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In compliance with the disclosure standards set out in the Banking (Disclosure) Rules issued by Hong Kong
Monetary Authority (the "HKMA"), the following key financial information (unaudited) is presented as follows, which
is also available at the office of China Guangfa Bank Co., Ltd. Hong Kong Branch (the "Branch") (12/F, One
Exchange Square, 8 Connaught Place, Central, Hong Kong) and the official website of the HKMA
(www.hkma.gov.hk) and China Guangfa Bank Co., Ltd. (www.cgbchina.hk.cn).
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INCOME STATEMENT INFORMATION
W R A

For the period ended 31 December 2020
2B EBHE+_HFA-+—HL

18 December 2020

to 31 December 2020
_BETEF
+_B+/\BE+_H—=—+—H

HKD '000
87T

Interest income 247
FBWA
Interest expense (227)
e
Net interest income 20
ERISBA
Gains less losses arising from trading in foreign currencies -
SNERX 5 I 25 R &R
Gains less losses arising from non-trading activities in foreign currencies -
FEEMEIINEEENNGFER
Gains less losses arising from other trading derivatives -
Htp1ETRR SN R T
Gain less losses from investment held for trading purpose -
HERXSGHRNINE Z/F W=
Net fee and commission income
RUWE RAEWA
Fee and commission income 3
WERMBEWA
Less: Commission expenses (130)
wERARAESH
Gains less losses from non-trading investment -
FEEMERENN S
Gains less losses from the disposal of property, plant and equipment and investment properties -
HEYE TERERRHE 2 FWE

Operating income (107)
REEWA

Staff expenses (34,210)
BERsZ

Rental expenses (11,291)
MER

Other operating expenses (10,994)
HithEEs7

Net charge for other provisions (696)

HitsE#E

Operating expenses (67,191)
BiEZH

Operating loss before impairment losses (57,298)
WEREER 2 EEEE

Impairment losses for loans and advances and other receivables (34)
EXRRE Mt EURIRRE2EE

Loss before taxation (57,332)
MiETEE

Tax expense -
MIARS

Loss after taxation (57,332)
REEa




BALANCE SHEET INFORMATION
BEEARTER

As at 31 December 2020
KRIE"FF+"A=1—H

ASSETS
2E
Cash and balances with banks
RERRITH/T
Due from Exchange Fund
ERINEREER
Placements with banks maturing between 1 and 12 months
EHREE—E+_EBRIIH)
Amount due from overseas offices
BIMNBE A RNEER
Trade bills
[EESE -]
Certificates of deposit held
RAZERE
Investment in securities at fair value through profit or loss
PloanBEES bt A BRRZERMEE
Investment in securities at amortised cost
DB #m A E 725 RE
Investment in securities at fair value through other comprehensive income
MAanBEES Lt ARMRSHE 2 BSFIRE
Advances and other accounts
ERKREHAMIRIE
Advances to banks
EEIZEN
Advances to customers
BEER
Accrued interest and other accounts
SR B R E AR
Advances to customers impairment allowances - general
EEEMRESEE - S
Advances to customers impairment allowances - specific
BEEBREEESE - @5
Other investments
HAng &
Property, plant and equipment and investment properties
ME - TRRERIEURREYE
Total assets
mRE

LIABILITIES
aE
Deposits and balances from banks
i RIRTT E R R A
Deposits from customers
EEER
Demand deposits and Current accounts
REAGRRERIES
Savings deposits
REEM
Time, call and notice deposits
EHERRBNER
Amount due to head office and overseas offices
RERBITRBINNSEZEEE
Certificates of deposit issued
SRITERE
Issued debt securities
EERTEEES
Provisions
EEERE
Other liabilities
HihaE
Total liabilities
Hwaes

RESERVES

R%E

Other reserves
HithiE s

Loss for the period
HREE

Total Reserves and Liabilities
feRERAE

31 December 2020
S e e = |

HKD '000
FET

239,594

239,601

216,702

7,770

195,047

155,042
8,873

(34)

25114

1,087,709

1,113,971

30,024

1,143,995

1,046

(567.332)

