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Corporate Information

KEB Hana Global Finance Limited (The “Company™) is a limited liability company incorporated in Hong
Kong. The Company's immediate holding company is KEB Hana Bank (the "Parent Bank™), a limited
company incorporated in the Republic of Korea, and the ultimate holding company is Hana Financial
Group Inc. The registered office and principal place of business of the Company is Suites 1706-10, 17th
Floor, Everbright Centre, 108 Gloucester Road, Wanchai, Hong Kong.

The Company is a deposit-taking company registered under the Banking Ordinance in Hong Kong and a
registered institution under the Securities and Futures Ordinance. It engages in the business of lending,
deposit-taking, dealing in securities and brokerage business. There were no significant changes in the
nature of the Company’s principal activities during the period.

Basis of preparation

The banking disclosure statements have been prepared in accordance with and fully comply with the
requirements set out in the Banking (Disclosure) Rules issued by the Hong Kong Monetary Authority
(“HKMA™).

The approaches used in calculating the company’s regulatory capital or capital charge are in accordance
with the Banking (Capital) Rules (the “Capital Rules”). In accordance with the Capital Rules, the
Company has adopted the “Basic Approach” for the calculation of risk-weighted assets for credit risk, and
the “Basic Indicator Approach” for the calculation of operational risk. The Company has been exempted
under section 22(1) of the Banking (Capital) Rules from the calculation of market risk under section 17.
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Key prudential ratios and overview of risk-weighted amount

Key prudential ratios

The following table sets out the key prudential ratios that it is required to calculate for the purpose of the
Banking (Capital) Rules (“BCR”) or the Banking (Liquidity) Rules (“BLR”).

Table KML: Key prudential ratios | 31-Mar-19 | 31-Dec-18 | 30-Sep-18 | 30-Jun-18 | 31-Mar-18
Regulatory capital (US$) @

1 Common Equity Tier 1 (CET1) 59,738,919 58,750,501 57,287,700 55,684,311 54,976,989

2 Tier 1 59,738,919 | 58,750,501 | 57,287,700 | 55,684,311 | 54,976,989

3 Total capital 60,922,828 | 60,012,983 | 58,422,935 | 56,723,611 | 56,021,008
RWA (US$) @

4 Total RWA | 105947067 | 112,220,146 | 101,336,175 | 93795272 | 94,236,501
Risk-based regulatory capital ratios (as a percentage of RWA) ©

5 CET1 ratio (%) 56.39 52.35 56.53 59.37 58.34

6 Tier 1 ratio (%) 56.39 52.35 56.53 59.37 58.34

7 Total capital ratio (%) 57.50 53.48 57.65 60.48 59.45
Additional CET1 buffer requirements (as a percentage of RWA)

8 Capital conservation buffer requirement (%) 2.500 1.875 1.875 1.875 1.875

9 Countercyclical capital buffer requirement (%) 0.137 0.112 0.118 0.142 0.144

10 Higher loss absorbency requirements (%) - - - - -
(applicable only to G-SIBs or D-SIBs)

11 Total Al-specific CET1 buffer requirements (%) 2.637 1.987 1.993 2.017 2.019

12 CET1 available after meeting the AI’s minimum 49.50 45.48 49.65 52.48 51.45
capital requirements (%)
Basel 111 leverage ratio @

13 Total leverage ratio (LR) exposure measure 194,872,409 | 212,011,733 | 196,529,536 | 175,575,876 | 180,039,475
(US$)

14 LR (%) 30.66 27.71 29.15 31.72 30.54
Liquidity Maintenance Ratio (LMR) ™

15 LMR (%) \ 1,435.91 1,195.48 747.32 346.16 2,825.23

0} The regulatory capital, RWAEs, risk-based regulatory capital ratios and additional CET1 buffer requirements are disclosed in
accordance with the information contained in the Capital Adequacy Ratio Return submitted to the HKMA on a solo basis under
BCR.

(i) The Basel 111 leverage ratio disclosures are made in accordance with the information contained in the Leverage Ratio Return
submitted to HKMA under BCR.

(iii) ~ The Liquidity maintenance ratios shown are the arithmetic mean of the average LMRs of the 3 calendar months within the quarter.
The average LMR of each calendar month is the arithmetic mean of each calendar month’s average liquidity maintenance ratio as
reported in the Return of Liquidity Position submitted to HKMA. The Company calculates the average liquidity maintenance ratio
of each calendar month by reference to positions of specified days approved by the HKMA pursuant to Rule 48(2) of the Banking
(Liquidity) Rules.

(iv)  The Company is not designated as category 1 institution, Net Stable Funding Ratio (“NSFR”) is not applicable to the Company.

) The Company is not designated as category 2A institution, Core Funding Ratio(“CFR”) is not applicable to the Company.

