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BPI Wealth Hong Kong Limited
Year ended 31 December 2025

Directors’ Report

The directors submit herewith their annual report together with the audited financial
statements of BPI Wealth Hong Kong Limited (‘the Company”) for the year ended 31
December 2025.

Principal activities

The Company is a deposit-taking company registered under the Hong Kong Banking
Ordinance. The Company is licensed under the Securities and Futures Ordinance for dealing
in securities, advising on securities, and asset management activities. Its principal activities
are the provision of financial services and dealing in securities on behalf of customers.

Results and appropriations

The results of the Company for the year ended 31 December 2025 are set out in the
statement of profit and loss and other comprehensive income on page 6 and 7.

The directors do not recommend the payment of a dividend in 2024 and 2025.
Share capital

Details of the movements in the share capital of the Company are set out in note 18 to the
financial statements.

Directors of the Company
The directors of the Company during the year and up to the date of this report were:

Maria Theresa Dela Pefia Marcial

Ki Myung Hong

Jesse Ong Ang

Luis Antonio Pando Zialcita

Perlita Santiago Mapanao

Chi Hang Lui (Appointed on 1 May 2025)
Tomas S. Chuidian (Resigned on 1 January 2025)

There being no provision in the Company’s articles of association in connection with the
retirement of directors, all existing directors continue in office for the following year.
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Independent auditor’s report to the members of

BPI Wealth Hong Kong Limited
(Incorporated in Hong Kong with limited liability)

Opinion

We have audited the financial statements of BPl Wealth Hong Kong Limited (“the Company”)
set out on pages 6 to 52, which comprise the statement of financial position as at 31
December 2025, the statement of profit or loss and other comprehensive income, the
statement of changes in equity and the statement of cash flows for the year then ended and
notes, comprising material accounting policy information and other explanatory information.

In our opinion, the financial statements give a true and fair view of the financial position of the
Company as at 31 December 2025 and of its financial performance and its cash flows for the
year then ended in accordance with HKFRS Accounting Standards as issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”) and have been properly prepared
in compliance with the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (‘HKSAs”)
issued by the HKICPA. Our responsibilities under those standards are further described in
the Auditor’s responsibilities for the audit of the financial statements section of our report. We
are independent of the Company in accordance with the HKICPA’s Code of Ethics for
Professional Accountants (“the Code”), and we have fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information other than the financial statements and auditor’s report thereon

The directors are responsible for the other information. The other information comprises all
the information included in the annual report, other than the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this
regard.
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Independent auditor’s report to the members of

BPI Wealth Hong Kong Limited (continued)
(Incorporated in Hong Kong with limited liability)

Responsibilities of the directors for the financial statements

The directors are responsible for the preparation of the financial statements that give a true
and fair view in accordance with HKFRS Accounting Standards as issued by the HKICPA
and the Hong Kong Companies Ordinance and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the Company or to cease operations, or have no realistic alternative but to
do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. This report is made solely to you, as a body, in
accordance with section 405 of the Hong Kong Companies Ordinance, and for no other
purpose. We do not assume responsibility towards or accept liability to any other person for
the contents of this report.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

- ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.






BPI Wealth Hong Kong Limited
Financial statements for the year ended 31 December 2025

Statement of profit and loss
and other comprehensive income
for the year ended 31 December 2025

Note 2025 2024
HK$°'000 HK$'000
Interest income from financial assets
designated at fair value through other
comprehensive income 4 8,189 7,778
Interest income from financial assets measured
at amortised cost 4 8,330 10,460
Interest expense (7,505) (8,776)
Net interest income 9,014 9,462
Other net operating income 5 48,201 47,290
Total operating income 57,215 56,752
Impairment allowances (charged)/released (189) 15
Operating expenses 6 (50,345) (50,089)
Profit from operations 6,681 6,678
Finance Costs 9 (309) (76)
Profit before taxation 6,372 6,602
Income tax expenses 8(a) (1,009) (1,084)
Profit for the year 5,363 5,518




BPI Wealth Hong Kong Limited
Financial statements for the year ended 31 December 2025

Statement of profit and loss
and other comprehensive income
for the year ended 31 December 2025 (continued)

Note 2025 2024
HK$'000 HK$'000
Profit for the year 5,363 5,518
Other comprehensive income:
Items that may be reclassified subsequently to
profit or loss:
Change in fair value of financial assets
designated at fair value through other
comprehensive income, net of tax 2,240 227
Total comprehensive income for the year 7,603 5,745

The notes on pages 12 to 52 are an integral part of these financial statements.



Statement of financial position
as at 31 December 2025

Assets

Cash and short-term funds

Placements with banks and other financial
institutions maturing between one and twelve
months

Advances and other accounts

Financial assets designated at fair value
through other comprehensive income

Fixed assets

Deferred tax assets

Total assets

Liabilities

Time deposits from customers
Lease liabilities

Other payables

Total liabilities

Note

10

11
12
13

15
25

17

BPI Wealth Hong Kong Limited
Financial statements for the year ended 31 December 2025

2025 2024
HK$'000 HK$'000
52,827 37,412
155,840 166,490
18,321 24,629
238,512 183,208
8,902 1,123
685 1,694
475,087 414,556
278,132 232,514
8,477 1,070
7,898 7,995
294,507 241,579
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Statement of cash flows

for the year ended 31 December 2025

Note

Net cash (used in)/generated from
operations 23(a)

Hong Kong profits tax paid

Net cash (used in)/generated from operating
activities

Investing activity

Purchase of fixed assets

Net cash outflow from investing activity

Financing activities
Capital element of lease rentals paid
Interest element of lease rentals paid

Net cash outflow from financing activities

(Decrease)/increase in cash and cash
equivalents

Cash and cash equivalents at 1 January
Cash and cash equivalents at 31 December 23(b)

Cash flows from operating activities
included:

Interest received
Interest paid

The notes on pages 12 to 52 are an integral part of these financial statements.
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2025 2024
HK$'000 HK$'000
(restated)
(18,174) 49,920
(18,174) 49,920
(16) (5)
(16) (5)
(4,501) (4,715)
(309) (76)
(4,810) (4,791)
(23,000) 45124
168,666 123,542
145,666 168,666
12,407 12,771
(2,680) (2,239)
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BPI Wealth Hong Kong Limited
Financial statements for the year ended 31 December 2025

Notes to the financial statements

General information

The principal activities of BPI Wealth Hong Kong Limited (the “Company”) are the provision
of financial services and dealing in securities on behalf of customers. The Company is a
deposit-taking company registered under the Hong Kong Banking Ordinance and licensed
under the Securities and Futures Ordinance for dealing in securities, advising on securities,
and asset management activities.

The Company is incorporated in Hong Kong, and its registered office is 5/F, LHT Tower, 31
Queen’s Road Central, Hong Kong.

Material accounting policies
Statement of compliance

These financial statements have been prepared in accordance with HKFRS Accounting
Standards, which collective term includes all applicable individual Hong Kong Financial
Reporting Standards (“HKFRSs”), Hong Kong Accounting Standards (‘HKASs”) and
Interpretations issued by the Hong Kong Institute of Certified Public Accountants (*“HKICPA”)
and the requirements of the Hong Kong Companies Ordinance. Material accounting policies
adopted by the Company are disclosed below.

The HKICPA has issued certain new or amended HKFRS Accounting Standards that are first
effective or available for early adoption for the current accounting period of the Company.
Note 2(c) provides information on any changes in accounting policies resulting from initial
application of these developments to the extent that they are relevant to the Company for the
current and prior accounting periods reflected in these financial statements.

Basis of preparation of the financial statements

The measurement basis used in the preparation of the financial statements is the historical
cost basis except that the investments in debt and equity securities are stated at their fair
value, as explained in the accounting policies set out in note 2(g).

The preparation of financial statements in conformity with HKFRS Accounting Standards
requires management to make judgements, estimates, and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income, and expenses. The
estimates and associated assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances, the results of which form
the basis of making the judgements about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

12
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BPI Wealth Hong Kong Limited
Financial statements for the year ended 31 December 2025

Material accounting policies (continued)
Changes in accounting policies

The Company has applied amendments to HKAS 21, The effects of changes in foreign
exchange rates — Lack of exchangeability, issued by the HKICPA to these financial
statements for the current accounting period. The amendments do not have a material
impact on these financial statements as the Company has not entered into any foreign
currency transactions in which the foreign currency is not exchangeable into another
currency.

