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Regulatory Disclosures
Table OVA: Overview of risk management

The Company has established policies and procedures ta Identify and analyse the risks, to set

appropriate risk limits and controls, and to monitor the risks and limits continually by means of reliable
and up-to-date management and information systems. The Company continually modifies and |
enhances its risk management policies and systems to reflect changes in markets, products and best
practice risk management processes. The internal auditors also perform regular audits to ensure
compliance with the policies and procedure,

The Company is committed to high standards of corporate governance, and has fully complied
throughout the year with the guidefine in the Supervisory Policy Manual CG-1 “Corporate Governance of
Locally Incorporated Authorised Institutions” issued by the HKMA.,

Board committees

The board of directors has established a number of committees including the Credit Committee and
Risk Management Committee,

Credit Committee

The Credit Committee is responsible for assisting the Board to formulate the Company's risk appetite
and strategies for managing the credit risk. It is also responsible for the implementation and
maintenance of the Company’s credit risk management framework. It also participates in evaluating
large credit applications and making credit decisions. The Committee comprised the Deputy Managing
Director and the Senior Manager.

Risk Management Committee

The Risk Management Committee is responsible for reviewing all risks assumed in the course of
business. Its review covers, but is not limited to, the market, liquidity, credit, country, legal, reputational,
strategic and operational risks as well as the limits, policies and procedures designed to mitigate these
risks. It also reviews the risks outstanding and controls over, new products proposed.

The Risk Management Committee is coordinated by the Deputy Managing Director who reports to the
Managing Director and to the ultimate holding company. The responsibilities of the Risk Management
Committee include:

Understand fully the nature of risks considered significant to the Company and to ensure
" that the necessary steps are taken to identify, measure and control these risks;

Ensure that appropriate policies and procedures, controls, and risk monitoring systems are in place and
" that accountability and fines of authority are set out clearly and well communicated;

- Establish and communicate guidelines and standards for managing the Company's risks;

_ Implement strategies in a manner that limits risks associated with the Company's business
and ensures compliance with laws and regulations;

Oversee the asset and liability structure of the Company and ensure that the Company has
" sufficient fiquidity to meet its short-term funding needs; and
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Regulatory Disclosures

Table OVA: Overview of risk management (continued)

Construct, implement, and oversee strategies to ensure they are consistent with the
Asset/Liability Management objectives, The strategies should take into consideration the
economic, competitive and requlatory conditions.

Financial risk management
Information about the Company’s exposure to and its management and control of risks, in particular,

Credit risk: Loss resulting from customer or counterparty default which arises on credit exposure in all
forms, including settlement risk.

Credit risk management

This category includes credit and counterparty risk from loans and advances, Issuer risk from the
securities business, counterparty risk from trading activities and country risk. The Company identifies
and manages this risk through its (a) target market definitions, (b) credit approval process, {c) post-
disbursement monitoring and (d) remedial management procedures. Detalls of credit risk management
can be found in Table CRA,

Market risk: Risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market prices. Comprises currency risk, interest rate risk and other price risk.

Market risk management

Market risk arises on all market risk sensitive financial instruments, including securities, and derivative
instruments, as well as from financial or structural positions. The objective of market risk management
is to avoid excessive exposure of earnings and equity to loss and to reduce the Company's exposure to
the volatility inherent in financial instruments.

The Risk Management Committee monitors market risk. The board articulates the interest rate view of
the Company and decides on future business strategy with respect to interest rates. It also reviews and
sets funding policy and ensures adherence to risk management objectives.

Derivative instruments are also used to manage the Company's own exposures to market risk as part of
its asset and liabllity management process. The principal derivative instruments used by the Company
are interest rate and foreign exchange contracts, which are primarily over-the-counter derivatives.

Liquidity and funding risk: Risk that the Company is unable to meet its payment obligations when due,
or that it is unable, on an ongoing basis, to borrow funds in the market on an unsecured, or even
secured basis at an acceptable price to fund actual or proposed commitments.

Liguidity risk management

The purpose of liquidity management is to ensure sufficient cash flows to meet all financial
commitments and to capitalise on opporiunities for business expansion, This includes the Company’s
ability to meet any deposit withdrawals either on demand or at contractual maturity, to repay borrowings
as they mature, to comply with the statutory liquidity ratio, and to make new loans and investmenis as
opportunities arise.
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Regulatory Disclosures
Table OVA: Overview of risk management (continued)

Liquidity is managed on a dally basis by a senior manager under the direction of the management, The
senior manager is responsible for ensuring that the Company has adequate liquidity for all operations,
ensuring that the funding mix is appropriate so as to avoid maturity mismatches and to prevent price
and reinvestment rate risk in case of a maturity gap, and monitoring locat and international markets for
the adequacy of funding and liquidity.

The Company manages liquidity risk by holding sufficient liquid assets (e.g. cash and bank balances
and securities} of appropriate quality to ensure that short-term funding requirements are covered within
prudent limits. The Company regularly stress tests its liquidity position,

Operational risk: Risk arising from matters such as non-adherence to systems and procedures or from
frauds resulting in financial or reputation loss.

Operational risk management
Operational risk is the risk arising from failures in internal processes and supporting systems or from
external events.

The Company has policies for each major area of operations, which are drawn up by experienced
exacutives after taking into account the important factars affecting such transactions. Based on the
policies, limits for overall and individual market risks are approved by the management.

Strict control is exercised to ensure due adherence to policies and limits. For this purpose, an internal
audit system is in place to ensure that the directives of all authorities are implemented.

The Company attaches great importance to conducting its business in a safe and sound manner such
that strict control is exercised at every level. Senior executives have been entrusted with the
responsibility for particular areas of operations. They are well supported by experienced middle
management and frontline staff. This system operates through the Company. The Managing Director
is deeply involved in the affairs of the Company and s the final authority for all the major lending and
administrative decisions.

Stress Testing

Stress testing is an integral part of our risk management process, and inciudes both sensitivity analysis
and scenario analysis. Stress tesling is conducted at least once annually. This related to regulatory and
internal stress test over the whole portfolio and risk types. Every stress test is documented and results

are discussed at the relevant risk commiltees.
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Template KM1: Key prudential ratios

Common Equlty Tier 1 (CET1)

31-Dac21 | 30-8ep-21 30-Jun-21 31-Mar-21 31-Dec-20
usD uso usD usD uso
(@) {b) (©) {d) (=)
T T-1 T2 73 T4

165,087,628

165,522,563

166,135,678

165,101,112

164,269,600

Tler 1

165,087,628

165,522,563

168,135,578

166,104,112

164,208,600

Tolal caplial

182,511,084

182,569,763

182,947,853

Total RWA

584,934,203

584,921,268

182,253,758

554,244,420

474,785,648

181,302,465

448,202,690

& |CET1 ratlo (%) 28.22% 28.30% 29.79% I4TT% 36.66%
6 |Tier 1 ralio (%) 28.22% 28.30% 29.79% 34.77T% 36.66%
7 [Total capital ratlo (%) 31.20% 31,28% 32.94% 38.39% 40,45%

Total leverage ratio (LR} exposure measure

628,083,166

636,528,477

602,651,574

8 |Capilal consenvation buffer reguirement (%) 2.500% 2.500% 2.500% 2.500% 2.500%
9 JCountercyclical capital buffer requirement {%) 0.205% 0.205% 0.200% 0.119% 0.086%
10 [Higher loss abscrbency requirements (%) (applicable cnly to G-SI8s or D-5I8s) 0.000% 0.000% 0.000% 0,000% 0.000%
11 {Total Al-specific CET1 buffer requirements (%) 2.705% 2,705% 2.700% 2.619% 2,586%
12 |CET1 avallable after meeting the Al's minimum capital requirements (%) 20.72% 20.80% 22.29% 271.21% 29.16%

535,880,002

508,391,947

LR (%)

Appticable to category 1 Institution only:

26.29%

28.00%

27.40%

30.81%

32.32%

Applicable to category 1 institution enly:

15 {Total high quality liguid assets (HQLA) Not applicable | Not applicable | Not applicable | Not applicable | Not applicable

98 |Total net cash outflows Not applicable | Nol applicable | Not applicable | Nof applicable | Nof applicable

17 [LCR (%) Not applicable | Not applicabie | Not applicable | Not appiicable | Not applicable
Applicable to categery 2 instliution only:

17a [LMR (%) 161.52% 167.13% 136.79% 122.03% 124.71%

18

Total avaiiable stabie funding

Mol applicable

Not applicable

Not applicable

Mol applicable

Not applicable

15

Total required stable funding

Mot applicable

Mot applicable

Not applicable

Mol applicable

Mot applicable

20

NSFR (%)

Not applicable

Mot applicable

Net appiicable

Not applicable

Not applicabie

Applicable to category 2A, Institution only:

204

CFR (%)

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable
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Template OV1: Overview of RWA

3
4 __Of which super\nsory 5
67 . L g e s
T 4' ”Of wh;ch SA CCR . approach
"‘?‘aw _of WhICh CEM

Ofwh|ch advanced IRB approach o

; CvA nsk B
Equlty posmons in bankmg book under the SImpIe f
internal models me

feis expos es -
CIS exposur

mbination of approaches®

Settlement s
] Secuntlzaﬂon exposures in bankmg book o
Ofwh|ch SEC-RBA

Of which SEC-SA__

Of which SECTERBA (including IA8) "

12260204 | 12501 | S
_Notapplicable | Not applicable
_Not applicable at applicable | |
__Not applicable Not applicable |

- > : Ofwhlch v approach ST —
Capltal charge for switch between exposures in tradlng book and ban
23 book {not applicable before the revisad market risk framework takes
affect)* . .
24 Operatlonal risk »
- Amounts below th thresholds for deducti to 250% RW)
.26 Capltal flocr adjustment )
26a  {Deduction to RWA
266 Of which portlon of regulatory reserve for generai bankmg nsks and
collective provisions which is not included in Tier 2 Capital
- T of whzchxﬁomon of cumulative fair vva‘lué't_:'jams arising from the
26c revaluation of land and buildings which is not included in Tier 2
..... , Capitai ... et st e
27 | Total ' "

12260204 |

(@) i {b) (@

RWA Mlmmem capital
requirements
31-Dec-21 30-Sep-21 31-Dec-21

usp usb usp

T T-1 T
A 560,148468 | 560,267,325 | 44811877
2a 560,148,468 560267325 | 44811877

. Not applicable |

584,934,293

Not applicable

Not applicable

12116864

1,002,050

584,921,268

46794743

Point to note:
1. Items marked with an asterisk (*) will be applicable only after their respective policy frameworks take effect. Until then, “Not applicable” should be

reported in the rows,

Explanation of signficant drivers behind differences in reporting periods T and T-1.
No signficant differences.

