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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
FINANCIAL INFORMATION DISCLOSURE STATEMENT FOR THE HALF YEAR

ENDED 30 JUNE 2022 (UNAUDITED)

BR-HESTRA

SECTION A: HONG KONG BRANCH INFORMATION

INCOME STATEMENT

Interest income

Interest expense

Net interest income

Gains less losses arising from trading activities

in foreign currencies

Gains less losses arising from non-trading activities
in foreign currencies

Gains less losses arising from financial assets at

fair value through profit or loss

Gains less losses on disposal of financial assets at
fair value through other comprehensive income

Fees and commission income

Fees and commission expense

Gains less losses on disposal of property, plant and
equipment

Operating income

Staff and rental expenses

Other expenses

Operating profit before impairment

'Change in expected credit losses ("ECL")

Profit before taxation

Taxation expense

Profit after taxation
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20224F 20214
1R1A=E I1HIHZE
6730H 6H30H
1 January 2022 to 1 January 2021 to
30 June 2022 30 June 2021
BT/ WWT I/
HKD'000 HKD'000
358,319 290,173
(159,472) (61,363)
198,847 228,810
19,298 3,125
(17) 125
(2,857) 1,217
325,703 1,051
(3,945) (6,218)
537,029 228,110
(67,683) (62,047)
(10,656) (9,698)
458,690 156,365
(38,460) 6,520
420,230 162,885
(69,605) (27,274)
350,625 135,611
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
FINANCIAL INFORMATION DISCLOSURE STATEMENT FOR THE HALF YEAR

ENDED 30 JUNE 2022 (UNAUDITED)

STATEMENT OF FINANCIAL POSITION

Assets

Cash and balances with banks

Placements with banks which have a residual
contractual maturity of more than one month but not
more than 12 months

Loans to banks

Amounts due from head office and overseas offices
Trade bills

Certificates of deposit held

Financial assets at fair value through other comprehensive
income

Loans and receivables
- Loans and advances to customers
- Accrued interest

ECL allowance
Fixed assets

Other assets
Total assets
Reserves and Liabilities

Deposits and balances from banks

Demand deposits and current accounts

Savings deposits

Time, call and notice deposits

Amounts due to head office and overseas offices
Certificates of deposit issued

Debt securities issued

Other liabilities
Total liabilities

Retained earnings

Investment revaluation reserve, net of deferred tax
Total reserves

Total reserves and liabilities
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20224 20214
6H30H 12A318
30 June 2022 31 December 2021
T/ T/
HKD'000 HKD'000
827,024 1,296,327
410 =
322,867 =
14,713,046 20,068,551
185,480 2,205,069
1,092,812 793,758
17,853,526 14,266,664
15,339,649 14,928,440
169,361 103,520
(67,583) (29,122)
66,642 75,846
372,906 47,111
50,876,140 53,756,164
11,270,970 9,495,555
82,662 111,579
628,645 380,847
7,459,237 3,684,161
22,914,807 31,523,172
3,491,809 3,675,413
4,228,955 3,889,169
393,127 231,669
50,470,212 52,991,565
1,098,795 748,170
(692,867) 16,429
405,928 764,599
50,876,140 53,756,164




HESITRBARARFENT
nEMHRN

CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION

1 Loans and advances to customers

(@
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Analysis by industry sectors

