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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)

FINANCIAL INFORMATION DISCLOSURE STATEMENT FOR THE YEAR

ENDED 31 DECEMBER 2024 (UNAUDITED)

ARERSTRE
SECTION A: HONG KONG BRANCH INFORMATION
INCOME STATEMENT iz
20244 20234
1A1A& 1A1IHE
12A31H 12318
1 January 2024 to 1 January 2023 to
31 December 2024 31 December 2023
T/ BT T/
HKD'000 HKD'000
Interest income FlBUZA 2,704,249 2,302,187
Interest expense FIEFE (2,042,812) (1,937.,438)
Net interest income AR SWA 661,437 364,749
Gains less losses arising from trading activities BEEINE XIS ZFE
in foreign currencies /(%s18) 171,501 158,759
Gains less losses arising from non-trading activities IEEEMENEERZERE
in foreign currencies /(#518) 1,757 (407)
Gains less losses arising from trading in interest EERMENRGTETARRE
rate derivatives /{#518) (131,651) 1,191

KABEHEERSHTAZREE
R SREEFFE/ (BR) 27,828 6,066
HEQAFEEMEARSHTARMBES

Gains less losses arising from financial assets at
fair value through profit or loss

Gains less losses on disposal of financial assets at

fair value through other comprehensive income IS S B E S FE/ (FiE) 19,201 (10,872)
Fees and commission income FEELESIA 523,695 647,406
Fees and comrmission expense FHELRETE (8,006) (7,398)
Operating income WEITA 1,265,762 1,159,494
Staff and rental expenses BEIRMASXH (181,273) (153,990)
Other expenses Hfthx L (35,993) (25,923)
Operating profit before impairment FAE IR M AT 2 SR FE 1,048,496 979,581
Change in expected credit losses ("ECL") FEHAfERIBLHE) (199,208) (323,165)
Profit before taxation FRrFIE 849,288 656,416
Taxation expense RETE (159,574) (142,969)
Profit after taxation fREFE 689,714 513,447
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
FINANCIAL INFORMATION DISCLOSURE STATEMENT FOR THE YEAR

ENDED 31 DECEMBER 2024 (UNAUDITED)

STATEMENT OF FINANCIAL POSITION

Assets

Cash and balances with banks

Amounts due from head office and overseas offices

Financial assets at fair value through profit or loss

Trade bills

Certificates of deposit held

Financial assets at fair value through other comprehensive

income

Loans and receivables
- Loans and advances to customers
- Accrued interest

ECL allowance
Fixed assets

Other assets
Total assets
Reserves and Liabilities

Deposits and balances from banks

Demand deposits and current accounts

Savings deposits

Time, call and notice deposits

Amounts due to other financial institutions
Amounts due to head office and overseas offices
Certificates of deposit issued

Other liabilities
Total liabilities

Retained earnings

Investment revaluation reserve, net of deferred tax
Total reserves

Total reserves and liabilities
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20244 20245
12A31H 6H30H
31 December 2024 30 June 2024
BT/ BB/
HKD'000 HKD'000
4,654,386 1,857,700
4,204,962 1,360,000
38,787 618,322
118,059 33,903
2,989,904 2,885,843
24,332,861 18,738,745
33,375,591 29,078,371
448,780 350,291
(588,290) (385,841)
36,176 40,881
846,919 2,968,505
70,458,135 57,546,720
9,506,976 5,258,246
169,596 67,882
6,369,611 6,514,020
25,145,052 19,473,989
3,177,410 800,883
23,020,810 19,151,353
- 1,881,820
727,275 2,701,237
68,616,730 55,849,430
2,460,673 2,303,483
(619,268) (606,193)
1,841,405 1,697,290
70,458,135 57,546,720
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION

1 Loans and advances to customers

(a) Analysis by industry sectors

Industrial, commercial and financial

Property development

Property investment

Financial concerns

Stockbrokers

‘Wholesale and retail trade
Manufacturing

Transport and transport equipment
Recreational activities
Information technology

Others

Loans and advances for use in Hong Kong
Trade Financing
Loans and advances for use outside Hong Kong

(b)  Analysis by geographical segments

As of 31 December 2024

- Hong Kong
- Mainland China
- Others

As of 30 June 2024

- Hong Kong
- Mainland China
- Others

EFERRBX

RITRS RS

THEEm

WHBR

MEIRE

SREHE

AL
HBERBEHR
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BERLERRE
FREGEE)

HARRH

it
EERERZERRER
BoRE
ETHLOMER ZERR BN

EE 8IS

82024512831

8
i
gE

7202456 5308

B
Hm
P

BFERRBRNDESRRERZSHTFHRELE.

