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Table OVA: Overview of risk management

The Company has established policies and procedures to identify and analyse the risks, to set
appropriate risk limits and controls, and to monitor the risks and limits continually by means of reliable
and up-to-date management and information systems. The Company continually medifies and
enhances its risk management policies and systems to reflect changes in markets, products and best
practice risk management processes. The internal auditors also perform regular audits to ensure
compliance with the policies and procedure.

The Company is committed to high standards of corporate governance, and has fully complied
throughout the year with the guideline in the Supervisory Policy Manual CG-1 "Corporate Governance
of Locally Incorporated Authorised Institutions” issued by the HKMA.

Board commitfees
The board of directors has established a number of committees including the Credit Committee and

Risk Management Committee.

Credit Commiftee
The Credit Committee is responsible for assisting the Board to formulate the Company's risk appetite

and strategies for managing the credit risk. It is also responsible for the implementation and
maintenance of the Company’s credit risk management framework. it also participates in evaluating
large credit applications and making credit decisions. The Commitiee comprised the Deputy Managing
Director and the Senior Manager.

Risk Management Committee

The Risk Management Committee is responsible for reviewing all risks assumed in the course of
business. Its review covers, but is not limited to, the market, liquidity, credit, country, legal,
reputational, strategic and operational risks as well as the limits, policies and procedures designed to
mitigate these risks. It also reviews the risks outstanding and controls over, new products proposed.

The Risk Management Committee is coordinated by the Deputy Managing Director who reports to the
Managing Director and to the ultimate holding company. Members of the Risk Management
Committees include Deputy Managing Director and Non-Executive Director. The responsibilities of the
Risk Management Committee include:

Understand fully the nature of risks considered significant to the Company and to ensure
that the necessary steps are taken to identify, measure and controt these risks;

Ensure that appropriate policies and procedures, controls, and risk monitoring systems are in place
and that accountability and lines of authority are set out clearly and well communicated;

Establish and communicate guidelines and standards for managing the Company's risks;

implement strategies in a manner that limits risks associated with the Company's business
and ensures compliance with laws and regulations;

Oversee the asset and liability structure of the Company and ensure that the Company has
sufficient liquidity to meet its short-term funding needs; and
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Table OVA: Overview of risk management (continued)

- Construct, implement, and oversee strategies to ensure they are consistent with the
Asset/Liability Management objectives. The strategies should take into consideration the
economic, competitive and regulatory conditions.

Financial risk management
Information about the Gompany's exposure to and its management and control of risks, in particular,
the primary risks associated with its use of financial instruments:

Credit risk: Loss resulting from customer or counterparty default which arises on credit exposure in all
forms, including settlement risk.

Credit risk management
This category includes credit and counterparty risk from loans and advances, issuer risk from the

securities business, counterparty risk from trading activities and country risk. The Company identifies
and manages this risk through its (a) target market definitions, (b} credit approval process, (c) post-
disbursement monitoring and (d) remedial management procedures. Details of credit risk management
can be found in Table CRA.

Market risk: Risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market prices. Comprises currency risk, interest rate risk and other price risk.

Market risk management
Market risk arises on all market risk sensitive financial instruments, including securities, and derivative

instruments, as well as from financial or structural positions. The objective of market risk management
is to avoid excessive exposure of earnings and equity to loss and to reduce the Company’s exposure to
the volatility inherent in financial instruments.

The Risk Management Committee monitors market risk. The board articulates the interest rate view of
the Company and decides on future business strategy with respect to interest rates. it also reviews
and sets funding policy and ensures adherence to risk management objeclives.

Derivative instruments are also used to manage the Company's own exposures to market risk as part
of its asset and liability management process. The principal derivative instruments used by the
Company are interest rate and foreign exchange contracts, which are primarily over-the-counter
derivatives.

Liquidity and funding risk; Risk that the Company is unable to meet its payment obligations when due,
or that it is unable, on an ongoing basis, lo borrow funds in the market on an unsecured, or even
secured basis at an acceptable price to fund actual or proposed commitments.

Liquidity risk management

The purpose of liquidity management is to ensure sufficient cash flows to meet all financial
commitments and lo capitalise on opportunities for business expansion. This includes the Company's
ability to meet any deposit withdrawals either on demand or at contractual maturity, to repay
borrowings as they mature, to comply with the statutory liquidity ratio, and to make new loans and

investmenis as opportunities arise.
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Table OVA: Overview of risk management (continued)

Liquidity is managed on a daily basis by a senior manager under the direction of the management.
The senior manager is responsible for ensuring that the Company has adequate liquidity for all
operations, ensuring that the funding mix is appropriate so as to avoid maturity mismatches and to
prevent price and reinvestment rate risk in case of a maturity gap, and moniloring local and
international markets for the adequacy of funding and liquidity.

The Company manages liquidity risk by holding sufficient liquid assets {e.g. cash and bank balances
and securities) of appropriate quality to ensure that short-term funding requirements are covered within

prudent limits. The Company regularly stress tests its liquidity position.

Operational risk: Risk arising from matters such as non-adherence to systems and procedures or from
frauds resulting in financial or reputation loss.

Operational risk management
Operational risk is the risk arising from failures in internal processes and supporting systems or from

external events.

The Company has policies for each major area of operations, which are drawn up by experienced
executives after taking into account the important factors affecting such transactions. Based on the
policies, limits for overall and individual market risks are approved by the management.

Sfrict control is exercised to ensure due adherence to policies and limits. For this purpose, an internal
audit system is in place to ensure that the directives of all authorities are implemented.

The Company attaches great importance to conducting its business in a safe and sound manner such
that strict control is exercised at every level. Senior executives have been entrusted with the
responsibility for particular areas of operations. They are well supported by experienced middle
management and frontline staff. This system operates through the Company. The Managing Director
is deeply invoived in the affairs of the Company and is the final authority for all the major lending and
administrative decisions.

Stress Testing
Stress testing is an integral part of our risk management process, and includes both sensitivity analysis

and scenario analysis. Stress testing is conducted at least once annually. This related to regulatory and
internal stress test over the whole portfolio and risk types. Every stress test is documented and resuits
are discussed at the relevant risk committees.
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Template KM1: Key prudentlaf ratlos

31-Dec-25 30-Sept-25 30-Jun-26 31-Mar-25 31-Des-24
usp usp usp usD ush
(a} {0) (s} i =)
T T4 T2 T-3 T4

Tolal RWA

990,874,092

676,164,076 987,924 497

189,450,358 185,434 560

938,148,304 800,047,406

182,024,463 179,191,679

1&1a Common Equliy Tier 1 (CET1) 186,606,600 184,320,362 180,119,204 178,373,653 176,483,417
2&2a Ter 1 186,806,600 184,320,352 180,112,204 178,373,653 175,483,417
3&3a Talal capital 191 920,888

4z

Talal RWA (pre-floon

CET1 ratlo {%)

990,874,092

876,154,076 897,

924,497

938,148,304

800,047,406

b

19.37%

54&5a 18.82% 18.88% 18.05%! 18.01% 21.93%
59 CET1 ralio {%) {pre-ficar ratio) 18.83% 18.88% 18.05%| 19.01% 21.93%
6&6a Tier 1 ratlo (%) 18.83% 18,88% 18.056% 19.01% 21,93%
39 Tiar 1 ratlo {%) {pre-foor ratio) 18.83% 18.88% 18.05%) 19.01% 21.93%)
74&7a  [Tolal caphiat ratie (%) 19.37%, 19.41% 18.68% 19.51%) 22.40%
Tolal capliat ratie (%) (pre-floor ratlo) 18.41% 1B.58% 19.61% 22.40%

Total teverage ralic {LR) exposure measure

& Capital conservallan bulfar requirement (%) 2.500% 2.6500%] 2.500%) 2,500%; 2.500%;
9 Counlercytlical capital buffer requirsment {%) 0.530% 0.523%] 0.541% 0.888% 0.616%|
10 #igher loss abserbeney requirements (%) (applicable only to G-518s or D-SlBs} 0.000%| 0.000%, {.000%| 0.000%;] 0.000%|
1" Tolal Al-specific CET4 buffer requirements (%) 3.030%; 3.023% 3,041% 3.386%) 3.116%
12 GETY avallable after mesting the Al's minimum capital reguirements (%) 9.37%, 9.41% 8.58% 8.51%) 12.40%

LR (%) based on mean values of gross assals of SFTs

Applicable ta category 1 Inslitutions only:

13 4,119,409,871 1,127 406,206 1,131,042,884 1,060,345,563 934,941,683

13a LR exposure measure based on mean valuas of gross assets of 5FTs 1,916,408,916 | 1,127,405,206 | 1,189,076,190{ 1,050,343,835 | Nolapplicable
M8 rew 16.57% 18.36% 15,93%) 16.98% 1BI7%
14c & 14d 16.35% 16.81%)| 16.98% Mol applicable

LMR (%)
NatStable Fu

Applicable to category 1 Inslitutions only:

15 Total high quality llquid assels {HQLA) Not applicable | Nol applicable | Notapplicable | Nolapplicable | Nolapplisable

16 Total nel cash sulflows Not applloabie | Mol applicable | Motapplicable | Nolapplicable { Notapplicable

17 LCR (%) Not applicable | Nol applicable | Notapplicable | Nol applicable | Mot applicable
Applicable to category 2 Inslitutions only:

17a 226,48% 139.47%) 180.56% 266.42%) 351.57%|

18 Tolal avaliable slable funding Mol applicable | Notapplicable | Nol applicabl Not applicabl Hot appilcabl

19 Total required stable funding Mol applicable | Notapplicable | ol applicabl Nol applicabl Hal applicabl

20 NSFR (%) Nol applicable | Notapplicable | Nolapp Mot applicabl Nel applicabl
Applicable lo category 24 Institutions enly:

208 GFR {%) Nol applicable { Mot applicable | Nol apy Mot applicabl Nal applicabl
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Template OV1: Overview of RWA

approach / third-party approach

- exposuresm bankmgbook
ch SEC- IRBA

Capotal charge for muvmg exposdres between tradlng book and bankmg
oo jbock e

24 |Operationaltisk .
] 24a 3 gn concentration ;lsk

26 Output roor Ievel applled

18,435,328

(@) | (b} ©
RWA Mlmmpm capital
reguirements
31-Dec-25 30-Sep-25 31-Dec-25
usp UsD usn
T T-1 T
J1 L [Greditilsk f.‘?f."F’_F“S.'?F“fitizfiti?n_eXP,QSU' es L Gr2A38Ted | 958500737 | 74195101
2 - -
SELI . gr2a38764 | esmscor | 77795101
3 _' ______Ofwhtch foundatlon Bapproach
4 . Of which supervisory sotting ¢ criteria approach
5
Sa _' ' ”_Ofwhnch retall IRB approach .
5b s_pem{c risk-weight approach )
) 6 . Counterparty credit risk and default fund contnbuilons
T Of which SA-CCR aPP“’afh
7a | Ofwhichcem o
8 ', MM(CCR) approach _
1 Equity posmons in bankang book under the sump!e risk-weight method and |.
1 |internal models method. N |
' Colictive invastment scheme ("CIS") exposures—'Iopk-t'h'rough )

17,653,239
i
N/A

- ,4%4;826. .

27 IFtoor adjustment (before appl

TUNA

.28
.28

28b - - R
o COMlective provisio

Of which port n af cumulative fair valle galns arssmg from the

28¢ ravaluation of land and buildings which is not included in Tier 2 - - -
e e, GAPIRED et B

29 Total 990,874,092 976,154,076 79,269,927

N/A; Not applicable in the case of Hong Keng

Ne signficant differences,

Explanation of signficant drivers behind differences in reporting periods T and T-1.

made.
Not applicable,

When minimum capital requirements in column ( ¢) do not correspond to 8% of RWA in column (a}, the Al must explain the adjustment
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Template PV1: Prudent valuation adjustments

As at 31 December 2025

(a) b) {c) {d) ie) ] (g )
Of which: Of which:

usp Equity Interest rates FX Credit Commodities Totat in the trading In the
book kanking book

Close-out uncertainty, of
which:

Close-outcosts | . . .- ST SRR b
Coricentration - - - - -
Early tarmination - - - - -
Mode! risk - - - - . . N
Qperational risks - - - - . .
investing and funding i
costs .

