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China Bohai Bank Co., Ltd., Hong Kong Branch

(Incorporated in the People’s Republic of China with limited liability)
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Interim Financial Disclosure Statement (Unaudited)
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For the year ended 30 June 2021
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A copy of the Disclosure Statement has been lodged with the Hong Kong Monetary
Authority's Public Registry and is available on the website
http://mww.cbhb.com.cn/bhbank/S101/touzizheguanxi/tzzgxxinxipilu/jwfhxxpl/index.htm.
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CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH
(Incorporated in the People’s Republic of China with limited liability)

ASIRTIRAEIRAREEN 1T
(PR A\ RALAIBIRISZ AR (IR A )

INTERIM FINANCIAL DISCLOSURE STATEMENT FOR THE HALF YEAR ENDED 30 JUNE 2021 (UNAUDITED)
BETF—F\A=THFHIMBBERHEERRR (RIEEKR)

INCOME STATEMENT INFORMATION
IR EE

Interest income

FUSWIN

Interest expense

FIESZH

Net interest income

EZAIISUSON

Other operating income

HABZEIN

Operating expenses

REETH

Operating profit / (loss) before impairment losses

I{ERR R Z K ER R/ (B518)

Impairment losses and provisions for impaired loans and receivables

HERA N R BB N EIGRIRTIR R RS

Gain less losses from the disposal of property, plant and equipment

HEWE, TREENRIBIINEHEE

Profit / (loss) before taxation

iR/ (8518)

Tax expenses

FIESZH

Profit / (loss) after taxation

BUERE/(B518)

1 January 2021
to 30 June 2021

—E——F

—H—HZ%E;xH=1H

Notes HKD '000
BfEE T8t

11,812

(3,948)

7,864

1 1,941

2 (67,199)

(57,394)

(26,597)

(83,991)

(83,991)

Remark: China Bohai Bank Co., Ltd., Hong Kong Branch commenced the business on 18 December 2020.

Bt SRR BRATDEED TR "E_FF+_A+/\HEnEX.
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CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH

(Incorporated in the People’s Republic of China with limited liability)

HiERTIRBERAREE ST

(RerpZE A FRELFNERESZRUBR(DEPRAE])

INTERIM FINANCIAL DISCLOSURE STATEMENT FOR THE HALF YEAR ENDED 30 JUNE 2021 (UNAUDITED)
BECB"—FASTHPHM S ERINERR (REER)

BALANCE SHEET INFORMATION

BEAEREH
30 June 2021 31 December 2020

—FFANA=HH SFECFEFTOA=1H
Notes HKD '000 HKD '000
PaE Fi87T Fi87T

ASSETS

&E
Cash and balances with banks 374,910 1,032
RERFITER
Due from Exchange Fund 1,429,847 997,650
PR HMNERE ST
Placements with banks maturing more than one month but within twelve months
R T RIZESIE (BE—(E B ENEE -+ @ A FUHR)
Amount due from head office and overseas offices 740,178
FEN AR T R ISR R FRIE
Trade bills 3 -
HBREE
Advances and other accounts 4 2,748,190 -
B EAthARIE
Certificates of deposit held 5 784,045 -
REZERE
Investment in securities at fair value through profit and loss 5 -—- -—
DanfEdEstEEEEast \BIHERAESRE
Investment in securities at amortised cost 5 156,418
PUSERREANG T BANESIRE
Investment in securities at fair value through other comprehensive income 5 -— -
DanfEEstEEEE \EREIEB 518 E
Other Investments 6
Hitiea
Property, plant and equipment and investment properties 37,472 3,307
WEE, TEEERBHEURIGENSR
Others 14,218 10,787

Hith
Total assets 6,285,278 1,012,776

faEE

LIABILITIES

afE
Deposits and balances from banks 2,662,634
e SR TR B A Bk
Deposits from customers 12 1,715,465

ZREFR
Amount due to head office and overseas offices 1,931,770 1,000,000
BREITRIBINNER 58
Certificates of deposit issued
BT

Issued debt securities

B TESES
Other liabilities 59,400 12,776

Hitteafs
Total liabilities 6,369,269 1,012,776

wmafm

CAPITAL RESOURCES
=7
Reserves (83,991) -
ftE

6,285,278 1,012,776
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CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH
(Incorporated in the People’s Republic of China with limited liability)
HERITIRNBIRABEE ST

(RerhEE A RALFNERESZRORRIBAEIR A F)

INTERIM FINANCIAL DISCLOSURE STATEMENT FOR THE HALF YEAR ENDED 30 JUNE 2021 (UNAUDITED)

BECT"—FXA=THP IR ERHRERR (REHER)

NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION

R EE A ERE R

1 OTHER OPERATING INCOME
ELHAEEIIA

Gains less losses from foreign exchange operations and trading in derivatives

HMERBFINTE TEHEEAMGE TR

Gains less losses arising from trading activities in foreign currencies

EE M INERRS T/ (E518)

Gains less losses arising from non-trading activities in foreign currencies

IFEE M EINEER TR/ (#518)