When minimum capital requirements in column (¢} do not correspond to 8% of RWA in column (a), the Al must explain the adjustment
made,
Not applicable,

if the Al uses the internal models method under the market-based approach to calculate its equity exposures in the banking book pursuant
to the BCR, it should provide a description of its internal models used in an accompanying narrative,
KEXiM Asia Limited uses Basic approach to measure equity exposures in the banking book, The internal models method under the market-based
approach does not apply.
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Template PV1: Prudent valuation adjustments

As at 31 December 2021

(a) (b) (c} (d) (e) U] g} (hy
Of which: Of which:

usp Equity Interest rates FX Credit Commodities Total in the tracing §In the banking
book book
Close-cut uncertainty, of i o A ) A
which; ]
o Mid-marketvatue {4 s B R

Concentration - - - - -
Early termination - - - - - - - -
Madet risk - - - - - - - -
Operational risks - - - - -
Investing and funding
OIS

Unearned credit spreads |
Future administrative
Other adjustments - - - . - N - -
Total adjustments - - - - - . . B

The Company has basically considered close-out uncertainty, mode risk and unearned credit spreads in valuation, Assessment of valuation
adjustment attributed o early termination, operational risks, investing and funding costs and future administrative costs is not performed.
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Template LI1: Differences between accounting and regulatory scopes of consolidation and mapping of financial

statement categories with regulatory risk categories

Cash and balances with banks

As at 31 December 2021

(a) b} ) [ ] [ e} @ tg)
Carrying values of ltems:
net subject to
capital
Carrying values as | Carrying values requirements or
reporied in under scope of subject to subject to the subject to
published financial regulatary subject to credit |counterparty credit|  securitization  |subject to market | deduction from
statements consolidation risk framewark capltal

risk framework

framework

risk framework

Deposits and balances from
banks and other firancial

620,245,391 -
- o -

and other financial nstitutions 6,248,700 5,248,700 5,249 700

Loans and advances to banks and

others financial institutions 33,281,646 33,600,000 33,500,000

Loans and advances o customers 313,836,185 314,866,144 314,956,144

investment secusitles 262,661,650 282 661,650 262,661,650

Praperty, plant and equipment 1,246,113 1,346,113 1,348,113

Deferred tax assets 468,598 459,598 - 459,598
Other assets 2,531,784 2,531,784 2,531,784

Total Assets 619,469,676 620,704,989

institutions 317,450,481 317,450,491

CERTIFICATE OF DEPOSIT {SSUED 19,974,682 19,574,892

Current taxation 391,160 391,150

Borrowings from immediate

holding company 94,530,730 94,530,730

Borrowings from other financial

institutions - .

Subordinated liabilities 14,862,064 14,892,068

Other liabiities 4,985,317 4,885,317

Total Liabilities 452,324,649 452,324,649 - - - - .
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Template Li2: Main sources of differences between regulatory exposure amounts and carrying

values in financial statements

As at 31 December 2021

ady included In rowa N

© 572,681,638

570,081,538

) b ] ) i {ely i (&)
Itams subject to:
Tatal att i
usD ota credit risk framework securltization counterparty credit risk market risk framework
framework framework
Asset carrying value amount under scope of 620,245,399 620,245,391
1jregulatory consolidatlon (as per template
Liabifities carrying value ameunt under
2lregulatory scope of consalidatior: (as per
. |temnlate 111} e
3 Total net amaunt under regulatory scope of 620,245 391 620,245,391 - - -
... |consolidation
4J0ff-kalance sheet amounts §,000,000 2,500,000
ions (62,663,853 (52663853 N -
Differences due to different netting rules, other
than
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Table LIA: Explanations of differences between accounting and regulatory
exposure amounts

The following table describes the sources of differences from financial statements amounts to regulatory
exposure amounts, as displayed in templates LI1 and Li2:

(a) Differences between the amounts in columns (a) and {b) in template LI1

The basis of consolidation for regulatory purposes is different from the basis of consolidation for
accounting purposes. Subsidiaries included in consolidation for regulatory purposes are specified in a
notice from the HKMA in accordance with Section 3C of the Capital Rules. Subsidiaries not included in
consolidation for regulatory purposes are non-financial companies and the securities and insurance
companies that are authorised and supervised by a regulator and are subject to supervisory
arrangements regarding the maintenance of adequate capital to support business activities comparable
to those prescribed for authorized institutions under the Capital Rules and the Banking Ordinance,

{b) The main drivers for the differences between accounting values and amounts considered for
requlatory purposes shown in template LI2

The differences are mainly attributable to the following factors:

- The carrying values reported in the financial statement are after deduction of coltective and individual
impairment allowances while the exposure amounts for regulatory purposes are before deducting
impairment allowances (except for exposures under Standardised Approach of credit risk from which
individual impairment allowances made against the exposures are deducted);

- The exposure amounts for regulatory purposes are after the adjustment for the capital effect of
recognized credit risk mitigation on the principal amounts;

- Counterparty credit risk exposures for regulatory purposes consist of both the current exposures and
the potential exposures which are derived by applying the credit conversion factor (CCF) to the notional
principal of the transactions or contracts.

{c) Systems and controls applied to assets valuation

in order to ensure that the valuation estimates are prudent and reliable, the Company has implemented
the following valuation processes and methodologies:

Estimation of fair values

Fair value estimates are generally subjective in nature, and are made as of a specific peint in time
based on the characteristics of the financial instruments and relevant market information. The
Company measures fair values using the following fair value hisrarchy that reflects the significance of
the inputs used in making the measurements:

Level 1 - Quoted market price (unadjusted) in an active market for an identical instrument,

Level 2 - Valuation technigques based on observable inputs, sither directly (i.e., as prices) or indirectly
(i.e., derived from prices). This category includes instrumenis valued using: quoted market prices in
active markets for similar instruments; quoted prices for identical or similar instruments in markets that
are considered less than active; or other valuation techniques where all significant inpuls are directly or
indirectly observable from market data.

9
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Table LIA: Explanations of differences between accounting and regulatory
exposure amounts (continued)

Level 3 - Valuation techniques using significant unobservable inputs. This category includes all
instruments where the valuation technigue includes inputs not based on observable data and the
unobservable inputs have a significant effect on the instrument's valuation. This category includes
instruments that are valued based on quoted pricas for similar instruments where significant
uncbservable adjustments ar assumptions are required to reflect differences between the instruments.

Fair values of financial assets and financial liabilities that are traded in active markets are based on
guoted market prices. For all other financial instruments the Company determines fair values using
valuation technigues.

Valuation technigues include net present value and discounted cash flow models, comparison to similar
instruments for which market observable prices exist. Assumptions and inputs used in valuation
techniques include benchmark interest rates, credit spreads and other premia used in estimating
discount rates, bond and equity prices, foreign currency exchange rates, equity and equity index prices
and expecied price volatilities and correlations. The objective of valuation technigues is to arrive at a
fair value determination that reflects the price of the financial instrument at the reporting date, that would
have been determined by market participants acting at arm's length.

The Company uses widely recognised valuation models for determining the fair value of common and
more simple financial instruments, like interest rate swaps and currency swap that use only observable
market data and require litle management judgement and estimation. Observable prices and mode!
inputs are usually available in the market for listed debt and equity securities, exchange traded
derivatives and simple over-the-counter {OTC) derivatives like interest rate swaps and currency swap.
Availability of observable market prices and model inputs reduces the need for management judgement
and estimation and also reduces the uncertainty associated with determination of fair values.

Availability of observable market prices and inputs varies depending on the products and markets and is
prone to changes based on specific events and general conditions in the financial markets.

These techniques involve uncertainties and are significantly affected by the assumptions used and
judgments made regarding risk characteristics of various financial instruments, discount rates,
estimates of future cash flows, future expected loss experiences and other factors. Changes in
assumptions could significantly affect these estimates and the resulting fair values. Derived fair value
estimates cannot necessarily be substantiated by comparison to independent markets and, in many
cases, could not be realised in an immediate sale of the instruments.

10
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Template CC1: Composition of regulatory capital

As at 31 Dec 2021

(a

(b}

usp

Cross-referenced to
Template CC2
Source based on
reference
numbersiletters of the
balance sheet under the
regutatory scope of
consolidation

Valuation adjustments

1 Directly |ssqed quallfying CET1 capital instruments plus any refated 130,000,000 73
share premium

2 |Retained earnings 38,552,291 [8] +[8] + [13]

3 |Disclosed reserves {1,826,688) {11]
Directly issued capital subject to phase-out arrangements from CET1 .

4 (only applicable to non-foint stock companies) Not applicable Not appiicable
Minority interests arising from CET1 capital instruments issued by

5 |consclidated bank subsidiaries and held by third parties {amount -
allowed in CET1 ca_pltal of the consolidation group)

Goodwill {net of associated deferred tax fiabilities)

Other intangible assets (nhet of associated deferred tax liabilities)

10

Deferred tax assets (net of associated deferred tax liabililies)

158,211

{4]-112]

11

Cash flow hedge reserve

12

Excess of total EL amount over total eligible provisions under the IRB
approach

13

Credit-enhancing interest-only strip, and any gain-on-sale and other
increase in the CET1 capital arlsing from securitization fransactions

14

Gains and losses due to changes in own credit risk on fair valued
liabllities

11
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Regulatory Disclosures

Template CC1: Composition of regulatory capital (continued}

(a) (3]
Cross-referenced to
Template CC2
Source based on
reference
HsD numbers/letters of the
balance sheet under the
regulatory scope of
As at 31 Dec 2021 consolidation
15 Defined benefit pension fund net assets (net of assoclated deferred
tax liabilitles})
Investments in own CET1 capital instruments (if not already nefted off
16 L p
paid-in capital on reported balance sheef)
17 |Rediprocal cross-holdings in CET1 capital instruments
Insignificant LAC investments in CET1 capital instruments issued by
18 [financial sector entities that are outside the scope of regulatory
consolldation (ameunt above 10% threshold)
Significant LAC investments in CET1 capital instruments issued by
18 {financial sector entities that are outside the scope of regulatory
consolldation (amount above 10% threshold)
20 |Merigage servicing rights (net of associated deferred tax liabilities) Not applicable Not applicable
Deferred {ax assets arising from temporary differences (net of , .
21 assoclated deferred tax liabilities} Not applicable Not applicable
22 |Amount excaeeding the 15% threshold Not applicable Not applicable
03 of which: slilgniﬂcant Investments in the ordinary share of financial Not appiicable Not applicable
sector entities
24 of which: mortgage servicing rights Not applicable Not applicable
25 of which: deferred tax assets arising from temporary differences Not applicable Not applicable
26 [National specific regulatory adjustrents applied to CET1 capital 1,479,864 {13]
Cumulative fair value gains arising from the revaluation of land and
26a .
buildings (own-use and investment properties)
26b |Regulatory reserve for general banking risks 1,479,864 [13]
26¢ |Securitization exposures specified in a notice given by the MA
26d Cumutative losses below depreciated cost arising from the institution's

holdings of land and buildings
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FRKEXIM ASIA LIMITED

Regulatory Disclosures

Template CC1: Composition of regulatory capital (continued)

@ (b}
Cross-referenced to
Template CC2
Source based on
reference
numbersfletters of the
balance sheet under the
regulatory scope of

As at 31 Dec 2021 consolldation

usp

26e |Capital shortfali of regulated non-bank subsidiaries -

o6 Capital investment in a connected company which is a commercial
entity (amotnt above 15% of the reporting Institution's capital base)

Regulatory deductions applied to CET1 capital due to insufficlent AT1
27 ;
capltal and Tier 2 capltal to cover deductions

30 JQualifying AT1 capital instruments pius any related share premium -

a4 of which: classified as equity under applicable accounting
standards

of which: classified as liabllities under applicable accounting

32 standards

a3 Capital instruments subject to phase-out arrangements from AT1
capital

AT1 capital instruments issued by consolidated bank subsidiaries and
34 jheld by third parties {amount allowed in AT1 capital of the -
consolidation group)

35 of which: AT1 capital instruments issued by subsidiaries
subject to phase-out arrangements

37 [Investments in own AT1 capital instruments -

38 |Reciprocal cross-holdings in AT1 capital instruments -

13




[ KEXIM ASIA LIMITED

Regulatory Disclosures

Template CC1: Composition of regulatory capital {continued)

