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Directors' report 
 
The directors of Euroclear Bank SA/NV (the ‘Company’) are pleased to present their report, together with the audited financial 
statements of the company for the year ended 31 December 2020. 
 

Principal activities   
 
Euroclear Bank provides settlement and related securities services for cross-border transactions involving domestic and international bonds, 
equities, investment funds and derivatives.  
 
The Company is based in Brussels and is part of the Euroclear group. The Euroclear group is the world's leading provider of international post-
trade services. The group provides settlement, safekeeping and servicing of domestic and cross-border securities, with asset classes covered 
including bonds, equities and investment funds. The Euroclear group includes the Central Securities Depository (CSD) with a banking licence, 
Euroclear Bank, based in Brussels, as well as the domestic Central Securities Depositaries (CSDs) Euroclear Belgium, Euroclear Finland, 
Euroclear France, Euroclear Nederland, Euroclear Sweden and Euroclear UK & Ireland. Euroclear Bank, as a single purpose bank, is the only 
credit institution in the Euroclear group. Euroclear SA/NV provides system development and support services to the other companies of the 
group.  
 
Euroclear Holding SA/NV is the ultimate parent company of the Euroclear Group. Based in Brussels, it owns, directly or indirectly, the entire 
issued share capital of these companies. 
 
Euroclear Bank is rated AA+ by Fitch Ratings and AA by Standard & Poor’s, with stable outlook. It operates branches in Hong Kong, Krakow 
and Tokyo. 
 
Euroclear Bank’s branch in Krakow, Euroclear Bank (Spółka Akcyjna) - Oddział w Polsce, officially opened in January 2013. By the end of 2020, 
it had grown to 651 employees who serve its global client base. The Krakow branch provides a dual-office arrangement with Euroclear Bank’s 
existing operations in Belgium.  
 
With 151 employees, the Hong Kong Branch of Euroclear Bank SA/NV is an important contributor to client servicing in Asia. Through the Hong 
Kong office, Euroclear Bank can provide clients with a global service offering, despite the time zone difference with its headquarters in Europe. 
 
The Japanese branch of Euroclear Bank in Tokyo, which supports Japan-based users of its securities settlement system, counted 17 employees 
in 2020. 
 
Euroclear Bank issued in 2016 and 2018, various intra-group recovery capital instruments for €800 million in total. These instruments aimed at 
structuring a relevant loss absorption mechanism to restore the capital position of the Bank in recovery and resolution scenarios in accordance 
with the Banking Recovery and Resolution Directive applicable to the Company. These instruments were fully subscribed by Euroclear 
Investments SA. €300 million out of the total amount issued were recognised as Category 2 regulatory capital by the National Bank of Belgium, 
of which €100 million in 2019. 
 
Besides the above Long-Term notes issued, Euroclear Bank launched in 2018 a €5 billion Euro Medium-Term Note (EMTN) and a €3 billion 
Certificate of Deposits (CD) multi-currency program to increase its qualifying liquidity sources under the European Central Securities Depositary 
Regulation. The size of the Certificate of Deposits multi-currency program has been increased to €20 billion in the course of 2019 to address 
unforeseen liquidity shortfalls in beyond extreme but plausible liquidity stress scenarios consistent with the recovery plan of the Bank. 
 
Euroclear Bank had a total amount equivalent to €2.4 billion in issuance in EUR and GBP by the end of 2020 through its EMTN programme. The 
Bank also actively issued under the CD Program in 2020, mainly in USD and GBP but also in EUR for maturities from one week to one year. 
The outstanding amount of the CD program was continually between €1.9 billion and €2.4 billion in 2020 with a year-end amount of €1.9 billion. 

 
Business review  
 
In its role as a financial market infrastructure, Euroclear is trusted to operate a secure, neutral platform where a network of the world’s largest 
financial firms and central banks hold and transact securities issued by companies and governments.   
 
Euroclear’s network comprises over 2,000 financial institutions who use its platform to access 50 different markets and settle transactions in 50 
currencies. On their behalf, Euroclear Bank holds €15.3 trillion of assets under custody and enables over 129 million transactions, worth an 
equivalent of over €575 trillion, more than 7 times the global economic product.   
 
While 2020 was a year that led to considerable disruption for the whole society, Euroclear not only provided the resilience required and expected 
by its clients, but also continued to progress its three strategic objectives: 
 

 strengthening the network in Eurobonds, European securities and investment fund asset classes 

 growing the network by expanding internationally and by connecting global collateral pools 

 reshaping the network by exploring innovative value-add solutions that ensure long-term relevance to clients 
 
Through this strategy, Euroclear facilitates financing in capital markets by reducing risk, increasing post-trade process efficiency, and optimising 
collateral mobility and access to liquidity. 
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Strategic progress and an attractive customer proposition meant that in 2020 - a year of much uncertainty - Euroclear further built on the record 
operating metrics and financial performance reported in 2019. 
 

Strengthening Euroclear Bank’s European network 

At its core, Euroclear provides robust and relevant market infrastructure services across asset classes via its international CSD (Euroclear Bank) 
and the group’s six domestic European CSDs. They provide investor CSD solutions for domestic and global financial market participants who 
wish to access securities issued by governments, corporations and asset managers. Such issuers are looking for an attractive issuer CSD to 
enable distribution of their securities to a broad range of potential investors.  
 
Together, Euroclear Bank entities hold 63% of Eurobonds, 54% of all European capital market securities and 44% of all Euro-denominated 
government debt, which is testament to Euroclear Bank’s attractive position to the region’s issuers and its investors as well as its longstanding 
commitment to Europe. As well as offering access to securities, the group also provides significant coverage of the European funds industry, 
with access to over 1,400 fund administrators and 145,000 funds.  
 
Euroclear Bank’s European network generates approximately 65% of Euroclear Bank’s business income. 
 

Resilience in the face of exceptional conditions 

Global financial markets were faced with unprecedented conditions from spring 2020, as policy makers and businesses began to understand 

and react to the spread of COVID-19 from Asia to Europe and then across the world.  

 

Not only did this create exceptional volatility in financial markets, leading to dramatic swings in equity markets and very high transaction 

volumes, but also significant operational challenges for financial market participants as they implemented business contingency plans.     

 

In line with its priorities of protecting its people’s well-being and ensuring business continuity, Euroclear itself moved to its full contingency 

measures in early March, with almost all staff members working remotely – a setup which remains in place to date. 

 

With homeworking already embedded in Euroclear’s operations and policies, these measures were implemented smoothly. As such, the group 

was able to focus on ensuring that the significantly heightened transaction volumes could be processed, and clients were well supported during 

this uncertain period.  

 

Nevertheless, such measures were never expected to remain in place for such extended periods and the group continues to focus on adapting 

to these challenges and supporting colleagues’ engagement and wellbeing. 

 

Positioned to support Europe’s economic recovery and ambitions for a Capital Markets Union 

Euroclear has supported both companies and governments as they issued unprecedented levels of securities in 2020, including in response to 
COVID-19, which is a trend that is expected to continue in 2021. For example, the European Union announced a €750 billion recovery 
instrument, known as NextGenerationEU to help build a greener, more digital Europe, and has also completed four issuances of social bonds 
through its SURE programme in 2020. Such increased issuance has been a significant factor in the growth of assets under custody, which 
reached a record €32.8 trillion at year end.  
 

Providing robust infrastructure and a global investor network, Euroclear is a natural partner for European authorities as they raise funds to 

support the economic recovery of the region, and to increase the competitiveness of Europe’s financial markets.  

 

Euroclear is well placed to contribute further to the European Union’s longstanding ambition to develop a Capital Markets Union, including by 

bringing to fruition plans to offer CSD with Banking Licence settlement in central bank money by connecting Euroclear Bank to the European 

Central Bank’s TARGET2-Securities (T2S) system. Such a move would build on the group’s existing contributions to European harmonisation.   

 

In doing so, Euroclear Bank would become the first global post-trade provider to provide access to central bank money on top of its commercial 

bank money environment. Financial institutions would be able to better manage risk and increase efficiency, while also optimising liquidity. With 

the creation of a single pool of collateral liquidity across multiple currencies and market jurisdictions, these plans would contribute to more 

attractive European capital markets. 

 

Euroclear Bank received confirmation early January 2021 that it is eligible to access the Bank of England reserve account and the overnight 

operational standing facility which is another step in its strategy of reducing risks through obtaining direct access to central bank accounts. 

 

Embracing regulatory change to drive efficiency and safety 

Euroclear continues to actively embrace efforts to make the financial industry safer and more efficient, building on 50 years’ experience as a 

trusted infrastructure partner.   
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Over the past decade, pan-European legislation - including MIFID II, EMIR, the CSD Regulation (CSDR), Shareholder Rights Directive II (SRD 

II) and new banking regulations - have continued to transform the financial landscape with a focus on fostering capital market safety.  

 

Regulatory initiatives over the past decade have tended to promote the safety and efficiency of capital markets, a trend which aligns closely with 

the value proposition of financial market infrastructures such as Euroclear. Euroclear has endeavoured to support clients as they adapt to the 

new requirements. One such example being the provision of collateral management solutions as required by initial margin requirements for non-

cleared derivatives or greater transparency of ownership to issuers in the context of SRD II.  

 

Sustained investment to upgrade technology capabilities 

 

In Euroclear Bank’s role as a trusted financial market infrastructure, clients rely on us for efficient, reliable and secure technology solutions. The 

group’s first priority remains ensuring operational risks remain strictly controlled, with continued investment in cyber-defence and business 

resilience to meet an ever-evolving risk environment.  

 

At the same time, Euroclear is selectively upgrading core systems and infrastructure, optimising its technology and providing solid foundations 

for future developments. Several initiatives are underway to explore IT process automation, digital customer interfaces – such as APIs and the 

EasyWay product - as well as hybrid cloud solutions. By moving towards hyper converged technology solutions, the group is seeking to 

structurally optimise the costs related to acquiring and running hardware. 

 

In parallel, initiatives are underway to progressively adopt agile ways of working across the whole organisation, and optimise the IT operating 

model by leveraging group capabilities and global partners. Such efforts continue to make Euroclear an attractive place to work for ambitious 

and skilled technology professionals, helping to attract and retain talented people. 

 

Better connecting European issuers to investors 

 
As well as providing investor CSD solutions for global financial market participants, the core of Euroclear’s offer is to provide an attractive place 

of issuance for governments, global and domestic companies, and asset managers.  

 

These issuers are looking to distribute their securities to a broad range of potential investors, seeking a stable investor base and delivering cost 

of capital efficiencies.  

 

In recent years, there has also been an increasing demand for issuers to know better and engage more closely with their shareholders as part of 

a broader trend towards more mature corporate governance practices. This trend is further strengthened by new regulatory imperatives such as 

Know Your Customer (KYC) and the Shareholder Rights Directive (SRD). 