Industrial, commercial and financial
Property development

Property investment

Financial concerns

Stockbrokers

Wholesale and retail trade
Manufacturing

Transport and transport equipment
Recreational activities

Information technology

- Others

Loans and advances for use in Hong Kong
Trade Financing

Loans and advances for use outside Hong Kong

Analysis by geographical segments

As of 30 June 2022

- Hong Kong
- Mainland China
- Others

As of 31 December 2021

- Hong Kong
- Mainland China
- Others
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Loans and advances to customers by geographical segments are classified in accordance with the location of the counterparties.
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20224F6 H30H 20214£12A431H
30 June 2022 31 December 2021
BT R mIGEL AT R SRIGEE
0, [
HKD'000 % covered by HKD'000 % covered by
collateral collateral
1,479,934 53.02% 693,053 -
- - 318,393 100,00%
6,310,735 7.00% 4,766,024 =
318,131 77.80% 316,100 77.80%
- - 233,900 -
430,000 20.93% 360,000 25.00%
8,538,800 18.32% 6,687,470 9.78%
1,064,561 - 1,510,435 -
5,736,288 69.90% 6,730,535 67.08%
15,339,649 36.34% 14,928 440 34.62%
EFERRYE BREEZEFE EAEEEXR ROERARE
Loans and Impaired loans ~ Overdue loans
advances to and advancesto  and advancesto  ECL allowance
customers customers customers
BT/ T IT/ T/ T/
HKD'000 HKD'000 HKD'000 HKD'000
10,031,064 - - 44,886
4,994,715 - - 3,826
313,870 - - 2,558
15,339,649 - - 51,270
9,039,776 = = 13,248
5,420,865 - - 962
467,799 - 2,362
14,928,440 - - 16,572
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

B REERE

2 Overdue and rescheduled assets

202256 R30A R20215F 12 A3 HE MG R EHEE.

There were no overdue and rescheduled assets as at 30 June 2022 and 31 December 2021.

Impaired loans and advances

HERRR#R

202256 A30A KX2021F12 531 B EHRAEERNER R B M EE.

There were no impaired loans and advances and repossessed assets as at 30 June 2022 and 31 December 2021.

International claims 9 iR Ao 4
AEET/
HKD Million
JEER{TFA 48 Non-bank
private sector
. = ERITERE TG
7 B # B ag
B #
Non-bank Non-financial
Banks Official sector financial il . Total
L private sector
institutions
As of 30 June 2022 2022465300
Offshore centres BEAHL 1,623 - 3,786 1,106 6,515
Of which: Hong Kong Hr: FF 1,299 - 3,786 871 5,956
Developing Asia-Pacific BRERATSARER 23,504 1,070 1,418 11,691 37,683
Of which: Mainland China Hr:d 23,504 1,070 1,418 11,691 37,683
Others HE 774 947 - - 1,721
25,901 2,017 5,204 12,797 45,919
As of 31 December 2021 #A2021212831H
Offshore centres BEAHL 925 - 3215 1,858 5,998
Of which: Hong Kong Hr: FF 925 - 3,215 1,624 5,764
Developing Asia-Pacific ERPTGKEBR 29,769 573 1,282 11,002 42,626
Of which: Mainland China Hrb: R 29,769 573 1,282 11,002 42,626
Others HE 273 429 - - 702
30,967 1,002 4,497 12,860 49,326

BEESEEEEI LS HTRRASKERNMTH, ICERRTEREBER. KNS, SHERNEEESLESAY
FHERHBERNA—THER, RZERNETHRERBTNENT, MERTHEREELIFRNT2HTNAEL, BRERER
RE-EAEREEIS—EER. EXENERERGEDHERTEARSENRBAEN 0% L, ZhENREEEERT UK

E.

The information on International Claims discloses exposures to foreign counterparties on which the ultimate risk lies, and is derived according to the
location of the counterparties after taking into account any recognized risk transfer. In general, such transfer of risk takes place if the claims are
guaranteed by a party in a country which is different from that of the counterparty or if the claims are on an overseas branch of a bank whose head
office is located in another country. Only regions constituting 10% or more of the aggregate International Claims after taking into account any

recognized risk transfer are disclosed.
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