The Company has not applied any new standard or interpretation that is not yet effective for
the current accounting period.

Interest income and expense
Calculation of interest income and expense

The effective interest rate of a financial asset or financial liability is calculated on the initial
recognition of a financial asset or a financial liability. In calculating interest income and
expense, the effective interest rate is applied to the gross carrying amount of the asset (when
the asset is not credit impaired) or to the amortised cost of the liability. The effective interest
rate is revised as a result of periodic re-estimation of cash flows of floating rate instruments
to reflect movements in market rates of interest.

However, for financial assets that have become credit-impaired subsequent to initial
recognition, interest income is calculated by applying the effective interest rate to the
amortised cost of the financial asset. If the asset is no longer credit-impaired, then the
calculation of interest income reverts to the gross basis.

For financial assets that were credit-impaired on initial recognition, interest income is
calculated by applying the credit-adjusted effective interest rate to the amortised cost of the
asset. The calculation of interest income does not revert to a gross basis, even if the credit
risk of the asset improves.

Presentation

Interest income calculated using the effective interest method presented in the statement of
profit or loss and other comprehensive income (“OCI”) includes:

(i) interest on financial assets and financial liabilities measured at amortised cost; and

(i) interest on debt instruments measured at fair value through other comprehensive
income (“FVOCI").

Interest expense presented in the statement of profit or loss arises from financial liabilities
measured at amortised cost.

13
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BPI Wealth Hong Kong Limited
Financial statements for the year ended 31 December 2025

Material accounting policies (continued)
Fee and commission income and expense

Fee and commission income and expense that are integral to the effective interest rate on a
financial asset or financial liability are included in the effective interest rate (see note 2(d)).

Other fee and commission income — including investment management fees and sales
commission — is recognised as the related services are performed. If a loan commitment is
not expected to result in the draw-down of a loan, then the related loan commitment fee is
recognised on a straight-line basis over the commitment period.

A contract with a customer that results in a recognised financial instrument in the Company’s
financial statements may be partially in the scope of HKFRS 9 and patrtially in the scope of
HKFRS 15. If this is the case, then the Company first applies HKFRS 9 to separate and
measure the part of the contract that is in the scope of HKFRS 9 and then applies HKFRS 15
to the residual.

Other fees and commission expenses relate mainly to transaction and service fees, which
are expensed as the services are received.

Dividend income

Dividend income is recognised when the right to receive income is established. Usually, this
is the ex-dividend date for quoted equity securities. Dividends are presented in net trading
income, net income from other financial instruments at fair value through profit or loss
(“FVTPL”), or other revenue based on the underlying classification of the equity investment.

Investment in debt and equity securities

Investments are recognised/derecognised on the date the Company commits to
purchase/sell the investments, or they expire. Investment in debt securities is initially stated
at fair value plus directly attributable transaction costs, except for those investments
measured at FVTPL for which transaction costs are recognised directly in profit or loss.
These investments are subsequently accounted for as follows, depending on their
classification:

(i)  Investments other than equity investments

Non-equity investments held by the Company are classified as FVOCI, if the
contractual cash flows of the investment comprise solely payments of principal and
interest and the investment is held within a business model whose objective is
achieved by both the collection of contractual cash flows and sale. Changes in fair
value are recognised in other comprehensive income, except for the recognition in
profit or loss of expected credit losses, interest income (calculated using the effective
interest method) and foreign exchange gains and losses. When the investment is
derecognised, the amount accumulated in other comprehensive income is recycled
from equity to profit or loss.

14
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BPI Wealth Hong Kong Limited
Financial statements for the year ended 31 December 2025

Material accounting policies (continued)

If the contractual cash flows of the non-equity investments held by the Company
represent solely payments of principal and interest, the investment would be classified
as amortised cost, as the Company does not invest in such instruments other than
principally to collect those contractual cash flows. Interest income from investments
carried at amortised cost is calculated using the effective interest method (see note
2(d)). An impairment allowance on investments carried at amortised cost would be
recognised with reference to credit losses expected to arise on the instrument,
discounted where the effect would be material, and taking into account whether the
credit risk of the instrument had increased significantly since initial recognition.

(i)  Equity investments

An investment in equity securities is classified as FVTPL unless the equity investment
is not held for trading purposes, and on initial recognition of the investment, the
Company makes an irrevocable election to designate the investment at FVOCI (non-
recycling) such that subsequent changes in fair value are recognised in other
comprehensive income. Such elections are made on an instrument-by-instrument
basis, but may only be made if the investment meets the definition of equity from the
issuer’s perspective. Where such an election is made, the amount accumulated in
other comprehensive income remains in the fair value reserve (non-recycling) until the
investment is disposed of. At the time of disposal, the amount accumulated in the fair
value reserve (non-recycling) is transferred to retained earnings. It is not recycled
through profit or loss.

Dividends from an investment in equity securities, irrespective of whether classified as
at FVTPL or FVOCI, are recognised in profit or loss as other income.

(h) Advances and other accounts

Advances and other accounts’ caption in the statement of financial position includes:

(i) loans and advances measured at amortised cost; they are initially measured at fair
value plus incremental direct transaction costs, and subsequently at their amortised
cost using the effective interest method less impairment allowances; and

(i)  other accounts measured at amortised cost.

Impairment allowances

The Company recognises impairment allowances for expected credit loss (“ECL”) on the
following financial instruments that are not measured at FVTPL:

cash and short-term funds;
placements with banks and other financial institutions maturing between one and twelve
months; and

e advances and other accounts.

15
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Material accounting policies (continued)

The Company measures impairment allowances at an amount equal to lifetime ECL, except
for the following for which they are measured as 12-month ECL:

o debt investment securities that are determined to have low credit risk at the reporting date;
and

o other financial instruments on which credit risk has not increased significantly since their
initial recognition.

The Company considers a debt investment security to have low credit risk when its credit risk
rating is equivalent to the globally understood definition of ‘investment grade’. The Company
does not apply the low credit risk exemption to any other financial instruments.

12-month ECL are the portion of ECL that results from default events on a financial
instrument that are possible within the 12 months after the reporting date. Financial
instruments for which a 12-month ECL is recognised are referred to as ‘Stage 1 financial
instruments’. Financial instruments allocated to Stage 1 have not undergone a significant
increase in credit risk since initial recognition and are not credit-impaired.

Lifetime ECL are the ECL that result from all possible default events over the expected life of
the financial instrument. Financial instruments for which a lifetime ECL is recognised but
which are not credit-impaired are referred to as ‘Stage 2 financial instruments’. Financial
instruments allocated to Stage 2 are those that have experienced a significant increase in
credit risk since initial recognition but are not credit-impaired.

Financial instruments for which lifetime ECL are recognised and that are credit-impaired are
referred to as 'Stage 3 financial instruments'.

Measurement of ECL
ECL are probability-weighted estimate of impairment losses. They are measured as follows:

(i) financial assets that are not credit-impaired at the reporting date: as the present value
of all cash shortfalls; and

(i) financial assets that are credit-impaired at the reporting date: as the difference between
the gross carrying amount and the present value of estimated future cash flows.

Presentation of allowances for ECL in the statement of financial position
Impairment allowances for ECL are presented in the statement of financial position as follows:

(i) financial assets measured at amortised cost: as a deduction from the gross carrying
amount of the assets; and

(i) debt instruments measured at FVOCI: no impairment allowance is recognised in the
statement of financial position because the carrying amount of these assets is their fair
value. However, the impairment allowance is disclosed and is recognised in the fair
value reserve.

16
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BPI Wealth Hong Kong Limited
Financial statements for the year ended 31 December 2025

Material accounting policies (continued)
Write-off

Loans and debt securities are written off (either partially or in full) when there is no
reasonable expectation of recovering a financial asset in its entirety or a portion thereof. This
is generally the case when the Company determines that the borrower does not have assets
or sources of income that could generate sufficient cash flows to repay the amounts subject
to the write-off. This assessment is carried out at the individual asset level. Recoveries of
amounts previously written off are included in ‘impairment allowances (charged)/released’ in
the statement of profit or loss and other comprehensive income.

