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Table OVA: Overview of risk management

The Company has established policies and procedures to identify and anaiyse the risks, to sel
appropriate risk limits and controls, and to monitor the tisks and limits continually by means of
reliable and up-to-date management and information systems. The Company continually madifies
and enhances its risk management policies and systems fo reflect changes in markets, products and
pest practice risk management processes. The internal auditors also perform regillar audits to
ensure compliance with the policies and procedure,

The Company is committed to high standards of cerporate governance, and has fully complied
throughout the year with the guideline in the Supervisory Policy Manual CG-1 "Corparate
Governance of Locaily Incorporated Authorised Institutions” issued by the HKMA.

Board commiltees
The board of directors has establishad a number of committees including the Credit Committee and
Risk Management Committee.

Credit Commitlee
The Credit Committee is respansible for assisting the Board to formutate the Company's tisk appetite

and strategies for managing the credit risk. Itis also responsible for the implementation and
maintenance of the Company's credit risk management framework. |t also participates in evaluating
large credit applications and making credit decisions. The Committee comprised the Deputy
Managing Director and the Senicr Manager.

Risk Management Committee

The Risk Management Comrnittee Is responsible for reviewing all risks assumed in the course of
business. Its review covers, hut is not limited to, the market, liquidity, credit, country, legal,
reputationai, strategic and operational risks as well as the imits, policies and procedures designed to
mitigate these risks. it also reviews the risks outstanding and controls over, new products praposed.

The Risk Management Committee is coordinated by the Deputy Managing Director who reporis to
the Managing Director and to the ultimate holding company. Members of the Risk Management
Committees includs Deputy Managing Director and Non-Executive Director, The responsibilities of
the Risk Management Committea include:

Understand fully the nature of risks considered significant to the Company and to ensure
that the necessary steps are taken to identify, measure and contrel these risks;

Ensure that appropriate policies and procedures, controls, and risk monitoring systems are in place

" and that accountability and lines of authority are set out clearly and well communicated;

Establish and communicate guidelines and standards for managing the Company's risks;

Implement strategies in a manner that limits risks asscciated with the Company's business
and ensures compliance with taws and regulations;

Oversee the asset and liability structure of the Company and ensure that the Company has

" sufficient liquidity to meet its short-term funding needs; and
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Table OVA: Overview of risk management (continued)

Construct, implement, and oversee strategies to ensure they are consistent with the
- Asset/Liability Management objectives. The strategles sheuld take into consideration the
economic, competitive and regulatory conditions.

Financial risk management
Information about the Company’s exposure to and its management and centrol of risks, in particular,

Credit risk: Lose resulting from customer or counterparty default which arises on credit exposure in
all forms, including settlement risk.

Credit risk management
This category includes credit and counterparty risk from loans and advances, issuer risk from the

securities business, counterparty risk from trading activities and country risk. The Company
identifies and manages this risk through its (a) target market definitions, (b) cradit approval process,
(¢} post-disbursement monitering and {d) remedial management procedures. Details of credit risk
management can be found in Table CRA.

Market risk: Risk that the fair value or future cash flows of a financial instrument wilt fluctuate
because of changes in market prices. Comprises currency risk, interest rate risk and other price risk,

Market risk management

Market risk arises on all market risk sensitive financial instruments, Including securities, and
derivative instruments, as well as from financial or struciural positions. The objective of market risk
management is to avoid excessive exposure of earnings and equity to loss and to reduce the
Company's exposure io the volalility inherent in financial instruments.

The Risk Management Committee monitors market risk. The board articulates the interest rate view
of the Company and decides on future business strategy with respect to interest rates. It also
reviews and sets funding policy and ensures adherence to risk management objectives.

Derivative instruments are also used to manage the Company's own exposures to market risk as
part of its asset and liability management pracess. The principal derivative instruments used by the
Company are interest rate and foreign exchange contracts, which are primarily over-the-counter
derivatives.

Liquidity and funding risk: Risk that the Company Is unable to meet its payment obligations when
due, or that it is unable, on an ongoing basis, fo borrow funds in the market on an unsecured, or
even secured basls at an acceptable price to fund actual or proposed commitments,

Liquidity risk management

The purpose of liquidity management is to ensure sufficient cash flows to meet all financial
commitments and to capitalise on opportunities for business expansion. This includes the
Company’s ability to meet any deposit withdrawals either on demand or at contractual maturity, to
repay borrawings as they mature, to comply with the statutory liquidity ratio, and to make new loans
and investmenis as opportunities arise.
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Regulatory Disclosures
Table OVA: Overview of risk management {continued)

Liquidity is managed oh a daily basis by a senior manager under the direction of the management.
The seniar manager is responsible for ensuring that the Company has adequate liquidity for all
aperations, ensuring that the funding mix is appropriate so as to avoid maturity mismatches and to
prevent price and reinvastment rate risk in case of a maturity gap, and monitoring local and
international markets for the adequacy of funding and liguidity.

The Company manages liquidity risk by holding sufficient liquid assets (e.g. cash and hank balances
and securities) of appropriate quality te ensure that short-term funding requirements are covered
within prudent limits. The Company regularly stress tests its liquidity position.

Operational risk: Risk arising from matters such as non-adherence to systems and procedures of
from frauds resulting in financial or reputation loss.

Operational risk management
Operational rlsk is the risk arising from failures in internal processes and supporting systems or from
external events,

The Gompany has policies for each major area of operations, which are drawn up by experienced
oxecutives after taking into account the Important factars affecting such transactions. Based on the
policies, fimits for overall and individual market risks are approved by ihe management.

Strict contral is exercised to ensure due adherence to policies and Emits. For this purpose, an
internal audit system is in place to ensure that the directives of all authorities are implemented.

ihe Company attaches great importance to conducting its business in a sate and sound manner
such that strict control is exercised at every level. Senior executives have been entrusted with the
responsibility for particular areas of operations. They are well supported by experienced middle
management and frontline staff, This system operates through the Company. The Managing
Director s deeply involved in the affairs of the Gompany and is the final authority for all the major
lendina and administrative decisions.

Stress Tesling

Stress testing is an integral part of cur risk management process, and includes both sensitivity
analysis and scenario analysis, Stress testing is conducted at teast once annually, This related to
regulatory and internal stress test aver the whole portfolio and risk types. Every stress test is
documented and results are discussed at the relevant risk committees.
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Template KM1: Key prudential ratios

31-Dec-22 30-Sep-22 30-Jun-22 31-Mar-22 31-Dac-21
uso ust use usb ysbD
(a) (b} (@) (d} (&}
T

71 T-2

T-3 T4

1 {Comimon Equity Tier * (CET1)

156,836,217 | 155,314,438 | 157,183,813 159,248,754 | 165,087,628

2 |Tier1

156,836,217 | 155,314,438 | 157,183,813 159,248,754 | 165,087,628

3 |Total capital

174,546,931 172,965,289 | 174,658,306 176,792,488 | 182,611,004

652,776,565 | 655,004,463 | 620,520,582 609,868,287 | 584,934,293

5 |CETH ratio (%) 24.03% 23.71%| 25,33% 26.11% 28.22%
6 {Tier 1 ratio (%) 24.03% 23.71% 25,33% 26.11% 20.22%
26.74% 26.41% 28.15% 28.99% 31.20%

7 |Totai capilal ralio (%)

8 |Capital conservation buffer requirement (%) 2.500% 2.500% 2.500% 2.500% 2.500%
9 |Counlercyclical capital buffer raquirement (%) 0.123% 0.140% 0. 143% 0.182% 0.205%
10 [Higher loss absorbency requirements {%) (applicable only fo G-SIBs or D-SIBs) 0.000% G.000% 0.000% 0.000% 0.000%
11 {Total Al-specific CET1 buffer requirements (%) 2.623% 2.640% 2.643% 2.882% 2,705%
12 |CET1 available after meeting the A¥s minimum capital requirements {%) 18.53% 16.21% 17.83% 18.61% 20.72%

13 |Tolal laverage ratio (LR} exposure measure

724,324,367

608,876,185 | 660,516,266

654,400,945 | 628,083,165

14 LR (%)

21.74%

22,22% 23.80%

24.34% 26.29%

Applicabls 1o category 1 institution only;

15 [Total high quality liquid assets (HQLA)

Mot applicable | Mot applicabls | Mot applicable | N

ot applicable | Mol applicable

16 [Totzl net cash outflows

Mot applicable | Not applicable | Not applicable | Not applicable | Not applicable

17 [LCR (%)

Mot applicable | Not applicable | Net applicable | Not applicable | Net applicable

Applicable o category 2 institution only:

17a {LMR (%)

167.72%

113.,39% 106.58%

130.65% 161.52%

Applicabla to calegory 1 institution onhy:

18 |Tolal avaitable stable funding

Not applicable | Not applicable | Not applicable | Not applicable | Not applicable

19 | Talal required stable funding

Not applicable | Not applicable | Not applicable | Not applicable | Not applicable

20 [NSFR (%)

Nol applicable | Not applicabls { Not applicable | Not applicable | Not applicable

Applicable to category 2A institution only:

20a |CFR (%)

Not applicabls | Net applicable | Not applicable | Not appiicable | Net applicable
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Template OV1: Overview of RWA

(a) | ) @
RWA Minim?;m capital
requiraments
31-Dec-22 30-Sep-22 31-Dec-22
usb ush ush
T T-1 T
T [Creditriskfor non-secritzation exposures E5A47453 | GesBIS286 | S0035796
2a " Of which BSC approach 625447453 | 628815286 50,035,796
3 Of which foundatlon IRB approach . - . - - ;_.
4 . ; -
- S . - -.. . »
7. " Notapplicable | Notapplicable | Nt applicable
_____E’a. Ofwhlch CEM ) ) . - - B -
3| . Ofwhichothers 12825833 | 12178559 1026075,
1{] _CVA nsk s : T
1 Equity posmons in bankmg bock under the 5|mp|e risk- welght method and } ) }
___ Iinternal medels method R o o ]
a1z Collectwe investiment scheme( CIS )exposuresmLTA* B - Net applicable Not 1 Not applicable
13 [€IS exposul o Not applicable | Net %:l[ép___caiq_lg 1 Notapplicable
14 CIS exposures — FBA* Not applicable _' __Net applicable Not applicable
14 CIS  exposures — combmanon of appr ' Not applic_qb!é
15 . Settlement risk - - -
16 f : o
17 R : -
1w | ich SEC-ERBA fincuding IAR) - - -
19 | ofwhich SECSA - : -
192 Of which SEC- -
20 |Markotrisk o - :
21 | Ofwhlch STM approach - - -
22| Ofwhich MM epproach . - - -
Caprtal charge for switch between exposures in tradmg hook and banklng
23 haok {(not applicabie before the revised market risk framework takes Not applicable Not applicable Not applicable
o feffectt . e
24 |operationalrisk 14,503,179} 1,160,254
242 |Sovereign concemrata rzsk - -
25 |Amounts below the threshc ds for deductlon (subject to 250% RW) - - -
26 Caplta fiooradjustment - - -
263 Deductlon to RWA - - -
26b Of which pomon of regulatory reserve for general banklng nsks and ) i )
collectlve pravisions which is not |nc|uded in T|er 2 Capltal
of whlch portion of cumulative fair value gains arising from the
26¢ revaluation of land and buildings which is not included in Tier 2 - - -
. Capital e .
27| Total 652,776,565 655,004,463 52,222,125
Foint to notel
1. ftems marked with an asterisk (*} will be applicable only after their respective policy frameworks take effect. Until then, "Not applicable” should be
lrecorted in the rows,
Explanation of signficant drivers behind differences in reporting petiods T and T-1.
Ne signficant differences.
When minimum capital requirements in column { ¢ } do not correspond to 8% of RWA in column (a), the Al must explain the adjustment
made.
Not applicable.
I the Al Uses the internal models method under the market-based approach to calculate its equity exposures in the banking book pursuant
to the BCR, it should provide a description of its internal modeis used in an accompanying narrative,
KEXIM Asia Limited uses Basic appraach to measure equity exposures in the banking book, The internal models method under the market-based
approach does not apply.
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Template PV1: Prudent valuation adjustments