 

Today, both the issuing entities and end investors in the custodial chain expect greater transparency and higher engagement than was 

previously the case.  

 

Providing efficient, global access to funds 

Asset managers’ objectives as fund promoters are similar to those of corporate issuers in enabling broad and efficient access to their issuances. 

Through its FundsPlace platform, Euroclear supports these distribution strategies by providing a range of funds-specific post-trade services, 

contributing to the continued growth of the fund management industry. 

 

FundsPlace brings together a network of over 1,400 fund administrators who entrust Euroclear Bank with €1.1 trillion of assets under custody, 

up 9% compared to 2019.  

 

With FundsPlace services including automated order routing, settlement and asset servicing, clients benefit from flexibility and opportunities to 

leverage automation as a means to reduce the cost, risks and complexity associated to processing fund trades. 

 

Such an offer is attractive at a time when the funds industry is going through a period of significant evolution. Innovative business models that 

meet the needs of an increasingly global and technology-savvy customer base, as well as pressures for increased transparency and efficiency  

throughout the investment chain, are disrupting traditional practices.  

 
Euroclear is well placed to support these evolving trends, including those occurring through the proliferation of Exchange-Traded Products 
(ETPs). Having already supported the rapid development of the international ETF model over the past years, this offer was broadened to include 
a wider array of ETPs such as Exchange-Traded Notes (ETNs) and Exchange-Traded Commodities (ETCs).  
 

Ensuring a smooth transition through Brexit 

Since the referendum result in 2016, Euroclear has prepared for the changes resulting from the United Kingdom’s decision to leave the 

European Union.  
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As the UK operator of the CSD for Irish corporate securities, Euroclear has focused on ensuring continuity of Irish settlement services for all 

market participants. Until this year, the service for Irish corporate securities has been provided by Euroclear UK & Ireland from London, however 

the UK’s departure from the EU affects Euroclear UK & Ireland’s ability to provide the service.  

 

In March 2021, having been granted temporary equivalence by the European Commission and the European Securities and Markets Authority 

(ESMA), Euroclear completed the migration of all Irish corporate securities to its international CSD, Euroclear Bank, which already acts as issuer 

CSD for Irish government securities.   

 

Growing Euroclear Bank’s network globally 

Euroclear Bank’s second strategic theme is to grow the Euroclear network internationally, supporting the evolving requirements of its clients as 

they look to benefit from the opportunities created by an interconnected global economy. 

 

To achieve this, Euroclear is focused on two opportunities:  

(1) mobilising collateral across borders and time zones 

(2) connecting international markets to Euroclear 

 

Together, these business lines contributed around 35% of Euroclear Bank business income in 2020. 

 

Providing global collateral management solutions 

Euroclear’s Collateral Highway supports the financial market’s requirement for a neutral, interoperable utility to source, mobilise and segregate 

collateral. It provides a comprehensive solution for managing collateral, offering clients a complete view of exposures across the full spectrum of 

their asset classes and enabling collateral optimisation opportunities. 

 

In addition to more traditional collateral management activities (typically repos, securities lending, derivatives and access to central bank 

liquidity), Euroclear Bank’s range of collateral management solutions includes dedicated services for corporate treasurers, and a specialised 

equities collateral management service. 

 

By the end of 2020, the average daily collateralised outstanding on the Collateral Highway reached a record €0.9 trillion, up 25% compared to 

2019.  

 

The demand for collateral management services is expected to continue to accelerate in the coming years, driven by impact of new global 

regulations which require clients to post margin across transactions to reduce counterparty and systemic risk. One area of regulatory change is 

the new regime for initial margin requirements for non-cleared derivatives, and Euroclear has been accompanying clients in their transition since 

2016. 

 

In early 2021, the group took steps to extend the global Collateral Highway by signing a Memorandum of Understanding (MOU) with the TMX 

Group to build a new collateral management service for Canada’s capital markets.  

 

Euroclearability – expanding the global reach of the network 

Across the globe, growth economies are seeking to attract foreign investors to help fund long-term development needs. At the same time, 

international investors want opportunities to diversify and increase their investments around the world, particularly during a period of historically 

low yields in Europe and North America.  

 

Euroclear works closely to support local economies that wish to connect their domestic capital markets to a broad global investor base, aiming to 

bring more efficient capital flows and providing stability to these financial markets. Some emerging markets are also profoundly impacted by the 

global COVID-19 health crisis, and Euroclear continues to support these economies in accessing a global investor base now, and over the 

longer term.  

 

Research has shown that liquidity in domestic sovereign bond markets directly prompt higher trading volumes and lower bond yields in primary 

and secondary markets. Markets that are ‘Euroclearable’ illustrate a number of features that enable international investors to access domestic 

bond markets, such as efficient and secure asset ownership, an investor-friendly tax and regulatory environment and other features which 

enable connectivity between domestic bond markets and international investors.  

 

During 2020, Euroclear opened new links with Romania and Turkey. Additionally the Central Bank of the UAE announced that, effective January 

2021, a new securities issuance program to licenced financial institutions and eligible investors, named Monetary Bills (M-bills) will be 

introduced. Euroclear also signed a MOU with the Serbian Ministry of Finance in February 2020 with the intention to eventually establish a link to 

facilitate future international investment into Serbia.  
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Launching new asset classes to support our Asia network 

 Throughout 2020, Euroclear Bank has continued to extend its network in Asia with the launch of new asset classes in China and Japan.  

 

Building on its long-term partnership with the Shanghai Clearing House, Euroclear Bank launched Yulan bonds. Yulan bonds will be issued 

through Shanghai Clearing House with international investors able to benefit from real-time multi-currency delivery-versus-payment (DVP) 

settlement with any counterparty within Euroclear Bank’s network. Chinese issuers are now able to access a deeper liquidity pool in a cost-

efficient way.  

 

Continuing in this vein, Euroclear Bank collaborated closely with the Japanese capital market in 2020 and launched a new asset class, Origami 

bonds. Origami bonds are foreign currency denominated Japanese local bonds issued by domestic market participants and then distributed and 

settled in real-time multi-currency delivery-versus-payment (DVP) within Euroclear Bank. As a result, Japanese issuers are now able to gain 

direct exposure to a wider foreign investor base, reaping the benefits of a greater liquidity pool and improved cost efficiencies. 

 

In the first quarter of 2021, Euroclear launched a new bond structure in collaboration with the Singapore Exchange. Known as the Orchid bond 

structure, the new asset class combined domestic bond issuance with global distribution across the Euroclear Bank network. 

 

In addition, Euroclear Bank, together with Clearstream Banking Luxembourg, appointed the Asia Construction Bank as Common Depository, 

Safekeeper and Service Provider. 

 

Reshaping the network 

Euroclear’s third strategic theme is to explore opportunities through new technologies and business models to reshape its network in ways that 

support clients’ evolving requirements and deliver long-term sustainable business growth. 

 

There are three main areas of opportunity that Euroclear is exploring in support of this theme: 

- enhancing connections within the financial market ecosystem and exploring new technologies 

- harnessing insights through data  

- investigating how Euroclear could further support ESG initiatives 

 

Enhancing the digital network to ensure safety  

Euroclear Bank continues to invest in connectivity and communications products that enhance clients’ experience and increase efficiency. 

EasyWay is Euroclear’s web-based interface that offers clients a clear overview of settlement, collateral management and corporate actions 

activity. With accurate, real-time data at their fingertips, EasyWay helps users work efficiently and make fast, effective decisions to manage 

operational risks. 2020 was a watershed year for EasyWay, following the successful migration of Euroclear Bank clients from EUCLID PC and 

EUCLID PC Client. Today, more than 1,100 clients are using EasyWay, four times more than two years ago.  

 

A further example is Taskize. Taskize’s innovative messaging tool helps back-offices across its network to manage and resolve their post-trade 

activities more efficiently, particularly important in light of CSDR Settlement Discipline. Client demand for the service has steadily increased, with 

almost 400 clients in more than 50 countries reporting high levels of user satisfaction. Over 100 clients signed up to Taskize in 2020.  

 

Euroclear Bank continues to consult financial market participants to understand their evolving requirements to ensure that Euroclear Bank 

enhances the end-to-end user experience as the company upgrades its own digital capabilities. Indeed, Euroclear also exploring how certain 

technologies, such as cloud-based solutions, smart automation and robotics, might help to enhance Euroclear’s own operating efficiency with 

several pilot projects already proving successful. Investments in digital ways of working, ‘laptops for all’ and online collaboration and 

communication tools enabled Euroclear colleagues to adapt swiftly to fully remote working in the context of COVID-19. 

  

Bringing data Insights 

Given its role as a financial market infrastructure with over €32.8 trillion of assets under custody, Euroclear group today manages a vast amount 

of financial transactions data. Euroclear is looking to extend its role in bringing greater transparency and liquidity in global capital markets by 

harnessing this untapped data. By bringing new, valuable and actionable insights to clients, Euroclear Bank commits to support the development 

of safer, more efficient financial markets. 

 

Euroclear continued to grow client traction and revenues in reference data products. The group intends to grow value add data solutions such as 

its new Euroclear LiquidityDrive product, launched in early 2021. Clients can use Euroclear LiquidityDrive’s detailed liquidity information to 

inform pre-trade decisions and enrich post-trade analysis. 

 

Supporting Environmental, Social and Governance (ESG) Finance 

Euroclear is actively partnering with the financial industry to support growth of the ESG finance agenda. Such opportunities extend to supporting 

market standardisation of ESG indicators that enable issuers to prove their credentials and for investors to efficiently screen their investments. 
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Over the past decade, the Global Reach programme has acted as a means for inclusion, by providing governments around the globe with 

access to cheaper financing from the international investor community. This funding is frequently used for infrastructure and local development 

projects.  

 

Demand from investors and issuers to incorporate ESG factors into their securities profile continued to strengthen in 2020.  

 

For example, the EU’s SURE programme, launched to support the future economic recovery post COVID-19, adopts a clear framework in order 

to enhance its bonds’ ESG credentials. As a place of issuance, with access to a global network of investors, Euroclear actively supports such 

initiatives. 

 

 

Key business parameters 
 
Euroclear Bank’s financial performance is mainly influenced by the following parameters: 
 
 Net fee and commission income are mainly a function of the value of securities deposited, the number of settlement transactions and the 

daily value of collateral provision outstanding. The value of bonds is based on nominal value whilst for equities and funds, their market 
value is taken into consideration. 
 

 Interest income stems principally from Euroclear Bank’s clients’ cash balances invested partially in short-term deposits and in money 
market short-term securities and from the investment of Euroclear Bank’s capital, together with retained earnings.  