Financial assets that are written off could still be subject to enforcement activities to comply
with the Company’s procedures for recovery of amounts due.

Financial liabilities

Financial liabilities are initially recognised at fair value net of transaction costs incurred, and
subsequently, carried at amortised cost. Any difference between the proceeds net of
transaction costs and the redemption value is recognised in the statement of profit and loss
and other comprehensive income over the period of the financial liabilities using the effective
interest method.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of
financial position when there is a legally enforceable right to offset the recognised amounts,
and there is an intention to settle on a net basis, or realise the asset and settle the liability
simultaneously. The legally enforceable right must not be contingent on future events and
must be enforceable in the normal course of business and in the event of default, insolvency
or bankruptcy of the Company or the counterparty.

Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortisation, but are at least
tested annually for impairment and are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable. An impairment
loss is recognised for the amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset’s fair value, less costs
to sell, and value in use. For the purposes of assessing impairment, assets are grouped at
the lowest levels for which there are separately identifiable cash flows (cash-generating
units). Assets other than goodwill that suffered an impairment are reviewed for possible
reversal of the impairment at each reporting date.

Fixed assets
Fixed assets, including right-of-use assets arising from leases of underlying property, plant

and equipment (see note 2(0)), are stated at cost less accumulated depreciation and
impairment losses.

17
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BPI Wealth Hong Kong Limited
Financial statements for the year ended 31 December 2025

Material accounting policies (continued)

Subsequent costs are included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the Company and the cost of the item can be measured reliably. All other
repairs and maintenance are charged in the statement of profit and loss and other
comprehensive income during the financial period in which they are incurred.

Depreciation of fixed assets is calculated using the straight-line method to allocate cost or
revalued amounts to their residual values over their estimated useful lives, as follows:

Leasehold improvements over the remaining period of lease
Right of use assets over the remaining period of lease
Furniture, fixtures and equipment 3 -5 years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the
end of each reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount if the
asset’s carrying amount is greater than its estimated recoverable amount.

Intangible assets (other than goodwill)

Intangible assets that are acquired by the Company are stated at cost less accumulated
amortisation (where the estimated useful life is finite) and impairment losses.

Amortisation of intangible assets with finite useful lives is charged to profit or loss on a
straight-line basis over the assets’ estimated useful lives. Based on the Company’s policy,
the following intangible assets with finite useful lives are amortised from the date they are
available for use and their estimated useful lives are as follows:

Application Software 3 years
System Software 3 years

Both the period and method of amortisation are reviewed annually. Intangible assets are not
amortised while their useful lives are assessed to be indefinite. Any conclusion that the
useful life of an intangible asset is indefinite is reviewed annually to determine whether
events and circumstances continue to support the indefinite useful life assessment for that
asset. If they do not, the change in the useful life assessment from indefinite to finite is
accounted for prospectively from the date of change and in accordance with the policy for
amortisation of intangible assets with finite lives as set out above.

Leased assets

At inception of a contract, the Company assesses whether the contract is or contains a
lease. A contract is, or contains, a lease if the contract conveys the right to control the use of
an identified asset for a period of time in exchange for consideration. Control is conveyed
where the customer has both the right to direct the use of the identified asset and to obtain
substantially all of the economic benefits from that use.

18
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Material accounting policies (continued)
As a lessee

Where the contract contains lease component(s) and non-lease component(s), the Company
has elected not to separate non-lease components and accounts for each lease component
and any associated non-lease components as a single lease component for all leases.

At the lease commencement date, the Company recognises a right-of-use asset and a lease
liability, except for short-term leases that have a lease term of 12 months or less and leases
of low-value assets which, for the Company, are primarily office equipments. When the
Company enters into a lease in respect of a low-value asset, the Company decides whether
to capitalise the lease on a lease-by-lease basis. The lease payments associated with those
leases which are not capitalised are recognised as an expense on a systematic basis over
the lease term.

Where the lease is capitalised, the lease liability is initially recognised at the present value of
the lease payments payable over the lease term, discounted using the interest rate implicit in
the lease or, if that rate cannot be readily determined, using a relevant incremental borrowing
rate. After initial recognition, the lease liability is measured at amortised cost, and interest
expense is calculated using the effective interest method. Variable lease payments that do
not depend on an index or rate are not included in the measurement of the lease liability and
hence are charged to profit or loss in the accounting period in which they are incurred.

The right-of-use asset is recognised when a lease that is capitalised is initially measured at
cost, which comprises the initial amount of the lease liability plus any lease payments made
at or before the commencement date, and any initial direct costs incurred. Where applicable,
the cost of the right-of-use assets also includes an estimate of costs to dismantle and
remove the underlying asset or to restore the underlying asset or the site on which it is
located, discounted to their present value, less any lease incentives received. The right-of-
use asset is subsequently stated at cost less accumulated depreciation and impairment
losses (see note 2(m)).

The initial fair value of refundable rental deposits is accounted for separately from the right-
of-use assets in accordance with the accounting policy applicable to investments in debt
securities carried at amortised cost (see notes 2(g)(i)). Any difference between the initial fair
value and the nominal value of the deposits is accounted for as additional lease payments
made and is included in the cost of right-of-use assets.

The lease liability is remeasured when there is a change in future lease payments arising
from a change in an index or rate, or there is a change in the Company’s estimate of the
amount expected to be payable under a residual value guarantee, or there is a change
arising from the reassessment of whether the Company will be reasonably certain to exercise
a purchase, extension or termination option. When the lease liability is remeasured in this
way, a corresponding adjustment is made to the carrying amount of the right-of-use asset or
is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced
to zero.

The lease liability is also remeasured when there is a change in the scope of a lease or the
consideration for a lease that is not originally provided for in the lease contract (‘lease
modification”) that is not accounted for as a separate lease. In this case the lease liability is
remeasured based on the revised lease payments and lease term using a revised discount
rate at the effective date of the modification.

19
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Material accounting policies (continued)

In the statement of financial position, the Company presents right-of-use assets within the
same line item as similar underlying assets and presents lease liabilities separately.

Current and deferred income tax

Income tax for the year comprises current tax and movements in deferred tax assets and
liabilities. Current tax and movements in deferred tax assets and liabilities are recognised in
profit or loss except to the extent that they relate to items recognised in other comprehensive
income or directly in equity, in which case the relevant amounts of tax are recognised in
other comprehensive income or directly in equity, respectively.

Current tax is the expected tax payable on the taxable income for the year, using tax rates
enacted or substantively enacted at the end of the reporting period, and any adjustment to
tax payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible and taxable temporary differences,
respectively, being the differences between the carrying amounts of assets and liabilities for
financial reporting purposes and their tax bases. Deferred tax assets also arise from unused
tax losses and unused tax credits.

Apart from certain limited exceptions, all deferred tax liabilities, and all deferred tax assets to
the extent that it is probable that future taxable profits will be available against which the
asset can be utilised, are recognised. Future taxable profits that may support the recognition
of deferred tax assets arising from deductible temporary differences include those that will
arise from the reversal of existing taxable temporary differences, provided those differences
relate to the same taxation authority and the same taxable entity, and are expected to
reverse either in the same period as the expected reversal of the deductible temporary
difference or in periods into which a tax loss arising from the deferred tax asset can be
carried back or forward. The same criteria are adopted when determining whether existing
taxable temporary differences support the recognition of deferred tax assets arising from
unused tax losses and credits, that is, those differences are taken into account if they relate
to the same taxation authority and the same taxable entity, and are expected to reverse in a
period, or periods, in which the tax loss or credit can be utilised.

The limited exceptions to recognition of deferred tax assets and liabilities are those
temporary differences arising from goodwill not deductible for tax purposes, the initial
recognition of assets or liabilities that affect neither accounting nor taxable profit (provided
they are not part of a business combination), and temporary differences relating to
investment in subsidiary to the extent that, in the case of taxable differences, the Company
controls the timing of the reversal and it is probable that the differences will not reverse in the
foreseeable future, or in the case of deductible differences unless it is probable that they will
reverse in the future.

