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BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH
(Incorporated in the People’s Republic of China with Limited Liability)

REERTTRA B R A B EBITT
(A AN RIS MR IR B R AE)
Income statement

HiER

Income statement

Interest income

Interest expense

Net interest expense

Gains less losses arising from trading in foreign currencies
Gains less losses on securities held for trading purposes
Net fee and commission expense

- Fee and commission income

- Fee and commission expense

Other income

Operating income

Operating expense

- Staff expenses

- Rental expenses

- Other expenses*

Operating loss before allowance for credit and other losses

Impairment losses and provisions for impaired loans and
receivables

Net charge for debt and other provision

Loss before taxation

Tax expense

Loss after taxation

BER

FIEUWA

FIBSZH

RS
SMNEE B F8
s L
PFEE RSN
- FHERFERA
- FHRRFES
HAr A

FBEWA

fLEXH

- AT

- B

- BT

BEBRNZ LR

RERK R BERESER R
FEWTRE TSR RV A &

SR REAMBERE R
A& E
FRIESCH
REd T

29 September to
31 December 2021

H-Z_—FARAZ+NHE

+ZA=+—~
HKD’000
AT
2,410
(2,522)

(112)
84

257

(44,337)
(21,242)
(16,055)

(81,377)

(3,196)

(84,573)

(84,573)

The branch commenced business on 29 September 2021, therefore comparative information is not available.

BT 2021 EE9 F 29 [ FMHAREEIEICERE T

*Include preliminary expenses for the Branch set-up

*EIFE T TR EE



BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH
(Incorporated in the People’s Republic of China with Limited Liability)
RERTTRGERAE TR T

(7> N RIS R R A PR A E])

Statement of financial position

BEAMR
Statement of financial position BEEAER
31 December 2021
- —F+-H=+—H
Note HKD’000
Hisk AT
Assets HiE
Cash and balances with banks He FIRTT4EER I 282,164
Balance with Exchange fund FEROMNEE ST 76,730
Placements with banks which have a FEEESAREA R B 1 {E -
residual contractual maturity of more than B{EAEE 12 EAMR
one month but not more than 12 months {TE=R
Amount due from overseas offices I N B RIS 93,577
Trade bills HHEE -
Certificates of deposit held FrENE S -
Investment securities &EEH 2 788,575
. Tading - BEECSE .
- Fair value through other WP ONY - /=& (T 198,776
: comprehensive income RfgES et
- Amortised cost - LUAERR ARG 589,799 .
Loans and receivables SO R EOR 3 556,673
- Loans and advances to customers - BYEFHIBHRYE 559,291
- Loans and advances to banks - BHERETERR B -
- Other accounts - AftEF =
Less: Provisions for impaired loans and e ERE R R AR =
receivables TERT R %
Less: Other collective provisions W B E (2,618) ;
Otherimvestments | HfgeR X
Property, plant and equipment and VIt - THEBRNHE 21,162
investment properties BAGE
Other assets HAEE 6 43,747
Total assets Y 1,862,628




BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH

(Incorporated in the People’s Republic of China with Limited Liability)

REiRT I ARA T B/AIT
(P o A RS RIBIE M R L A9 3 A PR =)

Statement of financial position (Continued)

REAHAR BD

Statement of financial position

(Continued)

Liabilities
Deposits and balances from banks
Amount due to overseas offices

Deposits from customers

i = Demand deposits and current accounts
i = Saving deposits

! - Time, call and notice deposits

Certificates of deposit issued
Issued debt securities

Other provision

Other liabilities

Total liabilities

Reserves

Other reserve

Loss for the period
Total reserves

Total liabilities and reserves

BEAFAR @)

=t
ST S50
BRI BB
EFEH
EAREER R AERIRS
HEFHK

BTG
EITERES
s
Hita(E
BAE

it
HAptnft
AR
i
HafrEAE

31 December 2021
—ZE--fF+ZA=+—H
Note HKD’000
Bt AETIT

383,943
1,446,509

55,795

1,947,376

(175)
(84,573)

(84,748)

1,862,628

The branch commenced business on 29 September 2021, therefore comparative information is not available.