Gains less losses arising from trading in interest rate derivatives

TRFIERATA T B B/ (8518)
Gains less losses arising from other trading derivatives
Hittfird: TE R Z W B/ (#518)

Gain less losses arising from securities held for trading purpose

FEFFAIFR 7 RIS F R/ (8518)

Net fee and commission income

FE RN

Fee and commission income

FEENASIIN

Less: Fee and commission expenses

I F A N AE s

Others
Hithilg \

Gain / (Loss) from non-trading investment
IFEEMER SRS
Gain / (Loss) from other Income

Hith

2 Operating expenses

e

Staff expenses

BEERIST

Rental expenses

BT

Other operating expenses

HthEhEs7

Net (release) / charge for debt and other provisions

{EFs R EA IR B

Page3 #£3H

1 January 2021

to 30 June 2021

s
—B—HZE;B=

HKD '000

85T

®8)

374

1,938

(363)

1,575

40,257
16,878
9,455

609

67,199




CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH

(Incorporated in the People’s Republic of China with limited liability)

HiBRTIRMBIR AR EERT

(FerPEE A\ RIS RS IR (VPR AE])

INTERIM FINANCIAL DISCLOSURE STATEMENT FOR THE HALF YEAR ENDED 30 JUNE 2021 (UNAUDITED)
BECS - A=+ H IR ERHRERRR CREHER)

NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION (CONTINUED)
R R EEQERENNE (8)

30 June 2021 31 December 2020
“ZFA=1TH FEFF+H=1—H
HKD '000 HKD '000
F87T fF7T
3 Trade bills -—
BRER
ECL allowances - stage 1 — =
TEHASFRIRE SR - S5—PRER
4 ADVANCES AND OTHER ACCOUNTS
B thIRIE
Advances to customers 2,769,938 -—-
BEFRER
ECL allowances - stage 1 (25,028) -—-
TEHASFRIRME S - 5—PEER
2,744,910
Advances to banks - -
RITEIZEREMSRIEBER
ECL allowances - stage 1 - —
TEHASFRIRE SR - 5—PRER
Accrued interest and other accounts 3,417 -
FESHFI B EthERTE
ECL allowances - stage 1 (137) -
FEHRS FRIRMEEA - SA—PRER
3,280 -
2,748,190
5 CERTIFICATES OF DEPOSIT HELD AND INVESTMENT IN SECURITIES
A ZEFRERIREES
5.1 Certificates of deposit held 784,240 -
HaZEaE
ECL allowances - stage 1 (195) o
TEHRSFRIRMELEE - SE—PEER
784,045 -
5.2 Investment in securities at fair value through profit and loss = sos
PlassEEstE BEE s N EIEE0ESRE
5.3 Investment in securities at amortised cost 156,695 -
PSR AGT BARESICE
ECL allowances - stage 1 (277) .
TEHRSFRIRME A - S5—PEER
156,418

5.4 Investment in securities at fair value through other comprehensive income - -
RAasfEEstE B EE s NE S KNI E
ECL allowances - stage 1

TRHASFREHER - S—PERR
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CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH
(Incorporated in the People’s Republic of China with limited liability)

MERITIRBR AR EEDT
(e A RALHEI RSz AOIRATEIR AR

INTERIM FINANCIAL DISCLOSURE STATEMENT FOR THE HALF YEAR ENDED 30 JUNE 2021 (UNAUDITED)

BECS"—§A=THTHIBERHRERE CREERK)

NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION (CONTINUED)

WaRR EEQEREANE (8

6 OTHER INVESTMENTS
Hitig&

ECL allowances - stage 1

TRHA(S PR EE - PR

7 ANALYSIS OF LOANS AND ADVANCES TO CUSTOMERS

BRERRBHROHT

7.1 Analysis by industry sectors
TS ERID

Loans and advances for use in Hong Kong

EEBERZ B ER

Industrial, commercial and financial

TRt
Property development

MR

Property investment

LYIES =

Financial concerns
BRlbH
Stockbrokers
IeEER4D

Wholesale and retail trade

EIREISES 3

Manufacturing

LUCES

Transport and transport equipment

B IR
Recreational activities

BRELEE

Information technology

Others
Hith

Individuals

fEA

Total loans and advances for use in Hong Kong

EEBERZ BNt

Trade financing

BERA

Loans and advances for use outside Hong Kong

FEEBLIMERZ S5 258

Gross loans and advances to customers

= S AN R

Page5 $£5H

30 June 2021

31 December 2020

“ET—HA=1H BTEF+"B=1+—H
HKD '000 HKD '000

5T {F&5c

30 June 2021 31 December 2020
—E—9A=1+H B A=1—H

% covered by % covered by

HKD '000 collateral HKD '000 collateral

8T jire il o

1,242,943 -—
1,174,003 16.47
2,416,946 8.00
2,416,946 8.00
352,992 -
2,769,938 6.98

fF8T TRt



CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH

(Incorporated in the People’s Republic of China with limited liability)

EERTIRNEIR AT EER T

(herhEE A REHNEIRESZAURRINE R A FE])

INTERIM FINANCIAL DISCLOSURE STATEMENT FOR THE HALF YEAR ENDED 30 JUNE 2021 (UNAUDITED)
BECS"—FA=THPHMBERINERR CRESER)

NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION (CONTINUED)
iRk HERMEREMNE ()

7

ANALYSIS OF LOANS AND ADVANCES TO CUSTOMERS (CONTINUED)
EFERRENGMT ()

7.2 Analysis by geographical segments

10

11

12

RithERIS

Loans and advances to customers by geographical segments are classified in accordance with the location of the counterparties after taking into account
any recognized risk transfer.