The amount of deferred tax recognised is measured based on the expected manner of
realisation or settlement of the carrying amount of the assets and liabilities, using tax rates
enacted or substantively enacted at the end of the reporting period. Deferred tax assets and
liabilities are not discounted.
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Material accounting policies (continued)

The carrying amount of a deferred tax asset is reviewed at the end of each reporting period
and is reduced to the extent that it is no longer probable that sufficient taxable profits will be
available to allow the related tax benefit to be utilised. Any such reduction is reversed to the
extent that it becomes probable that sufficient taxable profits will be available.

Additional income taxes that arise from the distribution of dividends are recognised when the
liability to pay the related dividends is recognised.

Current tax balances and deferred tax balances, and movements therein, are presented
separately from each other and are not offset. Current tax assets are offset against current
tax liabilities, and deferred tax assets against deferred tax liabilities, if the Company has the
legally enforceable right to set off current tax assets against current tax liabilities and the
following additional conditions are met:

- in the case of current tax assets and liabilities, the Company intends either to settle on a
net basis or to realise the asset and settle the liability simultaneously; or

- in the case of deferred tax assets and liabilities, if they relate to income taxes levied by the
same taxation authority on either:

- the same taxable entity; or

- different taxable entities, which, in each future period in which significant amounts of
deferred tax liabilities or assets are expected to be settled or recovered, intend to
realise the current tax assets and settle the current tax liabilities on a net basis or
realise and settle simultaneously.

Deferred tax is not recognised for any taxes related to the income taxes arising from tax laws
enacted or substantively enacted to implement the Pillar Two model rules published by the
Organisation for Economic Co-operation and Development.

Employee benefits
Employee leave entitlements

Employee entitlements to annual leave and long-service leave are recognised when they
accrue to employees. An accrual is made for the estimated liability for annual leave and long-
service leave as a result of services rendered by employees up to the balance sheet date.

Employee entitlements to sick leave and maternity or paternity leave are recognised when
the absences occur.

Pension obligations

The Company contributes to defined contribution retirement schemes under Mandatory
Provident Fund (“MPF”) schemes that are available to the Company’s employees.
Contributions to the schemes by the Company and employees are calculated in accordance
with the MPF rules for MPF schemes. The retirement benefit scheme costs are charged to
the statement of profit and loss and other comprehensive income as incurred and represent
contributions payable by the Company to the schemes.
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Material accounting policies (continued)

The assets of the schemes are held in independently-administered funds separate from
those of the Company.

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation
as a result of past events, it is probable that an outflow of resources will be required to settle
the obligation, and a reliable estimate of the amount can be made. Where the Company
expects a provision to be reimbursed, for example, under an insurance contract, the
reimbursement is recognised as a separate asset but only when the reimbursement is
virtually certain.

Translation of foreign currencies

Items included in the financial statements of the Company is measured using the currency of
the primary economic environment in which the entity operates (“the functional currency”).
The financial statements are presented in Hong Kong dollars, which is the Company’s
functional and presentation currency.

Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting
from the settlement of foreign currency transactions are recognised directly in the statement
of profit and loss and other comprehensive income. Assets and liabilities denominated in
foreign currencies are translated at the closing rate at the balance sheet date. The
differences arising from translation are recognised in the statement of profit and loss, except
for equity investments in respect of which an election has been made to present subsequent
changes in fair value in other comprehensive income.

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past events and whose
existence will only be confirmed by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Company. It can also be a present
obligation arising from past events that are not recognised because it is not probable that the
outflow of economic resources will be required or the amount of obligation cannot be
measured reliably.

A contingent liability is not recognised as a provision but is disclosed in the notes to the
financial statements. When a change in the probability of an outflow occurs so that outflow is
probable, it will then be recognised as a provision.

A contingent asset is a possible asset that arises from past events and whose existence will
be confirmed only by the occurrence or non-occurrence of one or more uncertain events not
wholly within the control of the Company.

A contingent asset is not recognised but is disclosed in the notes to the financial statements

when an inflow of economic benefits is probable. When the inflow is virtually certain, it will be
recognised as an asset.
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Material accounting policies (continued)

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with
banks and other financial institutions, and short-term, highly liquid investments that are
readily convertible into known amounts of cash and which are subject to an insignificant risk
of changes in value, having been within three months of maturity at acquisition.

In the statement of cash flows, cash and cash equivalents comprise balances with original
maturity less than three months from the date of acquisition, including cash and balances
with banks and other financial institutions.

Related parties

(@) A person, or a close member of that person’s family, is related to the Company if that
person:

(i)  has control or joint control over the Company;
(i)  bhas significant influence over the Company; or

(i) is a member of the key management personnel of the Company or the
Company’s parent.

(b) An entity is related to the Company if any of the following conditions apply:

(i)  The entity and the Company are members of the same group (which means that
each parent, subsidiary, and fellow subsidiary is related to the others).

(i)  One entity is an associate or joint venture of the other entity (or an associate or
joint venture of a member of a group of which the other entity is a member).

(i) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity, and the other entity is an associate of
the third entity. -

(v)  The entity is a post-employment benefit plan for the benefit of employees of
either the Company or an entity related to the Company.

(vi) The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity or is a
member of the key management personnel of the entity (or of a parent of the
entity).

(viii) The entity, or any member of a group of which it is a part, provides key
management personnel services to the Company or the Company’s parent.

Close members of the family of a person are those family members who may be expected to
influence or be influenced by, that person in their dealings with the entity.
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Material accounting policies (continued)
Fiduciary activities

The Company commonly acts in a fiduciary capacity that results in the holding or placing of
assets on behalf of individuals and other institutions. These assets and income arising
thereon are excluded from the financial statements, as they are not assets of the Company.

Financial and operational risk management

The Company’s activities are principally related to the use of financial instruments. It accepts
deposits from customers, seeks to earn interest margins by investing these funds in high-
quality assets and obtaining above-average margins through lending to commercial
borrowers.

The Company’s activities expose it to a variety of financial risks: credit risk, market risk
(including currency risk and interest rate risk) and liquidity risk. Information related to the risk
the Company is exposed to and its management and control of the primary risk associated
with the use of financial instruments are set out below:

Credit risk

The Company takes on exposure to credit risk, which is the risk arising from the possibility
that borrowing customers on counterparties in a transaction may default on their payment
obligations. It arises from the lending activities undertaken by the Company.

The Company has significant concentrations of credit risk on individual customer. The
maximum unexempted exposure to an individual counterparty was at 20.50% of the
Company’s Tier 1 Capital as at 31 December 2025 (2024: 21.07%). Due to the nature of the
business of the Company, the Company has a geographical concentration of advances to
customers (note 3.1(b)(ii)). Policies and procedures for credit evaluation, approval,
documentation, implementation, safekeeping, servicing, administration, collection, and
impairment allowances are formalised and approved by the Board of Directors of the
Company. The parent bank’s internal auditors independently review compliance with these
policies/procedures with formal reporting on the results of examinations to the Board of
Directors of the Company. Risk Management Committee (‘RMC”) is responsible for the
monitoring of the Company’s credit risk.
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Financial and operational risk management (continued)

Maximum exposures to credit risk before collateral held or other enhancements are
summarised as follows:

2025 2024
HK$'000 HK$'000
On-balance sheet assets
Cash and short-term funds 52,827 37,412
Placements with banks and other financial institutions
maturing between one and twelve months 155,840 166,490
Advances and other accounts 18,321 24,629
Financial assets designated at fair value through other
comprehensive income 238,512 183,208
Off-balance sheet items
Loan commitment and contingent liabilities - -
465,500 411,739

The maximum exposure is the worst-case scenario of credit risk exposure to the Company
without taking account of any collateral held or other credit enhancements. For on-balance
sheet assets, the maximum exposure to credit risk equals their carrying amount. For loan
commitment and other credit-related liabilities, the maximum exposure to credit risk is the full
amount of the committed facilities.

The nature of the collateral held, and other credit enhancements and their financial effect to
the different classes of the Company’s financial assets are as follows:

(i)  Short-term funds and placements with banks and other financial institutions maturing
between one and twelve months

These exposures are generally considered to be low risk due to the nature of the
counterparties and take into account of credit quality. Collateral is generally not sought
on these assets.