 
 Administrative expenses include staff costs, depreciation and amortisation as well as other operating expenses. Administrative expenses 

are impacted to a certain level by business volume levels as well as by additional cyber and regulatory related investments. 

 
Operating highlights 
 
Euroclear Bank continued to perform strongly in 2020, while fulfilling its role as an international financial market infrastructure that connects 
investors and issuers around the world. This performance is mainly due to increased market activity across the business segment, partially 
offset by a less favourable interest rate environment. 
  
The value of securities held for Euroclear Bank clients at the end of 2020 rose by 3% to €15.5 trillion compared to €15 trillion in 2019. 
 
The turnover, or the value of securities transactions settled, reached €576.0 trillion in 2020, up by 5.7% compared to €544.6 trillion in 2019.  
 
The number of netted transactions settled in Euroclear Bank amounted to €128.8 million in 2020, a 10.6% increase compared with the 116.4 
million reported in 2019. 

 
Financial performance highlights 
 
The detailed results for the year are set out in the financial statements.  
 
Net commission income (commissions received less commissions paid and including the cost of liquidity lines) increased by close to 12% to 

€800 million in 2020 driven by a steady income performance for Euroclear Bank’s traditional business which was reinforced by stronger income 

performances of both Global Reach and Fund business lines. Net interest income (interest and similar income less interest and similar charges) 

amounted to €141.9 million, a decrease of 57% compared to last year due mainly to USD rate cuts decided by the FED (in 2019 and 2020). 

 

General administrative expenses were controlled at €560.6 million with a limited 5.8% increase compared to last year’s level at €528.1 million 

reflecting the continuous efforts of cost control despite the persistence of cyber security, regulatory and business investments at the level of 

Euroclear Bank. 

 
Profit for the year before taxes was €362.3 million, 33% lower compared to last year. 
 
The effective tax rate decreasd in 2020 to 26% compared to 29% in the prior year resulting from a decrease in the Belgian tax rate. 
 
Profit for the year: The profit after tax for the year ended 31 December 2020 reached €269.9 million, compared with a profit of €342.2 million in 
the prior year. This corresponded to a decrease of about 21% year on year. 
 
Balance sheet: Total assets stood at €22.7 billion on 31 December 2020, down by €1.6 billion compared to the previous year. It reflected lower 
receivable from customers which were at €1.6 billion at the end of 2020 compared to €3.1 billion last year.  
 
Total shareholders’ equity increased at about €1.9 billion compared to €1.7 billion in 2019 due to 2019 retained profit and lower interim dividend 
paid end of year 2020 (€100 million compared to €160 million in 2019). 
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Share capital remained unchanged at the end of 2020 at €285 million represented by 70,838 shares. 

 
Key performance indicators  
 
Net fee income margin (Net fee income minus general administrative expenses compared to net fee income) has increased from 25% to 28% in 
2020 reflecting the increase of Net Fee income during the year. 
 
Operating margin (profit before tax compared to operating income) has decreased from 46.9% in 2019 to 38.6% in 2020 due to lower interest 
income. 
 
Unit cost ratio (general administrative expenses compared to the average value of securities held) increased from 36 bps in 2019 to 38 bps in 
2020. 
 
Return on equity (profit for the year compared to average shareholder’s equity) has decreased from 19.7% in 2019 to 14.7% in 2020. 
 
Asset performance (net profit compared to total average assets) decreased from 115 bps in 2019 to 96 bps in 2020 mainly driven by lower net 
profit. 
 
The CET 1 ratio of the bank decreased to 35.9% compared to 39.5% in 2019. Such a decrease is mainly driven by higher risk weighted asset for 

operational risk (about €767 million) which exceeded the increase of the Tier 1 of the Bank in 2020 (€52 million). 

 

For more details about the evolution of capital base and requirement, please refer to the capital management section of the Directors Report 

hereunder. 

 
Related parties 

 
Euroclear Bank is controlled by Euroclear SA/NV. Incorporated in Belgium, it owns more than 99.9% of its shares. The ultimate parent of the 
group is Euroclear Holding SA/NV, incorporated at the end of 2018 in Belgium. Euroclear Bank enters several transactions with its parent 
companies as well as with other entities in the Euroclear group, as described below. All transactions are at arm’s length. 
 
Securities settlement and custody services 
In its normal course of business as an International Central Securities Depository, Euroclear Bank provides banking services to, and provides 
and receives settlement and custody services to and from, other Euroclear group’s Central Securities Depositories. Terms and conditions 
applying to these depository links are the same as those applying to depositories outside the Euroclear group. 
 
Software development, data centre and support services 
Euroclear Bank has entered into agreements with Euroclear SA/NV and the group’s CSD subsidiaries, whereby Euroclear SA/NV provides 
software development, data centre and a variety of non-operational and administrative support services.  
 
Recovery and Resolution Instruments 
Euroclear Bank issued end June 2018 under a Belgian law registered note format various intra-group recovery capital instruments for €500 
million in total on top of the €200 million contingent loan arranged in 2017 which was simultaneously converted into a registered note and aimed 
at structuring a relevant loss absorption mechanism to restore the capital position of the Bank in recovery and resolution scenarios in 
accordance with the Banking Recovery and Resolution Directive applicable to the Company.  
 
These instruments were fully subscribed by Euroclear Investments SA. In addition to this, €300 million out of the total amount issued, were 
recognised as Tier 2 regulatory capital by the National Bank of Belgium, out of which €100 million in 2019. 

 
Post-balance sheet events 
 
There are no important post-balance events to report for the Company. 

 
Information on circumstances that might materially influence the development of the consolidated 
perimeter 
 
No circumstances occurred that might materially influence the development of the Company.  

 
Research and development 
 
The Company has continued investing in research and development. These investments are linked to product and services development 
activities as well as performance and resilience of its systems. Euroclear Bank also continues investing in market research in line with its 
mission to provide increasingly commoditised market infrastructure services. 
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Risk management in Euroclear Bank 
 
Enterprise risk management framework and governance  
 
Euroclear Bank operates within a highly regulated market infrastructure regime and is a wholly owned subsidiary of Euroclear SA/NV, a 
systemically important financial holding Company. Euroclear Bank committed to maintain its strong reputation in the financial industry for its 
safety and resilience, and for the quality of its products and post-trade services.  
 
In this context, a comprehensive and effective risk governance framework, underpinned by a sound risk culture, is critical to the overall 
effectiveness of Euroclear’s risk management arrangements. Euroclear Bank operates an overall effective risk management framework 
designed to meet Board, market and regulatory expectations. The Risk Management team in collaboration with the other lines of defence ensure 
the sustainability and the continuous improvement of Euroclear's risk management framework.  
 
The Enterprise Risk Management (ERM) framework structures the way Euroclear Bank manages its risks, within the Board’s risk appetite, whilst 
pursuing its strategy and corporate objectives. It also details the roles and responsibilities of the three lines of defence, in line with the Board’s 
expectations and the governance arrangements. 
 
The first line of defence is the primary source of (non-independent) assurance on the adequacy and effectiveness of the control environment to 
Senior Management and the Board. The first line of defence provides this assurance through, amongst others, regular risk and control self-
assessments, operational and financial risk dashboards, positive assurance reports and the internal control system report. The internal control 
system report includes the independent Compliance and Ethics, Risk Management (second line of defence) and Internal Audit (third line of 
defence) opinions. This reporting by the three lines of defence provides effective and comprehensive monitoring of the control environment. 
Moreover, it contributes to the effective operation of Euroclear Bank’s three lines of defence model whereby the Compliance and Ethics and Risk 
Management functions play their role as independent challengers to the first line of defence and where Internal Audit provides comprehensive 
assurance based on the highest level of independence. 
  
The Euroclear Bank Board oversees the effectiveness, including availability of adequately skilled resources, and independence of the control 
functions. In particular, it ensures that the Risk Management function provides robust, independent oversight of risk-taking activities to help 
Euroclear Bank achieve its goals and deliver its strategy within the Board’s risk appetite. The Risk Management function does this by delivering 
and maintaining a leading ERM framework; providing the Board and Senior Management with high quality, independent risk challenge, advice 
and guidance; and helping foster a healthy risk culture throughout the organisation. Thanks to the efforts of the last years, control functions are 
now strengthened and were able to fulfil their responsibilities.  
 
Main risks affecting the Company  
 
Euroclear Bank faces operational risk (the risk of loss resulting from inadequate or failed internal processes, people and systems, or from 
external events). Euroclear Bank has an operational risk framework embedded in the organisation, which in the context of CSDR licencing was 
reinforced over the last years. Effective identification, monitoring, management and appropriate reporting are at the centre of its approach. Being 
a global market infrastructure, the integrity, confidentiality and availability of Euroclear Bank’s and clients’ data and the continuous availability of 
its services is critical.  
 
Euroclear Bank is designated as another Systemically Important Institution in Belgium (O-SII). Therefore, security and resilience are key aspects 
of its approach to operational risk. Euroclear Bank maintains and tests comprehensive processes to ensure the security and continuous 
availability of business-critical services, including effective management response to incidents and crises. All locations have appropriate security 
and contingency arrangements for recovery from workplace disruptions; supplemented by three geographically separate data centres to sustain 
operations in the event of a local and regional-scale disaster. Disaster recovery response capability is proven through regular switches of activity 
between the primary data centres. Euroclear Bank also regularly exercises and test its operational and management response and provide 
adequate training at all levels of the organisation. Euroclear has been monitoring closely the evolution of the sanitary crisis since early 2020 and 
mobilised crisis management teams to ensure a coordinated response that protects its employees, supports business resilience and protects 
clients and their assets. Euroclear has moved to large-scale homeworking in all locations smoothly as from the start of the health crisis, applying 
standard business continuity processes, and ensured such transitions of its critical service providers. Euroclear Bank also performed additional 
deep dive analyses on some extreme but plausible scenarios considering potential further crisis situations and adapted its pandemic response 
plans with lessons learnt. Euroclear’s dedicated business resilience programme, after dealing with the immediate crisis of last year has gained 
again momentum and now, Euroclear Bank is progressing on its next steps aiming to meet increasing market and regulatory expectations. 
Euroclear Bank aims to enhance its business resilience capabilities and integrate further the perspectives of its ecosystem. In 2020, Euroclear 
Bank continued to engage with its stakeholders and organised a first joint simulation exercise with its ecosystem, including clients/central 
counterparties. Investments will continue in the next years to ensure its continued resilience. 
 
Euroclear has continued to invest significantly in its cyber security capabilities including improvements to the cyber security risk culture. This 
investment in the IT risk and control environment resulted in improved security arrangements in a constantly evolving cyber threat landscape. 
Further investment will continue in 2021 and beyond to further reduce the residual risks and ensure sustainability.  
 