Loans and advances to customers by geographical segments are classified in accordance with the location of the counterparties.
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2024412 A31R 2024476 3308
31 December 2024 30 June 2024
EETE  EARGE BT AR
0, 0,
HKD'000 % covered by HKD'000 % covered by
collateral collateral
2,226,464 - 1,708,240 24.76%
254,811 100.00% 649,895 100.00%
8,599,054 16.45% 8,350,364 19.82%
- - 753,974 93.01%
107,527 - 116,888 -
504,666 & =
362,727 - 362,727 -
2,810,615 23.30% 2,458,608 30.55%
14,865,864 15.64% 14,400,696 29.03%
22,222 100.00% 225,849 100.00%
18,487,505 52.40% 14,451,826 62.87%
33,375,591 36.06% 29,078,371 46.40%
BEFERRB EFGHER FHERRE
EN ERERFE RE® =
Loans and Impaired loans Overdue loans
advances to and advances to  and advances to  ECL allowance
customers customers customers
T/ BTt/ WL/ BWTT/
HKD'000 HKD'000 HKD'000 HKD'000
17,813,711 342,000 342,000 222,467
11,614,054 - - 6,388
3,947,826 - - 5,244
33,375,591 342,000 342,000 234,099
18,346,378 - 126,183
9,374,475 - 4,670
1,357,518 - 5,935
29,078,371 - 136,788
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

d assets and r d assets B, ERARERKERE

2 Overdue, r
(a) Overduc loans and advances R RFR R R

F2024F12531 B R 2024556530 5 3 MARE = 18 A ABNRRR R,

There were no overdue loans and advances for more than 3 months as at 31 December 2024 and 30 June 2024,

(b) Other overdue asscis HitbRHARE
20244 20244
12A31H 6H30H
31 December 2024 30 June 2024
TG/ BT/
HKD'000 HKD'000
Overdue debl seucirites at fair value through other B2 A RER BRERBEE AL
comprchensive income and accrued interest SAWBRHRBESEEHFIS
- more than 3 months but not than 6 months =REAMLEENER - 15,406
- more than 6 months bul not more (han 1 year AEAMLE—F 20337 33,672
- more than onc year —FRE 39.164 -
59,501 4&0&
(c) Rescheduled asscts EARE
720245128331 HR 202456 B30 L MEERE
There were no rescheduled assels as at 31 December 2024 and 30 Junc 2024,
(d) Repossesscd asscts BEIRE
720245 12F31 AR HR20244F6 A30 8 EMBERE
There were no repossessed assels as at 31 December 2024 and 30 June 2024,
3 Impaired loans and advances RERRT RN
202455 20244
12A318 6A30H
31 December 2024 30 Jure 2024
WEWTIT/ WWTT/
HKD'000 HKD'000
Impaired loans and ad " RN SRR MR 342,000 =
Impairment allowance for impaired loans and advances (o customers REE PR BN A {E R
- Stage 3 S =RSEL 173,981 -
P of impaired loans and ad: to lo BEEAEURRBMRSESRMRE
tota! loans and advances to customers VERBGNE S 1.02% -
Market value of collateral in respect of impaired loans and REEFSEREBROEHETHE
advances (o cuslomers 342,000

EHRRESHARRE R IAE, REARSRERE L KIBNRITREH.