EFERNEFIESERRRRZHFNEE, WCRERZTRISEBEE.

30 June 2021 31 December 2020
—F_—%H=1H —ECRFET_H=1—H
Loans and Loans and
advances to ECL allowance advances to ECL allowance
customers customers
EFERRER i ERREEE EFERNRER TSR EEE
HKD '000 HKD '000 HKD '000 HKD '000
¥t {F#7T ¥t {F&T
Hong Kong 1,888,943 17,554 - ---
&S
Mainland China 880,995 7,474 - -
e AR
Others - - - -
Hifth
2,769,938 25,028

ANALYSIS OF IMPAIRED LOANS AND ADVANCES AND REPOSSESSED ASSETS TO CUSTOMERS
HEFNRESRRBR R EIEES T

There were no impaired loans and advances and repossessed assets to customers as at 30 June 2021 and 31 December 2020.

KRB A=TEN—F 5+ A=+ AR EHEFIREERR BN REEEE,

ANALYSIS OF OVERDUE AND RESCHEDULED ASSETS TO CUSTOMERS
HERMRIREEEEST

There were no overdue and rescheduled assets to customers as at 30 June 2021 and 31 December 2020.

KRB A=A E S+ A=t+—HWREHREFIaI N EAEE.

ANALYSIS OF IMPAIRED LOANS AND ADVANCES AND REPOSSESSED ASSETS TO BANKS
HRTROREE R R BRI EEE ST
There were no impaired loans and advances and repossessed assets to banks as at 30 June 2021 and 31 December 2020.

RoE T A=+ —FF+ A=t AR EE R TAIRE SR 2R B EE,

ANALYSIS OF OVERDUE AND RESCHEDULED ASSETS TO BANKS
HIRITRAHAR SRS E DT
There were no overdue and rescheduled assets to banks as at 30 June 2021 and 31 December 2020.

KRBT A=+E—E S F A=t AR EHRTIa I N A& E.

DEPOSITS FROM CUSTOMERS

BFER
30 June 2021 31 December 2020
—T—H"A=1H —FEFtTA=1—H
HKD '000 HKD '000
fFi7T {F7T
Demand deposits and current accounts 118,624 -
ERIF AR AERIRS
Saving deposits 300,075 -
BTN
Time, call and notice deposits 1,296,766 -—-
. SSHREE BRI
1,715,465 -
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CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH

(Incorporated in the People’s Republic of China with limited liability)

ASRTIRNEIR AT EERT

(RRrhEE A RHEHEREZABR AR AR])

INTERIM FINANCIAL DISCLOSURE STATEMENT FOR THE HALF YEAR ENDED 30 JUNE 2021 (UNAUDITED)
HE_S"—E/A=TARIMBERIEERER CKEER)

SUPPLEMENTARY FINANCIAL INFORMATION

1 INTERNATIONAL CLAIMS
B E

The information on International Claims discloses exposures to foreign counterparties of which the ultimate risk
lies, and is derived according to the location of the counterparties after taking into account any recognized risk
transfer. In general, such transfer of risk takes place if the claims are guaranteed by a party in a country which is
different from that of the counterparty or if the claims are on an overseas branch of a bank whose head office is
located in another country. Only regions constituting 10% or more of the aggregate International Claims after
taking into account any recognized risk transfer are disclosed.

Bl EEE R B X2 FRIEREEMNATEY, WCRHRZRBERER. —RiNs, AT
RSB IFR S FITERIERAY—T51RIR, BZEREIETHRERRTRNEINDTT, TRERITHEMER
ARG RZ S TFAIFRE, AREERRH—ERRERIIE—EER. EEIHENRRESC SRR
HERNEISAERENN10%8LLE, tEREMREE AT LUKEE.

HKD Million
BHEET
Non-bank private sector
JESRTRAES S
Banks Official Non-bank Non-financial  Others Total
Sector financial private sector
institutions
T BA JEReT E |5l Hith 5t
s SRME  FASHEME

30 June 2021
—E_—%H=1H
Developed Countries 15 - —- -— 15
EEIEREER

of which: United States 14 --- --- —- -— 14

Hrh: 5
Offshore centres 865 233 594 - 1,692
giEe)

of which: Hong Kong 517 -- 233 594 -— 1,344

Hrh: &

of which: Macau 348 - - - - 348

Erh: 8P
Developing Asia-Pacific 1,258 - 354 - 1,612
BEhiE KEER

of which: Mainland China 825 - - 354 - 1,179

Hep: i

of which: South Korea 433 - - - 433

Hrh: 58

31 December 2020
S Sy i = e el =
Developed Countries - - . = s -

BERER
of which: United States — k= il

Hrp:

Offshore centres — — = L = e
BRI
of which: Hong Kong e = = =

Hrh: &

Developing Asia-Pacific -— — - = - —
BRI KEER
of which: Mainladn China - — - s

Heh: i
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CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH
(Incorporated in the People’s Republic of China with limited liability)

BRI BERAREESTT

(B EE A\ REFIEIRSZRIRNRIR 2 E))

INTERIM FINANCIAL DISCLOSURE STATEMENT FOR THE HALF YEAR ENDED 30 JUNE 2021 (UNAUDITED)
HE—ZT_—F A= TEPHREERIRERR RESER)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)
HFERIIER (5)

2 CURRENCY RISK EXPOSURE
BREIR

A particular foreign currency is disclosed when its net position constitutes not less than 10% of the Branch's total
net position in all foreign currencies.
BE RS TEEFREEN DRI RS TEIEFITEREN10%, ZAFBTEBREMREES TRIKE.
HKD Million
BHEBIT
usD CNY Others Total
E Sy UNE Eifh et

30 June 2021

B —%;xA=1H
Spot assets 3,150 89 - 3,239
RE&E

Spot liabilities (3,148) (89) - (3,237)
REeafE

Forward purchases - - —
ELEE N

Forward sales — e
AR

Net options position == == —
HIERRIEE
Net long/(short) position 2 . e 2
RIGR)ERFE

Net structural position — e siL

EEERFE

31 December 2020
T TFt H=+—f

Spot assets e - — 3
RE&EE

Spot liabilities = — —
RE&E

Forward purchases = —
EHIEA

Forward sales = . e
IRHAE

Net option position e - —

HARE SRR
Net long/(short) position - —- =

RIG8) B8

Net structural position - o seu
SRR
DAL EEHFREOERZARI 5.

The net options position was calculated by using delta equivalent approach.

iR R BRI EMIE S E AT,
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CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH
(Incorporated in the People's Republic of China with limited liability)

BRI ER AR T ED T

(PR3 A REFIE R ZABRB AR AR)

INTERIM FINANCIAL DISCLOSURE STATEMENT FOR THE HALF YEAR ENDED 30 JUNE 2021 (UNAUDITED)
BEZS-—FAASTAPHIMBRRIREER (REER)

SUPPLEMENTARY FINANCIAL INFORMATION (GONTINUED)
HTERATEER (50

3 MAINLAND ACTIVITIES

ERiEE

1 Central government, central govemment-owned entities and their subsidiaries and joint ventures

PRRT. BRI Z RN EARR A B

2 Local governments, lacal government-owned entities and their subsidiaries and joint ventures

HOTHE. BT 2 EEEE R ARR GBS

3 PRC nationals residing in Mainland China or other entities incorporated in Mainland China and their subsidiaries and joint ventures

BERERA-RE A Ra EAURAE R AL SRR B ARIR A SR %

4 Other entities of central government not reported in item 1 above

ARG EIR 1 THAR SR RIAT 2 EL b4

5 Other entities of local governments not reported in item 2 above
RS b2, IR AT 2 ELthhE S

6 PRC nationals residing outside Mainland China or entities incorporated outside Mainland China where the credit is granted for use in Mainland China

B EFERIBESMO PR RSN Bttt EntrhE it e 2 (R &

7 Other counterparties where the exposures are considered by the reporting institution to be non-bank Mainland China exposures

H{tFERR I ER PR TP RN S F 2 B

Total
&5t

Total assets after provisions
B EE
On-balance sheet exposures as percentage of total assets

AEABERANERRSGEEETNER

1 Central government, central government-owned entities and their subsidiaries and joint ventures

RERT, BrRREHES Z ERENRARR AR

2 Local governments, local government-owned entities and their subsidiaries and joint ventures

AT, BT 2 i EEEEARRAB RS

3 PRC nationals residing in Mainland China or other entities incorporated in Mainland China and their subsidiaries and joint ventures

BEPERIEAE A R E RN E b REE B AR R G R

4 Other entities of central government not reported in item 1 above

AARS ER . THRERE R IR 2 ELfthHE

5 Other entities of local governments not reported in item 2 above

AR EiR2 THAERE AT 2 EL b

6 PRC nationals residing outside Mainland China or entities incorporated outside Mainland China where the credit is granted for use in Mainland China

BERERS MR RalhRs T~ E thisE, HAhERit R (58

7 Other counterparties where the exposures are considered by the reporting institution to be non-bank Mainland China exposures

Hitig iR IR R T AP E R B F 2 A
Total
&5t

Total assets after provisions

B EAEE

On-balance sheet exposures as percentage of total assets

AEAERANEMAALSEERS R

Page9 §59H

30 June 2021

B —FRA=1H
HKD '000
F#T
On-balance Off-balance
sheet sheet
exposures exposures Total
HEASERLUA BEEaERIS
REPRIRIE MEMAE  AERRE
1,229,637 - 1,229,637
150,041 100,000 250,041
726,997 - 726,997
2,106,675 100,000 2,206,675
6,285,278
33.52%
31 December 2020
ECRFTA=A
HKD '000
fF#%
On-balance Off-balance
sheet sheet
exposures exposures Total
AESERNA AxaERs
ibJEaliueeie REMFAE  AEMAE

