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NongHyup Bank Hong Kong Branch ("the Branch") is a licensed bank under the Banking Ordinance (Cap. 155). The Branch
principally engages in corporate banking, treasury and trade finance.
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The Branch prepares this unaudited interim financial disclosure statement for the half year ended 30 June 2022 ("the statement") in
accordance with the Banking (Disclosure) Rules (Cap. 155M).

AATIRIE CGRAT )RR (5B 155M 2) HtIEE —F - —F A =+ HIEREHFTH P M B AR E.

The statement is also available at the Branch office, the Public Registry of the Hong Kong Monetary Authority ("HKMA") and the
official website of NongHyup Bank (https://www.nhbank.com/goSubPage.do).
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NONGHYUP BANK HONG KONG BRANCH
INTERIM FINANCIAL DISCLOSURE STATEMENT FOR THE HALF YEAR

ENDED 30 JUNE 2022 (UNAUDITED)
B IRIT EHEDAT
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SECTION A: HONG KONG BRANCH INFORMATION

A B AT R

PROFIT AND LOSS ACCOUNT

Interest income
Interest expense
Net interest income

Fee and commission income
Fee and commission expense
Net fee and commission income

Gains less losses arising from trading
activities in foreign currencies

Gains less losses arising from non-trading
activities in foreign currencies

Gains less losses arising from trading in
interest rate derivatives

Gains less losses from trading in other
derivatives

Gains less losses from foreign exchange
operations and trading in derivatives

Other income
Total operating income

Staff expenses
Rental expenses
Other operating expenses

Total operating expenses

Operating profit/(loss) before
impairment losses

Impairment losses and provisions for
impaired loans and receivables

Gains less losses from disposal of
property, plant and equipment
Profit/(loss) before taxation

Tax expenses

Profit/(loss) after taxation

Remark:
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BERTHE/ (F51R)

BEIARA 52

AT/ (ER)

1 January 2022 to
30 June 2022
20221 H1HE
6H30H
HKD’000
BT

1,098

(484)

614

236

236

852

(5,638)
(791)
(8,428)

(14,857)

(14,005)

(6,278)

(20,283)

(20,283)

NongHyup Bank Hong Kong Branch commenced business on 26 November 2021 and thus no comparative figures are available.
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NONGHYUP BANK HONG KONG BRANCH
INTERIM FINANCIAL DISCLOSURE STATEMENT FOR THE HALF YEAR

ENDED 30 JUNE 2022 (UNAUDITED)
P IRAT E S 1T
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BALANCE SHEET

Assets
Cash and balances with banks
(except those included in amount due
from overseas offices)
Due from Exchange Fund

Placements with banks maturing
between one and twelve months
(except those included in amount due
from overseas offices)
Amount due from overseas offices
Trade bills
Loans and advances
Loans and advances to customers
Loans and advances to banks
Accrued interest and other accounts
Impaired loans and advances
Provisions for loans and advances
Certificates of deposit held
Investment securities
Investment securities at fair value
through profit and loss
Investment securities at amortised cost
Investment securities at fair value
through other comprehensive income
Other investments
Property, plant and equipment
Other assets
Total assets

Reserves and Liabilities
Deposits and balances from banks
(except those included in amount due
to overseas offices)
Deposits from customers

Demand deposits and current
accounts
Saving deposits
Time, call and notice deposits
Amount due to overseas offices
Certificates of deposits issued
Debt securities issued
Other liabilities
Total liabilities

Reserves
Total reserves

Total reserves and liabilities

BEARK
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(P EIEF IR A S R 2 3K TR)

TR S B & 2 A7 3K
FRASRITRIEZ —Z+ @ A £
IR (P EIFEFRR MR E R Z K
)

et 51 3 3 B 2 3K T8
EOE
B ERIE
EF &K
HRATE
FEEHF B R H A ARTR
CL I E B S BT RR IR
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30 June 2022 31 December 2021
20226 H30H 2021€E12A31H
HKD’000 HKD’000
BT T BT
159,987 12,476
3,332
161,449 =
313,888 -
804 -
(6,278) -
19,140 729
2,736 989
655,058 14,194
661,240 16,000
15,930 23
677,170 16,023
(22,112) (1,829)
(22,112) (1,829)
655,058 14,194




