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H KEXIM ASIA LIMITED

We are pleased to announce the unaudited interim result of KEXIM ASIA LIMITED (the "Company") for six
months ended 30 June 2021 together with the comparative figures for the corresponding period in previous
year.

The Company was incorporated with limited liability on 4 March 2004 under the Companies Ordinance. On
14 June 2004, it obtained a deposit taking license from the Hong Kong Monetary Authority.

The Company is a Deposit Taking Company under the Hong Kong Banking Ordinance, and is engaged in
deposit taking, loan syndication, investment and the provision of financial services.

Basis of Preparation

These financial statement of the Company as at 30 June 2021 and of its financial performance and cash
flows for the period ended in accordance with Hong Kong Accounting Standard (“HKAS")34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified Public Accountants ("HKICPA"} and are the same
basis as those applied in preparing the financial statements for the year ended 31 December 2020 and have
been properly prepared in Compliance with the Hong Kong Companies Ordinance.

The Company has adopted the requirements of HKFRS 9 from 1 January 2018. The classification and
measurement and impairment requirements are applied retrospectively by adjusting by adjusting the
opening balance sheet at the date of initial application. As permitted by HKFRS 9, the Gompany has not
restated comparatives.

The Company has adopted the requirements of HKFRS 15 “Revenue from contracts with customers’ and a
number of interpretations and amendments to standards which have had an insignificant effect on the
financlal statement of the Company.

in Addition, the Company has adopted the requirements of HKFRS 16 “Leases” from 01 January 2019. The
Company elects to use the modified retrospective approach for the adoption of HKFRS16 and recognize the
cumulative effect of initial application as an adjustment to the opening balance of equity at 01 January 2019
and has not restated the comparative information.

Remuneration of Directors, Senior Management and Key Personnel
There have been no material changes to the information disclosed in the Annual Report 2020 in respect of
the remuneration of directors, senior management and key personnel.

Explanatory Statement
No significant activities had occurred during this interim period to warrant any special mention ot explanation.

Statement of Compliance
This financial statements and Regulatory Disclosure Statements fulfill the disclosure requirements in
accordance with the Banking (Disclosure) Rules.

Review of Interim Results
These Interim results have been reviewed and approved by the Company's Managing Director.

HUH Jung Ok

Executive Director
Hong Kong, TR RER AT




KEXIM ASIA LIMITED

. Statement of Profit or Loss

" unaudited

(Expressed in United States dollars)

{nterest income
Interest expense

Net interest income

Fees and commission income

Fees and commission expense

Net fees and commission expense

Net trading gain

Net gain/(loss) on sale of debt securities at FVOCI
Net gain/(loss) on foreign exchange

Net hedging expense

QOther income

Operating income

QOperating expenses
Profit before allowances for credit and other losses

Net release/(charge) of impairment allowances
Profit before taxation
Income tax

Profit for the period

Note

1{a)
1{b)

Half-year Hailf-year
. ‘ended B ended
30/6/2021 - - 30/6/2020

4,166,920 5,882,174
(1,008,018). (3,454,040}
3,158,902 2,428134
1,159,085 100,000
(17,478) (13,688)
1,142,507 86,312
{(148,469) 297,354
2,199 11,672

13,319 -
(132,951) 308,926
4,168,458 2,823,372
(1,475,716) (1,329,566)
2,692,742 1,493,806
(17,604) 135,583
2,675,138 1,629,389
(423,052) (225,189)
2,252,086 1,404,200




& IKEXIM ASIA LIMITED

Statement of Other Comprehensive Income

unaudited
(Expressed in United States dollars)

Note

Profit for the period

Other comprehensive income
for the period, net of income tax

items that may be reclassified subsequently
to profit or ioss:

Debt investment instruments at fair value through other
comprehensive ingome: net movement in fair value reserve
(recycling)

- fair value changes taken to equity 8
- transferred to income statement 8

Total comprehensive income
for the period

Half-year : -

Half-year
ended ended
30/6/2021 30/6/2020
2,252__,(_)__8_6_ 1,404,200
{1,034,592) (1,689,726)
197,257 (311,771)
1,414,751 {597.297)




KEXIM ASIA LIMITED

Statement of Financial Position

unaudited
(Expressed in United States dollars}

Assets

Cash and balances with banks and other financial
institutions

Loans and advances to banks and others
financial institutions

Loans and advances to customers
Investment securities

Tax recoverable

Deferred tax assetfs

Property, plant and equipment
Other assets

TOTAL ASSETS

Liabilities
Deposlts and balances from the ultiamte holding company

Deposits and balances from banks and other financial
institutions

Derivative financial liabilities
Current taxation

Other liabilities

Borrowings from the uitimate holding company
Borrowings from other financial institutions
Subordinated liabilities

