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[€ KEXIM ASIALIMITED

We are pleased to announce the unaudited interim resuit of KEXIM ASIA LIMITED (the "Company") for six
months ended 30 June 2022 together with the comparative figures for the correspending period in previous
year.

The Company was incorporated with limited liability on 4 March 2004 under the Companies Ordinance, On
14 June 2004, it obtained a deposit taking license from the Heng Kong Menetary Authority.

The Company is a Deposit Taking Company under the Hong Keng Banking Ordinance, and is engaged in
deposit taking, loan syndication, investment and the provision of financial services.

Basis of Preparation

These financial statement of the Company as at 30 June 2022 and of its financial performance and cash
flows for the period ended in accordance with Hong Kong Accounting Standard ("HKAS")34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified Pubiic Accountants ("HKICPA") and are the same
basis as those applied in preparing the financial statements for the year ended 31 December 2021 and have
been properly prepared in Compliance with the Hong Kong Companies Ordinance.

The Company has adopted the requirements of HKFRS @ from 1 January 2018. The classification and
measurement and impairment reguirements are appiied retrospectively by adjusting the opening balance
sheet at the date of initial application. As permitted by HKFRS 9, the Company has not restated
comparatives.

The Company has adopted the requirements of HKFRS 15 "Revenue from contracts with customers’ and a
number of interpretations and amendments fo standards which have had an insignificant effect on the
financial statement of the Company.

In Addition, the Company has adopted the reguirements of HKFRS 16 "Leases” from 01 January 2019. The
Company elects to use the medified retrospective approach for the adoption of HKFRS16 and recognizs the
cumulative effect of initial application as an adjustment to the opening balance of equity at 01 January 2019
and has not restated the comparative information.

Remuneration of Directors, Senior Management and Key Personnel
There have been no material changes to the information disclosed in the Annual Report 2021 in respect of
the remuneration of diractors, senior management and key persennel.

Explanatory Statement
No significant activities had occurred during this interim pericd to warrant any special menticn or explanation.

Statement of Compliance
This financial statements and Regulatory Disclosure Statements fulfill the disclosure requirements in
accordance with the Banking {Disclosure) Rules.

Review of Interim Results
These Interim results have been reviewed and approved by the Company's Managing Director.

A

SHIN Yookeun
Executive Direcior

Hong Kong, o 2{3‘2’2




CEXIM ASIA LIMITED

Statement of Profit or Loss

unaudited
{Expressed in United States dollars})

interest income
interest expanse

Net interest income
Fees and commission income
Fees and commission expense

Net fees and commission income

Net frading gain

Net gain/(loss) on sale of debt securities at FVOC]

Net gain/({oss) on foreign exchange
Other income
Operating income

Operating expenses
Operating Profit

Net (charge)/ release of impairment allowances

Profit Before Tax
Income tax

Profit for the period

Half-year Half-year
ended ended

Note 30/6/2022 30/8/2021
1{a) 5,306,225 4,166,920
1(b} (1,977,611) (1,008,018)
3,328,614 3,158,902
2(a) 850,542 1,159,985
2(b} (19,348) (17,478)
831,196 1,142,507
- {148,469)
2,239 2,199
4,282 13,319
6,521 {132,951)
4,166,331 4,168,458
3 (1,580,680) (1,475,718)
2,585,651 2,692,742
4 98,102 {17,604)
2,683,753 2,675,138
{405,6086) (423,052)
2,278,147 2,252,086




/& KEXIM ASIA LIMITED

Statement of Other Comprehensive Income

unaudited
{Expressed in United States dollars)

Note
Profit for the period

Other comprehensive income
for the period, net of income tax

Items that may be reclassified subsequently
to profit or loss:

Available-for-sale investments; net
movement in the available-for-sale
reserves 5

Total comprehensive income
for the period

Half-year Half-year
ended ended
30/6/2022 30/6/2021
2,278,147 2,252,086
{10,039,872) {837,335)
(7,761,725) 1,414,751




« KEXIM ASIA LIMITED

Statement of Financial Position

unaudited
(Exprassed in United Stales dollars)

ASSETS

Cash and balances with banks and other
financial institutions

Loans and advances to banks and other
financial institutions

Loans and advances to customers
Debt investment securities

Tax recoverable

Deferred tax assels

Property and equipment and leases
Other assets

TOTAL ASSETS

LIABILITIES

Note

9(h}
10(a)
11

Deposits and balances from the uitiamte holding company

Depaosits and balances from banks and other
financial institutions

Derivative financial liabilities
Tax payable

Other liabilities

Borrowings from the ultimate holding company
Borrowings from other financial institutions
Subordinated liabilities

| ease liabilites

Certificate of deposits issued
Total liabilities

Equity

Share capital

Reserves

Total equity

TOTAL LIABILITIES AND EQUITY

Ha)
12
14

13
10(b)

18
16

At 6/30/2022

At 12/31/2021

5,784,973 5,249,700
43,122 841 33,381,546
312,731,017 313,839,185
287,604,560 262,661,650
459,598 459,598
1,240,978 1,346,113
3,020,296 2,531,784
653,964,263 619,469,576
352,243,301 317,450,491
663,362 391,150
1,612,908 4,013,642
124,177,502 94,530,730
14,994,548 14,992,089
889,440 971,675

- 19,974,892
494,581,061 452,324,649
130,000,000 130,000,000
29,383,202 37,144,927
159,383,202 167,144,927
653,064,263 619,469,576




€ KEXIM ASIA LIMITED

Statement of Changes in Equity

unaudited
(Expressed in United Slates dollars)

Balance at 1 January 2021
Changes in equity for 2021:

Prcfit for the year
Other comprehensive income

Total comprehensive income

Dividends declared in respect of pricr
year and paid during the period

Amounts transferred from fair value
Reserve to retained profits

Balance at 31 December 2021
and 1 .January 2022

Changes in equity for 2022:

Profit for the period
Other comprehensive income

Total comprahensive income

Dividends declared in respect of prior
year and paid during the period

Balance at 30 June 2022

*As at 30 June 2022, the Company has earmarked US$1,628,991.75 (2021: US$1,479,864) as regulatory reserve from
retained profits. The regulatory reserve is maintainaed to satisfy the provisions of the Hong Kong Banking Ordinance for
prudential upervision purposes, Movements in the reserve are made direcily through retained profits and in consultation with

the HKMA.