5 Off-balance sheet exposures R E SRR R R
20224F 20214
64308 12A318
30 June 2022 31 December 2021
BT/ BT/
HKD'000 HKD'000
(a) Contractual or notional amounts ENEZESE
Contingent liabilities and commitments RREBBERRE
- Direct credit substitutes BEEEEERER 234,196 -
- Transaction-related contingent items T HMEEAEES = 4
- Trade-related contingencies BHMESARE 571,320 235,286
- Note issuance and revolving underwriting BT REEAOERHE
facilities = =
- Other commitments HERE 4,735,457 3,401,907
5,540,973 3,637,193
Derivatives FIEIR
- Exchange rate-related derivative contracts EERBMETRAY 20,281,881 12,714,589
- Interest rate derivative contracts FIRFTETREN - =
20,281,881 12,714,589
BEESERMEGHNNERCHERFESRRAYREENZZE, YTKREREREE.
The contractual or notional amounts indicate the volume of transaction outstanding as of the balance sheet date. They
do not represent amounts at risk.
(b) Fair value of derivatives TMETIRZAREE
20224 20214
6H30H 123310
30 June 2022 31 December 2021
BT/ T/
HKD'000 HKD'000
Fair value assets ARBEEE
- Exchange rate-related derivative contracts ERMBFTEIREH 48,266 15,109
- Interest rate derivative contracts FEGFETREHN z =
48,266 15,109
Fair value liabilities RNAEERE
- Exchange rate-related derivative contracts ELERBTETIREN 44,755 (22,861)
- Interest rate derivative contracts FIEFTETREN = -
44755 (22.861)

202256 H30A R2021F12A31H, FIESRMIBZX AABESREREZIFNESTREALHRNEE.
There was no effect of valid bilateral netting agreement on the fair value of derivatives as at 30 June 2022 and 31 December 2021
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

6 Non-bank Mainland exposures

As of 30 June 2022

1. Central government, central
government-owned entities and their
subsidiaries and joint ventures ("JVs")

2. Local governments, local
government-owned entities and their
subsidiaries and JVs

3. PRC nationals residing in Mainland
China or other entities incorporated in
Mainland China and their subsidiaries
and JVs

4. Other entities of central government
not reported in item 1 above

5. Other entities of local governments
not reported in item 2 above

6. PRC nationals residing outside
Mainland China or entities
incorporated outside Mainland China
where the credit is granted for use in
Mainland China

7. Other counterparties where the
exposures are considered by the
reporting institution to be non-bank
Mainland China exposures

Total assets afier provisions (HKD'000)

On-balance sheet exposures as % of total
assets
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HERER HERERN miE
PR RE RREIE i
On-balance
sheet AR Total
sheet exposures
€Xposures
BT/ WM T T/ BT/
HKD'000 HKD'000 HKD'000
5,689,049 - 5,689,049
6,491,347 465,520 6,956,867
10,056,099 479,995 10,536,094
289,607 - 289,607
22,526,102 945,515 23,471,617
50,876,140
44.28%
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

6 Non-bank Mainland exposures (continued)

As of 31 December 2021

1. Central government, central
government-owned entities and their
subsidiaries and JVs

2. Local governments, local
government-owned entities and their
subsidiaries and JVs

3. PRC nationals residing in Mainland
China or other entities incorporated in
Mainland China and their subsidiaries
and JVs

4. Other entities of central government
not reported in item 1 above

5. Other entities of local governments
not reported in item 2 above

6. PRC nationals residing outside
Mainland China or entities
incorporated outside Mainland China
where the credit is granted for use in
Mainland China

7. Other counterparties where the
exposures are considered by the
reporting institution to be non-bank
Mainland China exposures

Total assets after provisions (HKD'000)

On-balance sheet exposures as % of total
assets
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38.17%

BEARE HAESERN sm
MBI PRI -
On-balance Off-balance
sheet Total
sheet exposures
exposures
BT/ T/ HETIT/
HKD'000 HKD'000 HKD'000
6,471,945 232,686 6,704,631
6,368,391 91,926 6,460,317
7,374,219 283,360 7,657,579
304,282 - 304,282
20,518,837 607,972 21,126,809
53,756,164
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

