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CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH
(Incorporated in the People’s Republic of China with limited liability)
BiBRTIRNBERATTERT

(RArREE A REHEI RS ZRBRINABR A R])

ANNUAL FINANCIAL DISCLOSURE STATEMENT AS AT 31 DECEMBER 2023 (UNAUDITED)

RESZ=F+"A=+—HURERHRERR CREER)

INCOME STATEMENT INFORMATION
W

Interest income
FURWIN

Interest expense
FIEZH

Net interest income

RISV ON

Other operating income / (loss)

EfthEN(EIE)

Operating expenses
ST
Operating profit / (loss) before impairment losses

IR B AT AR (51R)

Impairment losses and provisions for impaired loans and receivables

R R DR E SR R RIE TR

Gains less losses from the disposal of property, plant and equipment

HEWE, TEEERSHENKEENEE

Profit / (loss) before taxation

BiRTFIE/(ES1R)

Tax expense

BUEsTH

Profit / (loss) after taxation

BiEFR/(Es1)
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Notes

faE

1 January 2023
to 31 December 2023

—E=F
—H—HZt+"H=1—H

1 January 2022
to 31 December 2022

- —
—A—H=E+"H=1—H

HKD '000 HKD '000
B85t P85t
572,315 195,468
(416,697) (151,231)
155,618 44,237
(722) 20,120
(152,392) (152,970)
2,504 (88,613)
15,307 (7,230)
17,811 (95,843)
17,811 (95,843)




CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH
(Incorporated in the People’s Republic of China with limited liability)

WSRITIROBRATEEIT
(RpgE A REHIERLZ B EIRAE])

ANNUAL FINANCIAL DISCLOSURE STATEMENT AS AT 31 DECEMBER 2023 (UNAUDITED)
RIEBT=F+TA=+—HARBERINRERE (REER)

BALANCE SHEET INFORMATION

BEAEREH
31 December 2023 30 June 2023
—E =+ H=1—H “FE=H,B=1+H
Notes HKD '000 HKD '000
Bt {F&c R8T
ASSETS
&E
Cash and balances with banks 520,429 879,654
HERIRTER
Due from Exchange Fund 1,819,726 1,015,061
FEIIMER SR
Placements with banks maturing more than one month but within twelve months - -
FRMRTRIZVE R E—E B EEE-+—E A FIHA)
Amount due from head office and overseas offices 312,480 -
FESE T R BN R A
Trade bills 3 -
BAEE
Advances and other accounts 4 6,793,923 6,549,718
BN EAhARIE
Certificates of deposit held 2,076,381 2,287,491
HBEZEE
Securities held for trading purposes - -
FEERXZ BiRhES
Investment in securities at amortised cost 5 1,359,083 1,360,375
LUBRRR AT RAESIEE
Investment in securities at fair value through other comprehensive income 8 671,823 38,218
PasEEs R EEEE R NEthiGS KBS R E
Other Investments 6 -— —
Hit &
Property, plant and equipment and investment properties 53,264 66,443
WE, TEEERDELRIGEYSE
Others 32,061 21,835
Eifth
Total assets 13,639,170 12,218,795
HEE
LIABILITIES
afE
Deposits and balances from banks 2,719,368 2,694,338
1 IR TR R A5 8
Deposits from customers 12 3,220,928 3,574,060
BREFAR
Amount due to head office and overseas offices 3,955,924 3,016,290
BT RIBINNERZ B8
Certificates of deposit issued 1,430,325 622,935
B TS
Issued debt securities 2,342,022 2,347,935
BTERES
Other liabilities 195,305 222,668
Hithea s
Provisions = ——-
HEE
Total liabilities 13,863,872 12,478,226
was
CAPITAL RESOURCES
=7
Reserves (224,702) (259,431)
ffE
13,639,170 12,218,795

Page2 #2H



CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH

(Incorporated in the People’s Republic of China with limited liability)
HERITIRNERAREERT

(RRFRZE A RH BRI RIBRIB AR AR

ANNUAL FINANCIAL DISCLOSURE STATEMENT AS AT 31 DECEMBER 2023 (UNAUDITED)
RIB-=F+"A=1+—HMBERBER (REER)

NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION
Wi F A (AR B

1 January 2023
to 31 December 2023

1 January 2022
to 31 December 2022

B = ECHF
— —A= —A—B&E+—HA=1—H
HKD '000 HKD '000
g &3
1 OTHER OPERATING INCOME / (LOSS)
HfthE=UgNI(B518)
Gains less losses from foreign exchange operations and trading in derivatives
SMNEEIITE TESENGESFE
Gains less losses arising from trading activities in foreign currencies 7,048 1,452
BB NERERFTE/(#518)
Gains less losses arising from non-trading activities in foreign currencies (27,992) 2,615
B MRS A/ (5518)
Gains less losses arising from trading in interest rate derivatives - -
SERIERATE TR RFIE/(5518)
Gains less losses arising from other trading derivatives - ---
HithfirdE TER S FFE/(#518)
(20,944) 4,067
Gains less losses arising from securities held for trading purpose 15,653 15,009
REFAIER S RIS (18)
Net fee and commission income
FEARASBA
Fee and commission income 10,784 7,293
EFHRASIN
Less: Fee and commission expenses (6,370) (6,525)
R E AR AL
4,414 768
Others
=T PN
Gains/ (Lossgs) from non-trading investment 155 276
Ela=i={eaztita=tinlhes
Gains / (Losses) from other Income - -
Eifth
155 276
(722) 20,120
2 OPERATING EXPENSES
Fed=5h o
Staff expenses 87,150 89,410
BEMX
Rental expenses 29,345 32,075
FHSHsZ
Other operating expenses 35,235 31,600
Hfth=hEs7H
Net charge / (credit) for other provisions 662 (115)
Bthir B SR B/ (1 E])
152,392 152,970
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CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH

(Incorporated in the People’s Republic of China with limited liability)

BRI BIRAREERTT

(RerhEE A REFIRI R SZROBRINEIRAH)

ANNUAL FINANCIAL DISCLOSURE STATEMENT AS AT 31 DECEMBER 2023 (UNAUDITED)
NoB-=f+"A=+—HUBERERR REEZ)

NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION (CONTINUED)
asRR EEAEREHMEE (5

31 December 2023 30 June 2023
S S - ety = | —FE=FA=1H
HKD '000 HKD '000
1F#7T 7T
3 TRADEBILLS
BERES
Collective provisions --- -
KiaEHEs
4 ADVANCES AND OTHER ACCOUNTS
(= Eiysasticliar]
Advances to customers 6,722,115 6,530,650
BEFER
Collective provisions (22,707) (38,349)
SREEHES
6,699,408 6,492,301
Advances to banks —— =
RITRIER EhSRIBMBETR
Collective provisions - -—-
KEHES
Accrued interest and other accounts 94,919 57,643
eSS R ELthARIE
Collective provisions (404) (226)
SHEEHES
94,515 57,417
6,793,923 6,549,718
5 INVESTMENT SECURITIES
1B
5.1 Investment in securities at amortised cost 1,359,398 1,360,704
LUSERRE NG T BRI E
Collective provisions (315) (329)
SRS
1,359,083 1,360,375
5.2 Investment in securities at fair value through other comprehensive income 671,823 38,218
PasEErERES e N AR s s
Collective provisions = -
KREES
671,823 38,218
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CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH
(Incorporated in the People’s Republic of China with limited liability)

SRTRIPERARDEED T
(PR A FRLRIE EY SRR PRAT)

ANNUAL FINANCIAL DISCLOSURE STATEMENT AS AT 31 DECEMBER 2023 (UNAUDITED)

R=S-=&+—-R=1+—HUEEHNERER (RESEH)

NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION (CONTINUED)

KRR EEAEREHIE (8)

6 OTHERINVESTMENTS
HitbiRE

Collective provisions

SEREEES

7 ANALYSIS OF LOANS AND ADVANCES TO CUSTOMERS

BRERRBR2HT

7.1 Analysis by industry sectors
BiTESERD

Loans and advances for use in Hong Kong
EEBERZ SRR ER
Industrial, commercial and financial
TRt
Property development

MR

Property investment
MERE

Financial concerns
SR

Stockbrokers

e

Wholesale and retail trade

IR IS ES =
Manufacturing

ERCES

Transport and transport equipment
BRI
Recreational activities
BRELEED

Information technology
ERRHR

Others

Hith

Individuals

fEA

Total loans and advances for use in Hong Kong

{EE B SN Rt

Trade financing
BoRE

Loans and advances for use outside Hong Kong

TEBBLIIMERZ B R

Gross loans and advances to customers

WEEETR R

31 December 2023 30 June 2023

B =Ft+"H=1+—H ZEC=FRBA=1H
HKD '000 HKD '000

1T {F#rT

31 December 2023 30 June 2023
—F=Ft+"B=t—H —F_=F,B=1H
% covered by % covered by

HKD '000 collateral HKD '000 collateral

F8&T His e

783,420 -—
140,000 -—

102,930 -—

1,026,350 -—

1,026,350 -—

5,695,765 -—

6,722,115 -—

Pageb 58

FrT His Gl

510,000 -—

355,044 -—

250,000 -—

1,115,044

1,115,044 -—

83,814 -—

5,331,792 -—

6,530,650 s



CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH

(Incorporated in the People’s Republic of China with limited liability)

SRR BRAREFERT

(BAFREE A RHFIERESZANBRIBEFRAR)

ANNUAL FINANCIAL DISCLOSURE STATEMENT AS AT 31 DECEMBER 2023 (UNAUDITED)
R-S-=$t+"A=+—AREERHREERE (KEER)

NOTES TO THE INCOME STATEMENT AND BALANCE SHEET INFORMATION (CONTINUED)
R R EEaEREHNE (#)

7

ANALYSIS OF LOANS AND ADVANCES TO CUSTOMERS (CONTINUED)
BEFRERRERMT (8

7.2 Analysis by geographical segments

10

11

12

HRitEED

Loans and advances to customers by geographical segments are classified in accordance with the location of the counterparties after taking into account any

recognized risk transfer.

Only regions constituting 10% or more of the total amount of loans and advances to customer after taking into account any recognized risk transfer are disclosed.

EEERRPHNHEN ERERRSHFNNDHE, WoMERR EMIRE.

B EE S AR SRS D R E S P A R SRR 10%ERA |, RatERE S S R R R TLAKEE.

