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FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2022 (UNAUDITED)

INCOME STATEMENT

Interest income
Interest expense
Net interest income

Gains less losses arising from trading activities in foreign currencies
Gains less losses arising from non-trading activities in foreign currencies
Gains less losses on securities held for trading purposes

Gains less losses from other trading activities
Fees and commission income

Fees and commission expense

Others

Operating income

Staff expenses

Rental expenses

Other expenses

Operating profit / (loss) before impairment
Change in expected credit losses

Profit / (Loss) before taxation

Tax expense

Profit / (Loss) after taxation
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202%1A18 & 2021%1A18 £
128318 12A318
1 January to 1 January to
31 December 2022 31 December 2021
b o Y CoL R i
HKD'000 HKD'000
1,534,061 422,771
(1,075,230) (105,062)
458,831 317,709
9,342 953
102 7,595
4,172 57
2,265 -
76,639 36,113
(8,064) (4,389)
21,813 798
565,100 358,022
(145,878) (107,943)
(42,609) (48,617)
(37,045) (32,256)
339,568 169,206
(62,091) (77,144)
271,477 92,062
(76,312) -
201,165 92,062
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2022 (UNAUDITED)

BALANCE SHEET

Assets
Cash and balances with banks
-Due from Exchange Fund

Net Placements with banks
Placements with banks which have a residual contractual maturity of not

more than one month
Less: ECL Allowances
Certificates of deposit held
Net Loans and receivables
Loans and advances to customers
Accrued interest & other accounts
Less: ECL Allowances
Securities held for trading purposes
Investment in securities at fair value through other comprehensive income
Property, plant and equipment
Total assets
Liabilities
Deposits and balances from banks
Deposits from customers
Demand deposits and current accounts
Savings deposits
Time, call and notice deposits
Amounts due to head office and overseas offices
Certificates of deposit issued
Other liabilities
Total liabilities
Reserves
Retained Profit / (Loss)
Other Reserves

Total Reserves

Total Liabilities and Reserves
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2022#£12H31H/  2022¢F06H30H/
31 December 2022 30 June 2022
BEHFAL/ E¥RFT /
HKD'000 HKD'000
4,014342 710,493
50,915 179,374
4,000,195 4,816,278
4,000,323 4,816,455
(128) (177)
2,417,349 2,572,152
34,351,597 31,041,046
32,150,987 29,564,921
2,305,469 1,578,195
(104,859) (102,070)
124,434 329,517
19,068,397 17,855,881
105,529 125,229
64,132,758 57,629,970
35,283,984 32,367,350
13,586,296 15,158,476
62,254 108,829
1,627,525 3,550,746
11,896,477 11,498,901
7,897,900 7,163,290
5,895516 1,962,025
1,663,128 969,973
64,326,824 57,621,114
38,442 (74,264)
(232,508) 83,120
(194,066) 8,856
64,132,758 57,629,970
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2022 (UNAUDITED)

SUPPLEMENTARY FINANCIAL INFORMATION

REM & TH
1 Loans and advances to customers EpREALE
(a)  Analysis by industry sectors Sk o0k IR
Industrial, commercial and financial IH e
Property development WEER
Property investment HEARHT
Financial concerns RLE
Stockbrokers BEEse
Wholesale and retail trade MEBEEE
Manufacturing itk
Transport and transport equipment ERM AR
Recreational activities BREY
Information technology T &
Others H A
Loans and advances for use in Hong Kong EEBENZERALREK
Trade Financing HH8T

Loans and advances for use outside Hong Kong & % i kA1 Al Z 3k A 3k

Analysis by geographical segments

As of 31 December 2022

BB 5

#20224%12A431 8

Hong Kong ik
Mainland China T H
As of 30 June 2022 #2022%6A308
Hong Kong ##
Mainland China TR
Others £

BARBARKMNRENFRARREH YT HAAERE, LLHABTARRSEE.

