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Table OVA: Overview of risk management -

The Company has established policles and procedures to identify and analyse the risks, to set
appropriate risk limits and controls, and to manitor the risks and limits continually by means of reliable
and up-to-date management and information systems. The Company continually medifies and
enhances its risk management policies and systems fo reflect changes in markets, products and best
practice tisk management processes. The internal auditors afso perform regular audits to ensure

compliance with the policies and procedure,

The Company is committed to high standards of corporate governance, and has fully complied
throughout the year with the guideline in the Supervisory Policy Manual CG-1 “Corporate Governance
of Locally incorporated Authorised Institutions” issued by the HKMA.,

Board committess
The board of directors has established a number of committees including the Credit Committee and

Risk Management Committee,

Credit Committee
The Credit Committee is responsibie for assisting the Board to formulate the Company's risk appetite

and strategies for managing the credit risk. It is also responsible for the implementation and
maintenance of the Company's credit risk management framework. It also participates in evaluating
large credit applications and making credit decisions, The Committee comprised the Deputy Managing

Director and the Senior Manager,

Risk Management Commitlee

The Risk Management Committee is respansible for reviewing all risks assumed in the course of
business. Its review covers, but is not limited to, the market, liquidity, credit, country, legal,
reputational, strategic and operational risks as well as the limits, policies and procedures designed to
mitigate these risks. |t also reviews the risks outstanding and controls over, new products proposed.

The Risk Management Committee is coordinated by the Deputy Managing Director who reports to the
Managing Director and to the ultimate holding company. Members of the Risk Management
Committees include Depuly Managing Director and Non-Executive Directar. The responsibilities of the

Risk Management Committee include:

Understand fully the nature of risks considered significant to the Company and to ensure
that the necessary steps are taken to identify, measure and control these risks;

Ensure that appropriate policies and procedures, controls, and risk monitoring systems are in place and
that accountability and lines of authority are set out clearly and well communicated;

Establish and communicate guidelines and standards for managing the Company's risks;

Implement strategies in a manner that limits risks assoclated with the Company's business
and ensures compliance with laws and regulations;

Oversee the asset and liability structure of the Company and ensure that the Company has
sufficient liguidity to meet its short-term funding needs; and
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Table OVA: Overview of risk management {continued)

Construct, implement, and oversee strategies to ensure they are consistent with the
Asset/Liability Management objectives. The strategles should take into consideration the
economic, competitive and regulatory conditions,

Financial risk management
Information about the Company's exposure to and its management and control of risks, in particular,

Credit risk: Loss resuiting from customer or counterparty default which arises on credit exposure in all
forms, including settlement risk.

Credit risk management
This category includes credit and counterparty risk from loans and advances, issuer risk from the

securities business, counterparty risk from trading activities and country risk. The Company identifies
and manages this risk through its (a) target market definitions, (b) credit approval process, (c) post-
disbursement monitoring and (d) remedial management procedtres. Details of credit sk management

cah be found in Table CRA.

Market risk: Risk that the fair value or future cash flows of a financial instrument will fluciuate because
of changes in market prices. Comprises currency risk, interest rate risk and other price risk,

Market risk management
Market risk arises on all market risk sensitive financial instruments, including securities, and derivative

instruments, as well as from financial or structural positions, The objective of market risk management
is to avold excessive exposure of earnings and equity to loss and to reduce the Company's exposure to
the volatility inherent in financial instrumaents.

The Risk Management Committee monitors market risk. The board articulates the interest rate view of
the Company and decides on future business strategy with respect to interest rates. It also reviews
and sets funding policy and ensures adherence to risk management objectives,

Derivative instruments are also used to manage the Company's own exposures to market risk as part
of its asset and liability management process. The principal derivative instruments used by the
Company are interest rate and forelgh exchange contracts, which are primarily over-the-counter

derivatives,

Liquidity and funding risk: Risk that the Company Is unable to meet its payment obligations when due,
or that it is unable, on an ongoing basis, to borrow funds in the market on an unsecured, or even
secured basis at an acceptable price to fund actual or proposed commitments.

Ligquidity risk management
The purpese of liquidity management is to ensure sufficient cash flows to meet all financial

commitments and to capitalise on opportunities for business expansion. This includes the Company's
ability to meet any deposit withdrawals either on demand or at contractual maturity, to repay borrowings
as they mature, to comply with the statutory liquidity ratio, and to make new loans and Investments as

opportunities arise.
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Table OVA: Overview of risk management (continued)

Liquidity is managed on a daily basis by a senior manager under the direction of the management. The
senior manager is responsible for ensuring that the Company has adequate liquidity for afl operations,
ensuring that the funding mix is appropriate so as to avoid maturity mismatches and to prevent price
and reinvestment rate risk in case of a maturity gap, and monitoring local and international markets for
the adequacy of funding and liquidity,

The Company manages liquidity risk by holding sufficient liquid assets (e.g. cash and bank balances
and securities) of appropriate quality to ensure that short-term funding requirements are cavered within
prudent limits. The Company regularly stress tests its liquidity position.

Operatlonal risk: Risk arising from matters such as non-adherence to systems and procedures or from
frauds resulting in financial or reputation loss,

Operational risk management
Operational risk is the risk arising from failures in internal processes and supporting systems or from

external events,

The Company has policies for each major area of operations, which are drawn up by experienced
executives after taking into account the important factors affecting such transactions, Based on the
policies, limits for overall and individual market risks are approved by the management.

Striet control is exercised to ensure due adherence to policies and limits. For this purpose, an Internal
audit system is in place to ensure that the directives of all authorities are implemented.

The Company attaches great importance to conducting its business in a safe and sound manner such
that strict control is exercised at every level. Senior executives have been entrusted with the
responsibility for particular areas of operations. They are well supported by experienced middle
management and frontline staff. This system operates through the Company. The Managing Director
is deeply involved in the affairs of the Company and is the final authority for all the major lending and

administrative decisions.

Stress Testing

Stress festing is an integral part of our risk management process, and includes both sensitivity analysis
and scenario analysis. Stress testing is conducted af least once annually, This related to regulatory and
internal stress test over the whole portfolio and risk types. Every stress test is documented and results

are discussed at the relevant risk committees.
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Template KM1: Key prudential ratios 34-Dac-24 30-Sepl-24 30-Jun-24 31-Mar-24 31-Dec-23
uso Usb usp Usb Uso
(a) (&) {c} (d) (e)
T T34 T-2 T-3 T4

i [Common Equity Tler 1 (CET1) 176,483,417 | 175,871,694 | 169,771,868 167,609,883 | 166,740,583

2 [Tier1 176,483,417 | 176,671,694 | 169,771,868 167,608,883 { 168,740,583
3 [Tolal capital 179,191,678 | 178,852,473 | 173,659,101 171,229,373 469,748,518

Gy 15

4 [Tola! RWA 800,047,406 | 857,243,514 | B33,038,616 [ B03,641,370 | 712,390,774

r—

& [CETY ratio {%) 21.83% 20,62% 20.38% 20.86% 23.41%

6 |[Tler 1 ratio {%) 21.93% 20.52% 20,33% 20,86% 23.41%
7 |Toted capital ratio (%) 22.40% 20,86% 20.85% 21.31% 23,82%

8 jCapilal conservatlon buffer raquirement (%) 2.500% 2.500% 2.500% 2.500% 2.500%)
9 [Countercycilcal capital buffer requirement (%) 0.616% 0.686% 0,721%, 0.093%) 0.095%
10 [Higher foss absorbency requirements (%) (applicable only to G-SIBs or D-SIBs) 0,000%| 0,000% 0.000% 0.000%) 3.000%
11 | Tolal Al-specific GET 1 buffer requirements {%) 3.116% 3.189% 3,221% 2.593% 2.585%
12 [CET1 avallable after meeting the Al's minlmum capltal requiremenis (%) 12.40% 11.09% 10.856% 11.31% 13.82%

13 |Total leverage ratlo {LR) exposure measure 834,941,683 | 979,984,906 | 932,788,506 874,477,843 | 790,825,903

14 |LR (%) 18.77% 17.85% 18.20% 19.17% 21,08%

Applicabls fo category 1 Institution only:

18 {Tolal high quality lquid assets (HQLA) Not applicable | Not applicable | Nat applicable | Not applicable | Not applicable
16 {Totaf net cash cufflows Not applizable | Not applicabls | Not applicabls | Not applicabls | Not applicable
17 |LCR (%) Not applicable | Not appilcabla | Not applicabls | Not applicabie | Not applicable

Applicable to category 2 institutlon only:

17a [LMR (%) 361.57% 353.07%: 300,83% 389.48% 641.07%

Applicable lo calegory 1 Institulion only;

18 [Total avallable slable funding Net applicable | Nat applicable | Nol appficable Net applicable | Not applicabls

18 |Total raquired sfable funding Mot appiiceble | Not applicabls | Not applioable | Not applicable Not applicable

20 |NSFR (%) Not appllcable | Not applicabls | Nol applicable | Not applicable Not applicable

Applicable {o category 2A institutlon only:

20a [CER (%) Net applicable | Not applicable | Not applicable Not applicable [ Nol applicable

* The Caplial Reties, Cauntercysileal Capltal Buffer Requlrement and LR as at 30 September 2624 are revised,
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Template OV1: Overview of RWA

{a) | {h) (©)
RWA Minimum capital
requirements
31-Dec-24 30-Sep-24 31-Dec-24
usb uso usb
T T-1 T
.1 [Credit sk for nor-securitization exposures . ). T778653511 840470130 ) 62,237,228
2 | . ofwhichsTCapproach N D Y
_2a_ | OfwhichBSCapproach _ﬂ__?'j‘f,?gl_s,_?;ﬁl' 84047{11(} ﬁ gz,§37,zvza
31 VOf which foundatlon IRrB approach . - o - N -
4 of whcch 1 supervisory slottmg criteria approach - -1 -
L5 Ofwhlch advanced iRB approach -l -
B 4835854 -
N
_Ta - Ofwh:ch CEM
8 1. 0fwh¥ch|MM(CCR) approach
9 | Ofwhichothers .
10 CVA rlsk
Eqmty posmons in bankmg hook under the S|mple rlsk-weight ‘method and |

__ linternal models method )
__{Collective investment : scheme ("

] ‘ Of which SEC-IRBA
" Of which SEC-ERBA (including I
__Df which S SEC DA
Qf which SEC- FBA

Nox ppllcah!e
No‘appllcabie 1

220 [Mearketrisk o -
21 | of which STM appr roach__ . o o
22 Of wi‘nlch IMM fapproach - .

Capital charge for switch between exposures in trading book and banking T
23 book (not applicable befare the revised market risk framework takes Not applicable Not applicable Neot applicable
Qperatl D e 17246201 16773404 137969
7_; g{m_ o_w the thresholds for deductlon (sub}ect to 250% RW) - 7 - N -
26 |Cap __I_f__qr adjustment o e R ) o - [ - ) -
Deductlon ta RWA o . _ - - -
26b wahlch portlon aof regulatory reserve for general bankmg nsks and i A ‘“‘
collective provisions which is not included in Tier 2 Capital

o " Of which portion of comulative Tair value gains arising from the | i T B o

26¢ revaluation of Jand and buildings which is not included in Tier 2 “ - -

ciidn Capltal e o e e TN RN S

27 | rotal 800,047,406 857,243,514 64,003,792

Point to note:

reported

In the rows.

12, RWA as at 30 Sep 2024 is revised.