Lease liabilites

Total liabilities
Equity

Share capital

Reserves

Total equity

TOTAL LIABILITIES AND EQUITY

Note

9
10
11
12(a)
12(b)
13
14

15
12(a)
16

17

18

At 6/30/2021 At 31/12/2020
8,423,010 12,003,403
38,084,113 33,273,273
313,239,915 255,246,740
229,477,491 195,590,714
13,614 13,614
1,645,519 633,630
2,178,539 3,073,414
593,062,201 499,834,788
- 9,000,000
279,219,145 219,086,669
447,275 24,223
5,653,649 644,603
124,760,148 90,000,000
14,989,549 - 14,987,070
1,197,620 561,969
426,267,386 334,304,534
130,000,000 130,000,000
36,794,815 35,530,254
166,794,815 166,530,254
593,062,201 499,834,788




L KEXIM ASIA LIMITED

Statement of Changes in Equity
unaudited
{Expressed in Unlted Slates dollars}

Balance at 1 January 2020
Changes in equity for 2020

Profit for the period
Other comprehensive income

Total comprehensive income
lssue of shares

Dividends declared in respect of prior
year and paid during the period

Amounts transferred from fair value
Reserve to retained profits

Balance at 31 December 2020
and 1 January 2021

Changes in equity for 2021:

Profit for the period
Other comprehensive income

Total comprehensive income

Dividends declared in respect of prior
year and paid duying the period

Balance at 30 June 2021

Aftributable to equity shareholders of the Company

Fair value
{Financial
assets af
Retained Fvoc! ')
Share Capital profits reserve Total
30,000,000 31,883,955 561,010 62,444,965
. 3,003,796 - 3,003,796
- - 213,103 213,103
- 3003796 213,103 3,216,899
100,000,000 - - 100,000,000
- (131,610) - (131,610)
- (114,774). 111,774 -
130,000,000 34,644,367 885,887 166,530,254
i 2,262,086 . 2252088
- - (837,335) ____(837,3365)
. oospose  (83,3%8) ...1A1478]
- (160,190) : _{150,190)
130,000,000 36,746,263 48,552 166,794,815

1. EVOC! stands for fair value through other comprehensive income




K KEXIM ASIA LIMITED

Statement of Cash Flows

unaudited
{Expressed In United States dollars)

Operating activities
Profit before taxation

Adjustments for:
impact on transition to HKFRS @/ 16

Interest expenses on lease liabilities
Interest expense on deposits and balances from banks
and other financial institutions

Interest expense on subordinated liabilities

Aliowances for credit and other losses / impairment losses
{ (released) on loans and advances

Allowances for ECL of investment securities
Depreciation

Exchange (gain) / loss on Club debenture

Net (gain) / Joss on disposal of investment securitios

Amortisation of premium and fees received of part of
effective interest rate adjustment

Operating cash fiows before changes in working
capltal

(Increase)/decrease in operating assets:
Loans and advances to customers

Loans and and advances to banks and others
financial institutions

Other assets

_ Increasef(decrease) in operating fiabilities:

Deposits and balances of banks and other financial
institutions, and the ultimate holding company

Derivative financial liabilitles
Cther liabilities

Net cash generated from / {used) in operating
activities

Ha!f—year Half-year

ended ended

30/6/2021 30/6/2020
. 2,675,138 1,629,389
. 13,385

© 14,956 - -
242414 1,042,100
. 139,745 243,460
©(109,039) (133,880)
14,868 {1,703)
491,615 346,192

(7,702) -
148,469 (297,354)
133,786 (33,781)
3,741,250 2,807,808
©(57,991,737) 13,415,729
.+ {4,813,866) 6,702,321
894,875 611,682
51,132,475 11,742,663
4,952,063 (448,222)
(2,084,940) 34,831,981




Fe KEXIM ASIA LIMITED

Cash flow statement (continued)

unaudited
(Expressed in United States dollars)

Investing activity

Payments for purchase of property, plant and equipment

Proceeds from sale or redemption of investment securities

Payment for purchase of investment securities

Net cash generated from / {used in) investing activity

Financing activities

Proceeds from/(repayment of) deposits and balances from
banks and other financial institutions

Proceeds from subordinated liabilities

Interest paid on subordinated liabilities

Interest pald on deposits and balances from banks and
other financial institutions

Capital element of lease rentals paid
Interest element of lease rentals paid

Dividend paid

Net cash generated from / (used in) financing
activities

Net increase/ (decrease) in cash and cash
equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 30 June

Cash flow from operating activities included:

Interest received
interest paid on deposits from banks and other financial
institutions

Half-year Half-year
ended ended
30!_6[2021 30/6/2020
(429,517 {15,697)
70,989,205 27,661,183

(105,898,666)

(31,542,087)

.............. (35,338,978) (3,876,481)
34,760,148 (22,725,771)
(138,168} (246,767)
(185,675) (1,240,431)
(430,634) (332,345)
(11,956) (13,385)
(150,190) (131,610)
33,843,506 (24,690,309)
(3,580,393) 6,265,191
12,003,403 5,770,310
8,423,010 12,035,501
3,837,042 6,460,004
(758,197) (2,108,470}




. ‘Notes to the financial statements
; {Expresset In United States doliars)

4 Intersst Income and Interest expense

(a) Interest Income
Interest income on financial instruments that are not measured
at fair value through profit and loss
- Listed investment securities
- Unlisted Investment securities
~ Other

{b} Interest expense
inferest expense on financial Instruments that are not measured
at fair value through profit and loss
- Deposits from banks and other financial institutions repayable within & years
- Long term borrowings repayable within 5 years
.- Subordinated liabilities
- Other

2 Fee and commission income and expenses

{a) Fee and commission income
- Arrangement and management fee

{b) Fee and commission expenses

- Forelgh exchange transaction fees

3 Net trading gain

Net trading income
- Interest rates swap
- foreign currency swap and others

4 Net gain / {loss) on sale of debt investment securities
at fair value througt other comprehenlsve income

Net gain / (ioss) on disposal of debt investment securities measured
at FVOC!