EESTTIC 2021 ££9 7 29 HFR BILARGERE HLCIE T



BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH
(Incorporated in the People’s Republic of China with Limited Liability)

REERf T ARAE B AT
(B8 A RSAIETSE MR AT RE A IRA T

Supplementary financial information

R B

1. Cash and balances with banks

(a) Balance with banks
(b) Placement with banks
Remaining maturity:
Within one month
Gross cash and balances with banks
Collective provision

Net cash and balances with banks

B JSRTT 4G R

ERTTEGER
FIRFEIERSE
FlerzlHAg:
—BAN
B RIRTTHEERYESE
EREHS
BE R IRTEERFHE

31 December 2021
—EC-F+ZHA=1—H
HKD’000
AT T

159,871

122,340
282,211

(47)
282,164

As at 31 December 2021, there were no impaired, overdue or rescheduled placements with and advances to banks

and specific provision made for such advances.

\ZEZ—F+TZRA=+—H, EERE. @SN REIERUERER RS T EE S,

2. Investment securities BEZE 31 December 2021
Z_—FE+_HA=+—H
Fair value through other
comprehensive income (“FVOCT”) Amortised cost Total
BAnEEEG AR MRS RE  MlSRAstE W
HKD’ 000 HKD’ 000 HKD’ 000
BT T BT BT T
Government bills, notes and bonds B ESKEEEZRE 179,604 250,677 430,281
Bank securities CESEE= 19,172 339,436 358,608
198,776 590,113 788,889
Collective provision EREHEE 5 (314) (314)
198,776 589,799 788,575

As at 31 December 2021, there were no impaired, overdue or rescheduled FVOCI and amortised cost financial assets

and specific provision made for such assets.

NZEZ AT A=+—H, WEEE. S EEAEA A EEELE AR SIS R AR

R ENEREE MM EERE.



BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH
(Incorporated in the People’s Republic of China with Limited Liability)
R T BR AT EAI T
(P A RIS MR I B IR AE)

Supplementary financial information (Continued)

M BER &

3. Loans and receivables

(a) Gross loans and advances to customers

Collective provision

(b) Analysis by geographical segments
Hong Kong
Mainland China

Gross loans and advances to customers

(c) Analysis by industry sectors

Industrial, commercial and financial
Property development
Property investment
Financial concerns
Stockbrokers
Wholesale and retail trade
Manufacturing
Transport and transport equipment
Recreational activities
Information technology
Others

Individuals

Loans for use in Hong Kong

Trade finance (including trade bills)

Loans for use outside Hong Kong

ﬁ%{&}@qﬂlﬁlﬁ 31 December 2021
BT —F+ZHA=1T—H
HKD’000
BT T
HEE P ERRE 559,291
EREERES (2,618)
556,673
S Ey
& 442,319
H _ 116,972
HEFETREK 559,291
Gross loans and
advances to Balance covered
customers by collateral
BT EE Y HEFERRENK RIRGEEE
HKD’000 HKD’000
BT T AT
TrssRE
VI E . .
ERbFE 199,959 -
HBERTEX - .
BissE 100,000 100,000
L YSaEL i - -
FENEE . "
- ivatsd - +
At 43,000 43,000
EA % .
EEEFERZERK 342,959 143,000
HomE(EEE HESE 116,972 116,972
EEALIMERZ &K 99,360 :
559,291 259,972

7



BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH
(Incorporated in the People’s Republic of China with Limited Liability)

REERTTIRA BRA T EERIT
(FA 2 A RIERIBE M AL AR A )
Supplementary financial information (Continued)

mRMEER @

4. Overdue and reschedule loans B R EHERK
There were no overdue and rescheduled loans as at 31 December 2021.

B A= AR R EHE

5. Impaired loans and advances to customers VR =N= NG ¢
There were no impaired loans and advances to customers, specific provision made for such loans

and advances and repossessed assets as at 31 December 2021.