31 December 2023 30 June 2023
—E=F+"H=1—H —E_=HA=1H
Loans and advances to Loans and advances to
customers customers
EFEFREN BEFEFREIR
HKD '000 HKD '000
T fFiT
Mainland China 4,333,016 4,112,683
R AR
Hong Kong 2,268,585 2,417,967
&
Others 120,514 —
Hith
6,722,115 6,530,650
ANALYSIS OF IMPAIRED LOANS AND ADVANCES AND REPOSSESSED ASSETS TO CUSTOMERS
HEFRNRESTR BRI EEER T
There were no impaired loans and advances and repossessed assets to customers as at 31 December 2023 and 30 June 2023.
AT B =H+-A=+—BE S - =EAAS A EHEFNRESR R BRI EIEE.
ANALYSIS OF OVERDUE AND RESCHEDULED ASSETS TO CUSTOMERS
HEFRMBIREREES N
There were no overdue and rescheduled assets to customers as at 31 December 2023 and 30 June 2023.
R B =&+ A= BEN S =FAASH RIS AHEFNE R ERARE.
ANALYSIS OF IMPAIRED LOANS AND ADVANCES AND REPOSSESSED ASSETS TO BANKS
HHRTARESR R BRI EEE S T
There were no impaired loans and advances and repossessed assets to banks as at 31 December 2023 and 30 June 2023.
AT B =F+—A=+—EN S - =HAA SRS AR TRE SRR R EIEE,
ANALYSIS OF OVERDUE AND RESCHEDULED ASSETS TO BANKS
HPTEIIREREESMT
There were no overdue and rescheduled assets to banks as at 31 December 2023 and 30 June 2023.
RoB-=f+-A=+—BN_Z - =FAA=TRISAHRTNa R EREE,
DEPOSITS FROM CUSTOMERS
EBEEMR
31 December 2023 30 June 2023
—EC=F+"HA=1—H —EC=FA=1H
HKD '000 HKD '000
fFiT fF87T
Demand deposits and current accounts 60,700 ! 11,956
TEHRTE R AEARIRS
Saving deposits 352,917 454,730
HEFR
Time, call and notice deposits 2,807,311 3,107,374
B, SEHIEMRENTER
3,220,928 3,574,060
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CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH

(Incorporated in the People’s Republic of China with limited liability)
HStRITIRNER AT EERT

(RerhEE A REFNEI R SZRIBR DB IR 2 H])

ANNUAL FINANCIAL DISCLOSURE STATEMENT AS AT 31 DECEMBER 2023 (UNAUDITED)
R-B-=%+"HA=1—HUEEEEEER (KEER)

SUPPLEMENTARY FINANCIAL INFORMATION
fhFERA TR AR

1 INTERNATIONAL CLAIMS
ER{EHE

The information on International Claims discloses exposures to foreign counterparties of which the ultimate risk
lies, and is derived according to the location of the counterparties after taking into account any recognized risk
transfer. In general, such transfer of risk takes place if the claims are guaranteed by a party in a country which is
different from that of the counterparty or if the claims are on an overseas branch of a bank whose head office is
located in another country. Only regions constituting 10% or more of the aggregate International Claims after taking
into account any recognized risk transfer are disclosed.

R EE SRR R F U T RGBSR, WEERRARREBER. —Rs, GEE
(EREEEIIE BHFAENEIR—5IRIR, RAEENETHSREFIRTINEIDTT, TIRERITHVEINERR
WARRR RSB E TR, ARERZAE—AERERES—EER. B tENEERGEERIERR
TSR EBSAIREN10%ERA L, R tER SR EREER T LAKEE.

HKD Million
HE#T
Non-bank private sector
JESRITFAS NS
Banks Official Non-bank Non-financial Others Total
Sector financial private sector
institutions
1T BA JESRAT JEERt Hitt fEst
HaE SRIME  FASHE

31 December 2023
=+ H=4—H

Offshore centres 340 - - 737 - 1,077
AftECRL)
of which: Hong Kong 340 - - 697 - 1,037
Hrh: &

Developing Asia-Pacific 3,588 - 800 3,501 - 7,889
IR KERER
of which: Mainland China 3,588 --- 800 3,461 -—- 7,849
Hrh: i

30 June 2023
—F=%,XA=1H
Offshore centres 503 Con 717 1,220
BRI
of which: Hong Kong 503 --- 717 1,220
Hep: &

Developing Asia-Pacific 2,832 --- 900 3,362 - 7,094

R AEESR
of which: Mainland China 2,832 - 900 3,362 - 7,094

Hrh: [
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CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH
(Incorporated in the People’s Republic of China with limited liability)
SR ITINEIRAREEST

(HArhEE A REFEIRSIRBRNBIRAF)

ANNUAL FINANCIAL DISCLOSURE STATEMENT AS AT 31 DECEMBER 2023 (UNAUDITED)

R-B-=F+"R=1+—HEBEHEERR REER)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)
HFERATRERL ()

2 CURRENCY RISK EXPOSURE
SRR

A particular foreign currency is disclosed when its net position constitutes not less than 10% of the Branch's total

net position in all foreign currencies.