§ Net hedging expense
Fair value hedges

- Net loss on hedged items attributable to the hedged risk
- Net loss on hedging instruments

Half-year Haif-year
ended ended
30/6/2021 30/6/2020
1,322,697 1,786,226
2,844,223 4,095,948
4,166,920 5,882,174
Half-year Half-year
ended ended
30/6/2021 30/6/2020
(478,370} (1,913,977}
(327,700) (1,283,067)
(138,013) (240,867)
{63,935) (16,028)
(1,008,018) (3,454,040}
Half-year Half-year
ended ended
30/6/2021 30/6/2020
1,169,985 100,000
{17,478) (13,688}
1,142,607 86,312
Half-year Half-year
ended ended
30/6/2021 30/6/2020
Half-year Half-year
ended ended
30/6/2021 30/6/2020
(148,469) 297,354
Half-year Half-year
ended ended
30/6/2021 30/6/2020




Notes to the financial statements
(Ex_pressed in United States dollars}

6 Operating expenses

Staff costs

- Salarles and other benefits

- Operation lease charges in respect of
accommodation provided to staff

- Gontributions to Mandatory Provident Fund

Premises and equipment expenses
- Depreciation
- Rent and rates

Auditor's remuneration
Others

7 Net release / {(charge) of impairment allowances

Loans and advances fo customers
Other assets
Off-balance sheet credif exposures

8 Other comprehensive income / {expense)

Half-year Half-year
ended ended
30/6/2021 30/6/2020
708,347 574,731
143,790 175,168
6,347 6,347
858,484 756,246
63,143 9,400
137,010 159,168
200,213 . . 168,569
096,596 115,685
320,423 289,166
417,019 404,751
1,475,716 1,329,566
Half-year Half-year
ended ended
30/6/2021 30/6/2020
{1,690} 129,935
(14,868). 1,703
{1,148} 3,045
(17,604) 135,583

Tax effects refating to each component of other comprehensive income / {expense)

Debt instruments classified at fair value through other
comprehensive income

- fair value changes taken to equity

- fransfarred to income statement

Debt instruments classified at falr vaiue through other

comprehensive income / Availabie-for-sale financial investments

- fair value changes taken to equity
- transferred to income statement

Half-year ended 6/30/2021

gy !

Before-tax Tax (expense) /
amount benefit
{1,034,592} -
197,257 -
{837,335) -

Half-year ended 6/30/2020

Before-tax Tax {expense) / After-tax
amount banefit amournt

(1,689,7286) - {1,689,728)
{311,771} - {311,771}

(2,001,497) - (2,001,497)




Notes to the financial statements
(Expressed In United States doflars)

9 Loans and advances to banks and others financial institutions

At 6/30/2021 At 12/31/2020

Placements with and advances to banks and other financlal instiutions

Maturing

- within one month - 5,000,000
- after one month but within one year 8,497,549 -
- after one year 20,614,796 28,208,479

38,112,345 33,298,479

. Less: Allowance for credit and other losses

- Stage 1 (28,232) (25,2086}
- Stage 2 - -
- Stage 3 - -

38,084,113 33,273,273

As at 30 June 2021, there were no impaired, overdue or rescheduled loans and advances to banks and others financial institutions {31
December 2020: Nif}.

"10 Loans and advances to customers

At 6/30/2021 At 1213112020

Gross loans and advances to customers

- within one month 20,999,076 -
- after one month but within one year 126,889,427 113,203,821
- after ene year 166,093,545 142,786,489

313,882,048 255,990,310

Less: Allowance for credit and other losses |

- Stage 1 (742,133) (743,670) i

. - Stage 2 B 3
- Stage 3 - -
313,239,915 255,246,740

As at 30 June 2021, there were no Impaired, overdue or rescheduled loans and advances to customers ( 31 December 2020: Nil).

114 ih\iestment securities

At 6/30/2021 At 12/31/2020

lhvestment securities at fair value through other comprehensive income

- debt securities 224,604,268 190,729,399
Investment securities at amortised cost .
- debt securities 4,874,908 4,863,000
Less: Allowance for credit and other losses
- Stage 1 {1,775) {1,715)
- Stage 2 - -
- Stage 3 - -
229,477,491 195,590,714

As at 30 June 2021, thera were no Impaired, overdue or rescheduled falr value through other comprehensive income and amotised cost
/ avallable-for-sale financial assets ( 31 December 2020: Nil).