NONGHYUP BANK HONG KONG BRANCH
SUPPLEMENTARY FINANCIAL INFORMATION
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1. ANALYSIS OF LOANS AND ADVANCES TO CUSTOMERS % 5 £ 2k % JEW 25k 18 43 #7

1.1 Analysis by industry sectors 1% 1T 37> J8#1 4>

Loans and advances for use in
Hong Kong

Industrial, commercial and
financial
Property development
Property investment
Financial concerns
Wholesale and retail trade
Manufacturing
Transport and transport
equipment
Information technology
Others

Individuals
Total loans and advances for
use in Hong Kong

Trade financing

Loans and advances for use
outside Hong Kong

Total

TEEBHHZ B E
WzkiE
T4k
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MERTEE
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1.2 Analysis by geographical segments % 3t [& #1 4>

30 June 2022
202246 H30H
% covered by
HKD’000 collateral
et T AP AL B
313,888
313,888

31 December 2021

20214E12H31H
% covered by
HKD’000 collateral
BT T HEAH Al B

Loans and advances to customers by geographical segments are classified in accordance with the location of the counterparties after
taking into account any recognized risk transfer.

PR EEUGKIRR R 2 R % B 5 B FHFTEE, 3 O R R BB EE.

South Korea
China

Hong Kong
Others

30 June 2022 31 December 2021
20224E6 4308 20214E12H31H
Loans and advances to Provisions Loans and advances to Provisions
customers Hefg & customers K4
EFBER R ERKIE &P B EYKIE
HKD’000 HKD’000 HKD’000 HKD’000
BT BT wBETT T T
L - - -
H - - -
wit . - -
H Ak 313,888 6,278 - -
313,888 6,278 - -




NONGHYUP BANK HONG KONG BRANCH

SUPPLEMENTARY FINANCIAL INFORMATION
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2.

RS B E B AR R RSO IR R S [E] 3 E 43T

ANALYSIS OF IMPAIRED LOANS AND ADVANCES AND REPOSSESSED ASSETS TO CUSTOMERS

There were no impaired loans and advances and repossessed assets to customers as at 30 June 2022 and 31 December 2021.

REZFZZHEANAZHHN R - —F+ - A=+— B REHE S KRE SR & MUK IE &Y E S E .

HEF K@ & E A E T

ANALYSIS OF OVERDUE AND RESCHEDULED ASSETS TO CUSTOMERS

There were no overdue and rescheduled assets to customers as at 30 June 2022 and 31 December 2021.

REF - —FAA=ZTAN -2 - —F+_A=+—HUEREHEFa R EHEE.

FHERAT B IR ME B AR MBS R IR R i (B 34 7E 43 A

There were no impaired loans and advances and repossessed assets to banks as at 30 June 2022 and 31 December 2021.

ANALYSIS OF IMPAIRED LOANS AND ADVANCES AND REPOSSESSED ASSETS TO BANKS

RZFZZEANA=THMZFRZ—F+ A =+— B RE BHRAT (51 5 2K K MEYSCRRIE & Bl 4 2

FHERAT RO X EAH A 2

ANALYSIS OF OVERDUE AND RESCHEDULED ASSETS TO BANKS

There were no overdue and rescheduled assets to banks as at 30 June 2022 and 31 December 2021.

REFE - _FANA=TEN R -+ _HA=+—HUREHRTHAH R EHEE.

INTERNATIONAL CLAIMS [BB& & #E

The information on International Claims discloses exposures to foreign counterparties of which the ultimate risk lies, and is
derived according to the location of the counterparties after taking into account any recognized risk transfer. In general, such
transfer of risk takes place if the claims are guaranteed by a party in a country which is different from that of the counterparty
or if the claims are on an overseas branch of a bank whose head office is located in another country. Only regions constituting

10% or more of the aggregate International Claims after taking into account any recognized risk transfer are disclosed.