Note

Atfributable to equily shareholders of the Compahy

Retained Fair valtie
Share Capital profits* reserve Total
130,000,000 34,644,367 885,887 165,530,254
- 4,058,112 - 4,058,112
- - (2,293,249) (2,283,249)
s e o 4988,112., ....(2283.249) ... 1,784,863
- (150,190) - (150,190)
130,000,000 38,552,289 (1,407,362) 167,144,927
- 2,278,147 - 2,278,147
- - {10,039,872) (10,039,872)
................................. e 218147 (10,039872) | (7,781,725)
130,000,000 40,830,436 (11,447,234) 159,383,202




F& KEXIM ASIA LIMITED

Statement of Cash Flows
unaudiled
{Expressed in United Stales dellars)

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax

Adjusiments for:

Interest expenses on lease liabilities
interes! expense on borrowings
Interest expense on subordinated liabilites

Allowances for credit and other losses / impairment

losses / (released) on loans and advances
Allowances for ECL. of investment securities
Depreciation

Exchange (gain} / loss on Club debenture

Net (gain) / loss on disposal of investment securilies
Amortisation of premium and fees received of part of

effective interest rate adjustment

QOperating cash flows before changes fn working

capital

(Increase)/decrease in operating assets:
Loans and advances to customers

Loans and and advances 16 banks and others
financial institutions

Investment securities
Other assets

Increase/{decrease) in operating llabilities:

Depasits and balances of banks and other financial

instifutions, and the ultimate holding company
Cerlificate of deposils issued

Derivative financiat llabilities
Other liabilities

Net cash generated from / (used) in operating
activities

Hong Kong profiis tax paid

Net cash inflow generated from operating activities

Half-year Half-year
ended ended
30/6/2022 304672021
2,683,753 2,675,138
5,036 11,956
687,879 242,414
168,814 139,745
(81,019} (109,039)
{4,304) 14,868
457 687 491,615
- {7,702)
- 148,489
- 133,786
3,008,746 3,741,250
1,201,866 (67,891,737)
{9,744,155) (4,813,866)
(34,978,478) -
{516,557) 894,875
34,792,810 51,132,476
{19,974,892) -
{2,667,858) 4,952 063
(27,978,418) (2,084,940)

{133,394)

(28,111,812)

{2,084,940)




& IKEXIM ASIA LIMITED

Statement of Cash Flows (continued)

unaudited
{Expressed In Uniled States dollars)

Investing activity
Acquisition of property and equipment
Payments for purchase of property, plant and equipment
Proceeds from sale or redemption of investment
securities

Payment for purchase of invesiment securities

Net cash generated from / {used in} investing activity

Financing activities
New borrowings
Repayments of borrowings

Proceeds from/{repayment of) deposits and balances
frorm banks and other financial institutions

Interest paid on subcerdinated fabiiies
Interest paid on borrowings
Capital element of lease rentals paid

Interest element of lease rentals paid
Dividend pald

Net cash generated from / {(used in} financing
activities

Net increasef (decrease} in cash and cash equivalents
Cash and cash equivalents at 1 January

Cash and cash equivalents at 30 June

Cash flow from operating activities included:

. Interest received . .t DI :
Interest paid on deposils from banks and other financia} |
institutions  ~

Half-year Half-year
ended ended
30/6/2022 30/6/2021
(57,352) -
- (429,517)
- 70,989,205
- {105,848 666)
(57,352) (35,338,978}
120,000,000 -

{90,353,228)

- 34,760,148
(165,518) (138,188)
(425,344) (185,675)
(345,537) (430,634)
(5,038) {11,956)
- {150,190
....... 28,704,437 33,843 526
535,273 (3,580,303)
5,249,700 12,003,403
5,784,973 8,423,010

L 4.889,796 3,837,042 E
 (809,481) (758,107)




Notes to the financial statements

(Expressad in United Stalas doliars)

1 Interest income and interest expense

(a) Interest income
Interest income on financial instruments that are not measured
al fair value threugh profit and loss
- Listed invesiment securilles
- Unlisted investment securities
- Other

{b) Interest expense
Interest expense on financial instruments that are nol measured
at fair value through profit and loss
- Deposits from banks and other financial institutions repayable within § years
- Long term borrowings repayable within 5 years
- Subordinated {labilities
- Other