Where collateral valucs are preater than the gross loans and advances amount, only the amount of collateral up lo the gross loans and advances is included,
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

4 International claims 8 P O
WWEET/
HKD Million
AF4R 1T F.5 HHE Non-bank private scctor
BT ELHE ERITERME  EOMAEGE ELE
Banks Official sootor ~ Nom-bank financial - Non-financial Total
inslitutions privale sector
As of 31 December 2024 2024412 A31H
Offshore centres YT 1,812 153 4,531 3,39 9,892
Of which: Hong Kong Heh: Fi 1.812 153 4,531 2,307 8,803
Developing Asia-Pacific BRATAERR 17,198 1,356 1,114 15,007 34,675
Of which: Mainland China Heh: rh 17,198 1,356 1,114 15,007 34,675
Others HE 2,505 13,036 - 70 15,611
21515 14,545 5,645 18473 60,178
As of 30 Junc 2024 1720244967300
Offshore cenires TN 1,729 . 4021 6974 12,724
Of which: Hong Kong Heh &3 1,729 - 4,021 5,016 10,766
Developing Asia-Pacific BRATAEER 11,834 1217 1,024 12,945 27,020
OF which: Mainland China Hep: h@ 11,834 1,217 1,024 12,945 27,020
Others He 1,810 7,166 - 72 9,048
15373 8383 5,045 19,991 48.792

EREHRREENEI RS TFRARMREERNAEY, SCEERTEMABEE. 8BNS, FRHRNIERSEERGHFREHHRRY—AHE, SEIENET
NREFBTOHRINMT, MRBTHEARERLIERTIRWTHAEH, ARFRZAD—ERRMBES—EER. BX—HENEBEAS D HERTER NS RN
10%500A L, B i BERS BRME(EZA T AR

The infc jon on I ional Claims discl p to [oreign counterparties on which the ultimate risk lies, and is derived accarding to the location of the counicrpartics aficr taking into
account any recognized risk transfer. In general, such transfer of risk takes place if the claims are guaranteed by a party in a country which is diferent from that of the counterparty or if the claims are on
an overseas branch of a bank whose head office is located in another country. Only regions constituting 10% or more of the aggregate International Claims afier taking into account any recognized risk

transfer are disclosed
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)

SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

5 Off-balance sheet exposures

(a) Contractual or notional amounts

®

~

Contingent liabilities and commitments

- Direct credit substitutes

- Transaction-related contingent items

- Trade-related contingencies

- Note issuance and revolving underwriting
facilities

- Other commitments

Derivatives
- Exchange rate-related derivative contracts
- Interest rate derivative contracts

HEERBEFIMNANRBRSBERAEARFANRBENZHE, ATFRREAREE.

The contractual or notional amounts indicate the volume of transaction outstanding as of the balance sheet date. They

do not represent amounts at risk.

Fair value of derivatives

Fair value assets
-  Exchange rate-related derivative contracts
Interest rate derivative contracts

Fair value liabilities
- Exchange rate-related derivative contracts
- Interest rate derivative contracts

2024512 A31H KX2024F6 A308, fiASRMTAZ ARRESENRE SH USSP EEERHTVE.

RE ARRLUS AR

ANHERSE

BREB/RAE
ERERERER
XoHMBREER
ESMBRXEEE
ERMTREEOHRH

RuFk

HEIR
EXMBITETRSN
FEFTETREN

TETRZAAEE

LAREEEE
EXMBITEIREY
FEFETREHN

ARBERRE
EXMHITETRAEH
FEFETIREN

20244 20245
12A31H 6H30H
31 December 2024 30 June 2024
W/ T/
HKD'000 HKD'000
14,823 -
493,633 756,572
4,262,264 6,855,023
4,770,720 7,611,595
23,261,650 51,333,165
- 12,750,229
23,261,650 64,083,394
20244 20244
12A31H 64308
31 December 2024 30 June 2024
T/ BETT/
HKD'000 HKD'000
258,839 886,239
- 53,034
258,839 939,273
129,857 386,778
- 375,821
129,857 762,599

There was no effect of valid bilateral netting agreement on the fair value of derivatives as at 31 December 2024 and 30 June 2024.
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

Non-bank Mainland exposures

As of 31 December 2024

1. Central government, central

i B A ESRIT 32 5 BF ) BRI

72024512831

PREAF PR

government-owned entities and their BZHBRENE AT R
subsidiaries and joint ventures ("JVs") S

2. Local governments, local WA B AT
government-owned entities and their Bz WEREREARL
subsidiaries and JVs SEhE

3. PRC nationals residing in Mainland BEFERNBHAEAR
China or other entities incorporated in FEMPBANEMBEILZ
Mainland China and their subsidiaries p=dinh, v Lih=A0) PSP
and JVs AEbHE