(i)  Financial assets at amortised cost and financial assets designated at FVOCI

Collateral is generally not sought on debt securities.
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Financial and operational risk management (continued)
(i)  Advances and other accounts, loan commitments, and contingent liabilities

The general types of collateral are investment securities and cash deposits. Advances
and other accounts, loan commitments are collateralised to the extent considered
appropriate by the Company taking account of the risk assessment of individual
exposures. The advances to customers are fully collateralised at all times. The
Company monitors the market value of the investment securities and ensure that the
loan to value ratio is within pre-set limits. The components and nature of contingent
liabilities and commitments are disclosed in Note 20. Regarding the commitments that
are unconditionally cancellable without prior notice, the Company would assess the
necessity to withdraw the credit line in case where the credit quality of a borrower
deteriorates. Accordingly, these commitments do not expose the Company to
significant credit risk.

(b) Gross advances to customers

(i)

(ii)

Gross advances by customer type

2025 2024
HK$'000 HK$'000
Personal loans 3,374 3,373

As at the balance sheet date, there are no advances to customers which are past due or
impaired. There are no rescheduled advances as at 31 December 2025 and 2024.

Geographical concentration of gross advances to customers
The following geographical analysis of gross advances to customers is based on the country

of residence of the counterparties, after taking into account the transfer of risk in respect of
such advances where appropriate.

2025 2024
HK$’'000 HK$’000
The Philippines 3,374 3,373
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Credit quality analysis

Advances to customers
Impairment allowances

Carrying amount

Financial assets designated at fair
value through other
comprehensive income

Impairment allowances

Cash and short-term funds
Impairment allowances

Carrying amount

Placements with banks and other
financial institutions maturing
between one and twelve months

Impairment allowances

Carrying amount

Advances to customers
Impairment allowances

Carrying amount

Financial assets designated at fair
value through other
comprehensive income

Impairment allowances

Cash and short-term funds
Impairment allowances

Carrying amount

Placements with banks and other
financial institutions maturing
between one and twelve months

Impairment allowances

Carrying amount

Financial statements for the year ended 31 December 2025

2025
HK$'000 HK$'000 HK$'000 HK$'000
Stage 1 Stage 2 Stage 3 Total
3,374 - - 3,374
(3 - - 3
3,371 - - 3,371
238,512 - - 238,512
(18) - - (18)
52,883 - - 52,883
(56) - - (56)
52,827 - - 52,827
155,955 - - 155,955
(115) - - (115)
155,840 - - 155,840
2024

HK$'000 HK$'000 HK$'000 HK$'000
Stage 1 Stage 2 Stage 3 Total
3,373 - - 3,373
3 - - 3

3,370 - - 3,370
183,208 - - 183,208
37,412 - - 37,412
37,412 - - 37,412
166,490 - - 166,490
166,490 - - 166,490
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Financial and operational risk management (continued)

Impairment allowances reconciliation

The following tables show reconciliations from the opening to the closing balance of the
impairment allowances by class of financial instrument. The basis for determining transfers

due to changes in credit risk is set out in note 2(i).

Advances to customers

2025 2024
Total Total
HK$'000 HK$’000
Balance at 1 January 3 18
Net remeasurement of impairment allowances - (1
New financial assets originated or purchased - -
Financial assets that have been derecognised - (14)
Balance at 31 December 3 3
Financial assets designated at fair value through other comprehensive income
2025 2024
Total Total
HK$’000 HK$'000
Balance at 1 January - -
Net remeasurement of impairment allowances 5 -
New financial assets originated or purchased 13 -
Financial assets that have been derecognised - -
Balance at 31 December 18 -
Cash and short-term funds
2025 2024
Total Total
HK$’000 HK$'000
Balance at 1 January - -
Net remeasurement of impairment allowances 22 -
Net increase in cash and cash equivalent 34 -
Balance at 31 December 56 -
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Placements with banks and other financial institutions maturing between one and twelve

months

2025
Total
HK$'000

Balance at 1 January -
Net remeasurement of impairment allowances 81
Net increase in placements with banks and other

financial institutions maturing between one and

twelve months 34

2024
Total
HK$'000

Balance at 31 December 115

The table below presents an analysis of debt securities by rating agency designation at
31 December 2025 and 2024, based on the Moody’s ratings or their equivalent that the
Company has used in relation to credit risk exposures. Refer to Notes 13 for the analysis of

the debt securities by type of issuers.

Financial assets

designated at

fair value

through other

comprehensive
2025 income Total
HK$'000 HK$'000
Aaa - -
Aa1to Aa3 174,280 174,280
A1to A3 19,677 19,677
Baa1 to Baa3 44 555 44 555
238,512 238,512
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Financial assets

designated at

fair value

through other

comprehensive
2024 income Total
HK$’000 HK$’000
Aaa 99,958 99,958
Aa1to Aa3 20,377 20,377
A1to A3 18,994 18,994
Baa1 to Baa3 43,879 43,879
183,208 183,208

There are no overdue debt securities as at 31 December 2025 and 2024.
Market risk

The Company takes on exposure to market risk, which is the risk that the fair value or future
cash flows of a financial instrument will fluctuate because of changes in market prices.
Market risks arise from open positions in interest rate, currency and equity products, all of
which are exposed to general and specific market movements and changes in the level of
volatility of market rates or prices such as interest rates, credit spreads, foreign exchange
rates, and equity prices.

The Company’s exposures to market risk for the non-trading portfolios primarily arise from
the interest rate management of the Company’s assets and liabilities. Non-trading portfolios
also consist of foreign exchange and credit risks arising from the Company’s financial assets
at amortised cost and financial assets designated at FVOCI. Analysis of the Company’s
currency risk and interest rate risk are stated in Note 3.2(a) and 3.2(b) below, respectively.

Currency risk

The Company takes on exposure to the effects of fluctuations in the prevailing foreign
currency exchange rates on its financial position and cash flows. Except to cover
transactional requirements, the Company does not hold positions for trading purposes.

As at 31 December 2025 and 2024, the Company'’s foreign currency exposure is mainly to

US dollar. As HK dollar and US dollar are pegged, it is expected that any movements in the
exchange rate will have minimal impact on the earnings of the Company.
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Financial and operational risk management (continued)

The tables below summarise the Company’s exposure to foreign currency exchange rate risk
as at 31 December 2025 and 2024. Included in the tables are the Company’s assets and
liabilities at carrying amounts in Hong Kong dollar equivalent, categorised by the original
currency.

2025
HKD UsSD Other Total
HK$'000 HK$'000 HK$'000 HK$'000
Assets
Cash and short-term funds 1,314 50,407 1,106 52,827
Placements with banks and other financial
institutions maturing between one and
twelve months

- 146,452 9,388 155,840
Advances and other accounts 1,617 16,704 -

18,321
Financial assets designated at fair value
through other comprehensive income - 238,512 - 238,512
Fixed assets 8,902 - - 8,902
Deferred tax assets 685 - - 685
Total assets 12,518 452,075 10,494 475,087
Liabilities
Time deposits from customers - 270,006 8,126 278,132
Lease liabilities 8,477 - - 8,477
Other payables 7,779 65 54 7,898
Total liabilities 16,256 270,071 8,180 294,507
Net on-balance sheet position (3,738) 182,004 2,314 180,580

Credit commitments - - - -

31



(b)

BPI Wealth Hong Kong Limited
Financial statements for the year ended 31 December 2025

Financial and operational risk management (continued)

2024
HKD USD Other Total
HK$'000 HK$'000 HK$’000 HK$'000
Assets
Cash and short-term funds 1,568 35,027 817 37,412
Placements with banks and other financial
institutions maturing between one and
twelve months

161,635 4,855 166,490

Advances and other accounts 1,751 22,878 24,629
Financial assets designated at fair value

through other comprehensive income - 178,353 4,855 183,208
Fixed assets 1,123 - - 1,123
Deferred tax assets 1,694 - - 1,694
Total assets 6,136 397,893 10,527 414,556
Liabilities
Time deposits from customers - 223,962 8,552 232,514
Lease liabilities 1,070 - - 1,070
Other payables 7,570 269 156 7,995
Total liabilities 8,640 224,231 8,708 241,579
Net on-balance sheet position (2,504) 173,662 1,819 172,977

Credit commitments - - - -

Interest rate risk

Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. Fair value interest rate risk is the risk
that the value of a financial instrument will fluctuate because of the change in market interest
rates.