As at 31 December 2022

@) 5] @ ) © 0 R
Of which: Of which:
usp Equity Interest rates FX Cradit Commodities Total In the trading iIn the banking
book book
Close-out uncertainty, of
which; i ) ) ) i ) . i
. Mid-market volue I IS0 SRR, i UL R
Closeouteosts | - - L : : - - -
Céhcentraﬂon - . i - - - - - -

Early termination - - - - - - R _

Model risk - - - - - - - _

Operational risks - - - - - R R B

investing and funding
COHS e

Unearned credit spreads
Future adm’nistrative
costs

Other adjustments - - - - - - - B

Total adjustments - - - - - B - B

The Company has basically considered close-out uncertainly, model risk and unearned credit spreads in vaiualion. Assessmeant of valuation
adjustment attributed 1o early terminalion, operationat risks, investing and funding cosls and future administrative costs is not performed,
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Template LI1; Differences between accounting and regulatory scopes of consolidation and mapping of financial
statement categories with regulatory risk categories

As at 31 December 2022
I

ta) ) ) {d) (e} il [1¢]]
Carrying values of [tems:
not subject to
capital
Carrying values as | CAfying values requirements or
reported in under scope of subject to subject to the subject to
published financial regulatory subject 1o credit | counterparty credit|  securitization | subject to market [ deduction from
consolidation risk framewark framework risk framework capital

statements

risk framework

Cash and balances with banks and

other finandial institutions 18,947,308 18,947,308 18,047,308

Loans ant advances to banks and

others financial institutions 76,056,053 76,250,000 76,250,000

L.oans and advances to custamers 314,880,156 315,989,757 335,989,767

investment securities 297 463,365 297 463,385 297,463,365

Prapetly, plant and equipment 1,216,552 1,216,552 1,216,552

Daferred tax assets 2,554,735 2,554,735 - 2,654,735
Other assets 5,495,728 5,495,728 5,485,728

Total Assets 716,713,899 717,917,455 715,362,720 - 2,854,735

Deposits and balances from banks

and other financial institutions 326,263,266 326,363,266

CERTIFICATE OF DEPOSIT ISSUED 58,836,260 58,836,200

Current taxation 127,303 127,303

iBorrowings from immediate

holding company 100,000,000 100,000,000

Borrowings from other finandal

institutions 50,000,800 £0,000,000

Subardinated labilities 14,987,069 14,987,069

Other liabilities 5,139,731 5,139,731

Total Liahilities 555,463,659 555,463,659 - - - - -
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Template LI2: Main sources of differences between regulatory exposure amounts and carrying

values in financial statements

usp

As at 31 December 2022

@

(b}

() |

@)

{e}

Total

Jtems subject ta;

credH risk framework

securitization
framewvrark

counlerparty credit risk
framework

matket risk framework

)

Lo

Asset carrying vafue amount under scope of
regulatory consatidation {as per template
Liabilities carrying value amount under
regulatory scope of consalidation (as per

Lqtemelate i

Tatal net amount under regulatory scope of
consolidation . . ..o

Olf-bafance sheet amounts

ferences in valugtions

Differences due to differen.t neﬁing fL;!E.S, other
 than those already inciuded in raw 2

Differences due to cansideration of provisions

Dieence s o prateiod s

Exposure amaunts considered for

regulatory purposes

715,362,720

716,362,720

715,362,720

715,362,720

(79,550,852)

(79,550,852

“g35,811,868 |

635,811,868
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Table LIA: Explanations of differences between accounting and regulatory
exposlire amounts

The following table describes the sources of differences from financial staiemenis amounts to
regulatory exposure amounts, as displayed in templates LI and Li2:

{a) Differences between the amounts in columns {(a) and (b} in template L11

The basis of consolidation for regulatory purposes is different from the basis of consalidation for
aceounting purposes. Subsidiaries included in consolidation for regulalory purposes are specifled in
a notice from the HKMA in accordance with Section 3C of the Capital Rules. Subsidiaries not
included I consolidation for regulatory purposes are non-financial companies and {hs securities and
insurance companies that are authorised and supervised by a regulator and are subject to
supetvisory arrangements regarding the maintenance of adequate capital to support business
activiies comparable to those prescribed for authorized institutions under the Capital Rules and the
Banking Ordinance,

(k) The matn drivers for the differences between accounting values and amounts considered
for requlatory purposes shown in template L.12

The differences are mainly atiributable o the following factors:

- The carrying values reported In the financial stalement are after deduction of coliective and
individual impairment allowances while the exposure amounts for regulatery purposes are before
deducting impairment allowances (except for exposures under Standardised Approach of credit risk
from which individual impairment allowances made against the exposures are deducted);

- The exposure amotnts for regulatory purposes are after the adjustment for the capital effect of
recognized credit risk mitigation on the principai amounts;

- Countarparty credit risk exposures for regulatory purposes consist of both the current exposures
and the potential exposures which are derived by appiying the credit conversion factor {CCF)to the
notional principal of the transactions or contracts.

{c} Systems and controls applied to agsets valuation

In order to ensure that tha valuation estimates are prudent and reliable, the Company has
implemented the following vajuation pracesses and methodologies:

Estimation of fair values

Fair value estimates are generally subjective in nature, and are made as of a specific peint in time
based on the characteristics of tha financial instruments and relavant market information. The
Company measures fair values using the following fair value hierarchy that reflects the significance
of the inputs used in making the measurements:

Level 1 - Quoted market price (unadjusted) in an active market for an identical instrument.

Leval 2 - Valuation techniques based on observabile inpuis, either directly (i.e., as prices}) or indiractly
{i.e., derived from prices). This category includes instruments valued using: quoted market prices in
active markets for similar instruments; quoted prices for identical or similar instruments in markets
that are considered tess than active; or other valuation technigues where all significant inputs are
directly or indirectly observable from market data.

9
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Table LIA: Explanations of differences between accounting and regulatory
exposure amounts {continued)

Level 3 - Valuation lechnigues using significant uncbservable inputs. This category includes all
instruments where the valuation technique includes inputs not based on observable data and the
unobservable inputs have a significant effect on the instrument’s valuation. This category includes
instruments that are valued based on quoted prices for similar insiruments whare significant
unobservable adjustments or assumptions are required to reflect differences between the
instrumants. .

Fair values of financial assets and financial liabilities that are traded in active markets are based on
quoted market prices. For all other financial instruments the Company determines fair values using
valuation {achniques.

Valuation tachniques include net presant value and discounted cash flow medels, comparisen to
similar instruments for which market observable prices exist. Assumptions and inputs used in
valuation techniques include benchmark interest rates, credit spreads and other premia used in
estimaiing discount rates, band and equity prices, foreign currency exchange rates, equity and equity
index prices and expecled price volatilities and correfations. The objective of valuation techniques is
to arrive at a fair value determination that reflects the price of the financlal iInstrument at the reporting
date, that would have been determined by market participants acting at arm's length.

The Company uses widely racognised valuation models for determining the fair value of common
and move simple financial instruments, like interest rate swaps and currency swap that use only
observable market data and require little management judgement and estimation. Observable prices
and model inputs are usuaily available in the market for listed debt and aquity securities, exchange
traded derivatives and simple over-the-counter {OTC) derivatives like interest rate swaps and
currency swap. Avaitability of observable market prices and model inputs reduces the need for
management judgement and estimation and also reduces the uncertainty associated with
determination of fair values. Avaiiability of observable market prices and inputs varies depending on
the products and markets and is prane to changes based on specific everts and general conditions
in the financial markets.

These techniquss involve uncertainties and are significantly affected by the assumptions used and
judgments made regarding risk characteristics of various financial instruments, discount rates,
astimates of fullre cash flows, future expected loss experiences and other factars, Changes in
assumptions couid significantly affect these estimates and the resulting fair vaiues, Derived fair
value estimates cannol necessarily be substantiated by comparison to independent markets and, in
many cases, could not be realised in an immediate sale of the instruments.

10
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Template CC1: Composition of regulatory capital

As at 31 December 2022

(a}

()

Uso

Cross-referanced to
Template GC2
Source based on
reference
numbersflettars of the
balahce sheet under the
regulatory scope of
consolidation

Directly issuad qualifying CET1 capital instruments plus any related

1 ) 130,000,000 [71
shara premium

2 |Retained earnings 43,176,912 18] + 9] +{13]

3 |Disclosed reserves (14,412,689) [11]

4 Directly fs\?ued capital syl?ject to phase»ou{‘ arrangements from CET1 Not applicable Not applicable
{only applicable fo non-joint sfock companies)
Minority interests arising from CET1 capital instruments issued by

5 |consolidated bank subsidiaries and held by third parties (amount -

allowad in CET1 capiial qf {he consolidation group}

CET1 c_:a'pi'tal _befdfé i’ééu_laté_fy deductions .

Valuation adjusiments

©17158,764,223

Goodwill (net of associated deferred iax liabilities)

Other intangible assets (net of associated deferred tax liabilities)

10

Deferred tax assets (net of associatad deferred tax liabilities)

176,641

M4i-112]

11

Cash flow hedge reserve

12

Excess of total EL amount over total eligible provisions under the IRB
approach

13

Credit-enhancing interest-only strip, and any gain-on-sale and other
increase in the GET1 capital arising from securitization transactions

14

Gains and losses due to changes in own credit risk on fair valued
liabilities

1




(& KEXIM ASIA LIMITED

Regulatory Disclosures

Template CC1: Composition of regulatory capital (continued)

{b)

Cross-referenced to
Template CC2
Source based on
reference

usb numbers/letters of the
balance sheet under the
regulatory scope of
As at 31 December 2022 consolidation
15 Defined benefil panslon fund net assets (net of assoclatad deferred )
tax liabilifies)
16 Invesiments in own CET1 capital instruments (if not already netted off )
paid-in capital on reported balance sheet)
17 Reclprocal cross-holdings in CET1 capital instruments -
insignificant LAC investments in CET1 capitai instruments issued by
18 |financial seclor entities that are cuiside the scope of regulatory -
consolidation {ameunt above 10% threshold)
Significant LAC investments in CET1 capital instruments issued by
19 |financial sector entities that are outside the scape of regulatory -
congolidation {amount aboye 10% threshold)
20 |Morigage servicing rights (nel of associated deferred tax liabilities) Not appiicable Nof applicable
Deferred tax assets arising from temporary differences {net of . .
2z associated deferred tax liabilities) Not applicable Not applicable
22 |Amount exceeding the 15% thresheld Not applicable Not applicable
23 of which: gl‘gnlﬂcant investmants in the ordinary share of financial Not applicable Mot applicable
seclor entities
24 of which: mortgage servicing rights Not applicable Not applicable
25 of which: deferred tax assets arising from temporary differences Not applicable Not applicable
26 |National specific regulatory adjustments applied to CET1 capital 1,751,365 {13]
Cumulalive fair value gains arising from the revaluation of land and
26a - . ] -
buildings (own-use and investment propertles)
26h |Regulatory reserve for general banking risks 1,751,365 [13]
266 |Securitization exposures specified i a notice given by the MA -
26d Cumulative losses below depreciated cost arising from the institution’s )

heldings of land and buildings

12




(& CEXIM ASIALIMITED

Regulatory Disclosures

Template CC1: Composition of regulatory capital (continued)

(a)

[12)

As at 31 December 2022

usD

Cross-raferenced to
Template CC2
Source based on
reference
numbers/latters of the
balance sheet under the
regulatory scope of
consolidation