4. Other entities of central government FEN LR ITERREHNH
not reported in item 1 above REUF =z H fthigig

5. Other entities of local governments I S IR 2IE NER A Hatth
not reported in item 2 above FBATZ E i

6. PRC nationals residing outside BEhBE RSN F
Mainland China or entities AREFFES T H
incorporated outside Mainland China Wi, HthEAMER
where the credit is granted for use in ZiE®
Maintand China

7. Other counterparties where the B fthis R IR (e p
exposures are considered by the AHIESRITZ S EHTFHEA
reporting institution to be non-bank SR
Mainland China exposures

Total assets after provisions (HKD'000) FEEHENEESE BT T)

On-balance sheet exposures as % of total BEEHERNRARKESE

assets ERENE St

$E7E Page 7

53.53%

BERRET REAR®™ £k
P E BRE S EpeRiE
Drbalance Off-balance
sheet Total
sheet exposures
exposures
T n/ T/ BETT/
HKD'000 HKD'000 HKD'000
7,134,178 28,036 7,162,214
8,265,215 217,247 8,482,462
19,668,379 545,692 20,214,071
1,165,213 - 1,165,213
1,486,600 98,794 1,585,394
37,719,585 B89.769 38.609.354
70,458,135
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

6 Non-bank Mainland exposures (continued)

As of 30 June 2024

1. Central government, central
government-owned entities and their
subsidiaries and JVs

2. Local governments, local
government-owned entities and their
subsidiaries and JVs

3. PRC nationals residing in Mainland
China or other entities incorporated in
Mainland China and their subsidiaries
and JVs

4. Other entities of central government
not reported in item 1 above

5. Other entities of local governments
not reported in item 2 above

6. PRC nationals residing outside
Mainland China or entities
incorporated outside Mainland China
where the credit is granted for use in
Mainland China

7. Other counterparties where the
exposures are considered by the
reporting institution to be non-bank
Mainland China exposures

Total assets after provisions (HKD'000)

On-balance sheet exposures as % of total
assets

B vh B Py AESRTT 32 5 B F B R I (4K)

7202446 A30R

HRET BPRBATHE
BZWERENBARR
X1t

HIE BhEEAE
BZHRAEENEARR
BELHE
EEPEMNNTEAR
REMFENERAIZ
HitrsRENW AR R
BEAR

LR LR VRARER
R Z H g

WA IR 2IRN R E R
BBz R bk

EERE NN F
LARIIFIMZ H A
WA, HxhEphiEm
AL

Hfthi IR 1EH

PUBIERITZ A HTFHEA
[CFES ]

REERRNEERR(EETT)

RERERNARRBSE
EREmNES
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BERRBR XEAERN am
PR AIE BREIR
On-balance
sheet Off-balance Total
sheet exposures
€Xposures
BT/ T T/ EBETT/
HKD'000 HKD'000 HKD'000
6,236,854 - 6,236,854
10,414,953 200,000 10,614,953
14,231,771 1,122,582 15,354,353
334,306 - 334,306
1,712,397 99,362 1,811,759
32.930.281 1.421.944 34.352.225
57,546,720
57.22%
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

7 Currency risk AR
AEEET/
HKD Miliion
=5t USD AR CNY EX5t EUR Bt JPY

As of 31 December 2024 20245128318
Spot assets RELEE 38,639 5,044 3,668 8,160
Spot liabilities REaE (39,917) (7,703) 2 (6,343)
Forward purchases EBEHREA 12,463 6,209 32 739
Forward sales EHIEYE (9,300) (5,505) (3,711) (2,472)
Net options position HitE AR 548 (188) 188 - -
Net long / (short) position R(E)BPEH 1,697 (1,767) (13) 84
As of 30 June 2024 202446 530H
Spot assets BELE 26,768 4,022 3,457 6,847
Spot liabilities REEE (21,910) (11,689) (@3] (5,148)
Forward purchases REIBA 19,069 24,391 < 11,479
Forward sales EHAR L (23,791) (16,686) (3,482) (13,035)
Net options position HAYE AR (700) 700 - -
Net long / (short) position /(G855 (564) 738 27) 143

BE—RTENEREETORATREEETHENABRAENI0%, ZIFERTERNERER ERIELHE.