The Company takes on exposure to the effects of fluctuations in the prevailing levels of
market interest rates on both its fair value and cash flow risks. Interest margins may increase
as a result of such changes but may reduce losses if unexpected movement arises. The
Assets and Liabilities Committee (“ALCQO”) regularly meets to review historical information
and make forecasts. Once a month, a formal report of average rates of interest income and
expenses are presented to the senior management of the Company.
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The tables below summarise the Company’s exposure to interest rate risk as at

31 December 2025 and 2024. Included in the tables are the Company’s assets and liabilities
at carrying amounts, categorised by the earlier of contractual repricing or maturity dates
(other than non-interest bearing balances).

2025
Non-
Upto1 1-3 3-12 Over 5 interest
month months months 1- 5 years years bearing Total
HK$'000 HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
Assets
Cash and short-term funds 52,827 - - - - - 52,827
Placements with banks and
other financial institutions
maturing between one and
twelve months - 105,295 50,545 - - - 155,840
Advances and other accounts 2,352 - 1,019 - - 14,950 18,321
Financial assets designated at
fair value through other
comprehensive income 27,579 27,068 92,554 75,113 16,198 - 238,512
Fixed assets - - - - - 8,902 8,902
Deferred tax assets - - - - - 685 685
Total assets 82,758 132,363 144,118 75,113 16,198 24,537 475,087
Liabilities
Deposits from customers 28,933 119,448 129,751 - - - 278,132
Lease liabilities 372 236 3,416 4,453 - - 8,477
Other payables - - - - - 7,898 7,898
Total liabilities 29,305 119,684 133,167 4,453 - 7,898 294,507
Interest sensitivity gap 53,453 12,679 10,951 70,660 16,198
2024
Non-
Upto1 1-3 3-12 Over 5 interest
month months months 1- 5 years years bearing Total
HK$’000 HK$'000 HK$'000 HK$’000 HK$'000 HK$'000 HK$'000
Assets
Cash and short-term funds 37,412 - - - - - 37,412
Placements with banks and
other financial institutions
maturing between one and
twelve months - 150,827 15,663 - - - 166,490
Advances and other accounts 2,351 - 1,019 - - 21,259 24,629
Financial assets designated at
fair value through other
comprehensive income 49,225 29,519 49,661 42,548 12,255 - 183,208
Fixed assets - - - - - 1,123 1,123
Deferred tax assets - - - - - 1,694 1,694
Total assets 88,988 180,346 66,343 42,548 12,255 24,076 414,556
Liabilities
Deposits from customers 9,334 91,385 131,795 - - - 232,514
Lease liabilities 397 594 54 25 - - 1,070
Other payables - - - - - 7,995 7,995
Total liabilities 9,731 91,979 131,849 25 - 7,995 241,579
Interest sensitivity gap 79,257 88,367 (65,506) 42,523 12,255
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Liquidity risk

Liquidity risk is the risk that the Company is unable to meet its payment obligations
associated with its financial liabilities when they fall due and to replace funds when they are
withdrawn. The consequence may be the failure to meet obligations to repay depositors and
other creditors and fulfill commitments to lend.

Liquidity risk management process

The liquidity condition of the Company is monitored daily by the Company’s chief executive.
The balance between liquidity and profitability is carefully considered, but the former is given
higher priority in case of conflicts in meeting targets or regulatory requirements. The liquidity
management processes are as below:

- Day-to-day funding, managed by monitoring future cash flows to ensure that requirements
can be met.

- Performing periodic liquidity stress testing on the Company’s liquidity position by
assuming a faster rate of withdrawals in its deposit base.

- Maintaining a portfolio of highly marketable assets that can easily be liquidated as
protection against any unforeseen interruption to cash flows.

- Monitoring liquidity gaps against internal and regulatory requirements.
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3 Financial and operational risk management (continued)
(b) Maturity analysis

The tables below analyse assets and liabilities of the Company as at 31 December 2025 and
2024 into relevant maturity groupings based on the remaining period at the balance sheet
date to the contractual maturity date. The amounts disclosed in the tables below are the
approximation of the contractual undiscounted cash flows, whereas the Company manages
the inherent liquidity risk based on expected undiscounted cash flows.

2025
Repayable Up to 1-3 3-12 1-5 Over 5
on demand 1month months months years years Undated Total
HK$'000 HK$’000 HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Assets
Cash and short-term funds 21,520 31,339 - - - - - 52,859

Placements with banks and
other financial institutions
maturing between one and

twelve months - - 105,989 51,380 - - - 157,369
Advances and other accounts - 5,394 10,205 1,403 34 - 1,307 18,343
Financial assets designated

at fair value through other

comprehensive income - 28,045 27,707 95,613 80,700 17,162 - 249,227
Fixed assets - - - - - - 8,902 8,902
Deferred tax assets - - - - - - 685 685
Total assets 21,520 64,778 143,901 148,396 80,734 17,162 10,894 487,385
Liabilities
Time deposits from

customers - 28,951 120,016 131,239 - - - 280,206
Lease liabilities - 400 289 3,605 4,575 - - 8,869
Other payables - 718 5,030 703 - - 1,447 7,898
Total liabilities - 30,069 125,335 135,547 4,575 - 1,447 296,973
Net liquidity gap 21,520 34,709 18,566 12,849 76,159 17,162 9,447 190,412

2024
Repayable Up to 1-3 3-12 1-5 Over 5
on demand 1month months months years years Undated Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000 HK$'000 HK$'000 HK$’000
Assets
Cash and short-term funds 14,784 22,685 - - - - - 37,469

Placements with banks and
other financial institutions
maturing between one and

twelve months - - 151,803 15,852 - - - 167,655
Advances and other accounts - 3,426 19,520 1,601 2 - 1,298 25,847
Financial assets designated

at fair value through other

comprehensive income - 49,467 29,800 51,210 45,225 12,448 - 188,150
Fixed assets - - - - - - 1,123 1,123
Deferred tax assets - - - - - - 1,694 1,694
Total assets 14,784 75,578 201,123 68,663 45,227 12,448 4,115 421,938
Liabilities
Time deposits from

customers - 9,343 91,901 133,796 - - - 235,040
Lease liabilities - 399 596 57 25 - - 1,077
Other payables - 1,278 4,286 929 20 - 1,482 7,995
Total liabilities - 11,020 96,783 134,782 45 - 1,482 244112
Net liquidity gap 14,784 64,558 104,340 (66,119) 45,182 12,448 2,633 177,826
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Off-balance sheet items
Loan commitments

As at 31 December 2025 and 2024, the Company had no off-balance sheet financial
instruments that commit it to extend credit to customers and other facilities.

Fair value of financial assets and liabilities
Financial Instrument carried at other than fair value

The carrying amounts of the Company'’s financial assets and liabilities carried at amortised
cost were not materially different from their fair values as at 31 December 2025 and 2024.
The financial assets and liabilities carried at amortised cost in the Company’s statement of
financial position are estimated as follows:

(i) Balances and placements with banks

The maturities of these financial assets are within one year, and the carrying value
approximates fair value.

(i)  Advances and other accounts

Except for those undated exposures, the maturities of the advances and other
accounts are within one year, and their carrying value approximates fair value.

(iii) Deposits from customers

All the deposits from customers mature within one year from the balance sheet date,
and their carrying value approximates fair value.

(iv) Other payables

The carrying amount of other payables, which are normally repayable within one year,
approximate to their fair value.

Financial instruments measured at fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair value
of financial assets and liabilities traded in active markets (such as publicly-traded derivatives
and trading securities) are based on quoted market prices at the close of trading on the
reporting date. The fair value of financial instruments that are not traded in an active market
(for example, over-the-counter market) is determined by using valuation techniques. These
valuation techniques maximise the use of observable market data where it is available and
rely as little as possible on entity-specific estimates. If all significant inputs required to fair
value an instrument are observable, the instrument is included in level 2.
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Financial and operational risk management (continued)

The following table presents the fair value of the Company’s financial instruments measured
at the end of the reporting period on a recurring basis, categorised into the three-level fair
value hierarchy as defined in HKFRS 13, Fair value measurement. The level into which a fair
value measurement is classified is determined with reference to the observability and
significance of the inputs used in the valuation technique as follows:

- Level 1 valuations: Fair value measured using only Level 1 inputs, i.e., unadjusted
quoted prices in active markets for identical assets or liabilities at the
measurement date

- Level 2 valuations: Fair value measured using Level 2 inputs, i.e., observable inputs
which fail to meet Level 1, and not using significant unobservable
inputs. Unobservable inputs are inputs for which market data are not
available.