As Euroclear operates in a heavily regulated cross-border legal and regulatory environment, the management of legal and compliance risks is 

also a key element of the ERM Framework. Euroclear Bank has continued to invest in this area resulting in reinforced controls and reporting 

relating to several areas such as anti-money laundering (AMLD 4) and sanctions risks. Additionally, conduct and culture risk will remain an area 
of focus to ensure sustained hygiene. 

 
As a Financial Market Infrastructure (FMI), Euroclear Bank considers the proper management of the custody risk as a fundamental responsibility 
with the objective to ensure continued safeguarding of Euroclear Bank’s assets as well as the assets that its participants have provided to it. A 
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key driver of custody risk (i.e. risk of loss of assets held in custody) is the nature of the link used to access markets, with direct links exhibiting 
the lowest level of risk. Euroclear Bank has continued to progress in converting indirect links into direct links, which further improved its custody 
risk profile.    
 
Among the initiatives in 2020, Euroclear has also introduced an improved methodology for data traceability and data quality to ensure consistent 
documentation of data traceability in risk reporting. This initiative will continue in 2021. 
 
Financial risks are borne by Euroclear Bank in its role as a single-purpose settlement bank. Euroclear Bank faces collateralised intra-day credit 
exposures on its clients. In addition, it runs credit risk resulting from the intra-day use of a high-quality correspondent network and from short-
term placements, mainly by using reverse repos, of clients’ end-of-day cash positions in the market with high-quality counterparties. Euroclear 
Bank is continuously looking at initiatives to reduce the intra-day credit risks and continues to operate in line with its robust credit risk framework 
(e.g. Euroclear Bank only provides intra-day credit to its participants on a secured basis, backed by high quality collateral). To this end 
operational processes are designed and reassessed on a regular basis to actively monitor and minimise credit risks. 
 
Because liquidity is key for the efficient functioning of Euroclear Bank, it has built a robust liquidity management framework to ensure smooth 
day-to-day operations and maintain a high level of preparedness to cope with unexpected and significant liquidity shocks. Euroclear Bank has 
increased the robustness of its liquidity arrangements including enhanced contingency capabilities e.g. optimised committed liquidity facilities 
with a number of respected liquidity providers, increased own liquidity sources through the setup of debt issuance programs and arrangements 
to cover for unforeseen liquidity shortfalls beyond cover 2 in line with the CSD Regulation.  
 
In doing so, Euroclear Bank has further improved its resilience and reduced the credit and liquidity risks it faces over the last years, which is 
confirmed by its sustained CSDR licencing.  
 
Euroclear Bank’s assets are very short term by nature and the Company has very limited transformation risk on its balance sheet. This is also 
driven by the fact that Euroclear Bank does not enter into any trading activity.  
 
Euroclear Bank remains also with a very low level of market risk (interest rate and foreign exchange rate risks only) arising as a by-product of 
the investment of Euroclear Bank’s capital (interest rate risk) and future earnings (interest rate and foreign exchange rate risks) and own liquidity 
investments. A hedging strategy is in place to mitigate Euroclear Bank’s foreign exchange risk. 
 
The ability to anticipate and integrate change in an evolving market is essential for the longer-term strategy of the group. Therefore, Euroclear 
has operated a project management framework and a dedicated Group Project Management Office to increase the robustness of its project and 
programme management capabilities also covering Euroclear Bank’s key projects. 

 
Compliance 
 
The Compliance and Ethics function (C&E) is responsible for assisting the Boards and Senior Management of the Euroclear group in managing 
compliance risks effectively by monitoring compliance with applicable laws, regulations and regulatory standards, that fall within the scope of 
Euroclear companies’ competent authorities, national data protection authorities, and other foreign authorities, including providing assurance on 
the first line’s identification, assessment and management of compliance risks. C&E has developed a group-wide compliance risk management 
framework which sets out clear roles and responsibilities across the three lines of defence for the effective management and independent 
oversight of compliance risks. It allows Euroclear Bank to adequately identify, monitor, test and report to management on controls mitigating 
compliance risks. C&E also advises on remedial actions to identified compliance risk control gaps and monitors progress made in closing the 
gaps. This framework is supported by communication efforts (communication campaigns, e-learnings, and training sessions) that ensure 
sufficient awareness among staff members on compliance matters. 

 
Supervision and regulation 
 
The National Bank of Belgium and, to a lesser extent, the Financial Services and Markets Authority (FSMA) are the supervisors of Euroclear 
Bank. 

 
Recovery plan 
 
In line with regulatory rules and guidance, a Recovery, Restructuring and Wind-down (RRW) plan is in place for Euroclear Bank as part of its 
overall approach to a recovery, restructuring or orderly wind-down situation. As a minimum, this plan is reviewed and approved by the Board of 
Directors, upon recommendation of the Risk Committee, on an annual basis. The aim of the RRW plan is to demonstrate Euroclear Bank’s 
ability to recover from a series of extreme but plausible stresses that could threaten its financial viability, such that Euroclear Bank can, to the 
extent possible, ensure the continuous provision of critical (economic) functions. To this end, the RRW plan identifies and analyses a number of 
recovery and restructuring options that could be used in order to restore Euroclear Bank’s capital base, liquidity position or profitability, over a 
short-to-medium timeframe. Finally, should these recovery and restructuring options prove insufficient to negate the stress, and thus could not 
recover Euroclear Bank, then the RRW plan also contains a series of wind-down actions that could be taken to ensure, to the extent possible, 
the orderly wind-down of the Euroclear Bank’s critical (economic) functions such that it does not exacerbate or create a stress on the market.  
 
Detailed information on the risks faced by Euroclear, as well as its risk management strategies, policies and processes can be found in 
Euroclear’s yearly Pillar 3 report on www.euroclear.com as well as in Note IV to the consolidated financial statements of Euroclear Holding 
SA/NV.  
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Capital management in Euroclear Bank 
 
Capital measurement and allocation 
 

The internal view on Euroclear Bank’s capital needs is based on economic capital models, which estimate the amount of capital that Euroclear 
needs to have in order to protect itself from unexpected losses resulting from the risks it faces in its various activities. This view is complemented 
by stress scenarios.  
 
These models and stress scenarios are continuously kept up-to-date and regularly validated by an independent Model Validation function. 
Euroclear Bank is therefore confident that the resulting capital requirements are adequate to support the risks that it faces. The capital 
requirement models cover operational risk, credit risk, market risk, pension risk and business risk. Euroclear Bank adheres to a conservative 
approach to capital. Combined with Euroclear's strong risk management and effective controls, this approach leads to Euroclear Bank retaining 
high credit ratings. Euroclear Bank is assigned an AA+ credit rating by Fitch Ratings and an AA credit rating by Standard & Poor’s (S&P), both 
with stable outlooks. 
 
The Capital Requirement Regulation (CRR) requires Euroclear Bank, to maintain at all times: 

- a ratio of total capital to risk-weighted assets that cannot fall under a threshold of 8% 
- a ratio of Tier 1 capital to risk-weighted assets that must exceed a threshold of 6% 
- a ratio of common equity Tier 1 capital (CET1) exceeding 4.5% 
- a Pillar 2 requirement (P2R) defined through the yearly supervisory review and evaluation process (SREP) 
- a capital conservation buffer of 2.5% in common equity 

 
In addition, Euroclear Bank is also subject to the capital requirements stipulated under CSDR since 2019. 
 
Euroclear Bank, together with seven other banks or banking groups in Belgium, were identified in 2015 by the National Bank of Belgium as 
domestic systemically important banks (referred to in EU legislation as ‘other systemically important institutions’, or O-SIIs) under Belgian 
banking law and CRD IV. Subsequently, the National Bank of Belgium applies a common equity Tier 1 capital ratio surcharge of 0.75% to 
Euroclear Bank standalone.  
 
Euroclear Bank determines risk-weighted assets for credit, operational and market risks. For credit risk, the Company uses the Foundation 
Internal Ratings Based Approach (FIRBA). Risk-weighted assets take into consideration balance sheet assets and off-balance-sheet exposures 
that may give rise to credit risk. Collateral and other eligible guarantees are taken into account appropriately. 
 
With respect to operational risk, Euroclear Bank uses the Advanced Measurement Approach (AMA) for the calculation of Pillar 1 capital 
requirements.  
 
As Euroclear Bank is a limited purpose bank and does not have a trading book, the market risk that Euroclear Bank incurs is very limited. For 
market risk, the Company uses the Standardised Approach to cover the foreign exchange risk. 
 
Euroclear Bank intends to maintain a CET1 ratio and total capital ratio in line with the total SREP capital requirements evaluated on a yearly 
basis, in accordance with the supervisory review of its capital adequacy at statutory and consolidated levels.  
 
In addition to the capital ratios, Euroclear Bank complies with the leverage ratio. Current requirement is 3%. Euroclear’s current levels of the 
leverage ratio are above this regulatory requirement and are disclosed in the Pillar 3 publication. 
 
The table below sets out the group’s Tier 1 and total capital, which both exceed the highest regulatory requirements applicable to the Company. 
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Regulatory capital position 
 
 

 
 
1 Risk-weighted assets represent the total capital requirement multiplied by a factor of 12.5. This means that the risk-weighted assets do not only relate to credit and market risk, but also 
comprise the gross-up of the capital requirements related to operational risks. For Euroclear, the latter are the main source of capital consumption. 
 
2
 Capital base is highly comparable to the shareholders’ equity as presented on the balance sheet of Euroclear Bank after incorporation of subordinated liabilities for which regulatory capital 

recognition was granted by the National Bank of Belgium. Differences are due to deductions required by CRD IV regulation, i.e. intangible assets, current year proposed dividend and provision 
shortfall for expected losses. 

 
Authorised capital 
 
Since January 2017, the authorised capital amount stands at €500 million. 

 
Dividends 
 
To be approved by shareholders at the Annual General Meeting, the Board proposes a final dividend of about €216 million (€3,049 per share). 
Out of this amount, €100 million (€1,412 per share) were already paid to shareholders under the form of an interim dividend in December 2020. 

 
Acquisition of own shares 
 
During the financial year, neither the Company nor any directly controlled subsidiary or person acting in his/her own name but on behalf of the 
Company or a directly controlled subsidiary of the Company acquired any shares of the Company.  

 
Conflict of interests 
 
Board members 

During 2020, the Board has applied Article 7:96 of the Companies Code on conflict of interest at its meeting of 7 February 2020. Excerpt of the 
minutes of the Board held on that day are reproduced below: 
 
“Conflict of interest - In compliance with article 7:96 of the Code on Companies and Associations, and prior to any deliberation, all executive 
board members declared having a conflict of interest. They requested Mrs. K. Boucqueau, acting as Secretary, to record that they have a 
personal and direct financial interest conflicting with the recommendation to be issued in connection with their respective remuneration given 
that he/she would benefit personally from the proposed remuneration. 
 
