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ALLIED BANKING CORPORATION (HONG KONG) LIMITED
FESRIT (BB HRAF

CONSOLIDATED STATEMENT OF CASH FLOWS

YEAR ENDED 31 DECEMBER 2023

Notes 2023 2022
HK$ HK$
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax 25,566,639 24,798,156
Adjustments for:
Net writeback of impairment provision 15 ( 75,263) ( 109,755)
Depreciation 8 1,026,063 1,076,780
Loss on disposal of property and equipment 8 1 3
Loss on change in fair value of an investment property 8,17 5,000,000 3,000,000
31,517,440 28,765,184
Decrease / (Increase) in placements with banks and
other financial institutions with maturity more than
three months when acquired 12,438,292 ( 21,277,329)
(Increase) / Decrease in advances and other accounts ( 202,805,563) 138,172,845
(Increase) / Decrease in derivative financial instruments ( 406,601) 135,362
Decrease in deposits and balances of banks and
other financial institutions ( 1,297,229) (  7,362,188)
Increase / (Decrease) in deposits from customers 65,249,437 ( 37,152,203)
Increase in other accounts and payables 885,887 1,787,001
( 94,418,337) 103,068,672
Hong Kong profits tax paid ( 4,413,552) ( 4,173,727)
NET CASH FLOWS (USED IN) / GENERATED FROM
OPERATING ACTIVITIES ( 98,831,889) 98,894,945
CASH FLOWS FROM INVESTING ACTIVITY
Purchase of items of property and equipment 19 ( 6,000) ( 23,040)
NET CASH FLOWS USED IN INVESTING ACTIVITY ( 6,000) ( 23,040)
CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid to preference shareholders 11 ( 1,035,000) ( 1,035,000)
NET CASH FLOWS USED IN FINANCING ACTIVITIES ( 1,035,000) ( 1,035,000)
NET (DECREASE) / INCREASE IN CASH AND CASH
EQUIVALENTS ( 99,872,889) 97,836,905
Cash and cash equivalents at beginning of year 508,496,781 410,659,876
CASH AND CASH EQUIVALENTS AT END OF YEAR 408,623,892 508,496,781
ANALYSIS OF BALANCES OF CASH AND CASH
EQUIVALENTS
Cash and cash equivalents as stated in the consolidated
statement of financial position 12 325,597,669 453,853,732
Placements with banks and other financial institutions
repayable within three months when acquired 83,026,223 54,643,049
Cash and cash equivalents as stated in the consolidated
statement of cash flows 408,623,892 508,496,781

















































ALLIED BANKING CORPORATION (HONG KONG) LIMITED
FBERAT(FR)HRAF

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 December 2023

3. MATERIAL ACCOUNTING POLICIES (continued)

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

Retirement benefit costs

The Group operates a defined contribution Mandatory Provident Fund retirement benefit scheme (the
"MPF Scheme") under the Mandatory Provident Fund Schemes Ordinance for all of its employees.
Contributions are made based on a percentage of the employees' basic salaries and are charged to the
profit or loss as they become payable in accordance with the rules of the MPF Scheme. The assets of
the MPF Scheme are held separately from those of the Group in an independently administered fund.
The Group's employer contributions vest fully with the employees when contributed into the MPF Scheme.

Fiduciary assets
The assets of the staff provident funds and assets held in trust in a fiduciary capacity are not assets of
the Group, and accordingly are not reported in the financial statements.

Repossessed assets

Repossessed collateral assets are accounted as "Assets held for sale" and reported in "Other assets"
and the relevant loans are derecognised. The repossessed collateral assets are measured at lower
of carrying amount and fair value less costs to sell.

Foreign currencies

These financial statements are presented in Hong Kong dollars, which is the Company's functional
currency. Each entity in the Group determines its own functional currency and items included in the
financial statements of each entity are measured using that functional currency. Foreign currency
transactions recorded by the entities in the Group are initially recorded using their respective functional
currency rates prevailing at the dates of the transactions. Monetary assets and liabilities denominated
in foreign currencies are retranslated at the functional currency rates of exchange ruling at the end of
the reporting period. Differences arising on settlement or translation of monetary items are recognised
in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions. Non-monetary items measured at fair
value in a foreign currency are translated using the exchange rates at the date when the fair value was
measured. The gain or loss arising on translation of a non-monetary item measured at fair value is
treated in line with the recognition of the gain or loss on change in fair value of the item (i.e., translation)
difference on the item whose fair value gain or loss is recognised in other comprehensive income or
profit or loss is also recognised in other comprehensive income or profit or loss, respectively).