EE— IR TEN AR ORO TG IESTERIETRERN10%, ZFBTERARMERR TRINEE.
HKD Million

BEHBT

usbD CNY
55T PN
31 December 2023
—S_=#+—_HA=—1+—H

Spot assets 6,664 2,232
RE&E

Spot liabilities (6,112) (4,814)
RE&E

Forward purchases 563 2,583
EHIE

Forward sales (1,008) -
EHAE N

Net options position --- ---

HiES e R

Others
Hith

Total
“aEt

9,011
(10,939)
3,146

(1,103)

Net long/(short) position 107 1
RIGE) BT

Net structural position == .

AR =R

30 June 2023

=2 S <HA=1H

Spot assets 7,398 1,135
RE&E

Spot liabilities (6,512) (2,594)
RE&E

Forward purchases 400 1,482
EHABA

Forward sales (1,246)
A

Net option position -

HAtEF AR

8,633
(9,108)
1,882

(1,339)

Net long/(short) position 40 23
RIGR)IFE

Net structural position S

RIS EE

I SRR aR R AR 2R,

The net options position was calculated by using delta equivalent approach.

IR R R R IRERIE S ESAR T,
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CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH

(Incorporated in the People's Republic of China with limited liability)

iR TIRIBERARIEE 1T

(RAREEA RIHBRI MR ERAE)

ANNUAL FINANCIAL DISCLOSURE STATEMENT AS AT 31 DECEMBER 2023 (UNAUDITED)
REBo=F+"A=+—HRBERINEERE RESEH)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED
HRHERN )

3 MAINLAND ACTIVITIES
EREE
31 December 2023
EC=Ft+TA=+8

HKD '000
5T
On-balance Off-balance
sheet sheet
exposures exposures Total

aEaERUN EEAERLS
=l MERRE  AEMAE

1 Central government, central government-owned entities and their subsidiaries and joint ventures 235,036 500,000 735,036
PRIFT, BPREAHFEEZSHEENBATRAE R

2 Local governments, local government-owned entities and their subsidiaries and joint ventures 1,855,341 3,992 1,859,333
AT, B ERES ZR R BRI RA SRR

3 PRC nationals residing in Mainland China or other entities incorporated in Mainland China and their subsidiaries and joint ventures 2,244,996 — 2,244,996
BEPEABNPEARREMAEA R SRR AR R R A SRR

4 Other entities of central government not reported in item 1 above 680,285 — 680,285
R EIR1 THRREN PRI Z H S

150,091 - 150,091

5 Other entities of local governments not reported in item 2 above

RS EIR2 THASRE AN IR < E s

6 PRC nationals residing outside Mainland China or entities incorporated outside Mainland China where the credit is granted for use in Mainland China 1,164,470 —_ 1,164,470
BEPEABLUMIPE AR M A it RN ERERZ R
7 Other counterparties where the exposures are considered by the reporting institution to be non-bank Mainland China exposures 102,988 - 102,988
HE AR FEERTNPENIE S HFZER
Total 6,433,207 508,992 6,937,199
st
Total assets after provisions 13,639,170
HEEFRENEEE
On-balance sheet exposures as percentage of total assets 47.17%
AEAERANEMREGEEETSE
30 June 2023
TE=HFAA=1TH
HKD '000
Fig
On-balance Off-balance
sheet sheet
exposures exposures Total

AEAERLA GEaERIU
RIEBRAIR MERAE  OERAE

1 Central government, central government-owned entities and their subsidiaries and joint ventures 274,050 — 274,050

PRI, BRREFEEZEEENBATRAE RS

2 Local governments, local government-owned entities and their subsidiaries and joint ventures
AT, B ER Z RN BRI RAE R

3 PRC nationals residing in Mainland China or other entities incorparated in Mainland China and their subsidiaries and joint ventures 2,032,710 500,000 2,532,710
BEPEARNPE AR AN R 2SR E M EAR R AR

4 Other entities of central government not reported in item 1 above
AR THARIRE PRI 2 H b

5 Other entities of local governments not reported in item 2 above
AR EiR2 TARRES AN AT < H S

6 PRC nationals residing outside Mainland China or entities incorporated outside Mainland China where the credit is granted for use in Mainland China 1,134,598

FEHEPERBLMIhE A RN Efthbts AR Bt ER 2 A

1,566,594 7,843 1,574,437

689,587 - 689,587

150,029 - 150,029

23682 1,158,280

7 Other counterparties where the exposures are considered by the reporting institution to be non-bank Mainland China exposures 250,045 —_ 250,045
HR RS FER TN PRI SHF 2 B
Total 6,097,613 531,525 6,629,138
@it
Total assets after provisions 12,218,795
FEREREAERE
On-balance sheet exposures as percentage of total assets 49.90%
BEAERANEMAEGREETSE
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CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH

(Incorporated in the People’s Republic of China with limited liability)
SRR AR AREERT

(RehEE A RHANEREZRIBRN B IR A R)

ANNUAL FINANCIAL DISCLOSURE STATEMENT AS AT 31 DECEMBER 2023 (UNAUDITED)
RIF-=F1+"R=1+—HEHEERHRERRE (REHEK)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

HFEHEER(E)

4 OFF-BALANCE SHEET EXPOSURES
EEAERIAIMIRMRRIE

The following is a summary of the contractual amounts of each significant class of off-balance sheet exposures:

T REESERIINMIRM RS SEEEERINSOSHE:

31 December 2023 30 June 2023
—F =4 "H=1+—H B —HNH=
HKD '000 HKD '000
FT F85t
Direct credit substitutes - 23,682
BEEEEENER
Transaction-related contingencies - -
B A BRI AEE
Trade-related contingencies - -
B A B RINERATEE
Note issuance and revolving underwriting S —_
ERI TR BRI EHETHE
Other commitments 508,471 507,844
ElftRiE
Others - -
Eifth
508,471 531,526

5 DERIVATIVES FINANCIAL INSTRUMENTS
TERRTH

31 December 2023

—E_=HF+"A=1—H

Exchange rate related derivative contracts

BB TR

Interest rate related derivative contracts

FEEMTE TR
Other derivatives
HibfisETH
Total

st

30 June 2023
—F—fF"A=1H

Exchange rate related derivative contracts

ERBANTE TR

Interest rate related derivative contracts

FZ=EEITET R
Other derivatives
HitvfitdeTH
Total

fast

Contract Amount Fair value asset Fair value liability
GRS AREEEE NAEEEE

HKD '000 HKD '000 HKD '000
7T 87T BT
3,145,324 6,765 (1,236)
3,145,324 6,765 (1,236)

HKD '000 HKD '000 HKD '000
T 87T T
1,881,819 1,223 (25,809)
1,881,819 1,223 (25,809)

As at 31 December 2023 and 30 June 2023, the amount of fair value do not taken into account the effect of any bilateral netting

agreement.

REFZL=FATA=t—HM=F_=FA=1H, MESMTEZAHEEILSERAEE FREERRIRHEA.
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CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH
(Incorporated in the People’s Republic of China with limited liability)

HSRTRRABRAREE1T
(R AR HIEIR IR IRAR)

ANNUAL FINANCIAL DISCLOSURE STATEMENT AS AT 31 DECEMBER 2023 (UNAUDITED)
RIS =F+"A=+—HHMBENEERE REER)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

HFERITEERI(4)
6 LIQUIDITY MAINTENANCE RATIO
B
1 October 2023 1 July 2023 1 October 2022
to 31 December 2023 to 30 September 2023 to 31 December 2022
TEC=HF :§55£ﬁ I HF
+B—BFE+"HA=+—H tA—B=ERA=1H = —A=
Average liquidity maintenance ratio 154.36% 93.38% 172.73%

The average liquidity maintenance ratio (" LMR ") is the arithmetic mean of each calendar month's average LMR for the relevant period calculated for the
Branch in accordance with the Banking (Liquidity) Rules in Hong Kong.

SHYREMAEHSCRRIRIBS TERERIN S A RS LRTOSETE, BRLCERIRRES (HRITH (et ) A 5HE.
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CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH
(Incorporated in the People’s Republic of China with limited liability)
HiSRITIRGBIRAREERTT

(RerPZE A REHNE BT AOBR (B EIR A R)

ANNUAL FINANCIAL DISCLOSURE STATEMENT AS AT 31 DECEMBER 2023 (UNAUDITED)
REBZ=F+H"A=+—HBRERIREER (RIEER)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)
HHFERATEE RN (4E)

7.1

LIQUIDITY RISK MANAGEMENT
imEE R E M EE

Liquidity Risk Management
iTREN R PR R

The Bank reviews the risk profile through regular assessments of both qualitative and quantitative risk factors to
determine its tolerance of prevailing risk levels against applicable risk appetites statement for liquidity risk annually
approved by the management. The Asset and Liability Management Committee ( “* ALCO ” ) is responsible for
overseeing the Bank's liquidity risk management. ALCO is composed of executive management and senior staff
from relevant departments to jointly formulate adequate funding strategies. ALCO sets the strategy, policy, and limits
for managing liquidity risk and the means for ensuring that such strategy and policy are implemented. Regular
meetings are held to review the compliance status of the monitoring matrix established and the need for any change
in strategy and policy. Liquidity is managed daily by the Treasury Department of the Bank within the set limits. The
Finance Department of the Bank is responsible for monitoring the activities and limits relating to liquidity risk. The
Internal Audit Department performs periodic reviews to ensure that the liquidity risk management functions are
carried out effectively.

AMrBEEIHMEE I ERRRESREEREMGAR, AR SRS EHOERNRENE E R A E R i 2200
IRTRBKENADE. EESEEEZEasRERTORStREIREE, AESEEEREEThTHERE
RARMErINERmEAENR, HRFEEENRIEN. SEAEEESZEHE 7 SRS IRV, BIERH
PR, AR FEREMELARMREFINERAOFRR. Sl TEE, FEMEAERBRERISHRE LN BRI BRE
A2, REMRRTESTNEEERENREASHEE, MIMBEHaaRRRRa M ERERES
FitE, SBRiEEigTEE, DRRAESHTRENM RIGETEREE,

7.2 Funding Strategy

EEEn

The implementation of LMR imposes a more stringent regulatory regime for liquidity risk management on the Bank.
To ensure compliance with the enhanced regulatory requirement, internal targets for LMR has been set above
regulatory required level, making reference to the Bank’s liquidity risk appetite. In addition, material changes in the
LMR will be reviewed regularly by the Asset and Liability Management Committee together with proposed mitigation
actions to cope with adverse changes arising from, but not limited to, composition of the deposit base and remaining
tenor to maturity, lending activities with respect to different maturity tenors, and the Bank's asset and liability mix
strategy. In planning the asset and liability mix strategy, the Bank assesses the impact of asset growth and funding
structure on the LMR with support from relevant business units for the Asset and Liability Management Committee’s
review and decision.