RIZZEZ—FFZA=T—HIEREE S S EK . HER e R EEE.

6. Other assets HAtn & e
31 December 2021
BT
BiP= /a5 = aC
HKD’000
AT
Leased properties HEY= 36,023
Accrued interest receivables JEUFIE 1,711
Others oA 6,017
43,751
Allowances for credit and other losses EE Rk EAMESIEZER “)

43,747




BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH

(Incorporated in the People’s Republic of China with Limited Liability)
HERTTRA B IR A B EE T
(A A RIS B G B R A F)

Supplementary financial information (Continued)

HWAMBER &

7. International claims B (e
31 December 2021
—E- &+ A=+—H
HKD million & H & 7T
Non-bank private sector
FESRITRLEIE
Non-
Non-bank financial
Official financial private
sector Institutions sections
Banks =91 FESRAT FEERE Total
RIT e ERiEE TLETRIE k]
Developed countries EREER 14 38 - - 52
Offshore centres 4i3=3sa PN 145 = = & 145
Of which: Hong Kong Hi & 145 = g = 145
Developing Asia-Pacific SEPT K& 572 244 2 117 933
Bx
Of which: Mainland China ~ AF7: 1] 572 244 . 17 933
Total 4E%H 731 282 - 117 1,130

The information on international claims discloses exposures to foreign counterparties of which the ultimate risk lies, and is

derived accounting to the location of the counterparties after taking into account any recognised risk transfer. In general, such

transfer of risk takes place if the claims are guaranteed by a party in a country which is different from that of the counterparty

or if the claims are on an overseas branch of a bank whose head office is located in another country. Only regions constituting

10% or more of the aggregate international claims after taking into account any recognised risk transfer are disclosed.

B EREI B EI K B F R O R BT, WEBRI T RREBRE. RS, AMERIEERE
BAIER BB TN RN— TR, S EENETHRRLRTHIEINT, MR RTHVERERILIRE
REHFHIFER, RREREAD—EEFEBES—EER. EX—ttENERMOEET RS RS
PeAEEERY 10%20A b, it EHIBIIEEREER T LK.




BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH
(Incorporated in the People’s Republic of China with Limited Liability)

R TR AR AT EARDT
(R A RHNRE MR IR GERAT)
Supplementary financial information (Continued)

HAMBES @

8. Derivatives TTAETER

The contractual/notional amounts of derivatives are disclosed as follows:
TTE TR Z 60/4BSHIETBLT:
Foreign exchange derivatives SMNENTETR

31 December 2021
B —H#+ZH=+—H
HKD’000
AETIT

289,363

The amounts are shown on a gross basis and do not take into account the effect of bilateral netting arrangements.

ARSTHLUGEETE, WA AR FRERIPE.

The contract/notional amounts of these instruments indicate the volume of transactions outstanding as at the balance

sheet date. They do not represent amounts at risk.

BETAZ GNAESHEENEERBERATNRKFEZXGHE, L RS,

The following table summarises the positive and negative fair values of derivatives:

TREHATE TR Z A A BEEE R AE:

Foreign exchange derivatives SNEPTETHR
Fair value assets AREBEEE
Fair value liabilities NREERE

HKD’000
AT T

(321)

10



BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH
(Incorporated in the People’s Republic of China with Limited Liability)
REESRT AR AT FHELT

(A A RIS BRI AR A )

Supplementary financial information (Continued)