202241243148 2022456 A 308
31 December 2022 30 June 2022
¥ AT A5 BT AL E:¥ 83074
HKD' % covered by KD % covered by
000 collateral 000 collateral
1,950,000 0.00% 3,315,000 0.00%
590,000 100.00% 280,000 0.00%
16,516,733 7.05% 12,208,144 0.00%
200,000 0.00% 392,405 0.00%
3,327,897 69.33% 4,788,459 61.13%
389,895 0.00% 784,810 0.00%
690,114 32.20% 235,443 100.00%
156,000 0.00% 84,000 0.00%
23,820,639 17.99% 22,088,261 14.32%
8,330,348 2.84% 7,476,660 1.57%
32,150,987 14.06% 29,564,921 11.10%
EPRH LRAbE A EARMTEK AMIER
AR FRABH R EEE
Overdue and
Loans and Impaired loans rescheduled ECL Allowances
advances to and advances to loans and
customers customers Advances to
customers
#HFL/ BETL/ BETA/ ol o
HKD'000 HKD'000 HKD'000 HKD'000
19,281,427 - - 47,559
12,869,560 - - 57,196
32,150,987 - - 104,755
15,564,897 - - 40,299
13,750,024 - - 61,349
250,000 - - 157
29,564,921 - - 101,805

Loans and advances to customers by geographical segments are classified in accordance with the location of the counterparties after

taking into account any recognized risk transfer.
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2022 (UNAUDITED)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

R BT H ()
2 International claims B A
20224F12431H/31 December 2022
#% % % A / HKD Million
dESRAT R B A%
Non-bank private sector
BRET FHME  dERfeaig dEeaiBRE EoF
Non-bank .
Barnks Official sector financial me-ﬁnanmal Total
Lo private sector
mstitutions
Offshore centres #EF 900 - 8,797 9,323 19,020
Of which: Hong Kong £ i [ 892 - 8,797 9,323 19,012 |
Developing Asia-Pacific BATEAEBRE 13,735 - 7,774 14,478 35,987
Of which: Mainland China f£4: 8 | 13,735 - 7,774 14,478 35,987 |
20224206 30 H/30 June 2022
#%H &A / HKD Million
AT REHAL
Non-bank private sector
ST AR ERIFEBMIE  EeBRERE M
Non-bank .
Banks Official sector ~ financial Non-financial Total
e private sector
mstitutions
Offshore centres BEPS 1,473 - 9,425 3,952 14,850
Of which; Hong Kong b HH [ 1,468 - 9425 3,952 14,845 |
Developing Asia-Pacific BETYEXERAE 9,541 - 6,638 16,472 32,651
Of which: Mainland China f¢: v @ | 9,541 - 6,638 16,472 32,651 |

BRGATHBES SO R FARMRAAR YA AL, TCHARBTARSSERE. —Bhd, AMETRORAMFLELSHFNARGAR
%R, ABARGEAHLRERTOEIT, RERTHERFELEZALSHFOMER, RRRARLD—BRATHBET ~EAE
o  EX-REGARFALCHEBTRRESHARBIGINRAL, BAEHARGHALRFLHE.

The information on International Claims discloses exposures to foreign counterparties of which the ultimate risk lies, and is derived according to the location of the
counterparties after taking into account any recognized risk transfer. In general, such transfer of risk takes place if the claims are guaranteed by a party in a country
which is different from that of the counterparty or if the claims are on an overseas branch of a bank whose head office is located in another country. Only regions
constituting 10% or more of the aggregate International Claims after taking into account any recognized risk transfer are disclosed.
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEQOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)

FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2022 (UNAUDITED)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

M HTH ()
3 Currency risk b 91
2022412 4310/
31 December 2022
BHETEL/
HKD Million
ARM CNY %74 USD % Total
Spot assets RETE 2,019 50,934 54,358
Spot liabilities ¥ &k (12,525) (48,593) (65,771)
Forward purchases EBRAAN 21,481 19,825 55,925
Forward sales &ML (10,802) (21,294) (43,452)
Net options position SRS - - -
Net long / (short) position £/ (32) #i$H 173 872 1,060
202249206 430H/
30 June 2022
BHEBEL/
HKD Million
ARM CNY %7, USD B Total
Spot assets REXE 1,019 42,857 44,749
Spot liabilities BN (4,646) (45,794) (54,222)
Forward purchases EHAA 14,596 17,426 35,012
Forward sales EHEH (10,967) (12,669) (23,718)
Net options position FAAEAR - - -
Net long / (short) position &/ (48) 23 B 2 1,820 1,821

EE—AATHEFHLERSASTAFEELAFHLFHEENH10%, BEELTFHEREA LEMFEHUE.

A particular foreign currency is disclosed when its net position constitutes not less than 10% of the Branch's total net position in all foreign currencies.