Currency risk B% R

A%EaET/

HKD Miltion

AR CNY EXoT EUR 25T USD

As of 30 June 2022 202256 530H
Spot assets REEE 204 2,761 39,480
Spot liabilities REEE (1,907) (157) (38,128)
Forward purchases BEEA 4,854 - 6,641
Forward sales EHIE Y (3,530) (2,668) (8,174)
Net options position HAfERR REE 777 23 (800)
Net long / (short) position RGBS 398 (41) (981)
As of 31 December 2021 JA20214E£12H31H
Spot assets INEEE 1,674 2,045 42,237
Spot liabilities REEE (1,250) 2) (43,261)
Forward purchases EHIBA - 674 3,883
Forward sales EHREL 422) (2,660) (2,874)
Net options position HAYE S8BT (54) (23) 77
Net long / (short) position R/UE)RFEH (52) 34 62

EE—ETEEEREERNORMTHAEETERNGSFEENI0%, ZEETEHRNEREN ERIELRE.

A particular foreign currency is disclosed when its net position constitutes not less than 10% of the Branch's total net position in all foreign currencies.

BERFRECSHESETETE.

The net options position was calculated using the delta equivalent approach.

20225F6H30A R20215F 12731 H L MESH LB E/ (B 1HE).

There was no structural assets/(liabilities) as at 30 June 2022 and 31 December 2021,

Liquidity Maintenance Ratio MBY MRS
Average liquidity maintenance ratio SRt Gt E
20224F 20214¢
Year 2022 Year 2021
Second quarter ETEEF 152.43% 182.37%

SEHRBERFLEEZRBAITERAEANG A LR EFEENTHEE, GMLEERBES (RITE RDME) KA #H.
The average liquidity maintenance ratio ( " LMR ") is the arithmetic mean of each calendar month's average LMR for the relevant period calculated for
the Branch in accordance with the Banking (Liquidity) Rules in Hong Kong,
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

ZHEMEAHMBRE

SECTION B: GROUP CONSOLIDATED FINANCIAL INFORMATION

9 Equity and capital adequacy

Capital adequacy ratio
Total equity

WERREFE LR
REEBE / Unaudited
202246 430H 20214E12H31H
30 June 2022 31 December 2021
ARWEHET/ ARBEEIL/
RMB Million RMB Million
BARFERLRE 11.75% 12.89%
B 158,352 166,883

EExREERRETERTRREEERESSRH 2 EMR T,

The capital adequacy ratio is calculated in accordance with the guidelines issued by the China Banking and Insurance Regulatory Commission.

10 Other financial information

Total assets

Total liabilities

Total loans and advances to customers
Total customer deposits

Pre-tax profit

REBBRS
REEFEET / Unaudited
202246 A30H 20214F12H31H
30 June 2022 31 December 2021
AREEET/ ARKEEIL/
RMB Million RMB Million
WEE 2,521,244 2,286,723
Fey=Fi 2,362,892 2,119,840
BEFER 1,474,061 1,347,239
BEFEMN 1,640,464 1,415,705
REBE:t / Unaudited 7REXEEET / Unaudited
20224 20214
1A1HZE6830H 1AIHZE6H30H
1 January 2022 to 1 January 2021 to
30 June 2022 30 June 2021
ARBHEETL/ AREHET/
RMB Million RMB Million
RRIIBI B F 8,489 8,151
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)

FINANCIAL INFORMATION DISCLOSURE STATEMENT FOR THE HALF YEAR
ENDED 30 JUNE 2022 (UNAUDITED)

WAL
STATEMENT OF COMPLIANCE

HEAFH, RBEEAHENENR SER<<RITEHEHRA>>MENHERE.
To the best of my knowledge, the information disclosed complies fully with disclosure provisions of the
Banking (Disclosure) Rules.

A\
T ’f‘élx_-

BR&%E Chen Tiejun

474 Chief Executive

FERITRBERLT (BENT

(R rREE AR SEFNE 2 AR S B E IR A )

China Zheshang Bank Co., Ltd. (Hong Kong Branch)

(A joint-stock company incorporated in the People’s Republic of China with limited liability)
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