B P T B 3R i 40 A2 5 T BB AR AR LB (¥ BT ZE M, Y B R R AT R . — RS, B SR
BRI AER 5 B F A MBI BIR B0 — 7 B4R, SRR BT S RBFERAT SN 01T, TUEXSRAT 4B S S 0P 3E 3%
ARG #F BT e, RS ERERR A — ERKEAE R — R K. &5 K R GEE S a2 AR i,
PEABERR B 7> 2 e LA b, S E Y BIPR R HE (R 2 T LA SRR .

Developed Countries

Of which: United States
Of which: United Kingdom
Offshore centres

Of which: Hong Kong
Developing Asia-Pacific
Of which: Cambodia

Of which: South Korea

Of which: Vietnam

CEREX

e EH

He HH

B L

B &
FRPERKEBRK
Her HmE
Heb g

b ey

30 June 2022
20224F6 A30H
HKD Million
ERHET

Banks

RAT

80

161

Official
sector

NEYE

Non-bank financial
institutions

IESRAT ERABERE

Non-financial
private sector

IEERTL B M

Others

HAth

Total

L

80

157
161
158



NONGHYUP BANK HONG KONG BRANCH
SUPPLEMENTARY FINANCIAL INFORMATION
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6. INTERNATIONAL CLAIMS (CONTINUED) [BRFEMEHE (47)

31 December 2021

20214E12A31H
HKD Million
EEEET

Banks Official
sector

SRAT NEHEE

Developed Countries EEREBRK

Of which: United States Hep:EE -

Of which: United Kingdom — H. ;35 -

Offshore centres B

Of which: Hong Kong He & -

Developing Asia-Pacific FRPImARBRK

Of which: Cambodia Horp R -

Of which: South Korea Hrbrgeg 12

Of which: Vietnam Hp g :

7. CURRENCY RISK EXPOSURE & ¥ Jal &

Non-bank financial
institutions

RERAT ERLEE

Non-financial Others Total

private sector

R ERE  Hifb ELE

An individual foreign currency is reported if its net position constitutes 10% or more of the total net position in all foreign

currencies.

ER MR A B TR AN REENE 2 T L NS B R B R BT UE

30 June 2022
202246 H30H
HKD Million
EREET
USD EUR AUD Others Total
%7t BX T T HAth ¥
Spot assets RREE 634 - - - 634
Spot liabilities H&Aa& (623) - - - (623)
Forward purchases EHHEAN - - - - -
Forward sales HEIE B - - - - -
Net option position SR EEE - - - - -
Net long/(short) position R/(GE)BEEE 11 - - - 11
Net structural position “EREE A BRVRAE - - - - -
31 December 2021
20215F12A831H
HKD Million
HEEHET
USD EUR AUD Others Total
ET BT Mg HAth 4%
Spot assets HREEE - - - - -
Spot liabilities BREE - - - - -
Forward purchases EHE AN - - - = -
Forward sales EHHE S 5 s 5 - -
Net option position HEREEE - - - - -
Net long/(short) position /() B2 ER - - - ' -
Net structural position WEEEABRBE = - - - .




NONGHYUP BANK HONG KONG BRANCH

SUPPLEMENTARY FINANCIAL INFORMATION
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8. MAINLAND ACTIVITIES [& N & &)

HKD’000/# % 7t

1. Central government, central government-owned
entities and their subsidiaries and joint ventures

2. Local governments, local government-owned
entities and their subsidiaries and joint ventures

3. PRC nationals residing in Mainland China or
other entities incorporated in Mainland China and
their subsidiaries and joint ventures

4. Other entities of central government not reported
in item 1 above

5. Other entities of local governments not reported
in item 2 above
6. PRC nationals residing outside Mainland China or

entities incorporated outside Mainland China where
the credit is granted for use in Mainland China

7. Other counterparties where the exposures are
considered by the reporting institution to be non-
bank Mainland China exposures

Total

Total assets after provision

On-balance sheet exposures as percentage of total
assets

HKD’000/#: ¥ 75

1. Central government, central government-owned
entities and their subsidiaries and joint ventures

2. Local governments, local government-owned
entities and their subsidiaries and joint ventures
3. PRC nationals residing in Mainland China or

other entities incorporated in Mainland China and
their subsidiaries and joint ventures

4. Other entities of central government not reported
in item 1 above

5. Other entities of local governments not reported
in item 2 above

6. PRC nationals residing outside Mainland China or
entities incorporated outside Mainland China where
the credit is granted for use in Mainland China