2022412 A31 0 R2022456 A30H £ Asdu ¥ E/(AH).

There was no structural assets / (liabilities) as at 31 December 2022 and 30 June 2022,
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)

FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2022 (UNAUDITED)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)
WEME T (5K)

4 Non-bank Mainland exposures

HPBARERFLEHFGARAR

Central government, central government-owned

. entities and their subsidiaries and Joint Ventures

("IVe")

Local governments, local government-owned

" entities and their subsidiaries and JVs

PRC nationals residing in Mainland China or other
. entities incorporated in Mainlang China and their

subsidiaries and JVs

item 1 sbove

LES-E NP LEY-3:F LEd b 8y
RAREXLE

WHE B BEBRAME ZRERAN A
2AREELE

JAc g TeEGL S PR LS Aok 2
AREZKRMERAN BN IRESELE

Other entities of central government not reported in 3 &3 LR 1R AR -S6 P R BUFZ Ll
3

Other entities of local govemments not reported in 3 £33 k£ 29 A 454 b9 36 7 B 2 4 fe
#*

item 2 above

PRC nationals residing outside Mainland China or

entities incorporated outside Mainland China
" where the credit is granted for use in Mainland
China

Other where the exp are
considered by the reporting institution to be non-
bank Mainland China exposures

Total
Total asscts after provisions

On-balance sheet exposures as % of total assets

Central g central go ed
. entities and their subsidiaries and Joint Ventures

("TVs")

Local g local g ed

" entitics and their subsidiaries and JVs

PRC nationals residing in Mainland China or other
entities incorporated in Mainland China and their

subsidiarics and JVs

B B RS B R R ER
Z AR, RAPERREAZERE

AR PRI RITHFTRARLS
fo ket 3

it

LA e T R

FERAGANERAESTEAANT L

FREA, AT RAFBTZRMSEARD
KEAAELE

ST BT AT A Z BRI B
NEARGEEE

BAET BEF BARIAAAR LR
AREZFRBRBAAHBRIRAELE

Other entities of central government not reported in 3 &7 L 15 B T B FZ 4 o#
%

item 1 above

item 2 above

Other entities of local governments not reportedin 3 48 74 & 38257 P42 2 &3 20 5 B 2 1
%

PRC nationals residing outside Mainland China or

entities incorporated outside Mainland China
where the credit is granted for use in Mainland
China

Other counterparties where the exposures are
N idered by the reporting institution to be non-
bank Mainland China exposures

Total
Total assets after provisions

On-balance sheet exposures as % of total assets

BR8N A 6 P B A R A SR
ZJ AR A, LAt ANRENZER

FoAb ik FIRARRRATIERATE P B S
HFZRB

43
RARA R T EMW

FEAHANARKES T EARGT I
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2022412 H31H/31 Decomber 2022

#% L / HKD'00O

FERKANR

KAER kK XIE

RAd BAit ke
On-balance shest ~ Off-balance sheet Fotal
exposures exposures
14,374,208 975,971 15,350,179
10,422,929 - 10,422,929
6,518,883 398,974 6917857
2,067,647 - 2,067,647
1,264,745 - 1,264,745
1,746 549 117,100 1,863,649
1,738,809 - 1,738,309
38,133,770 1,492,045 39,625,815
64.132 758
59.46%
2022%£06 5 30 H/30 hme 2022
A% A& / HKD'000
FEAKAAR FEAGANR Wi
L2 ¥ &4
On-balance sheet ~ Off-balance sheet Total
exposures exposures
11,417,140 380,456 11,797,596
9,994,639 . 9,994,639
4,682,328 436,709 5,119,037
1,955,814 99,263 2,055,077
1,991,974 1,991,974
2,063,286 87,300 2,150,586
3,589,299 - 3,589,299
35,694 480 1,003,728 36,698, 208
57,629,970
61.94%
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2022 (UNAUDITED)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

M5 T H (%)
3 Off-balance sheet exposures b 73 LR AT
024E12A31H 2022568308
31 December 2022 30 June 2022
BT/ BT L /
HKD'000 HKD'000
(a) Contractual or notional amounts LHBLELR
Contingent liabilities and commitments EXS L e S
Direct credit substitutes BB ERENRAE - -
Tr jon-related conti items ZHEMBREHE - -
Trade-related contingencies FHEMBRAEFAA 34,337 -
Note issuance and revolving underwriting facilities  §48 8 #7 & 4858 X & 85 54 - -
QOther commitments AR 12,785,987 6,456,758
12,820,324 6,456,758
Derivatives i 2 o3
Exchange rate-related derivative contracts BEMBITELLLY 40,672,443 30,286,772
Interest rate derivative contracts FlEFTELREH 15,439,344 15,231,457
56,111,787 45,518,229

FEAGANHLOHUALELREATEQRABGEHHEMIE, RAMBRAGELER R LK Mik.