A particular foreign currency is disclosed when its net position constitutes not less than 10% of the Branch's total net position in all foreign currencies.

AR B ERREWIE S E T A E.

The net options position was calculated using the delta equivalent approach.

72024F 12831 A R2024F6 300 L MEEMEE/(B1E).
There was no structural assets/(liabilities) as at 31 December 2024 and 30 June 2024.

8 Liquidity Maintenance Ratio Pl T o=
Average liquidity maintenance ratio RASHN Iy S dned:d
20244 20234
Year 2024 Year 2023
Fourth quarter SBMEE 96.72% 96.80%

FEREEEFLLEZRBSTERABASE YRS EEF RN EHIRGTE, GMLERDRBEE GRITE (RDE) HAD HE.
The average liquidity maintenance ratio { " LMR ") is the arithmetic mean of each calendar month's average LMR for the relevant period calculated for the
Branch in accordance with the Banking (Liquidity) Rules in Hong Kong,
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

9.1

9.2

9.3

9.4

9.5

Liquidity Risk Management Wt R e

Governance ®h
RBERARREEEINSENARNEESAZESANKEINES. BTEMXNERL. BEEEESHRNEDESBRNEARREE
RRARIMERRILE. XERBEERNEZTTLRITEENARER. IMERSERRSHPE . RRPREE. SRTIBERNR
EHEE. ¥ERCENREERY, WREZRCELESHEAR. £5EE. FNERE. THERERNURSEREUEHSIENTISRE
HEHR. HITRDMEEARERNEERBRRAMTRER REANREUAERABIRNE, HREERRIERRITARREN.

Liquidity risk refers to the risks of failure to obtain adequate funds in time for repayment of debts and other payment obligations, meeting other funding
requirements arising from business development as well as fulfilling statutory liquidity required ratios. Impact on the liquidity risk can be categorized into
external and internal factors. External factors include global financial conditions, macroeconomic policies, depth and width of developments of financial
markets and the competition among banks. Internal factors include the maturity mismatch between assets and liabilities, business structures, the stability of
customer deposits, the ability to obtain refinancing in the market and various unexpected events which dry up market liquidity. The objectives of the
Branch’s liquidity risk management are to ensure that the Branch could timely fulfill repayment obligations at a reasonable cost, and within the Branch's
internal limit for managing liquidity risk.

FHTRBMERIREENEGNARSRERE. SERBEEZRY. UHTHE. AREERN. FAR2ERM. ¥BTPIFMEMBMRNLIIR
B . SREEEEHEERIEEARDEARERE, FERETRIOMRRERNEMHEREK.

The Branch’s lquidity risk management system consists of senior management, Asset and Liability Management Committee ("ALCO"), Accounting and
Finance Department, Risk Management Department, Legal and Compliance Department, business units and other relevant departments. The senior
management is responsible for implementing and organizing the liquidity risk management, as well as formulating and carrying out relevant systems and
policies for liquidity risk management.

FHMTERDMEERETERAR . 2. BAl. 2RSS, STHERDHEARERER, BUMITERMYE, FREEEESESSE
 MESSRERMAEIR, BRYRHMERRESHE . REHMRREEEREARMUMESITREIEHEEIESBIRE. FMEENT
WECHELERRERZEGHTAERERE. RPMARKE. VERERYEEESRERZRGERIIE, EAEEBRRAR
The Branch proceeds to manage liquidity risk through identification, measurement, monitoring, controlling and reporting. The Branch formulates liquidity
risk management policy and procedure, closely monitors market liquidity, continuously manages asset and liability structure, diversifies funding sources and
corresponding instruments, establishes contingency funding plan and regularly conducts liquidity risk stress tests to identify the vulnerability of the Branch’s
liquidity structure. Results of the aforesaid controls and measurements will regularly be reported in ALCO meeting attended by the senior management. The
liquidity risk strategy, policies and practices were reviewed and approved by the ALCO and communicated across business lines.

Funding Strategy & R
FHTHARBENBERIETEHERPER, IZQTIE. ZOTENBEMBBERRESTIUNBEER. SEREEEZROENY
RELESEREN . HERENBEBELN. BHFHNBY. THRE. LHFIR. THBKR. FEREZBNARERURETHREE
SITRERBEHNRSHAEZENEBEE.