Reserves

The reserves recorded in equity of the Group’s consolidated statement of financial position include:

e General reserve — General reserve is maintained for general contingencies.

e Impairment reserve — Impairment reserve is the previous years excessive expected credit losses
allowance transferred to reserve account.

Dividends

Final dividends are recognised as a liability when they are approved by the shareholders in a general
meeting.

Interim dividends are simultaneously proposed and declared, because the Company's memorandum

and articles of association grant the directors the authority to declare interim dividends. Consequently,
interim dividends are recognised immediately as a liability when they are proposed and declared.
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ALLIED BANKING CORPORATION (HONG KONG) LIMITED
HEERAT (B HR AT

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 December 2023

4. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (continued)

Fair value of investment property

Investment property is carried in the consolidated statement of financial position at their fair value.
The fair value was based on a valuation on the property conducted by an independent firm of
professional valuers using property valuation techniques which involve making assumptions on
certain market conditions. Favourable or unfavourable changes to these assumptions would result in
changes in the fair value of the Group's investment property.

5. FINANCIAL RISK MANAGEMENT

The Board of Directors (the “Board”) has the overall responsibility for the management of all types of
risk exposures. In the delivery of its responsibility, the Board has established specialised committees
to identify, measure, monitor and control different types of risks. The Board or the appropriate
specialised committees review and approve policies and procedures for the identification,
measurement, control and monitoring of both financial and non-financial risks. Such policies and
procedures are reviewed by the relevant committees or senior management on a regular basis.

The most important types of risk are credit risk, market risk and liquidity risk. Market risk includes
currency risk and interest rate risk.

The Group's total operating income, profit before taxation, total assets, total liabilities and contingent
liabilities and commitments are derived predominantly from Hong Kong.

51 Credit risk

The Group takes on exposure to credit risk, which is the risk that a counterparty will be unable
to pay amounts in full when due. The Group's maximum exposure to credit risk in the event
of the counterparties' failure to perform their obligations in relation to each class of recognised
financial assets is the carrying amount of those assets as stated in the consolidated statement
of financial position. Impairment allowances are made for losses that have been incurred at
the end of the reporting period. Significant changes in the economy, or in the health of a
particular industry segment, could result in losses that are different from those provided for at
the end of the reporting period. Management therefore carefully manages its exposure to
credit risk.

5.1.1. Management of credit risk

The Group's lending policies have been formulated based on its own experience, the
Banking Ordinance, the Hong Kong Monetary Authority guidelines and other statutory
requirements.

The Group's primary credit approval bodies are the Credit Risk Management
Committee. The Credit Risk Management Committee is responsible for evaluating
and monitoring lending-related activities, reviewing existing credit limits and industry
limits and managing the lending portfolio and overall credit risk of the Group. It
comprises one non-executive directors, the Chief Executive, two Alternate Chief
Executives, who are also Head of Treasury and Head of Operation, and the Senior
Managers of Credit.

The Group structures the levels of credit risk it undertakes by placing limits on the

amount of risk accepted in relation to one borrower, or groups of borrowers, and to
geographical and industry segments. Such risks are typically monitored on a
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ALLIED BANKING CORPORATION (HONG KONG) LIMITED

HBRIT(FHR) R RAH

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 December 2023

5. FINANCIAL RISK MANAGEMENT (continued)

5.1 Credit risk (continued)

5.1.2

Risk mitigation policies (continued)

Settlement risk arises in any situation where a payment in cash, securities or equities
is made in the expectation of a corresponding receipt in cash, securities or equities.
Daily settlement limits are established for each counterparty to cover the aggregate
of all settliement risk arising from the Group's market transactions on any single day.