Unearned credit spreads

Future administrative
COSES
Other adjustments - - . . - . .
Total adjustments - - - - -

The Cempany has basically considered close-cut uncertainly, mode! risk and unearned credil spreads in valuation, Assassment of valuaticn
adjusiment attribuled to early termination, operational risks, Invesling and fuading costs and fuiure administrative cosls is nol performed.
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Template L!1: Differences between accounting and regulatory scopes of consolidation and mapping of financial
statement categories with regulatory risk categories

Cash and balances with banks and

As at 31 December 2025
[

@ [ {0 () (e} [ 0] [ @
Carrying values of items;
not subject to
capital
Carrying values as | Carrying values requirements or|
reported in under scope of subject to subject to the subject to
pubtished financial regulatory subject to credit | counterparty credit|  securitization | subject to market deduction from
consclidation framework capital

statements

tisk framework

risk framework

risk framewaork*

otal Assets

Fiabiliti

Deposits and balances from banks

other financial institutions 31,889,351 31,889,351 31,889,351 - - - -
Loans and advances to banks and
others financial institutions 230,353,355 234,008,174 231,008,174 - - - -
Loans and advances to customers 535,493,504 538,385,770 538,385 770 - - - -
Debt investment securities 270,158,819 270,158,819 270,158,81¢ - - - -
Property and equlpment and right
of use assets 1,579,482 4,679,492 4,579,492 - - - -
Tax recoverable - - - - . - -
Deferred tax assels 434,841 434,841 - - - - 434,841
COther asseis 9,526,176 9,626,176 9,626,176 - - - -
1,079,635,538 1,083,082,623 1,082,847,782 - - 34,841

and other financial institutions 90,140,001 90,140,001 - - - . -
Certificate of deposils issued 255 660,918 255,660,818 - - - - .
Tax payable 808,275 808,276 - - - - .
Borrowings from the ultimate

holding company 153,793 460 153,793,460 - - - - .
Borrowings Trom other financial

nstitutions 379,701,806 379,701,806 - - - - -
Subordinated liabilities - - - - - - -
Other liabilities 8,938,907 8,938 907 - - - - -
Total Liabllities 889,041,387 889,041,367 - - - - -

*For the purpose of this templale, column {f} also includes ilems subject lo CVA risk framawark.
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Template LI2: Main sources of differences between regulatory exposure amounts and carrying

values in financial statements

ust

As at 31 December 2025
[

@ [ i @ i [ ie)
ttems subject to:
Total itizali it i
otal credit risk ramevark securitization counterparly credit risk market tisk
framewark framawork framework?

Asset carrying vatue amount under scope of
regulatory consolidation (as per template
u1n)

1,082,647,782

1.082,647,782

{iabilities carrying value amount under
regulatory scope of consolidation (as per

template £11)

Total net amaunt under regulatory scope of
consolidation

1,082,647,762

1,082,647,762

OH-balance sheet amounts

87,721,934

35,088,774

Differences in voluations

{149,084,505)

(119,064 505)

Differences due to different netting rules, other
thon those olready included In row 2

-

Differences due to considerafion of provisions

=3

Differences due to prudentiol filters

Exposure amounts cansidered for

regulatory purposes

1021,305,211

968,672,051

* For the purpose of this templale, column {e) also includes ilems subject to CVA risk framework,
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Table LIA: Explanations of differences between accounting and regulatory
exposure amounts

The foliowing table describes the sources of differences from financial statements amounts to
regulalory exposure amounts, as displayed in templates 111 and LI2:

{a) Differences between the amounts in columns {a) and (b} in template Li

The basis of consolidation for regulatory purposes is different from the basis of consolidation for
accounting purposes. Subsidiaries included in consolidation for regulatory purposes are specified ina
notice from the HKMA in accordance with Section 3C of the Capital Rules. Subsidiaries not included in
consolidation for regulatory purposes are non-financial companies and the securities and insurance
companies that are authorised and supervised by a regulator and are subject to supervisory
arrangements regarding the maintenance of adequate capital to support business activities
comparable to those prescribed for authorized institutions under the Capital Rules and the Banking

Ordinance.

(b) The main drivers for the differences between accounting values and amounts considered for

regulatory purposes shown in template LI12

The differences are mainly attributable to the following factors:

- The carrying values reported in the financial statement are after deduction of collective and individual
impairment allowances while the exposure amounts for regulatory purposes are hefore deducting
impairment allowances {except for exposures under Standardised Approach of credit risk from which
individual impairment allowances made against the exposures are deducted);

- The exposure amounts for regulatory purposes are after the adjustment for the capital effect of
recognized credit risk mitigation on the principal amounts;

- Counterparty credit risk exposures for regulatory purposes consist of both the current exposures and
the potential exposures which are derived by applying the credit conversion factor (CCF) to the notional
principal of the transactions or contracts.

{¢) Systems and controls applied to assets valuation

In order to ensure that the valuation estimates are prudent and reliable, the Gempany has implemented
the following valuation processes and methodologies:

Estimation of fair values

Fair value estimates are generally subjective in nature, and are made as of a specific point in time
based on the characteristics of the financial instruments and relevant market information. The
Company measures fair values using the following fair value hierarchy that reflects the significance of
the inputs used in making the measurements:

Level 1 - Quoted market price (unadjusted) in an active market for an identical instrument.

Level 2 - Valuation techniques based on observable inputs, either directly {i.e., as prices) or indirectly
(i.e., derived from prices). This category includes instruments valued using: quoted market prices in
active markets for similar instruments; quoted prices for identical or similar instruments in markets that
are considered less than active; or other valuation techniques where all significant inputs are direclly or
indirectly cbservable from market data.



[ KEXIM ASIA LIMITED

Regulatory Disclosures

Table LIA: Explanations of differences between accounting and regulatory
exposure amounts (continued)

Level 3 - Valuation techniques using significant unobservable inputs. This category includes all
instruments where the valuation technique includes inputs not based on observable data and the
unobservable inputs have a significant effect on the instrument’s valuation. This category includes
instruments that are valued based on guoted prices for similar instruments where significant
unobservable adjustments or assumptions are required to reflect differences between the instruments.

Fair values of financial assets and financial liabilities that are traded in active markets are based on
guoted market prices. For all other financial instruments the Company determines fair values using
valuation techniques.

Valuation technigues include net present value and discounted cash flow models, comparison to
similar instruments for which market observable prices exist. Assumptions and inputs used in valuation
techniques include benchmark interest rates, credit spreads and other premia used in estimating
discount rates, bond and equity prices, foreign currency exchange rates, equity and equity index prices
and expected price volatilities and correlations. The objective of valuation fechnigues is to arrive at a
fair value determination that reflects the price of the financial instrument at the reporting date, that
would have been determined by market participants acting at arm's length.

The Company uses widely recognised valuation models for determining the fair value of common and
more simple financial instruments, like interest rate swaps and currency swap that use only observable
market data and require litie management judgement and estimation. Observable prices and model
inputs are usually available in the markel for listed debt and equity securities, exchange traded
derivatives and simple over-the-counter (OTC) derivatives like interest rate swaps and currency swap.
Availability of observable market prices and model inputs reduces the need for management
judgement and estimation and also reduces the uncertainty associated with determination of fair
values. Availability of observable market prices and inputs varies depending on the products and
markets and is prone to changes based on specific events and general conditions in the financial
markets.

These techniques involve uncertainties and are significantly affected by the assumptions used and
judgments made regarding risk characteristics of various financial instruments, discount rates,
estimates of future cash flows, future expected loss experiences and other factors. Changes in
assumptions could significantly affect these estimates and the resulting fair values. Derived fair value
estimates cannot necessarily be substantiated by comparison to independent markets and, in many
cases, could not be realised in an immediate sale of the instruments.

10
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Template CC1: Composition of regulatory capital

(a) (b}

Cross-referenced to
Template CC2
Source based on
reference
numbersfletters of the
balance sheet under the
regulatory scope of
consolidation

usb

L

1 |Directly issued qualifying CET1 capital instruments plus any related share premium 130,000,000 7]
2 |Retained earnings 60,588,621 [8] +19] +[13]
3 |Disclesed reserves (211,108} [11]
Minority interests arising from CET1 capital instruments issued by consolidated bank
5 |subsidiaries and held by third parties (amount allowed in CET* capital of the -
congalidation group)
180,377,515

CET1 ¢apital before regulatory deductions

7 |valuation adjustments

8 |Goodwill {net of associated deferred tax liabilities}

g |Other intangible assets (net of associated deferred tax liabilities) 222,689 8]

10 |Deferred 1ax assels {net of associated deferred tax liabilifies) 400,010 [41-[32]

14 [Cash flow hedge reserve

12 |Excess of total EL amaunt over fotal eligible provisions under the IRB approach

Credit-enhancing interest-only strip, and any gain-on-sale and other increase inthe }

13 CET1 capital arising from securitization transactions

14 |Gains and losses due to changes in own credit risk on fair valued liabililes

11



(& KEXIMASIA LIMITED

Regulatory Disclosures

Template CC1: Composition of regulatory capital (continued)

{a) )]
Cross-referenced to
Template CC2
Source hased on
reference
usp numbers/letters of the
balance shaet under the
ragulatory scope of
consolidation
As at 31 December 2025
15 |Defined benefit pension fund net assets (net of associated deferred tax liabilities) -
16 invesiments in own CET1 capital instruments {if not already netted off paid-in capital )
on reported balance shaet)
17 |Reclprocal cross-holdings In CET1 capital instruments -
Insignificant LAC investments in CET4 capita! instruments issued by financial sector
18 |entittes that are cutside the scope of regulatory consolidation (amount above 10% -
threshold)
Significant LAC investments in CET1 capital instruments issued by financial secior
19 |entities that are outside the scope of regulatory consolidation (amount above 10% -
threshold)
20 Méﬂg}a'é'é_'s'eriiiﬁing 'righté_s '(h_ei bf_éééuciéled_d_efef_red t'a')'('_l'iablli_ii_és)' ot é;ipfica_bfe_' ' _ _::Nb;' éppifc'épfe
Deferred lox assets arising from T
21 iablities) Lo : Not a;?pj_rc_:ﬁble
| Not applicable

" Not applicable

{5 :-'NQfa,?Jplibéplg Hi

P ofwhich deferred t_aﬁ;(ééé_e__ts sing from temporary differences

ot applicable.

26b

Regulatory reserve for general banking risks

25
26 |National specific regulatory adjustments appiied o GET1 capital 3,148,218 [43]
264 Cumulati.ve fais value gains‘afising from the revaluation of land and buildings {own- .
use and investment praperties)
3,148,216 13

26

(2]

Securitization exposures specified in a notice given by the MA

26d

Ccumulative losses below depreciated cost arising from the institution's holdings of
land and buildings

12




[ KEXIMASIALIMITED

Regulatory Disclosures

Template CC1: Composition of regulatory capital {continued)

(a} {b}
Cross-referenced Lo
Tempiate CC2
Source based on
reference
usp numbersl/letters of the
halance sheet under the
regulatory scope of
censelldation
As at 31 December 2025
26e |Capitat shortfall of regulated non-bank subsidiaries -
26t Capital invesiment in a connecled company which is a commercial entity {amount }
abova 15% of the reporting institution's capital base}
o7 Regulatory deductions applied to CET1 capilal due to insufficient AT1 capital and Tier :
2 capital to cover deductions
28 3,770,915
186,606,800

Of : 5 5 7 2 : - |

e 2 o e = R i : e e e i

30 |Qualifying AT1 capital instruments plus any relaled share premium -

31 of which: classified as equily under applicable accouniing standards -

iz of which: classified as liabilities under applicable accounting standards -

AT1 capital instruments issued by consolidated bank subsidiaries and hetd by third
parties (amount allowed In AT1 capital of the consolidation group)

34

37 [Investments in own AT1 capital instruments

38 Reciprocal cross-holdings In AT1 capital instruments

13



(& KEXIM ASIA LIVITED

Regulatory Disclosures

Template CC1: Composition of regulatory capital (continued)

a} (b}

Cross-re¢ferenced to
Template CC2
Source based on
reference
numbersfietters of the
balance sheet under the
regulatory scope of
consolldation

usp

As at 31 December 2025

Insignificant EAC investments in AT1 capita! instruments issued by financial sector
30 lentities that are oulside the scope of regulatory consolidation (amount above 10% -
{threshold)

Significant LAC invesiments in AT4 capital instruments issued by financial sector

40 entities that are outside the scope of regulatory consolidation

41 |Wational specific reguiatory adjustments applied to AT1 capital -

Regutatory deductions applied te AT1 capital due to insufficient Tier 2 capital to cover

42 deductons

43

44

186,606,600

46 |Qualifying Tier 2 capital instruments plus any related share premium - [6]

Tier 2 capital instruments issusd by consctidated bank subsidiaries and held by third

48 parties (amount allowed in Tier 2 capital of the consolidation group) B
50 Collective provisions and regulatory reserve for general banking risks eligible for 53414 288 1]+ [2] +[3] +
inciusion in Tier 2 capital e [10] + [13)

5,314,288

«_.‘ . tions. W :

52 |Investments In own Tier 2 capital instruments B

14



(& KEXIM ASIA LIMITED

Regulatory Disclosures

Template CC1: Composition of regulatory capital {continued}

As at 31 December 2025

(b}

usD

Cross-referenced to
Template CC2
Source based on
reference
numbersfietters of the
balance sheet under the
reguiatory scope of
consolldation

53

Reciproca; cross-holdings in Tier 2 capital instruments and non-capital LAG liabilities

54

Insignificant LAC investments in Tier 2 capital instruments Issued by, and non-capital
LAC liabilities of, financial sector entities that are outside the scope of regulatory
consolidation (amount above 10% threshold and, where applicable, 5% threshold)

54

oW

tnsignificani LAC investments in non-capital LAC liabilities of financial secter entities
that are outside the scope of regulatory consolidation {amount formerly designated for
the 5% threshald but no longer meels the conditions) {for instilutions defined as
“saction 2 Institution™ under §2(1) of Schedule 4F to BCR onty)

55

Significant LAG investments in Tier 2 capital insiruments issued by financial sector
antities that are outside the scope of regulatery consolidation (net of eligible short
positions)

bba

Significant LAC investments In non-capital LAC liabilities of financial sector entities
that are outside the scope of regulatory consolidation (net of eligible short positions})

56

National specific regulatory adjustments applied to Tier 2 capital

56a

Add back of cumulative fair value gains arising from the revaluation of fand and
buildings (own-use and investment properties) eligible for inclusion in Tier 2 capiial

56b

Regulatory deductions applied {o Tier 2 capilal fo cover the required deductions
falling within BCR §48(1){g}

5,314,288

59 |1

191,920,888

990,874,092
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FKEXIM ASIALIMITED

Regulatory Disclosures

Template CC1: Compaosition of requlatory capital (continted)

As at 31 December 2025

(a} {b}
Cross-referenced to
Template CC2
Source based on
UsD reference

numbersfietters of the
balance sheet under the
regulatory scape of
consolldation

19.37%

63 T::l.a| capltal ratio

64 Instltution-specific biffer requlrement {capital conservation huffer plus 3.030%
countercyclical capltal buffer plus higherioss absorbency requnrernents) : it

65 of which: capital conservation buffer requirement 2.500%

66 of which: bank specific countercyclical capital buffer requirement 0.530%

67 of which: higher loss absorbency requirement -

National CET4 minimtim ratio

N_dr app.','cab{_e_'

70

National Tier 1 minimum ratio .