2 Fee and commission income and expenses

{a) Fee and commission income
- Arrangement and management fee

{b} Fee and commission expenses
- Foreign exchange tfransaction fees

<

Operating expenses

Staff cosls

- Salartes and other benefils

- Operation lease charges in respect of
accommodation provided fo staff

- Centributions to Mandatory Provident Fund

Premises and equipment expenses
- Depreciation
- Rent and rales

Audltor's remuneration
Others

4 Net release / (charge) of impairment allowances

Loans and advances to customers
Other asseis
Off-balance sheet credit exposures

Halfwyear Half-year
ended ended
30/6/2022 30/6/2021
2,243,462 1,322,697
3,062,763 2,844,223
5,306,225 4,166,520
Half-year Half-year
ended ended
30/6/2022 30/6/2021
{937,707) (478,370}
(801,534} (327,700}
{168,814} {138,013}
{69,556) {63,935)
{(1,977,611) (1,008,018)
Haif-year Half-year
ended ended
30/6/2022 30/6/2021
850,542 1,159,085
(19,348) (17,478)
831,196 1,142,507
Half-year Half-year
ended ended
30/6/2022 301612021
748,132 708,347
167,133 143,790
7771 6,347
923,038 858,484
86,081 63,143
163,211 137,070
249,292 200,213
122,731 96,596
285,621 320,423
408,352 417,018
4,680,680 1,475,716
Half-year Half-year
ended ended
30/6/2022 30/6/12024
93,717 {1,590}
4,303 {14,868)
82 (1,148)
98,102 {17,604)




Notes to the financial statements
{Expressed in United States dollars}

5 Other comprehensive Income ! (expense)

Tax effects relating to each component of other comprehensive Income / (expense)}

Debt instruments classified at fair value through other comprehensive
income

- fair value changes taken to equity

- transferred to income stalement

Debt instrurnents classified at fair value through other comprehensive
income / Available-for-sale financial investments

- fair value changes taken to equity

- transferred {o income statement

6 Loans and advances to banks and others financial institutions

Placements wilh and advances to banks and other financial institutions
Maturing

- within cne month

- after one month but within one year

- after one year

|.ess; Allowance for credit and other losses
- Stage 1
- Stage 2
- Stage 3

Half-year ended 6{30/2022

Before-tax Tax (expense) /
amount benefit

{10,151,504) .

Afler-tax
amount

(10,161,504}

111,632 - 111,632
{10,039,872) - {10,038,872)
Half-year ended 6/30/2021
Before-tax Tax (expense) / After-tax
amount benefit amount
(1,034,592} - {1,024,592)
197,257 - 197,257
{837,335) - (837,335)
At 8/30/2022 At 1213172021
4,062,278 13,414,208
38,187,656 19,991,571
43,149,934 33,405,778
(27,003} (24,233)
43,122,841 33,381,546

As at 30 June 2022, there were no impalred, overdue or rescheduled loans and advances to banks and othets financial institutions { 31

December 2021: Nil),

7 Loans and advances fo customers

Gross loans and advances to customers
- within one month
- after one month but within one year
- after one year

Less: Allowance for credit and other losses
- Stage 1
- Stage 2
- Stage 3

At 8/30/2022 At 12/31/2021
16,000,000 -
132,505,078 135,275,340
164,026,526 179,361,909
313,432,504 314,657,248
(701,487) (798,084)
312,734,017 318,839,185

As at 30 June 2022, there were no impaired, overdue or reschedufed leans and advances to customers { 31 December 2021: Nil}.




Notes to the financial statements
{Expressed In United Stales dollars}

8 Investment securitles

S

Debt investment securities measured at fair value through other comprehensive income

- debt investment securities 275,721 668 257,776,321
Debt investment securities measured af amortised cost
- debi investment securities 11,887,400 4,887,104
Less: Allowance for credit and cther losses
- Stage 1 (4,508) {1,775)
- Btage 2 - -
-Stage 3 - -
287,604,560 262,661,650

As at 30 June 2022, there were na impaired, overdus or rescheduled fair value through cther comprehensive income and amotised cost /
available-for-sale financial assets { 31 December 2021: Nif).

Taxation in the Statement of Financial Position

At 613012022 At 1213172021
Current income tax in the balance sheet represents:
Provision for Hong Kong Prefits Tax for the period / the year {1,167,012) (924,800)
Provisional Profits Tax paid 533,650 533,650
Tax (payable) /recoverable (663,362} {381,150}

Deferred tax assets and liabllitles recognised:

The components of deferred tax assets / {fabilities) recognised in the statement of financial position and the movemants during the period are
as folfows:

Fair value
adjustments for
Accelerated debt investment
lax Impairment securities
depreciation allowances at FVOCI Total
At 1 January 2022 2,617 155,893 301,388 458,588
Deferred tax (charged)/icredited to the stalement of
profit or loss during the year - - - -
Deferred tax recognised in other comprehensive
income during the year - - - -
AL 30 June 2022 2,617 155,693 301,388 459,588
Falr value
adjustments for
Accelerated debt invesiment
lax Impairment securities
depreciation allowances at FVQCI Tolat
At 1 January 2021 10,789 141,551 (138,726) 13,614
Deferred tax {charged)/credited (o the siatement of
predit or loss during the year (8,272) 14,142 - 5,870
Deferred tax recognised in other comprehensive
income during the year - - 440,114 440,114
Al 31 December 2021 2,517 155 693 301,388 450,598

10




Notes to the financial statements
{Expressed in United Statas dollars)