1. [tems marked with an asterisk (*) will be applicable only after their respective policy frameworks take effect. Until then, “Not applicable” should be

Explanation of signficant drivers behind differences in reporting periods T and T-1,

No signficant differences.

When minimum capital requirements In calumn (¢} do not correspond to 8% of RWA in column (a), the Al must explain the adjustment

made,

Not applicable.

If the Al uses the internal models method under the marlet-based approach to calculate Its equity exposures in the banking book

purstant to the BCR, It should provide a description of its internal models used in an accompanying narrative.

KEXIM Asia Uimited uses Basic approach to measure equity exposures in the banking book. The internal models methed under the market-based

approach

does not apply.
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Template PV1: Prudent valuation adjustments

bock

As at 31 December 2024
(@) b © (d) ©) 0 (@ (b
Of which: Of which:
usD Equity Interest yates FX Credit Commodities Total In the trading In the

banking boolc

Close-out uncertainty, ofi
which:

__Close-out costs

Concentration

Early termination

Model risk

Operational risks

Investing and funding
oSS e

Unearned credit spreads
Future administrative |
costs .

Other adjustments -

Total adjustments

The Company has basically considered close-out unceriainty, model risk and unearned credit spreads in valuation. Assessment of valuation
adiustment attribuled to early termination, operational risks, investing and funding costs and future administrative costs is not performed.
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Template LI1: Differences between accounting and regulatory scopes of consolidation and mapping of financial
statement categories with regulatory risk categories

As at 31 December 2024

@) (b} ) I @ I el [ th [ @
Carnfing values of tems:
not subject to
capital
Carrying values as ]  Carrying values requlrements or
reported in under scope of subject to subject to the sublject to
published financial regulatory subject to credit |counterparty credit|  securitization  |sublect te market| deduction from
statem consclidation risk framawork framework sisk framework capltal

Ass

Cash and batances with banks

and other (inanclal institutlons 37,367,045 37,357,945 37,357,946

Loans and advances to banks and

others financial instituticns 103,667,317 403,883,174 103,883,174

Loans and advances to customers 433,883,171 438,897,310 436,897,310

Investment securities 332,714,326 432,714,328 232,714,328

Property, plant and equipment 2,021,944 2.021,944 2,021,844

Tax racoverable - - -

Deferred tax assets 912,521 942,621 - 942,521
Other assats 8,156,606 8,165,686 8,155,686

Total Assets 948,712,910 921,942,906 921,030,385 . . . 912,621

Listilities
Depasits and balances from
banks and other financial

institutions 112,030,124 112,930,124

Certificate of deposits Issued 376,828,104 176,928,104

‘Tax payable 407 598 407,590

[Borrowings from fmmediate

{holding company 142,666,790 142,656,790

Borrowlngs from other financlal

institutions 289,356,726 208,356,726

Subordinated liabilities . -

Other {tabifitias 7,761,843 7,751,943

Total Liabifitles 746,051,280 740,031,208 - - . . N
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Template LI2: Main sources of differences between regulatory exposure amounts and carrying

values in financial statements

As at 31 December 2024

) b i () | e (e)
ltems subject to}
Total ithzats
UsD credit risk framework securitzation counterparty credit risk market risk framework
framework framework
Asset carrying value amaount under scope of 921,030,385 821,030,386

1|regufatery consclidation {(as per template
Li1) o

" Uiabliidies carying vaive amount under
regwiatory scope of consolidation {as per

Jtemplate L) s e s
Total net amount under regufatory scopa of

. [sgnsolidation

2t}

4]0ff-balance sheet amounts

ol pterences invaluations "
Differences due to different nefting rules, other
than those already included in row 2

é!;ﬂje_ren_c__e;s;dl}g ta érudenﬁaf fitters

| 0o

" lexposure amounts consldered for

921,030,385 921,080,366 | - -
22,887,761 11,407,167
(153,405,150) (163,405,198} T T

of provistans |

T e0,612,947 |

78,082,353

ragulatory ourngses.
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Table LIA: Explanations of differences between accounting and regulatory
exposure amounts

The following table describes the sources of differences from financial statements amounts to
regutatory exposure amounts, as displayed in templates LI1 and LI2:

(a) Differences between the amounts in columns (a) and (b) in template LI1

The basis of consolidation for regulatory purposes is different from the basis of consolidation for
accounting purposes, Subsidiaries included in consolidation for regulatory purposes are specified in a
notice from the HKMA in accordance with Section 3C of the Capital Rules. Subsidiaries not included in
consclidation for regulatory purposes are non-financial companies and the securities and insurance
companies that are authorised and supervised by a regulator and are subject to supervisory
arrangements regarding the maintenance of adequate capital to support business activities comparable
to those prescribed for authorized insfitutions under the Capital Rules and the Banking Ordinance.

{b} The main drivers for the differences between accounting values and amounts considered for
requlatory purposes shown in femplate Li2

The differences are mainly attributable to the following factors:

- The carrying values reported in the financial statement are after deduction of collective and individual
impairment allowances while the exposure amounts for regtiatory purposes are before deducting
Impairment allowances (except for exposures under Standardised Approach of credit risk from which
individual impairment allowances made against the exposures are deducted);

- The exposure amounts for regulatory purposes are after the adjustment for the capital effect of
racognized credlt risk mitigation on the principal amounts;

- Counterparty credit risk exposures for regulatory purposes consist of both the current exposures and
the potential exposures which are derived by applying the credit conversion factor (CCF) fo the notional

principal of the transactions or contracts.

{c) Systems and confrols applied fo assets valuation

In order to ensure that the valuation estimates are prudent and rellable, the Company has implemented
the following valuation processes and methodologies:

Estimation of fair values

Fair value estimates are generally subjective In nature, and are made as of a specific point in time
based on the characteristics of the financial instruments and relevant market information. The
Company measures fair values using the following fair value hierarchy that reflects the significance of

the inputs used in making the measurements:
Levei 1 - Quoted market price (unadjusted) in an active market for an identical instrument.

Level 2 - Valuation techniques based on observable inputs, sither directly {i.e., as prices) or indirectly
(i.e., derlved from prices), This category includes instruments valued using: quoted market prices In
active markets for similar instruments; quoted prices for identical or similar instruments in markets that
are considered less than active; or other valuation techniques where all significant Inputs are directly or
indirectly observable from market data.

9
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Table LIA: Explanations of differences between accounting and regulatory
exposure amounts (continued)

Level 3 - Valuation techniques using significant unobservable inputs. This category inciudes alt
instruments where the valuation technlque includes Inputs not based on observable data and the
unobservable inputs have a signlificant effect on the instrument's valuation. This category Includes
instruments that are valued based on quoted prices for similar instruments where significant
unobservable adjustments or assumptions are required to reflect differences between the instruments.

Fair values of financial assets and financial liabilities that are traded in active markets are based on
quoted market prices. For all other financial instruments the Company determines falr values using

valuation techniques.

Valuatlon technigues include net present value and discounted cash flow models, comparison to similar
instruments for which market observable prices exist, Assumptions and inputs used in valuation
techniques include benchmark interest rates, credit spreads and other premia used in estimating
discount rates, bond and equity prices, fareign currency exchange rates, equity and equity index prices
and expected price volatilities and correlations. The objective of valuation techniques Is to arrive at a
fair value determination that reflects the price of the financial instrument at the raporting date, that
would have besn determined by market participants acting at arm's length,

The Company uses widely recognised valuation models for determining the fair value of commeon and
more simple financial instruments, like interest rate swaps and currency swap that use only cbservable
market data and require litle management Judgement and estimation. Observable prices and model
inputs are usually available in the market for listed debt and equily securities, exchange traded
derlvatives and simple over-the-counter (OTC) derivatives like interest rate swaps and currency swap.
Availability of observable market prices and model inputs reduces the need for management judgement
and estimation and also reduces the uncertainty associated with determination of fair values.
Availability of observable market prices and inputs varies depending on the products and markets and
is prone o changes based on specific evenls and general conditions in the financial markets.

These techniques involve uncertainties and are significantly affected by the assumptions used and
judgments made regarding risk characteristics of various financial instruments, discount rates,
estimates of future cash flows, future expected loss experiences and other factors. Changes in
assumptions could significantly affect these estimates and the resulting fair values. Derived fair valie
estimates cannot necessarlly be substantiated by comparison to independent markets and, in many
cases, could nhot be realised in an immediate sale of the instruments,

10
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Template CC1: Composition of regulatory capital

As at __ Dember 2024

Directly issued qualifying CET1 capital insiruments plus any related

(a)

{b)

usD

Cross-referenced to
Template CC2
Source based on
reference
numbers/letters of the
balance sheet under the
reguiatary scope of
consolidation

1 share premium 430,000,000 17]

2 {Retained eamings 51,691,069 18] +[8] + [13]

3 |Disclosed reserves {3,595,885) [11]
Directly issued capital subject to phase-out arrangements from GET{ ,

4 N (only applicable to non-joint stock companies) Not applicable Not applicable
Minerity interests arising from CET1 capital instruments Issued by

5 |consolldated bank subsidiarles and held by third parties {amount “

allowed in CET1 capital of the consolldatian group}

7 |Valuation adjustments -
8 {Goodwill (net of assoclated deferred tax kabilities) -
9 [Other intangible assets {net of associated deferred tax llabilities) 223,232 [5}
10 |Deferrad tax assets (net of assoclated deferred tax [fabilities) 319,184 [4]1-1%2]
41 }Cash flow hadge reserve .
12 Excess of totai EL amount over iotat eligible provisions under the IRB 3

approach
13 Credit-enhancing interest-only strip, and any gain-on-sale and other )

increase in the CET' capital arising from securitization transactions
14 Gains and losses due to changes In own credit risk on fair valued i

fiabliities

11
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Template CC1: Composition of regulatory capital (continued)

{a}

{b)

Cross-referenced to
Template CC2
Source based on
raference

usp
numbers/lefters of the
halance sheef under the
regulatory scope of
As af 31 December 2024 consolldation
15 Defined benefit pension fund net assets (net of associated deferred tax
fiabilities)
Investments In own CET1 capital instruments (if not already netted off
16 . .
paid-in capltal on reported balance sheet)
17 |Reciprocal cross-holdings in CET1 capital instrumenis
Insignificant LAC Investments in CET1 capital instruments issued by
18 [financial sector entities that are outslde the scope of regulatory
consolidation (amount above 10% threshold)
Significant LAC investments in CET1 capital instruments issued by
19 [financial sector entities that are outside the scope of regulatory
consolidation {arount above 10% threshold)
20 |Mortgage servicing rights (net of associated deferred tax labilities) Not applicable Not applicable
Deferred tax assets arising from temporary differences (net of ,
21 associated deferred tax liabilities) Not applicable Not applicable
22 |Amount exceeding the 16% threshold Nof applicabla Not applicable
of which: significant invastments in the ordinary share of financial )
23 soclor entities Not applicable Not applicable
24 of which: mortgage servicing rights Mot applicable Not applicable
25 of which: deferred tax assets arising from temporary differences Not applicable Not applicable
26 [National specific regulatory adjustments applied to CET1 capiial 1,969,251 [13]
26a Cumulalive fzir value galns arising from the revaluation of land and
buildings {own-use and investment properiies}
26b |Regulatory reserve for genaral banking risks 1,969,251 [13]
26¢ |Securitization exposures specified in a notice given by the MA
264 Cumulalive losses halow depreciated cost arlsing from the instifution’s

holdings of land and bulldings

12




(& KEXIM ASIALIMITED

Regulatory Disclosures

Template CC1; Composition of regulatory capital (continued)