M BER @D

9. Contingent liabilities and commitments ER =l V& €
31 December 2021
B - —F+_H=+—H

HKD’000 #&#F7T
Direct credit substitutes H#FEEERMm -
Transaction-related contingencies HZBAMIEAEE -
Trade-related contingencies HE SR INHER -
Note issuance and revolving underwriting facilities ZRET RIERA B RS *
Other commitments with an original maturity of not more than one [EETEIEAHARR At | F£5¢ 77,000

year or which are unconditionally cancellable BTSRRI - HoAth R

Other commitments with an original maturity of more than one year ~ [R=]EIEAEAMR S | G2 HAthREH -
77,000
The above table shows the contractual amount of the Branch’s off balance sheet exposures that commit it to extend credit to customers. The above
amounts represent a worse case scenario of credit risk exposure arising from these instruments, without taking into account any collateral held or
other credit enhancements attached. The amounts do not represent amounts at risk at the balance sheet date.
ERERSTRANMSEE SR AEARATIINERREZ GOLE. LS INREER TEL TRMEE ZERER, 1ok
s AFREA 2 (TSR R 2 A S S RN, %S SBELFAREERHREZRARESE,

10. Currency risk 4N Je
As at 31 December 2021

RIZB-_—F+ZH=t—H

HKD million J&#¥ 5 & T

CNY USD Total

AR ETT #Her
Spot assets REEE 125 919 1,044
Spot liabilities B 258) (942) (1,200)
Forward purchases BHEA 133 156 289
Forward sales HHAE H - (133) (133)
Net options position FRMEAR ISR - - -
Net long/(short) position R/ - - -

The net position in a particular foreign currency where it constitutes 10% or more of the total net position in all foreign currencies.
BB TER A EENIEBSE BN 10%,

There was no structural assets/(liabilities) as at 31 December 2021. 72 2021 £ 12 H 31 HIRFEHBIEEEERE) .

11



BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH
(Incorporated in the People’s Republic of China with Limited Liability)

REESRI T AR AT ERLT
(B e 8 K BRI M S R (A A )

Supplementary financial information (Continued)

WBRAMBER @
11. Mainland activities o B RS
31 December 2021
—B_—&H+-A=+—H
On-balance sheet Off-balance sheet
exposures exposures Total
REAMRA HEARRI
[EBg i b pe il
Type of counterparties HKD’000 HKD’000 HKD’000
REHFEY AT AT AT
1. Central government, central government-owned entities and their subsidiaries and 343,920 - 343,920
Joint Ventures (“JVs”)
TREN. BTRBUNER 2. PENEBASIREGERE
2. Local governments, local government-owned entities and their subsidiaries and JVs 199,986 - 199,986
WTEUN . BHOTBUTHE 2. BENBATREGELHE
3. PRC nationals residing in Mainland China or other entities incorporated in 117,229 - 117,229
Mainland China and their subsidiaries and JVs
[E{E BT BN BRI A A E I S A F R
EELFE
4. Other entities of central government not reported in item 1 above - - -
AR A 1 PR & Y B JHBU 2 EA RS
5. Other entities of local governments not reported in item 2 above - - -
At B9 2 SERER ST T U 2 EA
6. PRC nationals residing outside Mainland China or entities incorporated outside 99,367 - 99,367
Mainland China where the credit is granted for use in Mainland China
EEPESES N T BN RBPRI MM I 2 HAE, ER R A SR
ZEE8
7. Other counterparties where the exposures are considered by the reporting institution - - -
to be non-bank Mainland China exposures
Hi R At IR TEE P2 B
760,502 - 760,502
Total assets after provision TR EHHI1E A A E4E 1,862,628
On-balance sheet exposures as percentage of total assets
BEAERNRRRIBE O EESENT L 40.83%

12



BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH

(Incorporated in the People’s Republic of China with Limited Liability)
REERTTR AR AT EAEDTT
(A HEE A RILFIR MBI AR ED)

Supplementary financial information (Continued)

W BER (8
12. Liquidity SRErME
12.1 Liquidity maintenance ratio (“LMR”) BN LER
For the quarter ended 29 September 2021 to
31 December 2021 30 September 2021
BETZ_—F “ZE-FARAZTAHEE

+ZA=+—HitzEFEE —E—HFNA=1HIZFE

SR EN MR 3,848.34% 9,280.55%

Average LMR

The average liquidity maintenance ratio (“LMR”) is
the simple average of each calendar month’s average
LMR for the relevant period calculated for Bank of
Dongguan Co., Ltd. - Hong Kong Branch in
accordance with the Banking (Liquidity) Rules
issued by the Hong Kong Monetary Authority.