10{a) Property and equipment and leases

Premise,
Furniture & fixtures, Properties and
Leasehold Computer Fittings and vehicles ieased
improvemenls aquipment Oifice Equipment Sub-Total for own use Tolal
2022
Cost;
At 1 January 2022 382,048 368,793 88,528 869,369 1,682,941 2,652,310
Additions - 57,381 - 57,351 272,663 330,014
Disposals - {8,692) - {8,662) {5,508) (15,200)
At 30 June 2022 382,048 448 452 88,528 917,028 1,950 096 2,867,124
Accumulated depreciation:
At 1 January 2022 112,184 357,837 23,9556 493 976 712,221 1,206,197
Charge for the year 63,668 13,634 8,779 88,081 344,068 435,149
Written back on disposals - (9,692} - (9,692} (5,508) (15,200)
Al 30 June 2022 175,852 381,778 32,734 £70,365 1,065,781 1,626,146
Net book value:;
Al 30 June 2022 206,186 84,673 55 784 346,663 894,315 1,240,878
2021
Cost:
At 1 January 2021 202,633 413,002 40,432 666,067 1,683,266 2,249,363
Additions 337,147 25,817 71,277 434,241 1,485,810 1,820,051
Disposals/termination of lease
confracts (157,732 {40,026) (23,181) (220,939) {1,396,165) {1,617,104)
At 31 December 2021 382048 388,793 88,528 860,368 1,682,941 2,652 310
Accumulated depreciation:
At 1 January 2021 158,979 375,831 32,136 567 946 1,047,787 1,615,733
Charge for the year 110,937 21032 15,000 146,969 780,202 927,171
Written back on disposals (157,732 {40,026) (23,181) (220,939} {1,115,788) (1,336,707)
At 31 December 2021 112,184 357,837 23,985 493,976 712,221 1,206 197
Net carrying amount:
At 31 December 2021 264,864 40 956 64,673 375,383 70,720 1,348,113

Note:
{a) The Company leases certaln of its office premises, staff quarters and a motor vehicle used in its operations. Leases for these assets are negotlated
for terms ranging from one to five years. {2021: one to five years).

11




Notes to the financial statements
{Expressed In United Slates dollars}

10{b) Property And Equipment And Leases {continued)

Maturity profile of lease liabilities

At 6(30/2022 At 1213112021
Within one year 573,822 635,692
After one year but within five vears 326,788 445,185
Lease liabilities (undiscounted)_ 800,610 1,080,857
Discounl amount {11,170) {109,182)
Lease liabliites {discounted) 888,440 971,675
Movements of carrying amounts of lease llabllittes

At 6130/2022 Af 12131/2021
At 1 Janvary 971,675 561,969
Additions 272,663 1,485,810
Accretion of interest 5,935 16,454
Payments (351,472) (802,372)
Termination of lease contracts (9,361) {250,186)
Al 30 June 2022 and 31 December 2021 889,440 971,675
Current 566,715 528,770
Non-current 322,725 441,905

The weighted average incremental borrowing rate applied to the lease liabilities recognised at 30 June 2022 was 1.34% (2021; 1.56%},

Amcunts recognised in the statement of profil or loss

At 6/30/2022 At 1213172021
Depreciation expense of right-of-use assets 343,560 780,202
Interest expense on lease liabilities 5,035 16,454
Gain on termination of lease contracls - (8,789)
Total 349 495 786,887
11 Other assets
At 6/30/2022 At 1213112021
Accrued interes! receivable 2,354,861 1,699,568
Others 444,592 609,980
Intangible assets 220,843 222,236
3,020,298 2,531,784

The financial asseis included in the above balance relate to receivables for which there was ne recent history of default and past due amounts. As at 30 June 2022
and at 31 December 2021, the loss allowance was assessed to be minimal.

Intangible assets represent club debentures. For the purpose of impairment testing on club debentures, the recoverable amout has baen delermined based on its
fair value less costs to sell, which is estimated based cn prices guoted in the secondary market,

12




Notes to the financial statements
{Expressed in Uniled Slates doliars}

12 Other liabilities

Accrued interest payable
Others
Trade payable

13 Subordinated liabilities

Borrowings from the uftimate holding company

- Subordinated floating bears interest at 3-month LIBOR
plus 1.60% thereafter until 27 Seplember 2028
(2021 3-month LIBOR plus 1.60%)

Subject to the approval of the HKMA, the Company may elect to repay all or some of the liabilities after 27 September 2023, by giving not less than 30 days prior

notice to the ultimate holding company.

14 Borrowings from the ultimate helding company

Berrowings from the ultimale holding company
- short-term borrowings
- long-term borrowings

Al 30 June 2022, there was no outstanding short-term borrowings from the ultimate holding company. (2021: there was no outstanding short-term borrowings from

the ultimale holding company.).

Al 30 June 2022, the long-term borrowings from the ultimate holding company bear interest at 3 month LIBOR 0% lo 0.68%. {2021: the lohg-term borrowings from

the ultimate holding company bear interest at 3 month LIBOR 0% to 0.45%).

15 Bhare capital

At 6/30/2022 At 12/31/2021
972,132 530,004
840,776 360,668

- 3,122,070
1,612,908 4,013,642

At 6/30/2022 At 1273172021
14,994,548 14,992,069

At 6/30/2022 At 12/31/2021
124,177,502 94,530,730
124,177 502 94,530,730

At 12/31/2021

At 6/30/2022
No. of shares Amount
Ordinary shares, issued
and fully paid:
At 1 January and 30 June 130,000,000 $130,000,000

No. of shares

130,000,000

No. of shares

130,000,000

The hoiders of ordinary shares are entitied te receive dividends as declared from time to time and are entitled to ene vote per share at meetings of the Company. Al}

ordinary shares rank equally with regard lo the Company's residual assels.