(a) {b}
Cross-referenced {o
Template CC2
Source based on
reference
numbers/letters of the
balance sheet under the
regulatory scope of

As at 31 December 2024 consolidation

usp

28e |Capital shortfall of regulated non-bank subsidiaries -

Capltal investment in & connected company which is a commercial

28 antity (amount above 15% of the reporting institution's capital base)

-

Regulatory deductions applied to CET1 capital due to insufficient AT1
capital and Tier 2 capital to cover deductions

27

30 |Quatifying AT+ capital instruments plus any related share premium -

of which: classified as equity undar applicable accounting

3 standards
39 of which: classified as liabilities under applicable accounting

standards -
33 Capital instruments subject to phase-ouf arrangements from AT1

capital

AT1 capital instruments issued by consolidated bank subsidiaries and
34 [held by third partles (amount allowed In AT1 capital of the -
consolidation group)

of which: AT1 capital instruments issued by subsidiaries
subject fo phase-out arrangements

36

37 |lnvestments in own AT1 capital Instruments

38 |Reciprocal cross-holdings in AT1 capital instruments -

13



(& KEXIM ASIALIVITED

Regulatory Disclosures

Template CC1: Composition of regulatory capital (continued)

(a)

(b}

usp

As at 31 December 2024

Cross-referenced to
Template CC2
Source hased on
reference
numbers/letters of the
halance sheet under the
regulatory seope of
consolidation

Insignificant LAC investments In AT1 capital instruments issued by
39 {financial sector entities that are outside the scope of regulatory -
consolidation {amount above 10% threshold)

Significant LAC investments in AT1 capital instruments issued by
40 [financial sector entities that are outside the scope of regulatory -
consolidation

41 [National specific regulatory adjustments applied to AT1 capital -

Regulatory deductions applled to AT capital due {o insufflcient Tier 2
caplital to cover deductions

42

46 |Qualifying Tier 2 capital instruments plus any related share premium -

Capital instruments subject to phase-out arrangements from Tier 2

47 capifal

Tier 2 capital insfruments [ssued by consolidated bank subsidiaries
48 land held by third partles (amount allowed in Tier 2 capital of the .
consolidation group)

of which: capilal instruments issued by subsidiaries subject lo

49 phase-out arrangements

Collective provisions and regulatory reserve for general banking risks 3708 262
eligible for inclusion In Tier 2 capital LR

50

{1 + (2] +[3]+
(10] +[13]

14




[ KEXIMASIA LIMITED

Regulatory Disclosures

Template CC1: Composition of regulatory capital (continued)

) {b) !
Cross-referenced to
Temptate CC2
Source based on
reference

usp numbers/letiers of ihe
halance sheet under the
regulatory scope of
As at 31 December 2024 conscldation
Reciprocal cross-holdings in Tier 2 capital instruments and non-capltal
53 e -
LAC liabilities

Insignificant LAC invesfments in Tier 2 capital instruments issued by,
and non-capital LAC Habilities of, financial sactor entities that are
otiside the scape of regulatory conselidation (amount above 10%
threshold and, where applicable, 5% threshold)

54

Insignificant LAC Investments in non-capital LAC liabilities of financial
sector entities that are ouiside the scope of regulatory consolidation
54a [{amount formerly designated for the 5% threshold but no longer meets -
the conditions) (for Institutions defined as "sectlon 2 institution” under
§2{1) of Schedule 4F to BCR only}

Significant LAC investments in Tier 2 capital instruments Issued by
55 |financiat sector entities that are otiside the scope of regulatory -
consolidation (net of eligible short positions)

Significant LAC investments in non-capital LAC liabilities of financial
EBa |sector entities that are outside the scope of regulatory consolidation -
{net of eligible short positions)

56 |National specific regulatory adjusiments applied to Tier 2 capital -

Add back of cumulative fair value gains arlsing from the revaluation of
58a Jland and bulldings {own-use and investment properties) eligible for -
inclusion in Tier 2 capital

Regulatory deductions applied fo Tier 2 capltal to cover the required
deductions falling within §48(1)(g) of BCR

&6b

18




(& KEXIMASIALIMITED

Regulatory Disclosures

Template CC1: Composition of regulatory capital (continued)

{a} (b)

Cross-referanced to
Template CC2
Source based on
reference
numbers/letters of the
balance sheet under the
regulatory scope of
coensolidation

usp

63

As at 3_1_ De_cember 2024

64
reqmrements)
65 of which: capital conservation buffer requirement 2.500%
of which: bank specific countercyciical capital buffer
66 requirement 0.816%
67 of which: higher loss absorbency requirement -

72

69 iNaticnal CET1 minimum ratio Not applicable Nol applicable
70 |Nationaf Tier 1 minimum ratio Not applicable Nof applicable
71 |National Total capitat minimum ratio Not appficable Not applicable

Inslgnificant LAC Investments in CET1, AT1 and Tler 2 capitai
instruments issued by, and non-capital LAC liabllities of, financlal
sector entities that are outside the scope of regulatory consofidation

73

Significant LAC investments in CET1 capital instruments Issued by
financial sector entities that are outside the scope of regutatory
consolidation

74

Mortgage servicing rights {net of associated deferred tax liabifities)

Not applicable Not applicable

75

Deferred tax assets arising from temporary differences (nat of
associated deferred tax liabilities)

Not applicable Not applicable

16



(& EXIM ASIALIMITED

Regulatory Disclosures

Template CC1: Composition of regulatory capital (continued)

{a) (b}

Cross-referenced to
Template CC2
Source based on
referance
numbersfletters of the
balance sheet under the
regulatory scope of
consolidation

usp

As at 31 December 2024

Provislons eligible for inclusion In Tier 2 in respect of exposures
76 |subject to the BSC approach, or the STC approach and SEC-ERBA, -
SEC-SA and SEC-FBA {prior to application of cap)

77 Cap on inclusion of provislons in Tier 2 under the BSC approach, or
the STC approach, and SEC-ERBA, SEC-SA and SEC-FBA B

78 Provisions sligible for inclusion in Tier 2 in respect of exposures
suhject to the IRB approach and SEC-IRBA (prior to applicatfon of cap) )

Gap for incluslon of provisions in Tler 2 under the IRB approach and i

Current cap on CET1 capital instruments subject fo phase-out ) ,
arangements Not applicable Not applicable

Amaunt exclided from CET1 due to cap (excess over cap after . )
redemptions and maturities) Not applicable Not applicable

Current cap an AT1 capital Instruments subject to phase-ouf

82
arrangements

Amount exciuded from AT1 capital due fo cap (excess over cap affer .

83 redemptions and maturities)

84 Current cap on Tier 2 capltal instruments subject to phase-out i

arrangements

Amount excludad from Tier 2 capital due to cap (excess over cap after )

8 redemptions and maturities)

Notes :

Elernenis where a more conservative definition has been appiled in the BCR relatlve to that set out In Basel il capilal standards:

17



HKEXIM ASIA LIMITED

Regulatory Disclosures

Template CC1: Composition of regulatory capital (continued)

10| Deferred tax assets {net of associated deferred tax liabilities) “ 319,184 ~ 319,484

Explanation
As set out In paragraphs 69 and 87 of the Basel lif text Issued by the Basel Commitlee (December 2010), DTAs of the bank lo be realized are to be

deducted, whereas DTAs which relate to temporary differences may be glven limited recognition In GET1 capial (and hence be excluded from
deduction from CET1 capital up to the specifled threshold). In Hong Kong, an Al s required te deduct all DTAs In full, Irespective of Lheir origin,
from CET1 capital. Therefore, the atmount to ba deducted as reported In row 10 may be greater than that required under Rasei |ll, The amount
reported under the column *Basel lil basis” in this box represents the amount reported in row 10 {f.e. the amount reported under the "Hong Kong
basis"} adjusted by reducing. the amount of DTAs lo be deducted which relale to temporary differences to the extent not in excess of the 10%
threshold set for DTAs arlsing from temporary differences and the aggregale 15% thresheld sef for MSRs, DTAe arlsing from temparary differences
and significant Investments In CET1 capital inslruments issuad by financlai sector enlties (excluding those that are loans, facilllies or other credit

exposures {o copnected companies) under Basel lil.

Remarks:

The amount of the 10% thresheld and §% threshold mentioned above Is calculated based on the amount of CET4 capltal determined In accordance with
the deduction methods set oul In BCR Schedule 4F. The 15% threshold Is referring io paragraph 88 of the Base! i} text issued by the Basel Commillee
{Dacember 2010) and has no affec! to the Hong Kong regime.

Abbreviations:
CET1{: Common Equily Tler {
AT1: Additlonal Tler 1

18



B EXIM ASIA LIMITED

Regulatory Disclosures

Template CC2: Reconciliation of regulatory capital to balance sheet

‘Assefs: -

Cash and batances with banks and other financ!al insl iulions

Loans and advances to banks and other financial Instilulions
Of which: coliective impsirmen! allowances
Loans and advances to customers
Of which: collective impairment alfowances
Investment securilles
Of which: collactive Impaimment allowances
Tax racoverable
Deferred fax assets
Properly, plant and equipment and right of use assels
Other assels
Of which: Intangible assels

TOTAL ASBETS

Equily. and’ frabilities e s DISES
Daposis and halances fram uIlImala ho!dlng cumpany

Deposils and balances from banks and other financlal instliutlons

Tax payable

Other ilablillias
Of which; collettive impalment allowances
Berrowings from the ultimate holding company

Berrowings from other financial institutions
Subordinated liabilities

Of which: Subordinated iabiiiflas
Cerfificate of deposit {ssued
Total |labilitles

Eguifty ™ 7 T

Share capltal

Reserves

Of which: retalined profils

profit for the period
other comprehensive income
AFE'S Inveslment revalualion reserve
deferred tax assels
regutalory reserve

Total equity
TOTAL EQUITY AND LIABILITIES

I ) i) ()
Balance sheal as in published Under regulatory scopa of
financiad stalemenis consolidation Reference
As at 31 December 2024 As at 31 December 2024
37,367,946 47,357,045
103,667,317 403,587,347
- 138,492 (1
433,983,171 433,983,171
- 1,461,408 (2}
332,714,326 332,714,226
- 10,343 [3}
942,529 812,521 4
2,021,844 2,021,944
8,155,686 8,155,686
180,904 223,232 [5]
918,712,810 918,712,810
112,930,124 112,930,124
407 599 407,589
7,751,843 7,761,943
142,666,790 142,666,790
208,356,726 209,356,728
- - [6)
476,928,104 176,928,104
740,031,286 740,031,206
130,086,000 30,000,000 7l
48,684,624 48,681,624
44,496,173 (8]
5,125,645 [
93,202 [0}
(3,595,985) [11]
583,337 [12]
1,569,251 [13]
178,681,624 178,681,624
910,712,910 918,712,810
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(R KEXIM ASIALIMITED