7. Other counterparties where the exposures are
considered by the reporting institution to be non-
bank Mainland China exposures

Total

Total assets after provision

On-balance sheet exposures as percentage of total
assets

FREUT. &P RBUTHER Z
REMBARALEGELE

HTBUT . 87T BURTHER < S
REWBARRGEBLE

JE& A o B P A g o B R B LA A
BN EER AL 2 FAt M BRI R
REAREEMLE

A B B IRN R E B REUFZ
H bt

3 HE R _EIR2 TEA R BT BUN 2
HAbprE

JE A AP B Tt EASR A R R A R B
BEANEM 2 F AR, FE7 o B b

ERZER

HAb 4 R SRR E SR AT P [
M SZ 5 3 F 2 B

L

MR G E

BE AR AR RS ARG E E
BOR

HRBUT. BT RBUFHER 2
BEMBARREGEAE
BT BT BUF S 2 s
BEMBARRAEESE

JEE A (B P it 1 P R R L At
RN FE M RO Z SRS B B
AR REBLE

AR ER 1 IEN R R RBUF2Z
HAobikig

WA B2 TE R I T BURF 2
HAihAgr

JE A% R B P DA A A AR B A R B
HAMGEM 2 F A AR, LR B it

ERAZER

oot 4 B SRR AE JESRAT RO h B
NS 5 3 F 2 SRR

MR

BEEHERNBEE

RE ARRAK R AR LG E
RS

30 June 2022
20224E6 H30H
On-balance sheet Off-balance
exposures sheet exposures Total
REAMKRUN BEABEKRU  QEE
4 JE B AR S0 J P AR e A
0%
31 December 2021
2021412 A31H
On-balance sheet Off-balance
exposures sheet exposures Total
REAMRUN BEAMERU  SEAK
4 JE B R A A JE B A HE R
0%



NONGHYUP BANK HONG KONG BRANCH
SUPPLEMENTARY FINANCIAL INFORMATION
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9. OFF-BALANCE SHEET EXPOSURES % /& & & 3& LASNM i B i 7k i

The following is a summary of contractual amounts of each class of off-balance sheet exposures:

THIREE QBRI RERAYE Z SEERN G L5

Direct credit substitutes
Transaction-related contingencies
Trade-related contingencies

Other commitments
Others

10. DERIVATIVES FINANCIAL INSTRUMENTS {74 4&@ T A

Exchange rate related derivative contracts
Interest rate related derivative contracts

Other derivatives
Total

Exchange rate related derivative contracts
Interest rate related derivative contracts

Other derivatives
Total

30 June 2022 31 December 2021
202256 A30H 20214E12A31H
HKD’000 HKD’000
e BB T T
HEERENRIER - -
B 5 A M SR IE B - -
HESHHMEAIEE - -
HAhr& ¥ 313,888 -
HoAt - -
313,888 -
30 June 2022
202256 4308
HKD’000
BT T
Contract Amount Fair value asset Fair values liability
BRIEER NRBEEAE ~RBEAR
e 2 B AT A T B = - =
MEMBHTAETA - - #
HAbfr4ET A = - -
Tt - B -
31 December 2021
20215F12H31H
HKD’000
BT
Contract Amount Fair value asset Fair values liability
CR koL ARBEEEE ~REMEAR
HE B EETAE T A - - -
MERBRTAETR - - =
HitfrAETH - - -
IR - - -

11. LIQUIDITY MAINTENANCE RATIO A& 4L %

The average liquidity maintenance ratio ("LMR") is the arithmetic mean of each calendar month's average LMR for the relevant
period calculated for the Branch in accordance with the Banking (Liquidity) Rules in Hong Kong.

FIRB AR R RRBAT A BN N A P RBMEE R LR PG E, AR IREEE (RITE

(FRENE) HAI) FHE

Average liquidity maintenance ratio

1 April 2022 to

1 January 2022 to

FEITREEAE R L3R

30 June 2022 31 March 2022
20225F4H1HE 2022 181HE
6 H30H 3A31H
4,451.32% 221.65%



NONGHYUP BANK HONG KONG BRANCH
SUPPLEMENTARY FINANCIAL INFORMATION
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12. LIQUIDITY INFORMATION DISCLOSURES ¥ &4 & ¥k %

12.1;

12.2.