In addition to observing the statutory LMR, the Bank has established different liquidity metrics — including but not
limited to the maturity mismatch ratio, local assets ratio — to measure and analyze the Bank’s liquidity risks. The
Bank maintains sufficient high quality liquid assets as a liquidity cushion that can be accessed in times of stress.

LMRIVE RS ATHIRENE RIREIEHIE T ERRSIEESE. SRGNSISNEEER, LIMRIINIEESR
EEREESOKEY B, UW2ETIRTIOREMERERRT. b, EESEEERESEREELMRIVEELLL
RESAERRIENE, LGS R E AR AR Z BAM AR A RIS, S RZIHIIARIETNES), R
AMINEENSEESHE. ERBEESEESRIE, MITEEABEERESNEAIRRAVERRERER
BSZHF T, FHEEEISRIBEGHEHLMRII/E,

PRIEPHEELMRIN, AMTESIET ARARENHEE - AEEIRRIIIRERR, AUEER, DIHBMSRGT
HREMEES. AMTERRENERERSEEFRRBESERE, TEBIRRERN,
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CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH
(Incorporated in the People’s Republic of China with limited liability)
HiEtRITIR B A B EERT
(RFREE A RN EpE I RIBRIN TR A R)

ANNUAL FINANCIAL DISCLOSURE STATEMENT AS AT 31 DECEMBER 2023 (UNAUDITED)
REBZ=F+"B=1—HUMBEHNERR (REER)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)
HFERMBER(H)

7.3

7.4

7.5

LIQUIDITY RISK MANAGEMENT (CONTINUED)
MENEEREIREE ()

Minimum Liquid Assets Holding
RERENEENT

The Bank manages liquidity risk by holding sufficient high quality assets as liquidity cushion to ensure that the short
term funding requirements are covered within prudent internal limit.

In 2023, the Bank is required to calculate LMR in accordance with the regulatory requirements, and to maintain these
ratios not less than 25% for LMR.

As part of Bank efforts to manage the LMR effectively, emphasis is placed on strengthening the deposit base by
retaining loyal customers and maintaining customer relationships. The Bank balances funding among business and
wholesale funding to avoid concentration in any one source. The Bank also diversifies its tenors of funding over
various time horizons to avoid significant maturity mismatch in any time bucket.

AOTEBFEEANEEEEFRREMHEEREIEREMERIR, DIRIGHIE SRR EASRIRGIEE M.

fE2023%F, SYTHV/AIRIBEIEENRAELMR, THRIFLMREIGRAMEL25%.

ERAEYEELMRIN—EES, EMEERRELMIEFMMEESFRMERINATRER, NMIECFENEREH

;g%ﬁ%mgﬁé%fﬂﬂ—ﬁ%ﬁﬂﬂ%% FRTEEFNRNEEEENEEESIRSHN, DIBREEARFRA LR
JHAPRESTC.

Stress Testing

Eiyaklb

Apart from continuously monitoring limits, the Bank takes steps to implement a comprehensive liquidity stress-testing
programme that covers different scenarios to evaluate and management liquidity risk. The stress-testing included all
currencies and major currencies. Excess of pre-set risk tolerance limit requires escalation to senior management for
decision on remedial actions.

PRT R ECRIR BRI, DTV MEAREME R ARG GHA R EERESE SR, EARSHER
ETEADRESYT, AREESEERTEEE, BHRCRENRERASZ N RER R SR E B E AR T
&,

Contingency Funding Plan
FESRtELTE

In order to monitor the potential funding need of the Bank, Early Warning Indicators were implemented to evaluate
whether Contingency Funding Plan need to be kicked off. Contingent funding sources are maintained to provide
strategic liquidity to meet unexpected and material cash outflows according to the Bank’s Contingency Funding Plan.

RFEEASTRAFEEEREESHIE, MIFIET SEREEEUOTRESREMERSREE. 917
BRERSRELR, SREEESIRRIARHERREMUBHEIMIEXRESRE,
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CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH
(Incorporated in the People's Republic of China with limited liability)
AHRITINERAREEN T
(R RN RANERRROERAR)

ANNUAL FINANCI,

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)
HAEMBEE

7 LIQUIDITY RISK MANAGEMENT (CONTINUED)

7.6

7.

RBERRNEE ()

Sources of funding
ARRE

Deposits from Customers
BRI

Deposits and balance from banks
HRUMTERREE

Total

25t

Liquidity Gap
ERERO

ber 2023

HKD ‘000
o

Amount receivable arising from derivative contracts
EliiE TRAKEER
Due from Hong Kong Monetary Authority for
account of Exchange Fund

Hatm

W

Due from banks

FRURTRSRE

Debt securities

EBEy

Acceptances and bills of exchange held
FRRER

Loans and advances to non-bank customers
IHRITEFHEREN

Qther assets

HitgE

Total on balance sheet assets
REARTAZARE

Total off balance sheet claims
AEARFHZAMAE

Deposits from non-bank customers
IHRGEFFR

Amount payable arising from derivative contracts
EffETR:
Due to banks
OURITRIS IR