Regulatory Disclosurss

Table CCA: Main features of regulatory capital Instruments

ta}
Quantitative [ qualitative infermallon
As at 31 December 2024 Qrdlnary Shares Ordinary Shares
1 {Tssuer KEXIM Asia Limited
2 |Unique identifier {o.g. CUSIP, ISIN or Bloombery identifier for private placement) N.A,
3 | Geveraing favw(s) of the instrument Hong Keng Laws
Regulatory reament
q Transitiona! Basel 11T rutes' Common Equity Tier | Comunon Equity Tier 1
5 Posl-iransitional Basel TI7 rules® Common Equity Tier ] Common Equity Tier 1
6 Eligible at solo / group / selo and group Selo Sele
7 Tustnunent type (types (o be specified by each jurisdiction) Crdinary Shares Ordinary Shercs
3 ?ft:;unt recognised in reguiatory cepital (currency in miliions, ns of most recent reporting USD 30 million UD 106 milliion
9 Par value of instrument Na par value (issued TUSD 30 million) |Ne par vatue (issued USD 108 millilon)
10 | Accounting classification Shareholders' equity Shareholders' equity
11 |Original dato of issuance 4 March 2004 27 August 2020
12 {Perpetual or dated Perpetual Perpeiual
13 Odginal matarity date Me maturity No meaturity
14 [Issuer eall subject to prior supervisory npproval Yes Yes
s Optional call date, contingent call dntes and redemption amount N.A, N.A,
6 Sabsequent satl dafes, if applicable NA. M.A,
Cotpons / dividends
17 Fixed or floating dividerd / coupon Tloating dividend Floating dividend
18 Coupon rate snd any related index No No
19 Existence of a dividend stopper No No
20 Futly discretionary, partislly diseretionary or mandatory Fully discretionary g;‘lsljf“eticnﬁ
21 Existence of step-up or other incenfive to redeem No Ne
22 Men-cumulative or cumvlativa Non-cumulative Non-cumuiative
23 [Convertibis or non-converiible Non-convertible Nan-convertible
24 If convertible, conversion trigger(s) N.A, N.A.
25 1t convertible, fully or partinlly N.A, N.A.
26 If convertible, conversion rate MN.A, N.A.
27 If convertible, mandatory or eptional conyersion N.A, N.A.
28 If convertibis, specify instrument type convertible inlo N.A. N.A.
29 If convertible, specify issuer of instrument it converts into N.A. N.A.
30 | Write-down fealure No No
k) if write-down, write-dovwn trigger{s) N.A, MNA
a2 1f write-down, fuli or partial NA. M.A
33 If wrile-down, permanent or temporary MN.A. N.A,
34 If temporary write-down, description of wrile-up mechanism N.A, N.A.
55 oot et it e edlior ey ol ogal ey ey, S0 sediors Subordicated eredior
36 |Nen-compliant transitioned features No No
37 [H yes, specify non-compliant features MA, LA
Foplnole;

1 Regulatory freatment of capital Instruments subject o transitional amangements previded for in Schedule 4H io the BCR.

2 Ragulatory trealmenl of capltel instruments nol subject lo transitional arrangements provided for in Scheduia 4H lo the BCR.

The full ferms and condilions of the Cempany's capltal Instruments can be fotind In our websils, hitps:/iwww.koreaexim.go.kifealHPHYEAD15MD14.
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[ EXIM ASIA LIMITED

Regulatory Disclosures

Template CCyB1: Geographical distribution of credit exposures used in countercyclical capital buffer ("CCyB")

As at 31 December 2024 a c d e
Geographleal RWA usad [n

breakdown by Apﬂ::fmi;gftya computation of CCyB Al-speclnci/ccyB rallo| coym amount ;

Jurlsdictlion {J) ratio (%} |

%) i

1 Hong Keng SAR 0,6000% 32,322,136 ;

2 Belglum 1.0000%, 4,361,216

3 Ireland 1.5000% 3,801,324

4 __|South Korea g OO00% 541,009,473

5 |sum’ ' = 382,384,148

6 Total * e ,‘ 598,001,662 0.616% 3,683,890
Faotnote;

1 The sum of HWhs for the privata sector credit exposures In Jurisdietions with a non-zero applicable JCCyD raifo,
2 Total: {for column [} tolat sum of the RWA for private sector eredit exposures across all Jurisdictions to which the At 15 exposed, Including Jurisdietions with no applicable
JCCyB ratio or with appllcable JCCyB ratlo set At zero,
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(& KEXIM ASIALIMITED

Regulatory Disclosures

Template LR1: Summary comparison of accounting assets against leverage ratio

(“LR") exposure measure

As at 31 December 2024

{a)

Item

Value under the LR
framework

UsD

2a

3a

b6a

Total consolidated assets as per pubtlished financlal
statements

Adjustment for investments in hanking, financial, insurance
or commercial entities that are consolidated for accounting
purposes but outside the scope of regulatory consolidation

Adjustment for securitised ekposures that meet the
operational requirements for the recognition of risk
transference

' Adjulétmen't for fid'uciaky assets recognised on the balance

sheet pursuant to the applicable accounting standard but
excluded from the LR exposure measure

Adjustments for eligible cash pooling transactions

Adjustments for derivative contracts

Adjustment for SFTs (l.e. repos and similar secured
lending)

Adjustment for off-balance sheet (“OBS”) items (i.e.
conversion to credit equivalent amounts of OBS
exposures)

Adjustme'r'ats for prudén{ valuation adjusthﬂeﬂht's and specific
and collective provisions that are allowed to be excluded

_|from exposure measure

Other adjustments

Leverage ratio exposure measure

918,712,910

(20,064,398)

25,428,418

11,407,167

(642,4186)

934,941,683
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[ KEXIM ASIA LIMITED

Regulatory Disclosures

Template LR2: Leverage ratio {"LR")

(@) )
31-Dec-24 30-Sept-24
UsD ush

T To*

Onbalance sheet exposures . E | ,
- d arisl
On-batance shest exposures {excluding those arising from derlvative contracts and 898,645,514 066,482,847

1 ISFTs, but including collateral)
2 Less: Asset amounts deducted In determining Tier 1 capital (542,416) (450,108)
3 Total on-balance sheet exposures (excluding derivative contracts and SFTs) 898,106,098 066,032,738

Exposiires arising fror deivative aoniray i :
4 Replacement cost assoclated with ail derlvative contracls (where applicable net of
eliglble cash vartation margin and/or with bilateral netting} " -

5 Add-on amounts for PFE assoclated with all derivative conlracts -

a Gross-up for collateral provided in Tespact of derivative contracts where deducted from
the balance sheet assels pursuant to the applicable accounting framework

tess: Deducllons of recelvables assets for cash variation margin provided under
derivative coniracis B -

8 Less: Exempted CCP lag of cllent-cleared trade exposures -

] Adjusted effective notional amount of wrltten credit-related derivative contracls -

Less: Adjusted effective national offsets and add-on deductions for written credit-relaled

10 derlvative confracts

11 Total exposures arising from derivative contracts

Exposires arising from SF)
Gross SFT assets (with no recognilon of netling), after adjusting for sale accounting 24179271
{ransactions A8,

13 Less' Netted amounts of cash payables and cash recelvables of gross SFT assels - _

1,240,147

12

14 CCR axposure for SFT assets

15 Agent fransaction exposures )
25,428,418

16 Total exposures arising from SFTs

Other off-balance shoet exposur
17 Off-balance sheet exposure at gross notional amount 22,887,761 27,897,761
18 Less: Adjustments for conversion to credit equivaleni amounts {11,480,594) (14,035,594}

18 Off-balance sheet items 11,407,167 13,062,157

Capital and tofal exposurés

176,483,417 175,871,604

20 Tler 1 capital

20a |Total exposures before adjustments for specific and collective provisfons 934,941,683 979,994,508
20b  FAdjustments for specific and collective provisions - .
21 Total exposures after adjustments for specific and coliective provisions 934,941,683 979,994,906

Laverage ratlo.

18.77% 17.96%

22 Leverage rafic

*Leverage raflo as at 30 Seplember 2024 Is revised.
23



(& KEXIM ASIA LIMITED

Regulatory Disclosures

Table LIQA: Liquidity risk management

The Company's approach to liquidity risk management is based on the buiiding blocks of governance by
framework, oversight by risk management committees, and internal control policles that define specific
risk methodologies. Processes and systems are in place to measure, limit and contro exposures based
on the risk methodologies defined, Risk Management Committee is responsible for overseeing overall
liquidity position and ensuring that there is sufficlent liquidity available to meet the obligations. The
Committee members meet at least on a monthly basis to review several limits set internal or statutory.
Internal target liquidity ratio is established which provide early-warning signal in relation to liquidity

position.

The purpose of liquidity management is to ensure sufficient cash flows to meet all financial commitments
and to capitalize on opportunities for business expansion. This included the Company's abllity to meet
any deposit withdrawals either on demand or at contractual maturity, to repay borrowings as they mature,
to company with statutory liquidity ratio, and to make new loans and Investments as opportunities arise.

Liquidity is managed on a daily basis by a senior manager under the direction of the management and
fiquidity maintenance ratio. The senior manager is responsible for ensuring that the Company has
adequate liquidity for all operations, ensuring that the funding mix is appropriate so as to avoid maturity
mismatches and to prevent price and reinvestment rate risk in case of a maturity gap, and monitoring
local and international markets for the adequacy of funding and liquidity. Risk Management Committee
will be promptly informed if the ratio calculated below internal target and determine appropriate course of
action to restore the ratio back to ar above internal target ratio.

The Company manages liquidity risk by holding sufficient liquid assets (e.g. cash and bank balances and
securities) of appropriate quality to ensure that short-term funding requirements are coverad within
prudent limits. The Company reguiarly stress tests its liquidity position.

The Company of funding strategy policies on diversification in the sources and tenors of funding; and the
funding strategy is decentralised,

As a majority of the Company’s liquidity risk arises from the maturity mismatch gap between the
Company's asset and lability portfolios, the Company manages liquidity risk by conducting cash flow
analysis and projections through the regular use of the Company's management information system.
These are carrfed out on a regufar basis to identify funding needs arising from on and off halance sheet
ltems in a specific time frame over a set of time horizons.
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~ JRKEXIMASIALIMITED

Regulatory Disclosures

Table LIQA: Liquidity risk management (continued)

The Company does regular strass testing on various types of risk, details of stress testing are stated in
"Manual for Stress — Testing”. In any test scenarios and assumpticns, the Company should keep total
Liquid Assets with at least 10% bigger than total cash outflow within SEVEN working days. Test
scenarios and risk tolerance level should be based on a reasonable assumption which are proposed by
risk management committee and approved by Managing Director. Test methodological; assumption and
risk tolerance level should be reviewed on demand basic or at least annually,

The contingency funding policy is designed the following situations:

1, In a warning situation where any of the liquidity and maturity mismatch ratio does not meet the
target ratios in this Guideline, say, If the Tier 2 ratio falls below 25 (twenty five) percent on a day-to-day
basis, the risk manager should find out the reasons and take actions deemed necessary to meet the
target ratios and report to the Risk Management Committee and the Parent Bank, if necessary.

2. For diversification of funding sources, inter-bank borrowing should be diversified globally. In the
event of serious liquidity crisis, the Managing Director should request an emergent assistance to the

Parent Bank.