The contractual or notional amounts indicate the volume of jon ¢ ding as of the bal sheet date. They do not represent amounts at risk.
(b) Fair value of derivatives ST T AZ A AWME

Fair value assets AAREFE
Exchange rate-related derivative contracts BEMBITETRAAH 1,037,144 463,203
Interest rate derivative contracts FELETRSY 38,805 824,346
1,075,949 1,287,549

Fair value liabilities ARARAE A B
Exchange rate-related derivative contracts BEMBITATALLSY 825,012 411,105
Interest rate derivative contracts FRFETLRLLY 19,509 18,927
844,521 430,032

#2022412 431 8 20226 A30H, HTALBIALAARMBELHE LA S AKLEFHL A BEAVE.
There was no effect of valid bilateral netting agreement on the fair value of derivatives as at 31 December 2022 and 30 June 2022
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2022 (UNAUDITED)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

AR BT H ()
6 Liquidity Information REHE
(a) Liquidity Maintenance Ratio ARy
HE2022512A318 L2 F K RE021F12A31H L2 F R
For Quarter ended 31 December For Quarter ended 31 December
2022 2021
Average liquidity maintenance ratio FH RGBT R 76.67% 73.03%

(b)

(c)

@

(e

FEAS B ERES A MAM NE A PRSI RN, AMLRARESR CRITE GhBd ) R30) 3.
The average liquidity maintenance ratio (" LMR " ) is the arithmetic mean of each calendar month's average LMR for the relevant period calculated for the
Branch in accordance with the Banking (Liquidity) Rules in Hong Kong.

Govemnance of Liquidity Risk Management A$) ¥ 2 AR ¥ E0 ¥ &

Bt Bl R ARG S ES P2 FAT AT ERAY, AFRARGRAMENLARET RS R LOAR,

Liquidity risk is the risk that the bank is unable to meet all of its repayment obligations on time and in full, meet the funding for business development and
regulatory limits and requirements.

AT ERAHTEEAS(“ACO” ) ERASHYABKLARETE, EXNINEEAESTPAATLHADRARTEME. £ HE
Y EEHA MG A AR T IR, 5 RN SIER AR AR T RELTAVE.
The branch’s Assets and Liability Management Committee (" ALCO") oversees the branch's liquidity risk management and conducts meeting on a regular

basis to review and discuss important liquidity risk management issues. Regular meetings are held to review all related liquidity risk management policy and
procedure and also consider the internal and external environment that will have a significant effect for liquidity risk management.

TEFPAKTEREARAOARCEEATEE, SAN, i, ARLEFHPARLRAMEN . SUEFLZEQTHI TR AR FE,

The members of ALCO consists of senior management, Compliance, Finance , Risk and Business Units and other relevant Departments. The senior
management is responsible for formulating and implement the liquidity risk management.

Funding Strategy BERSE

ESFG R TR GARETERTE, FFARHFOLE. L2ORTRRARTLHARERSRL, RBLTLREHALT,

The branch liquidity and funding position is d by local g and have a support from the Head Office. The major funding strategy is to
diversify the funding base in order to avoid high level concentrations with few funding sources.

Liquidity Stress Testing AR A B3

RABATRSER A R, ARAERPTER KR THRELAE, IRERTARPYTLMADREY . BAFFOERENE N LM
%, BBRTHABARGLEE, AR REARERATEFAKTELEREEN. RARI WA SR FAGEPLALE, FELS AR
BT LIRS N

Liquidity stress testing is regularly conducted to project the Branch's cash flows under stress scenarios and to evaluate whether it has sufficient funding for
liquidity cushion, The stress scenarios cover institution-specific crisis scenario, general market crisis and combined scenario. Results are reported to ALCO

on a monthly basis. Stress testing assesses the bank's vulnerability when the run-off rate of liabilities and assets drawdown is increasing and liquefiable
assets is decreasing.