Effective from 1 January 2019, the capital conservation buffer requirement and the jurisdictional CCyB of Hong
Kong used in calculation of the CCyB requirement increased from 1.875% to 2.5%. The average LMR increased
20% to 1435.91% compared with last quarter due to the decrease of US$1.5mn average qualifying liabilities.
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Overview of risk-weighted amount

The following table provides an overview of capital requirements in terms of a detailed breakdown of risk-
weighted assets for various risks. Minimum capital requirement represents the amount of capital to be held
for that risk based on its RWAs after any applicable scaling factor multiplied by 8%.

Minimum capital

RWA (US$) requirements
Table OV1: Overview of RWA (US$)
31-Mar-19 31-Dec-18 31-Mar-19
1 Credit risk for non-securitization exposures 94,712,743 100,998,538 7,577,019
2 Of which STC approach
2a Of which BSC approach 94,712,743 100,998,538 7,577,019
3 Of which foundation IRB approach
4 Of which supervisory slotting criteria approach
5 Of which advanced IRB approach
6 Counterparty default risk and default fund contributions - - -
7 Of which SA-CCR* Not applicable Not applicable Not applicable
Ta Of which CEM
8 Of which IMM(CCR) approach
9 Of which others
10 CVA risk - - -
11 Equity positions in banking book under the simple risk-weight - - -
method and internal models method
12 Collective investment scheme (“CIS”) exposures — LTA* Not applicable Not applicable Not applicable
13 CIS exposures —- MBA* Not applicable Not applicable Not applicable
14 CIS exposures — FBA* Not applicable Not applicable Not applicable
14a CIS exposures — combination of approaches* Not applicable Not applicable Not applicable
15 Settlement risk - - -
16 Securitization exposures in banking book - - -
17 Of which SEC-IRBA
18 Of which SEC-ERBA
19 Of which SEC-SA
19a Of which SEC-FBA
20 Market risk - - -
21 Of which STM approach
22 Of which IMM approach
23 Capital charge for switch between exposures in trading book and Not applicable Not applicable Not applicable
banking book (not applicable before the revised market risk
framework takes effect)*
24 Operational risk 11,904,680 11,930,319 952,374
24a Sovereign concentration risk* Not applicable Not applicable Not applicable
25 Amounts below the thresholds for deduction (subject to 250% RW)
26 Capital floor adjustment
26a Deduction to RWA 670,356 708,711 53,628
26b Of which portion of regulatory reserve for general banking 670,356 708,711 53,628
risks and collective provisions which is not included in Tier 2
Capital
26¢ Of which portion of cumulative fair value gains arising from
the revaluation of land and buildings which is not included in
Tier 2 Capital
27 Total 105,947,067 112,220,146 8,475,765

The credit risk RWA for non-securitization exposures decreased by US$6.2mn due to the decrease in loan and debt
investments assets.
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Leverage ratio
Leverage ratio

The following table provides a detailed breakdown of the components of the LR denominator.

US$
Table LR2: Leverage ratio 31-Mar-19 | 31-Dec-18
On-balance sheet exposures
1 On-balance sheet exposures (excluding those arising from derivative contracts 196,198,950 213,106,174
and SFTs, but including collateral)
2 Less: Asset amounts deducted in determining Tier 1 capital (1,789,376) (1,910,786)
3 Total on-balance sheet exposures (excluding derivative contracts and SFTs) 194,409,574 211,195,388
Exposures arising from derivative contracts
4 Repl_ac_ement cost a_sspciated with all deri\{atiw_e contracts (Where applicable net - -
of eligible cash variation margin and/or with bilateral netting)
5 Add-on amounts for PFE associated with all derivative contracts - -
6 Gross-up for derivatives collater.al provided Where deducted from the balance - -
sheet assets pursuant to the applicable accounting framework
7 Less: Qeductions of receivables assets for cash variation margin provided under - -
derivative contracts
Less: Exempted CCP leg of client-cleared trade exposures - -
Adjusted effective notional amount of written credit derivative contracts - -
10 Les_s: A_djusted effective notional offsets and add-on deductions for written credit - -
derivative contracts
11 Total exposures arising from derivative contracts - -
Exposures arising from SFTs
12 Gross SFT assets (v_vith no recognition of netting), after adjusting for sale - -
accounting transactions
13 Less: Netted amounts of cash payables and cash receivables of gross SFT assets - -
14 CCR exposure for SFT assets - -
15 Agent transaction exposures - -
16 Total exposures arising from SFTs - -
Other off-balance sheet exposures
17 | Off-balance sheet exposure at gross notional amount 925,671 1,632,689
18 | Less: Adjustments for conversion to credit equivalent amounts (462,836) (816,344)
19 Off-balance sheet items 462,835 816,345
Capital and total exposures
20 Tier 1 capital 59,738,919 58,750,501
20a | Total exposures before adjustments for specific and collective provisions 194,872,409 212,011,733
20b | Adjustments for specific and collective provisions - -
21 Total exposures after adjustments for specific and collective provisions 194,872,409 212,011,733
Leverage ratio
22 I Leverage ratio | 30.66% | 27.71%

The Leverage ratio increased from 27.71% to 30.66% due to the decrease of US$16mn loan and debt investments
assets during the quarter.