3, Contingency Plan should be tested at feast annually. The test should be included but not be limited
to emergency funding availability from the Parent Bank; availability of liquid assets on hand for Repo
trade & etc... Test result should be documented and reviewed by management.
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(& KEXIM ASIALIMITED

Regulatory Disclosures
Table LIQA; Liquidity risk management (continued)}

The Campany's analysis of on- and off-balance sheet lems by remaining maturity and the ressutant liquidity gaps as at 34 Dacember 2024 is shown as follows:
The follewing maturity proflle is based on the remaining period at the end of the reporting period lo the contractual maturity date,

Owver Over
usb Raepayable Within 1 Over 1 month but 3 months 1 year Over
on demand menths within 3 months {o 1 year to 5 years 5 years Undated

Assels
Cash and balances wilh bank and

other financial Institutions 37,367,945 - - - - - -
Loans and advances to cuslomers - - - 64,956,178 198,385,742 170,631,253 -
Leans and advances to banks

and others financlal institulicns - - - 48,502,887 54,864,430 - -
Invesimant securities - 4,980,650 - 48,201,180 279,522 456 - “
Tax recoverable - " - - - - -
Other assets - 3,683,298 2,213,568 1,608,154 250,869 - -
Total on-balance sheef assets 37,367,945 8,673,948 2,213,558 163,667,407 532,834,527 170,631,263

Total off-balance sheet clalms - - 4,622,378 18,266,383 -

Llabifities
Deposlts and balances from banks
and other financlal institutions “ 20,000,000 20,000,000 72,930,124 - - .
Depaosils and bajances from the
uitimate holding company - -

Certificate of deposit lssued - . 87,854,712 69,063,302 - - .
Tax payable - - - 407 599 - - -
Subordinaled liabllilies - - R - . ~ B
Borrowings from the ullimate holding company - 43,625 324 99,131,466 - - - -
Borrowings from other financlal instiluions - - - 50,000,000 249,356,726 - -
Other liabllilies - 370,160 3,899 902 1,622,089 3,801 - -
Leasa liabliiies - 82,637 162,088 595,472 971,823 - -
Total on-balance sheet Habilities " 63,878,111 211,048,148 214,018,676 250,332,350 - .
Total off-balance sheet llabllities - “ - - - - -
Contractual maturlty mismateh 37,367,845  (55,304,163) (208,834,690)  (45,728,891) 300,767,560 170,631,263 -
Cumulative contractual maturlty mismatch 37,367,945 {17,946,218) {226,780,808)  (272,509,699) 28,267,861 198,089,114 194,889,114
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(& CEXIMASIA LIMITED

Regulatory Disclosures

Table CRA: General information about credit risk
Qverview

The Company has established policies and procedures to Identify and analyse these risks, to set
appropriate risk limits and contrals, and to monitor the risks and limits continuaily by means of rellable
and up-lo-date management and information systems. The Company cantinually modifies and
enhances its risk management policies and systems to reflect changes in markets, products and best
practice risk management processes. The Internal auditors also perform regular audits to ensure
comphance with the policies and procedure,

This note presents Information ahout the Company's exposure to each of the risks, the Company's
ohjectives, policies and processes for measuring and managing risks and the Company’s management

of capital.

(a) Credit risk

This category includes credit and counterparty risk from loans and advances, issuer risk from the
securities business, counterparty risk from trading actlvities and country risk. The Company identifies
and manages this risk through its (a) target market definitions, (b) credit approval process, (c) post-
disbursement monitoring and (d) remedial management procedures,

Corporate credit risk
The corporate lending Is generally concentrated among highly rated customers, In addition to

undenwriting standards, the principal means of managing credit risk is the credit approval process. The
Company has policies and procedures to evaluate the potential credit risk of a particular counterparty or
transaction and {o approve the transaction. The Company alsc has a review process that ensures the
proper level of review and approval depending on the size of the facility and risk grading of the credit.

The Company underiakes ongoing credit analysis and monitoring at several levels, The poilcies are
designed to promote early detection of counterparty, industry or product exposures that require speclal
monitaring. The Risk Management Committee monitors overall portfollo risk s well as potential

problem loans on a regular basis,

Credit risk for treasury transactions
The credit rigk of the Company’s treasury transactions is managed in the same way as tha Company

manages its corporate lending risk. The Company applies a risk grading to its counterpartles and sets
individual counterparty limits.

Credit-related commitments
The rlsks involved in credit-related commitments and contingencles are essentially the same as the

credit risk invoived in extending loan facilities to customers, These transactlons are, therefore, subject
to the same credit application, portfolio maintenance and collateral requirements as for customers
applying for loans, The Company does not provide any other guarantees which would expose the

Company to credit risk.
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Tabla CRA: General information about credit rislk (continued)

Concentration of credit risk

Conceniration of credit risk exists when changes in geographic, economic or industry factors similarly
affect groups of counterpariles whose aggregate credit exposure is material in relation to the
Company's total exposures, The Campany’s portfolio of financial instruments is diversified along

geographic, Industry and product sectors,

Maximurm exposure
The maximum exposure to credit risk af the end of the reporting period without taking into consideration

of any collateral held or other credit enhancements is represented by the carrying amount of each
financial asset in the statement of financial position after deducting any impairment allowance,

(b} Market risk
The Comnpany has been exempted by the Hong Kong Monetary Authority under secfion 22(1) of
Banking (Capltal} Rules from the calculation of market risk under section 17 of Banking (Capital) Rules.

{c) Cperational risk
The Company adopted basic indicator approach in order to cafculate the capital charges designated by

the Capital Rules and calculate the risk-weighted amount accordingly.
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Template CR1: Credit quality of exposures

As at 31 December 2024

@ [ b} @ (d) | fe) ® @
Of which ECL accounting provisions for
Gross carrying amounts of credit losses Of which £CL
on STC approach exposures accotintlng
;Mlcm;ancest/ Allocated In Allocated in zrovlslons for Net valtes
Defaulted y Fpalrments regulatory catagoryjregulatory category credit losses ?]n IR farb-g)
exposures Non- defaulte of speciflc of collective Appraad
expasures provislons provisions Exposures
UsD
1{Loans 540,780,484 1,555,501 - 1,599,901 - 535,180,583
2{Debt securlties 332,724,669 10,343 - 10343 - 332,714,326
3{Off-balance sheet exposures 22,887,761 35,567 - 35,567 - 22,852,194
4|Total 806,392,914 1,645,811 - 1,645,811 . 894,747,103

Default expostres : Botrower is more than 90 days past due on ary credit obligation.
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Template CR2: Changes in defaulted loans and debt securities

31-Dec-24
usb
1 Defauited loans and debt securities at end of December 2023(1+2-3-445)
2 Loans and debt securities that have defaulted since the last reporting period
3 Returned to non-defaulted status
4 Amounts written off
5 Other changes

6 Defaulted loans and debt securities at end of December 2024 (1+2-3-4+5)
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Table CRB: Additional disclosure related to credit quality of exposures

The Company ciassifies the loans and advances in accordance with the loan classification system required to be adopted
for reporting to the HKMA.

The credit quality of loans and advances to customers can be analysed as follows:
It includes analysis on the exposures that are “neither past due nor impaired”, "past due but not impalred” and "impaired”,

31-Dec-24
Gross loans and advances fo customers UsD
- neither past due nor impalred 540,780,484
— pasl due but not impaired -
- impalred -
Total 540,700,484
Of which,
Gross loans and advances to customers| 31-Dec-24

i d

that are nelther past due nor impalre UsD
- pass 540,780,484
- speclal mentlon -
Total 540,780,484
Also, the ageing analysis of loans and advances fo customers that are past due but not impaired.
Gross loans and advances to customers|  31-Dec-24
that are past due but not impaired JsD
— overdue 3 months or less -
— overdue more than 3 months -
Total

Loans and advances that are past due for more than 90 days but are not impaired amounted to USD:Nil as at 31%
December, 2024.

The Company has laid down guidelines for determining the Impairment loss aflowances.

At each of the reporting perled end, the carrying amount of the Company's assets are raviewed to determine whether
there is objective evidence of impalrment. If internal and external sources of information indicate stich evidence exists, the
carrying amount is reduced fo the estimated recoverable amount and an impairment loss fs recognised in the Income

statement.
The approach and treatment of impalrment allowance of different types of assets (Including loans and advances,
investment securities and other assets) are elaborated in the Company's impairment allowance policy.

Loans and receivables with renegotiated terms are loans thal have been restructurad due to deterioration in the
borrower's financial position and where the Company has made concessions that it woutd not otherwise consider.

Renegotiatad loans and receivables are subject to ongoing monitering to determine whether they remain impaired or past
due. The original loan that is renegotiated is derecognised and a new financlal assel Is recognised at fair valus if the
original loan agreement is cancelled and a new agreement made on substantially different terms.
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Table CRB: Additional disclosure related to credit quality of exposures (continued)

Additional Quantitative Disclosuras related to Credit Quality of Assets
Credit risk exposure by geographlical areas, industry and residual maturity

Geographical area

Uspb 31-Dec-24
— South Korea 224,317,385

— United State 87,100,353

- Singapore 90,489,803

— Others 494 475,273

Total 896,392,914

Industry

UsD 31-Dec-24
— Banks 206,642,669

— Non-bank private sector

¢ Manufacturing 128,223,003

o Building and construction, properly development and invesiment 20,188,038

o Electricity and gas 402,880,476

o Recreational activities 2,872,320

o Information fechnology 5,000,000
o Wholesale and retall trade 78,000,000
o Transpert and transport equipment 161,733,748
¢ Financial concerns 189,527,011

o Others 15,815,651

Total 896,392,914

Residual maturity

UsD 31-Dec-24
—Up to and including one year 172,061,463

— Qver one year and up to including two years 235,756,491

~ Ovar two vears 488,584,960

Totai 886,392,914
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Table CRC: Qualitative disclosures related to credit risl mitigation

Credit risk mitigation

Risk management policies are in place to mitigate credit risk. Maximum available limit is set on
axposure oh country and concentration risk.

The concentration exposure limit is the fotal credit limit to a specific borrower. The country limit is
established to each country taking into consideration of soverelgn risk and expected frequency of

transactions with the Company.

Both limits shall be within the concentration limit of the parent company.

Credit Committee

The Credit Committee is respensible for assisting the Board to formulate the Company’s risk appetite
and strategies for managing the credit risk. [t is also responsible for the implementation and
maintenance of the Company’s credit risk management framework. It also participates In evaluating
large credit applications and making credit decisions. The Committee comprised the Deputy Managing

Director and the Senior Manager.
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Template CR3: Overview of recognized credit risk mitigation

As at 31 Dec 2024

(@) (b1} (k) © @
Exposures
Exposures Exposures
Exposures secured hy
Exposures to be| secured by secured by ,
unsecured: . ) recognized
' secured recognized recoghized e
carrying amount credit derivative
collateral guarantees
usp contracts
1}Loans 280,836,989 258,343,594 - 258,343,594 -
2iDebt securities 253,407,408 79,306,918 - 79,306,918 -
3{Total 534,244,397 337,650,512 - 337,650,512 -
410f which defaulted - - - - -
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Template CR4: Credit risk exposures and effects of recagnized credit risk mitigation - BSC approach

As at 31 Dec 2024

(a)

(b}

@

(d)

() |

]

Exposures pre-CCF and pre-CRM

Exposures post-CCF and post-CRM

RWA and RWA denslty

On-balance sheet } Off-balance sheat | On-balance sheet | Off-balance shest RWA RWA densl
Exposure classes amount amount amount amount ensity
[EN8) UsD usp Usb %

Sovereign exposures

exposures
Bank exposures
_S|Cashitems

Exposures in respect of failed
delivery on transacticns entered
into on a basis other than a
delivery-versus-payment basis

| Residentlal mortgage loans

_|Significant exposuresto
commerclal entities

Total

9a2m5369|

22887761

9070810 .

| sraears |

022285369 |

22,887,761

22087761 |

L sasT| s

L emgeen) 9

CTreesst|

e
e
8%

No slgnificant change over the last reporiing perloa,
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Template CR5: Credit risk exposures by asset classes and by risicwelghts - BSC approach