There are no financial consequences for the Company other than those resulting from any payment made by the Company thereunder. 
 
Pierre Berger presented the recommendations of the Euroclear Bank Remuneration Committee to the Board with respect to: 
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 Proposed 2019 Incentive Compensation Pool:  
 

The Incentive Compensation Pool was approved without comment. 

 The MC members and Heads of Control functions performance review - bonus and fixed fee:  

The Chair noted that Belgian legal requirements required that the Board approved the overall compensation of the Management Committee, as 
reviewed and recommended by the Remuneration Committee. 

The Chair noted that the Remuneration Committee had met earlier that day and had reviewed the individual 2019 incentive compensation 
amounts and 2020 fixed remuneration for the members of the Management Committee and approved the breakdown, subject to the Board’s 
approval on the overall amount. 
 
The Chair noted that the proposal for the members of the Management Committee had been set in accordance with the applicable remuneration 
policies of the Company and the Group and had been recommended by the Remuneration Committee. The Remuneration Committee also 
concluded that the proposal reflected the individual and collegial commitment and performance of the members of the Management Committee, 
except for two incumbents for whom they recommended a fixed fee increase. 
 
Upon the recommendation of the Remuneration Committee, the Board approved the total 2019 Incentive Compensation and 2020 fixed 
remuneration of the Management Committee members, noting that the CEO had been consulted on the proposal (except on her own 
remuneration). 
 
The Board noted that the 2018 incentive compensation and 2019 fixed fee for the MC, including the CEO, would not exceed 0.20% of the net 
operating income of the Company.  
 
Each executive director abstained from deliberating and voting on his/her respective remuneration. 
 
The Board reviewed and approved the 2019 incentive compensation and 2020 fixed fee for the CEO, as recommended by the RemCo.”  
 

Management Committee members 
 
During the financial year, the Management Committee did not take any decision whereby any of its members had a conflict of interest within the 
meaning of Article 24bis of the Belgian Banking Law. 
 

Non-audit services 
 
The amount of fees charged to Euroclear Bank and its subsidiaries for non-audit services amounted to €140,103. Further details of fees for audit 
and non-audit services are provided in Note XXIX of the financial statements. 
 

Publicity of external mandates 
 
Details of the reportable directorship mandates and managerial functions exercised in companies outside the Euroclear group by the members 
of the Board and the management are available on Euroclear’s public website (www.euroclear.com). 
 

Individual and collective Committee member skills 
 
All members of the Audit Committee, the Risk Committee, the Nominations and Governance Committee and the Remuneration Committee are 
non-executive directors of the Company. Each of these committees also have two independent members within the meaning of Article 7:87, § 1 
of the Belgian Code of Companies and Associations. The committees have the required knowledge base and skills among their members and 
each member has the adequate personal attributes for each committee to fulfil its role efficiently. 
 

Board advisory committees 
 
Audit Committee (‘AC’) 

The AC assists the Board in fulfilling its financial reporting, audit, technology and compliance and ethics oversight responsibilities. The AC is 
comprised of three non-executive directors of the Company. All members of the AC collectively have an understanding of the Company’s 
business as well as collective competence in accounting, audit and IT matters. At least one member is competent in accounting and/or audit 
matters.  

Risk Committee (‘RC’) 

The RC assists the Board in fulfilling its risk oversight responsibilities. The RC is comprised of three non-executive directors of the Company. 
An observer from Euroclear SA/NV’s RC has been appointed to support the Committee. The RC assists and advises the Board of Directors 
in its oversight of the Company’s risk management governance structure, risk tolerance, appetite and strategy and key risks as well as the 
processes for monitoring and mitigating such risks. The RC members individually have the skills and experience to be able to understand the 
Company’s business and to oversee the risk strategy, risk appetite (i.e. risk tolerance), risk capacity and risk profile of the Company. 

 

http://www.euroclear.com/
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Nominations and Governance Committee (‘NGC’) 

The NGC assists and advises the Board of Directors in all matters in relation to the suitability assessment of Board, Management Committee 
members and key function holders, Board and Committee composition, succession planning, as well as corporate governance matters, including 
the suitability policy, as they apply to the Company. The NGC is comprised of three non-executive directors of the Company. Committee 
members possess individual and collective appropriate knowledge, skill, expertise and professional experience regarding governance, selection 
process, suitability and control practices and are able to properly and independently advise the Board of Directors on the composition and the 
functioning of the Board and Board Committees of the Company and, in particular, on the ‘fit and proper’ character of their members. 

Remuneration Committee (‘RemCo’) 

The RemCo assists and advises the Board of Directors in defining a global compensation policy for the Company. It ensures that the members 
of the Management Committee (‘Executives’), identified staff and the non-executive Board members of the Company are compensated as per 
the principles described in Euroclear’s compensation policy and oversees management’s implementation of the policy. The RemCo is comprised 
of three non-executive directors of the Company. The RemCo members exercise relevant and independent judgment on the remuneration 
policies and practices. They collectively have the knowledge, expertise and experience concerning remuneration policies and practices, risk 
management and control activities, namely with regard to the mechanism for aligning the remuneration structure to the Company’s risk and 
capital profiles. The RemCo members collectively have an understanding of the Company’s business and are competent in the sector in which 
the Company operates. 

 

 

By order of the Board 

 
 
 
 

 
Robert Peirce   
Chairman of the Board 
 

15 March 2021
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Euroclear Bank Board and Committees - composition 
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Notice about additional auditing or adjusting mission 
 

The managing board declares that no assignment neither regarding auditing nor adjusting has been given to a person who was not 
authorised by law, pursuant to art. 34 and 37 of the Law of 22nd April 1999 concerning the auditing and tax professions. 

The annual accounts have not been audited or adjusted by an external accountant or auditor who is not a statutory auditor. 

If YES, mention here after: name, first names, profession, residence-address of each external accountant or auditor, the number of 
membership with the professional Institute ad hoc and the nature of this engagement.  

A. Bookkeeping of the undertaking ** 

B. Preparing the annual accounts ** 

C. Auditing the annual accounts and/or 

D. Adjusting the annual accounts. 

If the assignment mentioned either under A. or B. is performed by authorised accountants or authorised accountants-tax consultants, 
information will be given on: name, first names, profession and residence-address of each authorised accountant or accountant-tax 
consultant, his number of membership with the Professional Institute of Accountants and Tax consultants and the nature of this 
engagement. 

 

 
 

 

 

 

 

  
 

      

(*) Delete where appropriate. 
(**) Optional mention. 



Euroclear Bank SA/NV annual report 2020 Financial statements 

17 

 

Balance sheet 
As at 31 December 2020 

 
The accompanying Notes form part of these financial statements.
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Balance sheet (continued)  
As at 31 December 2020 

 
The accompanying Notes form part of these financial statements.
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Balance sheet (continued) 
As at 31 December 2020 

 
Under the terms of the Euroclear Securities Lending and Borrowing Programme, Euroclear Bank provides a guarantee to securities lenders 
whereby if a securities borrower is unable to return the securities, Euroclear Bank guarantees the lender to receive replacement securities 
of their cash equivalent.  
 
As of 31 December 2020, assets in safe custody (heading III.B. above) include securities for a market value of 9,622,660,000 €-equivalent 
which are blocked pursuant to applicable international sanctions measures (2019: 11,270,994,000 €-equivalent).The decrease from year to 
year results from the payment of coupons and redemption proceeds. 
 
The accompanying Notes form part of these financial statements. 
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Profit and loss statement 
As at 31 December 2020 

 
 
The accompanying Notes form part of these financial statements. 
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Profit and loss statement (continued) 
As at 31 December 2020 

 
The accompanying Notes form part of these financial statements.
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Appropriation and transfer 
As at 31 December 2020 

 
The accompanying Notes form part of these financial statements.
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Notes 
 

I.Statement of amounts receivable from credit institutions 
As at 31 December 2020 
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II.Statement of amounts receivable from customers 
(Heading IV of balance sheet assets) 

As at 31 December 2020 
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III.Statement of bonds and other fixed-income securities 
(Heading V of balances sheet assets) 

As at 31 December 2020 
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III.Statement of bonds and other fixed-income securities (continued)  
(Heading V of balance sheet assets) 

As at 31 December 2020 
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IV.Statement of corporate shares and other variable-income securities 
(Heading VI of balance sheet assets) 

As at 31 December 2020 
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IV.Statement of corporate shares and other variable-income securities (continued) 
(Heading VI of balance sheet assets) 

As at 31 December 2020 
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V.Statement of financial fixed assets  
(Heading VII of balance sheet assets) 

As at 31 December 2020 
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V.Statement of financial fixed assets (continued)  
(Heading VII of balance sheet assets) 

As at 31 December 2020 
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V.Statement of financial fixed assets (continued)  
(Heading VII of balance sheet assets) 

As at 31 December 2020 
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VI.Information on financial participations 
As at 31 December 2020 

A. Participating interests and other rights in other enterprises 

Mentioned hereafter are the enterprises in which the credit institution holds a participation as mentioned in the Royal Decree of 23 
September 1992, as well as the other enterprises in which the credit institution holds social rights representing at least 10% of the 
subscribed equity. 
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VI.Information on financial participations (continued)  
As at 31 December 2020 

B. Enterprises to which the company is unlimitedly liable either as a qualified partner or member 

The annual accounts of each of the enterprises to which the company is unlimitedly liable will be added to the present accounts and 
published jointly. Departure from that requirement will be mentioned in the second column referring to the appropriate code (A, B, C or D) 
as defined hereafter. 

The annual accounts of the enterprise: 

A. will be published through a deposition in the National Bank of Belgium; 
B. will be published effectively in another member state of the EC pursuant to art.16 of the directive 2017/1132; 
C. will be fully or proportionally consolidated  in the consolidated  annual accounts of the company which is  prepared,  audited  and  

published pursuant to the provision of the Code of companies and associations related to the consolidated annual accounts; 
D. Concern a company of the common law. 
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VII.Statement of formation expenses and intangible fixed assets 
(Heading VIII of balance sheet assets) 

As at 31 December 2020 
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VIII.Statement of tangible fixed assets  
(Heading IX of balance sheet assets) 

As at 31 December 2020 

 



Euroclear Bank SA/NV annual report 2020 Notes to the standalone financial statements 

36 

 

IX.Other assets  
(Heading XI of balance sheet assets) 

As at 31 December 2020 
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X.Deferred charges and accrued income  
(Heading XII of balance sheet assets) 

As at 31 December 2020 

 

 
 
 
 

X.bisRe-use of funds of segregated customers  
(Heading XII of balance sheet assets) 

As at 31 December 2020 
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XI.Amounts payable to credit institutions  
(Heading I of balance sheet liabilities) 

As at 31 December 2020 
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XII.Amounts payable to customers  
(Heading II of balance sheet liabilities) 

As at 31 December 2020 

 
 
Amounts payable to credit institutions and customers (headings I and II of balance sheet liabilities) include an amount 5,917,175,000 €-
equivalent (2019: 5,573,277,000 €-equivalent) of deposits blocked pursuant to applicable international sanctions measures. 
 