13




Notes to the financial statements
{Expressed In Unlled Stales dollars)

16

17

Reserves Retained Falr value
profits resetve Total

At 1 January 38,552,289 (1,407,362} 37,144 927
Dividends approved in respect of the previous year - - -
-profit for the year 2,278,147 - 2,278,147
-change in fair value and impairment [oss, net of deferred fax - {10,039,872) (10,039,872)
Reclassication adjustmnels for gains and losses

Included in profit or loss :
-gains onh disposal - - -
Al 30 June 2022 40,830,436 (11,447,234} 28,383,202
At 1 January 34,644,367 885,887 35,530,254
Dividends approved in respect of the previous year (150,190) - {150,190}
~profit for the year 4,068,112 - 4,058,112
-change in fair vaiue and impairment loss, net of deferred tax - (2,211,198} (2,211,198)
Reclassication adjustmnets for gains and losses

included in profit or loss ©
-gains on disposal - (82,051) (82,051)
At 31 December 2021 38,652,288 {1,407 362) 37,144,927

Off-balance sheef exposures

Contingent liabilities and commifments
The following is a summary of the contractual amounts of each significant class of contingent liabilities and commitments:

At 6/30/2022 At 12/31/2021

Loan commitmenis

- with an original maturity of under one year 5,000,000 B
- with an origtnai maturity of one year or above - 5,000,000

5,000,000 5,600,000
Credit riek weighted amount 1,000,000 2,500,000

Contingent labilities and commitments are credit-related instruments which include commitments to extend credit. The risk involved is essentially the same as the
credit risk involved in extending loan facilities to customers, The conifractual amounts represent the amounts at risk should the contract be fully drawn upeon and the
customer default, As the facilities may expire without being drawn upon, the contractual amounts do not represent expecled future cash flows,

The risk welghts used in the computation of credit risk weighted amounts range from 0% to 100% for contingent liabilities and commitments.

During the years ended 30 June 2022 and 31 Dec 2021, the movements in the impairment allowance for loan commitments are as follows:.

At 6/30/2022 At 12/31/2021
Balance as alt 1 January 1,604 15,275
Net charge /({release) of impairment allowances (82) {13,581)
Balance as at period 1,612 1,694

Provision for expected credit losses is assessed at each reporting date by considering the prebability of default of comparable companies with published credit
ratings. As at 30 June 2022, the probability of default applied ranged from 0.09% lo 0.08% (2021: 0.08% t¢ 0.09%) and the loss given default was estimated o be
71.66% {2021: 71.66%).

14




Notes to the financial statements
{Exprassed in Uniled Slales dolfars)

18 NOTES TO THE STATEMENT OF CASH FLLOWS

Changes in llabilities arising from financing activities

Accrued
interest
payables
(included in Lease
Borrowings ather liabilities} liabilities
2022.06 uss Us$ uss$
At 1 January 2022 94,530,730 531,273 971,675
Changes from financing cash flows
New Borrowings 120,000,000 - -
Repayment {90,353,228) - -
Interest paid - (590,862) -
Disposal of lease liabilities - - (9,361)
Interes| portion of lease rentals paid - - (5,838)
Frincipal portion of lease rentals paid - - (345,536}
Other changes
New lease - - 272,663
Finance cosls on lease laibllities - - 5,835
Interest expenses - 856,593 -
Af 30 June 2022 124,177,502 787,104 886,440
2021.12
At 1 January 2021 90,000,000 345,432 561,969
Changes from financing cash flows
New Borrowings 184,530,730 - -
Repayment {160,000,000) - -
Interest pald - (698,944) -
Cisposal of lease liabillies - - (280,186)
Interest portion of lease rentals paid - - {16,454)
Principal portion of lease rentals paid - - (785,918)
Other changes
New lease - - 1,485,810
Finance costs on lease laibilties - - 16,454
Interest expenses - 884,785 B
Al 31 December 2021 94,530,730 531,273 871,675
Tetal cash outflow for leases
The total cash outflow for lease included in the statement of cash flows is as follows:
At 613072022 At 123112021
With financing cash Rows 351,472 802,372
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Notes to the financial statements

{Expressed in United Slates dollars)

19 Derivatives

a. Notional amount of derivatives

At 8/30/2022
Quallfying
for hedge Held for
accounting trading Total
Interest rale swaps - - -
At 1213172021
Qualifying
for hedge Held for
acecounting trading Total
Interest rate swaps - . .
b. Fair values and credit risk weighted amounts of derlvatives
At 6/30/2022
Credit risk
Fair value Falr value weighted
Assels Liabilities amaunt
interest rate swaps - - -
At 1273172021
Credit risk
Fair value Fair value weighted
Assets Liabilities amount
interest rate swaps - - -
The Company did not enter into any bilateral netting arrangement and accordingly these amounts are shown on a gross basis,
. Fair values of derivatives designated as hedging instruments
The following Is a summary of the fair values of derivatives held for hedging purposes by product type enterad into by the company:
At 6/30/2022 At 1213172021
Assels Liabilities Assets Liabllities
Interest rate coniracts - - - -
. Remaining life of derivatives
At 6/30/2022
1 year Over 1 year Over
Tolal or less to 6 years 5 years
Inferest rate derivatives - - - -
At 12{131/2021
1 year Over 1 year Over
Total or lass 1o 5 years 5 years

interest rate derivatives - - - -
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Unaudited supplementary information

{Expressed in United Slates dollars)

1 Overdue
a Advances to customers which have been overdue for :

At 6/30/2022 At 6/30/2022 At 12/31/2021 At 1213172021

By amount By % of By amount By % of

total advances total advances
6 months or less but over 3 months - - - -
1 year or less but over 6 menths - - - -
Over 1 year - - - -

Current market vatue of collateral
held against the covered portion
of overdue loans and advances - -

Covered portion of overdue loans
and advances - -

Uncovered portion of overdue joans
and advances . —

Loans and advances with a specific repayment date are classified as overdue when the principal or interest is
overdue and remains unpaid at the year-end.

b Advances to banks and other financial instifutions which have been overdue for :
8 months or less but over 3 months - - - R

1 year or {ess but over 8 months - - - _
Over 1 year - - - -

¢ Other assets which have heen overdue for :