(a} (b)
Cross-referenced to
Template CC2
Source based on
reference
numbers/tetters of the
balance sheet under the
regulatory scope of

As at 31 Dec 2021 consolidation
Insignificant LAC investments in AT1 capital instruments Issued by
39 {financial sector entities that are outside the scope of regutatory -
consolidation (amount above 10% threshold)

Significant LAC investments in AT1 capital Instruments issued by
40 {financial sector entities that are outside the scope of regulatory -
consolidation

usp

41 {National specific regulatory adjustments applied fo AT4 capital -

42 Regulatory deductions applied to AT1 capital due to Insufficient Tier 2
capital to cover deductions

46 |Quallfying Tier 2 capital instruments plus any related share premium 15,000,000 [6]

47 Capital instruments subject to phase-out arrangements from Tier 2
capital

Tier 2 capltal instruments issued by consolidated bank subsidiaries
48 fand held by third parties (amount allowed in Tier 2 capital of the -
consolidaticn group)

49 of which: capital instruments issued by subsidiaries subject
to phase-out arrangements

50 Coltective provisions and regufatory reserve for general banking risks
efigible for Inclusion in Tier 2 capital

[]+ 2+ 3]+

2,423,486 {5]+[10}+[13]

Investments in own Tier 2 capital insfruments




IRKEXIM ASIALIMITED

Regulatory Disclosures

Template €C1; Composition of regulatory capital (continued)

(a} (b)
Cross-referenced to
Template CC2
Source based on
USD reference

numbers/letters of the
balance sheet under the
regulatory scope of

As at 31 Dec 2021 consolidation

[Reciprocal cross-holdings In Tier 2 capltal instruments and nen-capital
53 I -
LAC liabilities

Insignificani LAC investments in Tier 2 capital instruments issued by,
and non-capital LAC liabllities of, financlal sector entities that are

54 outside the scope of regulatory consolidation (amount above 10% )

threshold and, where applicable, 5% threshold}

Insignificant LAC investments in non-capital LAC abilities of financial
sector entities that are outside the scope of regulatory consolldation
54a |{(amount formerly designated for the 5% threshold but no longer meets -
|the conditions) {for institutions defined as “section 2 institution” under
§2(1) of Schedule 4F to BCR only)

Significant LAC Investments in Tier 2 capital instruments issued by
65 |financial sector entities that are outside the scope of regulatory -
consolidation (net of eligible short positions}

Significant LAC investments in non-capital LAC liabilities of financial
§5a |sector entities that are outside the scope of regulatory consolidation -
{net of ellgible short positions)

56 |National specific regulatory adjustments applied to Tier 2 capital -

Add back of cumulative fair value gains arising from the revaluation of
§6a |land and buildings {own-use and investment properties) eligible for ] -
inclusion in Tier 2 capital

Regulatory deductions applied to Tier 2 capital to cover the required
deductions falling within §48(1)(g) of BCR

56b

15



(& KEXIM ASIA LIMITED

Regulatory Disclosures

Template CC1: Composition of regulatory capital (continued)

{a) {b}
Cross-referenced to
Template CC2
Source based on
usD reference

numbersfletters of the
halance sheet under the
regulatory scope of

As at 31 Dec 2021 consolidation

63

Instilution-specific bufer requiremant {capital conservati
84 |buffer plus countercyclical capital buffer plus hlgher Ie
absorbency requirements) T

2708%(

65 of which: capital conservation buffer requirement 2.500%

86 of which: bank specific countercyclical capital buffer

) 0.205%
requirement

67 of which: higher loss abscrbency requirement -

89 |National CET1 minimum ratio Not applicable Not appiicable
70 |National Tler 1 minimum ratio Not appiicable Not applicable
71 |National Total capital minimum ratlo Not applicable Not applicable

Insignificant LAC investments in CET1, AT1 and Tier 2 capital
72 linstruments issued by, and non-capital LAC liabilities of, financial -
sector entities that are outside the scope of regulatory consolidation

Significant LAC investments in CET1 capltal instruments Issued by
73 [financial sector entities that are outside the scope of regulatory -
consolidation

74 {Mortgage servicing rights (net of associated deferred tax liabilities} Not applicable Not applicable

75 Deferred tax assets arising from temporary differences (net of

associated deferred tax liabilities) Not applicable Not applicable

16




(& KEXIM ASIA LIMITED

Regulatory Disclosures

76

Template CC1: Composition of regulatory capital (continued)

{b)

As at 31 Dec 2021

Bl S R i
Provisions eligible for Inclusion in Tier 2 in respect of exposures
subject to the BSC approach, or the §TC approach and SEC-ERBA,

SEC-SA and SEC-FBA (prior to application of cap)

ushD

Cross-referenced to
Template CC2
Source based on
reference
numbersfiefters of the
balance sheet under the
regulatory scope of
consolidation

77

Cap on inclusion of provisions in TFier 2 under the BSC approach, or
the STC approach, and SEC-ERBA, SEC-5A and SEC-FBA

78

Provislons eligible for Inciusion In Tier 2 in respect of exposures
subject to the IRB approach and SEC-IRBA {(prior to application of
cap)

79

80

Cap for inclusion of provisions In Tier 2 under the IRB approach and
SEC-IRBA

Current cap on CET1 capital instruments subject to phase-out
arrangements

Not applicable

Not applicable

81

Amount excluded from CET1 due to cap (excess over cap after
redemptions and maturities)

Not appiicable

Not appiicable

82

Current cap on AT1 capital instruments subject to phase-out
arrangemeints

83

Amount excluded from AT1 capital due to cap (excess over cap after
redemptions and maturities)

84

Current cap on Tier 2 capital instruments subject fo phase-out
arrangements

85

Amount excluded from Tier 2 capital due to cap (excess over cap after
redemptions and mafurities)

Notes .

Elements where a more conservative definilion has been applied in the BCR refative to that set oul in Basel #1 capital slandards:

17




[ KEXIMASIA LIMITED

Regulatory Disclosures

Template CC1: Composition of regulatory capital (continued)

Deferred tax assets (net of associated deferred tax liabilities)

Explanatlory

As sel out In paragraphs 69 and 87 of the Basel lll text issued by the Basel Commiitee {December 2010), DTAs of the bank io be realized are lo be
deducted, whereas DTAs which refate to temperary differences may be given limited recognition in CET1 capltal {and hence be excluded from
deductlon from CET1 capltal up to the specified threshold). In Hong Kong, an Al Is required to deduct all DTAs In full, irespactive of thelr origin, from
CET1 capltal. Therefere, the amount o be deducted as reperied in row 10 may be grealer than that required under Basel il. The amount reported
urder the column "Basel Il basls” In this box represents the amount reported in row 10 {L.e. the amount reported under the "Hong Kong pasis")
adjusted by reducing the amount of DTAs to be deducted which relate to lemporary differences to the extent not in excess of the 10% threshold set
for DTAs arising from temperary differences and the aggregate 15% threshold set for MSRs, DTAs arising from lemporary differences and
significant investments In CET1 capital Instruments issued by financial sector entifles {exciuding those that are loans, facllities or other credit
oxposures to connected companies) under Basel| I,

158,211

Remarks:

The amount of the 10% threshold and 5% threshold menlioned above is calculated based on the amount of CET1 capital determined in accordance with the
daduction methods set out In BCR Schedule 4F. The 15% threshold is referring to paragraph 88 of the Basel || tex! issued by the Basel Commitlee
(December 2010) and has no effect to the Hong Xong reglme.

Abbreviallons!
CET1: Common Equity Tler 1
AT1: Additional Tler 1

18




[KEXIM ASIALIMITED

Regulatory Disclosures

Template CC2: Reconciliation of regulatory capital to balance sheet

[ (@) (b} @

Balance sheet as in

Under regulatory scope of

published financlal ot Reference
statements consolidation
At 3 Dec 2021 At 31 Dec 2021
Cash and balances with banks and other financial institutions 5,249,700 5,248,700
Loans and advances to banks 33,381,546 33,381,546
OFf which: collective impalrment afiowarnces 24,233 [1]
Loans and advances to customers 313,834,185 313,839,185
Of which: coflective impalrment allowances 798,064 2]
Investment securities 262,651,650 262,664,850
OF which; coflective impairment allowances 1,775 [
Deferred tax assels 459,568 459,598 4]
Property, plant and equipment 1,348,113 1,346,113
Other assets 2,631,784 2,631,784
TOTAL ASSETS 619,469,576 619,469,678
‘Equily and Habiites 0000 Cnpms !
Deposits and balanses from banks and other financial institutions 317,450,491 317,450,491
Tax payable 391,150 391,160
Other liabilities 4,985,317 4,985,317
Of which: collective Impairment atlowances 1,693 [5]
Borrowings from the ultimate helding company 94,530,730 94,530,730
Berrowings from other financial institutions - -
Subordinated liabilities 14,992,069 14,992,069
Of which: Subordinaled Kabililies 15,000,000 [6]
Cerdlificate of deposit issued 19,874,892 19,974,892
Total liabilities 452,324,649 452,324,649
iy, VI SRR Hiits
Share capital 130,000,000 130,000,000 7
Reserves 37,144,927 37,144,927
OFf which: relained profils 33,014,315 18]
proft for the period 4,058,112 (9]
other comprehensive income 117,837 [10}
AFS invesiment reveluation reserve (1,826,588) {11]
deferred fax assels 301,367 121
requlalory reserve 1,479,864 [43]
‘Fotal equity 167,144,927 167,144,927
TOTAL EQUITY AND LIABILITIES 619,469,576 619,469,576
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Regulatory Disclosures

Table CCA: Main features of regulatory capital instruments

The full terms and conditions of the Company's capital Instruments can be found in cur

1 Ragulaiory trealment of capital Insiruments subject to fransitiona arrangements provided for in Schedule 4H to the BCR.

? Ragulatory lreatment of capllal instruments not subject {o transitional arrangements provided for In Schedule 4H lo the BCR.