26e |Capital shortfzll of regulated non-bank subsidiaries

Capital investment in a connected cornpany which is a commercial

261 entity {amount ahove 15% of the reporting institution's capital base)

Regulatary deductions applied to CETt capital due to insufficient AT
capital and Tier 2 capital {o cover deductions

27

'I;ota_'l_ re;c'_l't:l_l‘g'm'q.ry d'e_zd.u.ctipﬁ_s."kq_GE.T:fi:_b_ai'pj_'tal o

30 |Qualifying AT1 eapital instruments plus any related share premium

a1 of which: classified as equity under applicable accounting

standards

39 of which: ciassified as llabilities under applicable accounting
standards

a3 Capifal instruments subject to phase-out arrangements from AT1

capital

AT1 capital instruments issued by consolidated bank subsidiaries and
34 {held by third parties (amotnt allowed in AT1 capital of the
consolidation group)

a5 of which: AT1 capifal instruments jssued by subsidiaries

subject to phase-oulf arrangements

Af’_i__capihai béfo_re'_'regulétpryHédu_étici;_n

37 |investments in own AT1 capital instruments

38 {Reciprocal cross-holdings in AT1 capital instruments

13




(& EXIM ASIA LIMITED

Regulatory Disclosures

Template CC1: Composition of regulatory capital (continued)

(2)

(b}

uso

As at 31 December 2022

Cross-referenced to
Template GC2
Source based on
reference
numbers/ietters of the
hatance sheet under the
regutatory scope of
consolidation

Insignificant LAC investments in AT1 capltal instruments isstzed by
30 {financial sector entities that are cutside the scope of regulatory -
consalidation (amount above 0% threshold)

Significant LAG investments in AT1 capital instruments issued by
40 |financial sector entities that are outside the scope of regulatory -
consolidation

41 |National specific regulatory adjustments applied to AT1 capital -

Regulatory deductions applied to AT1 capital due to insufficient Tier 2

42 capital to cover deductions

43 Tot_.je_l'l l;égﬁi__fdry d.é'dt_l_c.ti_c::'r_ls to AT.‘i.:.Qa}')i_t_al. '

44 |AT1 capital 0

Tier 1 capital (T1 = GET1 + AT1) |~

46 |Qualifying Tier 2 capital instruments plus any related share premium 15,000,000

(67

Capital instruments subject fo phase-out arrangements from Tier 2

47 capital

Tier 2 capital instruments issued by consolidated hank subsidiaries
48 |and held by third parties {amount allowad in Tier 2 capital of the -
consolidation group)

of which: capital instruments issued by subsidiaries subject

49 to phase-out arrangements

Collective provisions and regulatory reserve for general banking risks 2,710,714

50 eligible for inclusion in Tler 2 capital

1]+ (2} +{3] +
[B1+{10]+{13]

Tfe_f_'.-z capital before _r_e_gu.laio.ry deductions

Investments in own Tier 2 capita instruments

14




(e KEXIM ASIALIMITED

Regulatory Disclosures

Template CC1: Composition of regulatory capital (continted)

(a)

{b)

As at 31 December 2022

usb

Cross-referenced to
Template GG2
Source based on
reference
numbersfletters of the
balance sheet under the
reguiatory scope of
consolidation

Reciprocal cross-holdings in Tier 2 capital instruments and non-capital

53 1LAC liabilites

Tnsignificant LAG investments in Tier 2 capital instruments issued by,
and non-capital LAC liabilities of, financial sector enlities that are
autside the scepe of regulatory consolidation (amount above 10%
ihreshold and. wherg applicable. 5% threshold)

54

Insignificant LAC investments in non-capital LAC liabilities of financial
sector entities that are outside the scope of reguiatory consalidation
54a |(amount formerly designated for the 5% threshold but no longer meets
the conditicns) (for institutions defined as “section 2 institution” under
§2(1) of Schedule 4F to BCR oniy)

Significant LAC investments in Tier 2 capital instruments issued by
55 lfinancial seclor entities that are outside the scope of regutatory
consclidation {net of eligitle shoti positions)

Significant LAC investments in non-capital LAGC liabilities of financia
554 |sector entities that are outside the scope of reguiatory consolidation
(net of efigible short positions)

56 |National specific regulatory adjustments applied to Tier 2 capital

Add back of cumulative fair value gains arising from the revaluation of
56a |land and bulidings (own-use and investment properties) eligible for
inclysion in Tier 2 capital

Regulatory daductions applied to Tier 2 capital to cover the required

56 | Jeductions falling within §48(1)(g) of BCR

57 Totél_.regﬂ_latury_ adjushﬁen'ts._ t_é Tie:r 2 _ca_pjtai 'j‘.::_ 3

58 |Tier 2 capital (T2} o0

47,710,714

59 |Total regulatory capital (TG = T1+72) .

474,546,931

Total RWA "

61 |CET1 capital ratio. i

652,776,565 |

| 2409%

62 |Tier 1 capital ratio *

Ca = i2.4.50?%.

15




(e KEXIM ASIALIMITED

Regulatory Disclosures

Template CC1: Compaosition of regulatory capital {continved)

As at 31 December 2022

{b}

usp

Cross-referanced to
Template CC2
Source based on
reference
numbers/letters of the
balance sheet under the
regulatory scope of
consolidation

63 Total capltal ratlo

Enstltutlon-spemf:c buffer requu‘ement (capital conservatlon
64 |buffer plus, countercycllcal capltal buffer plus hlgher Ioss
absorbancy requirements) -

2,623%

1) of which: capital conservation buffer requirement 2.500%
6 ?é(;':ijfi]rigs;;arink specific countercyclicat capital buffer 0.123%
67 of which: higher loss absorbency requirement -

68 CET1 (as a percentage of RWA) avallabie.z?fter meszting rr.nmmu.m 165260%

capital requureme 18 &

69 |National CET1 minimum ratio Not applicable Nof applicable
70 |National Tler 1 minimum ratio Nof applicable Not appiicable
71 [National Total capital minimum ratic Not applicable Not applicable

Insignificant LAGC investments in CET1, AT1 and Tier 2 capital
72 hinstruments issued by, and non-capital LAC liabilities of, financial
secior entities that are outside the scope of regulatory consolidation

Significant LAC investments in CET1 capital instruments issued by
73 Ifinancial sector entiiies that are outside the scope of regulatory
consolidation

74 |Morigage servicing rights (net of associated deferred tax liabilities)

Not applicable

Not applicable

Deferred tax assets arising from temporary differences (net of

5 assoclaled deferred tax liabilities)

Nof applicable

Not applicable

16




(& KEXIM ASIA LIVITED

Regulatory Disclosures

Template CC1: Composition of regulatory capital (continued)

{a) {b)
Cross-referenced to
Template GC2
Source based on
reference
numbers/letters of the
halance sheet under the
regulatory scope of

As at 31 December 2022 consolidation

usp

Pravisions eligible for inclusion in Tier 2 In respect of expésures
75 |subjact to the BSC appreach, or the 8TC approach and SEC-ERBA, -
SEG-SA and SEC-FBA (prior tc application of cap}

Cap on inclusion of provisions in Tier 2 under the BSC approach, or
the STC approach, and SEC-ERBA, SEC-SA and SEC-FBA

Provisions eligible for incluzsion in Tier 2 in respect of exposures
78 |subject to the IRB approach and SEG-IRBA (prior to application of -
cap)

77

70 Cap for inciuston of provisions In Tier 2 under the IRB approach and )
SEC-IRBA

Current cap on CET1 capital instrumenis subject fo phase-out

a0
arrangements

Not applicable Not applicable

Amount exciuded from CET1 due io cap {excess over cap after

81 redemptions and maturities)

Not applicable Noi applicable

Current cap on AT1 capital Insiruments subject to phase-cut
arrangements

Amount excluded from AT1 capital due io cap {excess over cap after
redemptions and maturities)

ad Current cap on Tier 2 capitai instruments subject to phase-out :
arrangements

Amount excluded from Tier 2 capilal due to cap (excess over cap after
redemptions and maturities)

Motes :
Elements where a more conservative definition has been applied In the BCH relalive 1o Ihat set oul in Bagel 11l capltal standards:

17




& KEXIM ASIA LIMITED

Regulatory Disclosures

Template CC1: Composition of regulatory capital {continued}

176,641

Deferred tax assets (net of associated deferred tax liabilities)
Explanation

As sel oul in paragraphs 68 and 87 of the Basel il text issued by the Basel Cammittee (December 2010), DTAs of the bank to be realized are to be
deducted, whereas DTAs which refate to temporary differences may be given limiled recogrition In CET1 capital {(and hence be exctudad from
deduction fram GET capital up te the spacified thresheld). In Hong Kang, an Al is required to deduct ali DTAs in full, irrespactive of their origin, from
CETA caphtal, Therefore, the amaunt to be deducted as reported in row 10 may be greater than that required under Baset lll. The amount reporled
under the column *Basel 1l basis™ In this bex represents the amount reported it row 10 (1.e. the amount reporied under the "Hong Kong basis”)
adjusted by reducing the amount of DTAs to be deductet which relale to temporary differences to the exient nol in excess of lhe 10% threshold set
far DF As arising fram temporary differences and the aggregate 15% threshald set far MSRs, DTAs arising from temparary differences and
significant investments In CET1 capitat Inslruments Issued by financial sectar enfities (exciuding those that are loans, facilitles or other credit
exposures ta connected companies) under Basel lll.

1

(=3

Remarks:

The amount of the 10% threshold and 5% threshold mentioned above is calculated based on the amount of GET1 ¢apital determined in accordance with the
deduction melhods set out in BCR Schedule 4F, The $5% threshald is referring to paragraph 88 of the Basel I[} text Issued by the Basel Comrnittea
(Decermnber 2610) and has no effect to the Hong Kong Tegime,

Abbreviations:
CET1; Comnmon Equity Tler 1
AT1: Additional Tier 1

18




[ KEXIM ASIALIMITED

Regulatory Disclosures

Template CC2: Reconciliation of regulatory capital to balance sheet

| (@) ) ()
Balance sheet as in published Under regulalory scope of Relerence
financial statements consalidation
As at 31 December 2022 As at 31 December 2022
Assets SR B L S IR 3 . . S R T
Cash and balances with banks and ather financlal institutions 18,947,308 18,947,308
Loans and advances to banks 76,056,053 76,056,053
OF which; collective impairment allowances 586,960 [1]
f.oans and advances to customers 314,980,158 314,980,158
OFf which: collective impairment allowances 782 248 [23
Investment securilies 297,463,365 297,463,365
Of which: collective impairment allowances 12,197 [3]
Deferred tax assets 2,554,735 2,554,735 4]
Property, piant and equipment 1,216,652 1,216,652
Other assets 5,495,728 5,495,728
TOTAL ASSETS 716,713.899 716,713,899
Equity and [labilitles : N R O RN S S SRR ; ..
Daposits and balances from ultimate holding company 3,199,693 3,199,693
Deposils and baiances from banks and olher financial institutions 323,163,573 323,163,573
Tax payable 127,303 127,303
Other liabilities 5,139,731 5,139,731
Of which: collective impairmant allowances - [5]
Borrowings frem the ullimate halding company 100,000,000 100,00C,000
Borrowings from other financiat institutions 50,000,000 50,000,000
Subardinated lisbilites 14,997,069 14,897,069
Of which: Subordinated fiabilities 15,000,000 18]
CERTIFICATE OF DEPOSIT ISSUED 58,836,290 58,836,290
Total liahilitles 555,463,659 555.463,658
Share capital 130,000,000 130,000,000 [7}
Reserves 31,250,240 31,250,240
Of which: retained profils 36,800,925 i8]
proft for the period 4,624,621 19]
other comprehensiva income 107,824 0]
AFS investment revaluation reserve (14,412,689) [+1]
deferred tax assels 2,378,094 [12]
reguiatory reserve 1,751,365 [13]
Total equity 161,250,240 161,260,240
TOTAL EQUITY AND LIABILITIES 716,713,809 716,713,899
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B EXIM ASIALIMITED