6 months or less but over 3 months - - - -
1 year or less but over 8 monihs - - - -
Over 1 year - - - -

d Rescheduled advances to
customers - - - -

e Rescheduled advances to banks and
other financial institution - - - -

f Total impaired loans - - - -

Individual impairment allowances /

Expected credit losses at stage 3

made on overdue loans and

advances - -

As at 30 June 2022 and 31 December 2021, there were no overdue advances to banks and other financial
institutions.
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Unaudited supplementary information

{Expressed in United States dollars)

2 Repossessed assefs

At 6/30/2022 At 12131712021

Repossessed assets - -

3 International Claims

International claims are on-balance sheet exposures of counterparties based on the location of the counterparties afler {aking into account any
transfer of risk. For a claim guaranteed by a party situated in a country different from the counterparty, risk will be transferred ta the country of
the guarantor. For a claim on the branch of a bank or other financlal institution, the risk will be transferred lo the country where its head office is
situated. Claims on individual countries or areas, after risk transfer, amounting to 10% or more of the aggregate international claims are shown

as follows:

Non-bank Non-financial
Official financial private

As at 30 June 2022 Banks sector instifutions sector Others Total
Developed countries 19,285,897 - - 35,521,073 64,807,070
Offshore centres 8,260,058 - - 28,411,808 36,671,667
Developing Europe - - - - -
Developing Latin America

and Caribbean - - - 4,162,468 4,162,488
Developing Africa and

Middle East 47,106,081 - - 26,441,991 73,547,902
Developing Asia-Pacific 62,940,066 - - 434,925,627 497,865,693
of which : China 24,435,452 - - 56,756,747 81,192,199

Korea 18,443,067 - - 366,200,258 387,733,325
Total 137,592,202 - - 529,462,688 667,054,890
Non-bank Non-financial
Official financial private

As at 31 December 2021 Banks sector Institutions sector Others Total
Developed countries 17,644,404 - - 21,120,633 38,774,037
Offshore centres B - - 50,293,781 50,293,781
Developing Europe - - - - -
Daveloping Latin America

and Caribbean - - - 4,156,318 4,156,318
Developing Africa and

Middle East 39,290,549 - - 22,224 864 61,515,413
Developing Asia-Pacific 53,259,185 - 414,623,409 467,782,594
of which ; China 24,743,974 - 68,283,437 93,027,411

Korea 8,400,786 - 331,551,337 336,052,123

Total 110,194,138 - - 512,328,005 622,622,143

The above analysis is disclosed on a net basis after taking into account the effect of any recognised risk transfer.
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Unaudifed supplementary information
{Expressed in Linlled Slates dollars}

4 Capital adequacy ratio

The capital adequacy ratios as at 30 June 2022 and 31 December 2021 were complied in
accordance with the Banking (Capital) Rules under the Hong Kong Moenetary Authority for the
implementation of the "Basel 111" capital accord, which became effective on 1 January 2013.

In accordance with the Banking (Capital) Rules, the Bank has adopted the “Basic Approach” for the
calculation of the risk-weighted assets {or credit risk, and the "Basic Indicator Approach” for the
calculation of operational risk. The Company has been exempted under section 22(1) of the Banking

{Capital) Rules from the calculation of market risk under section 17,

At 6/30/2022 At 12/31/2021
Capital ratio:
Common Equity Tier 1 (“CET1”} Capital Ratio 25.33% 28.22%
Tier 1 Capital Ratio 25.33% 28.22%
Total Capital Ratio 28.15% 31.20%
The components of total capital before and after deductions are shown below:

At 6/30/2022 At 12/31/2021
CET1 Capital:
CET1 Capital instruments 130,000,000 130,000,000
Retained earnings 40,830,438 38,552,289
Disclosed reserves (11,859,422} {(1,826,588)
CET]1 Capital before deductions 158,971,016 166,725,701
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Unaudited supplementary information

{Expressed in United Slates dollars)

4 Capital adequacy ratio (continued)

The compaonents of total capital before and after deductions are shown below: (continued)

Regulatory deductions to CETI
capital;

Regulatory reserve for general banking risks
Net deferred tax assets

Total CET1 Capital
Additional Tier 1 (*AT1”} Capital
Total Tier 1 (“T1*) Capital

Tier 2 (*T2") Capital

Qualifying Tier 2 capital instruments plus any related

share premium

Collective impairment allowances and regulatory

reserve for general banking risks eligible for inclusion

in Tier 2 capital

Total T2 Capital

Total Capital

At 6/30/2022 At 12/31/2021
(1,628,992) (1,479,864)
(158,211) {158,210)
157,183,813 165,087,627
157,183,813 165,087,627
15,000,000 15,000,000
2,474,493 2,423 467
17,474,493 17,423,467
174,658,306 _ 182,511,094

The relevant disclosures of capital ratio which are prepared in accordance with the Banking

(Disclosure) Rules and disclosure templates issued by the HKMA can be found on the Company's
website accessible through the "Regulatory Disclosures_ June 2022" link on the home page of the
Company's website at hitps:/Awww . koreaexim.go.kr/ea/HPHYEAQ15M01
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Unaudited supplementary information

{Expressed in United States dollars)

5 Leverage ratio

At 6/30/2022 At 12/31/2021

Leverage ratio 23.80% 26.28%

The leverage ratio was complied in accordance with the Leverage Ratio Framework issued by the
HKMA.