20

{8}
Quaniitative J qualltative Informatlen
As at 31 Dec 2021 Ordinary Shares OrdInary Shares Subordinated loan
L |Tssuer KEXIM Asia Limited
2 Unique identifier (e.g. CUSIP, JSIN or Bloomberg identifier NA.
for private placement)
3 {Governing faw(s) of the instrumznt Hong Kong Laws
Regulatory treatment
4 Transitional Basel 111 rules’ Common Bquity Tier ! Common Equity Tier | Tier2
5 Post-transitional Basel 11 rules® Common Equity Tier Coemmon Equity Tier Ticr 2
[ Fligible at solo / group / sclo and group Solo Solo Sole
7 f:f:r::xz‘\:::‘:ype (iypes 1o be specificd by cach Ordinary Shares Ordinary Shares Subardinated loan
8 | ::’:;”r:‘os’f:f:;fzégf:‘;:g capital (currenzy in mitlions. e, 36 ijjion UD 166 milllion USD 15 million
¢ Par value of instrument No par value (isswed USD 30 million} |No par value {issucd USD 100 million) jUSD 15 million
10 | Accounting classification Shareholders' equity Shareholders' equity Liabilily - amortised cost
11 |Original date of issuance 4 March 2004 27 August 2020 27 September 2018
12 PPerpetual or dated Perpetual Perpetual Dated
13 Original maturity date Mo maturily No imaturity 27 Seplember 2028
14 Hlssuer call subject to prior supervisory apgroval Yes Yes Yes
15 25‘;:::&:‘:::‘:;"“"“3““‘ call dales and NA. NA. 27 Seplember 2023, USD 15 millien
i6 Subsequent cali dates, if applicable N.A. N.A. N.A.
Coupons / dividetids
17 Fixed or flonting dividend / coupon Floating dividend Floating dividend Floating coupen
18 Coupon rate and any related index No No 3 months USS LIBOR + 1.6%
19 Existenee of a dividend stopper No No No
20 Fully discretionary, partiaily diseretionary or mandatory Fully diseretionary Fully discretionary Mandatory
21 Bxistence of step-up or other incentive to redeem No No No
22 Non-cumulative or cumulative Noncumulative Noncumulative Noncumlative
23 |Convertible or non-convertible Non-convertible Non-convertible Non-gonvertible
24 1f converiible, conversion trigger(s) N.A. N.A. MN.A.
25 If convertible, fully or patially N.A N.A N.A.
26 If convertibie, conversion rate N.A. N.A NA
27 If convertible, mandatory or opticnal conversion N.A N.A, N.A.
28 If convertible, spesify instrument type convertible into |N.A. N.A, N.A.
29 iIrt:':‘:::mfertibl::, specify 1ssuer of instrument it converts NA, A NA.
30 | Write-down feature No No Yes
at I£ write-down, write-down trigger(s) N.A N.A. BCR Sch. 4C1.k)
32 If write-down, full or partial N.A, MN.A. Full or partial
33 If write-down, permanent or temporary N.A. N.A. N.A.
14 Ii‘tcllnpc_orary write-dowa, deseription of write-up NA NA, NA.
Position in subordination hierarchy in liguidation (specify
35 |instroment type immediately senior to instrument in the Subordinated creditors Subordinated credilors Senior creditors
insolvency creditor hierarchy of the legal entity concerned).
35 [Men-compliant transitioned features No No No
37 {1f yes, specify non-compliant features N.A. N.A. N.A.
Feolnole;

website, https:iiwww. koreaexim.go kiiea/HPHYEAOT5MO1.




B KEXIM ASIALIMITED

Reguiatory Disclosures

Template CCyB1: Geographical distribution of credit exposures used in countercyclical capital buffer ("CCyB")

As at 31 Dec 2021 a ¢ d &
Geographical RWA used in y -
breakdown by Applicable JCCYB | oo of coys | AMSPecific CCyBratio] oo g 4 mount
" ratio in effect (%)
Jurisdiction (J) ratlo

Hong Kong SAR ‘ 79,474,622
2 |sum’ o 79,474,522
3 |[Total? 388,135,103 0.205% 794,691
Eoctnole:

+ The sum of RWAs for the private sector credit expesures In Jurlsdictions with a non-zero applicable JCCyB ratio.

2 Total: (for columa {¢)} total sum of tha RWA for private sector credit exposures across all jurisdictions to which the Al is exposed, Including Jurisdictions with no
applicable JCCyB ratic or with applicable JCCyB ratio set at zero.
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14 KEXIM ASIALIMITED

Regulatory Disclosures

Template LR1: Summary comparison of accounting assets against leverage ratio
(“LR") exposure measure

As at 31 Dec 2021

(@)

Value under the LR
Item framework
Uso
1 Total consolidated assets as per published financiat 619,469,576
statements
Adjustment for investments in banking, financial, insurance
2 or commercial entities thaf are consolidated for accounting (58,447,973}
purposes but outside the scope of regulatory consolidation
Adjustment for securitised exposures that meet the
2a operational requirements for the recognition of risk -
transference o !
Adjustment for fiduciary assets recognised on the balance
3 sheet pursuant to the applicable accounting standard but -
excluded from the LR exposure measure
3a Ad|ustments for eligible cash pooling transactions -
4 Adjustments for derivative contracts -
5 Adju.stment for SFTs (i.e. repos and similar secured 64,427 268
lending)
Adjustment for off-balance sheet ("OBS") items (i.e.
6 conversion to credit equivalent amounts of OBS 2,500,000
@xposures)
Adjuétfnents for prudéht valuation adjustmér'ﬁ;a'nd specifid
6a and collective provisions that are allowed to be excluded -
from exposure measure
7 Other adjustments {158,211)
8 Leverage ratio exposure measure 627,790,660
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Regulatory Disclosures

Template LR2: Leverage ratio ("LR")

() ()
31-Dec-21 30-Sep-21
Usp usp
T T

1 5FTs, but Including collateral) 661,021,603 570,071,574
2 Less: Asset amounts deducted in determining Tier 1 capital {158,211) {162,341}
3 Total on-balance sheet exposures (excluding derivative contracts and SFTs) 560,863,392

569,919,233

s arsing from derivaive contracts

Replacement cost assoclated with all derivative contracts {where applicable net of
eligible cash variation margin and/or with bilateral netting)

Add-on amounts for PFE associated with all derivative contracts

Gress-up for collateral provided in respect of derivative contracts where deducted from
the balance sheet assets pursiant to the applicable accounting framework

Less: Deductions of receivables assets for cash variation margin provided under
derivative contracis

Less: Exempied CCP leg of cllent-cleared trade exposures

Adjusted effective notional amount of written credit-related derivative contracts

10

Less: Adjusted effective nolional offseis and add-cn deductions for written credit-
related derivative contracts

11

Total exposures arising from derivative contracts

Exp

arlsin

Gross SFT assets (with no recognition of netting), after adjusting for sale accounting

Total exposures arising from SFTs

12 ) 59,942,450 £8,703,691
transactions

13 Less: Netted amounts of cash payables and cash receivables of gross SFT assels - -

14 CCR exposure for SFT assets 4,484,818 3,428,981

15 Agent transaction exposures - -

16 64,427,268

63,132,672

Off-balance sheet items

o sheet exposures
17 Off-balance sheet exposure at gress notional amount 5,000,000 9,882,860
18 Less: Adjustments for conversion to credit equivaient amounts {2,600,000) (6,406,288}
19 2,500,000

3,478,572

Total exposures after adjustments for specific and collective provisions

20 Tier 1 capltal 165,087,628 185,522,563
20a jTotal exposures hefore adjustments for specific and collectlve provislons 627,790,660 636,528,477
20b  JAdjustments for specific and collective provisions - -
21 636,528,477

627,790,660

22

Leverage ratic

26.30%

26,00%
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F&KEXIM ASIA LIMITED

Regulatory Disclosures

Table LIQA: Liquidity risk management

The Company's approach to liquidity risk management is based on the bullding blocks of governance by
framework, oversight by risk management committees, and internal control policies that define specific
risk methodologies, Processes and systems are in place to measure, limit and control exposures based
on the risk methodologies defined. Risk Management Committee is responsible for overseeing overall
liguidity position and ensuring that there is sufficient liquidity available to meet the obligations. The
Committee members meet at least on a monthly basis to review several limits set internal or statutory.
Internal target liquidity ratio is established which provide early-warning signal in relation to liquidity
position.

The purpose of liquidity management is to ensure sufficient cash flows to meet all financial commitments
and to capitalize on opportunities for business expansion. This included the Company's ability to meet any
deposit withdrawals either on demand or at contractual maturity, to repay borrowings as they mature, to
company with statutory liquidity ratio, and to make new loans and investments as opportunities arise.

Liquidity is managed on a daily basis by a senior manager under the direction of the management and
liquidity maintenance ratio. The senior manager is responsible for ensuring that the Company has
adequate liquidity for all operations, ensuring that the funding mix is appropriate so as to avoid maturity
mismatches and to prevent price and reinvestment rate risk in case of a maturity gap, and monitoring local
and international markets for the adequacy of funding and liquidity. Risk Management Committee will be
promptly informed if the ratio calculated below internal target and determine appropriate course of action
to restore the ratio back to or above internal target ratio.

The Company manages liquidity risk by holding sufficient liquid assets (e.g. cash and bank balances and
securities) of appropriate quality to ensure that short-term funding requirements are covered within
prudent limits. The Company regularly stress tests its liquidity position.

The Company of funding strategy policies on diversification in the sources and tenors of funding; and the
funding strategy is decentralised.

As a majority of the Company's liquidity risk arises from the maturity mismatch gap between the
Company's asset and liability portfolios, the Company manages liquidity risk by conducting cash flow
analysis and projections through the regular use of the Company's management information system.
These are carried out on a regular basis to identify funding needs arising from on and off balance sheet
items in a specific time frame over a set of time horizons.
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Regulatory Disclosures

Table LIQA: Liquidity risk management (continued)

The Company does regular stress testing on various types of risk, details of stress testing are stated in
“Manual for Stress — Testing”. In any test scenarios and assumptions, the Company should keep total
Liquid Assets with at least 10% bigger than total cash outflow within SEVEN working days. Tesl scenarios
and risk tolerance level should be based on a reasonable assumption which are proposed by risk
management commitiee and approved by Managing Director. Test methodological; assumption and risk
tolerance level should be reviewed on demand basic or at Jeast annually.

The contingency funding policy is designed the following situations:

1. In a warning situation where any of the liquidity and maturity mismatch ratio doas not meet the target
ratios in this Guideline, say, if the Tier 2 ratio falls below 25 (twenty five} percent on a day-to-day basis,
the risk manager should find out the reasons and take actions deemed necessary to meet the target ratios
and report to the Risk Management Committee and the Parent Bank, if necessary.

2. For diversification of funding sources, inter-bank borrowing should be diversified globally. In the
event of serious liquidity crisis, the Managing Director should request an emergent assistance {o the
Parent Bank.

3.  Contingency Plan should be tested at least annually. The test should be included but not be limited
to emergency funding availability from the Parent Bank; availability of liquid assets on hand for Repo trade
& etc... Test result should be documented and reviewed by management.
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Regulatory Disclosures

Table LIQA: Liquidity risk management (continued)

‘The Company's anaiysis of en- and off-balance sheet tems by remalning maturily and the resultant liquidity gaps as at 31 December 2021 Is shown as follows:

Over Over
uso Repayable Within 1 Qver 1 month but 3 monihs 1 years Qver |
on demanrd months within 3 months lo 1 years to b years b years Undated i
Assets |
Cash and balances with bank and :
other financial instilutions 5,249,700 - - - - - .
Loans and advances to customers - - 4,984,483 129,833,017 156,871,880 22,04¢,8258 -
Loans and advances to banks
and others financial institutions - - 4,996,523 8,408,438 19,978,584 - -
Investment securilies - - 6,018,000 6,412,792 250,230,858 - -
Other assels - 691,561 896,904 111,103 184,161 - -
Tatal on-balance sheet assels 5,248,700 691,561 16,895,910 144,863,351 427,265,463 22,049,825 -
Total off-balance sheet claims - - 5,000,000 - - - -
Liabillties
Deposits and balances from banks
and other financial institutions - 96,229 316 51,396,070 170,825,106 - - -
Deposits and batances from the
uitimate helding company - - - - - - -
CERTIFICATE OF DEPOSIT ISSUED - - 19,974,892 - - -
[erivative financlal liabliiltes - - - - - - -
Subordinaled Hatlitles - - - - - 14,992,069 -
Berrowings from the uitimate holding company - - - 4,530,730 90,000,000 - -
Borrowings from other financial Institutlons - - - - - - -
Olher liabllities - 3,503,564 223,839 417,758 57,476 - -
Lease fiabilities - 59,427 103,136 367,207 441,905 - -
‘Total on-balance sheet Habilities “ 98,792,296 71,697,937 175,840,801 90,499,381 14,992,069 -
Total off-balance sheet claims - . B - - - -
Contractual maturity mismatch 5,249,700  (98,100,735) (49,802,027)  {30,977,450) 336,766,082 7,067,756 -
Cumulative contractual maturity mismatch §,249,700 {92,6681,035) {(142,653,062)  [473,630,512) 163,135,570 170,193,326 170,163,326
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Regulatory Disclosures

Table CRA: General information about credit risk

QOverview

The Company has established policies and procedures to identify and analyse these risks, to set
appropriate risk limits and controls, and to monitor the risks and limits continually by means of reliable
and up-to-date management and information systems. The Company continually modifies and
enhances ifs risk management policies and systems {o reflect changes in markets, products and best
practice risk management processes. The internal auditors also perform regular audits to ensure
compliance with the policies and procedure.