Regulatory Disclosures

Table CCA: Main features of regulatory capital instruments

As at 31 December 2022

S | -

1

Quantilative / qualitative informatlon

Qrdinary Shares

Ordistary Shares

Subordinated loan

i qlssuer KEXIM Asia Limited
2 Unique identifier (¢.g. CUSIP, [SIN or Bloomberg identilier NA

for private placement} o
3 {Governing faw(s} of the instrument Hong Kong Laws

Regufatory treaiment

4 “Transitional Baset L1 rules' Common Equity Tier 1 Conunon Eguity Tier 1 ‘Tier 2

3 Post-transitional Basel 11l rales” Commen Equity Tier | Common Bquity Tier | Tler 2

6 Eligible at solo / group / solo and group Solo Sola Salo

7 Fm.l m!“‘fm fype {iypes fo b specified by ach Ordinary Shares Ordinary Shares Subordinated loan

inpisdiclion)

g |Amount recognised in regatatory capital (currency in USD 30 miltion UD 100 millfion USD 15 million
millions, 25 of nwsL recent reporting date)

9 Par value of instrument o par vahue {issued USD 36 mitlion) |No par value (issued USD 100 mitlion)|USD 15 miliion

10 | Accounting classification

Shareheldars’ equity

Shareholders’ equity

1iability - smortised cost

L1 |Original date of issumice

4 March 2004

27 August 2020

27 Seprember 2018

12 |Perpetual or daled

Perpetual

Perpetual

Dated

13 Original matrity dute No maturity Mo maturity 27 Seplember 2028
14 [Issuer call subject to prior supervisory approval Yes Yes Yes
15 Optional eall date, contingent call dates and N.A. N.A. 27 September 2023, USD 15 million
redemption amaun|
16 Subsequant call dates, if applicable NA. N.A. N.A.
Conpons / dividends
17 Fixed or Neating dividend / coupon Floating dividend Floating dividend Fleating coupon
18 Coupon rate and any related index No No 3 months USS LIBOR + 1.6%
19 Existence of a dividend slopper No No No
20 E;:lllll)é :llti:cr:\:elionnry, partially discretionary or Fully discretionary :;;lgctinmw Mandaiory
21 Existence of step-up or olker incentive to Tedeem Ne Ne No
22 Non-cumulative or cumulative MNon-cumulative Non-<umulative Non-cumulative
23 |Convertible or non-convertible Non-convertible Non-converiible MNon-converlible
24 if convertible, conversion triggen(s) N.A. N.A. N.A.
25 1f convertible, fully ox partially MNA. N.A. NA.
26 if converlible, ¢enversion rate NA. ™A, M.A.
27 I converlible, mandalory or optional conversion MN.A. N.A N.A.
28 If convertible, specify instrument type conventible into NA, WAL N.A
29 :Il:;nnvembic, specify Issuer of instrument il converts 1, NA. NA.
30 [Write-down feature Mo No Yes
31 if wrile-dewn, wrile-down Lrigger(s) M.A, N.A. BCR Sch. 4C1L(k}
32 if write-down, full or pariial N.A NA. Fuli or partia
13 1f write-down, permanenl or temporary N.A. WA, N.A,
14 I lemperary wiite-down, description of writc-ap WA NA. N.A.

mechanisn

35 [instrament type immediately seuior to instrument in the

Position in subordination hierarchy in Liquidation (specify

insolveney creditor hicrarchy of the fegal entity concered).

Subordinaled crediters

Subordinated credilors

Senior crediters

36 [Non-compliant transitioned features No No No
37 11 yes, specify non-compliant features N.A. N.A, N.A.
Foatnote;

1 Regulatory trealment of capital instruments stbject to transitional arrangemants pravidad for in Schedule 4H to the BCR,

2 Regulalory treatmenl of capital instruments hol subject lo transilienal arrangements provided for in Schedule 4H lo the BCR.

The full lerms and condillons of the Company's capitat instruments can be found in our websile, hilps:fiwaww koreaexim.go.krjealHPHYEAL1EMO1.
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R EXIM ASIALIMITED

Regulatory Disclosures

Template CCyR1: Geographical distribution of credit exposures used in countercyclical capital buffer ("CCyB")

As at 31 December 2022 a G d e
;‘Zga;iwr:cs;' Appiica!:[e Jecyd coml:ﬂ;il;i&:f‘gCyB Al-specific CCyR ratio CCy8 amount
Jurisdiction (J} ratio in effact ratio (%)
) mount (USD)
1 Hong Kong SAR 1.0000% 46,688,033
2 United Kingdom 1.0000% 3,031,625
3 Sum 1 49,719,658
4 Total 2 405,550,668 0.123% 498,827
Footnote:

1 The sum of RWAS for the private seclor credit exposures in Jurisdictians with a non-zers applicable iCCyB ratio,

2 Toiol: (for column () tatal sum of the RWA for private sector

JCCyB tatio or with applicable KCCyB ratio sel at zero.

21
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FCEXIM ASIA LIMITED

Regulatory Disclosures

Template LR1: Summary comparison of accounting assets against leverage ratio

(“LR”) exposure measure

As at 31 December 2022 (a)
Value under the |.R
ltem framework
usn
4 Total consolidated assets as per published financial 716,713,899
siatements
Adjustment for investments in banking, financial, insurance
2 or commercial entities that are consalidated for accounting {56,156,666)
purposes but outside the scope of regulatory consolidation
Adjustment for securitised exposures that meet the
2a operational requirements for the recognition of risk -
transference
Adjustment for fiduciary assets recognised on the balance
3 sheet pursuant to the applicable accounting standard but -
excluded from the LR exposure measure
3a Adjustments for eligible cash pooling transactions -
4 Adjustments for derivative contracts -
5 Ad]u'stment for SFTs (i.e. repos and similar secured 60,943,775
lending)
Adjustrment for off-balance sheet ("OBS") items (i.e.
6 ) ; ) -
conversion to credit equivalent amounts of OBS exposures)
Adjustments for prudent valuation adjustments and specific
6a and collective provisions that are allowed to be excluded -
from exposure measure
7 Other adjustments (176,641)
8 Leverage ratio exposure measure 721,324,367
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[RKEXIM ASIALIMITED

Regulatory Disclosures

Template LR2; Leverage ratio {"LR")

{a) (b)
31-Dec-22 30-Sep-22
usb Usb
T T-1
On-balance sheet exposures - SRR - SRR
4 On-ba|ancg sheet axposures (excluding those arising from derivative contracts and 660,567,233 640,861,266
SFTs, but including collateral)
2 L.ess: Asset amounts deducted in determining Tier 1 capital (176,641) (158,211)
3 Tolal oh-balance sheet exposures (excluding derivative contracts and SFTs) 660,380,592 640,503,055

Exposures arising from derivative gontracts /7.0 i

Replacement cost associated with all derivative contracts (where applicable net of

4 eligible cash variation margin andfor with bilateral netting) ) B
5 Add-on amounts for PFE associated with all derivative conlracts - -
8 Gross-up for cojlateral provided in respect of derivalive coniracts where deducted from } }
Ihe batance sheet assets pursuant to the applicable accounting framework
7 l.ess: Deductions of receivables assets for cash variation margin provided under ) }
derivative contracts
8 Less: Exempted CCP leg of client-cleared rade exposures - -
9 Adjusted effective notional amount of written credit-related derivalive contracts - -
10 Less: Adjusted effective notional offsets and add-on deductions for written credit- . 3
related derivative coniracls
11 Total exposures arising from derivative contracts - -

Ex'pc'::_suljes aris'il_lg from _SF.Ts

Gross SFT assets (with no recognition of netting), after adjusting for sale accounting

12 warsactions 55,803,751 53,991,013
13 Less: Netied amounts of cash payables and cash receivables of gross SFT assets - -
14 CCR exposure for SFT assels 5,140,024 4,382,117
15 Agent fransaction exposures - -
16 Total exposures arising from 5FTs 60,943,775 58,373,130
Other off-balance sheet exposures. . PR R
17 Off-balance shaet exposure at gross noiional amount - 5,000,000
18 Less: Adjustments for conversicn fo credit eguivalent amounls - {4,000,000}
19 Off-halance sheat items - 1,000,000
Capital and total exposures .- RO
20 Tier 1 capital 156,836,217 155,314,438
20z |Total exposures before adjustments for specific and collective provisions 724,324,367 699,876,185
20b  |Adjustments for specific and collective provisions - -
21 Total exposures after adjustments for specific and collective provisions 721,324,367 699,876,185
Lé\}é_fa'ge }atfo : — - . —_ - : — —
22 Leverage ratio 21.74% 22.19%
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FKEXIMASIA LIMITED

Regulatory Disclosures

Table LIQA: Liquidity risk management

The Company’s approach to liquidity risk management is based on the building blocks of govemnance by
framework, oversight by risk management committees, and internal control policies that define specific
risk methodologies. Processes and systems are in place to measure, limit and control exposures based
on the risk methodologies defined. Risk Management Committee is responsible for overseeing overall
iquidity position and ensuring that there is sufficient liqquidity available to meet the abligations. The
Committee members meet at least on a manthly basis to review several limits set internaj or statutory.
internal target liquidily ratio is established which provide early-warning signal in relation to liquidity
position.

The purpase of liquidity management is to ensure sufficient cash flows io meet all financial
commitments and to capitalize on opportunities for business expansion. This included the Company's
ability to meet any deposit withdrawals either on demand or at contractual maturity, fo repay borrowings
as they mature, to company with statutory liquidity rafio, and to make new loans and investments as
opportunities arise.

Liquidity is managed on a daily basis by a senior manager under the direction of the management and
liquidity maintenance ratio. The senior manager is responsible for ensuring that the Company has
adequate liquidity for all operations, ensuring that the funding mix is appropriate so as fo avoid maturity
mismatches and to prevent price and reinvestment rate risk in case of a maturity gap, and monitoring
lneal and international markets for the adequacy of funding and liguidity. Risk Management Committee
will be promptly informed if the ratio calculated below internal target and determine appropriate course
of action to restore the ratio back to or above internal target ratio.

The Company manages liquidity risk by holding sufficient liquid assets (e.g. cash and bank balances
and securities) of appropriate guality to ensure that short-term funding requirements are covered within
prudent limits. The Company regularly siress tests its liguidity position.

The Company of funding strategy policies on diversificatian in the sources and tenors of funding; and
the funding sirategy is decentralised.

As a maiority of the Company's liquidity risk arises from the maturity mismatch gap between the
Company's asset and liability portfolios, the Company manages liquidity risk by conducting cash flow
analysis and projections threugh the regular use of the Company’s management information system.
These are carried out on a reguiar basis to identify funding needs arising from on and off balance sheet
items In a specific ime frame over a set of time horizons.
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F&ICEXIM ASIA LIVITED

Regulatory Disclosures

Table LIQA: Liquidity risk management (continued)

The Company does regular stress testing on various types of risk, details of stress testing are stated in
"Manual for Stress — Testing”. In any test scenarios and assumptions, the Company should keep total
Liquid Assets with at least 10% bigger than total cash outflow within SEVEN working days. Test
sceharios and risk tolerance level should be based on a reasonable assumption which are proposed by
risk management committee and approved by Managing Director. Test methodological; assumption and
risk tolerance level should be reviewed on demand basic or at least annually.