The Branch’s liquidity and funding positions is centrally managed at Hong Kong location level with the support from Head Office. The Branch strives to
develop a diversified funding base from the wholesale channels. The ALCO regularly reviews the balance sheet composition, utilization of wholesale
funding, momentum in business activities, market competition, economic outlooks, market conditions, maturity mismatch between assets and liabilities and
other factors that may affect liquidity in the continual refinement of the Branch’s funding strategy.

Liquidity Risk Mitigation REZRHERR
HEEHEBZETEEMERABIETHR, UXTHERELTHRBMRR. HRERR, TR HBRESERES L, BHE—
ERESHMES, UERRDESRIFRM.

ALCO members discuss strategies and plans to proactively manage liquidity risk of the Branch. To mitigate the risk, the Branch strives to develop a
diversified funding base and establish a Contingency Funding Plan (“CFP”) to ensure adequate liquidity.

Liquidity Stress Testing SFREDTERE 73R

EOHHIAER SRR SR ST TEST, LRE—RTISR/ RFTRSZHEEBHAFER. AREAARIGSTEEHRERAER
B, BEGRAR/ XRBHEERDFNREEE.

Stress testing is performed under the cash flow maturity mismatch analysis, and covers adverse scenarios involving shocks that are general market and/or
bank-specific in nature. Stress tests assess the Branch’s vulnerability when there is an increase in the run-off rate of liabilities, asset drawdown and/or
decrease in liquefiable assets.

Contingency Funding Plan iyl

AERHEBELIRERKE, FATEHE—EESRNENS, BOERBUAE. FBNGHEHANSTNFRSTERTAELHNEH. IS
BT R ATRRN R, UEHAAREE, YRRERBRRHELCHRERNNERERTHNGR. ERERYTUSELERD
EE. QRREREECASS. LERARSRETESTS, ATAMANARBHERE SBERE.

To cater for potential or actual crisis, the Branch has put in place a set of CFP to facilitate the management to respond in a coordinated, coherent and
organized way to tide the Branch over a crisis situation. The CFP establishes clear lines of responsibilities and preventive measures against and respond to a
crisis situation, It also outlines the key management actions and options to be taken in handling a liquidity crisis. Selling of liquefiable assets, calling back
used portion of revocable lines, selling of syndication loans, seeking funding support from Head Office could be served as contingent measures while their
availability depends on the types and/or severity of the crisis.

§105E Page 10
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

9

96

9.7

98

Liquidity Risk Management (Continued)

Cash Flow Maturity Mismatch Analysis

As of 31 December 2024

In HKD'000
Contractual Maturity Mismatch
C ive Ct 1 Maturity Mi h

As of 31 Decamber 2023

In HKD'000
Coniractual Malurity Mismalch
Ci lative C: | Maturity Mi: h

EMFZRASTIEME, RERRRERDLEDR.
Posilive indicates a position of iquidity surplus while negative indicates a liquidity shortfall

RERERNERBEHSRERBMAMBS) 23 FEME R TR pBRNITAIREISRBEMAL.

Sources of funding

THRARSTH2024F12H31 A R0 F 12731 ANRSER :
The Lable below lists the Branch’s source of funding as at 3| December 2024 and 3| December 2023:

Amounts due o head office and overseas offices
Deposits and balances from banks
Amountt due 1o oiher finaneial institutions
Debt securities issued

Certificates of deposil issued

Time, call and notice deposits

Savings deposits

Demand deposits and current accounts

Liquidity Gap
As ol 31 December 2024

In HKD'000

Amount receivable arising from derivative
contracts

Duc from Hong Kong Monetary Authority for
account ol Exchange Fund

Due from banks

Debt securilies

Acceplances and bills of exchange held
Loans and advances 1o non-bank customers
Other assets