10



Notes to the financial statements
-(Expressed In Uniled Stales dellars}

42 Taxation in the Statement of Financial Position

" a, Curreni income tax in the balance sheet represents:

Provision for Hong Kong Profits Tax for the pericd / the year
Provisional Proflis Tax paid

Tax (payable) / recoverable

. b. Deferred tax assets and llabllities recognised:

The components of deferred tax assets / {liabiilties) recognised in the statement of fina

period are as follows:

At 6/30/2021 At 12/31/2020
(973,051) (550,000)
525,776 525,777
(447,275} (24,223)

ncial position and the movements during the

Deprecigtion in Financlal
excess of related Expected credit assets at
depreciation josses on FVOCI
L allowance financial assets reserve Total
P AL January 2021 10,789 141,551 (138,726) 13,614
{Charged) / credited 1o the Statement of Profit
-or loss - - - -
‘Charged to reserves ' - - - -
AL 30 June 2021 10,788 141,551 {138,726} 13,614
Depreclation In Financial
excess of related jmpalrment assets at
depreciation losses on FVOCH
allowance financlal assets reserve Total
Al 4 January 2020 11,994 153,265 {98,513) 66,746
{Charged) / credited to the Statement of Profit
or loss {1,208) (11,714) - {12,919)
Charged fo reserves - - (40,213) (40,213}
At 30 December 2020 10,789 141,551 (138,726} 13,614

11




Notes to the financial statements

(Expressed in United Slales dollars)

" 13 Property, plant and equipment

Furniture & fixtures,

Premise,
properties and

t.easehold Computer Fittings and Motor vehicles leased
improvements equipment Offlce Equipment vehicles for own use Total
Cost or valuatiomn: IR
At 1 January 2021 202,633 413,002 40,432 - "1,593,297_'2
Addltions 337,148 16,386 75,984 - 1,288,025 -
Disposals - (157.732) (40,026) (23,181) - - {1,197,089)
At 30 June 2021 382,049 389,362 93,235 o ' . '1.6'84,'23_3
Accumulated depreciation: R
A1 January 2021 158,879 376,831 32,138 - 1,047,788
Charge for the year 47,269 8,130 6,744 - .. 428,472
Written back on dlsposals (157,732) (40,026) (23,181} - {983,050}
At30 June 2021 48,516 346,935 15,699 . 493,210 903,360 .
Net hook value: '
Al 30 June 2021 333,533 43,427 77,536 - 1.19;1 023 1,645,519
Cost or valuation:
At 1 January 2020 157,732 394,646 39,502 - 1,703,267 2,295,147
Additlons 44,901 18,356 930 - 222,260 286,447
Dispesals - - - - (332,230) {332,230}
At 31 December 2020 202 633 413,002 40,432 . 1,593,297 2,249,364
Accumulated depreciation:
At 1 January 2020 157,732 359,621 29,569 - 697,057 1,243,978
Charge for the year 1,247 17,210 2,567 - 682,061 703,985
Written back on dispesals - - - - {332,230} (332,230)
At 31 December 2020 158,979 376,831 32,136 - 1,047,788 1,615,734
Net book value:
At 31 December 2020 43,654 36,171 8,296 - 545,509 633,630
14 Other assets
At 6/30/2021 At 12/31/2020
Accrued Interest receivable 1,316,928 . 1,263,462
Positive falr value of hedging derivatives - -
Others 861,611 1,808,952
o 2,178,539 3,073,414

12




Notes to the financial statements
. {Expressed in Unlted Slates dollars)

15 Derivative financial assets / [labllities

Negative fair vaiues of non-hedging derivatives

16 Other liabilitles

Accrued interest payable
Others

117 Subordinated liabilitles
| The analysis of the carrying amount of subordinated llabilities is as follows:

" Borrowings from the ultimate holding company
- Subordinated floating bears interest at 3-month LIBOR
plus 1.80% thereafter untlt 27 September 2028

18 Share capital

At 6/30/2021

At 6/30/2021 At 12/31/2020
At 6/30/2021 At 12/31/2020
400,436 424,106
5,253,213 220,498
5,653,640 644,603
At 63072021 At 12131/2020
14,089,649 14,987,070

At 12/31/2020

No. of shares
Ordinary shares, issued
and fully paid;

At1 January and 30 June 130,000,000

No. of shares

130,000,000

No. of shares

130,000,000

The holders of ordinary shares are entitied to receive dividends as dectared from time to time and are entitied e one vote per share at
meetings of the Gompany. All ordinary shares rank equally with regard to the Company's residual assets.