The contingency funding policy is designed the following situations:

1. In a warning sluation where any of the liquidity and maturity mismatch ratio does not meet the
target ratios in this Guideline, say, if the Tier 2 ratio falls below 25 (twenty five) percent on a day-to-day
basls, the risk manager should find out the reasons and take actions deemed necessary to meet the
taraet ratios and reoort to the Risk Manaaement Committee and the Parent Bank, if necessarv.

9. For diversification of funding sources, inter-bank borrowing should be diversified globally. In the
event of serlous liquidity crisis, the Managing Director should request an emergent assistance to the
Parent Bank.

3. Gontngency Plan should be tested at least annually. | he test shouid be included but not be imited
to emergency funding availability from the Parent Bank; availability of liquid assets on hand for Repo
trade & etc... Test result should be documented and reviewed by management.
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F& KEXIV ASIALIITED

Regulatory Disclosures

Table LIGA: Liquidity risl management (continued)

The Company's analysis of on- and off-balance sheel tems by re

malning malurity and the resuliant fiquidity gaps 2s at 31 December 2022 is shown as follows:

Over Over
sD Repayable Within 1 Qver 1 month but 3 months 1 years Over
on demand months within 3 months o 1 years to § years 5 years Undated

Assets
Cash and balances with bank and

other financial insliluticns 18,947,308 . . - - - -
Loans and advances to customers - - 27,420,491 180,713,834 97,577,760 5,268,073 -
Loans and advances to banks

and othars financial Institutions - - - 14,990,947 61,065,106 - -
Invesiment securilles - - $,996,400 39,670,025 247,796,940 - -
Other assets - 2,307 460 2,227,251 251,108 202,235 - -
Total on-balance sheet assets 18,947,308 2,307,460 38,644,142 235,625,914 406,842,041 9,268,073 -
Total off-balance sheeat claims - - - - - - -
Liabilities
Deposils and balances from banks

and cther financial institutions - 42,931,078 140,900,000 139,332,495 - - -
Deposits and balances from the

ultimate holding company - 3,199,693 - - - - -
GERTIFICATE OF BEPOSIT ISSUED - - 24,689,310 34,146,98¢ - -
Derivative financial liabilities - - - - - - -
Subordinated liabilllies - - - - - 14,997,069 -
Borrowings from the ulimaie holding company - - - 100,000,000 - - -
Borrowings from other financial institutions - - - 50,000,000 - - -
QOther liabiltles - 829,847 1,795,107 861,603 135,682 - -
Lease liabilities - 66,670 110,683 473,119 308,343 - -
Total on-balance sheet liahilities - 47,027,288 167,465,100 324,814,197 444,025 14,997,069 .
Total off-balance sheet clalms - - - " - - -
Contractual maturity mismatch 18,947,308 (44,719,828) (127,850,958} (89,188,283} 406,198,016 (5,728,996} -
Gumulative cantractual maturity mismatch 18,047,308 (25,772,520} {153.623,478) (242,814,761) 163,386,265 157,657,250 157,657,259
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Regulatory Disclosures
Table CRA: General information about credit risk
Overview

The Company has established policies and procedures 1o identify and analyse these risks, o sst
appropriate risk Emits and controls, and to monitor the risks and Emits continually by means of
retiable and up-to-date management and information systams. The Company continually modifies
and enhances iis risk managament policies and systems to reflect changes in markets, products and
best practice risk management processes. The internal auditors also perform reguiar audits o
enaure compliance with the policies and procedure.

This note presents information about the Company's exposure to each of the risks, the Company's
objectives, policies and processes for measuring and managing risks and the Company’s
managermant of capital.

{a) Credit risk

This category includes credit and counterparty risk from leans and advances, issuer risk from the
securities business, counterparty risk from trading activities and country risk. The Company
identifies and manages lhis risk through its (a) target market dafinitions, {(b) credit approval process,
{c) post-disbursement monitaring and (d) remedial management procedures.

Corporate credit risk

The corporate lending is generally concentrated among highly rated customers. In addition to
underwriting standards, the principat means of managing credit risk is the credit approval process.
The Company has policies and pracedures to evaluate the potential credit risk of a particular
counterparty or iransaction and to approve the fransaction. The Company also has a review
pracess that ensures the proper level of review and approvat depending on the size of the faciiity
and risk grading of the credit.

The Company undertakes ongoing credit analysis and monitoring at several levals, The policies are
designad tc promote early detection of counterpatty, industry or predust exposures ihat require
special monitoring. The Risk Management Committee monitors overall porifelia risk as well as
potential prablem leans on a regular basis.

Credit risk for treasuty transacitions

The credit risk of the Company's treasury transactiens is managed in the same way as the Company
manages its corporate lending risk. The Company applies a risk grading to its counterparties and
sets individual counterparty limits.

Credit-related commitments

The risks involved in credit-related commitmenis and coniingencies are essentially the same as the
credit risk involved in extending loan facilities to customers, These transactions are, therefore,
subject to the same credit application, portfolic maintenance and collateral requirements as for
customers applying for loans. The Company does not provide any other guarantees which wouid
axpose the Company to credit risk.
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Regulatory Disclosures
Table CRA: General information about credit risk {continued)

Concentration of credit risk

Concentratian of credit risk exists when changes in geographic, econoric or industry factors
similarly affect groups of counterparties whose aggregate credit exposure is material in relation to
the Gompany's lolal exposures. The Company's portfolio of financial instruments is diversified slong
geographic, industry and product sectors.

Maximum exposure

The maximum exposure ta credit risk at the end of the reporting period without taking into
consideration of any collateral held or other credit enhancements is represanted by the carrying
amount of each financial asset in the statement of financial position after deducting any impairment
allowance.

[{9)] Market risk

The Gompany has been exempted by the Hong Kong Moneltary Authority under section 22(1) of
Banking {Capitai) Rules from the calculation of market risk under section 17 of Banking (Capital)
Rules.

{c) Qperaticnal risk
The Company adopted basic indicator approach in order to calculate the capital charges designated
by the Capital Rules and calculate the risk-weighted amount accordingty.
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Regulatory Disclosures

Template CR1: Credit quality of exposures

As at 31 December 2022
fa) l ) 9 @ I e} 0 fa)
OF which ECL accounting provisions ]
Grass carrying amounts of for credit losses of Whlch_Eﬂ‘
on STC approach exposures aCf_fJI.JFltlﬂg
.f‘d!ou{ances / Allocated in Rregm oy pr?:slluns for N(et VE‘U:S
Defaulted impairments requlato a credit losses an a+h-¢
exposuras Nen- defauted catigmy'z} category of {RB approach
exposures N ) collective exposures
usn specific provisions rcudeian
1jtoans - 392,235,767 839,229 - 839,229 - 391,400,538
2jDebt securities - 297475563 12,158 - 12,198 - 297 463,365
3| Off-halance shest exposures - - - - - - -
4)Total - 689,715,330 451,427 - 851,427 - 698,863,903

Default exposures ; Borrower is more than 90 days past due on any credit abligation.
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Regulatory Risclosures

Template CR2: Changes in defaulted loans and debt securities

31-Dec-22
UsD
1 Defaulted loans and debt securities at end of December 2021(1+2-3-4+5)
5 Loans and debt securities that have defaulted since the last reporting period
3 Returned to non-defaulted status
4 Amounts written off
5 Other changes

& Defaulted loans and debt securities at end of December 2022 (1+2-3-415)
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Regulatary Disclosures
Table CRB: Additional disclosure related to credit quality of exposures

The Company classifies the loans and advances in accordance with the loan classification system required (o be
adaopted for reporting to the HKMA.

The credit quatity of loans and advances to customers can be analysed as follows:

It inciudes analysis on the exposures that are “neither past due nor impaired”, “past due but not Impaired” and

“impaired”,

Gross loans and advances to 31-Dec-22
customers usp
neither pasl due nor impaired 392,514,136
— past due but not impaired "
—impaired -
Total 392,514,136
Of which,

Gross loans and advances to 31-Dec-22
customers that are neithar past due Uso

ror impaired

—pass 382,514,138
—special mention 10,000,000
Total 392,514,136

Also, the agelng analysis of loans and advances to customers that ara past due but not impaired.

Groas loans and advances to
customers that are past due but not 31-Lec-22
impaired Usp

— overdue 3 months or less -
- ovardue more than 3 months -
Total -

Loans and advances thatl are past due for more than 90 days but are not impaired amounted to USD:Nil as at 31¢
Dacember, 2021,

The Company has laid down guidefines far determining the impairment loss sllowances.

Al each of the reporiing period end, the carrying amount of the Company's asseis are reviewed to determine whather
thera Is objective evidence of impairment. If internal and axternal sources of information indicate such avidence exists,
the carrying amount is reduced to the estimated recoverable amount and an impairment loss is recognised in the
income statement.

Ths approach and ireatment of impairment allowance of different types of assets (inchuding loans and advances,

investment securities and other assets) are elaborated in the GCompany's impairment allowance policy.

Loans and receivables with renegotiated terms are loans that have been restiuciured due to detericration in the
borrower's financial position and where the Company has made cancessions that it weuld not otherwise consider.

Renegotiated loans and receivables are subject to ongoing monitoring to determine whather they remain impaired or
past due. The original loan that is renegoliated is derecognised and a new financial asset is recognised at fair value if
the original loan agreemant is cancelled and a new agreement made on substantizlly different terms.
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Regulatory Disclosures

Table CRB: Additional disclosure related to credit quality of exposures (continued)

Additlonal Quantitative Disclosures related lo Cradit Quality of Assets
Credil risk exposure by geographical areas, industry and residual maturity

Geagraphical area

UspD 31-Dec-22
— South Korea 208,862,855

— United State 70,346,490

— Mainland China 58,000,000

— QOthsrs 351,786,354

Total 689,989,699

Industry

usDh 31-Dec-22
— Banks 155,962,981

- Non-bank private sector

o Manufacturing 14¢,597,243

o Building and construction, praperiy develapment and investment 38,000,000

o Electricity and gas 27,282,735

o Recreaticnal activities 7,652,960

o informaticn technology 26,560,660

o Whalesale and retail trade 49,000,000

o Transport and franspert eguipment 79,792,240

o Financial concerns 143,140,881

o Gthers 12,000,000

Total 689,989,699

Residual maturity

usD 31-Dec-22
- Up to and including one year 273,432,682
- Qvar one year and up to including two years 165,901,529
- Qver two years 250,655,488
Total 689,989,699
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Regulatory Disclosures
Table CRC: Qualitative disclosures related to credit risk mitigation

Credit risk mitigation

Risk management policies are in place to mitigate credit risk. Maximurm available limit is set on
exposure on country and cancentration risk.

The concentration exposure limit is the total credit fimit to a specific borrower. The country limit is
established to each country taking into consideration of sovereign risk and expected frequency of
transactions with the Company.

Both limits shall be within the concentration mit of the parent company.