The relevant disclosures of [everage ratio which are prepared in accordance with the Banking
(Disclosure) Rules and disclosure templates issued by the HKMA can be found on the Company's
website accessible through the "Regulatory Disclosures_ June 2022" link on the home page of the
Company's website at hitps:/fwww koreaexim.go.kriea/HPHYEAO15MO1

6 Countercyclical Capital Buffer Ratio

At 6/30/2022 At 12/31/2021

Countercyclical Capital Buffer Ratio 0.143% 0.205%

The relevant disclosures of countercyclical capital buffer ratio which are prepared in accordance with
the Banking (Disclosure) Rules and disclosure templates issued by the HKMA can be found on the
Company's website accessible through the "Regulatory Disclosures_ June 2022" link on the home
page of the Company's website at https://www.koreaexim.go.kr/ea/HPHYEAGD15MO1
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Unaudited supplementary information
(Expressed in United Slates dollars)

7 Capital Conservation Buffer Ratio

Under section 3M of the Capital Rules, the capital conservaticn buffer raties for calculating the Bank’s buffer ievel
are 2.5% for 2022 and 2.5% for 2021.

At 6/30/2022 At 1213112021

Capital Conservation Buffer Ratio 2.500% 2.600%

8 Liquidity maintenance ratio ("LMR")
At 6/30/2022 At 12/31/2021

Average LMR for the period 118.61% 146.87%

The average LMR Is computed as the arithmetic mean of the average value of the LMR for each calendar month as
reported in the liquidity position submitted for the year.

(a) Approach to liquidity risk management

The Company's approach to liquidity risk management is based on the building blocks of governance by framework,
oversight by risk management committees, and internai conirol policies that define specific risk methodclogies.
Processes and systems are in place to measure, limit and control exposures based on the risk methodologies
defined. Risk Management Committee is responsible for oversesing overall liquidity position and ensuring that there
is sufficient fiquidity available tc meet the obligations. The Committea members meet at least on a monthly basis to
review several limits set iniernal or statutory. Internal target liquidity ratio is established which provide early-warning
signal in relaticn to liguidity position.

The purpose of liquidity managament is to ensure sufficient cash flows to meet all financial commitments and to
capitalize on opportunities for business expansion. This included the Company’s ability to meet any deposit
withdrawals either on demand or at contractual maturity, to repay borrowings as they mature, to company with
statutory liquidity ratio, and to make new loans and investments as opporiunities arise,

Liquidity is managed on a daily basis by a senior manager under the direction of the managemeant and liquidity
maintenance ratio. The senior manager is responsible for ensuring that the Company has adequate liguidity for all
operations, ensuring that the funding mix is appropriate so as to avold malurily mismatches and to prevent price
and reinvestment rate risk in case of a maturity gap, and monitoring local and international markets for the
adequacy of funding and liquidity. Risk Management Committee will be promptly informed if the ratio calculated
below internal target and determine appropriate course of action to restore the ratio back to or above internat target
rafio.

The Company manages liguidity risk by holding sufficient liquid assets {e.g. cash and bank balances and securities)
of appropriate quality to ensure that short-term funding requirements are covered within prudent limits, The
Comgpany regularly stress tests its liquidity position.

The relevant disclosures of capital conservation buffer ratio and fiquidity maintenance ratio which are prepared in
accordance with the Banking {Disclosure) Rules and disclosure templates issued by the HKMA can be found on
the Company's website accessible through the "Reguiatary Disclosures_ June 2022" link on the home page of the
Company's website at hitps://mww.koreaexim.go.kr/fea/HPHYEAD15MO1
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Unaudited supplementary information
{Expressed In United Stales dollars)

9 Advances to cusfomers

{a} By industry sectors
The analysis of advances to customers by indusliy secter Is based on the calegories used in the "Quarlerly Analysts of
lL.oans and Advances and Provisions” Return to the HKMA and Is stated gross of any provisions:

Loans and advances lo customers analysed by the coverage of collateral and the impairment allowance is as follows:

At 6/30/2022
General Specific
% of gross Provisions Provisicns
loans and (Collactively - {Individually -
Gross advances assessed assessed
loans and covered by Impairment impairment
advances collateral allowances) allowances}
L.oans for use in Hong Kong
industrial, commercial and financial
- Investment companies 10,000,000 - 6,542 -
- Wholesale and retail trade 21,000,000 - 82,671 -
Loans for use in Hong Kong 31,000,000 - 89,213 -
Loans for use outside Hong Kong 282,432 504 - 612,274 -
Gross advances to customers 313,432,504 - 701,487 -
At 12/31/2021
General Specific
% of gross Provisions Provisions
loans and (Collectively - (Individually -
Gross advances assessed assessad
loans and covered hy impairment impairment
advances collateral allowances) aflowances)
Loans for use in Hong Kong
Industrial, commercial and financial;
- Recreational activities 10,000,000 - 6,490 -
- Wholesales and retaif frade 7,000,000 - 38,426 -
Loans for use in Hong Kong 17,000,000 - 44,9186 -
Loans for use outside Hong Kong 207,637,249 - 753,148 -
Gross advances to customers 314,637,249 - 798,064 -
(b} By geographical areas
At 6/30/2022
General Specific
Provisions Provisions
(Collectively - (Ingividually -
Gross lpans assessed assessed
and impairment Impairment
advances allowances) allowances)
-Korea 285,313,507 {677,001) -
-Developing Asia Pacific - - -
-Developing Latin America and Caribbean 4,118,997 (11,685) -
-Developing Africa and Middle East 14,000,000 (6,259} -
-Offshore centres 10,000,000 (6,542) -
313,432,504 {701,487} -
At 1213112021
General Specific
Provisions Provisions
(Collectively - {Individually -
Gross loans assessed assessed
and impairment impairment
advances allowances) allowances)
-Korea 266,569,543 (623,298) -
-Developing Asia Pacific 4,941,108 (140,711) -
-Developing Latin America and Caribbean 4,126,698 (11,807) -
-Developing Africa and Middle East 14,000,000 {6,218) -
-Offshere centres 25,000,000 (16,230} -
314,837,249 (798,064} -