Debt securities issued
BER{TRBES

Other liabilities

HsAct

Capital and reserves

AXREH

Total on-balance sheet liabilities
REARENZBAR

Total off-balance sheet obligations
AEARFTMIKE

A4

30 June 2023

HKD '000
fF8T

Amount receivable arising from derivative contracts
EYTETRAYEER

Due from Hong Kong Monetary Authority for
account of Exchange Fund

RN ERETFR

Due from banks

FURTRIIR

Debt securities

AiBE

Acceptances and bills of exchange held
FRRER

Loans and advances to non-bank customers
HRTEFHRR LN

Other assets

HRzE

Total on balance sheet assets
REAREAZLBRE

Total off balance sheet claims
REARFIHZBME

Deposits from non-bank customers
HRTEFFR

Amount payable arising from derivative contracts
EfTETARSHNRER

Due to banks

SSURTRIZAIER

Debt securities issued
BETRERY

Other liabilities

Htsam

Capital and reserves

AEREHE

Total on-balance sheet liabilities
AEAMENZEARN

Total off-balance sheet obligations
REARFIMNIKIE

AL DISCLOSURE STATEMENT AS AT 31 DECEMBER 2023 (UNAUDITED)
REF-=H£+-A=+—RMBAHBRES CKEEH

31 December 2023 30_;J_une 2023
- HKD ‘000 HKD '000
i T
3,244,065 3,607,204
6,716,525 5,737,567
9,960,590 9,344,771
>1 month >3 months >2years >3 years
Total 8daysto1l upto3 upto6  >6months >1yearup upto3 upto$ Over5  Balancing
amount Next day 2-7 days month months months  upto 1 year to 2 years years years years amount
1EALLEES 3EALLERS 6EALLEE!
a8 =H 2E7H 8AE1EA [=1z] @A £ ELLEZ26E 2L EBIFE SELEESE  HBI85E B8
6,765 1,432,539 - 1,712,785 - —_ — —_ — —_ —_ =
1,819,728 1,819,726 —_ — — — —_ —_ —_ —_ — —
833,901 520,674 —_ - - 313,227 — — — —_ —_ =
4,049,362 4,049,362 — — — - — o = s — —
6,785,557 55 171,438 149,064 1,048,636 345,006 1,719,032 2,337,092 805,234 210,000 — -
63,317 - - - - — — = — — == 63,317
13,558,628 7,822,356 171,438 1,861,849 1,048,636 658,233 1,719,032 2,337,092 805,234 210,000 —_ 63,317
8,000,000 — — — — — — — — - — 8,000,000
3,244,065 457,083 377,797 1,536,744 544,440 240,219 87,782 - - - - =
1236 1429666 — 1,702,900 — - - — - o = =
6,716,525 78,825 498,078 1,324,325 912,552 392,083 2510662 — — — 1,000,000 -
3,779,764 — — — 220,050 335,055 3,224,659 — - = - =
99,780 — — 2,608 4,004 6,050 42,223 21,011 5,972 - - 17,912
(224,702) = — — —= = — — - - — (224,702)
13616668 1,965,574 875,875 4,566,577 1,681,046 973,407 5,865,326 21,011 5972 — 1,000,000 (206,790)
508,471 — 508,471 —_ — — — — —_ — = =
>t month >3 months >2years >3 years
Total 8 daysto1 upto3 upto6 >6months >1yearup upto3 upto5 Over5  Balancing
amount Next day 2-7 days month months months  upto1year to2years years years years amount
HHALALEZES 3fARLLEES 6{EHLEE
28 =R 2%780 8HEIER )] @A £ 1ELLEZME 2L ERIE SEUERSE AT [
1,224 425,320 321,553 399,773 317,506 417,666 — — —_ — — =
1,015,061 1,015,061 — — — - - - = = e P
882,719 882,719 — — - - - - — . - -
3,590,037 3,590,037 —_— — — —_ —_ — — — s o
6,567,731 - 462,713 18,070 59,438 819,767 1,094,564 2,531,997 1,281,182 300,000 — —
77,348 s = & = = = = = = = 77,348
12,134,120 5,913,137 784,266 417,843 376,944 1,237,433 1,094,564 2,531,997 1,281,182 300,000 - 77,348
8,000,000 —_ —_ -— — — — — — — — 8,000,000
3,607,204 559,657 266,424 1,309,428 1,053,119 249,001 169,575 — — — — —
25,809 426,583 329,062 398,437 329,081 430,914 — — —_ —_ — =5
5,737,567 78,733 519,878 1,320,416 1,098,079 1,396,223 324,238 — — — 1,000,000 -
2,978,370 — — — 300,000 4,995 322,935 2,350,440 — - - -
103,815 - — 3,151 3,935 5,945 32,826 29,781 6,536 — — 21,641
(259,431) . . - = = - - - — - (259,431)
12,193,334 1,064,973 1115364 3,031,432 2,784,194 2,087,078 849,574 2,380,221 6,536 — 1,000,000 (237,790)
531,525 — 531,525 — — — — — — = = =
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CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH
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BEIRITIRBERARIE BT
(R A R HERAR)

ANNUAL FINANCIAL DISCLOSURE STATEMENT AS AT 31 DECEMBER 2023 (UNAUDITED)
RIST=F+ZA=+—ARBREHRRER (REHRK)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)
HFRBERE)