* ot spplicatle.

National Total capital minimeim ratio

Insignificant LAC investments in CET14, AT1 and Tier 2 capital instruments issued by,
and non-capital LAC liabilities of, financial sector entilies that are outside the scope of
reqgulatory consolidation

Not applicable "

73

Significant LAC investments in CET1 capital instruments issued by financial secior
entifies that are outside the scope of regulatory consolidation

74

Mortga.ge_‘a'erf\'ﬂciajg _.nghﬁts._(__r;et of é_é.séc_ié d

Not applicable. - |

75

Deferred tax assets ansmg frem temporary d|fferences (net of assomated deferred & '-
habnﬂles) e P Y

" Not applicable |

16



[ KEXIM ASIA LIMITED

Regulatory Disclosures

Template CC1: Composition of regulatory capital (continued)

slons eligible for inclusion in Tier

(a}

{b)

Uso

Cross-referenced to
Template CC2
Source based on
reference
numbersiletters of the
balance shest under the
regulatory scope of
conselidation

76 |approach, or the STC approach and SEC-ERBA, SEC-SA and SEC-FBA {prior to
application: of cap)

77 Cap on inclusion of provisions in Tier 2 under the BSC approach, or the STC
approach, and SEC-ERBA, S8EC-SA and SEC-FBA

78 Pravisions eligible for inclusion In Tier 2 in respect of exposures subject to the IRB
approach and SEC-IRBA (prior to application of cap)

79 |Cap for inciusion of provisions in Tier 2 under the IRB approach and SEC-IRBA

17




(& KEXIM ASIA LIMITED

Regulatory Disclosures

Template CC1: Composition of regulatory capital (continued)

Elements where a more conservative definifion has been applied in the BCR relative to that set out in Basel lll capital standards
are disclosed below:

Notes to the template

10|Deferred tax assets (net of associated deferred tax liabilities) 400,010 400,010

Exptanalion

As set out in paragraphs 69 and 87 of tha Basel Hl text issued by the Bassl Commities (December 2010), DTAS of lhe bank to be realized are {o be daduclad,
whereas DTAs which ralate to \emporary differences may be given limited recegnition in GET1 capital (and hence be excluded from deduclion from CET1 capltat up to
the spacified threshiold). In Hong Kong, an Al is required ta deduct all DTAs in full, irespeclive of Lhelr ofigin, from CET1 capital, Therefore, the amount to ba
deducted as reporled in row 10 may be greater than thal required under Basel lll. The amount reporled under the column "Basel H basis” in this box represents the
amount raported In row 40 {.e. the amounl reported under the “Hong Keng basis”) adjusted by reducing the amounl of DTAS lo be deducted which relate 1o lemporary
differences to the extent not In excess of the 10% threshold set for DTAs arising from temporary differences and the aggregate 16% lhreshold sel for MSRs, DTAs
arising from temporary differences and significant investments In CET1 capital instruments issued by financial sector entities {(exciuding those that are loans, facllities

ar othar credi exposures 1o connasted companies) under Basel lil.

Remarks:

The amount of the 10% Ihreshoid and 5% thrasheld mentlened abova is caloulated based on the amount of CET1 capilal delermined in accordance wilh Ihe deduction
methods sel out In BGR Schedule 4F, The 15% thresheld is referring lo paragraph 88 of the Basel il lext issued by the Basel Gommittea (December 2010) and has no
effect fe the Hong Kong regime.

Abbreviations:
CET*: Comman Equity Tier 1
ATA: Additonat Tier 1

18




FRKEXIM ASIA LIMITED

Regulatory Disclosures

Template CC2: Reconciliation of regulatory capital to balance sheet

Cash and balances with banks and other financlal inslilutions
Leans and advances o banks and other financial instilulions
Of which: coffective impairment allowances
Loans and advancas to cuslomers
OFf which: coffective impairment allowances
Debl fnvestment securitles
OF which: ceflective impairment allowances
Tax racoverable
Defarred lax assels
Property and equipment and righl of use assels
Other assets
OF which: Intangible assels

TOTAL ASSETS

Equify and fabllifles i R
Deposits and balances from ullimate holding company
Deposits and balances from banks and other financial Institulicns

Tax payable

Other liabilities
Of which: colfective impairment aliowances
Borrowings from Lhe ultimate holding company

Borrowings from other financial insfitutions
Subordinated liabilities

Of which: Subordinated liabilifies
Cerlificate of deposil issued

Total liabilities

Equity

Share capilal

Reserves

Of which: retained profits

profit for the period
other comprehensive income
AFS investment revalualion reserve
defarred tax assels
regulatory reserve

Total equity
TOTAL EQUITY AND LIABILITIES

(@}

{b)

©

Balance sheet as in published
financial statemenls

As at 31 December 2028

31,989,351

230,353,355

635,483,604

270,158,819

434,841
1,576,492
9,526,176

188,853

Under regulatery scope of
zonsolidation

As at 31 Decamber 2025

31,989,351
730,353,355
256,778
535,493,504
1,680,082
270,158,819
4,421
434,841
1,579,492
9,526,176
222,689

1,079,535,538

1,079,535,538

60,140,001 90,140,001
808,275 806,275
8,938,907 8,836,907
153,793,460 153,793,460
379,704,806 379,701,806
255,660,918 255,660,918
889,041,367 889,041,367

130,000,000

60,494,171

60,484,171
48,186,571
9,253,834
81,825
(211,106}
34,831
3,148,216

1 50.000,000

180,494,171

190,494,171

1,078,535,518

1,079,535,538

19
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& KEXIM ASIALIMITED

Regutatory Disclosures

Table CCA: Main features of regulatory capital instruments

(a)
Quantitative / qualitative Information
Ordinary Shares Qrdinary Shares

As at 31 December 2025

1 [issuer KEXIM Asia Limiled
2 Unlque igentifier {e.g. CUSIP, ISIN or Bloomberg identifier for private NA
placement) o

3 |Goversing law(s) of the Instrument Heng Kong Laws

Regufatory treatment

4 Transitional Basel lil rules i o NA S '_gNlA}Z
5 Basal lli rules Common Equity Tier 1 Comman Equity Tier 1
<] Eligible al sole { group / solo and group Solo Sole
7 Instrument lype (types lo be specified by each jurisdiction) Ordinary Sharas Ordinary Shares
a Amounit recogmsed in regutatory capilaf (currency in miflions, as of mosl USD 30 millien UD 400 milllin
recent reporling dale)
9 Par valus of instrument No par value {issued USD 30 millicn) No par value {(issued USD 100 million)

10 [Aceounling classification

Shareholders' equity

Shareholders' equity

11 {Original date of issuance 4 March 2004 27 August 2020
12 |Perpalual or daled Parpsiual Parpatuat
13 Original maturity date No malurity No maturity
14 |4ssuer call subject fo prior supervisory approval Yas Yas
15 Optional call date, contingenl call dales and redemptien amount NA N.A.
16 Subsequant call dates, if applicabte MN.A. N.A.
Coupons / dividends
17 Fixed or floating dividend / coupon Ftoating dividend Fioating dividend
18 Coupon rale ard any retated index No No
i8 Existence of a dividend slopper No No
20 Fully discretionary, partially discretionary or mandatory Fully discretionary Fully discretionary
21 Existence of step-up or other incentiva lo redeem Mo Mo
22 Non-cumutative or cumulative Non-cumulative Non-cumulalive

23 |Convertible or non-converilble

Non-convertible

Non.convertible

24 If convartible, conversion lrigger{s) N.A, N.A,
26 If convertible, fully or partially N.A, N.A.
28 If converlible, conversion rate N.A, N.A,
27 if corwertible, mandatory or optienal conversion N.A. NA.
28 If convertible, specify iInslrument type cenveriible Inta N.A. NA
28 if convertible, specify issuer of instrument % converls inlo N.A&. NA
30 [Write-down feature No HNo

el if weite-down, writs-down trigger(s) N.A N.A
32 il write-down, Tult or partial N.A. N.A.
33 if write-down, permanent or temporary N.A, N.A
34 if lemporary wrile-down, description of write-up mechanism N.A, NA,

Posilion In subordination hierarchy in liquidation (specify instrument lype

35 {immediately senior lo Instrument in the insclvency credilor hierarchy of the

legal entity conoerned),

Subordinated creditors

Subordinated creditors

38 |Non-compliant transhioned features

37 |If yes, specify non-complian! fealures

The full terms and conditions of tha Company's capilal instruments can be found In our websile, hitpsifiveww koreaexim.go kfesfHPHYEAC15MO1.
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& KEXIM ASIALIMITED

Regulatory Disclosures

Template CCyB1: Geographical distribution of credit exposures used in countercyclical capital buffer (“CCyB")

As at 31 December 2025 a ¢ d e
Geographical R RWA used in .
breakdown by Applrlca!:le JCCyB computation of CCyB Al-specific CCyB ratio CCyB amount
A ratio in effect " {%o}
Jurisdiction (J) ratio
(%) Amount (USD)
1 Hong Kong SAR 0,5000% 40,384 347
2 Beigium 4.0000% 4,348,233 |
3 Ireland 1.5000% 3,948,204
4 South Kerea 1.0000% 277,090,128
5 Australia 1.0000% 10,008,002
8 |France 1.0000% 21,197,516 |
l.uxembourg 0.5000% 15,021,049 |
- 371,997,480 |
652,811,383 0.630% 3,459,900

Foalnoie:

§ The sum of RWAs for lhe private seclor credit exposures in Jurisdiclions with 2 non-zero appiicable JCCyR ratic,
2 Tolal; {for column ()} total sum of the RWA for privale seclor credil exposures across all jurisdictions lo which the Al Is exposed,
including jurisdictions with no applicable JGGyB ralio or with applicable JCCyB ratio sef al zero,
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[ KEXIM ASIA LIMITED

Regulatory Disclosures

Template LR1: Summary comparison of accounting assets against leverage ratio ("LR") exposure measure

As at 31 December 2025 (a
Value under the LR
item framework
ushb
1 Total consolidated assets as per published financial statements 1,079,535,5638
5 Adjustment for investments in banking, financial, insurance or commercial entities that are 5,408,305

consciidated for accounting purposes but ouiside the scope of regulatory consolidation

Adjustment for securitised exposures that meet the operalional requirements for the
recognition of risk transference

Mol applicable

 |Adjustments for lemporary exemption of central bank 're:a_s_é'r_vais :

Adjustment for fiduciary assels recognised on the balance sheet pursuant to the applicable
accounting standard but excluded from the LR exposure measure

Adjustments for regular-way purchases and sales of financial assets subject te trade date
accounting

7 Adjustmenis for eligible cash pooling transacticns -
8 Adjusiments for derivative contracts -

9 Adjustment for SFTs (i.e. repos and simitar secured lending) -

10 oAfdjougisrn::Ft)gzzgf;)balance sheet ("OBS"} items (i.e. conversion fc credlt equivalent amounts 35,088,774

1 Adjustments for prudent valuation adjustments and specific and collective provisions that are }
allowed fo be excluded from LR exposure measure

12 Other adjustments {822,699)

13 Leverage ratio exposure measure 1,119,409,818

Point lo note:

(i) @ row shaded yellow represents an ftem that is nol applicable to Heng Kong.
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(& KEXIM ASIALIMITED