Credit-related commitments

The primary purpose of these instruments is to ensure that funds are available to a
customer as required. Guarantees and standby letters of credit - which represent
irrevocable assurances that the Group will make payments in the event that a
customer cannot meet its obligations to third parties - carry the same credit risk as
loans. Documentary and commercial letters of credit - which are written undertakings
by the Group on behalf of a customer authorising a third party to draw drafts on the
Group up to a stipulated amount under specific terms and conditions - are
collateralised by the underlying shipments of goods to which they relate and therefore
carry less risk than a direct borrowing.

Commitments to extend credit represent unused portions of authorisation to extend
credit in the form of loans, guarantees or letters of credit. With respect to credit risk
on commitments to extend credit, the Group is potentially exposed to loss in an
amount equal to the total unused commitments. However, the amount of loss is likely
to be less than the total unused commitments, as most commitments to extend credit
are contingent upon customers maintaining specific credit standards.

The Group monitors the term of maturity of credit commitments because longer-term
commitment generally have a greater degree of credit risk than shorter-term
commitments.

Impairment and provisioning policies

Impairment allowances are recognised for losses that have been incorporated
forward-looking information into its measurement of expected credit losses at the end
of the reporting period based on objective evidence of impairment.

The Group will consider that a financial institution lending (cash and money market
placement) is with low credit risk if its international credit grading is equivalent to or
higher than investment grading of the relevant credit rating agent such as S&P Global
Ratings Inc. or Moody'’s Investor Service. The Group will consider that a non-financial
institution lending is with low credit risk if (a) its account performance with the Group
is normal; (b) stable business prospect; (c) acceptable financial strength and (d)
sound management.

The rating tool assists management to determine whether objective evidence of
impairment exists under HKFRS 9, based on the criteria of “significant increase of
credit risk” set out by the Group. The Group will allocate each exposure to an internal
credit risk grade (5-grade loan classification) that is determined to be predictive of the
risk of default. Each exposure will be allocated to an internal credit risk grade on
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ALLIED BANKING CORPORATION (HONG KONG) LIMITED
FESRIT (BB R RAT

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 December 2023

5. FINANCIAL RISK MANAGEMENT (continued)

5.1 Credit risk (continued)

5.1.5 Credit quality (continued)
Advances past due but not impaired

The distribution of loans and advances to customers that were past due but not
impaired are summarised as follows:

At 31 December 2023

Individual (retail customers) Corporate entities Total

Large loans and

corporate advances to

Overdrafts Termloans Mortgages customers SMEs customers

HK$ HK$ HK$ HK$ HK$ HK$

Past due up to

30 days 24,186 - - - 13,000,000 13,024,186

31-60 days - - - - 156,113 156,113

61-90 days - - - - - -

Over 90 days - 11,353,605 3,090,846 - 97,212,771 111,657,222

Total 24,186 11,353,605 3,090,846 - 110,368,884 124,837,521
Note: Total loans and advances to customer past due but not impaired of HK$78,628,423 as of

31 December 2023 were subsequently classified as Stage 2 in 2024. No additional expected
credit losses were subsequently provided since these loans and advances to customers were
fully secured by collaterals.

At 31 December 2022

Individual (retail customers) Corporate entities Total
Large loans and
corporate advances to
Overdrafts Termloans Mortgages customers SMEs customers
HK$ HK$ HK$ HK$ HK$ HK$

Past due up to
30 days - - 33,923 - 64,484 98,407
31-60 days - - - - 74,205 74,205
61-90 days - - - - - -
Over 90 days - - 2,297,122 - - 2,297,122
Total - - 2,331,045 - 138,689 2,469,734
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ALLIED BANKING CORPORATION (HONG KONG) LIMITED
HBERIT (B AR AF

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 December 2023

5. FINANCIAL RISK MANAGEMENT (continued)

5.1

52

Credit risk (continued)
5.1.5 Credit quality (continued)

Loans and advances renegotiated (continued)

practices are based on indicators or criteria which, in the judgement of local
management, indicate that payment will most likely continue. These policies are kept
under continuous review. Restructuring is most commonly applied to term loans, in
particular customer finance loans.

They are retained in classified loans for as long as we do not have sufficiently good
reasons to believe that the obligor will be able to sustainably meet the re-scheduled
loan repayment terms.