The above geographical analysis is classified by the localion of counterparties after taking into account the transfer of risk.
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Unaudited supplementary information
{Expressed in United States dollars)

10 Advances to banks and other financial institutions

{a) By industry sectors

The analysls of advances to banks and other financial institufions by industry sector is based on the categories used in
{he "Quarterly Analysis of Loans and Advances and Provisions" Return to the HKMA and is slaled gress of any

provisions:

Loans and advances to banks and other financial institutions analysed by the coverage of coliateral and the impairment

allowance is as follows:

Loans for use outside Hong Kong

Loans for use outside Hong Kong

(b) By geographical areas

-Korea

-Developing Asia Pacific

-Developing Europe

-Developing Latin America and Caribbean
-Developing Africa and Middle East
-Offshore centres

-Korea

-Developing Asia Pacific

-Devetoping Europe

-Developing Latin America and Caribbean
-Developing Africa and Middle East
-Offshore centres

At 6/30/2022
General
% of gross Provisions
loans and {Collectively -
Gross advances assessed
loans and covered by impairment
advances coltateral aflowances)
43,149,934 - 27,093
At 1213112021
General
% of gross Provisions
loans and (Collectively -
Gross advances assessed
loans and covered by impairment
advances collateral allowances)
33,405,772 - 24,233
At 6/30/2022
General
Provisions
{Collecttvely -
Gress loans assessed
and impairment
advances allowances)
34,920,417 (16,299)
8,229,517 {10,794)
43,149,934 (27,093)
At 12/31/12021
General
Provisions
{Collectively -
Gross loans assessed
and impalrment
advances allowances)
3,499,018 (4,544}
29,908,761 (19,688}
33,405,779 {24,233)

The above geographical analysis is classified by the location of counterparties after taking inte account the transfer of risk.
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Unaudited supplementary information

(Expressed in United Slales dollars)

11 Non-bank Mainiand China exposure

(Expressed in Uniled Slales dollars}

The analysis of non-bank Mainiand exposures is based on the categories of non-bank counterparlies and the type of dirsct
exposures defined by the HKMA under the Banking (Disclosure) Rules with reference to the "Return of Mainland Activilles” for

non-bank.

Types of Counterparties

4. entral government, ceniral
government-owned entifies and
their subsidiaries and joint
veniures (JVs)

2 Local governments, local
government-owned entifies and
their subsidiaries and JVs

3 PRU natienals residing in
Maintand China or other entities
incorporated in Mainland China
and their subsidiaries and JVs

4, Other entities of central
government not reported in item 1
above

5. ©Other entities of local
governments not reported in item
2 above

6. PRC naticnals residing outside
Mainland China cr entities
incorporated outside Mainland
China where the credit is granted
for use in Mainland China

7. Other courterparties where the
exposures are considered by the
reporting institution to be non-
bank Mainland China exposures

Total
Total assets after provision

Cn-balance sheet exposures as
percentage of total assets

At 6/30/2022
On-balance Off-balance
sheet sheet Total
exposure exposure exposure

oo 0y oo’
61,208 - 81,208
§,232 - 8,232
69,440 - 69,440

654,872

10.80%
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Unaudited supplementary information
(Expressed in United States dollars)

11 Non-bank Mainland China exposure (continued)

{Expressed in Uniled States dollars)

Types of Counterparties

—

Centraf government, central
government-cwned entities and
their subsidiaries and joint
vantiras (1Vs)

2. Local governments, local
government-owned entities and
their subsidiaries and JVs

3. PRC nationals residing in
Mainland China or cther entities
incorperated in Mainland China
and thair sihsidiaries and . IVs

4. Cther entities of central
government not reported in item 1
above

5. Cther entities of local
governments not repcrted in item
2 above

6. PRC nationals residing outside
Mainland China or entities
incorporated outside Mainland
China where the credit is granted
for use in Mainland China

7. Other counterparties where the
exposures are considered hy the
reporting institution to be non-
bank Mainland China exposures

Total

Total assets after provision

On-balance sheet exposures as
percentage of total assets

26

At 12131472021
On-balance Off-balance
sheel sheet Total
exposure exposure exposure

000 Q00 000"
49,109 5,000 54,109
8,852 - 8,852
57,961 5,000 62,961

620,440

9.34%




Unaudited supplementary information

{Expressed n United States doliars)

12 Foreign currency exposures

{Expressed in milllons of Hong Kong doltars)

At 6/30/2022
UsD EUR CNY Totat
Spot assels 5,088 49 - 5,138
Spot fiabilities (5,095) (49) - (5,144}
Forward purchases - - - -
Forward sales - - - -
Net long / (short) position [(8)] - - ()]
Net structural position 3 - - 3
At 1213172021
uspb EUR CNY Total
Spot assels 4,785 62 - 4,837
Spot liabilities (4,788) {53) - (4,841)
Forward purchases - - - -
Forward sales - - - -
Net long / (short} position {3} 1 - (4)
Net structural position 3 - - 3

13 Pillar 3 Regulatory Disclosures

The Pillar 3 regulatory disclosures for this pericd which are prepared in accordance with the Banking (Disclosure)
Rules and disciosure templates issued by the HKMA can be found on the Company’s website accessible through
the "Regulatery Disclosure_June 2022" link on the home page of the Company's website at

hitps:/Avww koreaexim.go.kr/ea/HPHYEAC15MO1
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KEXIM ASIA LIMITED

A wholly owned subsidiary of The Export-Import Bank of Koreg

Unit 2804, 29/F., Central Plaza,

18 Harbour Road, Wanchai, Hong Kong
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