Credit Commiftee

The Credit Committee is responsible for assisting the Board to formulate the Company's risk appetite
and strategies for managing the credit risk. it is also responsible for the implementation and
maintenance of the Company's credit risk management framework, 1t also participates in evaluating

large credit applications and making credit decisions. The Committee comprised the Deputy
Managing Director and the Senior Manager.
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Regulatory Disclosures

Template CR3: Overview of recognized credit risk mitigation

As at 31 Dec 2022

EY

(@) (b1) {b) {d) {f
Exposures
Exposures Exposures
Exposures secured by
Exposures to be|  secured by secured by .
unsecured: . . recognized
. secured recoghized recognized ) o
carrying amount credit derivative
usD collateral guarantees
contracts
T|Locans 122,346,049 269,054,489 269,054,489 -
2|Debt securities 228,664,225 68,799,140 68,799,140 -
3|Total 351,010,274 337,853,629 337,853,629 -

Of which defaulted
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Regquiatory Disclosures

Template CR4: Credit risk exposures and effects of recognized credit rislc mitigation - BSC approach

As at 31 Dec 2022

W | w [ @ 0
Exposures pre-CCF and pre-CRM | Exposures post-CCF and post-CRM RWA and RWA density
On-halance sheet | Off-balance sheet | On-balance sheet | Off-balance sheet RWA RWA density
Exposure classes amount amount amount amount
UsD Usb usDhr UsD ush %
Jjsovereign exposures z : : L T
L HPSEexposures - :
Multifaterat development barnk
_ Alankexposures 175988526 175908526 | EasiErl v
SlCashitems .o - S U I . :
Exposures in respect of failed
delivery on transactions entered
inta on a basis other than a
delivery-versus-payment basis
7|Residential mongege fozas | s | SR SRR
_BOther exposures 5401958171 . 540185017 Sa0assBi6 | 100%
Significant exposuras to
_|commercial entities R IR TR
10§ Total 716,184,343 716,184,343 625447453 87%

No significant change over the last reporting period.
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Regulatary Disclesuras

Template CRS: Credit risk exposures by asset classes and by risk weights —~ BSC approach

usp

As at 31 Decembar 2022

(2)

tb}

©

{d)

(2) ]

(g

{h)

Risk weight

Exposure class

0%

10%

20%

35%

50% 100%

250%

Others

f
Total credit risk
exposures amount
{post CCF and post
CRM)

o

HER

i

~d

KDE&}

10

Sovereign exposures

PSE exposures

Muitilateral development bank
EXDOSYIES. ... .

Bank exposures

Cash items

Exposures in respect of failed
delivery on transactions eplered
into on a basis other than a
delivery-versus-payment basis
Residential mortgage loans
Other exposuses

Significant exposures to

" lcommercial entities .

Total

113,421,112

113421112

- 602,763,231

- 62,567,414

- 540,195,817

175,988,526

540,195,817

716,184,343
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Regulatory Disclosures

Advances to customers

{a} By industry sectors

The analysis of advances to customers by industry sector is based on lhe calegories used in the "Quarterly Analysis of
Loans and Advances and Provisicns” Return to the HKMA and is stated gress of any provisions:

Loans and advances to customers analysed by tha coverage of collateral and the impairment allowarce is as follows:

Loans for use In Hong Kong

Industrial, commercial and financial:

- Investment companies
- Wholesale and retait irade
l.oans for use in Hong Kang

Loans for use outside Hong Kong

Gross advances to customers

Loans for use in Haong Kong

Industrial, commercial and financial:

- Finance companies & others
- Whelesale and retall frade
Loans for use in Hong Kong

Loans for use outside Hong Kong

Gross advances to customers

{b) By geographical areas

-Korea
-Developing Asia Pacific

-Deveioping Latin America and Carlbbean
-Developing Africa and Middle East

-Offshore centres

-Korea
-Developing Asia Pacific

-Developing Latin America and Caribbean
-Developing Africa and Middle East

~-Offshore cenlres

At 12/31/2022
% of gross Callectively - Individuatly -
Gross loans and assessed assessed
joans and advances impairment impairment
advances covered by alfowances allowances
ush collateral usb ush
21,000,000 - 89,316 -
21,000,000 - 89,316 -
294,762,406 - 692,832 -
315,762,408 - 782,248 -
Af 12/31/2021
% of gross Collectively - Individually -
Gross loans and assessed assessed
loans and advances impairment impairment
advances covered by allowances allowances
usD collateral usb usD
10,000,000 - 6,490
7,000,000 - 38,426 -
17,000,000 - 44,918 -
297,637,249 - 753,148 -
314,637,249 - 798,084 -
At 1213172022
Collectively - Individually -
Gross loans assessed assessed
and impairment impairment
advances allowances allowances
Ush UsD UsSD
298,770,340 {765,655) -
7,992,066 {11,089) -
8,600,600 (5,504) -
315,762,406 (782,248} -
At 12/3112021
Collectively - Individually -
Gross loans assessed assassed
and impairment impairment
advances aflowances allowances
JsD usD Usp
266,569,543 {623,298) -
4,841,108 (140,711) -
4,126,558 (11,667 -
14,000,000 (6,218) -
25,000,000 (16,230} -
314,637,249 (768,064} -

The above geographical analysis is classified by the location of counterparties after taking inte account the transfer of risk.
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Advances to banks and other financial institutions

{a) By industry sectors

{b

—

The analysis of advances to banks and other financial institutions by indusiry sector is based on the categories used in
the "Quarlerly Analysis of Loans and Advances and Provisions” Return to the HKMA and is stated gross of any

Loans and advances to banks and other financial institutions analysed by the coverage of collaterat and the impairment

allowance is as follows:

icans for use oulside Hong Kong

L.oans for use outside Hong Keng

By geographical areas

-Korea

-Developing Asia Pacific

-Developed Countries

-Developing Latin America and Caribbean
-Developing Africa and Middle East
-Offshore centres

-Korea

-Developing Asla Pacific

-Offshore centres

-Developed Countries

-Developing Africa and Middle East
-Developing Latin America and Caribbean

At 12131/2022

% of gross

Ceollectively -

Gross lnans and assessed
loans and advances impairment
advances covered by allowances

ush coflateral usD
76,113,034 - 56,981
At 1213112021
% of gross Collectively -

Gross loans and assessed
lcans and advances impairment
advances covared by allowances

ush collateral UshD
33,408,778 - 24,233
At 12/31/2022
Coliactively -
Gross loans assessed
and impairment
advances alflowances
usD UsD
9,972,374 (2,327)
57,907,317 (43,083)
8,233,343 (11,671}
76,113,034 (56,981)
At 123112021
Collectively -
Gross loans assessed
and impairment
advances allowances
usD ush
29,506,761 (19,689)
3,499,018 (4,544)
33,405,779 (24,233)

Tne above geographical analysis is classified by the location of counterparties after taking into account the transfer of risk.
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Regulatory Disclosures

Overdue

a Advances to customers which have been overdue for :
At 12131/2022 Af 12/31/2022 At 12/31/2021 At 12{31/2021

By amount By % of By amount By % of
UsD total advances usb fotal advances
& months or less but cver 3 menths - - - -
1 year or less but over & months - - - -
Over 1 year - - " -

Current market valua of collateral held against
the covered portion of overdue loans and - -

Covered portion of overdue loans and advances - -

Uncovered portion of overdue loans and advances - -

Loans and advances wilh a specific repayment date are classified as overdue when the principal or intersst is overdue and
remains unpald at the year-end.

b Advances to banks and other financial institutions which have been overdue for:
6 months or less but over 3 months - - - -

1 year or less but over 8 months - - - -
Over 1 year - . - -

¢ Other assets which have been overdue for :

& months or less but over 3 months - - - -
1 year or less but over 6 months - - - -
Over 1 year - - - -

d Rescheduled advances to
customers - - - -

e Rescheduled advances to hanks and
other financial institution - - - -

f Total impaired loans - - - -

Individual impairment allowances ! Expected
credit losses at stage 3 made on overdue
loans and advances - -

g

As at 30 June 2022 and 31 December 2021, there were no overdue advances fo banks and other financial institutions.

Repossessed assets

At 121312022 At 12/31/2021
usb ush

Repossessed assets - -
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Regulatory Disclosures

Table CCRA: Qualitative disclosures related to counterparty credit risk (including
those arising from clearing through CCPs)

Counterparty credit risk management

The Company adopted the Current Exposure Method and potential exposure value for regulatory
capital calculation of its counterparty credit risk (*CCR") arising from securities financing transactions
and derivative contracts booked in the banking book and trading book.

The credit risk of the Company's treasury transactions is managed in the same way as the Company
manages its corporate lending risk. The Company applies a risk grading to its counterparties and
sets individual counterparty limits.

Debt securities, treasury and other eligible bills are generally unsecured. The Company's preferred
agreament for documenting derivatives activity is the ISDA Mastaer Agreement which covers the
contractual framework within dealing activity across a full range of over-the-counter products is
conductad and contractually binds both parties to apply close-out netting across ali outstanding
transactions covered by an agreement, if either party defaults or following other pre-agreed
termination events. It is also common for the Company to execute a Credit Support Annex (CSA)in
conjunction with the ISDA Master Agreement with the counterparty under which coliateral is passed
between the parties to mitigate the market contingent counterparty risk inherent in the outstanding
position.
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Regulatory Disclosures

Template CCR1; Analysis of counterparty default risk exposures {other than those to CCPs) by approaches

As at 31 December 2022

(a) (b) (<} {d) &) U]
h
Reslacement ,:\lp a(ot)lﬁsd Default risk
(&4 com
eplacem PFE Effective EPE o P . & exposure after RWA
cost (RQ) default risk CRM
ysb exposure
, SA-CCR approach (for i 14
.. |gerivative contracts) o
1a CEM ({for derivative i i 14 ) i
o feontracts) 4
.2 |IMM (CCR) approach TR D
i h (f
g |Simple approach (for 55,803,751 | 12,825,933
4 Comprehensive )
. |approach {for SFTs)
5 |VaR{forSETs) e
6 |Total 12,825,833
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Template CCR2: CVA capital charge

As at 31 December 2022

(a) )]

Usb EAD post CRM RWA

Netting sets for which CVA capitai charge is calculated by
the advanced CVAmethod I
(i) VaR (after application of multiplication factor if
_lapplicable) e
{iiy Stressed VaR (after application of multiplication factor if
fapplicable)
Netting sets for which CVA capital charge is calculated by
the standardized CVA method R S U SR
e * S -

o
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Regtilatory Disclosures

Template CCR3: Counterparty default risk exposures {other than those to CCPs) by asset classes and by risk weights - BSC approach

As at 31 DBecember 2022

Usp () (b) © (ca) (d) 155) (ca) h) i
Risk Weight Total defauit
9 0% 10% 20% 35% 50% 100% 250% o dead
Others risk exposure
Exposure class after CRM
{Sovereign exposures - - - - - - - -
2| PSE exposures - - - - - - - -
Multilateral developmert | ) i o i ) 7 i -
bank exposures - | — —
4{Bank exposures - 6,853,818 - - - - - 6,853,818
5|CIS exposures j41 - - - - - - - -

6] Other exposures - - - - 5972115 - - 5972115
7; ;Si.gn.iﬁ.c'é.nt eﬁc.po.sures to ) . ) . } T ._“ ‘ ) B ‘ B .
- rcia| entities I e i ST
8| Total - 6,853,818 B - 5972,115 - - 12,825,933
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Template CCR5: Compasition of collateral for counterparty default risk exposures {including those for contracts or transactions cleared

through CCPs)
As at 31 December 2022
@) I (b) I © ] (d (e) ] B
Derivative contracts SFTs [3}
Fair V;‘::]UE of recolgn:ized Fair value of posted collaterai Fair value of Fair value of
collateral receive recognized nosted

usD Segregated Unsegregated Segregated Unsegregated | collateral received coilateral
Cash - domestic currency[]  f oD e D S e e
Cash - other currencies e U S <o BOEB3T6
Domestic sovereigndebt [ R S-S S N o
Othersovereigndebt 1 T T e T R ) SR
Corporatebonds . |. S ) T RO B N1t
Equity securitie - ) - - - - -
Other ¢ - - - - - -
Total - - - - 50,663,726 55,803,751

[3] For *SFTs" reported in columns {e) and {f), the cailateral used is defined a referring to bioth legs of the tansaction, For example, an Al transters securilies to a third party, which in turn posts colfatera to the AL The Al should repont both legs of the transaction
In the templale; on one hand the collateral received is reported in calumn (e, an the other hand the collateral pasted by the Alis reported in calumn ).