There are no renegotiated loans that would otherwise be past due or impaired as at
31 December 2023 and 2022,

Market risk

The Group is exposed to market risk, which is the risk that the fair value or future cash flows
of a financial instrument will fluctuate because of changes in market prices. Market risks arise
from open positions in interest rate, currency and equity products, all of which are exposed to
general and specific market movements and changes in the level of volatility of market rates
or prices such as interest rates, credit spreads, foreign exchange rates and equity prices.

Market risk is managed by the Asset and Liability Management Committee ("ALCQO"). ALCO
directs the Group's overall acquisition, allocation and pricing of funds, within the established
target/guidelines, while managing and monitoring the overall treasury risk exposure. It
comprises one non-executive director, the Chief Executive, two Alternate Chief Executives,
who are also the Head of Treasury and Head of Operation, the Senior Manager of Credit, the
Head of Marketing and the Manager of Accounts.

5.2.1  Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate due to
changes in foreign exchange rates. The Group undertakes transactions denominated
in foreign currencies, hence exposures to exchange rate fluctuations arise. Exchange
rate exposures are managed within the approved policy parameters by utilising
forward foreign exchange contracts.

The Group does not have any significant foreign exchange risk as foreign exchange
dealing is moderate. Day-to-day foreign exchange management is performed by the
Treasury Management Department within the approved limits.

The Group takes on exposure to the effects of fluctuations in the prevailing foreign
currency exchange rates on its financial position and cash flows. ALCO sets both
overnight and intra-day positions limits and monitors the level of exposure by
currencies and in total on a daily basis.
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ALLIED BANKING CORPORATION (HONG KONG) LIMITED
BBSRIT (BB R RAH

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 December 2023

5. FINANCIAL RISK MANAGEMENT (continued)
5.2 Market risk (continued)
5.2.1  Currency risk (continued)

Foreign currency sensitivity

The Group and the Company are mainly exposed to US dollars. The following shows
the sensitivity analysis on the Group's profit before tax of reasonably possible
movement in US dollars exchange rates (i.e., 1 percent depreciation/appreciation of
US dollar against HK dollar).

2023 2022
Change in percent Change in percent

Depreciation of Appreciation of Depreciation of Appreciation of

US dollar US dollar US dollar US dollar

against against against against

HK dollar HK dollar HK dollar HK dollar

HK$ HK$ HK$ HK$
Profit before tax 5,444 (5,444) 274 ( 274)

5.2.2 Interest rate risk

Cash flow interest rate risk is the risk that the future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. Fair value
interest rate risk is the risk that the value of a financial instrument will fluctuate
because of changes in market interest rates. The Group takes on exposure to the
effects of fluctuations in the prevailing levels of market interest rates on both its fair
value and cash flow risks. Interest margins may increase as a result of such changes
but may reduce or create losses in the event that unexpected movements arise.
Limits are set on the level of mismatch of interest rate repricing that may be
undertaken, which is monitored regularly.
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ALLIED BANKING CORPORATION (HONG KONG) LIMITED

HBERIT (BB RAH

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 December 2023

5. FINANCIAL RISK MANAGEMENT (continued)

53

5.3.1

Liquidity risk (continued)

Management of liquidity risk (continued)
The following table details the Group's remaining contractual maturity for its financial
liabilities and derivative financial instruments. The tables below have been drawn up
based on the undiscounted contractual maturities of the financial liabilities including
interest that will accrue to those liabilities.