Regulatory Disclosurss

Template LR2: Leverage ratio {"LR")

(a} {b)
33-Dac-25 30-Sept-25
usn usD

Oon- baTanca sheal exposuras {excluding derivative contracls and SFTs, bul including refaled on-balance sheel

T

T-1

Raptacemenl cosl assockaled wilh 2ll derivalive conlracts {where appiicable nel of eligible cash variation

1 caliateral) 1,084,843 843 1,105,212,656
2 Gross-up for derivative conlracts coligterat provided where deducied from balance sheal assels pursuart to

the applicable accounling slandard ) B
3 Less: Deduclions of recelvables asssts for ¢ash variation margin provided under derivative contracts - -
4 1.e55; Adjustment for sacurilies received under SFTs thal are recognised as an asset - -
5 Less; Specific and collaclive provisions associated wilk on-balance sheet sxposures that are deducled from

Tier 1 capilat " 3
6 Less: Assel amounts daducted in delermining Tier 1 capital (622,689} {541,856)

Tatal on-palance sheel exposures {exuluding derivatlve contracts and SF ; : D T ?0 0 i

PFE of wntten crednl-reialed derivalive contracts

& margin andfor wilh bilateral netting) ° "
] Add-on amounts for PFE associated with all derivative contracts - -
10 Less: Exempled CGF leg of client-cleared rade exposures - .
11 Adjusled effectiva national amount of wiitten credit-refaled derivativa contracts - .
12 Less: Permilled reductions in effective nolional amount ang permitted deductions from add-on ameaunis for R

Totat exposures arlsing l’rom derivaﬂve contrau. (sum of WS st 12)

Gross amaunt of SFT assets (with no recognition of netting), afler adjusling for sale accounting transaclions

14 . .
18 Less: Netled amounts of cash payables and cash receivables of gross SFT assets - -
18 CCR exposure for SFT assels - .
17 R -

Agent iransaction exposures

19 Off-batance sheet exposure al gross nelional amount 87,721,934 56,838,762
20 Less: Adjuslments for conversion to credil equivalent amounts (52,633,160) (34,103,257)
24 Less: Specific and collecive provisions assoclated with off-bafance sheel exposures thal are deducted from i .

Tlar 1 capllal

5,088,774 1

25 & 25a

26

Ll

Mean valua of gross assels of SFTs, after adjusiment for sale accounting transactions and nelled of amounts

28 of associated cash payabies and cash receivables " B
29 Cuariar-and value of gross amoun! of SET assels, afler adjustment for sale accounding transastions and i
nelled of amounls of associated cash payables and cash recejvables i
Tolal exposures based on mean values from row 2B of gross assals of SFTs (after adjustmant for sale
305 308 account;g trensactions and netled amounts of associated cash pavablas anr;(i cash récelvables) 1119408918 1.127,406,208
31 & 3a Levarags ralio based on mean values from row 28 of gross assels of SFTs {afler adjustment for sale 16.67% 16.35%
accounting lransactions and netted amounls of associated cash payables and cash receivables) ' -
Foint le nola:!

{i) a row shaded yellow represents an item thatIs nol applicable to Hong Kong.
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(& KEXIM ASIA LIMITED

Regulatory Disclosures

Table LIQA: Liquidity risk management

The Company's approach to liquidity risk management is based on the building blocks of governance by
framework, oversight by risk management committees, and internal control policies that define specific
risk methodologies. Processes and systems are in place to measure, limit and control exposures based
oh the risk methodologies defined. Risk Management Committee is responsible for overseeing overall
liquidity position and ensuring that there is sufficient liquidity available to meet the cbligations. The
Committee members meet at least on a monthly basis to review several limits set internal or statutory.
Internal target liquidity ratio is established which provide early-warning signal in refation to liquidity
position.

The purpose of liquidity management is o ensure sufficient cash flows to meet all financial commitments
and to capitalize on opportunities for business expansion. This included the Company’s ability to meet
any deposlt withdrawals either on demand ar at contractual malurity, to repay borrowings as they mature,
to company with statutory liquidity ratio, and to make new loans and investments as opportunities arise.

Liquidity is managed on a daily basis by a senior manager under the direction of the management and
fiquidity maintenance ratio, The senior manager Is responsible for ensuring that the Company has
adequate liquidity for all operations, ensuring that the funding mix is appropriate so as to avoid maturity
mismatches and o prevent price and reinvestment rate risk in case of a maturity gap, and monitering
local and international markets for the adequacy of funding and liquidity. Risk Management Coemmitlee
will be promptly informed If the ratio calculated below internal target and determine appropriate course of
action to restore the ratio back to or above internal target ratio.

The Company manages liquidity fisk by holding sufficient liquid assets (e.g. cash and bank balances and
securities) of appropriate quality fo ensure that shori-term funding requirements are covered within
prudent limits. The Company regularly stress tests its liquidity position.

The Company of funding strategy policies on diversification in the sources and tenors of funding; and the
funding strategy is decentralised.

As a majority of the Company’s liquidity risk arises from the maturity mismatch gap between the
Company's asset and liability portfolles, the Company manages liquidity risk by conducting cash flow
analysis and projections through he regular use of the Company's management information system.
These are carried out on a regular basis to identify funding needs arising from on and off balance sheet
iterns in a specific time frame over a set of time horizons.
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(e KEXIM ASIALIMITED

Regulatory Disclosures

Table LIQA: Liquidity risk management (continued)

The Company does regular stress testing on various lypes of risk, details of stress testing are stated in
“Manual for Stress — Testing’. In any test scenarlos and assumptions, the Company should keep total
Liquid Assets with at feast 10% bigger than total cash outflow within SEVEN working days. Test scenarlos
and risk tolerance level should be based on a reasonable assumption which are proposed by risk
management committee and approved by Managing Director. Test methedological; assumption and risk
talerance level should be reviewed on demand basic or at least annually.

The contingency funding policy is designed the following situations:

1. In a warning situation where any of the liquidity and maturity mismatch ratic does not meet the
target ratios in this Guideiine, say, if the Tier 2 ratio falls below 25 (lwenty five) percent on a day-to-day
basis, the risk manager should find out the reasons and take actions deemed necessary to meet the
target ratios and report to the Risk Management Committee and the Parent Bank, if necessary.

2. For diversification of funding sources, inter-bank borrowing should be diversified globally. In the
event of serious liquidity crisis, the Managing Director should request an emergent assistance to the
Parent Bank.

3. Contingency Plan should be tested at least annually. The test should be included but not be limited
to emergency funding availability from the Parent Bank; availability of liquid assets on hand for Repo
trade & etc... Test result should be documented and reviewed by management.
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B KEXIM ASIA LIMITED

Regulatory Disclosures

Tabte LIQA: Liquidity risk management (continued}

The Company's analysis of on- and off-balance sheel ilems by remalning maturity and the resuliant 4quidity gaps as al 31 December 2025 Is shown as follows:
The following malurity profile Is based en the remaining pericd al the end of tha raporting period to tha centractual maturily dale.

Over Qver
usD Repayable Within 1 Cver 1 menth but 3 months 1 year Qver
on demand months within 3 months to 1 year to 5 years § years Undated

Assels
Cash and bafances wilh bank and

other financial instilulfons 8,989,351 23,000,080 - - - -
Loans and advances to banks

and others financlal institutions - - - 33,428,827 142,025,847 54,898,881 -
Leans and advances ta cusiomars - - 15,839,697 71,577,289 261,006,370 187,071,148 -
Debt investment securiles - 24,966,460 15,812,510 56,722 453 172,657,396 - -
Other assels - 3,324,611 3,737,767 1,782,465 266,245 - -
‘Total on-balance sheat assets 8,989,351 51,291,071 35,489,974 163,511,034 575,854,666 241,870,029 -
Total off-batance sheet clalms - 43,000,000 - 3,156,594 41,565,340 - -
Liabilities
Deposils and balances from banks

and other financia! instéutions - - 40,140,001 50,000,000 - - -
Cartificate of deposits - 19,561,967 137,121,918 98,977,033 - -
Borrowings from the ultimate holding company - - 103,783,466 50,000,000 - - -
Borrowings from other financlal inslitulions - - - 229,845,398 149,886,408 - -
Other kabfities - 557,556 4,884,208 1,166,255 4,247 22,446 -
Tax payable - - - 808,276 - - -
Lease fiabililies - 84,031 131,798 550,135 718,483 - -
Total on-balance sheet liabllities - 20,203,654 286,071,386 431,345,096 150,679,138 22,446 -
Total off-balance sheet liabilities - - - - - - .
Contractual maturity mismatch 8,989,351 74,087,517 (260,581,412)  (264,677,468) 466,840,860 241,947,583 -
Curnulative contractual maturity mismatch 8,989,351 83,076,868 (167,504,544}  {432,182,012) 34,656,848 276,606,431 -
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(& KEXIM ASIA LIVITED

Regulatory Disclosures
Table CRA; General information about credit risk

Overview

The Company has established policies and procedures to identify and analyse these risks, to set
appropriate risk limits and controls, and to monitor the risks and limits continually by means of reliable
and up-to-date management and information systems. The Company continually modifies and
enhances its risk management policies and systemns to reflect changes in markets, products and best
practice risk managemenl processes. The internal auditors also perform regular audits to ensure
compliance with the policies and procedure.

This note presents information about the Company’s exposure to each of the risks, the Company’s
objectives, policies and processes for measuring and managing risks and the Company's management

of capital.

{a) Credit risk

This calegory includes credit and counterparty risk from loans and advances, issuer risk from the
securities business, counterparty risk from trading activities and country risk. The Company identifies
and manages this risk through its (a) target market definitions, (b) credit approval process, (c) post-
disbursement monitoring and (d) remedial management procedures.

Corporate credit risk
The corporate lending is generally concentrated among highly rated customers. [n addition to

underwriting standards, the principal means of managing credit risk is the credit approval process. The
Company has policies and procedures to evaluate the potential credit risk of a particular counterparty
or transaction and to approve the transaction, The Company also has a review process that ensures
the proper level of review and approval depending on the size of the facility and risk grading of the

credit,

The Company undertakes ongoing credit analysis and monitoring at several levels. The policies are
designed to promote early detection of counterparty, industry or product exposures that require special
monitoring. The Risk Management Committee monitors overall portfolio risk as well as potential
problem loans on a regular basis.

Credit risk for treasury transactions
The credit risk of the Company's treasury transactions is managed in the same way as the Company
manages its corporate lending risk. The Company applies a risk grading to its counterparties and sels

individual counterparty limits,

Credit-related commitments

The risks involved in credit-related commitments and contingencies are essentially the same as the
credit risk invelved in extending loan facilities to customers. These {ransactions are, therefore, subject
lo the same credit application, portfolio maintenance and collateral requirements as for customers
applying for loans. The Company does not provide any other guarantees which would expose the

Company to credit risk.
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Table CRA: General information about credit risk (continued)

Concentration of credit risk
Concentration of credit risk exists when changes in geographic, economic or industry factors similarly

affect groups of counterparties whose aggregate credit exposure is materlal in relation to the
Company's total exposures. The Company’s portfolio of financial instruments is diversified along
geographic, industry and product sectors.

Maximum exposure

The maximum exposure to credit risk at the end of the reporting period without taking into consideration
of any collateral held or other credil enhancements is represented by the carrying amount of each
financial asset in the statement of financial position after deducting any impairment allowance.

{b) Markef risk
The Company has been exempted by the Hong Kong Monetary Authority under section 22(1) of
Banking (Capital) Rules from the calculation of market risk under section 17 of Banking (Capital} Rules.

(c) Operational risk
The Company adopted basic indicator approach in order to calculate the capital charges designated by

the Capital Rules and calculate the risk-weighted amount accordingly.
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Template CR1: Credit quality of exposures

As at 31 December 2028
i) | tb) © ] ] ) 0 (o)
Of which ECL accounting provisions
Grass carrying amounts of for credit losses Of which ECL
on STC appreach exposures accounting
Allowances / ) Allocated in provisions for Net values
impai Allocated in i
pairments regulatory credit iosses on {a+b-c}
Defaulted regulatory " IRB approach
exposures Non- defaulted catagory of category o PP
colfective expasuras
exposures spedific provisions ‘o
UsD provisions
1{Loans - 769,393,944 1,930,860 - 1,930,860 - 767,463,084
2 Debt securities - 270,163,240 4421 - 4421 - 270,158,819
i el ek [P . RTURONINN DUPPRRPRI S RPN [P USPUII OO
i - 87,721,934 148,968 - 148,568 - 87,572,966
|exboses U RS . J— (SRR [SUSPPRR . P USSR SR PN
4{Total . 1,127,279,118 2,004,249 - 2,084,249 - 1,125,194,869

Default exposures : Borrawer Is more than 90 days past due on any credit obllgation.
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Template CR2; Changes in defaulted loans and debt securities

31-Dec-25
usp
1 Defaulted loans and debt securities at end of December 2024(1+2-3-415)
2 Loans and debt securities that have defaulted since the last reporting period
3 Returned to non-defaulted status
4 Amounts written off
5 Other changes

6 Defaulted loans and debt securities at end of December 2025 (1+2-3-4+5)
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Table CRB: Additional disclosure related to credit quality of exposures

The Company classifies the loans and advances in accordance with the loan classification system required to be adopted
far reporting to the HKMA.