12.2 Liquidity risk management

(a) Governance

The Branch’s approach to liquidity risk management
is based on the committee oversight and policies that
defined liquidity management principal. The Assets
and Liabilities Management Committee (“ALCO”)
serves as an executive forum to provide oversight on
the effectiveness of liquidity risk management
framework including policies, process, information
and system. The ALCO comprises representatives
from the Branch’s senior management, Risk,
Finance and Business units. It conducts regular
meeting to review the liquidity position and discuss

significant liquidity risk management issues.

IR LR LR AR B R R IR TR D
ARABREFEITERABENEH I
MR ERFEERNE B HIRETE, ARLEE
Tk EEeREERRG L (RIT%E O
i) HAD 5E.

e R EE

=
AOTHIREEERER T ARIREZR
gEafREMEEFERIGEMRK - 71TE
EREZEGRE -—HEaETEREERR
EZR(EREBER - RIE - EEMARS) ZEERY
HITEE - KEAEZREGHSTEEE
EREH - BB ERRBHIINARARA
B - BEAEZESGRTENERERIT
BV BN 1B L AN ST i E R B P R e T
EIH -
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BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH
(Incorporated in the People’s Republic of China with Limited Liability)

R TR AR AT ERITT
(AP EE A R MR A YA TR A D)
Supplementary financial information (Continued)

HRMBER &

12. Liquidity
12.2 Liquidity risk management (continued)
(b) Funding Strategy

The Branch’s liquidity and funding position is
managed by local management with the support
from Head Office. The key funding strategy is to
diversify the funding base with access to money

market.
(¢) Liquidity stress testing

Liquidity stress testing is conducted regularly via
maturity mismatch analysis to analyse the
Branch’s tolerance level under normal and
adverse scenarios. The adverse scenarios cover
institution specific crisis scenario, general market
crisis and combined scenario. The stress testing
results are reported to ALCO on regular basis.
Stress testing assess the Branch’s vulnerability
when the run-off rate of liabilities and asset
drawdown is increasing and liquefiable assets is

decreasing.
(d) Contingency funding plan

The Branch has in place a set of Contingency
Funding Plan (“CFP”) with a set of early warning
indicators to determine whether the CFP is
triggered. The CFP outlines the key management
actions and options to be taken in managing a
liquidity crisis. The CFP is reviewed by ALCO on

regular basis.

sEntE
REMEEREE &)

Rl BT R

ARSI TR BN PRI BR & AR 2 R S T A
EHEEHE, WREME - TEATRER
SRR RS T EAIRE AR, EEHETIS
RERHES -

SR TR

RTTEM ST EIE R FZBRIER TR
SR EIH HERER, LEHEDTTREHRE
wmEntt R R EE S - BONEMER
TR - — R HZHEERWEEENE
7 - BAOAEREREHRSTEERER
SRR - BRSSO T ERE&EER
KBRS LR EREE R SHIIEIERE -

EamE T

EATERIE—ERESHETE, stElE=

T —RIINTEEEELUAE R TS IES
REEETE] - BB R R R e
SRR EETENTE - HTEEA
&R e g EHERESmETE -
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BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH
(Incorporated in the People’s Republic of China with Limited Liability)

REERTTR AR AT TR
(e N R MBI AR AR A E)
Supplementary financial information (Continued)

AN BER @D

12 Liquidity
12.2 Liquidity risk management (continued)

(e) Liquidity risk mitigation

Strategies and plans are discussed at ALCO to
proactively manage liquidity risk of the Branch.
To mitigate the risk, the Branch strives to
maintain a diversified funding base and put in

place a set of CFP to ensure adequate liquidity.