0%



CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH

(Incorporated in the People’s Republic of China with limited liability)

BT BIRAREERTT

(BerhE A RHANRIRESZRIBRIN IR AR)

INTERIM FINANCIAL DISCLOSURE STATEMENT FOR THE HALF YEAR ENDED 30 JUNE 2021 (UNAUDITED)
BECS——F A=A ERHRERR (REER)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)
TR IR ()

4 OFF-BALANCE SHEET EXPOSURES
HEAERIMIMIERRE

The following is a summary of the contractual amounts of each significant class of off-balance sheet exposures:

TREEABERUIMIBIMREZ BEFEENSSE:
30 June 2021 31 December 2020

s

HKD '000 HKD '000
Tt Tt

Direct credit substitutes =
BHEEEERER

Transaction-related contingencies ==
B SERNERIER

Trade-related contingencies _
B S ERANERIER

Note issuance and revolving underwriting s ST
ERBTRBIR BT

Other commitments 100,000 -
EifthiRiE

Others = .
Eifth

100,000 -

5 DERIVATIVES FINANCIAL INSTRUMENTS
fiTEERITHR
Contract Amount Fair value asset Fair value liability
BEEE NIEEEE AREEEE
30 June 2021 HKD '000 HKD '000 HKD '000
B —%A=1H {F7T 5t {F5T

Exchange rate related derivative contracts -— — -
EREAIITAETE

Interest rate related derivative contracts - — =
FUSRARITETH

Other derivatives e e
HithfitETH
Total == = ==

st

31 December 2020 HKD '000 HKD '000 HKD '000
—EEFt+_H=1—H TS TS F5T

Exchange rate related derivative contracts — = —
ERRMATE TR

Interest rate related derivative contracts — — R
FISREREATETE

Other derivatives s o
Hthfi74ETH
Total - = =

st

As at 30 June 2021 and 31 December 2020, the amount of fair value do not taken into account the effect of any bilateral netting agreement.

KRBT —FAA=HHM—F"FF+-A=1+—H, SR TEZAFEENSARASS TG ERBNNSREIEA.

6 LIQUIDITY MAINTENANCE RATIO

mEhttE LR
1 April 2021 1 January 2021
to 30 June 2021 to 31 March 2021
—E—fF ZECEF
E—HZES~B=1H —H—HZ=B=1—H
Average liquidity maintenance ratio 182.27% 775.03%

O REM AR

The average liquidity maintenance ratio (" LMR ") is the arithmetic mean of each calendar month's average LMR for the relevant period calculated
for the Branch in accordance with the Banking (Liquidity) Rules in Hong Kong.

HOREME AR R R RIS S T AN S B HOREMEER RN TR, ARLCRDIRSES (RITH (RS ) 1RAD FHE.
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CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH

(Incorporated in the People’s Republic of China with limited liability)

EERITRRINBIR AR EEB 21T

(RAFPEE A RN B ST RUBRIB IR AR)

INTERIM FINANCIAL DISCLOSURE STATEMENT FOR THE HALF YEAR ENDED 30 JUNE 2021 (UNAUDITED)
BE"T_—FA=THPHEIESERHE R (RIEHER)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)
HiFERATHE RN (4E)

7

741

LIQUIDITY RISK MANAGEMENT
mEEERREE

Liquidity Risk Management
mENEEIRETE

The Bank reviews the risk profile through regular assessments of both qualitative and quantitative risk factors to

determine its tolerance of prevailing risk levels against applicable risk appetites statement for liquidity risk annually
approved by the management. The Asset and Liability Management Committee ( “ ALCO " ) is responsible for

overseeing the Bank ' s liquidity risk management. ALCO is composed of executive management and senior staff
from relevant departments to jointly formulate adequate funding strategies. ALCO sets the strategy, policy, and limits
for managing liquidity risk and the means for ensuring that such strategy and policy are implemented. Regular

meetings are held to review the compliance status of the monitoring matrix established and the need for any change
in strategy and policy. Liquidity is managed daily by the Treasury Department of the Bank within the set limits. The

Finance Department of the Bank is responsible for monitoring the activities and limits relating to liquidity risk. The

Internal Audit Department performs periodic reviews to ensure that the liquidity risk management functions are

carried out effectively.

AMrBBERHEEEIEERISEFREERMIAN, A RS SR E AR ED M b A b T 2
RIRTRBKENSDE, AEAEEREZEaERERTIRESMRRERE. SESEEERRSNRTHERE
KA SR EAER, HRTEEENRERE, AEAEEERaSHE T EEREMEISAVER, BERF
PR, DARHE(REMELARRISAIBCRIOFR. EHRTER, SEEAIEABRERISRIERIA R B IBCREM
Y, REMERIMTESIIREEREAREANSHEE. MM HaEREERE RS ERRYES
NiEiR, SRt EETEE, IERESSTREM R IR E RS,

7.2 Funding Strategy

E

The implementation of LMR imposes a more stringent regulatory regime for liquidity risk management on the Bank.