As at 31 Dezember 2024

usp {a) ] ) {d) &) ] o)} ) [0}
. Total credit rlsk
Risk Welght 0% 10% 20% 35% 50% 100% 250% oth exposures amount
ers
{post CCF and post
Exposure class CRM)
1]Sovereign exposures - - 9,670,810 - - - - - 9,070,810
2[PSE exposures - - - - - 7 S _- N -
3 Muitilateral development bank " T T[T T 1 T . N T
,,,,, exposwres. ... b T L oh Tl e ' - :
4|Bank exposuras - - 185,508,171 - - 55,196,913 - - 240,785,084
5| Cash items - - - - - S . 7 7—7” o - 7
Exposures in respect of fafled
delivary on transactions entered )
Into on a basls other than a i i ) ) . )
delivery-varsus-payment basls
7| Residentlal mortgage foans - - - - - —W’ ~ B ) -
8{Cther exposires - - 122,378 - 22,765,383 672,429,475 - - 695,3177,2;57
T fSignfficant expostres to ST e e A S A It
_~Jeommereial entitles _ | _ JAU SUUROR NN RS SRR R ) ! y
10{Total - - 194,781,359 - 22,765,383 727,626,388 - - 945,173,130
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(@

(b)

Advances to customers

By industry sectors

The analysls of advances to customers by Industry sector Is based on the categories used in the "Quarterly Analysis of
Loans and Advances and Provigions" Return to the HKMA and Is stated gross of any provisions:

Loans and advances to custemers analysed by the coverage of collateral and the impairment allowance is as follows:

Loans for use in Hong Kong
Industrial, commerclal and financial.
- Finance companies & others

- Wholesale and retail trade

l.oans for use in Hong Kong
Loans for use outside Hong Kong

Gross advances to customers

L.oans for use in Hong Kong
industrial, commercial and financial:
- Finance companles & othars

- Wholesale and retail frade

Loans for use in Hong Kong
Loans for use outside Hong Kong

Gross advances fo customers

By geographical areas

-Korea
-Developing Asia Pacific

-Developing Latin America and Caribbean

-Daveloping Africa and Middle East
~Offshore countries

-Korea
~Daveloping Asla Pacific

-Developing Latin America and Caribbhean

-Developlng Africa and Middle East
-Offshore countries

At 1213112024
% of gross Collectively - Individualiy -
Gross loans and assessed assessed
loans and advances impalrment impairment
advances coverad by allowances allowances
usg collateral usD uso
9,000,000 - 2,125 -
14,000,000 - 86,504 -
23,000,000 - 88,719 -
412,444,680 - 1,372,690 -
435,444 580 - 1,461,400 -
At 1213112023
% of gross Collectively - Individually -
Gross loans and assessed assessed
loans and advances Impairment impairment
advances covered by altowances ailowances
uso collaterat usp UsD
14,000,000 - 46,376 -
14,000,000 - 48,376 -
294,738,778 - 816,072 -
308,736,778 - 862,448 -
At 1273172024
Collectively - Individually -
Gross loans assessed assessed
and impairment impairment
advances allowances allowances
UsD Usb UsD
224,254,817 (784,756) -
119,570,906 (282,691} -
91,618,857 (393 ,962) -
435,444 580 {11,461,408) -
At 1213112023
Collectively - Individualty -
Gross loans assessed assessed
and impairment impairment
advances allowances allowances
UsD Usp USD
222,920,173 (644,238) -
17,084,183 (21,137) -
9,000,000 (5,504} -
59,732 422 (191,669) -
308,736,778 (862,448) -

The ahove geographical analysis is classified by the lacation of counterparties after taking into account the transfer of risk,
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Advances to banks and other financial institutions

(a) By Industry sectors

The analysis of advances te banks and other financial institutions by industry sector Is based on the categories used In the
“Quarterly Analysls of Loans and Advances and Provislons" Return to the HKMA and is stated gross of any provisions:

Loans and advances to banks and other financlal institutions analysed by the coverage of collateral and the impalrment

allowance is as follows:

Loans for use outside Hong Kong

Loans for use oulside Hong Kong

{b) By geographical areas

-Korea

-Developing Asia Pacific

-Offshore countrles

-Developed Countries

-Daveloping Afrlca and Middle East
~Developing Latin America and Caribbean

-Korea

-Developlng Asla Pacific

-Offshore countries

-Developed Couniries

~Developing Africa and Middle East
-Developing Latin America and Caribbean

At 12/31/2024

% of gross Collectively -

Gross feans and assessed
loans and advances impairment
advances covered by aflowances
usD collaterai uspD

103,705,809 - 138,492

AL 1213172023

% of gross Callectively -

Gross loans and assessed
ioans and advances impairment
advances covered by allowances
UsD collateral usDh

111,031,592 - 92,342
At 1213112024

Collsctively -

Gross loans assessed

and impairment

advances allowances
UsD ushD.

18,426,208 {25,920)

26,344,287 (65,641)

9,092,548 {2,350}

48,942 786 (44,581)

103,705,809 (138,492)

At 12/31/2023

Gollectively -

Gross loans assessed

and impairment

advances allowances

UsD Usb

9,897,544 (2,317}

14,549,088 {20,846)

8,240,933 (11,574)

9,982 447 (2,342)

67,861,580 (55,263)

111,031,592 {92,342)

The above gaographical analysis is classified by the location of counterparties after taking into account the transfer of risk,
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Overdue
a Advances to customers which have been overdue for :
At 12/31/2024 At 12/31/2024 At 12/31/2023 At 12/31/2023
By amount By % of By amount By % of
usph total advances usb total advances

6 months or Jess but over 3 months - - - -
1 year or less but over 8 months - - - -
Over 1 year - - - B
Current matkst value of collateral held against
the covered portion of overdue loans and - -
Covered portion of overdue loans and advances - -
Uncovered portion of averdue loans and advances - “

- N

Loans and advances with a specific repayment date are classified as overdue when the principal or interest is overdue and

remains unpald af the year-end.

b Advances to banks and other financial institutions which have been overdue for !

6 months or fess but over 3 months -
1 year or less bul over 6 months -
Over 1 year -

¢ Other assets which have been overdue for:

8 months or less but over 3 months -
1 year or less but over 6 months -
Over 1 year .

d Rescheduled advances to
customers

e Rescheduled advances to hanks and
other financial institution -

f Total impaired loans -

g individual Empairment aliowances / Expected
credit losses at stage 3 made on overdue

loans and advances -

As at 31 December 2024 and 31 December 2023, thers were no overdue advances {o banks and other financlal institutions,

Repossessed assets

Repossessed assets
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Table CCRA: Qualitative disclosures related to counterparty credit risk (including
those arising from clearing through CCPs)

Counterparty credit risk management

The Company adopted the Current Exposure Method and potentiaf exposure vatue for regulatory
capital calculation of its counterparty credit risk ("CCR") arising from securities financing transactions
and derivative contracts booked in the banking book and frading back.

The credit risk of the Company's treasury transactions Is managed in the same way as the Company
manages its corporate lending risk. The Company applies a risk grading to its counterparties and setls
individual courterparty limits.

Debt securities, treasury and other eligible bills are generally unsecured. The Company’s preferred
agreement for documenting derivatives activity is the ISDA Master Agreement which covers the
contractual framework within dealing activity across a full range of over-the-counter products is
conducted and contractually binds both parties to apply close-out netting across all outstanding
transactions covered by an agreement, If either party defaults or following other pre-agreed termination
events. it is also comman for the Company to execute a Credit Support Annex (CSA} in conjunction
with the ISDA Master Agreement with the counterparty under which collateral is passed between the
parties to mitigate the market contingent counterparty risk inherent in the ocutstanding position.
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Template CCR1: Analysis of counterparty default risk exposures (other than those to CCPs) by approaches

As at 31 December 2024

(@) (v) () (d) (e) L}
Replacement o omating | DeruIL Tk
place PFE Effective EPE P ) 9 exposure after RWA
cost {RC) default risk
CR
USD exposure
SA-CCR approach (for
1 - 1.4 - -
o |derivative contracts) v I T IR
ia CEM (for derivative 14 ) i
. Jeontracts) | . | P e in
2 _jIMM (CCR) approach | - w0 IV
3 [Simple approach (for 24,179,271 4,835,854
4 Comprehensive i
..._|approach (for SFTs) e
5 |VaR({forSFTs) n
6 |Total 4,835,854
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Template CCR2: CVA capital charge

As at 31 December 2024

(a)

UsD EAD post CRM

Netting sets for which CVA capital charge is calculated by
_[theadvanced CYAmethod . .
(i) VaR (after application of multiplication factor if

(i) Strassed VaR (after ap;;lication of multiplication factor
|ifapplicable)
Netting sets for which CVA capital charge is calculated by
{the standardized CVAmethed L
AlTotal B -
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Template CCR3: Counterparty default risk exposures (other than thase to CCPs) by asset classes and by risk welghts - BSC approach

As at 31 December 2024 i
UsD (a) (b © {ca) (d) U] (g2} (h) ]

Risk Weight
0% 10% 20% 35% 50% 100% | 250% Total defaul
Othars | risk exposure

Exposure class after CRM

1{Soverelgn exposures - - - - - . - . .
2{PSE exposures - - - - - - - - -
U |Witiateral development | 1 _ | .| . R T )

|bankexposures N D R

T lbnkaosres | - | - | s H Y I N O Y Ay
o '[:E;;,;;s';}é;}l]‘ T e e i I Ml (s I R
_-_..,;..C,);;r,;‘;o;&;:,._. R e e = : . R
T |Sigmieant eposureste || | L. R T

8|Total - - 4,835,854 - - - - - 4,835,854

Mote:
# Gafoze the new standard on ban's' equity hvesimant i funds s elfectve, an ATs (35 oxposures may tie reporled within the calegory of 'Other exposres” of the {emplate.
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Template CCR5: Composition of collateral for counterparty default risk exposures

{including those for contracts or transactions cleared

through CCPs)
As at 31 December 2024
(a) l (b) I (9 ! (d) © I ®
Derivative contracts SFTs [3]
F.a“r value of reco‘gnlzed Fair value of posted collateral Fair value of Fair value of
coilateral received )
recognized posted
usb Segragated Unsegregated Seqgregated Unsegregated | coltateral received collateral
| es e el eemmenaal -
stic sovereign deblt - : - e e e e -

Other sovereign debt

o aaamear

Other collateral 1 o D - e o
Total - - ~ - 22,930,124 24,179,271
KNote: -

[3) For *SFTs" reparted I colurnns (e} and {0, the collatersi used Is dafined as referring to hoth Jegs of the lrensacton,

¥ansaclion in the lemplate; on one frand the collateral received 1s reportad f column (e}, on the olher hond Lhe coflaters! posted by tha Al & reported In salimn {f).

{4 *Domestic currency” refers ko e Al's reporting currency {not the curency / cuntencies In which the dedvative contract or SFT Is denaminatad).
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Template CCR6: Credit-related derivatives contracts

As at 31 December 2024

(@) (b)
Usb Protection bought Protection sold

Notlonai amounts
) 7Smg‘le name crgdlt defau!