The credit quality of loans and advances to customers can be analysed as follows:

It includes analysis on the exposures that are “neilher past due nor impaired”, “past due but nof impaired” and “impaired”.

31-Dec-25

Gross loans and advances io customers usD
- neither past due ner impaired 769,383,944
— pasl due but not impaired -
- impaired -
Total 768,393,944
Of which,
Gross loans and advances o customers 31-Dec-25
that are neither past due nor impaired

or past P UsD
— pass 769,393,944
- special mention "
Total 769,393,944

Also, the ageing analysis of loans and advances to customers that are past due but not impaired.

Gross loans and advances to customers|  31-Dec-25
thai are past due but not impaired Ush

- overdue 3 months or less -
— overdue more than 3 months -
Total -

Loans and advances that are past due for more than 90 days but are not impaired amounted to USD:Ni as at 31
December, 2025.

The Company has faid down guidelines for determining the impairment loss allowances.

At each of the reporting period end, the carrying amount of the Company’s assets are reviewed to determine whether
there is ahjactive evidence of impairment. if internal and external sources of information indicate such evidence exists, the
carrying amount is reduced to the estimated recoverable amount and an impairment loss is recegnised in the income
statement.

The approach and treatment of impairment allowance of different types of assets (including loans and advances,

investment securities and other assets) are elaborated in the Company's impairment allowance policy.

Loans and receivables with renegotiated terms are loans that have been restructured due to deterioration in the
borrawer's financial position and where the Company has made concessions that it would not otherwise consider,

Renegotliated loans and receivables are subject fo ongoing monitoring to determine whether they remain impaired or past
due. The original loan that is renegotiated is derecognised and a new financial asset is recognised al fair value if the
original loan agreement is cancelled and a new agreement made on substantially different terms.
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Table CRB: Additional disclosure related to credit quality of exposures {continued)

Additional Quantitative Disclosures related o Credit Qualily of Assels
Credit risk exposure by geagraphical areas, industry and residual maturity

Geographical area

Uso 31-Dec-25
-- South Korea 167,792,799
- United State 91,004,150
- Singapore 76,793,781
- Gayman |slands 81,986,313
— Indonesia 69,714,840
— United Arab Emirates 67,105,570
- Mainland China 8,000,000
— Cthers 564,881,665
Total 1,427,279,118
Industry

UsSD 31-Dec-25
-~ Banks 333,071,253
— Non-bank privale sactor

o Manufaciuring 92,920,185
o Building and canstruction, property development and investment 37,963,548
o Electricity and gas 115,725,115
¢ Recreational activities 2,980,440
o Information technology 4,500,000
o Wholasale and retait trade 76,000,000
o Transport and fransport eguipment 148,201,747
o Financial concerns 270,916,830
o Others 45,000,000
Total 1,127,279,118
Residual maturity

Ush 31-Dec-25
— Up to and including one year 265,266,191
- Over one year and up to including two years 172,522,433
— Over two years 689,490,494
Total 1,127,279,118
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Table CRC: Qualitative disclosures related to credit risk mitigation

Credit risk mitigation

Risk management policies are in place to mitigate credit risk. Maximum available limit is set on
exposure on country and concentration risk.

The concentration exposure limit is the total credit limit to a specific borrower. The country fimit is
established to each country taking into consideration of sovereign risk and expected frequency of
transactions with the Company.

Both {imits shall be within the concentration limit of the parent company.

Credit Committee

The Gredit Committee is responsible for assisting the Board to formulate the Company's risk appetite
and strategies for managing the credit risk. It is also responsible for the implementation and
maintenance of the Company's credit risk management framework. 1t also participates in evaluating
large credit applications and making credit decisions. The Committee comprised the Deputy Managing
Director and the Senior Manager.
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Template CR3: Overview of recognized credit risk mitigation

As at 31 December 2025

@) () 9 {d) (&)
Exposures
Exposures Exposures
Exposures secured by
Exposures to be] secured by secured by .
unsecured: . . recoghized
. secured recognized recognized ) o
carrying amount credit derivative
collateral guarantees
usp contracts
1|Loans 475,874,038 291,589,046 291,589,046 -
2|Debt securities 219,544,146 50,614,673 50,614,673 -
3|Total 695,418,184 342,203,719 342,203,719 -

A10f which defaulted
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Template CR4: Credit rlsk exposures and effects of recognized credit risk mitigation -~ B5C approach

As at 31 December 2025

(a) ! (b) © i) ) I 6
Exposures pre-CCF and pre-CRM | Exposures post-CCF and post-CRM RWA and RWA density
On-balance sheet | Off-balance sheet | On-balance sheet | Off-balance sheet .
Exposure classes amount amount amount amount RWA RWA density
USD Usp UsD UsD usb %

1. |Sovereignexposures ... - : - : - -
2. [public sector enity exposures - - - : : -
4 Multilateral development bank ) - _ ) R )
. |B¥ROsUNES . e R . o STTTRTUROIN ST
4 Unspecified multilateral body exposures 304828741 - 30,462,874 - 15,231,487 50%

5 |Bankexposures 318861434, - | ... 318861434 182671602} 5T%._ .
6_ _|Eigible covered bond exposures | 8 - -
7. |Exposures arising from PO financing - : - - -
8 . |Reslestateexposures . - z : - -
8a Of which: regulatory residential

real estate exposures (not

materially dependent on cash flows - . . B _ .

gererated by mortgaged

properties}
:1+] Of which: regulatd}y residential

real estate exposures {materially

dependent on cash flows . - - _ . N

generated by mortgaged

properties)
[:d Of which: other rea! estate _ - a :

S . ENPOSUIES BTNR T . ) —
9 . |Eauity exposures : - ' - T - :
10 |Significant capital investments in

commercial entities - - - N i -
11 |Holdings of capiial instrurnents fssued

by, and non-capital LAC iabilities of 8,900,336 - 8,900,336 - 13,350,505 150%

financial sector entities

12 |Subordinated debts issved by banks and

corporates ) ) B - i h
13 |coshandgeld - : - : - -
14 |lterns in the process of clearing or

settlement - B B - h h

15 726036398, 7721934 7anosses]| | ssoesgral  761assizel 100%
16 1,084,321,142 87,721,934 1,084,321,142 35,088,774 9?2,438,764 B7%

Ho significant changa over lhe fast reporting period,
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Template CRS: Credit risk exposures by exposures classes and by risk weights - BSC approach

As at 31 December 2025

Total credit exposure
0% 0% 20% 100% Other amount {post-CCF and post
CRM)
1 Soversign exposures - - - .
Total credit exposure
20% 100% Other smaunt {post-CCF and post
CRM}
2 Public sector entity exposures - - -
Total credit exposure
0% Other amount (post-CCF and post
CRM}
3 Multifaleral development bank R
exposures
Total credit exposure
50% Other amount {past-CCF and post
CRMY
4 Unspediied multifateral bady 30,462,974 30,462,974
exposures
Total credit exposuie
20% 100% Other amount {past-CCF and post
CRM)
5 Bank exposures 170,237,291 148,624,143 318961434
Total credit expasure
10% 50% Other amount (post-CCF and post
CRM)
& Eligible tovered bond expasures - - -
Total credit exposure
0% Other amount {past-CCF ahd post
CRIM)
7 Exposures arising from IPC financing - -
Total credit exposure
40% 50% 0% 100% 120% 150% Other amaunt {post-CCF and post
CRM)
8 Real estate exposures - - - - - - -
Of which: regulatory
residential real estate
exposures [nol materfally
8 dependent on cash flows
generated by mortgayed
properties)
Of which: regulatory
residential real estate
expostires fmalaally
8b dependent on cash flows
generated by morigaged
properties} R
Of which: other real eslate
ge exposures _
Total credit exposure
250% 400% Other amount {post-CCF and post
CRiv)
9 Equity exposures - - -
Total credit exposure
250% 400% 1250% Other amount (post-CCF and post
CRM)
10 Slgnlficant capital investments in R R _ ’
commercial eptitfes
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Template CR5: Credit risk exposures by exposures dlasses and by risk weights - 8SC approach (continued)

uss As at 31 December 2026
Total credit exposure
150% 250% 400% Qther amount {post-CCF and post
CRIM}
Haldings of capital Instruments
11 |issued by, and non-capitat LAC 8,900,336 - - - 8,900,336
liabllities of, financlal sector entities
Total credit exposure
150% Other amount {post-CCF and post
CRM}
12 Subordinaled debis Tssued by banks B } .
and corporates
Total credit exposure
0% 100% Other ameount (post-CCF and post
CRM)
13 {Cashand gold - - -
Total credit exposure
0% 20% Other amount {post-CCF and post
CRM)
14 ltems In the process of clearing or _ R _
setliernent
Total credit exposure
100% 1250% Other amaunt {post-CCF and post
CRM)
15 |Cther exposures 761,185,172 - - 761,185,172
Exposire amounts and CCFs applied lo of-hatance sheet exposyres, caleqotised based on risk bucket of converled exposuras (BSC verslon
uso As ai 31 December 2025
{8} (b) () (d)
Rlsk Welght# X
On-balance sheat exposure Off-balance sheet exposure Weighted average CCF* Exposure
{pre-CCH {post-CCF and post-CRM)
1 Less than 40% 170,237.29 - - 170,237,291
2 40-70% 30,462,974 - - 30462574
3 100%-120% 874,720,541 87,721,834 AD% ©09,809315
4 160% 8,900,336 - - 8,900,236
5 250% - - - -
] 400% - - -
7 1250% - - - -
8 Tota} exposures 1,084,321,142 87,721,934 1,119,409,916
Polnts to nofe.
i An Al should add additlanal rows for ihe applicable risk weights that are nol Isled in Lhe lable, il any.
* Weighting Is hased on alf-balance sheel gxp (pre-CCF),
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Advances to customers

{a) By Industry sectors

The analysis of advances to customers by industry seclor is based on the categories used in the "Quarterly Analysis of Loans and
Advances and Provisicns" Return to the HKMA and is stated gross of any provisions:

{oans and advances to customers analysed by the coverags of collateral and the impairment allowance is as follows:

As at 31 December 2025

% of gross Coflectively - Individually -
Gross loans and assessed assessed
loans and advances impairment impairment
advances covered by allowances allowances
usD coliateral uspo uso
Loans for use in Hong Kong
Industrial, commercial and financial;
- Finance companies & others 22,600,963 - 16,981 -
- Wholesale and retail trade 23,891,753 - 208,210 -
Loans for use in Hong Kong 48,502,716 - 226,191 -
Loans for use outside Hong Kong 490,580,870 - 1,453,891 -
Gross advances to customers 537,173,686 - 1,680,082 -
As at 31 December 2024
% of gross Coilectively - Individually -
Gross foans and assessed assessed
loans and advances impairment impairment
advances covered by ailowances allowances
usD coliateral ush usD
Loans for use in Hong Kong
Industrial, commerclal and financial:
- Finance companies & others 9,000,000 - 2,125
- Wholesale and retail trade 14,000,000 - 86,594 -
Loans for use in Hong Kang 23,000,000 - 88,719 -
Loans for use outside Hong Kong 412,444,580 - 1,372,690 -
Gross advances to customers 435,444,580 - 1,461,408 -
(b} By geographical areas
As at 31 December 2025
Collectively - individually -
Gross loans assessed assessed
and impairment impairment
advances allowances allowances
usb usp usp
-Korea 190,866,281 (783,758) -
-Developing Asla Pacific 107,556,072 (209,786) -
-Developed Countries 81,338,641 (185,209) -
-Developing Africa and Middie East 45,924,128 (65,244) -
-Offshore centras 111,488,464 (436,085} -
537,173,588 (1,680,082} -
As at 31 December 2024
Collectively - Individualty -
Gross loans assessed assessed
and impairment impairment
advances allowances aliowances
usn UsD Usp
-Korea 224,254 817 (784,756) -
-Developing Asia Pacific 86,660,065 (142,306) -
-Developed Countries 32,810,841 (140,385) -
-Developing Africa and Middle East - - -
-Offshore centres 01,618,857 {383,862) -
435,444,580 {1,461,409) -

The above geographicat analysis is classified by the location of counterparties after taking into account lhe transfer of risk.
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Advances to banks and other financial institutions

{a) By Industry sectors

The analysis of advances to banks and other financial institutions by industry sector is based on the categories used in the

"Quarterly Analysis of Loans and Advances and Provisions" Return fe the HKMA and is stated gross of any provisions:

Loans and advances to banks and other financial institutions analysed by the coverage of collaleral and the impairment aflowance is

as follows:

Loans for use cutside Hong Kong

Loans for use outside Heng Kong

(b} By gecgraphical areas

-Developing Asia Pacific
-Developed Countries

-Developing Latin America and Caribbean

-Developing Africa and Middle East
-Offshore centres

-Develeping Asia Pacific
-Developed Counlries

-Developing Latin America and Caribbean

-Developing Africa and Middle East
~Offshore centres

As at 31 December 20625

% of gross Coliectively -

Gross loans and assessed

lcans and advances impairment

advances covered by allowances

usb colfateral usD
230,604,133 - 280,778

As at 31 December 2024

% of gross Collectively -

Gross loans and assessed

loans and advances impairment

advances covered by atlowances

usp collateral usD
103,705,809 - 138,492

As at 31 December 2025

Collectively -
Gross loans assessed
and impairment
advances allowances
tsD usp
35,905,104 (50,422)
25,000,000 (6,031)
29,956,827 (7,093)
73,468,969 (43,325)
66,273,233 {143,807)
230,604,133 (250,778)
As at 31 December 2024
Coliectively -
Gross foans assessed
and Impairment
advances allowances
UsD usD
18,426,208 (25,920}
9,092 548 (2,350}
48,942 788 (44,581)
28,344,267 (65,641)
103,705,809 (138,492)

The above geographical analysis is classified by the location of counterparties after taking into account the transfer of risk.
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At at 31/12/2025 At at 31/12/2024 At at 31/12/2024

Overdue
a Advances fo customers which have been overdue for :
At at 31/12/2025
By amount
Ust

6 months or less but over 3 months -
1 year of less but over 6 months -
Over 1 year -

By % of By amount

total advances usDh

By % of
total advances

Current market value of collateral hetd against

the covered portion of overdue loans and -

Covered portion of overdue leans and advances -

Uncoverad pertion of overdue leans and advances -

Loans and advances with a specific repayment date are classified as overdue when the principal or interest is overdue and

remains unpaid at the year-end.

b Advances to banks and other financial Institutions which have been overdue for :

6 months or less but over 3 months -
1 year or less but over 6 months -
Over 1 year -

¢ Other assets which have been overdue for :

6 months or less but over 3 manths -
1 year or lass but over 8 months -
Over 1 year -

d Rescheduled advances to
customers -

e Rescheduled advances to banks and
other financial institution -

f Total impatred foans -

Individual impairment allowances ! Expected
credit losses at stage 3 made on overdue

loans and advances -

As at 31 December 2025 and 31 December 2024, there were no overdue advances to banks and other financial institutions,

Repossessed assets

Repossessed assets
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Regulatory Disclosures

Table CCRA: Qualitative disclosures related to counterparty credit risk (including
those arising from clearing through CCPs)

Counterparty credit risk managemert

The Company adopted the Current Exposure Method and potential exposure value for regulatory
capital calculation of its counterparty credit risk ("CCR") arising from securities financing transactions
and derivative contracts booked in the banking book and trading book.

The credit risk of the Company’s treasury transactions is managed in the same way as the Company
manages Its corporate lending risk. The Company applies a risk grading to its counterparties and sets
individual counterparty limits.

Debt securities, treasury and other eligible bilis are generally unsecured. The Company’s preferred
agreement for documenting derivatives activity is the ISDA Master Agreement which covers the
contractual framework within dealing activity across a full range of over-the-counter products is
conducted and contractually binds both parties to apply close-out netting across all outstanding
transactions covered by an agreement, if either party defaults or following other pre-agreed termination
events. [t is also commen for the Company to execute a Credit Support Annex (C8A) in conjunction
with the ISDA Master Agreement with the counterparty under which collateral is passed between the
parties to mitigate the market contingent counterparty risk inherent in the outslanding position.
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Template CCR1: Analysis of counterparty credit risk exposures (other than those to CCPs) by approaches

Uso

As at 31 December 2025

{a) (b) (c) (d} (&) H
Re Iacement ?(lftif:);l;:d Default f’iSk
P PFE | Effective EPE PUING | posure after |  RWA
cost (RC) default risk
CRM
exposure

1a

SA-CCR approach {for
|derivative contracts) |

CEM (fof'd'erivative
contracts)

Comprehensive

_|zppreach {for SFTs)

VaR (for SF
Total

| ™M (ccr approach
Simple approach {for
|EIEE
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Template CCR3: Counterparty credit risk exposures {other than those to CCPs) by exposure classes and by risl weights - BSC

approach
As at 31 December 2025
usp (@ (b) (c) (d) U] W] (i

Risk Weight default

0% 10% 20% 50% 100% Total defau
Others | risk exposure

Exposure class after CRM

1 [Soverelgn exposures - - - - - - -

2 [Public sector entity exposures - - - - - - .

Multilateral development bank
CJERPOSUTES
Unspecified multilateral body

T |ewosures . b ] ) ) ) ) )
5§ |Bank exposures E - - - - - -
. . gthér"exbogu}es' [ N — “ i ) ..A.. ) :
7 Tmal . e o i i - _ S P _. S I _ . _ S :
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Template CCRS; Composition of collateral for counterparty credit risk exposures (incfuding these for contracts or transactions cleared
through CCPs}

As at 31 December 2025

(2) | (b} I ] I id) (€) I i
Derivative contracts SFTs [3]
Fair V:kiﬂ Olf fEC:lQ”!;Ed Fair value of posted collateral Fair value of Fair value of
colateral recelve recognized posted
usp Segregated Unsegregated Segregated Unsegregated | collaterat received collateral

Cash - other currencies I . - O
Domestic sovereigndebt  f - 3N S-S O
Othersovereigndebt | . - | e
Gavernment agency debt e o e T o
Corporate bonds
Other collateral il T v e

Total - - - - - -

Pelnts lo note:

131 For "$FTs" reported in colurans (g} and {h, the <olfsterat used is defined a5 referrding to both legs of the transaction. For example, aa Al translers sectiles Lo @ third party, which in turn pasts collateral to
the Al The Al sheuld report both legs of the transaction In the template; on ane hand the collateral received s reported in column (e}, on the other hand the coliateral posted by lhs AV is reported Tn column (7).

[4] “Damestic currency” refers to lhe ATs reporting currency (nol the currency / currencles in which the derivalive contrac or SFT is denominaled).
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Template CCR6: Credit-related derivatives contracts

UsD

As at 31 December 2025

(a)

(b)

Protection bought

Notlonal amounts

Slngle name credlt default swaps
_Index credit default swaps

Total return swaps

Credit related optaons' b

Other cred|t related denvatwe contractsi

Total not[onai amounts

Protection sold

Falr values )
) Posmve falr value (asset)

Negatwe fair value (llab|lsty:j.
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Template CCR8: Exposures to CCPs

As at 31 December 2025
{a) (b)
Uso Exposure after CRM RWA

Exposures of the Al as clearing member
1 |or clearing client]5] to qualifying CCPs
ttotal) I
Default risi exposures © quahfymg CCPs

2 (excludmg itemns disclosed in rows 7 to 10}, -
3 ,()OTCde”'\fat'vetfaﬂsaﬂions S U SU DO

4 |(ihy Exchange-traded derivative contracts I T -
"5 |y Securities financing transactions ko -
6 (iv) Netting sels subject to valid cross- ' ) )
" Jproduct netting agreements
7

9 Funded defaul fund contrlbutlons

10 |Unfunded default fund contributions
Exposures of the Al as clearing member
11 |or clearing client to non-qualifying CCPs

totah :
Default risk exposures to non- quallfying
12 [CCPs (excluding items disclosed in rows 17 - -
o |10 203 of which: e U F— U

13 |4} OTC derivative ?fa"-‘iadlcns S USROS H TP ————— e
14 |(ih Exchange-traded derivativecontracts | - .

15 Hiii) Securities financing. transactions | o -

(iv) Nettmg sets subject to valid cross- ‘
|product netting agreements B
17 _|Segregated initial margin kT
18 |Unsegregated initial margin ] ]
19 [Funded default fund contributions SR S

20 |Unfunded default fund contributions - -
[5] “Clearing client” here may mean a direct cfient, or an indirect cllent within a muli-level client structure, as applicable. These terms have lhe meaning
given by lhe BCR.
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Regulatory Disclosures

Table CVAA: Qualitative disclosures related to CVA risk

The Company has no CVA risk at the end of the pericd. The Company has established systems and model
on CVA calculation which fulfils regulatory requirements put forward in HKMA Supervisory Policy Manual GR-
G-13. Products and counterparties generating counterparty credit risk are captured in CVA calculations, and
CVA calculation readiness will be assessed on new financial instruments. CVA model is regularly reviewed
and validated. As part of financial instruments valuation, CVA is subject to the governance of the Risk
Management Committee. The Company will also conduct CVA stress testing and reporting to the senior
management regularly to assess potential vulnerabilities to stressed business conditions.

The Copmpany will adopt the Reduced Basic Approach to calculate the CVA capital charge, although it is
qualified to set the CVA risk capital charge as 100% of the capital charge for counterparty credit risk.
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Template CVA1: CVA rislc under reduced basic CVA approach

UsD

As at 31 December 2025

{a)

(b)

Components

1 Aggregation of systematic

components of CVA risk

Aggregation of idiosyncratic
components of CVA risk

Total

CVA risk capital charge
under the reduced basic
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Table SECA: Qualitative disclosures related to securitization exposures

The Company has no securitization exposures at the end of the period. The Company may held

a small amounts of securilization exposures, they are classified and measured for accounting purpose
in according to the accounting standard. The securitization expesures held by the Company should all
rated by recognized ECAI designated by the Capital Rules and calculate the risk-weighted amount
accordingly.
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Template SEC1: Securitization exposures in banking book

uso

As at 31 December 2025

{a) tb) tc) ]} te} 0 () h} ®
Acting as originator {excluding sponsor) Acting as sponsor Acting as investor
Traditional Synthetlc Sub-total | Traditional | Synthetic Sub-tolal | Traditional | Synthelic Sub-tatal

Retail {total) — of which;
restdential mortigage
credit card

other retail exposures

re-securitization exposures

Whelesale {total} — of which:

“ .I”oa.r;s o cor.poraies
commercial mortgage
lease and receivables
other whofesale

re-securitization exposures
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Template SEC2: Securitization exposures in trading book

usb

As at 31 December 2028

@) (B} {c} &) (e) m @ hy 0]
Acting as originator (excluding spansoer) Acting as sponsor Acting as investor
Traditional | Synthatic Sub-total | Traditionat | Synthetic Sub-total | Traditional | Synthetic Sub-total

Retall (total) ~ of which:

residential mortgage

credit card

other retal exposures

re-securitization exposures

Wholesale {total) - of which:

Joans te corporates

commercial mortgage

lease and receivables

other whaolesale

re-secusilization exposures
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Template SEC3: Securitization exposures in banking book and associated capital requirements — where Al acts as originator

As at 31 Decembar 2026

@ | @] 0] @ | @

o [ o] o] o

L w ] e m

m | o | ® | @

ush

£ h by B bands) Exposure values RWAs Capital <t "
xpasure va ands) ital cha
pasure values (by (by regulatory approach) (by regulatery approach} i 1arges afier cap
Z - — -
=
I I : : :
8 I = v & =z < O ! 5 V] ! ! % U :
o =1 ) (o] ¥) o [¥] [
& 2 =) u u ¥
» ~ % th 74 [

Tetal exposures
Tra.détinnal securitization
Of which ;ea.x.l'i.t.iz.a.ﬂn.]n
. of whicﬁ retal
“ . Of which simple,

transparent and
comparable

Of which wholesale

Of which simple, I
transparent and
corparable
Of which re-securitization
Synthetic securitization
Of which securitization
Of which retail
Of which wholesale

Of which re-securitization

N/A: Not applicable in the case of Hong Keng
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Template SEC4: Securitization exposures in banking book and assoclated capital requirements — where Al acts as investor

As at 31 December 2025
G el o]lo]leole]leoln]olo  wlelwm]lo]la]nl]w

Expasure vafues RWis
Exposure values (by RW bands) i
P by ) {by regufatory approaci) toy regulatory approach) Copital charges afler cap
= - - =
&

] -1 3 El 3
z ® £ 2 S < o < « < ] < < g <
I - 1 - N 4 I { N {1 B N4 - O I
2 a =] v v T q O T ] &
gl x| 2] oz B ¥ g B ¥ ¥ g ¥ ® # g &% &

=3 S - g i g

¥ 8 & o %

usD " 7} &

1 Total exposures

2 |Traditlonal securitization - - - - - - - - - -

3 OF which securitization - - - B - - - . - - . - - - . -
4 OFwhich retall
Of which :
simple,
5
transparent and
comparable
6 Of which wholesale
Of which
7 simple,
transparent and
comparable
8 OF which re-securitization - - - - - - - - - - . - - . .

9 |synthetic securitization - - - - - - - .

OF which securtization - - - - - - - - - - - - - - - - -
w |l otamwees | ] | -0 - 4 - - - - R
. IO P .._[_}_fwm(hwm[esale . : . . _- 7_ - | .- - _ - : i _ _7 i - : . ) i
1_3___ _Ofwmmrerse:ur‘mzamnﬂ_ . ) . ] B _ . A1 . : i ) - . e - .' ) _7 .