(f) Source of funding

The Branch’s source of funding is mainly from

wholesale funding comprising intragroup

borrowings.

sAiEhtE
EtRREE @0

RENE R G

DITEEAEZE GRS ERBE 2
TR, LEBEEASTHRENERE
b o RipdEEbR, RO1TBOIHERFRESER
%tfb, MHE —EESMETE], MR
TATEM SRR ENME -

HERIR

FOTHNESKEEERGMEME, EF
BEEENIES -
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BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH
{Incorporated in the People’s Republic of China with Limited Liability)
R TR ARATEAST

(P rhEE A REME MBI IR B IR A H)

Supplementary financial information (Continued)

M BER @D

12 Liquidity TREME
12.2 Liquidity risk management (continued) RErtEREE (40
(g) Cash flow maturity mismatch analysis B S 2 H B 34T

The table below analyses the on- and off-balance sheet items, broken down into remaining term to

contractual maturity of the Branch as at 31 December 2021:

TRARAMTEZEZZE_—FTA=1—H, EERERNEARRINEEFEIFE S

HKD’000 Within 1 month >1 month up >3 months up >1 year up Over 5 Balancing

BABETT to 3 months to 1 year to 5 years years amount
1EAMA 1EAMEZ 3IEAMEE 15MEE  S5HEME FHERH

3{EH 14 54 B

Due from Exchange fund 4 MNERSZIE 76,730 - - -

Due from banks FEUEISERRTE 282,539 93,636 - -

Debt investments EHEE 787,428 - - - -

Loans and advances to ZFE - - 370,177 189,508 -

customers

Other assets HiEsE 74 84 449 5,410 - 57,185

Total on-balance sheets EEGERAZLE

assets 5E 1,146,771 93,720 370,626 194,918 - 57,185

Total off-balance sheets EEEEERINZLE

claim =t - - -

Deposits and balances & F{Fak 61,146 - - -

from customers RiEth

Due to banks FETHEAE 2 150,022 401,414 979,955 - 300,000 -

Other liabilities Hit&&E 2,540 13,671 16,389 23,720 - (1,481)

Capital and reserve B R st - - - (84,748)

Total on-balance sheets EEEERMNZLE

liabilities && 213,708 415,085 996,344 23,720 300,000 (86,229)

Total off-balance sheets EEE &I 248

obligations JEHE - - - =

Contractual maturity EEIHAPRSEAD

mismatch 933,063 (321,365) (625,718) 171,198  (300,000) N/A

Cumulative contractual B zT&4JHARSEED

maturity mismatch 933,063 611,698 (14,020) 157,178  (142,822) N/A

16



BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH

(Incorporated in the People’s Republic of China with Limited Liability)

REERI TR AR AT EEDTT
(FAHEE A RSB AARAE)
Supplementary financial information (Continued)

HaMBES &

13. Disclosure on remuneration =

Pursuant to the Supervisory Policy Manual (“SPM”) CG-5
Guideline on a Sound Remuneration System issued by the
Hong Kong Monetary Authority, details of the remuneration

system of the Branch during the year are disclosed as follow:

13.1 Governance structure

The Branch’s remuneration system is approved by Head
Office and applicable to all employee of the Branch.
According to the requirements of the Supervisory Policy
Manual CG-5 “Guideline on a Sound Remuneration System”
and the Branch’s internal policies and guidances, the
remuneration of the senior management and key personnel
is subjected to the approval of Head Office’s Human

Resources Department.

Unless otherwise stipulated or required, Head Office
authorizes the Branch’s Senior Management Meeting to
review and approve the remuneration policies, structures and
related matters. The remuneration of the members of the
Senior Management Meeting is independently assessed by
the Head Office.

Human Resources and Administration Department of the
Branch is responsible for the implementation of
remuneration policy. Finance Department is responsible for
conducting the performance appraisal, and Risk
Management Department, Legal and Compliance
Department and Internal Audit are involved to evaluate the
effectiveness of achieving the risk management and control

objectives.