Index credlt defau Swaps

Total_retum SWAPS e s e

Other credit-related derivative contracts - -

L T Ty R AT T A TR T T T

Fa values

Posmve fairvalue (asset) D D -
Negatlve fair value (habmty) - -
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Template CCR8: Exposures to CCPs

ust

As at 31 December 2024

{a)

Exposure after CRM

=Y

Exposures of the Al as clearing member
or clearing client[5] to qualifying CCPs
{total)

(excluding iterns disclosed in rows 7 to 10),
of which; . e

(1) OTC_derwatlve transactlons e

(IV) Nettmg  sets subfec;ute valid cross-
product netting agreements
Segregated initial margin

Unfunded default fund contrlbutlons

Default risk exposures to quailfymg cces |

nsegregated initlal margin LT
Funded defaultfund contnbutlons N

[ T R I

12

BE
.
N

0]l

Exposures of the Al as clearing member
or clearing client to nen-qualifying CCPs

|(total)

Default risk exposures to non- qualafying
CCPs (excluding items disclosed in rows 17

to 20), of which:;

i) ¢ OTC derivative traneectiens ) ) .
) Exchange traded derlvatlve contracts b
(i) Securities fm_gp_cmg transactions

() Nettmg sets su hject to valid cross-
_|product | netting agreements o

Unfunded defauft fund contnbutlone o

given by the BCR,

46

15] "Clearing cllerd" here may mean a direct client, or an indiract clfent within a mullidevel ciient structure, as applicable. These terms have the meaning




(& KEXIM ASIALIMITED

Regulatory Disclosures

Table SECA: Qualitative disclosures related to securitization exposures

The Company has no secusitization exposures at the end of the period. The Company may held

a small amounts of securitization exposures, they are classified and measured for accounting purpose
in according to the accounting standard. The securitization exposures held by the Gompany should all
rated by recognized ECAI designated by the Capital Rules and calculate the risk-weighted amount
accordingly.
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Template SECT: Securitization exposures in banking book

As at 31 December 2024
(a) (b) @ (d) (e} ] {9) (h U}
Acting as originator {excluding sponscr) Acting as sponsor Acting as investor

usp Traditlonal | Synthetle Sub-total | Traditlonal | Synthetlc Sub-total § Traditional | Synthetic Sub-total

1} Retall (total) — of which: - . . - - R . . .
_ 2 residenlt'l-ai n-‘lo‘r-t_gage S - - _ _-w - -Af - _ ‘ :—. - - ‘ - -
3 credit card o / " 7 7 _‘ a - - - - - B 7-7 ) ‘ :7 7 t
5 re~;;;urifization expo‘srirlr;e;isa_ o - 7 -‘ ) (- - - ﬁ - - - - _- _ j“ -
6} Wholesale (total) — of which: - - . - - - R . -
o commecsinongie N . N e
é_ ”l-e;a_s;a -a;;i_receivables - - - - - - A - o N . ﬁ .
11| re-securitization exp;_sulr;z;m o -- - - - - 7 - :7“ ‘ .
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Template SEC2: Securltizatlon exposures In trading book

As at 31 December 2024
(@ &) © (d) {e) U] )] hy 0]
Acting as originator (exchrding sponsor) Acting as sponsor Acting as investor

usp Traditional | Synthetic Sub-total | Traditional | Synthetic Sub-total | Traditional | Synthetic Sub-total

1} Retall {total} - of which: - . . - . R N .

2 res-i;e'r;t}‘al mortgage B k - 7 -” o ~. o B - - —ﬁ 7 - o -‘
T oo | |- B
5 l;;:;;c.t;{itlzation ex;:;c_:sﬂures W - _ ‘—V 7 -— - __-__i— - h-i o 1- 7 7f7-_ b ) ——

6| Whoiesale (total) - of which; B - - " - M . . -
T o | | | B I S
A R I Y I EE R B N
Y I N B I e
i resecrtnsponres | - I T . ,
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Template SEC3: Securitization exposures in banking boelk and associated capital requirements - whare Al acts as originator

As at 31 Deoember 2024
@ ] ew]a]lewlolaoa]lwloleo]lewleg]lm!lovwnlovlnl]e
Exposure values {by RW bands) by ri);‘:)c;::;;\:;:?;ch) by regula'::::jippmach) Capital charges after cap
s| 2 E g 3 g
BB B J N u’
Usp " “ v n
1 |Total exposures - - - - - - - - . - B - - - - - -

A Pt I R R R R I I e e
AR APV I S Y R R R H I RN R R R A B I B
P I B R O R R R e R R D e
T | otwdvessaazen | -] - | - - - - - - - -0 -] -
P VT R R R R O L e
PR (VAP A A A S R A I R R R A N R R B I R
PR S I R O R e
[P s N IR R R R R e e e R e
" | orwhlﬂhrﬂt;" o “.M' - R v“ 1 :'7 ) 7‘_. 7 - 7 "-— . - 7 -‘\7 - “'_ B - \' B - i - N - ) - ) 4‘—
PO v I R R AR O D e e
i | oo | - | - - - 1 | | -1 -] -1 - |- {1
EURTY SRR Ofwmchs_enior - _ - ‘ . .A u. : - : - i : -, N,- : - _—_ — - ‘“ ,,n,
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Regulatery Dlsclosures

Template SEC4: Securitization exposures in banking book and associated capital raquirements - where Al acts as investor

As at 31 December 2024

W & ] @ @] @

m @ | m |

o ] w o[ m

wm | © ] @ | @

Exposure valies {by RW bands}

Exposure values
{by regulatory approach)

RWAs
{by regulatory approach)

Capltal charges after cap

usp

£20% RW
>20% to 50% RwW

>50% 1o 100% R
>100% to <1250% RW

1250% RW

10

Total exposures

Tradillonal securitization

Of which securitization
Of which retall

Of which wholesale

Of which re-securitization

Of which senior

Of which non-senlor

Synthetic securitization

Of which securitlzation

Of which retatl

Of which wholesale

Of which re-securitization

Ofwhich senlor

OFwhich non-seniar

L
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Regulatory Disciosures

Template MR1: Market risk under STM approach

Ush

As at 31 December 2024

(a)

RWA

Commodity exposures

B RS P

Outright product exposures
___Interest rate exposures (general and specificrisk) | ) -
. Equity exposures (general and specific risk) e -

" Foreign exchange (indluding gold) exposures |

Option exposures

Total

5
7| Otherapproach
9

8|Securitization exposures |

The Company had been exempted from market risk capital requirement since September 2005,
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Table IRRBBA: Interest rate risk in banking book - risk management objectives and

policies

The Company defines interest rate risk in the banking book {"IRRBB") per requirement of Hong Kong Monitory
Authority (‘HKMA") Supervisory Policy Manual IR-1. IRRBB referes to the risk of the Company's financial condition
resulting from adverse movements in interest rates that affect the Company’s banking book interest rate sensitive

positions and off-halance sheet items.

The Company's interest rate positions atlse from treasury and lending activitles, Interest rate risk arise In both trading
portfolios and non-trading pertfolios, Interest rate risk primatlly results from the timing differences in the repticing of
interest-bearing assets, ltabilites and commitments. it also related to positions from non-interest-bearing liabilities

including shareholders’ funds and current accounts.

The Company has three lines of defence for interest rate risk management. The first line of defence comprises risk
owners at businese units. They are primarily responsible for the day-to-day interest rate risk management. The
sacond line of defence rafers to the Risk Management Committee, and the third ine of defence refers to Parent

Bank’s internal audit Department.

The Company uses inferest rate swaps and currency swap for hedging purpose {o manage Interest rate risk,

Risk Limits are established for on-going menitoring, The company regular conduct sensitivity analysis and stress
tests with adoption of value-at-risk and earning-at-risk methodologies.

Through economic vaiue of equity measures {(‘EVE") , the Company computes a change in the net present vaiue of
assets, liabilities and off-balance sheet items, subject to specific interest rate shock and stress scenarios. Through
earning-based measures on net interest income ("NII"), the Company reflect changes in value over the remaining life

of assets, liabilitles and off-balance sheet items.

Key Assumptions refer o HKMA IR-1
Non-maturity deposit (“NND")

NMD here refers to current and savings deposits, the deposits types without maturity of the Company. The average
repricing maturity of NMDs are determined per historical re-pricing and run off behavior with consideration of
relationship between market interest rate and the interest rate offered by the Company, Geographical factors (fike
Hong Kong and China) are also considered. The Gompany does not provide current and saving deposit services.

Cash Flow of retail fixed rate loans

Prepayment on retail fixed rate loans would cause the loans being pald back on an earlier date than the confractual
maturity.

Retall fime deposits subject to early redemption risk are time depaslis that can be withdrawn early at the discretion of
the customer. Except there is significant penalty that the customers might not eatly uplift or breaking the deposits

contract due to interest rate change.,

According to the characteristic of different products, various statistical methods with reference to macroeconomic
factars and historical data are applied to forecast prepayment rates on retall fixed rate loans and early withdrawal
rates on retail time deposits to adequately assess the impact on earnings and economic value,
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Regulatory Disclosures

Table IRRBBA: Interest rate risk in banking book - risk management objectives and

policies
Treatment of commercial margine and spread

In measurement of economic vaiue of equlty, the commercial margins and spread components have been Included in
the cash flows used In the computation and discount rate used.

Aggregation method

Significant currencies are defined that account for 5% or more of the Company's fotal on-balance shest interest rate
sensitive position in all currencies. The total position In non-reported currencies could not exceed 10% of the same,
Adverse currency iImpact would be aggregated for significant currencies. For prudent sake, no netting is adapted

ameng cutrencies,

Constant balance

Under earnings perspective approach, the Comparny assesses the impact on earnings over the next 12 months
based on the two standard interest rate shock assuming constant balance sheet, where maturing or repricing cash
flows are replaced by new cash flows with identical features with regard to the amount, repricing period and spread
components. It measures the impact on the Company’s NIl when interest rates change in paraltel up and down

movemeant.
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Regulatory Disclosures
Template IRRBB1: Quantitative information on interest rate risk in banking book
This table provides information on the change in net interest income {"NI") and also the change in economic value

of equity (‘"EVE") over next 12 months under each of the prescribed interest rate shock scenario in respect of the
Group's Interest rate exposures arlsing from banking book positions for the current annual reporting date at 31st

December 2024,

Guaniitive Information on Interest Rate Risk In Banking Book

Sensitivity Analysis for 2024

@ [ ® © 1 @
, Adverse impact Adverse impact
(in HKD seillion) on EVE “AEVE" on NIF"AND"
Pariod Ush EUR UsD EUR
1|Parallel up 86, 0] -1 -1
2|Parallel down 0 0 1
3jSteepener 0 0
4|Flattener 201 0
SfShort rate up 54 0
6[Short rate down 0 0
TiMaximum 85| 0 1 1
Pariod 31, December 2024
g} Tler 1 capltal 1,362
Sensitivity Analysis for 2023 -
@ 1 ® @ 1 @
Adversa lmpact Adverse impact
(In HKD milion) on EVE “ABVE" on NI "AN1I"
Poriod usp EUR usp EUR
1§Parallel up 80 0 3] 0
2}Parallel down 0 -3 0
3|Steepanar 0 0
AfFlattener 28 {
5§Short rate up 58 0
6fShort rate down 0 0
AMaximum a0 Q 3 0
Period 31, December 2023
8| Tier 1 capital 1,303
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Regulatory Disclosures

Table REMA: Remuneration policy

Senior management compensation and benefits

The below disclosures are in compliance with the guideline in Part 3 (Disclosure on
remuneration) of the HKMA Supervisory Policy Manual CG-5 “Guideline on a Sound

Remuneration System”.

Design and implementation of the remuneration system

The Company has a small establishment in Hong Kong with around 20 staff. Since all the
management are expatriates sent by the Export-import Bank of Korea (the “Parent Bank”)
as a government bank in Seoul, all staff's remuneration packages follow the South Korean
government guidance. All their remuneration packages are overseen by the Payroll &
Welfare Team under the Human Resources Department from the Parent Bank according fo
its remuneration policy. At year-end, the Payroll & Welfare Team reviews the aggregate
performance and the material terms of the year-end incentive awards granted to the eligible

employee.