/A ot applicable in the case of Horg Kong
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Template MR1: Market risk under STM approach

usb

As at 31 December 2025

(a)

Market risk capital charges under

STM approach

(o2}

5

12

10

_|Generalinterestraterisk

Equity risk

|commeodityrisk
|Foreign exchange r|sI< .

Credit spread risk (non secur|t|zat|on)

Credit spread risk {securitization: non- -correlation tradmg'

portfolio (“CTP"))

|Credit spread risk {securitlzatlon CTP)

Standardized default risk charge ("SA- DRC") (non-
|securitization)

SA-DRC (secunhzation non CTP) e
SA-DRC (securitization: CTP)

Residual riskadd-on
Total

The Company had been exempted from market risk capital requirement since September 2005.
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Tabie IRRBBA: Interest rate risk in banking book - risk management objectives and
policies

The Company defines interest rate rigk in the banking book ("IRRBE") per requirement of Hong Keng Monitory
Authority ("HKMA") Supervisory Policy Manual IR-1. IRRBB referes to the risk of the Company's financiai condition
resulting from adverse movements in interest rates that affect the Company's banking book Interest rate sensitive
positions and off-balance sheet ltems.

The Company’s interest rate positions arise from treasury and lending activities. Interest rate risk arise in both
trading portfolios and non-trading portfolios. Interest rate risk primarily results from the timing differences in the
repricing of interest-bearing assets, liabilities and cornmitments. It also related to positions from non-interest-bearing
ligbilities including shareholders’ funds and current accounts.

The Company has three lines of defence for interest rate risk management. The first line of defence comprises risk
owners at business units. They are primarily responsible for the day-to~day interest rate risk management. The
second line of defence refers to the Rigk Management Committee, and the third line of defence refers to Parent
Bank's internal audit Depariment.

The Company uses interest rate swaps and currency swap for hedging purpose to manage interest rate risk.

Risk Limits are established for on-gaing manitoring. The company regular conduct sensitivity analysis and stress
tests with adoption of value-at-risk and earning-at-risk methodologies.

Through economic value of equity measures ("EVE") , the Company computes a change in the net present value of
assels, liabifities and off-balance sheet items, subject to specific interest rate shock and stress scenarios. Through
earning-based measures on net interest income ("NI1"), the Company reflect changes in value over the remaining life
of assets, liabifities and off-balance sheet items.

Key Assumpiions refer to HKMA IR-1

Non-maturity deposit (“*NMD")

NMD here refers to current and savings deposits, the deposits types without maturity of the Company. The average
repricing maturity of NMDs are determined per historical re-pricing and run off behavior with consideration of
relationship between market interest rate and the interest rate offered by the Company. Geographical factors (like
Hong Kong and China) are also considered. The Company does nof provide current and saving deposit services.

Cash Flow of retail fixed rate loans

Prepayment on retail fixed rate leans would cause the loans being paid back on an earlier date than the contractual
maturity.

Retail time deposits subject to early redemption risk are time deposits that can be withdrawn early at the discretion
of the customer, Except there is significant penalty that the customers might not early uplift or breaking the deposits
contract due to interest rate change.

According to the characteristic of different products, various statistical methods with reference to macroeconomic
factors and historical data are applied to forecast prepayment rates on retail fixed rate loans and early withdrawal
rates on retail time deposits to adequately assess the impact on earnings and economic value.

55



FRIKEXIV ASIA LIVITED

Regulatory Disclosures

Table IRRBBA: Interest rate risk in banking book - risk management objectives and
policies (continued)

Treatment of commercial margins and spread

in measurement of economic value of equity, the commercial margins and spread compaonents have been included
in the cash flows used in the computation and discount rate used.

Aggregation method

Significant currencies are defined that account for 5% or more of the Company's total on-balance sheet interest rate
sensitive position in alf currencies. The total pesition in non-reporied currencies could not exceed 10% of the same.
Advarse currency impact would be aggregated for significant currencies. For prudent sake, no netting is adopted
among currencies.

Constant balance

Under earnings perspective approach, the Company assesses the impact on eamings over the next 12 months
based on the two standard interest rate shock assuming constant balance sheet, where maturing or repricing cash
flows are reptaced by new cash flows with identical features with regard to the amount, repricing period and spread
components. It measures the impact on the Company's NIl when interest rates change In parallel up and down
movement.
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Template IRRBB1: Quantitative information on interest rate risk in banking book

This table provides information an the change in net interest income ("NII"} and also the change in economic value
of equity (‘EVE") over next 12 months under each of the prescribed interest rate shock scenario In respect of the
Group's interest rate exposures arising from banking book positions for the current annual reporting date at 31
December 2025,

Quantitive Information on Interest Rate Risk in Banking Book

Sensitivity Analysis for 2025

@ 1 © 1
. - Adverse impact Adverse impact
(fn HKD million; on EVE "AEF\,IE" on NI "m:u"

Period usD EUR ush EUR
1}Paraliel up 44 - -27] -
2}Paraliel down - - 27 -
3jSteepener 14 - - -
4}Flattener - - - B
5tshort rate up 15 - - -
6fShort rate down - B - .
7iMaximum 44 - 27 R

Period 31, December 2025
afTler 1 capital 1,452

Sensitivity Analysis for 2024

(2 ) R
) - Adverse impact Adverse impact
in HKD million) on EVE “AE'\JIE" on Nil "AINIIJII”

Period Uush EUR UsD EUR
1|Parallet up 86! - -1 -1
2Parallel down - - 1 1
3{Steepener - - - R
4]Fiattener 20, - - -
5iShort rate up 54 - - -
&]Short rate down - - - -
7] Maximum 86 - 1 1

Period 31, December 2024
8] Tier 1 capltal 1,362
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Table REMA: Remuneration policy

Senior management compensation and benefits

The below disclosures are in compliance with the guideline in Part 3 {Disclosure on
remuneration) of the HKMA Supervisory Policy Manual CG-5 "Guideline on a Sound
Remuneration System”.

Design and implementation of the remuneration system

The Company has a small establishment in Hong Kong with around 20 staff. Since all the
management are expatriates sent by the Export-lmport Bank of Korea (the "Parent Bank”) as
a government bank in Seoul, all staff's remuneration packages follow the South Korean
government guidance. All their remuneration packages are overseen by the Payroll &
Welfare Team under the Human Resources Department from the Parent Bank according to
its remuneration policy. At year-end, the Payroll & Welfare Team reviews the aggregale
performance and the material terms of the year-end incentive awards granted to the eligible
employee.

This remuneration policy at Group level has included essential elements including structure
of remuneration, measurement of performance for variable remuneration and alignment
payouts to the time horizon of risks.

Senior management is defined as those persons who are responsible for oversight of the
Company’s strategy or activities and/or those of the Company’s material business lines. Key
Personnel are defined as individual employees whose dulties or activities in the course of
their employment involve the assumption of material risk or taking on of material exposures
on behalf of the Company. For the year 2025, the Company does not have any staff
considered as Key Personnel.
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Template REM1: Remuneration awarded during financial year

As at 31 December 2025

As at 31 December 2024

UsD @ (b) (B} {b)
<ori -
Remuneration amount and quantifative information enor Key personnel Senior Key personnel
management management
A Number of employees I R B
R Total fixed ion LATRARGY armisa )
N Of which: cash-based Cdmaor| o 479,134
A e : - :
X Of which: shares or other
5 remuneration N R - - - .
..Share-finked instruments | ...
LB v Ofwhich:deferred VT y : o
T Of which: other farms . : .
i Of which: deferred - - -
9 Number of employees N . x -
10 Total variable remuneration - -
1 hich: cash-based - -
12 Ivariabla ... Ofwhich: deferred - :
, Of which: shares or other
13 remuneration R - - - -
S _share-finked instruments
4 o Ot which: deferred - - -
5 . Of which: other forms : - :
16 Of which: deferred - - -
17 |Total remuneration 472,401 - 479,134
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Template REM2: Special payments

As at 31 December 2025

Usb @ | ® @ 1 @ 1 o
Guaranteed bonuses Sign-on awards Severance payments
. Number of Number of Number of
Special payments Total amount Total amount Tetal amount
employees employees employees
1 Senior 7 ) 7 _ 7 )
ranagement
2 |Key personnel - - - - - -
As at 31 December 2024
usD @ | o @ | @ @ 1 o
Guaranteed honuses Sign-on awards Severance payments
, Number of Number of Number of
Special payments Total amount Total amount Total amount
employees employees employees
1 Senior 8 ) a ) 8 )
management

2 |Key personnel
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Template REM3: Deferred remuneration

As at 31 December 2026
usD {a) (b} () {d) {e}
Of which: Tot:
e " olal amount of Total amount of Total amount of
. Total amount of autstanding deferred and ) ) Total amount ¢f defered
Deferred and retained N i . amendment during the | amendment dusing the X X i
N outstanding deferred retained remuneration ramuneration paid out in
remuneration ) . year due fo ex post year due to ex post . .
remuneration exposed to ex post explicit e M the financial year
e o explicit adjustments implicit adjustments
andfor implicit adjustment
7 |Senior management - - - - -
2 Cash
3 Shares
4 Cash-linked instruments
5 Other
6 |Key personnei - - - - -
7 Cash
8 Shares
9 Cash-linked Instruments
10 Othst
T Tatal n T ™
As at 31 December 2024
ust (a) {h) <} (d) 1
Of which: % of
fWthh‘TDtﬁi amount o Fotal amount of Total amount of
. Total amount of outstanding deferred and . ) Total amount of deferred
Deferred and retained . . . amendment during the | amendment during the . . R
sutstanding deferred tetained remuneration remuneration paid out in
remuneratlon N o yaar due to ex post year due to ex post ) N
remuneration exposad 1o ex post explicit - P the financial year
LT explicit adjustments implicit adjustments
and/cr implicit adjustment
1 [Senior management - - - - -
z Cash
3 Shares
4 Cash-finked instruments
5 Cther
6 {Key personnel - - - - -
7 Cash
8 Shares
9 Cash-linked instruments
10 Other
A7 5 votal i R
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Table ORA: General information on operational risk framework

The policies, frameworks and guidelines for the management of Operational Risk
Operational Risk is defined as “the risk of loss resulling from inadequate or failed internal processes,
people and systems or from external events”,

According to the Company's risk management policy, the Gompany has set out the risk management
framework including guidelines, processes, tools, methodologies for opererational risk management.

The policy enables the Company to identify, assess, monitor, mitigate and report operational risk and
to comply with the various regulatory requirements.

The organizational structure of the Operational Risk Management and control functions

The Operational Risk Management mechanism of the Company is built around a risk oversight
framework composed of the Board, Risk Management Committee ("RMC"), Audit Committee, Senior
Management, and Head of Risk Management Function.

The Company policies have been approved by the Board for monitoring operational risk. The Board
has delegated authorities to the RMC and the Head of RM function for overseeing the operational risk
management of the Company.

The RMC is responsible for reviewing and menitoring the Company's risk profile and the policies for the
identification, assessment, monitoring, mitigating and reporting of operational risk, as well as
evaluating and reviewing exceplions from the existing policies. The Head of RM Function supports the
aforesaid management committees in managing the Company's operational risk.

The Head of Risk Management Function provide guidance to Process Owner (e.g. Loans Function and
Treasury and Securities Investment Function from the first line of defence) in selling risk limits and
performing risk management aclivities in their remit in line with Company’s risk appetite. He also
coordinate the risk management information reported from various Process Owners and report to the
senior management and the RMC as appropriate.

Under the Company's risk management policy, a Three Lines of Defence model is adopted for
capturing and monitoring operational risk related management activities.

Process Owners are the staff member of Loans, Treasury and Securities |nvestment, Accounting as
well as Settlement and Operations in performing the 1st Line of Defence functions. They are primarily
responsible for the day-to-day operational risk management of their units.

Staff that perform the risk management and compliance functions play the role of 2nd Line of Defence.
The risk management function is responsible for overseeing, assessing, and reporting risks
independently from the business lines in the first line of defence. They provide challenge and oversight
to ensure operations in line with risk appetite. The compliance function is responsible for monitoring
compliance with laws, corporate governance rules, regulations and internal policies. They oversee and
challenge the management of legal and regulatory risk within the appetite.

Internal Audit Division functions, acting as the 3rd Line of Defence, is responsible for providing
assurance on the effectiveness of the Company's risk management framework including the risk

governance arrangements.

62




(& KEXIM ASIA LIMITED

Regulatory Disclosures

Table ORA: General information on operational risk framework {continue)

The Operational Risk measurement system
The Company utilizes several quantitative and qualitative measurement tools and methodologies for

measuring operational risk.

Key guantitative measurement methodologies include Operational Risk Capilal Charge, using the
Standardized Approach, Operational Risk Appetite Statement, and Key Risk Indicators to track and
monilor operational losses caused by regulatory fines, [T and cyber security, AML and regulatory
breaches, customer complaint resolution, third party risk, employee turnover, employ misconduct ete.