Contingency Funding Plan REBEHS

REBTHD (CFP) NHE AT — £ FIAEAHE (EWls) , MAELCFPREMSG. TEAARTEZAECMEEL—AFIHEHE.

Contingency Funding Plan (CFP) clearly defines the sets of early warning indicators (EWIs) to determine whether the CFP is kicked off. The EWIs are
reviewed by ALCO on regular basis.
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)
(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2022 (UNAUDITED)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

R )
6 Liquidity (Continued) e (3K
()  Cash Flow Maturity Mismatch Analysis 2.4 i3 5 31 B 88547
20224212431 /31 December 2022
1MBAULE ’
1£7H 8B EHEA mA WAL
- . z 8daystol
HK$"000 E XA 1107 days 1to3 months Over 3 months
Net Liquidity Mismatch AeEREH M AR 22,068932  (3,442,407) (21,355618)  (1,149.377)
Cumulative Mismatch AR 22068932 18,626,525  (2,729.093)  (3,878,470)
20214712431 B/31 December 2021
BAULEE .
1278 8AEIEA A 34k
- . - 8daysto1l
HK$"000 EL ) 1to7 days 1to 3months Over 3 months
Net Liguidity Mismatch WakFHHa MR 10,601,729 (253.421) (12.494,795) 5.372,535
Cumulative Mismatch RitHE 10,601,729 10,348,308 (2,146,487, 3,226,048
ERATRAM, ARAR TGS,
Positive indicates a position of liquidity surplus while negative indicates a liquidity shortfall.
@&  Source of Funding b g2 X3
AFHOTLRALZRAEFAHNK, RERRTEFGERELT,
The branch's sources of funding is mainly from customer deposits, interbank market and certificate of deposit issue.
202246125318 / 20214124318 /
31 December 2022 31 December 2021
EREBAS SmdHT BRETEL ) (SHHT
HKD Million e HKD Million e
Deposits from Customers Y E 13,658 24% 9,191 26%
Deposits and balances from banks WA AR R 37,400 66% 20,546 58%
Certificates of deposit issued S AR 5,863 10% 5,867 16%
56,921 100% 35,604 100%
()  Liquidity Gap HMR 2RO
20224712 331 A/31 December 2022
1EARLE 3MAVALE sMARLE 1£XEE2 24123 3IFUELES . [T E]
4
&t EL] 2%78  8AE1MA mA o % s Y s SFXL P
- y - 8daysto1 Imonthupto 3monthsup Gmonthsup 1yearupto2 2yearsupto 3 yearsuplo Balancing
HKS7000 BEEL Total Next Day 2107 days month 3 months to 6 months 101 vear years 3 years 5 years Over 5 years Amount
Cash and Balance with Bank AEBAXMTAROGEE 8019200 5287673 2,731,531 - -
aﬂf":‘;‘c‘;'“‘i""bk arising from derivative o ; © o450 M AcIET 1,075,048 1,600844 2900034 7,824,833 21974245  6497,627 664,007 765,701 411,163 207,181 R
Due from Exchange Fund BHIEAEHH 50,915 50,915 - - - . . - - .
Debt Securities 1’33 2,571,915 14,735,126 . 2,417,951 207,392 3838270 - - 37,176 - - -
Loans and Advance to Customers EARE 32,251,851 929,114 699219  16217,664 4,082,490 640,673 501,401 4,742,634 2,668,940 1,769,716 - -
Other Assets E2N T 1,189,420 636,031 7,193 44,114 71,57 5110 13,869 35,691 55,705 41,838 - 278,352
Total On Balance Sheet Assets ARBFE 64,159.253 23,248,703 6427977 26,504,562 26,335,644 10,981,680  1,179277 5,544,026 3,508,984 2,018,735 - 278,352
Total Off Balance Sheet Claims AT E 8,000,000 - - . . < = - - 8,000,000