Less than 1-3 4-12 1-5 Over
1 month months months ears 5 years Undated Total
HK$ HK$ HK$ HK$ HK$ HK$ HK$
At 31 December 2023
Liabilities
Deposits and balances
of banks and other
financial institutions 3,871,280 3,100,000 - 7,293,549 - - 14,264,829
Deposits from
customers 165,434,713 448,113,136 371,927,608 64,338,461 - - 1,049,813,918
Other accounts and
payables 8,854,296 2,985,559 4,237,934 2,128,047 - 641,918 18,847,754
178,160,289 454,198,695 376,165,542 73,760,057 - 641,918 1,082,926,501
Derivative cash flow
Derivative financial
instruments settled
on net basis 18,927 198,616 224,769 - - - 442312
Total outflow (62,487,793)  (93,561,464) (77,908,631) - - - (233,957,888)
Total inflow 62,506,720 93,760,080 78,133,400 - - - 234,400,200
Derivative financial
instruments settled
on gross basis
Total outflow (70,328,600) (62,460,800) - - - - (132,789,400)
Total inflow 70,320,060 62,506,720 - - - - 132,826,780
Less than 1-3 4-12 1-5 Over
1 month months months years 5 years Undated Total
HK$ HK$ HKS$ HK$ HK$ HK$ HK$
At 31 December 2022
Liabilities
Deposits and balances
of banks and other
financial institutions 4,672,899 - 1,200,000 9,689,159 - - 15,562,058
Deposits from
customers 184,854,063 382,928,257 338,922,348 77,859,813 - - 984,564,481
Other accounts and
payables 8,333,392 4,946,983 356,550 2,318,646 14,115 1,992,181 17,961,867
197,860,354 387,875,240 340,478,898 89,867,618 14,115 1,992,181 1,018,088,406
Derivative cash flow
Derivative financial
instruments settled
on net basis 268,589 100,228 8,198 - - - 377,015
Total outflow (67,843,392) (62,481,588) (93,580,238) - - (223,905,218)
Total inflow 67,574,803 62,381,360 93,572,040 - - - 223,528,203
Derivative financial
instruments settled
on gross basis
Total outflow (15,687,600) (62,736,500) (15,616,000) - - - (94,040,100)
Total inflow 15,595,340 62,381,360 15,595,340 - - - 93,572,040
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ALLIED BANKING CORPORATION (HONG KONG) LIMITED
HBRAT (FH)FIRAF

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 December 2023

5.

6.

FINANCIAL RISK MANAGEMENT (continued)

5.4

Capital management
The Group has adopted a policy of maintaining a strong capital base to:

e comply with the capital requirements under the Banking (Capital) Rules of the Banking
Ordinance; and

e support the Group's stability and business growth so as to provide reasonable returns for
members.

Capital adequacy ratio, computed as a ratio of total regulatory capital to the risk-weighted
asset, of the Group was maintained at a level above the required minimum ratio.

Capital adequacy position and the use of regulatory capital are monitored closely by the
Group's management, employing techniques based on the Banking (Capital) Rules. The
required information is filed with the Hong Kong Monetary Authority on a quarterly basis in
the form of a statistical return. The disclosure of capital adequacy and capital base are shown
in Note 11 of Supplementary Financial Information.

The Group has an established capital planning process to assess the adequacy of its capital
to support current and future activities. The process states the Group's capital adequacy
goals in relation to risk, taking into account its strategic focus and business plan.

FAIR VALUE MEASUREMENT

6.1

Fair values of assets and liabilities measured at fair value
Assets measured at fair value as at 31 December 2023:
Fair value measurement using

Quoted prices  Significant  Significant
in active  observable unobservable

market inputs inputs
(Level 1) (Level 2) (Level 3) Total
HK$ HK$ HK$ HK$
Recurring fair value measurements
Financial asset
Derivative financial instruments - 703,429 - 703,429
- 703,429 - 703,429

Non-financial asset
Investment property - - 70,000,000 70,000,000

- - 70,000,000 70,000,000

Total - 703,429 70,000,000 70,703,429
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ALLIED BANKING CORPORATION (HONG KONG) LIMITED
BBIRAT (BB AR A A

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 December 2023

6.

FAIR VALUE MEASUREMENT (continued)

Fair Value at Valuation
Description 31 December 2023 Techniques Unobservable Input
Investment Property
(Note 17)
Land & Buildings HK$70,000,000 Direct comparison Location:
approach Commercial centre of
(31 December 2022: Central, predominated
HK$75,000,000) by Class A high rise

commercial building

and skyscrapers

Size:

Gross floor area: 2,615s.f.

6.3 Financial instruments not measured at fair vaiue

Fair values of financial assets included in advances and other accounts are based on
prevailing current interest rates offered for similar financial instruments appropriate for the
remaining term to maturity. The carrying amounts of such financial instruments are not
materially different from their fair values.