This note presents information about the Company's exposure to each of the risks, the Company's
objectives, policies and processes for measuring and managing risks and the Company's management
of capital.

(a) Credit risk

This category includes credit and counterparty risk from loans and advances, issuer risk from the
securities business, counterparty risk from trading activities and country risk. The Company identifies
and manages this risk through its (a) target market definitions, (b) credit approval process, (c) post-
disbursement monitoring and (d) remedial management procedures.

Corporate credit risk

The corporate lending is generally concentrated among highly rated customers. In addition to
underwriting standards, the principal means of managing credit risk is the credit approval process. The
Company has policies and procedures to evaluate the potential credit risk of a particular counterparty
or transaction and to approve the transaction. The Company also has a review process that ensures
the proper level of review and approval depending on the size of the facility and risk grading of the
credit.

The Company undertakes ongoing credit analysis and monitoring at several levels, The policies are
designed to promote early detection of counterparty, industry or product exposures that require special
monitoring. The Risk Management Committee monitors overall portfolio risk as well as potential
problem loans on a regular hasis.

Credit risk for treasury transactions

The credit risk of the Company's treasury transactions is managed In the same way as the Company
manages Its corporate lending risk. The Company applies a risk grading to its counterparties and sets
individual counterparty limits.

Credit-related commitments

The risks involved in credit-related commitments and contingencies are essentially the same as the
credit risk involved in extending loan facilities to customers. These transactions are, therefore, subject
{o the same credit application, portfolio maintenance and collateral requirements as for customers
applying for ioans. The Company does not provide any other guarantees which would expose the
Company to credit risk.
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Regutatory Disclosures
Table CRA: General information about credit risk {continued)

Concentration of credit risk

Concentration of credit risk exists when changes in geographic, economic or industry factors similarly
affect groups of counterparties whose aggregate credit exposure is material in relation to the
Company's total exposures, The Company's portfolio of financial instruments is diversified along
geographic, industry and product sectors.

Maximum exposure

The maximum exposure to credit risk at the end of the reporting period without taking inlo consideration
of any collateral held or other credit enhancements is represented by the carrying amount of each
financial asset in the statement of financial position after deducting any impairment allowance.

(by Market risk
The Company has besn exempted by the Hong Kong Monetary Authority under section 22(1) of
Banking (Capital) Rules from the calculation of market risk under section 17 of Banking (Capital) Rules.

c) Operational risk
The Company adopted basic indicator appreach in order to calculate the capital charges designated by
the Capital Rules and calculate the risk-weighted amount accordingly.
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Reguiatory DIsclosures

Template CR1: Credit quality of exposures

As at 31 Doc 2021

(2) ] ) ic) i) | I ) g)
Of which £CL accaunting provisions for ]
Gross carrying amounts of credit losses of Wh“h_ECL
on STC appreach exposures accounting
.ﬁ%low‘ancest/ ‘Alacated in ch;flalaffoa r;‘n pr:?'tls{\ons far N:t:::lu]as
impalrments credit josses an a+D-c
lted lat
Zef::l utree ' Nan- defaulted ::?eu : or:'f catagary of IRG approach
P expasures 3 90y ) collective expostres
usb specific provislons rendicion
1jLoans - 348,456,144 822,297 - 822,297 - 347,633,847
2{Debt securitles - 262,663,425 1775 - 1715 - 262,661,650
Off-balance sheet exposures - 5,000,000 1,693 - 1,693 - 4,998,307
Al Total - 516,119,569 825,765 - 825,765 - 615,293,804

Defaull exposures : Borrawer Is more han 90 days past dus on any credit obligatien.
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1 KEXIM ASIA LIMITED

Regulatory Disclosures
Template CR2: Changes in defaulted loans and debt securities

31-Dec-21
usp
1 Defaulted loans and debt securities at end of December 2020({1+2-3-415)
2 Loans and debt securities that have defaulted since the iast reporting pericd
3 Returned to non-defaulted status
4 Amounts written off
5 Other changes

6 Defaulted loans and debt securities at end of Dec 2027 (1+2-3-4+5)
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FRICEXIMASIA LIMITED

Regulatory Disclosures

Table CRB: Additional disclosure related to credit quality of exposures

The Company classifies the loans and advances in accordance with the loan classification system required to
be adopted for reporting to the HKMA,

The credit quality of loans and advances to customers can be analysed as follows:

i includes analysis on the exposures that are “neither past due nor impaired”, "past due but not impaired” and

“impaired”.

31-Dec-21
Gross loans and advances to customers usD
— neither past due nor impaired 348,812,243
— past due but not impaired -
— iImpaired -
Totat 348,812,243
Of which,

Gross loans and advances to customers 31-Dec-21
that are neither past due nor impaired

ushb
- pass 348,812,243
— special mention “
Total 348,812,243

Also, the ageing analysis of loans and advances to customers that are past due but not impaired.

Gross loans and advances to customers]  31-Dec-21
that are past due but not impaired UsD

- overdue 3 months or less -
- overdue more than 3 months -
Total -

Loans and advances that are past due for more than 90 days but are not impaired amounted to USD:Nil as at
31" December, 2021,

The Company has laid down guidelines for determining the impairment loss allowances,

At each of the reporting period end, the carrying amount of the Company’s assets are reviewed to determine
whether there is objective evidence of impairment. If internal and external sources of information indicate such
evidence exists, the carrying amount is reduced to the estimated recoverable amount and an impairment loss
is recognised in the income statement.

The approach and treatment of impairment allowance of different types of assets {including loans and
advances, investment securities and other assets) are elaborated in the Company's impairment allowance
policy.

LLoans and recelvables with renegotiated terms are loans that have been restructured due to deterioration in
the borrower’s financial position and where the Company has made concessions that it would not otherwise
consider.

Renegotiated loans and receivables are subject to ongoing monitoring to determine whether they remain
impaired or past due. The original loan that is renegotiated is derecognised and a new financial asset is
recognised at fair value if the original loan agreement is cancelled and a new agreement made on
substantially differant terms.
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[&KEXIM ASIA LIMITED

Regulatory Disclosures

Table CRB: Additional disclosure related to credit quality of exposures (continued)

Additional Quantitative Disclosures related to Credit Quality of Assets
Credit risk exposure by gecgraphical areas, industry and residual maturity

Geographical area

UsD 31-Dec-21
— South Korea 173,929,701

~ United State 58,107,860
— Mainland China 44 000,000
- Others 340,438,107
Total 616,475,668
Industry

usp 31-Dec-21
— Banks 102,901,696
- Non-bank private sector

o Manufacturing 139,879,068
o Bullding and construction, property development and investment 27,000,000
o Electricity and gas 26,390,500
o Recreational activities 7,951,100
¢ Information technology 22,676,280
o Wholesale and retail trade 28,000,000
o Transport and transport equipment 79,836,623
o Financial concerns 169,840,501

o Others 12,000,000
Total 616,475,668
Residual maturity

Ush 31-Dec-21
— Up to and including one year 166,383,356
— Over one year and up to including two years 148,239,434
- Over two years 301,852,878
Total 616,475,668
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F&KEXIM ASIA LIMITED

Regulatory Disclosures
Table CRC: Qualitative disclosures related to credit risk mitigation
Credit risk mitigation

Risk management policies are in place to mitigate credit risk. Maximum available limit is set on
exposure on country and concentration risk,

The concentration exposure limit is the total credit limit to a specific borrower, The country limit is
established to each counlry taking into consideration of sovereign risk and expected frequency of
transactions with the Company.

Both limits shall be within the concentration limit of the parent company.
Credit Committee

The Credit Committee is responsible for assisting the Board to formulate the Company’s risk appetite
and strategies for managing the credit risk. It is also responsible for the implementation and
maintenance of the Company’s credit risk management framework. It also participates in evaluating
large credit applications and making credit decisions. The Committee comprised the Deputy Managing
Director and the Senior Manager.,
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1 KEXIM ASIA LIMITED

Regulatory Disclosures

Template CR3: Overview of recognized credit risk mitigation

As at 31 Dec 2021

(a) (b1) (b) (d) {f)
Exposures
Exposures Exposures
Exposures secured by
Exposures to be| secured by secured by .
unsecured: ) ) recognized
) secured recognized recognized . .
carrying amount credit derivative
collateral guarantees
usb contracts
1]{Loans 84,104,667 263,529,180 263,529,180 -
2|Debt securities 188,406,780 74,254,870 74,254,870 -
3|Total 272,511,447 337,784,050 337,784,050 -
4|Of which defaulted - - - -
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(& KEXIM ASIALIMITED

Regulatory Disclosures

Template CR4; Credit risk exposures and effects of recognized credit risk mitigation ~ BSC approach

As at 31 Dec 2021
(@) ] (b) ic) | id) ie) i tf)

Expasures pre-CCF and pre-CRM | Exposures post-CCF and post-CRM RWA and RWA density

On-balance sheet | Off-balance sheet | On-balance sheet | Off-balance sheet

RWA RWA density
Exposure classes amotnt amount amount amount
[154] usp LSD Usb usp %
N|severeign exposuras . A0S E 191255 | . Lsgss | 100%
_2|PSEexposures e T " T N P T
3 Multilateral development bank ) i i A i )
8ank expos Codesaroaenl e demaroaon| - | L asazeant |

_5jCash ftems. - . - -

Exposures in raspect of failed
dellvery on transactions entered
Into on 2 basls other than a
delivery-versus-payment basis

8lother exposures _ 2500000(  512144286§  2500000| 514644286 00%
Significant exposures to
10| Total 620,805,842 2,500,000 620,805,842 2,500,000 559,014,752 90%

No slgnificant change over the last reporling period,
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Regulatory Disclosures

Template CR5: Credit risk exposures by asset classes and by risk weights ~ B5C approach

As at 31 Dec 2021

ust {a) {b) {c) {d) (e) {f () (h} (i)
Total credit risk
Risk Weight 0% 10% 20% 35% 50% 100% 250% Others | EXPUSUres amount
{post CCF and post
Exposure class CRM)
1|Sovereign exposures - - - - - 191,255 - - 191,255
2|PSE exposures - - - - - - - - -

Multiiateral development |

3 bank exposures : . ) e o SR T R
4|Bank exposures - - - - 28,106,438 - - 108,470,301
5|Cash items - - - - - - - . B

Exposures in respect of
failed delivery on
transactions enterad into on - - - - - - - - -
a basis other than a delivery
versus-payment basis

o

7|Residential mortgage loans - - i - - - - - -
8[Other exposures - - - - - 514,644,286 - - 514,644,286
9 Signiicant sxpssurests ] : Y] PN _ Y I I &,- S - — ) P - - N I - 5 I
o | SRl OLIES. . | [ s o] s et s s . TR S S e e
10| Total - - 80,363,863 B - 542,941,979 - - 623,305,842
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Regulatory Disclosures