1,087,709




SUPPLEMENTARY FINANCIAL INFORMATION

TWAMBRR
1 ANALYSIS OF GROSS AMOUNT OF ADVANCES TO CUSTOMERS
EERRBEN

a. Breakdown by industry sectors
RITEDHR
31 December 2020
BTt HA=4—H
HKD '000 % of gross advances

covered by collateral
87 KERESZZANE

Loans and advances for use in Hong Kong
HEEBERZAER
Industrial, commercial and financial
TE&R
Property development - -
MERRE
Property investment - -
L/
Financial concerns - -
ERIE
Stockbrokers - -
[t
Wholesale and retail trade - -
HERBEXE
Manufacturing - -
Bt S
Transport and transport equipment - -
B REMSE
Recreational activities - -
REgEEE
Information technology - -
HARE
Others - -
Hih
Individuals -
BA
Loans and advances for use in Hong Kong -
EEBEAZER
Trade finance - -
BEME
Loans and advances for use outside Hong Kong 155,042
EFEBLOMERZEM
Gross loans and advances to customers 155,042 -
BEFEX

b. Breakdown by geographical areas
gD 4R

Advances to customers by geographicai areas are classified according to the location of the counterparties
after taking into account the transfer of risk. In general, risk transfer applies when an advance is guaranteed
by a party in a country which is different from that of the counterparty.

EFRRZMENE - ERBESHMEZMNE « Wit REAKREBEMIE - £—RELT - ERRZRRAFR
EMARRZES  UEAREBERRAZFAENE -

31 December 2020
—EoEF—HA—+—H

HKD '000 % of total advance

BT BEFERZEBNL
Hong Kong - -
EE
Mainland China 155,042 100
PR ARE
Others -
Hitr
Gross loans and advances to customers 155,042 100
REFER

c. Overdue loans and advances to customers
EERER

As at 31 December 2020, the Branch has no overdue loans and advance to customers.
RIBIBF+T__A=1+—H A2 THREANESER -

d. Impaired loans and advances to customers

REEFRER

As at 31 December 2020, the Branch has no impaired loans and advance to customers.
RIBIBF+A=+—H AATULEREESEM -

e. Rescheduled and repossessed assets
BHRRRNOEE

As at 31 December 2020, the Branch has no rescheduled advances, and no repossessed assets.
RIBBF+_A=1+—H  APTUEEEEEARKEEE -



SUPPLEMENTARY FINANCIAL INFORMATION
MM EER

2

INTERNATIONAL CLAIMS
R IEE

International claims are classified by the type and location of the counterparties after taking into account the
ultimate risk lies for assessing country credit risk exposures. In general, such transfer of risk takes place if the
claims are guaranteed by a party in a country which is different from that of the counterparty or if the claims are
on an overseas branch of a bank whose head office is located in another country. Regions that constitute 10% or
more of the aggregate international claims after taking into account any recognized risk transfer are disclosed.

ATRBRZHFER AR DEFREMFMIREZERER Ot ARKRREZER - BT EMEAZNERE
HER - E—RERT  HEEZERAFREMERRZER  IZERNETHRZEERTHENSTT - AR
EBEBERFEAZIENE  NEZBRTHENSEEY - CERTCOCHRIZARERE - EBHEREEER
10%3 L EZ @ HFHIRE -

HKD Million
BEETT

Non-bank private sector
FEIRITHA S S
Banks Official Non-bank Non-financial Others Total
Sector financial private sector
institutions
R1T B S FEIRTT FEE R Hith st
SRS ELE

31 December 2020
“ETEF+H=1—H

Developed Countries 235 - - - - 235
[=x:i=1E1E

of which: United States 234 - - - - 234
Ho: =H

Developing Asia-Pacific 273 - E 360 - 633
BREDODKEBER

of which: China 273 - - 360 - 633
Hep: o




SUPPLEMENTARY FINANCIAL INFORMATION
WAMBER

3

NON-BANK MAINLAND EXPOSURES
WIRRTREZ RS H FRRFRE

Non-bank Mainland China counterparties are identified in accordance with the definitions set out in "Return of
Mainland Activities" issued by the HKMA. Exposures in the Mainland China to non-bank counterparties are

summarized as follows:

WIERTRZRXSHFERREEBRKR BEARBHRR"WNERRCE - ARERZEET:

31 December 2020
2 25+ H-+—H

. Central government, central government-owned entities

and their subsidiaries and joint ventures
bR - BATEMRENBATINSE LT

. Local governments, local government-owned entities

and their subsidiaries and joint ventures
BB - A BRN#HA 2% REMNBATSNSEAT

. PRC nationals residing in Mainland China or other entities incorporated

in Mainland China and their subsidiaries and joint ventures
bEBEREERTEREAIEM AT MR TEIERA
AEWBLATINESELT

. Other entities of central government not reported in item1 above

W D1 JRA RSN D REBUT 2 EthigE

. Other entities of local governments not reported in item2 above

A FRAR a2 JRA RS A9 T BUT 2 Rt

. PRC nationals residing outside Mainland China or entities incorporated

outside Mainland China where the credit is granted for use in Mainland China

PR B R B R P BRSNS E A AT A T IR P RSN,
BRTEERERRAN

. Other counterparties where the exposures are considered

by the reporting institution to be non-bank Mainland China exposures
HMRSGHFMEAD TR REEAIFRTER

Total
HEEt

Total assets after provision
HEREEE
On-balance sheet exposures as percentage of total assets

EERERANNEREBLREER DX

HKD '000
&
On-balance Off-balance Total
sheet sheet
exposures exposures
EERGBR BERER ERREIE
DINsERE  DISNE bR
B B
144,861 - 144,861
215,278 - 215,278
360,139 - 360,139
1,087,709
33.11%



SUPPLEMENTARY FINANCIAL INFORMATION

MR IBEER
4 CURRENCY RISK EXPOSURE
B R

The foreign currency exposure, of which the net position (in absolute terms) constitute not less than 10% of
the total net position in all foreign currencies, are shown as follows:
BRI FRARBEE) A DR10% N LS R T
HKD Million
B8 ETT

usbD Total
=T I

31 December 2020
—BCRFTH=+—0H

Spot assets 812 812
HREEE

Spot liabilities (815) (815)
REaE

Forward purchases - -
EHE A

Forward sales - -
EEED

Net option position - -
HAREHER

Net long (short) position (3) (3)
R(iR)BFH4R

Net structural position - -
BT ERFEE

5 OFF-BALANCE SHEET EXPOSURES
BEEARRINEAREIE

As at 31 December 2020, the Branch has no off-balance sheet exposures.
R_EB_EBF+_H=-t+—H AT LIEEERERINEGREIE -

6 DERIVATIVES FINANCIAL INSTRUMENTS
PreEmIE

As at 31 December 2020, the Branch has no derivatives financial instruments.
B EF+_RA=1+—08 KoOURENEEMIE -



SUPPLEMENTARY FINANCIAL INFORMATION

WIEMBEER
7 LIQUIDITY
Vi 2l

. Liquidity Maintenance Ratio

TEN M M LER

The average liquidity maintenance ratio ( "LMR" ) is the simple average of each calendar month's average
LMR for the relevant period calculated for the branch in accordance with the Banking (Liquidity) Rules in
Hong Kong.

FHREBMEFIEEZRBADTERNEABRFVIORIMASERNEEFLHIHFE  ARLEDRE
B (RITZ (RE) HA) 58 -

18 December 2020

to 31 December 2020
“EBTEF
+—_B+/\BE+_F=—+—H

Average liquidity maintenance ratio 5901 6%
R D L2k

LIQUIDITY RISK MANAGEMENT
RBEEREE

. Qualitative disclosures

EVIRE

Governance
o< SVAN
E/a

Liquidity risk refers to the risk that a Branch cannot obtain sufficient funds at a reasonable cost for timely
debt repayments, fulfilling payment obligations and funding business activities.

REMERERDTREIUGENARBESREES - ARNEMNIIES  BUHMSZNEHEGEES
FHRRNEMESTRAOER -

The Branch's liquidity risk management structure consists of the Senior Management, Risk Management
Department, Finance Department, Business Department, Treasury Department, Operation Department and
Legal and Compliance Department. The Senior Management is responsible for implementing and organizing
the liquidity risk management, the Risk Management Department is responsible for formulating and carrying
out relevant policies and strategies for liquidity risk management. Finance Department is responsible for
reporting the Liquidity indicators to the Asset and Liability Management Committee ("ALCQO") on a regular
basis.