Deposits from customers EY T 13,657,931 2,072,103 585,727 2578000 5,574,121 1346726 1501254 - - -
Amount peyable arising from securities N [ N
fineneing transactions (other than securities ‘;‘i:if zﬁ;‘””"’ @ 3 2275686 185,128 3,682,708 . . N
swap transactions) .
gnm:‘;:;?ﬂyﬂhle arising from derivative oy 0 w0 gne g g 844521 1602629 2879407 7,753,759 21897125 6,360,033 426,397 427,615 278,407 145,982 - .
Due to banks KR AR 37,399,920 . 393,898 7470711 13230812 8,389,599 7,797,900 108,000 R
Debt Securities Issued S8 TR 5,863,323 - - - 3,755,954 445631 1,661,738 -
Other Liabilities EIX T 444,102 72,164 1,820 40,331 49,280 23,962 4,563 251,982
Capital and Reserve ERARE (194,066) - - - - - - - . - - (194,066)
Total On Balance Sheet Liabilities FYTIY 64,159.253 3,746,896 3,860,852  20,125487  44,692420 20,258,650 11,391,852 421,615 278,407 145,982 100,000 57,916
Total Off Balance Sheet Obligations 5048 8 1k 12,820,324 9821482 299884
2021412531 H/3) December 2021
A MEAUREE MALLEE 6EAULE 14U LEE2 24FUEE3 FEULEES g THEZEM
CXis =R 2%78 SAZIRA VA T I = = P SEULE g
: - 8daystol Imonthupto 3monthsup 6monthsup 1yearupto2 2yearsupto 3 yearsupto Balancing
HKS"000 BT Total Next Day 2107 days month 3 months to 6 months. to 1 year years 3 years 5 years Rk Amount
Cesh and Balance with Banik AEAFHATARGERE 1,910,280 1,543,239 367,041 - .
:;:::weivahle arising from derivative ., o B2 SRR ML 179,062 - 2,204 335239 5.859,503 47,258 112,496 278,148 286,948 227,245 - -
Due from Exchange Fund AR AE AR 931,074 931,074 - - - - - - - - -
Debt Secorities 33 15,744,056 13,444,036 - - 811,754 1,488,266 . . s . - .
Loans and Advance to Customers BARLE 19,429,734 - 666245 7,681,738 2,809,121 430159 1,339,788 2,043856 3815954 642,873 - -
Other Assets R 385,500 137,667 1,996 12,400 10,699 875 1516 10,187 27,897 45,170 - 137,093
Tolal On Balance Sheet Assets AASTE 38,579,706 16056016 1037486 B,020377 9491077 1966558 1,453,800 2332191  4,1307%9 915,288 - 137,093
Total Off Balance Sheet Claims AT E 8,000,000 - - - - 8,000,000
Deposits from customers 3223 9,190,670 3,538,301 718,889 433,884 3,904,741 424,854 170,001 - -
Amount payabe arising from securities .
financing transactions (other than securities ;‘ﬁ;i%’gﬁfﬁk" @ g7 482,504 816488 1420749 . .
swap transactions) "
Amount peyuble rsing fom defvatve 5y 7 x4 140R 018 2,495 350321 5,045,386 43626 114260 2566 22073 185470 . -
Due to banks RS AR AR 20,545,587 - §71,99 1170281 9730871 2593089 6,379,356 10000 .
Debt Securities Issued TRt MR 5,866,915 - 1173248 1,565999 1,565,443 781,401 780,824 -
Other Liabilities RALR 196,891 1,906 2,440 30,230 22,943 9,867 - - - 129,505
Capital and Reserve 23T (19,116) - - . . - . . . (19,116)
Total On Balance Sheet Liabilities EE.E I T 38579706 4022711 2469062 3,550,715 21985872 5273586 7,444,450 228,566 220,733 185,470 10,000 110,389
Total Off Balance Sheet Obligations M8 R 4,732,083 . - 4,732,083 - - - - - 2 -
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#E202212 831 0 b Z W FHBERA (REFH)

HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2022 (UNAUDITED)

DISCLOSURE OF REMUNERATION POLICY
FWARGHE

BEAELBRTEAFHZETHEFMCE-S (REMHMMAENZ) , AFAFELT (“O77) LHHMHEAFNUBLT:
Pursuant to Supervisory Policy Manual CG-5 “Guideline on a Sound Remuneration System” issued by the Hong Kong Monetary Authority, details of the remuneration system of Hong Kong
Branch (the “Branch™) during the year are disclosed as follows:

1 Governance structure FREMR

SHAHESXEARAHAESEATRITERBHAEAAASTHA AL (ARFEREIN) , GETENFEANGHAAAR RITERAL. 2THFHMHBAL
RAHEAMIFELAAARER, BALREEOWT, 2026 T MMM E LA T RS,

The responsibility for overseeing the Branch’s remuneration system has been delegated by the Head Office to the Branch Executive Committee (“BEC”), except for the remuneration
package of the Branch’s Senior Management which is being decided at the Head Office level. The BEC is responsible for overseeing the remuneration policy of the Branch and its
annual review. There were no significant changes made to the remuneration policy of the Branch in 2022.

SIEHFHHEC TR B RIERHR, RRFELAMERUAI T ARGERFAE.

The Branch’s remuneration policy takes into consideration the financial and non-financial factors, adherence to risk management policies and attainment of the goals and objectives of
the Branch.

[HRRFER] : PHENTERBBTEROARER, ATERFAGHERES, ZHRELEH, AALBSTHRAERRRT.

Senior Management, formed by the staff delegated by the Head Office, is responsible for overseeing the branch-wide strategy, activities and material business lines of the Branch.
Members of the Senior M. nent include the Chief E: ive Officer and the Chief Risk Officer of the Branch.

[:2A0]: CHBARTIAEREDTASAHEXRRAYE, HLTHRRERETEXPEIUSTOHBAAALE, E2MBOIFRARLAL,

Key Personnel include employees at department head level and individual employees whose duties or responsibilities involve the assumption of material risk which may have significant
impact on the risk exposure of the Branch, or whose individual responsibilities are directly and materially linked to the risk management, or those who have direct influence on the profit
of the Branch.

The Chief Executive Officer and the Chief Risk Officer of the Branch are

members of the BEC. The major responsibilities of the BEC include: HHREBERBRENSTERLREHAR. FEAFHIRRIT IS

- to establish iate business strategies and effective human resource e
policiesfor the Brapchy, e - RSO EHE RS RA RO AN FRF LI

- to review and assess the performance of business and implementation of
various policies of the Branch;

- ST R E WILR AL & SRR, R T MBULS BT,

- to regularly exchange views on major issues of branch development; and - EMTASHEATERNARE, A
- to review the internal control and compliance status of the Branch. - BRAEBOSNSARNESE,
2 Remuneration structure Rk

HRTSTHHMARL, RELGHHLLE:

The Branch’s existing remuneration framework has the following major characteristics:

- BEHMESTREARER, EIGXAARFENEENME: SHFAOHBLIRMEER TEAGSELHER T AR, 3R TEAS LA HHR
Fak, HTEARRS RS F IR H L

- The Branch emphasizes pay-for-performance philosophy, which depends on the fulfillment of the certain pre-determined performance criteria including both financial and non-
financial factors, The annual financial targets of the Branch will be ded down to and reflected in the annual targets of individual staff. Performance of individual staff will be
appraised on histher achievement against his/her predetermined targets and will be awarded via performance-based bonus;

- BEHIRSFIR—HAXLANSTRBRALESY . ERTEERATEM AN IT A UWEFRR, THRAK. AERR., APLRR, BERRE. SHRRE
« ARBRRARR AR AHEE T HF O R b AR RRGER;

- The Branch encourages employee behavior that supports the Branch’s risk tolerance, risk management framework and long-term financial soundness whereby the key risk modifiers
such as credit risk, market risk, interest rate risk, liquidity risk, operational risk, legal risk, pli risk and reputation risk, which from the Branch’s major risk management
framework, have been incorporated into the Branch’s performance management mechanism when the variable remuneration pool is considered;

- BB HEIOAR, SHGRRELA LSS ARBAERMNEITHN. $RANETEHE~REN, BLRHNSEELER, MEBR TGN BAML,
AN R B M AT AL, RAREHMESS; A

- Payment of performance-based bonus is in cash and includes a deferral mechanism which determines the amount that will be subject to a vesting period. The deferral mechanism links
the payout of the variable remuneration with the time horizon of the risk to reflect the long-term value creation of the Branch. This allows the Branch to ascertain the associated risk and
its impact before the actual payout. Payout of the variable remuneration of staff is required to be deferred in cash if such amount reaches a certain prescribed threshold. Deferral period is
three years; and

- HARGSSBAN RGN, REFHNTEREH, FHERIUTERLIEARSS [FRBR] RBGTEHHNAETH,

- To ensure the suitability and competitiveness of the remuneration and incentive mechanism, the Branch has taken reference from remuneration survey of Willis Towers Watson in
areas of market remuneration data of Senior Management and Key Personnel.
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2022 (UNAUDITED)