12.3.

Principle of Liquidity Risk Management i & {4 g & 5 J& 5|

With reference to Head Office’s Liquidity Risk Management Framework and the Hong Kong Monetary Authority’s
Supervisory Policy Manuals on Liquidity Risk Management including "Regulatory Framework for Supervision of
Liquidity Risk" and "Sound Systems and Controls for Liquidity Risk Management", the Branch has developed Liquidity
Management Policy to achieve a prudent and effective liquidity management systematically.

AT RBITREMERBERER LTSRN EHERBEBORTM, 88 (REERMBEHE) M (B
BN ARG E I R B E) SR, Sl T REMEEEECE, YASUMER T FEMA XK E R
Wi

The Liquidity Management Policy will be reviewed by the Branch and approved by the Head Office at least annually to
ensure that it stays up-to-date with the evolving regulatory requirements and Head Office’s Liquidity Risk Management
Framework.

ATBEELEERDEEEBR —IR, WHATEMN, LIREREURBRET b i) B EoR & AT R A
EHEERRFRL.

Asset and Liability Management Committee % & & & B H & 8 € (ALCO)

The Branch has set up an Asset and Liability Management Committee (ALCO) which meets on a monthly basis (and on
an ad-hoc basis, if needed) to review and discuss the Branch’s liquidity issues including risk level, regulatory and internal
limits, liquidity stress testing and results, liquidity management policy’s updates, and other related funding and liquidity
topics.

ATEHILEEAREEZRGALCO) ¥ FAEHAMGH, UEBKARTHREMERE, SFERARK
. BERNEHIRE. REMERREMAR. RE M E BB E N AR AR W& &M fa .

The ALCO is composed of the Branch’s Chief Executive, Alternate Chief Executive and the Head of Compliance, Head
of Corporate Banking, Head of Trade Finance, Head of Risk Management and Head of Treasury.

FAITALCO HATITHARE. RMITEAER. G FE . CEBTERTYE. EOMATE. AREEIEM
=) A

Meetings minutes and resolutions are kept and circulated to the Branch’s ALCO members and Head Office.

FHRNBE NIRRT CER R, W5 EAITH ALCO B FAEITERM .

Liquidity Risk Monitoring and Reporting i B/ 4 JE g Bs £2 A1 2 #R

Assessment on the liquidity risk of the Branch is performed regularly based on the Liquidity Management Policy and
statutory requirements. The reports are submitted to Branch’s ALCO, management and the Head Office. The Branch
makes use of liquidity monitoring tools such as liquidity maintenance ratio, liquidity gap analysis, cash-flow projection,
liquidity stress testing etc for liquidity monitoring. Early warning indicators are set to ensure that risk mitigation actions
can be taken before the limits exceed.

FITHRIBRENMMEE BB R LB R, EHHREERBETE, WRATH ALCO. EHBMATER.
AT FRENEAERF LR WEMESRO T, HESRMBTEA. BARRSHE TARTRABERLE, WRERE
L IRTR DARECRTE A H FRAFAT,  AES IR PG AR AR I o
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NONGHYUP BANK HONG KONG BRANCH
SUPPLEMENTARY FINANCIAL INFORMATION
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12. LIQUIDITY INFORMATION DISCLOSURES (CONTINUED) il Bt & %Hk 88 (4)

12.4. Liquidity Stress Testing i 8148 /713

12.5.

12.6.

The Branch performs liquidity stress testing regularly on severe but plausible scenarios to identify potential sources of
liquidity strain. By conducting stress tests, the Branch can assess its ability to react to stressed condition and the possible
impact. Based on the stress testing result, the management of the Branch will review the overall liquidity condition and
decide whether it is necessary to change funding strategy, restructure the composition of the assets and liabilities or
activate the Contingency Funding Plan.

AT I VA (EL T RE 5% 4 ) 1 AR e VR B R D IR, DA IR B M BSR T BB BOR I . BB IR, A
TREFTEEEB G R T HIRER N REARE. REBRAARAR, MMTEEEHEETERALRINRT,
RERTHENER ARG, EHEE AMSBIENESRE .