[4) “Damestic currency” relers to the AF's reparling currency {not the cuirency £ currancies in which the derivative conteact ar SFT 1s denaminated).
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Template CCR6: Credit-related derivatives contracts

As at 31 December 2022

(a) (b)

usb Protection bought Protection sold

Notlonal amounts

Slngle name cred;t defau!t swaps 1 o
Index ¢ Cre‘j‘t defa“'t SWaps
Totalreturnswaps

Other C*ed't related derlvatsve contracts_ I U,

Tota notlonal amounts e | N N |

' Credit-related options B I I

Falr values

Nega’nve fair Value (I|ab1hty) -

Posmve falr valu
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Template CCR8: Exposures fo CCPs

usp

As at 31 December 2022

{a)

(o)

RWA

M

'u'\:.h.:w

Exposures of the Al as clearing member
or clearing client[5] to qualifying CCPs
(total) )

Default risk exposures to qua |fy;ng ccPs
{exciuding items disclosed in rows 7 to 10),
of which -

(l) OTC denvatwe transactmns _. y _
(|a) Exchange traded deravatlve contracts 3
iy Securities financing transactions
(iv) Netting sets subject to valid cross-
product netting agreements

Segregated initial margin

Unéegregated iniﬁél margin

Funded defauit fund con butlens _
Unfunded default fund contributions

Exposure after CRM

. .20

15 {m) Securities flna .
{iv} Netting sets sub}ect to valld cross-

Exposures of the Al as clearing member
or clearing client to non-qualifying CCPs
(total) o

Default risk exposures to non- quallfylng
CCPs (excluding items disclosed in rows 17
to 20), of wh|ch

(|) 01C derlvatlve transact;ons )
{if) Exchange traded derwatwe contracts

product netting agreements
Segr_e:zgqt_ed initial mai‘gid ‘_ o .
Unsegregated initial margin -
Funded default fund contnbu.t.lons -
Unfunded default fund contributlons

5] “Clearing clien!” here may mean a direct client, or an Tndirect ohiant within & rmuili-level cliant structure, as applicable. These lerms hava the meaning
given by the BCR,

46



FGEXIM ASIA LIMITED

Regulatory Disclosures
Table SECA: Qualitative disclosures related to securitization exposures

‘The Company has no securitization exposures at the end of the period. The Company may heid

a small amounts of securitization exposures, they are classified and measured far accounting
purpose in according to the accounting standard. The securitization exposures held by the Company
should all rated by recognized ECAI designated by the Capital Rules and calculate the risk-weighted
amount accordingly.
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Regulatery Disclosures

Template SEC1: Securitization expasures in banking boaol

uso

As at 31 December 2022

{a) (b} {c} (d) (e) (U} (] {h} i)
Acting as originater (excluding sponsor) Acting as sponsor Acting as ihvestor
Traditional Synthetic Sub-total Traditional Synthetic Sub-total Traditional Synthetic Sub-tofal

Retail {total) — of which:

residential mortgage

credit card

other reta’} exposures

re-securitization exposures

Whaolesale (iotal) — of which;

ioans to corporates

commercial mortgage

lease and receivables

other wholesale

re-securitization exposures
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Regulatory Disclosures

Template SEC2: Securitization expaosures in trading boolc

us

As at 31 December 2022

(a) {b) (c) ] (e) U} (g (@) 0]
Acting as originator {excluding sponsor) Acting as sponsor cting as investor
Traditional Synthetic Sub-tatal | Traditional Synthetic Sub-tetal | Treditional Synthetic Sub-total

Retai| (total) - of which:

residential mortgage

credit card

other retail exposures

re-securitization exposures

11

Whalesale {total) — of which:

loans to corporates

commercial morigage

lease and receivables

other whalesale

re-securitization exposures
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Regulatory Disclostires

Template SEC3: Sacuritization exposures in banling boolcand associated capital requirements —where Al acts as orlginator

use

As at 31 December 2022

@] @ | @] e

W @ | m |

gl w0 lm

m | @ | & | @

Exposure values (by RW bands)

Exposure values
{by regulatory approach}

RWAS
{by regulatory approach)

Capital charges after cap

£20% RW

>20% to 50% RW

>50% to 100% RW

>100% to <1250% RW

1250% ’W

SECRBA

-ERBA (inch. IAA)
SEC-5A.
SEC-FBA

SEC

SECHRBA
SEC-ERBA (incl. 1AA)
SEC-5A
SEC-FBA

SEC-IREA
SEC-ERBA (inck, [AA}
SEC-SA
SEC-F3A

Total exposures
Tradilrim.\a; .se“c:r;tization
Ofwﬁich securitization
O;u;hich r.eta‘ti
of whicl; -\-.'};;;I;r-sale
of \.Miwéch re.-sécuritizatiun
of ;ulwich senior
of vél.w.i;h n;r.nvsle.anier
Synheticseartimtion
V Of which se.t‘ljri-t}z“at;c.ir; .
é.f.\;:h[ch' retail
of wh!ch .\.;hole.sal;.
of \vhir;h. .re~5ecuritization &
of whlic.h ;‘d;l;i“O[. )

Of which non-senior
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Template SEC4: Securitization exposures In banking baok and assaciated capital requiraments — where Al acts as investor

usp

As at 37 December 2622

@ w0 ] @] ®

m @t m]w

@ | @ @ |

m | @ | @ | @

xpasure values {by RW bands)

Exposure values

RWhs

Capital charges sfter cap

{by reguiatory spproach) {by regulatory approach)
z = = .
o
2l 3| % EY z 1
z 8 £ 2 z <t Y] « < < < « < < =] < <
goog 8 @ F OBl S| %) & B S @ ¢ gl & & =
b o v - v v < o P < o]
o }+1 i) o 2 u = ief & W]} o e} I o = o] Y
S| & & gl & & g B % & gl f 4w B T #
& [=] & V] %) 0
~ ry =) 1} (v w
‘;‘ 175 wn w

Total exposures
Tradi.tion.'ixl secu;tizaiiun
of whlch .se.célril.izartiun
Of wl;'\c.h relz;il -
Ol;vhfclw. \A;ho!es'ale
of \.vhlch Ir;-.s.ecu.ritizalian
Ofwhichsenier
. of ;.'Jhich non:se.ni.or
Synlhettc sec;lri;i;atior;.. :
- 0'% wh'}ch. s.ecurEtiza(i;r;m.
ofwhet vetal
.C;f which \..'.J.huleséle“
of w}.aich re—se;u.riti“z;linn
o Df which s.(.in}.c;rm )

Of which non-senior
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Template MR1: Marlet risk under STM approach

UsD

As at 31 December 2022

{a)

RWA

Outright product exposures

Commodity exposures

1] Interest rate exposures (general and specificrisk)
2| Equity exposures (general and specificrisk)

3] Foreign exchange {including gold) exposures
4

Option exposures

Simplified appreach

_ Otherapproach
Securitization exposures
Total

Wi i~lig o

The Company had been exernpted from market risk capital requirement since September 2005,
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Table IRRBBA: Interest rate risk in banking book - risk management objectives and
policies

The Company defines interest rate risk in the banking book {"IRRBB"} per requirement of Heng Kong Manitory
Autharity (“HKMA”") Supsrvisory Policy Manuai IR-1. IRRBB referes to the risk of the Company's financial condition
resuiting from adverse movements in interest rates that affect the Company's banking book interest raie sensitive
posiiions and off-balance sheet items.

The Company’s inlerest rate positicns arise from treasury and landing activilies. Interesl rate risk arise in both
frading portfolios and non-trading pertfolios. Interest rate risk primarily results from the timing differences in the
repricing of interest-bearing assets, liabilities and commitments. It aiso related to positions from non-interest-bearing
tiabilities including shareholders' funds and current accounts.

The Company has three fines of defence for interest rate risk management. The first line of defence comprises risk
owners at business units. They are primarily responsible for the day-to-day interest rate risk management. The
secand line of defence refers to the Risk Management Committee, and the third line of defence refers to Parent
Bank's internal audit Department.

The Company uses interest rate swaps and currency swap for hedging purpose to manage interest rate risk,

Risk Limils are established for on-going monitoring. The campany regular cenduct sensitivity analysis and stress
tests with adoption of value-at-risk and earning-at-risk mathodologles.

Thraugh economic value of equity measures ("EVE") , the Company computes a changs in the net present valus of
assets, liabilifies and off-balance sheat items, subject to specific interest rate shock and stress scenarios. Through
earning-hased measures on net interest income ("NII"), the Cempany reflect changes in value over the remaining life
of assels, liabilites and off-balance sheet items,

Key Assumptions refer to HKMA IR-1

Non-maturity deposit {“NMD"}

NMD here refers to current and savings deposits, the deposits types without maturity of the Company. The average
repricing maturity of NMDs are determined per historical re-pricing and run off behavior with consideration of
relationship between market interest rate and the interest rale offered by the Company. Geographical factors (like
Hong Kong and China) are alse considered. The Gompany does not provide current and saving deposit services,

Cash Flow of retalil fixed rate loans

Prepaymenit on tetail fixed rate loans would cause the loans being paid back on an earlier dale than the contractual
maturity.

Retall time deposits subject to early redemption risk are time deposits that can be withdrawn aarly at the discretion
of the customer. Except thera is significant penalty that the gustomers might not early uplift or breaking the deposits
contract due to interest rate change.

According to the characteristic of different products, varicus statistical methods with reference to macroeconomic
factors and historical data are applied to forecast prepayment rates on retall fixed rate loans and early withdrawal
rates on retail time deposits to adeguately assess the impact on earnings and ecenomic value.
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Table IRRBBA: Interest rate risk in banking book - risk management objectives and
policies

Treatment of commercial margins and spread

In maasurement of economic value of equity, the commercial margins and spread componanits have been included
in the cash flows used in the gomputation and discount rate used.

Agaregation method

Significant currencies are defined that account for 5% or more of the Company's total on-balance sheet interest rate
sensitive position in all currencies. The total position in nen-reported currencies could not exceed 10% of the same.
Adverse currency impact wouid be aggregated for significant currencies. For prudent sake, no neltting is adopted
among currencies

Constant balance

Under earnings perspective approach, the Company assesses the impact on eamnings over the next 12 months
based on the two standard interest rate shock assuming constant balance sheet, where maturing or repricing cash
flows are replaced by new cash flows with identical features with regard to the amount, repricing period and spread
components, |t measures the impact on the Company's NIl when interest rates change in parallel up and down
maovement.
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Template IRRBB1: Quantitative information on interest rate risk in banking boolc

This table provides information on the change in net interest income ("NII") and also the change in sconomic value
of equity {'EVE") aver next 12 months under sach of the prescribed Interest rate shock scenatio in respect of the
Group’s interest rate exposures arising from banking book positions for the current annual reporting date at 31st
December 2022.

Quantitive Information on interest Rate Risk in Banking Book

Sensitivity Analysis for 2024

@ 1 b =
. Adverse impact Adverse impact
(in HKD millian) on EVE "AE’:IE" an NIt "AI\TII"
Periad Usl) EUK Usi U
1|Parallel up 61 ] -2 i
2| Parallel down 0 i) 2 0;
3| 5teepener g i)
4]Hattener 19 0
5|Short rate up 43 0
6|Short rate dewn i 0
7| Maximtm 41 [ 2 Q
Period 31, Becember 2022
g{Tler 1 capital 1,223
Sensitivity Analysis tor 2021
@ b b o 1
. - Adverse impact Adverse impact
{in HKD milllon) on EVE "AEVE" on NI AN
Period UsD EUR USD EUR
1|Parallei up 69 0 -11 0
2|Parallel down 0; 0f 11 0
3|5teepener 0 0 0
4| Flattener 9| 0 0 0
5|Short rate up 39 0 0 of
éiShart rate down y 0l 0| 0,
7| Maximum 69 0 11 0]
Period 31, December 2021
g|Fier 3 capital 1,287
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Table REMA: Remuneration policy

Senior management compensation and benefits

The below disclosures are in compliance with the guideline in Part 3 (Disclosure on
remuneration) of the HKMA Supervisory Policy Manual CG-5 “Guideline on a Sound
Remuneration System”.