HEEEMEERZLZ CGS5 (&
fERVETNRIRES () . REESTTL
FrENH R A T

13.1 EEEZE

ST B AR R B pE B R A
TEMEERERSTTIAERL
RIBEEBUR CG-5 (TR TR
EHE51) EXR - SEE5MTEE > 77
TRAEE A B KRR S HIFE
T EFERET NDEIRREA -

BRSAERERERS > TR
NEBETIREGRFERAUED
TR E IR ~ iR 2 s
MERIARSEES - LISIHESS
BT T RIFA G HERRRK
B FHAR BRI
FRAETTHIE sk -

T AN EFETE AR TH#r
BifIEEyE I - MBERERERS
PZARRE L (F - EREEEES - AR
B - NERETE R ETERRE
ERFIA [ EE S LA BRI
IR AR - e BB R
THVERSCR E S ZR IR E LR
HHEAR -
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BANK OF DONGGUAN CO., LTD. - HONG KONG BRANCH
(Incorporated in the People’s Republic of China with Limited Liability)

RO TIRAT AR AT E AT
(5 8 A R SR MBS AR A AT IR )

Supplementary financial information (Continued)

HRAMBER &

13. Disclosure on remuneration (continued)

13.1 Governance structure (continued)
Branch’s Chief

Executive/President and Alternative Chief Executive/Vice

Senior management includes the
President. Key personnel is defined as those who are
responsible for executing and operating the Branch’s critical
business strategies. It also includes employees whose duties
or activities in the course of their employment involve the

assumption of material risk or taking an material exposures.

13.2 Remuneration structure

The Branch has established a competitive broadbanding
remuneration system based on position value, individual
qualifications, performance contribution and job
responsibilities. The remuneration structure consists of basis
salary, discretionary bonus, other benefits and special
rewards (contingent), among which basis salary is fixed
remuneration based on employees’ roles and responsibilities
and capabilities. Discretionary bonus is variable
remuneration which reflect employees’ performance and

contribution to the branch.

The remuneration level of the Branch is mainly determined
based on the risk-adjusted operating result. The
remuneration level of employees is linked to the completion
of key performance indicators of the unit and the position.
The performance of risk cost control indicators will affect

the adjustment of performance compensation of the Branch.

BB R

13.1 B (@)
STEREEAE © GRETBEES
T ~ (EHETBMESETR
AR BERSITEREBRSE
BRI T REFREHAMEEE T ; 5
HEABE - S8 RoRIESTE
AEFEHET -

13.2 #iEi4ers
ROTEUTEREMEE - EALE
NEE - ZEEREL - AfFH
B E NN ERGINE % - Fiisd
BEEEATE - BBt - 18
Il ~ FrrldEE (3¢FE)  HPER
EEREESE - iREETHE
UBE - B B AR IHEE © Y
BICAL R R EIH Y - R E S
THTEEENEER

AT TR KR R R R A R R 12
MY E SR IENE - B THIRREIK
HEERERIY o AN e (L BRI SRR 51T 52
RRIBLHES - B AR AR
SERE IR B TIF R A

B o
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Supplementary financial information (Continued)

WM BER @

13. Disclosure on remuneration (continued)

13.2 Remuneration structure (continued)

The Branch promotes employee behaviors aligned with the
risk management framework, corporate value and culture
and prolonged financial soundness. Remuneration would

appropriately reflect any employee misconduct.

In accordance with “Guideline on a Sound Remuneration
System” the Branch adopts a deferred payment system on
the variable remuneration to enhance the risk management
awareness of senior management and the personnel whose
positions have significant risk impact. The ratio of deferral
and vesting conditions are related to the Branch's long-term
interests and risk tolerance level. The higher the risk in
activities conducted by the employee, the higher percentage

of remuneration is subjected to deferral.