AofTRBUAREENAEE 2B TESREERE - AREER  MEEE - EEERFRE/MED - 255
B EER  EREAGRBHAREN  SREEHNBFTERHARDMEAREE  OEREEAERGE
RETREMAREENARBEREGR AU B S HEHEERBEEEZRSRBAIMUER -

The Branch adheres to a cautious liquidity risk management principle and a prudent management strategy,
and to determine a risk tolerance level through regular assessment of risk factors. The Branch establishes a
reasonable and effective liquidity risk management mechanism to identify, measure, monitor and control
liquidity risk, and ensures sufficient funds for the asset growth and the repayment of liabilities, in any
business environment.

AOTEFBENRIMRAREERRNERNESIERE TR MEAREZRREEBREARES  BAE
VER - 5 ARARBMEAKRERKS - BRIASMEAROBA - 5t - BERAEE - BEXTER
EEREERBEPEZEBNMRET - HERCHWESREEENERMAMEHAT -



SUPPLEMENTARY FINANCIAL INFORMATION
HAMBER
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LIQUIDITY RISK MANAGEMENT (CONTINUED)
REEEZRREE(E)

. Qualitative disclosures (continued)

E MR B (#])

Funding
AMEREE

The Branch's liquidity and funding positions is independently managed. In the initial stage when the Branch
commences the business, the funding is mainly sourced from the head office. The Senior Management
regularly reviews the asset-liability portfolio, market conditions and other factors so as to improve the funding
strategy. Going forward, the Branch will actively exploit the funding opportunities and diversify the funding
sources.

AATREUEERPUNRE  EREVINBERRIZZRTHRAERS - SREEESEHEEEERRAE
G BERE - HSIRRAEMEARUAE LERSTHRERE - RRATHREBSREAEEEETNHE
ERIR -

Liquidity Stress Testing
et ER ORI

Stress testing is performed under the cash flow maturity mismatch analysis, and covers adverse scenarios
involving shocks that are general market and/or bank-specific in nature. Stress tests assess the bank's
vulnerability when there is an increase in the run-off rate of liabilities, assets drawdown and/or decrease in
liqguefiable assets.

BANSZERSAIMAELR SN VET - WHE-—RMSRFRTASZEHEENANES - NEERITR
ATEIRTEARHRRAKRES - EEMENIRBEEZ TRV RNESERE -

Liguidity Risk Mitigation
AR EN M S

To mitigate the risk, the Branch monitors and optimizes the asset and liability structure in a timely manner,
through responsive liability management to achieve stable growth over core liabilities and robust liquidity risk
limit management. The Branch also reasonably manages the liquidity mismatch risk, and target a diversified
funding source.

MEERR A2TREEANBLEERELE  RETHAREE, RERLVABRISER - MBREY
FRIERIREEE - SEEHIEERAEMRR ; FEFGARRBMBERRNBEESERZ T -

Contingent Funding Measures
P =R =il

In the event of a potential or actual crisis, Senior Management and relevant departments will discuss the
type or severity of the crisis and decide which contingent measures should be adopted, including but not
limited to delaying the loan business, selling liquefiable debt securities and seeking support from head office.

ERECRABRRCHRER SHEERSASERMPNACHEENRERE  #MRAERNNESR
Bl ETEFEEARREEENRE LEAPUESRERETHSE -



SUPPLEMENTARY FINANCIAL INFORMATION
MEMBER

8 LIQUIDITY RISK MANAGEMENT (CONTINUED)
RBETEREEE)

b. Quantitative disclosures
EENE
The Branch's source of funding is 100% from intragroup borrowings as at 31 December 2020.
RIBIEBF+"B=1—H KTHNBESREZHRKEEBAIEE -

The Branch'’s analysis of on- and off-balance sheet items by remaining maturity and the resultant liquidity gaps as at
31 December 2020 as follows:

RIBZEBF+ZHA=1—0 ' ATRIGRHARMAL EEREMR OB RATRIMNEEETHITOT:

HKD '000
RREPIY

Within 1 over 1 month over 3 over1year Over5 Undated or
month to 3 months monthsto 1 to 5 vears vears overdue
MEBEA  3EASUA 1FHTE 5FEFLT BiESE JEHEBE