Advances to customers

(a} By Industry sectors

The analysis of advances to customers by industry sector is based on the categories used in the "Quarterly Analysls of Loans
and Advances and Provisions" Return to the HKMA and s stated gross of any provisions:

Loans and advances fo customers analysed by the coverage of collateral and the impairment allowance is as follows:

At 1213112021
% of gross Collectively - Individually -
(Gross loans and assessed assessed
loans and advances impairment impairment
advances covered by allowances allowances
UsD coliateral ush usDh
Loans for use in Hong Keng
Industrial, commercial and financial
- Finance companies & others 10,000,000 - 6,490 -
- Wholesale and retall trade 7,000,000 - 38,426 -
Loans for use in Hong Kong 17,000,000 - 44 916 -
i.oans for use outside Hong Kong 297,837,249 - 753,148 -
Gross advances to customers 314,637,249 - 798,064 -
At 12/31/2020
% of gross Cotlectively - Individually -
Gross loans and assessed assessed
ipans and advances impairment impairment
advances covered by allewances allowances
usp collateral usp UsD
Loans for use in Hong Kong
Industrial, commercial and financial;
- Recreational activities - - - -
L.cans for use in Hong Keng - - - -
Loans for use outside Hong Kong 255 990,310 - 743 570 -
Gross advances to customers 255,990,310 - 743,570 -
(b} By geographical areas
At 12/31/2021
Collectively - Individually -
Gross loans assessed assessed
and impairment impairment
advances allowances allowances
Usb usD Ush
-Korea 266,569,543 {623,298) -
-Developing Asia Pacific 4,941,108 {140,711) -
-Developing Latin America and Caribbean 4,126,598 {11,807} -
-Developing Africa and Middle East 14,000,000 (6,218) -
-Offshore centres 25,000,000 (16,230) -
314,837,249 (798,064) -
At 1213112020
Coilectively - Individually -
Gross loans assessed assessed
and impairment impairment
advances allowances allowances
USD USD UsD
-Korea 231,779,977 (558,407} -
-Developing Asla Pacific 13,035,594 (171,881} -
-Developing Latin America and Caribbean 4,174,739 {11,759} -
-Developing Africa and Middie East 7,000,000 {(1,523) -
-Offshore centres - - -
255,990,310 {743,570} -

The above geographical analysis Is classified by the location of counterparties after taking info account the transfer of risk,
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Regulatory Disclosures

Advances to banks and other financial institutions

(a) By industry sectors

The analysis of advances to banks and other financial Institutions by industry sector is based on the categories used in the
"Quarierly Analysls of L.oans and Advances and Provisions" Return to the HKMA and is stated gross of any provisions:

Loans and advances to banks and other financlal institutions analysed by the coverage of collateral and the impairment

allowance is as follows:

Loans for use outside Hong Kong

Loans for use outside Hong Kong

(b} By geographlcal areas

-Korea

-Developing Asia Pacific

-Offshore centres

-Developing Europe

-Developing Africa and Middle East

-Developing Latin America and Caribbean

-Korea
-Developing Asla Pacific
-Developing Eurcpe

~Developing Latin America and Caribbean

-Developing Africa and Middle East
-Offshore centres

At 12/31/2021
% of gross Collectively -
Gross loans and assessed
loans and advances impairment
advances covered by allowances
usp collateral usD
33,405,779 - 24,233
At12/31/2020
% of gross Collectively -
Gross loans and assessed
loans and advances impairment
advances covered by allowances
usb coliateral usD
33,298,479 - 25,206
At 12/31/2021
Collectively -
Gross loans assessed
and impalirment
advances allowances
Usb Usp
29,906,761 (19,689)
3,499.018 (4,544)
33,405 779 (24,233)
At 1213112020
Collectively -
Gross loans assessed
and Impairment
advances aliowances
USD UsD
4,995,749 (6,507)
3,496,104 (2,276)
24,806,626 (16,423)
33,208 479 (25,206)

The above geographical analysis is classified by the location of counterparties after taking into account the transfer of risk,
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Regulatory Disclosures

Overdue
a Advances to customers which have been overdue for :
At 12131/2021 At 12/31/2021 At 1213172020 At 12/31/2020

By amount By % of By amount By % of
UsD total advances usp total advances
8 months or less but over 3 months - - - -
1 year or less but over 8 months - - - -
Over 1 year ~ - - -

Current market value of collateral held against
the covered paortion of overdue loans and - -

Covered potiion of overdue loans and advances . - -

Uncovered portion of overdue loans and advances - -

Loans and advances with a specific repayment date are classified as overdue when the principal or interest is overdue and
remalns unpaid at the year-end.

b Advances to banks and other financial institutions which have been overdue for :
8 months or Jess but over 3 months - . - -

1 year or less but over 8 months - - - -
Over 1 year - - - -

¢ Other assets which have been overdue for :

6 months or less but over 3 months “ - - -
1 year or less but over 8 months - - - .
Over 1 year - - - -

d Rescheduled advances to
customers - - - -

e Rescheduled advances to banks and
other financial institution - - - -

f Total impaired loans - - - -

Individual impairment allowances / Expected
credit losses at stage 3 made on overdue
loans and advances - -

As at 30 December 2021 and 31 December 2020, there were no overdue advances to banks and other financial institutions.

Repossessed assets

At 1213172021 At 12/31/2020
UsD usD
Repossessed assets - -
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Regulatory Disclosures

Table CCRA: Qualitative disclosures related to counterparty credit risk (including
those arising from clearing through CCPs)

Cotnterparty credit risk management

The Company adopted the Current Exposure Method and potential exposure value for regulatory capital
calculation of its counterparty credit risk ("CCR") arising from securities financing transactions and
derivative contracts booked in the banking book and trading book.

The credit risk of the Company’s treasury transactions is managed in the same way as the Company
manages its corporale lending risk. The Company applies a risk grading to its counterparties and sets
individual counterparty limits,

Debt securities, treasury and other eligible bills are generally unsecured. The Company's preferred
agreement for documenting derivatives activity is the ISDA Master Agreement which covers the
contractual framework within dealing activity across a full range of over-the-counter products is
conducted and confractually binds both parties to apply close-out netting across all outstanding
transactions covered by an agreement, if either party defaults or following other pre-agreed termination
events. [t is also common for the Company to execute a Credit Support Annex in conjunction with the
ISDA Master Agreement with the counterparty under which collateral is passed between the parties to
mitigate the market contingent counterparty risk inherent in the outstanding position.
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Regulatory Disclosures

Template CCR1: Analysis of counterparty default risk exposures {other than those to CCPs) by approaches

As at 31 Dec 2021

Total

LYl

{a) (b) (c} () (e) ]
Replacement for compatig | DR s
placeme PFE | Effective EPE PUMNG | oxposure after | RWA
cost (RC) default risk
CRM
USD exposure
1 SA-CCR approach (for ) i 14 ) _
1a CEM (for derivative 14 ) _
co|Contracts)
.2 __|IMM (CCR) approach 0] DR
3 |Simple approach (for 59,942,450 | 13,393,920
4 Comprehensive ) )
- j@pproach (for SFTs)
o5 |VeR(forSFTs) -

13,393,920 |




[ IEXIMASIALIMITED

Regulatory Disclosures

Template CCR2; CVA capital charge

usb

As at 31 Dec 2021

(a}

{b)

EAD post CRM

RWA

Netting sets for which CVA capital charge is calculated by
oftheadvanced CVAmethod
("i)'VaR {after application of multiplication factor if
applicable)

(il Stressed VaR (after application of multipfication factor

Netting for which CVA capita} charge is calculated by )
.. (the standardized CVAmethod b
4iTotal -
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Regulatory Disclosures

Template CCR3: Counterparty default risk exposures (other than those to CCPs) by asset classes and by risk welghts — BSC approach

As at 31 Dec 2021

Usp (a) (b) {9 {ca) (cl} {n (ga) (h i)
Risk Weight i default
¢ 0% 10% 20% 35% 50% 100% 250% Tl’ota erau
Others | risk exposure
after CRM
Exposure class
1{Sovereign exposures - - B - - - -
2|PSE exposures B - - - - - -
Muttilateral de{'elﬁﬁn:\ent 7 ) . ) . } } ) }
bank exposures ] , U
4|Bank exposures - - 8,361,168 - ~ - 8,361,168
5|CIS exposures [4] - - - - - - -
- - - 5,032,752 ~ - 5,032,752
8|Total - - 8,361,168 5,032,752 - - 13,393,920

¥ Before the new slandard on banks' equity investment in funds is effective, an Al's CIS exposures may be reported within the category of 'Olher exposures’ of Lhe template,
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Regulatory Disclosures

Template CCR5: Composition of collateral for counterparty default risk exposures (including those for contracts or transactions cleared

through CCPs)

As at 31 Dec 2021

(a) I (o) i

c) | )

(e)

| ®

Derivative contracts

SFTs [3]

Fair value of recognized
collateral received

Fair value of posted collateral

Fair value of

Fair value of

recognized posted
usb Segregated Unsegregated Segregated Ungegregated collateral received collateral
Cash - domestic currencyl4 - - - - . e
Cash - other currencies e ez e BBABRAREE T
Domestic sovereign debt B . S UL A ESSUE-F0 E

Othersovereigndebt | . b e
Government agencydebt | - o

Equity securities
Other collateral

Total - - - -

55,185,126 53,942,450

{3} For "SFTs” reported in calumns {e} and (f), the collateral used Is defined as referring to hioth legs of the transaction. For example, an Al transfers securities to a third party, which in turn posts collateral te
the Al The Al should report both legs of the transaction in the template; on one hand the coliateral received is reported in column (e}, on the ather hand the collateral posted by the Al is reported in column

[4] "Domestic currency® refers to the Al's reporting currency (not the currency / currencles in which the derivative contract or SFT Is denominated).
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Regulatory Disclosures

Template CCR6: Credit-related derivatives contracts

As at 31 Dec 2021

(a) (b}
Usb Protection bought Protection sold
Notionalamounts

.. Single-name credit defaultswaps

Other credit-related derivative contracts - -

_Total notional amounts -
Fair values

Positive fair value (asset) . T -
Negative fair value (liability) - -
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Regulatory Disclosures

Template CCR8: Exposures to CCPs

As at 31 Dec 2021

(a) [(2)]
usD Exposure after CRM RWA
Exposures of the Al as clearing member |00 0 i s s
1lor clearing client[5] to qualifying CCPs -
e | (tOtRD)
Default risk exposures to quallfylng CCPs
2 (excludtng items disclosed in rows 7 to 10), - -
3jt otc de”Va*'Ve transactions N — B R .
.. 4G Exchange-traded derivative contracts |~~~ RS S F .
5|} Securities financing transactions T [
‘6 {iv) Netting sets subject to valid cross- i )

product netting agreements” e

v ”10 Unfunded defauit fund con nBu |on"s‘ I

Exposures of the Al as clearing member |
11]or clearing client to non-qualifying CCPs - -
| ftotal} _
Default risk exposures to non- quahfymg
12|CCPs (exciudlng items disclosed in rows 17 - -
13| o1C deri Watlve tensactions [ .
i 14 (i) Exchange—traded derivative contra cfs o - -

Nk 5 (i) Securities flnancmg transactions

16 {iv} Netting sets subject to valid cross- - o 4 _ T o )
product netting agreements . f |
Segregated initial margin | e it
. 18)Unsegregated initialmargin N -
_19]Funded default fund contributions B -
20|Unfunded default fund contributions - B -

[6] "Ciearing client” here may mean a direct client, or an indirect client within & multi-level client structure, as applicable. These terms have the meaning
given by the BCR.
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Regulatory Disclosures

Table SECA: Qualitative disclosures related to securitization exposures

The Company has no securitization exposures at the end of the period. The Company may held

a small amounts of securitization exposures, they are classified and measured for accounting purpose
in according to the accounting standard. The securitization exposures held by the Company should all
rated by recognized ECAI designated by the Capital Rules and calculate the risk-weighted amount
accordingly.
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Regulatory Disclosures

Template SEC1: Securitization exposures in banking book

As at 31 Dec 2021

{a) (&) () () (e) U] (g) (h) (i}
Acting as ariginator {excluding sponsor) Acting as sponsor Acting as investor
usD Traditional | Synthetic Sub-total | Traditional Synthetic Sub-total | Traditional Synthetic Sub-total
1] Retail {total) - of which: - u - - . - . . .
2f  residential mortgage - - - , - - - . -
3] credit card - B - - - - - - -
4] other retaii expasuras - - - - - . - - -
5| re-securitization exposures - - - - - - - - -
6| Whaolesale total) — of which: - - - - - . - . .