In December 2016, a 10-year contingent convertible loan amounting to €200,000,000 was granted by Euroclear Investments SA to 
Euroclear Bank. In June 2018, the loan was converted for the same amount into a senior convertible note and certain features were 
amended so to better meet recovery and resolutions requirements applicable to Euroclear Bank. 
 
In June 2018, two additional notes were issued by Euroclear Bank and fully subscribed by Euroclear Investments SA, in order to strengthen 
the recovery profile of the Bank: 

- €300,000,000  12 year fixed rate senior non preferred contingent convertible loan, 
- €100,000,000  10 year fixed rate senior non preferred security. 

 

In March 2019, the €100,000,000  10 year fixed rate senior non preferred security was converted into a new Tier 2 subordinated debt. 
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XIII.Debt securities in issue  
(Heading III of balance sheet liabilities) 

As at 31 December 2020 

 
Euroclear Bank issues Medium Term Notes and Certificates of Deposits programs since 2018. 
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XIV.Other amounts payable  
(Heading IV of balance sheet liabilities) 

As at 31 December 2020 

 
A total dividend of €3,049 per share will be paid in respect of the financial year ending 31 December 2020 which will distribute 
€215,985,062 of shareholders' equity. €100,023,256 (€1,412 per share) was already paid as interim dividend in December 2020, leaving 
€115,961,806 (€1,637 per share) to be paid to shareholders in 2021.
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XV.Accrued charges and deferred income  
(Heading V of balance sheet liabilities) 

As at 31 December 2020 
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XVI.Provisions for other liabilities and charges  
(Heading VI.A.3 of balance sheet liabilities) 

As at 31 December 2020 
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XVII.Statement of subordinated liabilities  
(Heading VIII of balance sheet liabilities) 

As at 31 December 2020 
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XVIII.Statement of capital and shareholding structure  
As at 31 December 2020 

A. Statement of capital 
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XVIII.Statement of capital and shareholding structure(continued) 
As at 31 December 2020 

 

 
 
 
 
B. Structure of the institution's shareholding structure at the closing date of its accounts, as it results from the declarations 
received by the institution
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XIX.Breakdown of total assets and total liabilities in euros and foreign currencies  
As at 31 December 2020 
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XX.Trustee operations referred to in Article 27ter, § 1 paragraph 3  
As at 31 December 2020 
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XXI.Statement of guaranteed liabilities and commitments  
As at 31 December 2020 

Secured guarantees provided or irrevocably promised by the credit institution on its own assets 

 
 
Part of our Investment securities, with a market value of €67,503,000 (2019: €919,266,000) and €3,391,679,000 of securities (2019: 
€2,805,795,000), coming from the reserve repo activity we do with different counterparts, have been deposited with the National Bank of 
Belgium as potential collateral for TARGET2-related exposures. 
 
Furthermore, other investments securities with a market value of €358,590,000 have been deposited with the Bank of England as potential 
collateral for the settlement of our operations on the UK market.
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XXII.Statement of the contingent liabilities and of commitments which can give rise to a credit 
risk  
(Heading I and II of the off-balance sheet) 

As at 31 December 2020 
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XXIII.Operating results  
(Headings I through XV of the profit and loss accounts) 

As at 31 December 2020 
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XXIII.Operating results (continued)  
(Headings I through XV of the profit and loss accounts) 

As at 31 December 2020 
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XXIV.Forward off balance sheet operations in securities, foreign currencies and other 
financial instruments that do not constitute commitments creating a credit risk as defined in 
section II of the off balance sheet  
As at 31 December 2020 
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XXIV.Forward off balance sheet operations in securities, foreign currencies and other 

financial instruments that do not constitute commitments creating a credit risk as 

defined in section II of the off balance sheet (continued) 
As at 31 December 2020 

B. Estimation of the impact on the results of the derogation to the valuation rule defined under Article 36 BIS, § 2, granted 

by the Belgian Banking and Finance Commission, concerning interest-rates derivatives 
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XXV.Exceptional results  
(Heading XVII.E and XVIII.E of the profit and loss accounts) 

As at 31 December 2020 
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XXVI.Income taxes  
(Heading XX of the profit and loss accounts) 

As at 31 December 2020 
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XXVII.Other taxes and taxes at the charges of third parties  
As at 31 December 2020 
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XXVIII.Off-balance sheet rights and commitments and transactions with related parties  
As at 31 December 2020 
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XXVIII.Off-balance sheet rights and commitments and transactions with related parties 

(continued)  
As at 31 December 2020 
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XXIX.Financial relationships with  
As at 31 December 2020 

 
 
 
4. Disclosure in application article 3:64, §2 et §4 of the Code of companies and associations 

 
Euroclear Bank ensures that the independence of the external auditor is preserved through a specific policy adopted by the board and 
agreed to by Deloitte. This policy adheres to the highest standards of independence. The engagement of the external auditor for non-core 
services is subject to specific controls, supervised by the Audit Committee.
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XXX.Positions in financial instruments  
As at 31 December 2020 
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XXXI.Information country by country 
As at 31 December 2020 

Information to be completed for the institutions referred to in Article 4 Section 1,  3 of the Regulation (EU) No 575/2013 of 

the European Parliament and of the Council of 26 June 2013 on the prudential requirements for credit institutions and 

investment firms and amending Regulation (EU) No 648/2012 except those who are publishing consolidated accounts in 

accordance with the Royal Decree of 23 September 1992 on the consolidated accounts of credit institutions, investment 

firms and management companies of undertakings for collective investment. 
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XXXII.Derivative financial instruments not estimated at fair value 
As at 31 December 2020 

Estimate of the fair value for each category of derivative financial instruments which are not evaluated on the basis of its economic value 
stating the volume and nature of the instruments concerned 
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XXXIII.Note related to associated companies as defined in Article 1:20 of the Code of 
companies and associates 
As at 31 December 2020 
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Statement relative to the consolidated accounts 
As at 31 December 2020 

Declaration related to consolidated accounts 
 
A. Information to be completed by all the credit institutions 
 
The credit institution establishes and publishes consolidated accounts and a consolidated management report* 

The credit institution does not establish consolidated accounts or a management report for one of the following reasons*:  
 the credit institution does not control, solely or jointly, one or more subsidiaries under Belgian or foreign law* 

 the credit institution, however, submitted to the Royal Decree of 23 September 1992, is exempted to establish consolidated 
accounts and a consolidated management report because the credit institution is a subsidiary of a mother company that 
establishes and publishes consolidated accounts (Article 4 of the Royal Decree of 23 September 1992).*  

o justification of the respect of the provisions set out Article 4: 
  

o name, complete address of the headquarter company and, if it concerns a Belgian legal entity, the VAT number or the 
national number of the mother company that establishes and publishes the consolidated accounts in the name of which 
the exemption is authorised :  

 
 
B. Information to be completed by the credit institution of a subsidiary or a joint subsidiary 
 
Name, complete address of the headquarter and, if it concerns a Belgian legal entity, the VAT number or the national number of the mother 
company and mention if this mother company establishes and publishes consolidated accounts in which the credit institution accounts are 

integrated by the consolidation**: 
 

Ultimate parent Immediate parent 
Euroclear Holding SA/NV 
1 Boulevard du Roi Albert II 
1210 Brussels 
Belgium 
BE 0700.808.073 

Euroclear SA/NV 
1 Boulevard du Roi Albert II 
1210 Brussels 
Belgium 
BE 423.747.369 

 
If the mother company is under foreign law, place where the above-mentioned consolidated accounts can be obtained**: 
 

   

 

                                                           
* Delete where not appropriate. 
** Where the accounts of the enterprise are consolidated at different levels, the information should be given for the consolidated aggregate 
at the highest level on the one hand and the lowest level on the other hand of which the enterprise is a subsidiary and for which 
consolidated are prepared and published. 
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Social report 
As at 31 December 2020 

Numbers of joint industrial committees which are competent for the enterprise: 310 
 

I. Statement of the persons employed 

A. Number of employed persons for whom a DIMONA declaration has been introduced by the company or who are recorded in the 
general personnel register during the financial period 
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Social report (continued) 
As at 31 December 2020 

I. Statement of the persons employed (continued) 

A. Number of employed persons for whom a DIMONA declaration has been introduced by the company or who are recorded in the 
general personnel register during the financial period (continued) 

 

 

B. Temporary personnel and persons placed at the disposal of the enterprise  
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Social report (continued) 
As at 31 December 2020 

II. List of personnel movements during the financial period 
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Social report (continued) 
As at 31 December 2020 

III. Information on vocational training for personnel during the financial period  
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Complementary Information 
As at 31 December 2020 

I. Pension Plan 

Euroclear Bank has several defined benefit pension plans covering employees in Belgium and Japan, as well as medical plans and 
termination indemnities. These plans are valued in compliance with IAS 19. 

The most recent full actuarial valuation of the plans, under IFRS (IAS19), was made by independent qualified professional actuaries as of 
31 December 2020. 

Funding levels are monitored on an annual basis and contributions are made to comply with minimum requirements as determined by local 
regulations and internal funding policy. 

The pension cost (service and interest) in 2020, computed in accordance with IAS 19 (taking into account e.g. projected salary increases 
and inflation, etc. up to the time of retirement) amounted to €7,446,000 (2019: €2,933,000) and was fully expensed in the current year. The 
contribution, reflecting employers' contributions for funded plans and benefit disbursements for unfunded plans, amounted to €3,344,000 
(2019: €5,383,000).  

The 2019 service cost (€7,470,000) was partially offset by a negative past service cost (€-5,080,000) resulting from the transfer of the 
obligations for death-in-service benefits to a new insured plan accounted for as a short-term employee benefit plan. 

The actuarial valuation at 31 December 2020 showed a deficit of €43,630,000 (2019: €35,891,000). It is detailed as follows: 
 

 
The main assumptions used are the following : 

 

The above percentages are weighted averages of the assumptions used for individual plans. 

The value of assets in the plans and the expected rates of return were: 
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Complementary Information (continued) 
As at 31 December 2020 

II. Additional clarification on staff survey 

In accordance with the applicable regulations, please note that the population reflected in the staff survey does not agree with the figures 
presented in Note C5.23 of the financial statements. The reason is that the latter present figures related to the legal entity, i.e. including its 
foreign branches, whereas the former exclusively shows figures associated with the headquarters in Belgium. 
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Valuation rules 
As at 31 December 2020 

The financial statements of Euroclear Bank SA/NV and its subsidiary undertakings are made up as at, and for the period ending, 31 

December. The valuation rules used to draw up the group’s accounts and the stand-alone accounts of Euroclear Bank have been 

prepared in accordance with the Royal Decree of 23 September 1992 (‘the Royal Decree’), relating to the annual accounts of credit 

institutions. 