19 Off-balance sheet exposures

Loan commitments
- with an orlginal maturity of under one year
- with an original maturity of one year and over

Credit risk welghted amount

13

At 6/30/2021 At 12/31/2020
11,039,000 - 4,301,000
5,000,000 5,000,000
16,039,000 9,301,000
4,707,800 3,360,200




Notes to the financial statements
{Expressed In Uniled Stales dollars)

20 Derivatives

. a Notional amount of derivatives

At 6/30/2021
Qualifying '
for hedge Held for S
accounting {rading - Total :
Interest rate swaps - - L
At 123172020
Qualifying
for hedge Held for
accounting trading Total
Interest rate swaps - - -
‘. Fair values and credit risk weighted amounts of derivatives
At 6/30/2021
N Credit risk
Falrvalue - Falrvalue =~ . -~ welghted
Assels Liabilities . > ~amount
Interest rate swaps = - .
At 12/31/2020
Credit risk
Fair vaiue Fair value welghted
Asgets Liabilities amount

Interest rate swaps - - -

The Company did not enter into any bliateral netting arrangement and accordingly these ameunts are shown on a gross basls,

c. Falr values of derivatives designated as hedging instruments

The following is a summary of the fair values of derlvalives held for hedging purposes by product type entered into by the company:

At 6/30/2021 At 12/31/2020

Assets Liabilitles Assels Liabliities

Interest rate contracts - - - .

i4




Notes to the financial statements
{Exprossed In United States dollars)

20 Derivatives {continued)

_d. Remaining iife of derlvatives

At 6/30/20621 :
1 year Over 1 year ~Qver
Total or less {0 b years § years
Interest rate derlvatives - - - L
At 12/31/2020
1 year Over 1 year Over
Total or less to 5 years § years

Interest rate derivatives

15



Unaudited supplementary information
(Expressed In Uniled States dollars)

-~ 1 Overdue
: . a Advances to customers which have been overdue for:

At 6/30/2021 At 6/30/2021 At 12/31/2020 At 12/31]2020

By amount By % of By amount By % of

total advances total advances
& menths or less but over 3 months - - - -
1 year or less but over 8 months - - - -
Qver 1 year - - - -

Current market vaiue of collateral
held against the covered portion
of overdue loans and advances - -

Covered portion of overdue loans .
¢+ - and advances ' - -

Uncovered portion of overdue loans
and advances - -

e — e ——
T

Loans and advances with a specific repayment date are classified as overdue when the principal or interest is
overdue and remains unpaid at the year-end.

b Advances to banks and other financial institutions which have been overdue for :
6 months or less but over 3 months . - - - -

1 year or less but over 8 months - - - -
Qver 1 year - - - -

¢ Other assets which have heen overdue for:

6 months or less but over 3 months SR . . -
1 year or less but over 6 months - - - .
Qver 1 year - - - -

d Rescheduled advances to
customers - - - -

e Rescheduled advances to hanks and
other financial institution - - - -

f Total impaired ioans - - - -

individual impairment allowances /

Expected credit losses at stage 3

made on overdue loans and

advances - -

As at 30 June 2021 and 31 December 2020, there wete no averdue advances to banks and other financial
institutions,

16



Unaudited supplementary information
(Expressed in United Stales doliars)

2 Repossessed assets

At 6/30/2021 At 12/31/2020

Repossessed assels LR .

3 International Claims

International claims are oh-balance sheet exposures of counterparties based on the jocation of the counterparties after taking into account any
transfer of risk. For a claim guaranteed by a party siluaied in a country different from the counterparty, risk will be {ransferred to the country of
the guaranter. For a clalm on the branch of a bank or other financial Institution, the risk will be transferred to the country where its head office is
situated. Claims on indlvidual countries or areas, after risk transfer, amounting to 10% or more of the aggregate International claims are shown

as follows:
Non-bank  Non-financial
Official financial private R ]
As at 30 June 2021 Banks sector institutions sector Others C Total o
Déyel_oped countries 20,837,047 - - 21,335,651 - : _. e _42,1'72,5_98'
Offshore cenires - - - 49,269,367 - . 49,269,367
IDévelopIn_g Europe - - - -
Developing Latin America
e_md Carilbbean . - - 4,172,636 =
:Develéping Africa and T TR
~Middle East 39,030,882 - - 22,304,049 - 61,334,931
Developing Asla-Paciic 63,516,365 ; ; 373,792,271 487,308,636
of whigh ; China 26,833,460 - 53,166,066 - 79,999,526
T Korea 6,557,496 - - 301,187,512 - 307,745,008
Total .. 123,384,294 : - 470,873,874 . 504,258,168
Non-bank Non-financial
Officlal financial private
As at 31 December 2020 Banks soctor institutions sector Others Total
Developed countrles 25,660,947 - - 23,347,716 - 48,898,663
Offshore centres - - - 16,333,576 - 16,333,576
De_veioping Europe - - - - - -
Developing Latin America
and Caribbean 5,193,747 - - 4,206,365 - 9,400,112
Developing Africa and
Middle East 31,310,822 - - 13,037,153 - 44,347 975
Developlng Asia-Pacific 78,315,900 - - 304,276,754 - 382,592.654
of which : China 28,729,093 - - 18,986,244 - 47,715,342
Korea 16,514,122 - 267,244,626 - 283,758,748
Total 140,371,416 - - 361,201,564 - 501,672,980

The above analysis is disclosed on a net basis after taking into account the offect of any recognised risk transfer.