7] Ioans to corporates - - - - - - - R .

Bl commercial mortgage - - - - - - - - -

9] lease and receivabies - - - - - - . - -

10]  other wholesale - - - - - N - - -

111 re-securitization exposures - - - - - - - - -
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Regulatory Disclosures

Template SEC2; Securitization exposures in trading book

usp

As at 31 Dec 2021

(a} (b} © ) (e} m (@) (h} ]
Acting as ariginater {exciuding sponsar) Acting as sponsor Acting as investor
Traditional Synthatic Sub-total Traditional Synthetic Sub-totai Traditlonal Synthetic Sub-total

[y

Retail (total) — of which:

residential mortgage

credit card

other retail exposures

re-securitization exposures

[l

10

Wholesale (total) — of which:
Io; r;s‘ to‘ ;c;r“p;rates |
commercial mortgage
jease and receivables

other wholesale

re-securitization exposures
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gulatory Disclosures

Template SEC3: Securitization exposures in banking book and associated capital requirements — where Al acts as originator

As at 31 Dec 2021
W | w]olwleo]lwla]lw]lelo]lw]l olmlo]le]w]aw
Exoosure values (by RW band Exposure values RWAs Canital ch .
osure value ands
P oy ) (by regulatory appreach} {by regulatory approach) aphal charges after cap
[ 3| & 3 3 3
R ® i
2l B ® g & £ s| # & & s gz & Y g ¢
8 [+ = v =) o << o ! & < v 0 & Z o .
3l & & el =] # g ® & g B B # g & &8 ¥
5] & 8 - \ o +H
) I - i 3 3
usp ™ « « o
1 ‘Total exposures . - - - - - - - - - - - - - - - -
2 Tradittonal securitization - - - - - - - - N - - . - . R . -
3 Of which securitization - - - - - - - - - - - - - - - - -
4 Of which retait
5 Of which wholesafe - - - - - - - - - - - - - - - . -
& Of which re-securitization - B - - - - - - - - - - - - . - -
7 Of which senlor - - - - - - - - - - - - - - - - -
8 Of which non-seniar - - - - - - - - - - - - - - - - -
9 |Synthetic securitization - - B - - - - - - - - - - - . . -
10 Of which securitization - - - - - - - - - - - - - - - . -
1 Of which retail - - - - - - - - - - - - - - . . -
12 Of which wholesale - - - - - - - - - - - - - - - - -
13 Of which re-securitization - - - - - - - - - - - - - - - - -
14 Of which senfor - - - - - - - - - - - - - - - . .
15 Of which non-senior - - - - - - - - - - - - - - - . .
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1gulatory Disclosures

Template SEC4: Securitization exposures in banking book and assoclated capital requirements —~ where Al acts as investor

As at 31 Dec 2021
@ | Wl olaleoeloleolowlololowlaolm[owlo]m]w
£ " by RW Band Exposure values RWAs Canital ch ;
xposure values ands
posura v by nels) {by regulatory approach) {by regulatory approach) apital charges after cap
= =
4
:| | E . 3 g 5
z 8 n o < o < ] o«
2B Bl % & B Y s B OB L oa B B L o3 @
o o o [ ()
3§ £ 2 2 g & g w 5 £ é @ o 2 g @ 2
(=] T
a o 2 i i o
usD N @ 7 ]
1 Total exposures - - - - - - - - - - - - - - - - -
2 Traditlonal securitization - - - - - - - - . - - - - - - - .
3 Of which securitization - - - - - - - - - - - - - - - - -
4 Of which retall
5 Of which wholesale - - - - - - - - . - - . - N N - N
6 Of which re-securltization - - - - - - - - - - - - - - - - -
7 Of which senior - - - - - - - - - - - - . - . - -
8 Of which nan-seniar - - - - - - - - - - - - - - - - -
9 Synthetic securitization - - - - - - - - - - - - - - - . -
10 Of which securitization - - - - - - - - - - - - - - - - -
11 Of which retail - - - - - - - - - - - - - - - " .
12 Of which wholesale - - - - - - - - - - - - - - - - -
13 Of which re-securitization - - - - - - - - - - - - - - - - -
Of which senior - - - - - - - - - - - - - . . . -
15 Of which non-senior - - - B - - - - - - - - - - - - -
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Template MR1: Market risk under STM approach

As at 31 Dec 2021
(@)
UsD RWA
Qutright product exposures ”
...Interest rate exposures (general and specific risk) S
. ..Equity exposures (general and specificrisk) | T
Foreign exchar ing gold) exposures | -
Commddity exposures -
Option exposures
Secuitization exposures e
Total ' -

slwinia

Wimi~lio !

The Company had been exempted from market risk capital requirement since September 2005,
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Regulatory Disclosures

Table IRRBBA: Interest rate risk in banking book - risk management objectives and
policies

The Company defines interest rate risk in the banking book (“IRRBB") per requirement of Hong Kong Maonitory
Authority ("HKMA") Supervisory Policy Manual IR-1. IRRBB referes to the risk of the Company's financial conditien
resulting from adverse movements in interest rates that affect the Company's banking book interest rate sensitive
positions and off-balance sheet items,

The Company's interest rate positlons arise from treasury and lending activities. Interest rate risk arise in both
trading portfolios and non-trading portfolios. Interest rate risk primarily results from the timing differences in the
repricing of interest-bearing assets, liabilities and commitments. It also related to positions from non-interest-bearing
llabilities including shareholders’ funds and current accounts,

The Company has three lines of defence for interest rate risk management. The first line of defence comprises risk
owners at business units. They are primarily responsible for the day-to-day interest rate risk management. The
second line of defence refers to the Risk Management Committee, and the third line of defence refers to Parent
Bank's internal audit Department.

The Company uses interest rate swaps and currency swap for hedging purpose to manage interest rate risk.

Risk Limits are established for on-going monitoring. The company regular conduct sensitivity analysis and stress
tests with adoption of value-at-risk and earning-at-risk methodologies

Through economic value of equity measures ("EVE") , the Company computes a change in the net present value of
assets, liabilities and off-balance sheet items, subject to specific interest rate shock and stress scenarios. Through
earning-based measures on net interest income {"NII"), the Company reflsct changes in value over the remaining fife
of assets, labilities and off-balance sheet items

Key Assumptions refer to HKMA IR-1

Non-maturify deposit (“NMD”)

NMD here refers to current and savings deposits, the deposits types without maturity of the Company. The average
repricing maturity of NMDs are determined per historical re-pricing and run off behavior with consideration of
relationship between market interest rate and the interest rate offered by the Company. Geographical factors {like
Hong Kong and China) are also considered. The Company doss not provide current and saving deposit seivices.

Cash Flow of retail fixed rate loans

Prepayment on retail fixed rate loans would cause the loans being paid back on an earlier date than the contractual
maturity.

Retail time deposits subject to early redemption risk are lime deposits that can be withdrawn early at the discretion
of the customer. Except there is significant penalty that the customers might not early uplift or breaking the deposits
contract due to interest rate change.

According to the characteristic of different products, various statistical methods with reference to macroeconomic
factors and historical data are applied to forecast prepayment rates on retail fixed rate loans and early withdrawal
rates on retall time deposits to adequately assess the impact on earnings and economic value,

53




Regulatory Disclosures

Table IRRBBA: Interest rate risk in banking book - risk management objectives and
policies

Treatment of commercial margins and spread

In measurement of economic value of equity, the commercial margins and spread components have been included
in the cash flows used in the computation and discount rate used.

Aggregation method

Significant currencies are defined that account for 5% or mare of the Company's total on-balance sheet interest rate
sensitive position in all currencies. The total position in non-reported currencies could not exceed 10% of the same.
Adverse currency Impact would be aggregated for significant ctrrencies. For prudent sake, no netting is adopted
among cufrencies

Constant balance

Under earnings perspective approach, the Company assesses the impact on earnings over the next 12 months
based on the two standard interest rate shock assuming constant balance sheet, where maturing or repricing cash
flows are replaced by new cash flows with identical features with regard to the amount, repricing period and spread
components. It measures the impact on the Company's NIl when interest rates change in parallel up and down
movement.
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Template IRRBB1: Quantitative information on interest rate risk in banking book

This table provides information on the change in net interest income {"NII") and also the change in economic
value of equity ("EVE") over next 12 months under each of the prescribed interest rate shock scenario in respect
of the Group's interest rate exposures arising from banking book positions for the current annual reporting date at
31st December 2021. Since this is the first time disclosure under new requirements of HKMA, comparative figures
with previous year are not available.

Quantitiva Information on Interest Rate Risk in Banking Boalk

Sensitivity Analysis for 2021

@ | b g 1 (d)
. - Adverse Impact Adverse impact
{in HKD millicn) an EVE "AE}\’IE" on NI "Ah'I)II"
Perlod Ual t=UR Usb EUR
1iJParaliel up 69 0 -11 0
2|Parallel down 0 0 11 0
3|Steepener 7| 0) 0, 0
d|Flattener g 0 0 0
5|Short rate up 39] 0 0 0
6]Short rate down 0 0 0 0
7|Maximum 69 0 11 0
[Periad 31, December 2021
SlTIer 1 capital 1287
Sensitivity Analysis for 2020
@ 1 ® © 1 (d)
fin HKD million) Adversel'impa:it Adverseﬂlmpaci
on EVE "AEVE on NI “ANI"
IPeriod Uspb EUR Uush EUR
1§Parallel up 41 0 -10 0
2{Parailel down 0 0 10 0
3}5teepener 0 0 0) [}
4¥Flattener 11 Q 0| 0
5{Short rate up 27 0 0 0
615hort rate down 0 Q 0 0
7FiMaximum 41 | 10] 0|
IPerind 31, December 2020
sfTier 1 capital 1274
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Table REMA: Remuneration policy

Senior management compensation and benefits .

The below disclosures are in compliance with the guideline in Part 3 (Disclosure on
remuneration) of the HKMA Supervisory Policy Manual CG-5 "Guideline on a Sound
Remuneration System”.