This document contains the specification of the valuation rules in a number of areas, where the Royal Decree allows alternative 

treatments, where significant management estimates are required, or which are very significant areas in the financial statements. 

Those areas are: 

a] Income and expenditure recognition 
b] Provisions for bad and doubtful debts 
c] Provisions for liabilities and charges 
d] Leasing 
e] Intangible fixed assets 
f] Tangible fixed assets 
g] Subsidiary undertakings 
h] Debt securities and equity shares 
i] Sale and repurchase transactions 
j] Pensions and other post-retirement benefits 
k] Derivatives and other financial instruments 
l] Foreign currencies 
m] Fund for general banking risks 
 

a] Income and expenditure recognition 

Interest income is recognised in the profit and loss account as it accrues. 

Dividend income is recognised in the profit and loss account when received. 

Fees receivable, which represent a return for services provided, are credited to income when the related service is performed. 

Fees receivable, which represent a return for credit risk borne or which are in the nature of interest, are taken to the profit and loss 

account over the period of the loan, or on a systematic basis over the expected life of the transaction to which they relate. 

Expenditure is accounted for on an accrual basis. 

b] Provisions for bad and doubtful debts 

Specific provisions are made against advances when, in the opinion of the directors, credit risks or economic or political factors 

make recovery doubtful. The need to adjust provisions is reviewed regularly in the light of actual experience. The provisions which 

are made during the year (less amounts released and recoveries of bad debts previously written off) are charged against operating 

profit. Bad debts are written off in part or in whole when a loss has been confirmed. 

c] Provisions for liabilities and charges 

Specific provisions are recognised where there is a present obligation arising from a past event, there is a probable outflow of 

resources, and the outflow can be estimated reliably. 

d] Leasing 

Contracts to lease assets are classified as finance leases where they transfer substantially all the risks and rewards of ownership of 

the asset to the customer. Contracts not deemed to be finance leases are treated as operating leases. 

Rentals payable and receivable under operating leases are accounted for on the straight-line basis over the period of the lease. 

e] Intangible fixed assets 

Intangible fixed assets are amortised in equal instalments over their estimated useful lives. 

f] Tangible fixed assets 

Depreciation of tangible fixed assets is provided on a straight-line basis over their estimated useful lives as follows: 

 Leasehold improvements: shorter of economic life and period of lease 

 Data processing and communications equipment: 3 to 5 years 

 Furniture and fixtures: 7 years 
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g] Subsidiary undertakings 

Investments in Euroclear Bank’s subsidiary undertakings are stated in the parent company’s stand-alone accounts at cost less 

dividends received from pre-acquisition reserves and any impairment in value. 

h] Debt securities and equity shares 

Securities and shares intended for use on a continuing basis in the group’s activities are classified as investment securities and are 

stated at cost less provision for any impairment in value. The carrying value of investment securities is adjusted over the period to 

maturity to allow for the amortisation of premiums or discounts on an actuarial basis. Such amortisation is included in interest 

receivable. 

i] Sale and repurchase transactions 

Securities that have been sold with an agreement to repurchase continue to be shown on the balance sheet and the sale proceeds 

recorded as a deposit. Securities acquired in reverse repurchase transactions are not recognised in the balance sheet and the 

purchase price is treated as a loan. The difference between the sale price and repurchase price is accrued evenly over the life of the 

transaction and charged or credited to the profit and loss account as interest payable or receivable. 

j] Pensions and other post-retirement benefits 

The Company operates a number of post-retirement benefit schemes for its employees, including both defined contribution and 

defined benefit pension plans. 

A defined contribution plan is a pension plan under which the Company pays fixed contributions into a separate entity and has no 

legal or constructive obligation to pay further contributions if the fund does not hold sufficient funds to pay all employees the benefits 

relating to employee service in the current and prior periods. 

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.  

The liability recognised in the balance sheet in respect of defined benefit plans is the present value of the defined benefit obligation 

at the balance sheet date less the fair value of plan assets. The defined benefit obligation is calculated annually by independent 

actuaries using the projected unit credit method. The present value of the defined benefit obligation is determined by discounting the 

estimated future cash outflows using interest rates of high-quality corporate bonds that are denominated in the currency in which the 

benefits will be paid, and that have terms to maturity approximating the terms of the related pension liability.  

All actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the 

income statement in the period in which they occur. 

Past service cost is recognised immediately in the profit and loss account. 

The costs of defined contribution plans are charged to the income statement in the period in which they fall due. 

The Company provides post-retirement healthcare benefits to their retirees. The expected costs of these benefits are accrued over 

the period of employment using an accounting methodology similar to that for defined benefit pension plans. Actuarial gains and 

losses arising from experience adjustments, and changes in actuarial assumptions, are charged or credited to the income 

statement. These obligations are valued annually by independent qualified actuaries. 

k] Derivatives and other financial instruments 

Transactions are undertaken in derivative financial instruments (derivatives) for hedging purposes, which include interest rate 

swaps, futures, options and similar instruments. A derivative is designated as non-trading as there is an offset between the effects of 

potential movements in market rates on the derivative and the designated non-trading asset, liability or position being hedged. Non-

trading derivatives are reviewed regularly for their effectiveness as hedges. 

Under a derogation granted by the Belgian Banking and Finance Commission to Article 36 bis, § 2 of the Royal Decree of 23 

September 1992, derivatives entered into for the purposes of asset and liability management can be accounted for as hedges. 

Non-trading derivatives are accounted for on an accruals basis, consistent with the assets, liabilities or positions being hedged. 

Income and expense on non-trading derivatives are recognised as they accrue over the life of the instruments as an adjustment to 

the income or expense of the hedged item. 

Where a non-trading derivative no longer represents a hedge because either the underlying non-trading asset, liability or position 

has been derecognised, or the effectiveness of the hedge has been undermined, it is restated at fair value and any change in value 

is taken directly to the profit and loss account and reported within ‘Profit from (loss on) financial operations’. Thereafter, the 

derivative is classified as a trading instrument and accounted for accordingly. 
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In other circumstances, where non-trading derivatives are terminated, any resulting gains and losses are amortised over the 

remaining life of the hedged asset, liability or position. Unamortised gains and losses are reported within ‘Other assets’ and ‘Other 

liabilities’ on the balance sheet.  

Derivatives hedging anticipatory transactions are accounted for on a basis consistent with the relevant type of transaction. i.e. gains 

and losses are not recognised until the period the anticipated transactions occur. When anticipatory transactions do not actually 

occur, related derivatives are restated at fair value and changes in value are taken directly to the profit and loss account and 

reported within ‘Profit from (loss on) financial operations’. 

l] Foreign currencies 

Monetary assets and liabilities denominated in foreign currencies are translated into euros at rates prevailing at the balance sheet 

date. Profit and loss amounts in foreign currencies are translated into euros at the rates prevailing on the date of the transaction.  

Non-monetary assets and liabilities denominated in foreign currencies are translated into euros at historical exchange rates. 

Spot foreign exchange contracts are translated into euros at market rates and the resulting gains or losses are taken into the profit 

and loss account. 

The results of branches in foreign currencies are translated at average exchange rates for the year. Exchange differences arising on 

consolidation of the Company’s branches are taken to the profit and loss account. 

m] Fund for general banking risks 

Additions to, and the uses of, a fund for general banking risks are determined by the Board of directors of Euroclear Bank SA/NV. 
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STATUTORY AUDITOR’S REPORT TO THE SHAREHOLDERS’ MEETING OF  
EUROCLEAR BANK SA FOR THE YEAR ENDED 31 DECEMBER 2020 - ANNUAL ACCOUNTS 

 

In the context of the statutory audit of the annual accounts of Euroclear Bank SA (the “company”), we hereby submit our statutory 
audit report. This report includes our report on the annual accounts and the other legal and regulatory requirements. These parts 
should be considered as integral to the report. 

We were appointed in our capacity as statutory auditor by the shareholders’ meeting of 26 April 2018, in accordance with the 
proposal of the board of directors (“bestuursorgaan” / “organe d’administration”) issued upon recommendation of the audit 
committee and presentation of the works council. Our mandate will expire on the date of the shareholders’ meeting deliberating 
on the annual accounts for the year ending 31 Decemeber 2020. We have performed the statutory audit of the annual accounts of 
Euroclear Bank SA for 3 consecutive periods.  

Report on the annual accounts 

Unqualified opinion 

We have audited the annual accounts of the company, which comprises the balance sheet as at 31 December 2020 and the income 
statement for the year then ended, as well as the explanatory notes. The annual accounts show total assets of 22 700 
713 (000) EUR and the income statement shows a profit for the year ended of 269 950 (000) EUR. 

In our opinion, the annual accounts give a true and fair view of the company’s net equity and financial position as of 31 December 
2020 and of its results for the year then ended, in accordance with the financial reporting framework applicable in Belgium. 

Basis for the unqualified opinion 

We conducted our audit in accordance with International Standards on Auditing (ISA), as applicable in Belgium. In addition, we 
have applied the International Standards on Auditing approved by the IAASB applicable to the current financial year, but not yet 
approved at national level. Our responsibilities under those standards are further described in the “Responsibilities of the statutory 
auditor for the audit of the annual accounts” section of our report. We have complied with all ethical requirements relevant to the 
statutory audit of the annual accounts in Belgium, including those regarding independence. 

We have obtained from the board of directors and the company’s officials the explanations and information necessary for 
performing our audit. 

We believe that the audit evidence obtained is sufficient and appropriate to provide a basis for our opinion. 
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Key audit matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the annual 
accounts of the current period. These matters were addressed in the context of our audit of the annual accounts as a whole and in 
forming our opinion thereon, and we do not provide a separate opinion on these matters. 

Key audit matters How our audit addressed the key audit matters 

Revenue recognition  

The Company’s 31 December 2020 Annual Accounts show 
“Interest and similar income” and “Commissions received” 
captions amounting to 246 610 (000) EUR and 1 270 309 
(000) EUR respectively, as further disclosed in note XXIII. The 
aggregated amount of these captions represent the vast 
majority of the revenues of Euroclear Bank. 

 

 We identified these revenues as a Key Audit Matter due to 
(i) the significance of the balance and (ii) the dependency 
on IT systems. 