Management has assessed that the fair values of cash and cash equivalents, placements
with banks and other financial institutions, deposits and balances of banks and other financial
institutions, deposits from customers and financial liabilities included in other accounts and

payables approximate to their carrying amounts largely due to the short-term maturities of
these instruments.

OTHER OPERATING INCOME

2023 2022
HK$ HK$
Revenue from contracts with customers
Service fee 3,426,000 2,971,310
Handling fee 2,074,050 1,748,348
Commitment charge 1,469,498 1,007,869
Commission income from trade finance 152,947 157,196
7,122,495 5,884,723
Revenue from other sources
Net gains arising from dealing in foreign currencies 407,321 330,838
407,321 330,838
Other income
Rental income (Note 17) 1,679,821 1,587,697
Insurance referral fee 428,582 492 437
Penalty fees on loans 278,722 280,435
Others 435,891 489,760
2,823,016 2,850,329

10,352,832 9,065,890
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ALLIED BANKING CORPORATION (HONG KONG) LIMITED
FBSRIT (BB)ARAA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 December 2023

10.

1.

12.

INCOME TAX
2023 2022
HK$ HK$
Hong Kong profits tax
Current tax 4,679,910 3,812,129
Deferred tax (Note 20) 67,713 64,622

4,747,623 3,876,751

Hong Kong profits tax for the Company has been provided at the first HK$2,000,000 at the rate of 8.25%
and the remaining at the rate of 16.5% on the estimated assessable profits arising in Hong Kong during
the year.

A reconciliation of the tax expense applicable to profit before tax at the statutory rate to the tax
expense at the effective rate is as follows:

2023 2022

HK$ % HK$ %
Profit before tax 25,566,639 24,798,156
Tax at statutory rate of 16.5% (2022: 16.5%) 4,218,495 16.50 4,091,696 16.50
Tax relief under the two-tiered tax regime (165,000) 0.65) (165,000) (0.67)
Income not subject to tax (197,135) (0.77) (246,403) (0.99)
Expenses not deductible for tax 891,263 3.49 196,458 0.79
Tax charge at the Group's effective rate 4,747,623 18.57 3,876,751 15.63

PREFERENCE SHARES DIVIDEND

Dividend amounting to HK$1,035,000 (2022: HK$1,035,000) has been accrued for preference shares
by the directors.

CASH AND CASH EQUIVALENTS

This account consists of the following:

2023 2022

HK$ HK$

Cash and bank balances 75,721,604 207,095,217
Money at call and short notice 249,876,065 246,758,515
325,597,669 453,853,732

Less: allowance for impairment losses (6,710) (8,212)
Cash and cash equivalents 325,590,959 453,845,520
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ALLIED BANKING CORPORATION (HONG KONG) LIMITED
FEERIT (B AR AT

UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

31 December 2023

3.

SEGMENTAL INFORMATION (continued)
Non-Bank Mainland China Exposures

The following table illustrates the disclosure required to be made in respect of the Company's Mainland
China exposures to non-bank counterparties:

As at 31 December 2023

Types of Counterparties On-balance Off-balance Total
sheet exposure sheet exposure exposures
HKS$ '000 HKS$ '000 HK$ '000

PRC nationals residing outside Mainland China
or entities incorporated outside Mainland
China where the credit is granted for use in

Mainland China 28,102 - 28,102
Total 28,102 - 28,102
Total assets after provision 1,657,037

On-balance sheet exposures as percentage of
total assets 1.7%

As at 31 December 2022

Types of Counterparties On-balance Off-balance Total
sheet exposure sheet exposure exposures
HK$ '000 HK$ '000 HK$ '000

PRC nationals residing outside Mainland China
or entities incorporated outside mainland
China where the credit is granted for use in

Mainland China 12,561 - 12,561
Total 12,561 - 12,561
Total assets after provision 1,575,372

On-balance sheet exposures as percentage of
total assets 0.80%

Pillar 3 Regulatory Disclosures

The Pillar 3 regulatory disclosures for 2023 which are prepared in accordance with the Banking
(Disclosure) Rules and disclosure templates issued by the HKMA can be found under the “Regulatory
Disclosures” Section on the Company’s website at www.abchkl.com.hk.




