To ensure compliance with the enhanced regulatory requirement, internal targets for LMR has been set above

regulatory required level, making reference to the Bank's liquidity risk appetite. In addition, material changes in the
LMR will be reviewed regularly by the Asset and Liability Management Committee together with proposed mitigation
actions to cope with adverse changes arising from, but not limited to, composition of the deposit base and remaining
tenor to maturity, lending activities with respect to different maturity tenors, and the Bank’'s asset and liability mix
strategy. In planning the asset and liability mix strategy, the Bank assesses the impact of asset growth and funding

structure on the LMR with support from relevant business units for the Asset and Liability Management Committee’s
review and decision.

In addition to observing the statutory LMR, the Bank has established different liquidity metrics — including but not
limited to the maturity mismatch ratio , local assets ratio — to measure and analyze the Bank’s liquidity risks. The
Bank maintains sufficient high quality liquid assets as a liquidity cushion that can be accessed in times of stress.

LMRISEIERATRIREMN RIS EIERGEIE T ERRMSAEETIE. SEAHASIEBAINEEER, IMRINAEEEZSR
EEREESOKEZ b, W2ETIRITIOREMERERRT. ), SEAEEEEESIFERETLMRIVEXELLL
RBERnARRETE, DI RS RS A RIER AR B MAM AL AFIEML, S ARZIEIRINETUESE), LR
MINEENEFEESKER. ERASEARESREN, NMIEEEAEEEEESIEZIIRRAERZRERP
BOSZRFT, FHHEEERIRIESIBHLMRATE,

PRIESHEELMRIY, RMTIEEE T ARAREMEEE - QIRENIRREIIRETER, AhEEILER, DIHEMSHiRT
AOREMERERR. NMTEFRENERERSEEFRRBESER, THEEIRIEN.
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INTERIM FINANCIAL DISCLOSURE STATEMENT FOR THE HALF YEAR ENDED 30 JUNE 2021 (UNAUDITED)
BECF -G A= HPHIMIERHRERR CRGER)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)
HFERTEER(H)

7

7.3

7.4

7.5

LIQUIDITY RISK MANAGEMENT (CONTINUED)
MENEERIREE ()

Minimum Liquid Assets Holding

miEREEERE

The Bank manages liquidity risk by holding sufficient high quality assets as liquidity cushion to ensure that the short
term funding requirements are covered within prudent internal limit.

In 2021, the Bank is required to calculate LMR in accordance with the regulatory requirements, and to maintain these
ratios not less than 25% for LMR.As part of Bank efforts to manage the LMR effectively, emphasis is placed on
strengthening the deposit base by retaining loyal customers and maintaining customer relationships. The Bank
balances funding among business and wholesale funding to avoid concentration in any one source. The Bank also
diversifies its tenors of funding over various time horizons to avoid significant maturity mismatch in any time bucket.

AOTEBEE EANEEEEFARENEEISIERESMRAR, HREEHESE z}zﬁgéﬁhﬁm%&%ﬂ%ﬁlm
20215, RTUBIRIBEIEERSTELMR, WHEFLMRIGERNMER25%, (EAEREELMRI—SEY, HELEIEIAE
Eﬁ:ﬁ@ﬂﬁﬁﬁfuﬁ%ﬁﬁBﬁ@ﬂzﬂuﬁi?ﬁ@ﬁ% ATECEMBIMEC HTHES, uﬁ%fﬂﬂ—f@azﬁm%% PN
ITMETEARNSRESENEEE SRS, LB e AR A LR AR ERVHPREEHL,

Stress Testing

lEiyap:lbss

Apart from continuously monitoring limits, the Bank takes steps to implement a comprehensive liquidity stress-testing
programme that covers different scenarios to evaluate and management liquidity risk. The stress-testing included all
currencies and major currencies. Excess of pre-set risk tolerance limit requires escalation to senior management for
decision on remedial actions.

PRY B EDRAIRTEEESN, DTS ETMRAREMEEDIEER SRR SRR E SRR, RARBKER
Jéinfijj Ao, AREEeKEREERE, BHESRENRASZ I IRER B RS RE B LT

Contingency Funding Plan
FESREsTE

In order to monitor the potential funding need of the Bank, Early Warning Indicators were implemented to evaluate
whether Contingency Funding Plan need to be kicked off. Contingent funding sources are maintained to provide
strategic liquidity to meet unexpected and material cash outflows according to the Bank's Contingency Funding Plan.