We focused our audit effort on: 

 Assessing the design and operating effectiveness of the 
internal control framework relating to the billing system 
of Euroclear; 

 Testing the IT Systems and IT General Controls over the 
fee income system infrastructure. We performed specific 
testing on the appropriateness of the access rights and 
the system changes brought to the IT systems; 

 For the most significant revenue streams, performing 
substantive analytical procedures on the fee income 
charged by comparing monthly evolution of the volumes 
to the evolution of the related fee income; 

 Recomputing the interest income for a representative 
sample of loans, on the basis of the data output of the 
operational systems; 

 Tested for a representative sample of invoices, the 
existence and accuracy of the amount recorded in the 
general ledger; 

 Assessing the adequacy of a representative sample of 
manual journals impacting the reported fee amount. 

Technology risk  

The IT infrastructure of the group and its resilience is 
essential to the activity of the company and to the financial 
reporting processes.  
 
We have identified the operating systems (including the 
mainframe), the databases, the applications and their 
interfaces as key elements of the IT infrastructure. We 
consider the general computer controls and controls over 
application interfaces as being key in mitigating technology 
risk across the IT infrastructure.   
 
This assessment is based on 

 The multiplicity of applications;  

 the very high volume of transactions. 

 the importance of adequate (privileged) user access 

management to ensure data integrity; and 

 the continuous development by Euroclear of the IT 

systems in terms of access management and change 

management 

 Our review procedures involve the participation of IT 
experts. In accordance with our defined audit approach 
we tested the design, implementation and operating 
effectiveness of internal control and governance 
procedures relating to General IT Controls (GITC) 
applicable to the components considered as key in the 
financial reporting process. The scope includes privileged 
access management and change management procedures 
on: 

- Operating systems 
- Databases 
- Applications  

When required, we have also tested additional business 
controls and conducted audit procedures to obtain 
sufficient comfort. 

 We assessed the impact of changes during the year 

on the IT environment, either from Covid-19, ongoing 

internal restructuring initiatives or to meet external 

reporting requirements. 
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Responsibilities of the board of directors for the preparation of the annual accounts 

The board of directors is responsible for the preparation and fair presentation of the annual accounts in accordance with the 
financial reporting framework applicable in Belgium and for such internal control as the board of directors determines is necessary 
to enable the preparation of the annual accounts that are free from material misstatement, whether due to fraud or error. 

In preparing the annual accounts, the board of directors is responsible for assessing the company’s ability to continue as a going 
concern, disclosing, as applicable, matters to be considered for going concern and using the going concern basis of accounting 
unless the board of directors either intends to liquidate the company or to cease operations, or has no realistic alternative but to 
do so. 

Responsibilities of the statutory auditor for the audit of the annual accounts 

Our objectives are to obtain reasonable assurance about whether the annual accounts as a whole are free from material 
misstatement, whether due to fraud or error, and to issue a statutory auditor’s report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISA will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in 
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these annual 
accounts. 

During the performance of our audit, we comply with the legal, regulatory and normative framework as applicable to the audit of 
annual accounts in Belgium. The scope of the audit does not comprise any assurance regarding the future viability of the company 
nor regarding the efficiency or effectiveness demonstrated by the board of directors in the way that the company’s business has 
been conducted or will be conducted. 

As part of an audit in accordance with ISA, we exercise professional judgment and maintain professional skepticism throughout the 
audit. We also: 

 identify and assess the risks of material misstatement of the annual accounts, whether due to fraud or error, design and 
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting 
from an error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control; 

 obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company’s internal control; 

 evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by the board of directors; 

 conclude on the appropriateness of the use of the going concern basis of accounting by the board of directors and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant 
doubt on the company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our statutory auditor’s report to the related disclosures in the annual accounts or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of 
our statutory auditor’s report. However, future events or conditions may cause the company to cease to continue as a going 
concern; 

 evaluate the overall presentation, structure and content of the annual accounts, and whether the annual accounts represent 
the underlying transactions and events in a manner that achieves fair presentation. 

We communicate with those charged with governance or the audit committee regarding, amongst other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal control that we identify 
during our audit. 

We also provide those charged with governance or  the audit committee with a statement that we have complied with relevant 
ethical requirements regarding independence, and we communicate with them about all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards. 

From the matters communicated to those charged with governance or the audit committee, we determine those matters that were 
of most significance in the audit of the annual accounts of the current period and are therefore the key audit matters. We describe 
these matters in our report unless law or regulation precludes any public disclosure about the matter. 
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Other legal and regulatory requirements 

Responsibilities of the board of directors 

The board of directors is responsible for the preparation and the content of the directors’ report on the annual accounts, annual 
report, for the documents to be filed according to the legal and regulatory requirements, for maintaining the company’s accounting 
records in compliance with the legal and regulatory requirements applicable in Belgium, as well as for the company’s compliance 
with the Code of companies and associations and the company’s articles of association. 

Responsibilities of the statutory auditor 

As part of our mandate and in accordance with the Belgian standard complementary to the International Standards on Auditing 
(ISA) as applicable in Belgium, our responsibility is to verify, in all material respects, the director’s report on the annual accounts , 
the statement of non-financial information attached to the directors’ report on the annual accounts and other matters disclosed in 
the annual report, those documents to be filed according to the legal and regulatory requirements and compliance with certain 
obligations referred to in the Code of companies and associations and the articles of association, as well as to report on these 
matters. 

Aspects regarding the directors’ report and other information disclosed in the annual report 

In our opinion, after performing the specific procedures on the directors’ report on the annual accounts, the directors’ report on 
the annual accounts is consistent with the annual accounts for that same year and has been established in accordance with the 
requirements of article 3:5 and 3:6 of the Code of companies and associations. 

In the context of our statutory audit of the annual accounts we are responsible to consider, in particular based on information that 
we became aware of during the audit, if the directors’ report on the annual accounts and other information disclosed in the annual 
report, i.e.: 

 Business review ; 

 Key performance indicator – CET1 ratio ; 

 Risk management ; 

 Capital management 

is free of material misstatements, either by information that is incorrectly stated or otherwise misleading. In the context of the 
procedures performed, we are not aware of such a material misstatement.  

Statement on the social balance sheet 

The social balance sheet, to be filed at the National Bank of Belgium in accordance with article 3:12, § 1, 8° of the Code of 
companies and associations, includes, both in form and in substance, all of the information required by this Code, including those 
relating to wages and training, and is free from any material inconsistencies with the information available to us in the context of 
our mission.  

Statements regarding independence 

 Our audit firm and our network have not performed any prohibited services and our audit firm has remained independent from 
the company during the performance of our mandate. 

 The fees for the additional non-audit services compatible with the statutory audit of the annual accounts, as defined in article 
3:65 of the Code of companies and associations, have been properly disclosed and disaggregated in the notes to the annual 
accounts. 

Other statements 

 Without prejudice to certain formal aspects of minor importance, the accounting records are maintained in accordance with 
the legal and regulatory requirements applicable in Belgium. 

 The appropriation of results proposed to the general meeting is in accordance with the relevant legal and regulatory 
requirements. 

 We do not have to report any transactions undertaken or decisions taken which may be in violation of the company’s articles of 
association and the Code of companies and associations. 

 This report is consistent with our additional report to the audit committee referred to in article 11 of Regulation (EU) N° 
537/2014.  
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 The board of directors has taken the decisions described in the directors’ report, with financial consequences as a result. In 
accordance with article 7:96 of the Code of companies and associations, the board of directors has informed the shareholders, 
that all executive board members have a personal and direct financial interest conflicting with the recommendation to be 
issued in connection with their respective remuneration given that he/she would benefit personally from the proposed 
remuneration. 

 We have assessed the financial consequences for the company relating to the decisions taken in respect of the conflict of 

interest as described in the directors’ report and we have nothing to report. 

 In the context of article 7:213 of the Code of companies and associations, an interim dividend was distributed during the 
financial year on which we have issued the attached report in accordance with the legal requirements. 

 

 

Signed at Zaventem on 23 March 2021 

The statutory auditor 
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REPORT ON THE LIMITED REVIEW OF THE STATEMENT OF ASSETS AND LIABILITIES TO THE BOARD OF 
DIRECTORS OF THE COMPANY EUROCLEAR BANK SA/NV IN THE CONTEXT OF THE DISTRIBUTION OF AN 
INTERIM DIVIDEND 

 
 

In accordance with article 7:213 of the Code of companies and associations and the articles of association of the 
company Euroclear Bank SA/NV (“the company”) and in the context of our appointment as statutory auditor, we 
hereby report to the board of directors on the limited review of the statement of assets and liabilities for the period 
ended 31 October 2020.  

We have conducted the limited review of the company’s enclosed statement of assets and liabilities for the period 
ended 31 October 2020 which was prepared based on the financial reporting framework applicable in Belgium.  

Board of directors’ responsibility for the preparation of the statement of assets and liabilities  

The board of directors is responsible for the preparation of the statement of assets and liabilities for the period ended 
31 October 2020 in accordance with the financial reporting framework applicable in Belgium, following the principles 
stipulated in article 3:1, § 1, first paragraph, of the Code of companies and associations, as well as for compliance with 
the conditions set by article 7:213, second paragraph, of the Code of companies and associations.  

Statutory auditor’s responsibility  

Our responsibility is to draw a conclusion on the statement of assets and liabilities, based on the limited review 
conducted by us.  

We conducted our limited review in accordance with ISRE 2410, “Review of interim financial information performed 
by the independent auditor of the entity”. This kind of review consists of making inquiries, primarily with persons 
responsible for financial and administrative matters, and of applying analytical and other review procedures. A limited 
review is substantially less in scope than an audit performed in accordance with the International Standards on 
Auditing (ISA) and consequently does not enable us to obtain any assurance that we would become aware of all 
significant matters that might be identified during the audit.  

Accordingly, we do not express an audit opinion on this statement of assets and liabilities. 
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Conclusion 

Based on our limited review, no facts have come to our attention that cause us to believe that the enclosed statement 
of assets and liabilities of Euroclear Bank SA/NV for the period ended 31 October 2020 showing total assets of 
26.419.788 KEUR and a result for the current period of 234.376 KEUR, has not been prepared, in all material respects, 
in accordance with the financial reporting framework applicable in Belgium.  

 

Restrictions on the use of our report 

This report has solely been prepared in virtue of article 7:213 of the Code of companies and associations and may not 
be used for any other purposes. 

Signed at Zaventem, on 11 December 2020 

The statutory auditor 

   

Deloitte Bedrijfsrevisoren/Réviseurs d’Entreprises CVBA/SCRL 
Represented by Yves Dehogne 

 

Enclosure: Statement of assets and liabilities for the period ended 31 October 2020 and accounting principles of the 
company 
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VAT BE 0429.053.863 - RPR Brussel/RPM Bruxelles - IBAN BE 17 2300 0465 6121 - BIC GEBABEBB 
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Balance sheet 
As at 31 October 2020 
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Balance sheet (continued)  
As at 31 October 2020 

 
 