This remuneration policy at Group level has included essential elements including structure
of remuneration, measurement of performance for varlable remuneration and afignment

payouts to the time horizon of risks.

Senior management is defined as those persons who are responsible for oversight of the
Company's strategy or activities and/or those of the Company's material business lines. Key
Personnel are defined as Individual employees whose duties or aclivities in the course of
their employment involve the assumption of material risk or taking on of material exposures
on behalf of the Company. For the year 2024, the Company does not have any staff

considered as Key Personnel,
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Template REM1: Remuneration awarded during financial year

As at 31 December 2024

As at 31 December 2023

USD (a) {b) (@) (b}
. L . Seni i
Remuneration amount and guantitative information enior Key persennel penior Key personnel
managemnent management

Number of employees

-

- - e -
2 REICAELY D R -
. - 479134 B N

4 - -
e | Fited e v et e A — Y N - - e

e . Of which: shares or other

5 remuneration ) . - - - -
- _ sharedlinked instrumcents 4 L e e _
L - — -
L. - PR N g

8 Of which: deferred - - - -
9. Number of employees | 1. U I -
1o . Total variaple remuneratlon T )
AL k S — T

12 Wariable . Ofwhlch deferred T I N

. " Of which: shares or other

13 fremuneration - - - _
. share-linked instruments __f b
G . L-FR S .
s - QiWthh OtthfOfmS S . b :

16 Of whlch deferred - - - p

17 [Total remuneration 479,134 - 436,410 -
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Template REM2: Special payments

As at 31 December 2024

usp @ [ ® © | @ | ®
Guaranteed bonuses Sign-on awards Severance payments
. Number of Number of Number of
Special payments UMBErOT 1 3 otal amount 79T | Total amount MO 1otal amount
employees employees employees
1 Senior 8 _ 8 ) 8 _
management
2 |Key personnel - - - - - -
Asg at 31 December 2023
uspb @ | _® © | @ @ | o
Guaranteed bonuses Sign-on awards Seyerance payments
. Number of Number of Number of
Special payments Total amount Total amount Total amount
employees employees employees
e
1 enfor 7 ) 7 ) 7 )
maragement

2 |Key personnel
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Template REM3: Daferred remuneration

Usp

As ail 31 December 2024

(a}

{h)

{c}

(d

{e)

Deferred and retatned remuneration

Total amount af
outstanding deferred
ramuneration

Of which: Totat amount of
outstanding deferred and
retained remuneration
exposed to ex post explicit
and/er implicit adjustment

Total amount of
amendraent durlng the
year due to ex post
explicit adjustrments

Total amount of
amendment during the
year due to ex post
implicit adjustments

Total amount of deferred
rervuneration pald out in the
financial year

Senfor management

Cash

Shares )
Cash-linked instruments
Other

Key personnel

Cash
Shares o

~ Cash-linked Instruments
Qther

“|Total -2

uso

As &t 31 Degember 2023

{a)

(b

{e}

{d)

le)

Dafarred and redained remuneration

Total amount of
gutstanding deferred
ramuneration

OF which: Total amount of
outstanding deferred and
retained remuneration
axposed to ex post explicit
and/or Implicit adjustment

Total amount of
amendment during the
year due to ex post
explicit adjustments

Total amount of
amendment during the
year dug to ex post
implicit adjustments

Total emount of deferred
remuneration paid outin the
financial year

Sentor management

Cash.

Shares

Cash-!lnked Instruments
" Other

Key personned

RN TS ISR SR T O

]

Cash

Shares

Cash-linked Instruments
Other

-
-

ittt

£9
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Regulatory Disclosures
Liguidity information

Liquidity maintenance ratio ("LMR")
At12/31/2024  At12i31/2023

Average LMR for the year 348.74% 420,51%

The average LMR Is computed as the arithmetic mean of the average value of the LMR for each calendar month as
reported in the liquidity position submitted for the year.

Approach to liquidity risk management

The Company's approach to liguidity risk management is based on the building blocks of governance by framework,
aversight by risk management committees, and internal control policies that define specific risk methodologies.
Processes and systams are In place to measure, limit and control exposures based on the risk methodologles
defined, Risk Management Committes is respansible for overseeing overall liquidity position and ensuring that there
is sufficient liquidity available to meet the obligations, The Committee members meet at least on a monthiy basis to
review several limits sef internal or statutory. Internal target liquidity ratio is established which provide earfy-warning

signal in relation to liquidity position.

The purpose of liquidity management is to ensure sufficient cash flows to meet all financlal commitments and to
capitalize on opportunities for business expansion. This included the Campany’s ability to meet any deposit
withdrawals either on demand or at contractual maturily, to repay borrowings as they mature, tc company with
statutory liquidity ratio, and to make new loans and investments as opportunities arise,

Liquidity is managed on a daily basis by & senior manager under the direction of the management and liquidity
malntenance ratio. The senior manager is responsible for ensuring that the Company has adeguate liquidity for all
operations, ensuring that the funding mix Is appropriate so as to avold maturity mismatches and to prevent price and
reinvestment rate risk in case of a maturity gap, and monitoring local and international markets for the adequacy of
funding and liquidity, Risk Management Committee will be promptly informed if the rafio calculated below internal
targst and determine appropriate course of action to restore the ratio back 1o or above internal target ratio.

The Company manages liquidity risk by holding sufficient liquid assets (e.g. cash and bank balances and securities)
of appropriate quality to enstre that short-term funding requirements are covered within prudent limits, The Company

regularly stress tests its liquidity position,
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Mainland Activities

Non-bank Mainland China exposure
{Exprassed in Unlted Slales dellars}

The analysis of non-bank Mainland exposures is based on the categorles of non-bank cotnterparties and the type of direct
expasures defined by the HKMA under the Banking (Disclosure} Rules with reference to the "Return of Maintand Activities" for

nen-bank.

Af 1213112024

On-balance Off-balance
sheet sheet Total
exposure exposure exposure
ooo! 000" o0

Types of Counterparties

—

Central government, central
government-owned ehtitles and
their subsidiaries and joint
ventures (JVs)

2. Local governments, local
government-owned entlifes and
their subsidiasies and JVs -

3. PRC natlonals residing in
Mainland China or other entities
incorporated in Mainland China
and their subsidiartes and JVs 21,092 - 21,082

4, Other entities of central
government hot reported in ftem 1
above

5. Other entities of local
governments not reported In item
2 above

6. PRC nationals residing outside
Malnland China or entifles
incorporated outside Mainland
China where the credit Is granted
for use in Malnfand China . -

7. Other counterparties where the
exposures are considered by the
reporting institution to be nen-

bank Mainland China exposures 4,737 - 4737

Total 25,829 - 25,829

Total assets after provision 921,776

On-balance sheet exposures as
percentage of total assets 2.80%
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Mainland Activities (continued)

Non-bank Mainland China exposure (continued)

{Exprassad in Unlied Slalas dollars)

At 1213112023

On-balance

Types of Counterparties sheet
exposure
0oQ'

Off-balance
sheet Total
exposlre exposure
000! 000"

1. Central government, central
government-owned entities and
thelr subsidiaries and joint
veniures (JVs)

2. Local governments, local
government-owned enfities and
their subsidiaries and JVs

3. PRC nationals residing in
Mainland China or other entities
incorporated in Mainland China
and their subsidiaries and JVs

4, Other entiies of central
govemment not reported in item 1
above

5. Other entities of local
governments not reported in item
2 above

8. PRC nationals residing outside
Mainfand China or entities
Incorporated outside Mainland
China where the credit is granted
for use in Mainland China

7. Other counterparties where the
exposures are considered by the

reporiing Institution to be non-
bank Mainland China exposures

Total
Total agsets after provision

On-balance sheet expostires as
percentage of {ofal assets
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32,408

8,478

16,616 49,023

- 8,478

40,886

18,616 57,601

773,975

528%
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International Claims

International claims are on-balance sheet exposures of counterparties based on the location of the counterparlies after {aking Into account
any transfer of risk. For a claim guarantead by a party siluated In a country different from the counterparty, risk wilf be transferred o he
country of the guarantor. For a claim on the branch of a bank or other financlal Institution, the risk will be transfarred lo the country where its
head office Is sliuated. Claims on Individual countries or areas, after risk transfer, amounting to 10% or more of the aggregate International

claims are shown as follows:

tSD
Nen-bank Non-financial
Offlcal financial private
As at 31 December 2024 Banks sector institutions gsector Others Total
Developed countries 101,035,056 - - 61,419,282 - 162,454,338
Qffshore centres 32,267,607 - - 127,142,003 - 168,409,510
Developing Europe - - - - -
Developing Latin America
and Cartbbean - “« - - -
Developing Africa and
Middle East 71,600,205 - - 34,024,758 - 105,524,963
Developlng Asla-Pacific 45,428,373 - - 463,852,325 - 499,380,698
of which : China 2,844 360 - - 4,736,783 - 7,581,133
Korea 23,908,959 - - 363,080,102 - 386,989,061
Total 250,231,141 - - 676,538,368 - 026,768,509
UsD
Non-bank Non-financial
Offleal finangial private
As at 31 December 2023 " Banks sector institutions sector Others Total
Developed counirles 29,186,896 - - 26,428,019 - 55,615,815
Offshore cenlres 8,365,870 - - 118,474,305 - 126,840,175
Developing Europe - - - - -
Developlng Latin America
and Carlbbean - - - - - -
Devaloping Africa and
Middle East 87,545,721 - - 21,468,663 - 109,014,384
Daveloplng Asla-Pacific 83,623,308 - - 407,228,408 - 480,851,806
of which : China 2,748,580 - - 19,638,242 - 22,386,832
Kerea 60,628,087 - - 361,184,675 - 411,812,762
Total 208,724,885 - - 573,600,395 - 782,322,280

The above analysls is disclosed on a net basis after taking into account the effect of any recognised risk transfer.
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Foreign currency exposures

(Expressad In milllons of Hong KKong dokars}

At 12/3112024
UsDh EUR CNY Total
Spot assets 8,822 338 - 7,160
Spot liabiliies {6,834) (333) - (7,167)
Forward purchases - - - -
Forward sales - - - -
Net long / (short) position (12) 5 - (7}
Net structural position 2 - - 2
At 12/31/2023
usp EUR CN Total
Spot assets 6,052 - - 6,062
Spot liabilitles (6,057} - - (6,057)
Forward purchases - - - -
Forward sales - - - -
Net long / (short) position {5 - - (5)
Net structural positlon 1 - - 1
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Countercyclical Capital Buffer Ratio
At12/31/2024 At 12/31/2023

Countercyclical Capital Buffer Ratio 0.616% 0.095%

The relevant disclosures of countercyclical capital buffer ratio which are prepared in accordance with
the Banking (Disclosure) Rules and disclosure templates issued by the HKMA can be found on the
Company's website accessible through the "Regulatory Disclosures_ December 2024" link on the
home page of the Company's website at https:./www.koreaexim.go.kr/ea/H PHYEAO15M01

Capital Conservation Buffer Ratio

Under section 3M of the Capital Rules, the capital conservation buffer ratios for calculating the Bank's buffer level are
2.5% for 2024 and 2.5% for 2023.

At12/31/2024 At 12/31/2023

Capital Conservation Buffer Ratio 2.500% 2.500%

65