BRHERAIDITRSFEEEREESHE, AMTHE T SEEEEEL TGS TESRENEESRETEl. D178
BRERSRIELR, SRNAESRRRMEIEREM L EHEI/IMIERR SR,
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CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH
(Incorporated in the People's Republic of China with limited liability)
ARITRAERAREEST
(RehEARHHERNRIAERAR)

INTERIM FINANCIAL DISCLOSURE STATEMENT FOR THE HALF YEAR ENDED 30 JUNE 2021 (UNAUDITED)

BEZF-—EAASTHPERBARRRES (KEER)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)
HREMBEE

7

7.6

LIQUIDITY RISK MANAGEMENT (CONTINUED)
HBHSRMEE ()

Sources of funding
AR

Deposits from Customers

Deposits and balance from banks
ERURLT 13

Total

it

Liquidity Gap
RBDAKRO

30 June 2021

HKD '000
5T

Amount receivable arising from derivative contracts
BT THASEER

Due from Hong Kong Monetary Authority for
account of Exchange Fund
FHSNERERTER

Due from banks

FRURITRIENER

Debt securities

s

Acceptances and bills of exchange held
ARERER

Loans and advances to non-bank customers
FERITEFHRR LR

Qther assets

Rt

Total on balance sheet assets
REAREAZRE

Total off balance sheet claims
REARFIZARE

Deposits from non-bank customers
HRTEFFX

Amount payable arising from derivative contracts
EETRAKRE

Due to banks

ROURITRIZARR

Debt securities issued
BE{TRBES

Other liabilities

HsAR

Capital and reserves

ARREE

Total on-balance sheet liabilities
AEAREAZBAR

Total off-balance sheet obligations

REARFIMOKIE

31 December 2020

HKD '000
fFET

Amount receivable arising from derivative contracts
EiE TRAREER

Due from Hong Kong Monetary Authority for
account of Exchange Fund
FHSNERSTEX

Due from banks

FRURTRIENE

Debt securities

BEs

Acceptances and bills of exchange held
FRRER

Loans and advances to non-bank customers
HRITEFHRR LR

Other assets

HtazE

Total on balance sheet assets
AEARFNZAE

Total off balance sheet claims
REARFHZARAE

Deposits from non-bank customers
FHRTEFR

Amount payable arising from derivative contracts
EHTETRAKEEA

Due to banks

EIURITREAERR

Debt securities issued
[Sitcnitr e

Other liabilities

Hsam

Capital and reserves

AR

Total on-balance sheet liabilities
AEANERNZBAM

Total off-balance sheet obligations
AEAREINIRE

30 June 2021 31 December 2020
HKD '000 HKD '000
T fF#T
1,716,109 —_
4,596,119 1,000,000
6,312,228 1,000,000
>1 month >3 months >2years >3 years
Total 8daysto1 upte3 upto6  >6months >1yearup upto3d upto5 Over5  Balancing
amount Next day 2-7 days meonth months months  upto1year to2years years years years amount
1EAULEES 3FRLLEES s{HALLEE
<t 20 2%78 8HEER [E1E] &R F VELLEZ24F 2 LI EEIE SFLLEESE  BIB5 F 2]
1,429,847 1,429,847 = = = — = — o = - =
1,117,609 260,012 181,484 167,074 495,884 13,155 —_ —_ - - - —_
935,846 935,846 — — — — — —_ —_ —_ — =
2,772,069 240,054 100,084 484,165 715 100,022 1,049,026 - 798,003 — - -
51,691 — — - - — - — - — — 51,691
6,307,062 2,865,759 281,568 651,239 496,599 113,177 1,049,026 — 798,003 — — 51,691
8,000,000 — = = — = —_ —_— - - - 8,000,000
1,716,110 498,801 186,570 395,571 435113 200,055 — — — — — —
4,596,120 — 1,127,562 462,226 421,421 652,309 932,602 —_ — —_ 1,000,000 —
57,039 - - 3,467 6,231 7.105 23,211 5,263 663 66 - 11,033
(83,991) = — = = — e = — — — (83,991)
6,285,278 498,801 1,314,132 861,264 862,765 859,469 955,813 5,263 663 66 1,000,000 (72,958)
100,000 —_ 100,000 —_ —_ — — — — — — —
>1 month >3 months >2years >3 years
Total 8daysto1 upto3d upto 6 >6 months >1yearup upto3 upto5 Over5  Balancing
amount Next day 2-7 days month months months  upto 1 year to2years years years years amount
1EBLLEES 3fERLLEES 6@AEEL
28 A 2E78 S8HEER )] @R F VELLEZ2MF 2L EEIE SFLLEESE  BIAS BE
997,650 997,650 — - - - — - = . s —
1,032 1,032 = = = — = — = — = —
14,004 . s = — = s = =, = = 14,004
1,012,776 998,682 — — — — — — — — — 14,094
8,000,000 — — — — — — — — — — 8,000,000
1,000,000 —_ —_ —_ —_ —_ —_ - - —_ 1,000,000 —
12,776 - 344 1,298 7,950 - - 1,075 1,075 1,034 - —
1,012,776 — 344 1,298 7.950 — — 1.075 1,075 1,034 1,000,000 —
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CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH
(Incorporated in the People’s Republic of China with limited liability)

BERITIR VAR AR EEST
(RFA RSB R EERAR)

INTERIM FINANCIAL DISCLOSURE STATEMENT FOR THE HALF YEAR ENDED 30 JUNE 2021 (UNAUDITED)
BEZST—FAA=THPIREREINRER CRZER)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