17




Unaudited supplementary information
(Expressed in United States doliars)

4 Capital adequacy ratio

The capital adequacy ratios as at 30 June 2021 and 31 December 2020 were complied in
accordance with the Banking {Capital) Rules under the Hong Kong Monetary Authority for the
implementation of the "Basel 111" capital accord, which became effective on 1 January 2013.

In accordance with the Banking (Capital) Rules, the Bank has adopted the “Basic Approach” for the
calculation of the risk-weighted assets for credit risk, and the "Basic Indicator Approach” for the
calculation of operational risk. The Company has been exempted under section 22(1) of the Banking
(Capital) Rules from the calculation of market risk under section 17.

At 8/30/2021 At 12/31/2020

Capital ratio:

Common Equity Tier 1 (“CET1”) Capital Ratio 29.79% 36.66%
Tier | Capital Ratio 29.79% 36.66%
Total Capital Ratio 32.04% 40.458%

The components of total capital before and after deductions are shown below:

At 6/30/2021 _ At 12/31/2020

CET1 Capital:

CET] Capital instruments 130,000,000, 130,000,000
Retained earnings 36,746,264 34,644,367
Disclosed reserves 100,343 952,546
CET1 Capital before deductions 166,846,607 165,596,913
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Unaudited suppiementary information
(Expressad In Unlted States dollars)

4 Capital adequacy ratio (continued)

The components of total capital before and after deductions are shown below: {continued)

Regulatory deductions to CET1
capital:

Regulatory reserve for general banking risks
Net deferred tax assets

Total CET1 Capital
Additional Tier 1 (“AT1") Capital
Total Tier 1 (*T1”) Capital

Tier 2 (“T2”) Capital

Qualifying Tier 2 capital instruments plus any related

share premium

Collective impairment allowances and regulatory

reserve for general banking risks eligible for inclusion

in Tier 2 capital

Total T2 Capital

Total Capital

At 6/30/2021 At 12/31/2020
(1,558,688) (1,145,072)
{162,341} (152,341)
166,135,678 164,289,500
165,135,678 164,299,500
15,000,000 15,000,000
2,434,185 2,002,965
17,434,185 17,002,965
182,569,763 181,302,465

The relevant disclosures of capital ratio which are prepared in accordance with the Banking
(Disclosure) Rules and disclosure templates issued by the HKMA can be found on the Company's
website accessible through the “Regulatory Disclosures_ June 2021" link on the home page of the
Company's webslte at hitps:/fwww.koreaexim.go kr/site/program/board/basichoard {list?boardiypeld

=3628&menuid=016001005,
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Unaudited supplementary information
{Expressed in United Slates doflars)

5 Leverage ratio

At 6!30[2021 At 12/31/2020

Leverage ratio 27.40% 32.32%

The leverage ratio was complied in accordance with the Leverage Ratio Framework issued by the
HKMA,

The relevant disclosures of leverage ratio which are prepared in accordance with the Banking
(Disclosure) Rules and disclosure templates issued by the HKMA can be found on the Company's
website accessible through the "Regulatory Disclosures_ June 2021" link on the home page of the
Company's website at https://www.koreaexim.go.kr/site/programfboard/basicboard flist?hoardtypeid
=352&menuid=018001005,

6 Countercyclical Capital Buffer Ratio

At 6/30/2021 At 12/31/2020

Countercyclical Capital Buffer Ratio 0.200% 0.086%

The relevant disclosures of countercyciical capital buffer ratio which are prepared in accordance with
the Banking (Disclosure) Rules and disclosure templates issued by the HKMA can be found on the
Company's website accessible through the "Regulatory Disclosures_ June 2021" link on the home
page of the Company's website at https://www.koreaexim.go.krfsite/program/board/basicboard
Hlist?boardtypeid =362&menuid=016001005.
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Unaudited suppiementary information
(Expressed In Uniled Stales dollars)

7 Capital Conservation Buffer Ratio

Under section 3M of the Capital Rules, the capital conservation buffer ratios for calcutating the Bank's buffer level
are 2.5% for 2021 and 2.5% for 2020,

At 6/30/2021 At 12/31/2020

Capital Conservation Buffer Ratio 2.500% 2.500%

8 Liquidity maintenance ratio ("LMR")
At6/30/2021 At 121312020

Average LMR for the period S 09.41% 161.89%

The average LMR is computed as the arithmetic mean of the average value of the LMR for each calendar month as
reported in the liGuidity position submitted for the year.

(a) Approach to liquidity risk management

The Company's approach to liquidity sisk management is based on the building biocks of governance by framework,
oversight by risk management commitiees, and internai contro! palicies that define specific risk methodologies.
Processes and systems are in place to measure, fimit and conirol exposures pased on the risk methodologies
defined. Risk Management Committes is responsible for overseelng overall liquidity position and ensuring that there
is sufficient liquidity avallable to meet the obligations. The Committee members meet at least on a monthiy basis to
review several imits set internal or statutory. Internal target Fiquidity ratlo is established which provide early-warning
signal in refation to Tiquidity position.