BilE1ER BE3ER ([EBE1F A A

Placements with banks and other Fls 558,839 116,405 20,797 - - -
IRITAEMEREBNES

Debt Securities - - 7,909 197,130 - -
BRES

Loans and advances to customers 22 - - 155,042 - -
BEFEERMBHR

Other assets 59 - - - - 31,506
Hih&EE

Total on-balance sheet assets 558,920 116,405 28,706 352,172 - 31,506
BEESBREERSE

Total off-balance sheet claims - - - - - -
BESBERIMERE

Deposits and balance of banks and - 38,761 775,436 - 300,000 -
other Fls

RITANEM SRS BN FERANERER

Deposits from customers - - - - - -
EPEX

Debt securities issued - - - - - -
BHESFHET

Other liabilities and Capital & reserves 9,590 13,501 5,689 - - (55,268)
Hih8 B REXNRE

Total on-balance sheet liabilities 9,590 52,262 781,125 - 300,000 (55,268)
EERERBERE

Total off-balance sheet obligations - - - - P -
BESBRIMSTEERE

Contractual maturity mismatch 549,330 64,143 (752,419) 352,172 (300,000) N/A
SRS AT
Cumulative contractual maturity 549,330 613,473 (138,946) 213,226 (86,774) N/A

mismatch
BE SRR HEE

9 DISCLOSURE ON REMUNERATION
Frih

Under section 3 of SPM CG-5 "Guideline on Sound Remuneration System" issued by the HKMA, the Branch is not
required to make separate disclosures on its own remuneration systems. The Annual Report of China Guangfa
Bank Co., Ltd. will provide relevant disclosure, where approprate.

REEFETHERESEEBERTFMCG-5) (RENFMFIEES) F£3MF - XOABBEFMARSFRE - £EE
BRT - BRIBETROABRATEEFH LFHARMAKE -



CHINA GUANGFA BANK CO., LTD. - CONSOLIDATED FINANCIAL INFORMATION

ERBTRDERLAT - REVBEER

Capital Adequacy Ratio and Shareholder's Fund

BEAFELLR M IRRE R

The capital adequacy ratio is calculated in accordance with the guidelines issued by the China Banking and
Insurance Regulatory Commission, and is not calculated according to the documents as stated in Section

105(a) of the Banking (Disclosure) Rules.

EAREEERBIERTERESEZETRMNARESIFE - MALIFREB (RITRERE)RA) 5105

& (a) T RO & -

Capital adequacy ratio
BEARELLE

Shareholders' equity
MR ERfERR

Other Financial Information

Hith 2 B E R

Balance Sheet:

BERER
Total assets
mEE

Total liabilities

Sy =N

Total loans and advances
mEm

Total customer deposits

mESEMR

Pre-tax profit
AT &R

31 December 2020

31 December 2019

R CREH A —H A%+ HB—-+—H
RMB million RMB million

BEARHE BEARSE

12.50% 12.56%

218,150 209,564

31 December 2020
=81 _B=1—H

31 December 2019
_EB-NE+_HA-+—H

RMB million
BEARE

3,027,972
2,809,822
1,754,573
1,852,555

1 January 2020
to 31 December 2020

RMB million
BEBARK

2,632,798

2,423,234

1,631,311

1,600,170

1 January 2019
to 31 December 2019

—g g . SIS
—B-BE+_A=+-8 —B—HE+_A=1—H
RMB million RMB million

EEARS EEARE

17,578 14,923

10



COMPLIANCE STATEMENT
GREMR

China Guangfa Bank., Ltd. Hong Kong Branch's 2020 annual financial disclosure statement are prepared in full
compliance with the requirements set out in the Banking (Disclosure) Rules and the Supervisory Policy Manual
(SPM) module CA-D-1 "Guideline on the Application of the Banking (Disclosure) Rules" issued by the Hong Kong
Monetary Authority (the "HKMA").

BERRTRONBRATIEENTERG _E_EFFEMEEREBRER T ETEESHEESEAEN (R
TREBE)RU) REEHRFMECA-D-1E (RITHERBE)RANERIES) ADRIETERNIREERIRES] -

Hu Min

0
CEE

Chief Executive

TTINAREL

China Guangfa Bank., Ltd. Hong Kong Branch
BERRITRODBRATIEELTT
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