- Level 3 valuations: Fair value measured using significant unobservable inputs

The following table presents the Company’s financial assets and liabilities that are measured
at fair value at 31 December 2025 and 2024.

2025
Level 1 Level 2 Level 3 Total
HK$'000 HK$’000 HK$’000 HK$’000
Financial assets
Financial assets designated at fair
value through other comprehensive
income
- Debt securities 214,034 24,478 - 238,512
Total 214,034 24,478 - 238,512
2024
Level 1 Level 2 Level 3 Total
HK$’000 HK$'000 HK$'000 HK$’000
Financial assets
Financial assets designated at fair
value through other comprehensive
income
- Debt securities 159,744 23,464 - 183,208
Total 159,744 23,464 - 183,208

Level 1 fair value of debt securities have been determined based on regular trading activity
on exchange and active over the counter broker market. Level 2 fair values of debt securities
have been determined based on quotes from brokers supported by observable inputs.

37



3.6

BPI Wealth Hong Kong Limited
Financial statements for the year ended 31 December 2025

Financial and operational risk management (continued)
Capital management

The Company’s objectives when managing capital, which is a broader concept than the
“equity” on the face of the statement of financial position, are:

o To comply with the capital requirements under the Banking (Capital) Rule of the Hong
Kong Banking Ordinance;

o To safeguard the Company’s ability to continue as a going concern so that it can continue
to provide returns for shareholders and benefits for other stakeholders;

o To support the Company’s stability and growth;

« To allocate capital in an efficient and risk-based approach to optimise risk-adjusted return
to the shareholders; and

e To maintain a strong capital base to support the development of its business.

For the Company’s funding requirements, it relies principally on time deposits from
customers and parent bank as well as internally generated capital. The Company adopts a
prudent policy on capital management, and the funding position is monitored and reviewed
regularly to ensure it is at a reasonable cost.

The Hong Kong Banking Ordinance requires each authorised institution to maintain a ratio of
total regulatory capital to the risk-weighted assets (the capital adequacy ratio) at or above the
minimum of 8%.

During the year ended 31 December 2025 and 2024, the Company complied with the capital
requirements under the Hong Kong Banking Ordinance.

Operational risk

Operational risk is the risk of loss resulting from inadequate or failed internal processes,
people and systems, or external sources. Operational risk management (“ORM”) involves the
management of all business processes, employees, and manual and automated systems to
minimise the adverse effects of these risks.

The Company has put in place an internal control process that requires the establishment of
policies and procedures for key business activities. Proper segregation of duties and
authorisation are the fundamental principles followed by the Company. Every employee must
manage the risks inherent to his functions. The supervisors have the primary responsibility to
monitor compliance with existing ORM policies, standards, guidelines, and procedures.

Business continuity plans are in place to support business operations in the event of
emergency or disaster.
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Interest income

2025 2024
HK$°000 HK$'000
Interest income from financial assets designated at fair
value through other comprehensive income
- Debt securities 8,189 7,778
Interest income from financial assets measured at
amortised cost
- Placements with banks 8,135 9,442
- Advances to customer 195 1,018
16,519 18,238
Other net operating income
2025 2024
HK$'000 HK$'000
Service fees and commission income 44 026 42,808
Foreign exchange gain/(loss) from customer
transactions 466 (1,436)
Net gain from dealing in securities 3,647 5,875
Other income 62 43
48,201 47,290
Operating expenses
2025 2024
HK$'000 HK$'000
Staff costs:
- Wages and salaries 29,906 29,350
- Pension costs - defined contribution plans 1,011 999
- Other benefits and allowance 2,805 3,022
Depreciation and amortisation (Note 15 & 16) 4,148 4,814
Professional fees 1,103 1,309
Telecommunication and postage 2,891 2,988
Other operating expenses 8,481 7,607
50,345 50,089

Staff costs include directors’ emoluments (Note 7).
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Directors’ emoluments

BPI Wealth Hong Kong Limited

Financial statements for the year ended 31 December 2025

Directors’ emoluments disclosed pursuant to section 383(1) of the Hong Kong Companies

Ordinance, and Part 2 of the Companies (Disclosure of Information about Benefits of

Directors) Regulation are as follows:

Salaries
Employer’s contribution to a retirement scheme

Income tax expenses

Taxation recognised in profit or loss:

Current tax - Hong Kong Profits Tax
Provision for the year
Deferred tax

Origination and reversal of temporary differences

2025 2024
HK$'000 HK$'000
3,833 3,254
61 -
3,894 3,254
2025 2024
HK$'000 HK$'000
(1,009) (1,084)
(1,009) (1,084)

The provision for Hong Kong Profits Tax for 2025 is calculated at 16.5% (2024: 16.5%) of the

estimated assessable profits for the year.
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Income tax expenses (continued)

BPI Wealth Hong Kong Limited
Financial statements for the year ended 31 December 2025

Reconciliation between tax expense and accounting profit at applicable tax rates:

Profit before taxation
Calculated at a taxation rate of 16.5% (2024: 16.5%)
Tax effect of non-taxable income

Tax effect of non-deductible expenses
Others

Finance Costs

Interest expenses incurred from lease liabilities

Cash and short-term funds

Cash and short-term funds comprise:

Cash and balances with banks and other
financial institutions

Placements with banks and other financial institutions
maturing within one month

Impairment allowances for cash and short-term funds
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2025 2024
HK$’000 HK$’000
6,372 6,602
1,051 1,089
(794) (793)
752 765
- 23
1,009 1,084
2025 2024
HK$’000 HK$’000
309 76
2025 2024
HK$'000 HK$'000
21,543 14,784
31,340 22,628
(56) -
52,827 37,412
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10 Cash and short-term funds (continued)

(b) Reconciliation of liabilities arising from financing activities:
The table below details changes in the Company’s liabilities from financing activities,
including both cash and non-cash changes. Liabilities arising from financing activities are
liabilities for which cash flows were, or future cash flows will be, classified in the cash flow
statement as cash flows from financing activities.

Lease liabilities

HK$’000

At 1 January 2024 5,785
Changes from financing cash flows:
Capital element of lease rentals paid (4,715)
Interest element of lease rentals paid (76)
Total changes from financing cash flows (4,791)
Other changes:
Interest expenses 76
Total other changes 76
At 31 December 2024 and 1 January 2025 1,070
Changes from financing cash flows:
Capital element of lease rentals paid (4,501)
Interest element of lease rentals paid (309)
Total changes from financing cash flows (4,810)
Other changes:
Increase in lease liabilities from entering into new lease during the period 11,957
Decrease in lease liabilities from terminating existing lease during the

period (52)
Adjustment from lease modification 3
Interest expenses 309
Total other changes 12,217
At 31 December 2025 8,477
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Placements with banks and other financial institutions maturing between one

and twelve months

Placements with banks and other financial institutions
maturing between one and three months

Placements with banks and other financial institutions
maturing between three and twelve months

Impairment allowances for placements with banks and
other financial institutions

Advances and other accounts

Advances to customers at amortised cost
Other accounts at amortised cost

Impairment allowances for
- advances to customers
- other accounts

2025 2024
HK$000 HK$'000
105,383 150,827

50,572 15,663

(115) -
155,840 166,490

2025 2024
HK$'000 HK$'000

3,374 3,373

14,950 21,259

18,324 24,632
) (3

18,321 24,629

The advances to customers of HK$3,373,801 (2024: HK$3,372,571) were fully secured.
None of the advances were overdue as at 31 December 2025 and 2024.