13.3 Remuneration of senior management and key personnel

G P - INPL |

HrEfaeEE (8D

13.2 FrEHZRIE (&)
AT TR E A -
EEBERSE - DU ARR R
ENINETITR » BILFEEEE
ANERARETRIEHEEAIRYE -

REEE (TBRAVFINFIERES) 2
X BiEEHSREHEAE KRR
FEEEEEMETHARIE %
BRI EL 0 i i R AR T R AR
BATEI - TEEECD S BRI R IFER Sy
TTH R 25 R R o 2 REAR IR SR
JRfRAEME - HREG AR
FEE Bt AR B -

For the year ended 2021
2021 FfE

Number of beneficiaries (Note 1) ZEAE CE D) 14

HKD’000

AT T
Fixed remuneration (Cash) (Note 2) EEHE O 2) 11,621
Variable remuneration (Cash) (Note 3) VEENETEN CE3) 3,256
Total remuneration FrfieazE 14,877
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Supplementary financial information (Continued)

HERMBER &)

13. Disclosure on remuneration (continued)

RrEf B ()

13.3 Remuneration of senior management and key personnel (continued)

SR EEE KR AR ZHH &)

Deferred remuneration (Note 4) IR (CF 4)
Vested (W47

Unvested REFE

Total darg

As at 1 January (Note 5)

HKD’000
AETIT

1,501
1,501

R1IF1E GE£5) :

Awarded [ amid
Paid out EXff
Reduced through performance adjustment R {EFIRFE R MR -
As at 31 December 12 A 31 H
Notes:

1.

Number of beneficiaries included new and resigned beneficiaries
during the year, excluding short-term expatriate employees.
Employer’s contribution of Mandatory Provident Fund (MPF) and

payment in lieu were excluded.

. Variable remuneration represented variable cash bonuses paid out,

excluding deferred remuneration reported separately under the part
of deferred remuneration. The paid out amount would be paid in
2022 due to the actual date of release for bank-wise performance
bonus exercises.

Deferred remuneration was the amount of the performance-based
bonus under the deferred remuneration mechanism.

The Branch commenced business in 2021, the vesting of deferred

remuneration will start in 2022.

%

ZHABTEENZEETHAR
DR ERBS T  FEERISNKT
fEAR -

& E i B A (R E 5k (MPF)
AR BRI -

FEIFI 2 IS E R ERHIEET
4L NESEES Y  RISE SN
fEIRR(% - EREERIFR A 2022 £—
FE-

W HE R B T2 IR S 1T 0 F B R B AR A
BREEIORFEH S #R T -
ASITHY 2021 SR - IFBIRAERT
Bt RRARAEAR R TR T 2022 SFRRMAER
BT -
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Group consolidated financial information

SEGESMHERHEMBEER

1. Capital and capital adequacy EARREARATRIER

31 December 2021

BT
+=H=+—H
RMB million
AR¥HET
Total amount of shareholders’ funds AR ES 29,858
Consolidated Capital Adequacy Ratio &FEEAFEEEZR 13.32%

31 December 2020

BT

+-H=+—H

RMB million
AREHETT

27,081
14.54%

The Capital Adequacy Ratio is calculated in accordance with the guidelines issued by China Banking

and Insurance Regulatory Commission.

FEEERRER KB PR TREE B EEE S GHMARESETEHE -

2. Other financial information HApr B &R

31 December 2021

31 December 2020

RMB million BT —F TETEF
AREEET +=-H=+—H +—H=+—H
Total assets WEE 482,784 416,326
Total liabilities HaE 452,926 389,245
Total loans and advances %4 &K 264,063 223,735
Total customer deposits WE BT 322,651 295,939
For the year ended
31 December 2021 31 December 2020
2EEER

RMB million TEC A TECEE
AREHET +—H=+—H +—_H=1+—H
Pre-tax profit M & A 3,280 2,555
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Financial Disclosure Statements for the year ended 31 December 2021 (unaudited)

BE_Z_ -+ A=1T—HILEEMHEERERERER REHEH)

STATEMENT OF COMPLIANCE
BRI ER

To the best of my knowledge, the information disclosed fully complies with the disclosure provisions set

out in the Banking (Disclosure) Rules.
BANFTH, AAFERTER 28 (SRIT3 (&) HAI) FEnvERs.

e

YE Xiaohui

BENE

Chief Executive

TTBEES,

Bank of Dongguan Co., Ltd. - Hong Kong Branch
REEHRITIR AR AR TEST
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