The purpose of liquidity management Is to ensure sufficient cash flows to meet all financial commitments and to
capltalize on opportunities for business expansion. This included the Company's ability to meet any deposit
withdrawals either on demand or at contractual maturity, to repay porrowings as they mature, to company with
statutory liquidity ratio, and to make new loans and nvestments as appoertunities arise.

Liguidity is managed on a daily basis by a senjor manager under the direction of the management and liquidity
maintenance ratio. The senior manager is responsible for ensuring that the Company has adequate liguidity for all
operations, ensuring that the funding mix Is appropriate so as to avoid maturity mismatches and to prevent price
and reinvestment rate risk in case of a maturity gap, and monitoring local and international markets for the
adequacy of funding and liquidity. Risk Management Comimittee witt be promplly Informed if the ratio calculated
pelow nfernal target and determine appropriate course of action to restore the ratio back to or above internal target
rafio.

The Company manages fiquidity risk by holding sufficient liquid assets {e.g. cash and bank balances and securities)
of appropriate quality to ensure that short-term funding requirements are covered within prudent limits. The
Company regularly stress {ests its liquidity position.

The relevant disclosures of capital conservaltion pbuffer ralio and liquidity maintenance ratio which are prepared in
accordance with the Banking {Disclosure) Rules and disclosure templates jasued by the HKMA can be found on
the Company's website accassible through the “Regulatory Disclosures_ June 2021" link on the home page of the
Company's website at https:l!www.koreaexim.go.krlsiteiprogram!board!basicboard Jlist?boardtypeid
=362&menuid=016001005.
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Unaudited supplementary information
{Expressed in Unlled States dollars)

9 Advances to customers

(a} By Industry sectors
The analysis of advances to customers by industry sector is based on the categories used in the "Quarterly Analysis of
Loans and Advances and Provisions" Return to the HKMA and is stated gross of any provisions:

Loans and advances to customers analysed by the coverage of collateral and the impalrment allowance is as foliows:

At 6/30/2021 g
General Specific
% of gross Provisions Provislons
loans and {Coliectively - {Individualty -
Gross advances assessed assessed
loans and covered by impairment impairment
advances collateral allowances} allowances)
Loans for use in Hong Keng Lo
Industrial, commerclal and financial:
- Finance companles 10,000,000 6,493
- Wholesales and retall trade 7,000,000 - 42,505 -
Loans for use In Hong Kong 47,000,000 - 48,998 o -
Loans for use outside Hong Kong 266,982,048 « : 693,136 -
Gross advances to customers 313,982,048 - 742,133 -
At 1213172020
General Specific
% of gross Provisions Provisions
loans and (Collectively - (Individually -
Gross advances assessed assessed
loans and covered by impairment impairment
advances collateral aliowances) allowances)
Loans for use in Hong Kong
Indusirial, commercial and financlal:
- Finance companies
- Whotesales and retall trade - -
Loans for use in Hong Kong - - - -
Loans for use outside Hong Kong 256,990,310 - 743,570 -
Gross advances to customers 255980310 : - 743,570 -
{b) By geographical areas
At 6/30/2021 :
: General - .. -Speclfic
" Provislens .- Provisions
{Collsctively - {Individually -
Gross loans assessed .. ‘assessed.
and impairment “impairment
advances allowances) allowances)
-Korea 260,022,710 (542,599) -
-Developing Asia Pacific 10,816,692 {165,409) -
-Developing Latin America and Caribbean 4,142,646 {11,662) -
-Developing Africa and Middie East 14,000,000 (6,223) -
-Cffshore centres 25,000,000 (16,240) -
313,982,048 (742,133} -
At 12{31/2020
Generai Specific
Provisions Provisions
(Collectively - (individually -
Gross loans assessed assessed
ang impairment Impairment
advances allowances) allowances)
-Korea 231,779,977 (558,407) -
-Devaloping Asia Paclfic 13,035,504 {171,881) -
-Developing Latin America and Carlbbean 4,174,739 {11,759) -
-Developing Africa and Middle East 7,000,000 {1,523) -
-Offshore centres - - -
256,990,310 (743,570 -

The above geographical analysis is classified by the locaiton of counterparties after taking inte account the transfer of risk.
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Unaudited supplementary information
{Expressed in United Stales dollars)

10 Advances to banks and other financial institutions
{a) By Industry sectors
The analysis of advances to banks and other financial Institutions by industry sector is based on the calegories used In
the "Quartarly Analysis of Loans and Advances and Provisions” Return to the HKMA and Is stated gross of any

provislons:

Leans and advances to banks and other financial instilutions analysed by the coverage of collateral and the Impalrment
allowance is as follows:

At 6/30/2021
General
% of gross Provisions
loans and {Collectively -
Gross advances assessed
loans and covered by impairmert
advances collateral allowances)
Loans for use outside Hong Kong 38,112.345 - 28,232 ;
At 12{31/2020 ;
General |
% of gross Provisions ‘
loans and (Caollectively -
Gross advances assessed
loans and covered by impairment
advances coltateral aflowances)
Loans for use outside Hong Kong 33,298,478 - 25,208
{b) By geographlcal areas
At 6/30/2021
R - General
" Provisions:
(Collectively -
Gross loans _ -assessed
and Impairment
advances allowances)
-Korea - BT
-Developing Asia Paciflc 4,996,864 - . (6,504)
«Developing Eurcpe : - L PRRTEERE
-Devsloping L.alin America and Caribbean - 3,497,549 : - (2,275)
-Developing Africa and Middle East 29,617,832 0 {19,453).
-Offshore centres - ) L
38,112.345 ' {28,232).
At 12/31/2020
General
Provisions
(Collectively -
Gross loans assessed
and impairment
advances allowances
-Korea - -
-Developing Asia Pacific 4,996,749 (6,507)
-Daveloping Europe - -
-Developing Latin America and Caribbean 3,496,104 {2,276)
-Devetoping Africa and Middle East 24,806,626 (16,423)
-Dffshere centres - -
33,298 479 (25,206}
The above geographical analysis is classified by the location of counterparties after taking into account the transfer of risk.
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Unaudited supplementary information
{Expressed In United Slates dollars)

11 Non-bank Mainland China exposure
(Expressed in United States dollars)

The analysis of non-bank Mainland exposures is based on the calagories of non-bank counterpariies and the type of direct
exposures defined by the HKMA under the Banking (Dlsclosure) Rules with reference to the "Return of Malnland Activities" for
non-bank,

At6/30/20201 -

On-balance Off-batance T n
Types of Counterparties sheet sheet ©o 0 Total
exposure axposture - exposure
000" 00 000

—_

Central government, central

. government-owned entifies and
" thelr subsidiaries and joint . : L e :
ventures (JVs) : R - R SRR ]

2. . Local governments, local
government-owned entitesand -~ - _ S .
their subsidiaries and JVs .- R e i i

8. :PRC nationals residing in
. ‘Malnland China or other entities
incorporated in Mainland China " * . e B PRI
and their subsidiaries and JVs o - 36,084 . -

4. Other entities of central
government not reported in item 1 _ : R
above - -

6, Other entities of local
governments not reported in item NI _
~2above - : - I

6. PRC nationals residing outside

-+ Mainland China or entities
incorporated outside Mainland
China where the credit is granted . _ _ R
for use in Mainland China .. . ' S e e

7. Other counterparties where the B,
exposures are considered by the - 3
- reporting institution to be non-- - _ Lo SRR T
~ bank Mainland China exposures 5,022 5,000 10,022 -

Total 41,106 5000 46106

Total assets after provision 594 033

On-balance sheet exposures as
percentage of total assets 6.92%
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Unaudited supplementary information

(Expressed In Unlted Stales dollars)

11 Non-bank Mainland China exposure (continued)

(Expressed in Uniied Slates dollars}

Types of Counterparties

1. Central government, central
government-owned entities and
their subsidiaries and joint
ventures (JVs)

2. Local governments, local
government-owned entities and
thelr subsidiaries and JVs

3. PRC nationais residing in
Mainland China or other eniities
incorporated in Mainland China
and their subsidiaries and JVs

4, Other entities of central
gavernment not reported in item 1
above

5. Other entities of local
governments not reported in item
2 ahove

8. PRC nationals residing outside
Mainlang China or entities
incorporated outside Mainland
China where the credit is granted
for use in Mainland China

7. Other counterparties where the
exposures are considered by the
reporting institution to be non-
bank Mainland China exposures

Total

Total assets after provision

On-balance sheet exposures as
percentage of total assets

26

At 12/31/2020
On-balance Off-balance
shest sheet Total
exposure exposure exposure

0og' oo0' 000
34,088 - 34,088
5000 5,000 10,000
39,088 5,000 44 D88

500,915

7.80%




Unaudited supplementary information
{Expressad In Uniled States dollars)

12 Foreigh currency exposures

(Expressed In millicns of Hong Keng doliars)

At 6/30/2021 U

use EUR CNY s Total L
Spot assets 4,556 85 R
Spot liabllities o qase2) - - {80) . .
Forward purchases - . : A !
Forward sales ; - - o f
Net long / {short) position {8 (B - SR Y
Net structural position 4 - . 4

At 12/31/2020

Ush EUR NY Total
Spot assels 3,827 56 - ) 3,883
Spot Hiabllities (3,831) {58) - {3,889)
Forward purchases - - - -
Forward sales - - - R
Net long / {short) position {4) (N . {B)
Net structural position 1 - - 1

13 Pillar 3 Regulatory Disclosures

The Pillar 3 requlatory disciosures for this period which are prepared in accordance with the Banking (Disclosure)
Rules and disclosure templates issued by the HKMA can be found on the Company's website accessible through
the "Regulatory Disciosure_June 2021" link on the home page of the Company's website at
https:h’www.koreaexim.go.kr/sitelprogram/boardlbasicboard/list‘?boardtypeid=362&menuid =016001005.
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