Design and implementation of the remuneration system

The Company has a small establishment in Hong Kong with around 10 staff. Since all
the management are expatriates sent by the Export-Import Bank of Korea (the “Parent
Bank") as a government bank in Seoul, all staff's remuneration packages foliow the
South Korean government guidance. All their remuneration packages are overseen by
the Payroll & Welfare Team under the Human Resources Department from the Parent
Bank according to its remuneration policy. At year-end, the Payroll & Welfare Team
reviews the aggregate performance and the material terms of the year-end incentive
awards granted to the eligible employee.

This remuneration policy at Group level has included essential elements including
structure of remuneration, measurement of performance for variable remuneration and
alighment payouts to the time horizon of risks.

Senior management is defined as those persons who are responsible for oversight of the
Company's strategy or activities and/or those of the Company's material business lines.
Key Personnel are defined as individual employees whose duties or activities in the
course of their employment involve the assumption of material risk or taking on of
material exposures on behalf of the Company. For the year 2022, the Company does not
have any staff considered as Key Personnel.
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Template REM1: Remuneration awarded during financial year

Usb

As at 31 December 2022

As at 31 December 2021

(& (o)

(@ (&)

Remuneration amount and quantitative information

Senior

Key personnel
management

Sehior

Key personnel
management

~|Fixed
5 remuneration

Number of employees
Total fixed remurne

which: cas
" Of which: shares or other
B . .(é.f_;vhich_: deferred

Of whict forms
Of which: deferred

Of which: defered |

share-linked Instruments ]

5

LT R T

= -

B ) D
26823 |

~|Wariable
13 fremuneration

Number of employees.

 Of which: ash-based

" Of which: shares or other \
share-linked instruments
Of whichy: deferred

" Of which: deferred

riale remuneration f

Of which: deferred

17 |Total remuneration

451,595 -

526,823 -
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Template REM2: Special payments

As at 31 December 2022

usD @ | b @ | @ @ | @
Guaranteed bonuses Sigh-oh awards Severance payments
. Number of Number of Number of
Special payments Total amount Total amount Total amount
employees employees employees
1 Senior 5 5 5
management
2 IKey personnel
As at 31 December 2021
usD @ | & @ 1 @ @ [ ®
Guaranteed benuses Sign-on awards Severance payments
. Number of Number of Number of
Special payments Total amount Total amount Total amount
employees employees employees
Seni
3 enior 6 6 6
managemaent
2 |Key personnel
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Template REM3: Defarred remusneration

As al 31 December 2022

usp {a) 3]

(<}

{d

{e)

Of which: Total amount of
Total amount of outstanding deferred and

Deferred and retained
outstanding daferred

N retained remuneration
remuneration

exposed lo ex post explicit
and/or implicit adjustment

rerpuneration

Total amaunt of
amendment during the
year due 0 ex post
explicit adjustmants

Total amount of

amendment during the

year due {0 ex post
impticit adjustments

Total amount of deferred
remuneration paid aut in they
financial year

1 {Senior management - -

2 | Cosh

Shares

Cash-linked instruments
Other

= ow

ey persennel

Cash

Shares

Cash-linked instrunients
Other

e

Fihg
=g =y

“lretal v T e

As at 31 Decembaer 2021

UsD {a) )

(3]

d}

(e}

Of which: Total amount of
autstanding deferred and
retgined remuneration
exposed to ex post explicit
and/ar implicit adjustment

Total amount of
autstanding deferred
remuneration

Deferrad and retained
remuneration

Total amount of
amendment during the
year due to ex post
explicit adjustments

Fotal amount of

amendment during the

year due to ex post
tenplicit adjustments

Fotal amount of deferred
remureration pald out in the
financial year

Senfor managemant - -

Cash

Shares

Cash-linked instruments
Other

Key personnel - -

Cash
Shares

[CSRE--RR - NN YR R TUIE W P

Cash-Yinked instruments
Other

el =Y

Total o] S e R

ale
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Liquidity information

Liquidity maintenance ratio ("LMR")
At 12/31/2022 At 12/31/2021

Average LMR for the period 129.58% 146.87%

The average LMR is compuied as the arithmetic mean of the average value of the LMR for each calendar month as
reported in the liquidity pesition submitted far the year.

Approach to liquidity risk management

The Company's approach to liquidity risk management is based an the buiiding blocks of governance by framework,
oversight by risk management committees, and internal control policies that define specific risk methodologies.
Processes and systemns are in place to measure, limit and control exposures based on the risk methodologies
defined. Risk Management Committes is responsible for overseeing overall liquidity position and ensuring ihat there
is sufficient liquidity available to meet the obligations, The Cemmiltee members meet at least an a monthly basis to
raview several limits set internal or statutory. Internal farget liquidity ratio is established which provide early-warning
signal in relation to liquidity position.

The purpose of liquidity management is o ensure sufficient cash flows fo meat all financial commitments and to
capitalize on opportunities for business expansicn. This inciuded the Company’s ability to meet any deposit
withdrawats either on demand or at contractual maturity, to repay borrowings as they mature, to company with
statutery liquidity ratio, and to make new leans and investments as opportunities arise.

Liquidity is managed on a daily basis by a senjor manager under the direction of the management and liquidity
maintenance ratio. The senior manager is responsible for enswring that the Comgany has adequate liguidity for all
operations, ensuring that the funding mix is appropriate so as to avold maturity mismatches and to prevent price and
reinvestment rate risk in case of a maturity gap, and monitoring local and international markets far the adequacy of
funding and liquidity. Risk Managemeni Committes will be promptly informed if the ratio calculated below internal
target and determine appropriate course of action to restore the ratio back to or above internal target ratio.

The Company manages liquidity risk by holding sufficient liquid assets (e.g. cash and bank balances and securities)
of appropriate quatity to ensure that short-term funding requirements are covered within prudent limits. The
Company regularly stress tests its liquidity position.
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Mainland Activities

Non-bank Mainland China exposure

(Expressed In United Slatas dollars}

The analysis of non-bank Mainfand exposures is based on the categories of hon-bank counterparties and the type of direct
exposures defined by the HKMA under the Banking {Disclosure} Rules with reference to the "Return of Mainiand Activities" for

non-hank.

Types of Counterparties

1. Central government, central
government-owned entities and
their subsidiaries and joint
vantures (JVs}

2. Local governments, local
government-owned entities and
their subsidiaries and JVs

3, PRU natiohals residing in
Mainiand China or other entities
incorporated in Mainland China
and their subsidiaries and JVs

4, Other entities of centrat
government not reparted in Hem 1
above

5. Other entitles of local
governments not reported in item
2 above

8. PRC nationals residing outside
Mainland China or entities
incorporated outside Mainland
China where the credit is granted
for use in Mainland China

7. Ofher counterpariies where the
axposures are considered by the
reporting institution ta be non-
hank Mainland China exocsures

Total

Total assets after provision

On-balance sheet exposures as
percentage of total assets

61

At 12/31/2022
On-balance Off-balance
sheat sheet Total
exposure expostre exposure

000’ 000" Q00"
63,455 “ 63,455
8,095 - 8,005
71,650 - 71,550

717,888
9.97%
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Mainland Activities (continued)

Non-bank Mainland China exposure (continued)

(Expressed in Uniled States dollars)

Types of Counterparties

At 12/31/2021

On-balance
sheet
expasure
000

Off-balance
sheet
exposure
000

Total
exposure
000’

1. Centrat government, central
govermnment-owned entities and
their subsidiaries and joint
ventures (JVs} - - -

2. Local governments, local
gavernment-owned entities and
their subsidiaries and Jvs - - -

3, PRC nationals residing in
Mainland China or other entities
incarporated in Mainland China
and their subsidiaries and JVs 49,109 5,000 54,109

4, Other entities of central
government not reported in item 1
above - - -

5. Other entifies of local
governments not reported in item
2 above - - -

6. PRC nationals residing outside
Mainland China or entities
incorporated outside Mainland
China where the credit is granted
for use in Main!and China - - -

7. Other counterparties where the
exposures are considered by the
reporting institution to be non-
bank Mainland China exposuras 8,852 - 8,852

Total 57,961 5,000 62,9681

Total assets after provision 620,440

On-balance shest exposures as
percentage of {otal assets 9.34%
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international Claims

International claims are on-batance sheet exposures of counterparties based on the location of the counlerparties afier taking into account
any transfer of risk. For a claim guaranteed by a party situated in a country different from the counterparty, risk will be transferred to the
country of the guarantor. For a claim on the branch of a bank or other financiat institution, the risk will be transferred to the country where
its head office is situated. Claims on individual countries or areas, after risk transfer, amaunting to 10% or more of the aggregate

international claims are shown as follows:

usD
Non-hank MNon-financial
Offical financial private

As at 31 December 2022 Banks sector institutions sector Others Total
Developed countrias 42,460,781 - - 36,090,444 - 78,551,225
Offshore centres 8,372,668 - - 68,022,934 - 76,395,602
Deveicping Europe - - - - - -
Developing Latin America

and Caribbean - - - B - -
Developing Africa and

Middle East 80,362,101 - - 21,256,768 - 101,618,869
Develaping Asia-Pacific 59,233,691 - - 416,987,246 - 476,220,937
of which : China 24,423 A85 - - 19,175,314 - 43,598,799

Korea 19,705,308 - - 380,860,661 - 400,565,969
Total 190,428,241 - - 542,357,392 - 732,786,633
UsSh
Non-bank Non-financial
Offical financial private

As at 31 December 2021 Banks sector institutions sactor Others Total
Developed countries 17,644,404 - - 21,129,633 - 38,774,037
Cifshore centras - " - 50,293,781 - 50,293,781
Developing Europe - - - - - -
Developing Latin America

and Carihbean - - - 4,156,318 - 4,156,318
Developing Africa and

Middle East 39,290,549 - - 22,224,864 - 61,515,413
Developing Asia-Pacific 53,259,185 - " 414,523,409 - 467,782,594
of which : China 24,743,974 - - 68,283,437 - 93,027,411

Korea 8,400,786 - - 331,551,337 - 339,952,123

Total 110,194,138 - - 512,328,605 - 622,522,143

The above analysis Is disclosed on a net hasis after taking into account the effect of any recognised risk transfer.
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Foreign currency exposures

(Expressed in rillions of Hong Kong dofiars)

At 12/31/2022
usb EUR CNY Total
Spot assels 5,561 37 - 5,508
Spot flahilities (5,565) (38) - (5,603)
Forward purchases - - - -
Forward sales - - “ -
Net long / (short) position {4) (1 - (5)
Net structural position 3 - - 3
At 1273172021
usp EU NY Total
Spot assets 4,785 52 - 4,837
Spot [akilities (4,788) (563) - (4,841)
Forward purchases - - - -
Forward sales - - - -
Net long / {short) position (3) (1) - {4)
Net structural position 3 - - 3
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Countercyclical Capital Buffer Ratio

At 12/31/2022 At 12/31/2021

Countercyclical Capital Buffer Ratio 0.123% 0.205%

The relevant disclosures of countercyclical capital buffer ratio which are prepared in accordance with
the Banking (Disclosure) Rules and disclosure templates issued by the HKIMA can be found on the
Company's website accessible through the "Regulatory Disclosures_ December 2022" link on the
home page of the Company's website at _https://www.koreaexim.go.kr/ea/HPHYEAO15M01

Capital Conservation Buffer Ratio

Under section 3M of the Capital Rules, the capital conservation buffer ratios for caleulating the Bank's buffer level are 2.5%
for 2021 and 2.5% for 2022.

At 12/31/2022  Af12/31/2021

Capital Conservation Buffer Ratio 2.500% 2.500%
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