7 LIQUIDITY RISK MANAGEMENT (CONTINUED)
RERSARER ()

7.8 Cash Flow Maturity Mismatch Analysis
EaRRIRRRS T

31 December 2023

>3 months >2years >3 years
8daysto1 >1monthup upto6 >6months >1yearup upto3 upto5 Over 5
HKD '000 Next day 2-7 days month to3months months  upto1year to2years years years years
fF&T 1EAMLEE SEALLEE 6EALLEE 1HLLEE2 2 EE3  36LLEES
=H 2Z7H 8HZE1ER 3fEA 6fEas 14 F F F HBIBSE
Contractual Maturity Mismatch 5,856,782  (1,212,908) (2,704,728) (632,410) (315,174) (4,146,294) 2,316,081 799,262 210,000  (1,000,000)
TPREE M
Cumulative Contractual Maturity Mismatch 5,856,782 4,643,874 1,939,146 1,306,736 991,562 (3,154,732) (838,651) (39,389) 170,611 (829,389)
Rt
>3 months >2years >3 years
8daysto1 >1monthup upto6 >6months >1yearup upto3 upto 5 Over 5
HKD '000 Next day 2-7 days month to3months months  upto1year to2years years years years
fF& 1ERLLEZE EALLEZE e@BAEE 1FELLEE2 2L FE3  3FELEES
=H 278 8AEIEA 3(@H 6f@H 14 F F F HBIBSE
Contractual Maturity Mismatch 4,848,164 (862,623) (2,613,589) (2,407,250)  (849,645) 244,990 151,776 1,274,646 300,000 (1,000,000
FRE A SR
Cumulative Contractual Maturity Mismatch 4,848,164 3,985,541 1,371,952 (1,035,298) (1,884,943) (1,639,953) (1,488,177) (213,531) 86,469 (913,531)
Hatiae

Note: The maturity buckets follow information provided to the Hong Kong Monetary Authority MA(BS)23 Return on Liquidity Monitoring Tools.
it BHIA S RSS2 EEAMA(BS) 23 SR T R B RIBTHETR.

8 Disclosure on Remuneration

SRR

Under section 3 of SPM CG-5 "Guideline on Sound Remuneration System" issued by the HKMA, the Branch is not required ta make separate disclosures on its own remuneration system.
The Annual Report of China Bohai Bank Co., Ltd. will provide relevant disclosure, where approprate.

RIREEEREEREERRFMCC-5) (BRNFHIHERES $3%, AMTABHAFHASSFHRE. EEEERT, WSRERHEMRATSIEFERS LIFH BN,
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CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH
(Incorporated in the People’s Republic of China with limited liability)

HERITINERAREEDTT
(BSFhEE A RAFIRIRE SZABR PR A R])
ANNUAL FINANCIAL DISCLOSURE STATEMENT AS AT 31 DECEMBER 2023 (UNAUDITED)

REBZ=F+1"R=+—HUBERINEER (RESER)
CONSOLIDATED FINANCIAL INFORMATION OF CHINA BOHAI BANK CO., LTD

SSRTIRMERARGEMEEY

Equity & Capital Adequacy
SR EFTEILE

Total Equity
HESSAEE

Capital adequacy ratio (note 1)

BARFELER (e

Other Consolidated Financial Information

Hitv& i

Balance Sheet:
BEaER
Total assets
asE
Total liabilities
malE
Gross loans and advances to customers
RSN R AR
Gross deposits from customers

TR TR

Pre-tax profit

FrERRIERT]

Note 1:

31 December 2023

30 June 2023

—E=F+"H=1+—H B HA=1H
RMB million RMB million

BEARE HBARHE

114,403 114,222

11.58% 11.55%

31 December 2023

30 June 2023

S e = “EC=89A=1H
RMB miIqun RMB million
HEARHE HEARE

1,732,734 1,690,558

1,618,331 1,576,336

932,644 955,013

915,162 902,753

1 January 2023
to 31 December 2023

1 January 2022
to 31 December 2022

- s =
—H—HZ+—"HB=1—H —A—BE+"B=1—H
RMB million RMB million
BHEARY [EEING
5,163 6,511

We calculate the capital adequacy ratios for each tier according to the Capital Administrative Measures for Commercial Banks (Provisional) ( {FiZR{TEAREE#HE(EIT)) ), China

Accounting Standards for Business Enterprises (PE{E2&5t#E8]) and other relevant regulations.

P ATRIR (RRRTEAEIEME (B17) ) MPECR SRR S REA T ERISE.
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CHINA BOHAI BANK CO., LTD., HONG KONG BRANCH
(Incorporated in the People’s Republic of China with limited liability)

ERTINERAREES1T
(AP EEA REAIEASZIRAEIRAR)

ANNUAL FINANCIAL DISCLOSURE STATEMENT AS AT 31 DECEMBER 2023 (UNAUDITED)
REBZ=H1+ZA=+—BIHEERRERR (REEK)

STATEMENT OF COMPLIANCE

BitEiRERE

To the best of my knowledge, the information disclosed complies fully with the disclosure provisions of the Banking
(Disclosure) Rules.

BAAFH, NRESFHFENSE BN (GRITERE)RA) FrEpviRERE.,
0/ ol

Wang Haifeng
Figlg

Chief Executive
1TIBER

China Bohai Bank Co., Ltd., Hong Kong Branch
(Incorporated in the People’s Republic of China with limited liability)
ST BIRAREE DT

(R EE A BHANEA AR D BIRATD)
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