‘Design and implementation of the remuneration system

The Company has a small establishment in Hong Kong with around 10 staff. Since all the
management are expatriates sent by the Export-import Bank of Korea (the “Parent Bank™)
as a government bank in Seoul, all staff's remuneration packages follow the South Korean
government guidance. All their remuneration packages are overseen by the Payroll &
Welfare Team under the Human Resources Department from the Parent Bank according
fo its remuneration policy. At year-end, the Payroll & Welfare Team reviews the
aggregate performance and the material terms of the year-end incentive awards granted
to the eligible employee.

This remuneration policy at Group level has included essential elements including
structure of remuneration, measurement of performance for variable remuneration and
alignment payouts to the time horizon of risks.

Senior management is defined as those persons who are responsible for oversight of the
Company’s strategy or activities and/or those of the Company’s material business lines.
Key Personnel are defined as individual employees whose duties or activities in the
course of their employment involve the assumption of materiat risk or taking on of material
exposures on behalf of the Company. For the year 2021, the Company does not have
any staff considered as Key Personnel.
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Template REM1: Remuneration awarded during financial year

As at 31 December 2021

As at 31 December 2020

usD (@) (2] (a) {b)
; o . Seni Seni
Remuneration amount and quantitative information entor Key personnel eniar Key personnel
managerment management

Wi

—tFixed

Number of employees

Totat fixed rermuneration

Of which: cash-based
Of which: deferred

6

L2 ) R

526823

8

. ‘ Of‘Which: shares or other T
5 remuneration X )
_share-linked instruments
. Ofwhich: deferred
... Of which: other forms
Of which: deferred
- Number of employees |
e .. Yotal variable remuneration . B -
WA .. Of which: cash-based .
12 Wariable : which: deferred
R Of which: shares or other
13 remuneration ; R
S s Share-linked instruments .
4 e Of which: deferred B
A3 Of which; other forms ) o
16 Of which; deferred
17 [|Total remuneration 526,823 - 341,819 -
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Template REM2: Special payments

As at 31 December 2021

usb @ ] ® @ | @ 1 O
Guaranteed bonuses Sign-on awards Severance payments
. b b
Special payments Number of Total amount Number of Total amount Number of Total amount
employees employees emplovees
1 Senior 6 6 5
management
2 {Key personnel
As at 31 December 2020
usb @ 1 ® © | @ @ | ®
Guaranteed bonuses Sign-on awards Severance payments
. Number of ber of Number of
Special payments umbero Total amount Num Total amount Hmoer o Total amount
emplovees employees employees
1 Senior 8 8 g
management

2 |Key personnel
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Template REM3: Deferrad remuneration

USD

As al 31 December 2021

(a)

(b}

)

(d}

{e)

Deferred and retained
remuneration

Total amount of
outstanding deferred
remuneraticn

Of which: Total amount of
outstanding deferred and
retained remuneration
exposed 1o ex post explicit
and/or implicit adjustment

Total amoum of
amendment during the
year due to ex post
explicit adjustments

Total amount of
amendment during the
year due tc ex post
implicit adjustments

Total amount of deferred
remuneration pald out in the
financial year

Senjor management

Cash

Shares )
Cash-linked instruments
Qther

Key persannel

o e Nl B W o]

C_ash

Shares

Cash-linked instruments
Other

py e
bt h=d

rotal”

UsD

As at 31 December 2020

(a}

1)

o]

[h

(e

Deferred and retained
remuneration

Total amount of
outstanding deferred
remuneration

Of which: Totat amount of
outstanding deferred and
retained remuneration
axposed 1o ex post explicit
and/or impliclt adjustment

Total amount of
amendment during the
year due to ex post
explicit adjustments

Total amount of
amendment during the
year due to ex post
implicit adjustments

Total amount of deferred
remuneration paid out in the|
financlal year

“|Senior management

Cash
Shares

Cash-linked instruments

Other

Key personned

o m oo |v e w N

-
=1

Cash

Shares ’

Cash-linkéd instruments
Other
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Liquidity information

Liquidity maintenance ratio ("LMR")
At12/31/2021 At 12/31/2020

Average LMR for the period 146.87% 161.89%

The average LMR is computed as the arithmetic mean of the average value of the LMR for each calendar month as
reported in the liquidity position submitted for the year,

Approach to liquidity risk management

The Company's approach {o liquidity risk management is based on the building blocks of governance by framework,
oversight by risk management committees, and internal control policies that define specific risk methedologies.
Processes and systems are in place to measure, fimit and control exposures based on the risk methodologies
defined. Risk Management Committes is respansible for overseeing overall liquidity pasition and ensuring that there is
sufficient liquidity available to meet the obligations. The Committee members meet at least on a monthly basis to
review several limits set internal or statutory. internal target liquidity ratio is established which pravide early-warming
signal in relation to fiquidity position,

The purpose of liquidity management is to ensure sufficient cash flows to meet alt financial commitments and to
capitalize on opportunities for business expansion. This included the Company's ability to meet any deposit
withdrawals either on demand or at contractual maturity, to repay borrowings as they mature, to company with
statutory liquidity ratio, and to make new loans and invesiments as opportunities arise.

Liquidity is managed on a daily basls by a senior manager under the direction of the management and liquidity
maintenance ratio. The senior manager is responsible for ensuring that the Company has adequate liquidity for all
operatlons, ensuring that the funding mix is appropriate so as to avoid maturity mismatches and to prevent price and
reinvestment rate risk in case of a maturity gap, and monitoring local and international markets for the adequacy of
funding and liquidity. Risk Management Committee will be promptly informed if the ratio calculated below internal
target and determine appropriate course of action to restare the ratio back to or above internal target ratio,

The Company manages liquidity risk by holding sufficient liquid assets (e.g. cash and bank balances and securities) of
appropriate quality to ensure that short-term funding requirements are covered within prudent limits. The Company
reguiarly stress tesis its liquidity position.
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Mainland Activities

Non-bank Mainland China exposure

{Exprossed in Unlted States doilars}

The analysis of non-bank Malniand exposures is based on the categories of non-bank counterparties and the type of direct
exposures defined by the HKMA under the Banking (Disclosure) Rules with reference to the "Return of Malnland Activities" for

non-bank.

Types of Counterpartles

1. Central governmenti, central
government-owned entities and
their subsidiaries and joint
ventures (JVs)

2. Local governments, focal
government-owned entities and
their subsidiaries and JVs

3. PRC nationals residing in
Mainland China or other entities
tncorporated in Mainland China
and their subsidiaries and JVs

4. Other entities of central
government not reported in item 1
above

6. Other entities of local
governments not reported in item
2 above

6. PRC nationals residing cutside
Mainiand China or entities
incorporated outside Mainland
China where the credit is granted
for use in Mainland China

7. Other counterparties where the
exposures are considered by the
reporing institution to be non-
kank Mainland China exposures

Total

Total assets after provision

On-balance sheet exposures as
percentage of total assets
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At 12/31/2021
On-halance Off-balance
sheet sheet Total
exposure exposure exposure

000" o00Q 000'
49,109 £,000 54,109
8,852 - 8,852
57,961 5,000 62,961

620,440

5.34%
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Mainland Activities (continued)

Non-bank Mainland China exposure (continued)

{Expressed in United Slales dollars)

At 12/31/2020

On-balance
Types of Counterparties sheet
exposiie
00¢

Off-balance
sheet
exposure
00g!

Total
exposure
000"

1. Central government, central
government-owned eniities and
their subsidiaries and joint
ventures (JVs) -

2. Local governments, Jocal
governmeni-owned entities and
their subsidiaries and JVs -

3. PRC nationals residing in
Mainland China or other entities
incorporated in Mainland China
and their subsidiaries and JVs 34,088

4. Other entities of central
government not reported in item 1
above .

5. Other entities of local
governments not reported in item
2 above -

6. PRC nationals residing outside
Mainland China or entities
incorporated outside Mainland
China where the credit is granted
for use in Mainland China -

7. Other counterparties where the
exposures are considered by the
reparting Institution to be non-
bank Mainland China exposures 5,000

5,000

34,088

10,000

Total 39,088

5,000

44,088

Total assets after provision 500,915

On-balance sheet exposures as
percentage of total assets 7.80%
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International Claims

International claims are on-balance sheet exposures of counterpartles based on the location of the counterparties after taking into account
any transfer of risk. For a claim guaranteed by a party situated In a country different from the counterparty, risk will be transferred o the
country of the guarantor, For a claim on the branch of a bank or other financlal Institution, the risk will be transferred to the couniry where
Its head office is situated. Claims on individual countries or areas, after risk tansfer, amourting ta 10% or more of the aggregate

International claims are shown as follows;

USD
Non-bartk  Non-financial
Offical financlal private
As at 31 Dec 2021 Banks sector institutions sector Others Total
Developed countries 17,644 404 - - 21,128,633 - 38,774,037
Offshore centres M - - 60,293,781 - 50,293,781
Developing Europe - - - - - -
Daveloping Latin America
and Caribbean - - - 4,156,318 - 4,166,318
Developing Africa and
Middle East 39,280,549 " - 22,224 864 - 61,515,413
Developing Asla-Pacific 53,269,185 - “ 414,523,408 - 467,762,594
of which : China 24,743,974 - - 68,283,437 - 93,027,411
Korea 8,400,786 - - 331,661,337 - 339,952,123
Total 110,194,138 - - 512,328,005 - 622 522 143
Ush
Non-bank Non-flnancial
Offical financial private
As at 31 December 2020 Banks sector institutions sector Others Total
Developed countries 25,560,947 - “ 23,347,716 - 48,898,663
Offshore centres B - - 16,333,676 - 16,333,576
[Developing Eurcpe - - - - - -
Developing Latin America
and Catripbean 5,193,747 - - 4,206,365 - 9,400,112
Developing Africa and
Middie East 31,310,822 B - 13,037,183 - 44,347,975
Develeping Asia-Pacific 78,315,900 - - 304,276,754 - 382,692 654
of which ; China 28,729,093 - - 18,986,249 - 47,715,342
Korea 16,614,122 - - 267,244 626 - 283,758,748
Total 140,371,416 “ - 361,201 584 - 501,672,980

The above analysls is disclosed on a net basis after taking into account the effect of any recognised risk transfer.
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Foreign currency exposures

{Expressed In millions of Hong Keng doltars)

At 12/31/2021
usp EUR CNY Total
i
Spot assels 4785 52 - 4,837 f
Spot liahilities {4,788) (53) - (4,841)
Forward purchases - - - -
Forward sajes - - -
Net long / (short) positien (3) n - (4)
|
Net structural position 3 - - 3 :
At 123172020
ush EUR NY Totaj
Spot assefs 3,827 56 - 3,883
Spot liabilities {3,831) (58} - (3,889)
Forward purchases - - - -
Forward sales - - - -
Net long / {short) position {4 {2) - (6)
Net structural position 1 - - 1
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Countercyclical Capital Buffer Ratio

At 12/31/2021 At 12/31/2020

Countercyclical Capital Buffer Ratio 0.205% 0.086%

The relevant disclosures of countercyclical capital buffer ratio which are prepared in accordance with
the Banking (Disclosure) Rules and disclosure templates issued by the HKMA can be found on the
Company's website accessible through the "Regulatory Disclosures_ December 2021" link on the
home page of the Company's website at https:/Awww. koreaexim.go. krfea/HPHYEAO1 5M01.

Capital Conservation Buffer Ratio

Under section 3M of the Capital Rules, the capital conservation buffer ratios for calculating the Bank's buffer level are
2.5% for 2020 and 2.5% for 2021.

At 12/31/2021 At 12/31/2020

Capital Conservation Buffer Ratio 2.500% 2.500%
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