Diversification in funding sources & 4 3R % o4k,

The Branch effectively diversifies its funding sources via different channels, including but not limited to customer deposit,
inter-bank borrowing, certificates of deposit programme and funding support from Head Office. The Branch’s funding
strategy will be regularly reviewed by the ALCO.

FTAEBMIBE S RRES HEE, MERBREEERRREFER. SITRERA. FREFHMETES
. BEARETHEZB G ENEERITHRE K,

Contingency Funding Plan & & @ &5 # (CFP)

The Branch prepares a CFP to respond to potential or actual emergency situations. The CFP sets out a diversified set of
viable, readily deployable contingency funding measures for preserving liquidity and making up liquidity shortfalls under
emergency situations. The CFP, which outlines action plans in response to different contingency levels, is regularly tested
and reviewed to ensure its operational feasibility.

AT ORI EE SR EE#, DEMEERRENRESER. CFP M T —E284. TTRSNHBHESF
B, UERSHER FRFRBIMEMBMMEMEESR. CFP IRIEARKE LB BT a8, 35 fiEdT
RHMEE, CARERERIETTIE.

13. DISCLOSURE ON REMUNERATION 78 #1| 2 i1 3 &

Pursuant to section 3 of Supervisory Policy Manual (CG-5) “Guideline on Sound Remuneration System” issued by the HKMA,
the Branch complies with the requirements and has adopted the remuneration systems of NongHyup Bank Head Office.

REFESHEERBFMOSERBEBRTM (CG-5)TRBMFHMFIETE3] 7 530, AT Y F HERIRIVE T
ABAT BB I 1
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NONGHYUP BANK HONG KONG BRANCH
SUPPLEMENTARY FINANCIAL INFORMATION
RIASRAT EH AT
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SECTION B: GROUP CONSOLIDATED FINANCIAL INFORMATION
ZERM AR A BB

1.

CONSOLIDATED CAPITAL ADEQUACY RATIO AND EQUITY
RERARRLELER

The information set out below is based on the most recent consolidated accounts for the Group as a whole as at 30 June 2022
and 31 December 2021.

UTREIIRBEAEMR —F_—_FANA=ZTRER -2 - —F+-A=+—H LG A EBRE A MM R B
EHRIA.

30 June 2022 31 December 2021
20226 30H 20214E12H31H
Capital adequacy ratio BATELLER 18.30% 18.31%

The consolidated capital adequacy ratio of the Group is calculated in accordance with the Group's advance accreditation under
Basel I1I and is in line with the recommendation provided by Financial Supervisory Service ("FSS") of Republic of Korea.

ARBP RS RAT R R KBER LU CEREAHE = E NG ERTENIEENTE, YFERER
1B =k B B e A 46 5

30 June 2022 31 December 2021
202256 H30H 20214E12A31H

KRW’m
Total equity PE 2 48R 20,126,151 19,234,400

OTHER FINANCIAL INFORMATION Hfthft 7% & &t

30 June 2022 31 December 2021
202246 A30H 20215E12831H

KRW’m
Total assets G EHERE 391,011,653 364,004,909
Total liabilities B HAE5E 370,885,502 344,770,509
Total loans and advances B3R ER K Ia445E 306,601,954 296,441,906
Total customer deposits B PRk Ga%E 310,069,458 290,595,674
1 January 2022 to 1 January 2021 to
30 June 2022 30 June 2021
20225F1H1HZE 221E1H1HZE
6A30H 6H30H

KRW’m
Pre-tax profit R AT F 1,280,500 1,118,130

12



COMPLIANCE WITH THE BANKING (DISCLOSURE) RULES 74 ($RAT 2B ) A1)

The unaudited interim financial disclosure statement for the half year ended 30 June 2022 complies with applicable
disclosure provision of the Banking (Disclosure) Rules and is not false or misleading in any material aspect.

BEZF - _FAA=THIEREEF TP B ERHEE O S GRATE@ZE)RA) ~ B A EER, W
TEAEAT IR AR R R A 3R 51

YOU Yong Jae
Chief Executive
NongHyup Bank Hong Kong Branch
23 September 2022
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