DISCLOSURE OF REMUNERATION POLICY (CONTINUED)
HOERGHE ()

3 Remuneration of the Senior Management and Key Personnel HREERAEEARZHY

During the year of 2022, A2022M BF KN,

- there was no severance payment made and/or awarded to Senior N . X
Management and Key Personnel; - FHEARRREEARIEAREAETERE:

- since the number of the members of the Senior Management was

relatively small and the remuneration of the individual member could be

easily deduced from disclosure of a breakdown of the figures, the - Ao antEgAANE Y, BASI S8 TERN
remuneration paid to Senior Management and Key Personnel was FEARGLNHEMNOLAELAREAYHRE.

aggregately included in the disclosure above.

20224 20214EERE
For the year 2022 For the year 2021

Number of beneficiaries A 19 17

BETT/ b

HKD'000 HKD'000
Fixed remuneration Bl & #8 34,287 31,118
Variable remuneration S ] 12,879 9,675
Total remuneration #r B2 3 47,166 40,793
Deferred remuneration HIEFE
Vested (A7} 9,931 7420
Unvested ES " 2,948 2,255
Total 483 12,879 9,675
As at 1 January #1A18 2,255 -
Awarded zieF 12,879 9,675
Paid Out K (10,447 (7,420)
Reduced through performance adjustment B2 ABERES -
As at 31 December #12/318 4688 2255

2021 M RHER S HBF675%, R TEFRART27, §AED22555
The approved amount of 2021 bonus is HK$9.68M, in which HK$7.42M was paid out in 2021 and HK$2.25M was retained for 3 years.

20224 B LA RS F1,287.9%, AP FEFEAEFI931H, GHBT248%,; FRAEHAELHETS567

The approved amount of 2022 bonus is HK$12.88M, in which HK$9.93M was paid out in 2022 and HK$2.95M was retained for 3 years. Meanwhile, the first portion of
2021 deferral bonus, amount HK$0.52M was paid out
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RE2022F12 318 2 M H A EERE (KEEFT)

HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)
FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2022 (UNAUDITED)

GROUP CONSOLIDATED FINANCIAL INFORMATION

EBELHHTH
48 F 4/ audited 4 F 4 /audited
2022412 H31H 20224E6 H30H
31 December 2022 30 June 2022
ARBBERL / ARBBEL /
RMB Million RMB Million
1 Equity and capital adequacy HEATEAAR LS
Total amount of shareholders® funds BEE4 323,322 303,513
Capital adequacy ratio TEALZ R 13.27% 11.55%

ARETAXRERAETARTRRERFLZERATABLIAMMRIN.

The capital adequacy ratio is cal d in accordance with the guidelines issued by China Banking and Insurance Regulatory Commission.
48 % #/audited 48 % 4 /audited
20224£12A31H 2022426 H30H
31 December 2022 30 June 2022
ARKTER / ARBEEL /
RMB Million RMB Million
2 Other financial information g FH
Total assets it E 3,900,167 3,843,635
Total liabilities EAF ) 3,576,845 3,540,122
Total loans and advances ELy &3 2,217,691 2,247,268
Total customer deposits wEFHE® 2,094,669 2,067,129
48 £ 4/ audited 4 & Hi/audited
2024 1H1IRE 2021%F1H1HE
12431H 12A31H
1 January to 1 January to
31 December 2022 31 December 2021
ARNEERL / ARBKBEL /
RMB Million RMB Million
Pre-tax profit TRALHT A1 33,583 31,493
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HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)

(WHOSE HEAD OFFICE IS A JOINT STOCK COMPANY INCORPORATED IN THE PEOPLE'S REPUBLIC OF CHINA WITH LIMITED LIABILITY)

FINANCIAL DISCLOSURE STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2022 (UNAUDITED)

B 222 A 2
STATEMENT OF COMPLIANCE

ERAF 4o, ARLEMEEHTHELERCRITEE) RSB WERE
To the best of my knowledge, the information disclosed complies fully with disclosure provisions of the Banking (Disclosure) Rules.

Chen Hao r{_t =

Chief Executive iT

HEFRATRBHRA 8] (FH 54T

HUA XIA BANK CO., LIMITED (HONG KONG BRANCH)
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