HFRRIBERE)

7 LIQUIDITY RISK MANAGEMENT (CONTINUED)

REBESAKREE ()

7.8 Cash Flow Maturity Mismatch Analysis

RERBHIREROHT

HKD '000
Fé5

Contractual Maturity Mismatch

EEE S A

Cumulative Contractual Maturity Mismatch

B

31 December 2020

HKD '000
Figr

Contractual Maturity Mismatch

TRREE SR

Cumulative Contractual Maturity Mismatch

RatisE

>3 months

8daysto1 >imonthup upto6  >6months >1yearup Over 5
Next day 2-7 days month to3months months upto1year to2 years years
MEALLEE 3EALLEE e@ALLEE
=H 2Z7H sHE1ER 3fEH 6f@R 1 #BiR5 £
2,366,958  (1,132,564)  (210,025)  (366,166)  (746,292) 93,213 (1,000,000)
2,366,958 1,234,394 1,024,369 658,203 (88,089) 5124 (202,865)
>3 months
8daysto1 >1monthup wupto6 >6 months Over 5
Next day 2-7 days month to3months months  upto1 year years
1@AUEZ @MALLEE e@ALLEZE
=23 2ZE7H sHZE1ER 3f@A 6@~ 15 #BiBS £
998,682 (344) (1,298) (7,950) - — (1,000,000)
998,682 998,338 997,040 989,090 989,090 989,090 (14,094)

Note: The maturity buckets follow information provided to the Hong Kong Monetary Authority MA(BS)23 Return on Liquidity Monitoring Taols.

HEE: BHE SRS 2R EERNA(BS) 23 SR T RRRIB TR,

®

R

Under section 3 of SPM CG-5 "Guideline on Sound Remuneration System" issued by the HKMA, the Branch is not required to make separate disclosures on its own remuneration system.

Disclosure on Remuneration

The Interim Report of China Bohai Bank Co., Ltd. will provide relevant disclosure, where approprate.

REEESHNEERRERRFMCC-5) (BRNFEIHEES) £32, ATABHEFHRASHRE. DaEERT, BSREROARARGEIIRE HIEH AR,
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CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH
(Incorporated in the People’s Republic of China with limited liability)

S RITIRNBRAREERT

(FerPZE A\ RALER RS AOERIN PR D)

INTERIM FINANCIAL DISCLOSURE STATEMENT FOR THE HALF YEAR ENDED 30 JUNE 2021 (UNAUDITED)
HEZS——FA=TEPHMBERHRERR CREER)

CONSOLIDATED FINANCIAL INFORMATION OF CHINA BOHAI BANK CO., LTD
MERITIR AR ARGEMEER

I Equity & Capital Adequacy

SR ERTTELE
30 June 2021 31 December 2020
—E S B=+4H —ECEFHTH=H4—H
RMB million RMB million
BHEBEARE BEAR#
Total Equity 107,203 103,246
R
Capital adequacy ratio (note 1) 12.76% 12.08%
BEARFELLR ()
I Other Consolidated Financial Information
Hith&HE138E8
30 June 2021 31 December 2020
BT —HFA=1H S ) el =
RMB million RMB million
HEARE BEARE
Balance Sheet:
BEAER
Total assets 1,560,328 1,393,523
mEE
Total liabilities 1,453,124 1,290,277
mals
Gross loans and advances to customers 976,828 887,538
EEi= EIE et
Gross deposits from customers 846,730 746,726
ST EEE CCE |
1 January 2021 1 January 2020
to 30 June 2021 to 30 June 2020
TECF TETEEF
—B—HZ,"A=1+H —B—HZE;B=*1H
RMB million RMB million
BBARE BHEARHE
Pre-tax profit 6,721 6,285
FRiaEI R
Note 1:

We calculate the capital adequacy ratios for each tier according to the Capital Administrative Measures for Commercial Banks (Provisional) ( { BiZR{TEXREEMLEET)) ).
China Accounting Standards for Business Enterprises (FFEIE2&51#E8l) and other relevant regulations.

MaE: AMTIRIR (ERIRTEAEIEME (BUYT) ) MPECEEEASEM AR O RER T EREE.
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CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH
(Incorporated in the People’s Republic of China with limited liability)

AERITIABERARE BT
(RARZE A RALRIERRSZARR A EIRAF)

INTERIM FINANCIAL DISCLOSURE STATEMENT FOR THE HALF YEAR ENDED 30 JUNE 2021 (UNAUDITED)
BE"F_—F\A=+HAPHIMIHELHIRRR (REER)

STATEMENT OF COMPLIANCE
LI L

To the best of my knowledge, the information disclosed complies fully with the disclosure provisions of the Banking
(Disclosure) Rules.

BAANH, AREFRENENTSENE (CRITHRINERA ArEasRERE.

(Y [
-

Wang Haifeng
EifglE
Chief Executive
1TSS
China Bohai Bank Co., Ltd., Hong Kong Branch
(Incorporated in the People’s Republic of China with limited liability)

TR BIRARE BT
(bR \RELFIEIRSIARABIRAS)
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