43



BPI Wealth Hong Kong Limited
Financial statements for the year ended 31 December 2025

Financial assets designated at fair value through other comprehensive income

2025 2024
HK$'000 HK$'000
Financial assets designated at fair value through other
comprehensive income
- Listed outside Hong Kong and issued by banks and
other financial institutions 93,922 39,371
- Listed outside Hong Kong and issued by corporate
entities - -
- Listed outside Hong Kong and issued by central
government 144,590 143,837
238,512 183,208
Impairment allowances (18) -

Repossessed assets

At 31 December 2025 and 2024, the Company did not hold any repossessed assets.
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Fixed assets

At 1 January 2024

Cost
Accumulated depreciation

Net book value

Year ended 31 December
2024

Opening net book value

Additions

Disposal

Depreciation charge

Adjustment from lease
modification

Written back on disposal

Closing net book value

At 31 December 2024 and 1
January 2025

Cost
Accumulated depreciation

Net book value

Year ended 31 December
2025

Opening net book value

Additions

Disposal

Depreciation charge

Adjustment from lease
modification

Written back on disposal

Closing net book value

At 31 December 2025

Cost
Accumulated depreciation

Net book value

BPI Wealth Hong Kong Limited
Financial statements for the year ended 31 December 2025

Furniture,
Leasehold fixtures and Right of use

improvements equipment assets Total
HK$’000 HK$’'000 HK$'000 HK$'000
5,649 4,023 13,421 23,093
(5,443) (3,817) (7,983) (17,243)
206 206 5,438 5,850

206 206 5,438 5,850

- 5 - 5
- (2) - (2)
(171) (125) (4,436) (4,732)

- - 1 1

- 1 - 1

35 85 1,003 1,123

5,649 4,026 13,422 23,097
(5,614) (3,941) (12,419) (21,974)
35 85 1,003 1,123

35 85 1,003 1,123

- 16 11,957 11,973
- (32) (13,425) (13,457)
(35) (57) (4,056) (4,148)

- - 3 3

- 32 13,376 13,408

- 44 8,858 8,902

5,649 4,010 11,957 21,616
(5,649) (3,966) (3,099) (12,714)

- 44 8,858 8,902
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Fixed assets (continued)

Right-of-use assets

The analysis of the net book value of right-of-use assets by class of underlying asset is as

follows:
2025 2024
HK$'000 HK$’000
Other property lease for own use, carried at
depreciated cost 8,589 910
Equipment, carried at depreciated cost 269 93
8,858 1,003

The analysis of expense items in relation to leases recognised in profit or loss is as follows:

2025 2024
HK$’000 HK$'000

Depreciation charge of right-of-use assets by class of

underlying asset:

- Other property lease for own use 3,989 4,366
- Equipment 67 70
4,056 4,436
Interest on lease liabilities (Note 9) 309 76

Details of total cash outflow for leases and the maturity analysis of lease liabilities are set out

in notes 10(b) and 17 respectively.
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Intangible assets

HK$’000
Cost
Balance as at 31 December 2023 and 1 January 2024 459
Disposal (363)
Balance as at 31 December 2024, 1 January 2025 and
31 December 2025 96
Accumulated amortisation
Balance as at 31 December 2023 and 1 January 2024 (333)
Amortisation for the year (82)
Written back on disposal 319
Balance as at 31 December 2024, 1 January 2025 and
31 December 2025 (96)
Carrying amounts
Balance as at 31 December 2025 -
Balance as at 31 December 2024 -
Lease liabilities
At 31 December 2025 and 2024, the lease liabilities were repayable as follows:
2025 2024
HK$’000 HK$’000
Within 1 year 4,024 1,045
After 1 year but within 2 years 4,003 25
After 2 years but within 5 years 450 -
8,477 1,070
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Share capital
2025 2024

No. of No. of

shares shares

('000) $000 ('000) $000
Ordinary shares, issued and

fully paid:

At 1 January and 31 December 75,000 75,000 75,000 75,000

In accordance with section 135 of the Hong Kong Companies Ordinance, the ordinary shares
of the Company do not have a par value.

The holders of ordinary shares are entitled to receive dividends as declared from time to time
and are entitled to one vote per share at meetings of the Company. All ordinary shares rank
equally with regard to the Company’s residual assets.

Reserves

The Company’s reserves and the movements therein for the current and prior years are
presented in the statement of changes in equity on page 10 of the financial statements.

In 2023, the ultimate holding company provided a capital contribution in the amount of
HK$9,907,160 by way of waiving the sharing cost in relation to part of the implementation
and operating cost on the Wealth Management System for the period from October 2021 to
June 2023.

As at 31 December 2025, an amount of HK$845,825 (2024: HK$845,825) was earmarked
from retained earnings as a regulatory reserve. The regulatory reserve is maintained to
satisfy the provisions of the Hong Kong Banking Ordinance for prudential supervision
purposes. Movements in the reserve, if any, are made directly through retained earnings
following consultation with the Hong Kong Monetary Authority.

Off-balance sheet exposures

There is no contingent liability and commitment as at 31 December 2025 and 2024.

Loans to directors and entities connected with directors

As at 31 December 2025 and 2024, there is no loan to directors of the Company and entities
connected with directors as pursuant to section 383(1)(d) of the Hong Kong Companies

Ordinance and Part 3 of the Companies (Disclosure of Information about Benefits of
Directors) Regulation.
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Related party transactions
Following transactions were carried out with related parties:

Transaction amount during the year with related parties:

2025 2024
HK$'000 HK$’000

System and services fee charged by ultimate holding
company 1,185 1,276
Management fee income from a fellow subsidiary 205 205

System and service charge represents monthly fixed charges for the usage of the ultimate
holding company’s systems and various processes outsourced to BPI Global Services.

The management fee income represent the provision of fund investment management
services to BPI Research & Management SPC.

Year-end balances with related parties:

2025 2024

HK$'000 HK$’000

Bank balance held in ultimate holding company 5,302 1,320
Management fee income receivables from a fellow

subsidiary 205 205

The bank balance held with the ultimate holding company, which is a bank in the Republic of
the Philippines. The balances are unsecured in nature and interest-bearing at a commercial
rate.

The fee income receivables represent the amount due from BPI Research & Management
SPC for the provision of investment management services.

Key management compensation:

Key management includes directors and heads of departments. The compensation paid or
payable to key management for employee services is shown below:

2025 2024
HK$’000 HK$'000
Salaries and other short-term employee benefits 15,753 15,966

Director compensation is also disclosed in note 7 to the financial statements.
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Note to the statement of cash flows

BPI Wealth Hong Kong Limited
Financial statements for the year ended 31 December 2025

Reconciliation of profit before taxation to net cash generated from operating activities

Profit before taxation

Adjustments for:
Depreciation of fixed assets
Amortisation of intangible assets
Impairment allowances charged/(released)
Gain from lease modification
Loss from disposal of intangible assets
Finance cost

Changes in working capital:

(Increase)/decrease in placements with banks and
other financial institutions with original maturity over
three months

Decrease in advances and other accounts

Increase in financial assets designated at FVOCI

Increase in time deposits from customers

(Decrease)/increase in other payables

Cash (used in)/generated from operations

Reconciliation with the statement of financial position

Cash and balances with banks and other financial
institutions

Placements with banks and other financial institutions
with original maturity within three months

Add:
Impairment allowances for cash balances with banks
and other financial institutions
Impairment allowances for placements with banks
and other financial institutions with original maturity
within three months

Cash and cash equivalents in the statement of cash
flow
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2025 2024
HK$’000 HK$000
6,372 6,602
4,148 4,732

- 82

189 (15)

) -

- 44

309 76
(27,936) 16,736
6,308 12,094
(53,082) (17,540)
45,618 25704
(97) 1,405
(18,174) 49,920
2025 2024
HK$'000 HK$'000
21,519 14,784
124,013 153,882
24 -

110 -
145,666 168,666




24

25

26

Immediate and ultimate holding company

The immediate and ultimate holding company is Bank of the Philippine Islands, a bank
incorporated and listed in the Republic of the Philippines. This entity produces financial

statements available for public use.

Income tax in the statement of financial position

Deferred tax assets recognised

BPI Wealth Hong Kong Limited
Financial statements for the year ended 31 December 2025

The components of deferred tax assets recognised in the statement of financial position and
the movements during the year are as follows:

Deferred tax arising from:

At 1 January 2024

Charged to profit or loss (note 8(a))

At 31 December 2024 and 1 January
2025

Charged to profit or loss (note 8(a))

At 31 December 2025

Comparative figures

Depreciation

in excess of

the related

depreciation
Tax loss allowances Total
$000 $000 $'000
2,066 712 2,778
(1,044) (40) (1,084)
1,022 672 1,694
(970) (39) (1,009)
52 633 685

The 2024 comparative figure for interest paid has been restated to conform to current year’s

presentation.
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