Key qualitative methodologies include Business Impact Assessments, Risk and Control Self-
Assessment ("RCSA"). RCSA provides a complete and forward-looking profile of the key risks the
Company is exposed to. Risk identification and assessment are dynamic and continuous, based on
various inputs including internal and external incidents, risk appetite metrics and risk indicators, control
assessments, emerging risks and relevant regulations. Risk assessment should be supported with
clear rationales. Control monitoring and assurance are used to evaluate, review and ongoing
monitoring and testing of key controls. They involve the analysis of controls to ensure they are suitably
designed for the identified risk and operaling effectively,

The scope and main context of the reporting framework on Operational Risk o senior
management and to the board of directors

Operational Risk Management issues including significant operational risk incidents, operational
losses, regulatory non-compliance, RCSA and Risk Indicator annual refresh results, regular policy
review etc, are reported by the Risk Owner to the RMC on a timely and regular basis.

The risk mitigation and risk transfer used in the management of Operational Risk
There are several risk mitigation or transfer mechanisms used by the Company in the management of
operational risk. These include:

1. Mitigation by policies -~ the Company has established a comprehensive set of Operational Risk
Management Policy and related policies, including those related to Operational Resilience, Third Party
Risk Management, Business Continuity Plan etc.

2. Implemented preventative and detective controls — the Company has put in place a wide range of
controls to mitigate Operational Risk.

3. Established Business Continuity Plans and Crisis Management - the Company has established
business continuity plans to enable response to a disruptive event in a timely and effective manner.
The plans are updated on an annual basis subject to an annual drill.

4. Risk transfer by insurance - the Company has entered into maintenance contracts and purchased
general insurance fo transfer operational risks that are unexpected and cannot be fully controlled
through internal processes,
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Template OR1: Historical losses

Asat A<t Asal Asal Azt A= As at Asal Asat Az at
31 December | 31 December ; 11D b Edl by 31Dy b El L 39 December | 31 December | 31 Dacember | 31 December
2025 2024 2023 2022 2021 20206 2019 2048 2017 2016
(@ (b) i) {f} {a 1) 1] 3]
usp T T-1 T4 -5 % -7 T8 Average

Using HKD260,000 threshold =
Total amoun of operational losses nel of
recoveries (1o exdusions) - - . . - . . - . -

1

2 |Total number of gperalional risk losses - - : -

Total amaunt of excluded operational risk

losses B - - - . - - -

3

4 ITotal number of exclusions - -

Total amount of operational losses net of
recoveries and net of exduded losses _ . _ R _ _ ! ~ R R R
Using HHD'1 milllen thresheld g B T T e T PO TNV N ST e e e
Total amount of operationat losses net af
recoveries {no excluslons) - - . _
7 |Towal number of operational risk losses - -
Total amaunl of exduded operatlonal risk
Iosses - - - . - -

5

6

5

9 |Tolal pumber of exchusions - -

Tolal amaunt of eperationat fasses net of

0
recoveries and nat of exduded fosses - - -

Dztalls of eperational risk capital charge calculation -

Are losses used to calculate the IEM

1t
fyes/nol? N/A
Il “no™ in row 11, s the exdusion of

12 internal loss dala due to non-compliance

wlth the minimum foss dala standards
tyes/no)? N/A
Loss event threshold: HKD200,000 or HKD
13 }1 million for the operational risk capital

charge caleufation if applicable NFA
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Template OR2: Business indicator and business indicator components breakdown

As at As at As at
31 December | 31 December | 31 December
2025 2024 2023
usD (@)
Bl and its subcomponents T
1 Interest, leases and dividend component 1M,347176 [ =22 .
1a Interest and leases income 56,318,971 53,260,017 747,837
b Interest and leases expenses 41,722,664 42,083,869 31,478,766
1c Interest earning assets 1,039,443,797 888,349,203 709,363,781
1d Dividend income - - -
2 Services component 156,424 b
2a Fee and commission income - 316,419 152,853
2b Fee and commission expenses 58,271 51,988 48,670
2c Other operating income - - -
2d Other operating expenses - - -
3 Financial component 786,619
3a Net P&L on trading book - - -
3b Net P&L on banking book 2,062,034 232,868 64,955
4 B 12,290,219
5 Business indicator component (BIC) 1,474,826

No material changes in the current reporting period.

Disclosure on the BE:

{a}
6a |Bl gross of excluded divested businesses and activities N/A
Reduction in Bl due to excluded divested businesses and
6b L
activities N/A
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Template OR3: Minimum operational risk capital requirement

As at 31 December 2025

usD (a)

1 {Business indicator component (BIC) 1,474,826
2 {Iinternal loss multiplier (ILM) 1
3 |Minimum operational risk capital requirement 1,474,826
4 1Total RWA for operational risk 18,435,329

66




(& KEXIM ASIALIMITED

Regulatory Disclosures

Template ENC: Asset encumbrance

As at 31 December 2025

{a) (© (d)

usD Encumbered assets Unencumbered assets Total

Cash and balances with banks and other financial institutions - 31,989,351 31,989,351
Loans and advances to banks and other financial institutions - 230,353,355 230,353,355
Loans and advances to customers - 535,493,504 535,493,504
Debt Investment securities - 270,158,819 270,158,819
Deferred tax assets - 434,841 434,841
Property and equipment and right of use assets - 1,579.492 1579492
Other assels - 9,526,176 9,526,176
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Liquidity information

Ligquidity maintenance ratio ("LMR")
At 3111212025 At 12/31/2024

Average LMR for the period 202.73% 348.74%

The average LMR is computed as the arithmetic mean of the average value of the LMR for each calendar month as
reported in the liquidity position submitted for the year.

Approach to liquidity risk management

The Company's appreach to liquidity risk management is based on the building blocks of governance by framewaork,
oversight by risk management committees, and internat confrol policies that define specific risk methodologies. Processes
and systemns are in pface to measure, limit and control exposures based on the risk meihodologies defined. Risk
Management Committee is responsible for overseeing overall liquidity position and ensuring that there is sufficient liquidity
available to meet the obligations. The Committee members meet at least on a monthly basis to review several limits set
internal or statutory. Internal target liquidity ratio is established which provide early-warning signal in relafion to liquidity

position.

The purpose of liquidity management is to ensure sufficient cash flows to meet alf financial commitments and to capitalize
on opportunities for business expansion. This Included the Company’s abitity to meet any deposit withdrawals either on
demand or at cantractual maturity, to repay borrowings as they mature, to company with statutory liquidity ratio, and to make
new loans and investments as opportunities arise.

Liquidity is managed on a daily basis by a senior manager under the direction of the management and liquidity maintenance
ratio. The senior manager is responsible for ensuring that the Company has adequate lquidily for all operations, ensuring
that the funding mix is appropriate so as to avoid maturity mismatches and to prevent price and reinvestment rate risk in
case of a maturity gap, and monitoring local and international markets for the adequacy of funding and liquidity. Risk
Management Committee will be promptly informed if the ratio calculated below internal farget and determine appropriate
course of action to restore the ratio back to or above internal target ratio.

The Company manages liguidity risk by holding sufficient liquid assets (e.g. cash and bank balances and securities) of
appropriate quality to ensure that short-term funding requirements are covered within prudent limits. The Company regularly

stress tests its liquidity position.
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Mainland Activities
Non-bank Mainland China exposure
{Expressed in Uniled Siates dollars)

The analysis of non-bank Mainland exposures is based on the categories of non-bank counterparties and the type of direct
exposures defined by the HKMA under the Banking (Disclosure) Rules with reference to the "Refurn of Mainiand Activities” for

non-bank.

At at 31 December 2025

On-balance Off-bafance
Types of Counterparties sheet sheet Total
exposure exposure exposure
000’ 000" 000’

1. Central government, central
government-owned entities and
their subsidiaries and joint
ventures (JVs) - -

2. Local governments, local
government-owned entities and
their subsidiaries and JVs - - -

3. PRC nationals residing in
Mainiand China or other entities
incorporated in Mainland China
and their subsidiaries and JVs - 8,000 8,600

4, Other entities of central
goverament not reported in item 1
above - - -

5. Other entities of local
governmenis not reported in item
2 above - - -

6. PRC nationals residing outside
Mainland China or entities
incorporated outside Mainland
China where the credit is granted
for use in Mainland China - - -

7. Other counterparties where the
exposures are considered by the
reporting institution to be non-bank
Mainland China exposures 4,931 - 4,931

Total 4,931 8,000 12,931

Total assets after provision 1,082,894

On-balance sheet exposures as
percentage of total assets 0.46%
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Mainland Activities (continued)

Non-bank Mainland China exposure (continued)

{Expressed in Uniled States doilars)

At at 31 December 2024

On-balance
Types of Counterparties sheet
exposure
Qoo

Off-balance
sheet
exposLre
000’

Total
exposure
000

1. Central government, central
government-owned entities and
their subsidiaries and joint
ventures {(JVs)

2. Local governments, local
government-owned entities and
their subsidiaries and JVs

3. PRC naticnals residing in
Maintand China or other entities
incorporated in Mainland China
and their subsidiaries and JVs

4. Other entilies of ceniral
government not reported in item 1
above

5. Other entities of locaf
governmenis not reported in item
2 above

6. PRC nationals residing cutside
Maintand China or entities
incorporated outside Mainland
China where the credit is granted
for use in Mainland China

7. Other counterparties where the
exposures are considered by the
reporting institution to be non-bank
Mainland China exposures

Total

Total assets after provision

On-balance sheet exposures as
percentage of fotal assets
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21,082

4,737

21,002

4,737

25,829

25,829

2.80%

921,775
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Regulatory Disclosures

International Claims

International claims are on-balance sheet exposures of counterparties based on the location of the counterpariies after taking into account
any transfer of risk. For a claim guaranteed by a party situated in a country different from the counlerparly, risk will be transferred to the
country of the guarantor, For a claim on the branch of a bank or other financial institution, the risk will be transferred to the country where its
head office is situated. Claims on individual countries or areas, after risk lransfer, amounting to 16% or more of the aggregate international

claims are shown as follows:

usb
Mon-hank Non-financlal
Offical financial private

As at 31 December 2025 Banks sactor institutions sector Qthers Total
Developed countries 80,466,511 - - 108,349,936 - 188,816,447
Offshore centres 87,469,111 - - 133,650,019 - 231,019,130
Develeping Europe - - - - - .
Developing Latin America

and Caribbaan 30,462,574 - - - - 30,462,974
Developing Africa and

Middie East 106,376,477 - - 73,422,063 - 179,798,530
Developing Asia-Pacific 44,462,345 - - 410,482,688 - 454,945,033
of which : Ghina 2,858,230 - - 18,995,757 - 22,953,987

Korea 5,283,609 - - 287,148,154 - 202,431,663

Total 350,237,418 - - 725,804,696 - 1,085,042,114

ushb
Non-bank  Non-financlat
Offical financial private

As at 31 December 2024 Banks sector institutions sector Others Total
Developed countries 101,035,058 - - 81,419,282 - 162,454,338
Offshore canires 32,267,507 - - 127,142,003 - 159,409,510
Developing Europe - - - - - -
Developing Lalin America

and Caribbean - - - . B .
Ceveloping Africa and

Middle East 71,600,208 - - 34,024,758 - 106,524,963
Developing Asia-Pacific 45,428,373 - - 453,952,325 - 498,380,698
of which : China 2,844,350 - - 4,735,783 - 7,681,133

Korea 23,808,959 - - 363,080,102 - 386,089,061

Total 250,231,141 - - 676,535,368 - 926,769,509

The above analysis is disclosed on a net basis after taking into account the effect of any recognlsed risk transfer,
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Regulatory Disclosures

Foreign currency exposures

(Expressed in millions of Hong Keng doilars)

Al at 31 December 2025

ush EUR CNY Total
Spot assels 8,229 154 - 8,383
Spot liabilittes (8,254) (147} - (8,401)
Forward purchases - - - -
Forward sales - - - -
Net long / (short) position (25) 7 - (18}
Net structural position 1 - - 1

At at 31 December 2024

yUsh EUR CNY Total
Spot assets 6,822 338 - 7,160
Spot liabilities (6,834) (333) - (7,167}
Ferward purchases - - - -
Forward sales - - - -
Netlong / (shori) position (12) 5 - {7)
Net structural position 2 - - 2
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Countercyclical Capital Buffer Ratio

Atat 31/12/2025 At at 31/12/2024

Countercyclical Capital Buffer Ratio 0.530% 0.616%

The relevant disclosures of countercyclical capital buffer ratio which are prepared in accordance with
the Banking (Disclosure) Rules and disclosure templates issued by the HKMA can be found on the
Company's website accessible through the "Regulatory Disclosures_ December 2025" link on the
home page of the Company's website at hitps://www.koreaexim.go.kifea/HPHYEAJ15M01

Capital Conservation Buffer Ratio

Under section 3M of the Capital Rules, the capital conservation buffer ratios for calculating the Bank’s buffer level are
2.5% for 2025 and 2.5% for 2024,

At at 31/112/2025 At 31112/2024

Capital Conservation Buffer Ratio 2.500% 2.500%
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