Toal on-balance sheet Assets

FE R ()
REFEING B ARSI
20245128318
AL 3@EAML 6EAMLE IFMEZE2 25K EE) IFHULEES s
2 2E7 8 1 5
BR 2B MREWER ogpp zems 14 = = g EEF
> 3 months
— 8daystol > 1 monthup >6monthsup > lyearup >2yearsup >3 yearsup
L MNex(days RZlloj7days month o 3 months z::.: 10 1 year 10 2 years to 3 years 1o 5 years Oveisiyear
BREHR S48 17,405,597 (833,997) (3,044,467)  (13,051,314)  (6,121,838) 1,430,075 4,670,576 5,383,089 (9,439,942) 402,939
RETSER 17,405,597 16,571,600 13,527,133 475819 (5,646,019) (4,215,944) 454,632 5, 1 (3,602,221)  (3,199,282)
L e e, ——— e eS——
12023F 128318
IBAMLE 3@EAML 6BAMELEE 1HFMEZE2 2HREEI IFULES
2ZE7 8HZE1 OkS
2 B SREER mms  mems 1% 3 # 5 BB
>3 months
— 8daystol > 1 month up >6monthsup > lycarup >2yearsup >3 yearsup
EWTT Nextday 2107 days month 10 3 months bpnb to 1 year 10 2 years 10 3 years lo 5 years Over 5 year
ARERSSER 10,983,859 2,670,115 3828213 (22,373,994) (1,160,609 2,213,184 2,964,828 4393598 (9,028,779) 301,148
R SHAC 10,983,859 13,653,974 17,482,187 (4,891,807)  (6,052,416) (3,839,232) (874,404) 3,519,194 (5,509,585) (5,208,437
e e e e S — T — T —
The behavioural assumptions were used to estimate cash flows according 10 Hong Kong Monetary Authority MA(BS)23 Retumn on Liquidity Monitoring Tools
AR
20245 12A31H 20238128318
31 December 2024 31 December 2023
BETT/ LHBWNHE wTT/ SBRHE
HKD'000 St HKD'000 S
% ol total % ol lolal
SERAITRENHBENEH 23,020,810 34% 19,715,100 36%
BRBITERRLEH 9,506,976 14% 5,585,786 10%
FXEERBHN SR 3,177,410 5% 32,042 0%
SRTINGIES A 0% 3,903,668 %
ERITERE = 0% 2,041,915 4%
SERA. SEERM AR A AR 25,145,052 % 17,376,257 32%
REFER 6,869,611 10% 5425372 10%
ERERRAERE 169,596 0% 236,744 1%
&Tlﬁﬂilﬁ 100 Slélﬂ_‘ﬂ&‘l 100%
REHREEE
$20245125318
IBAMLE 3BAME 6BEANLE 1FMEE2 25U LEE 3FRLEES :
3 2%7 8 EL 5 3.1
A mR %R OSARMER g zemR g = & g BEF
— Toual L Nextd 2107 d: 8daystol > 1 monthup >3mlon;hs >6monthsup > lyearup >2yearsup >3 ycarsup Over § year Balancing
BETT ol amount extday o7 ays month 10 3 months ::, n(l)hs 10 | year 10 2 years 1o 3 years to 5 years ¥ amount
BHTET 258,839 1,065 48,822 39,174 44,112 42,942 80,673 2,051 - - - -
RAEHHER
FRINEE 88,496 88,49 -
SRR
f!l&ﬁﬁﬁ 8,824,396 2,369,936 2,668,977 6,732 2,410,429 95,498 1,250,626 - - - 22,198
FRRIA
KR 27,356,211 22,698,836 304,253 3,136,493 1,364,572 53,965 570,301 83,501 28,494 - 103,525 12,271
ARREE 118,059 = 43316 74,743 — = . . = s
BiTER 33,535,440 588,810 574,130 6,756,986 4,359,529 3,758,562 6,499,203 4,599,019 5,365,903 362,079 299414 371,805
RARB AR
Hfhia & 265,784 8,909 12,751 25,033 93,588 44,699 49,298 - . - - 31,506
RERANRE 70,447,225 25,756,052 3,608,933 9,007,734 8,346,973 3,995,666 8,450,101 4,684,571 5,394,397 362,079 402,939 437,780
RZERE
RERRK 7,764,095 - . - - - B - - - 7,764,099
Sz BINE

Total off-halance shoet claums
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HHRITRBERAS (BEAT)

WREMBER ()

CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

As of 31 Decamber 2024 (continucd) 202412831804
BAMLE 3M@AMLE 6MEMLEE 1FHULEE2 2F0EE3 IFULES
2 2E7 8HE] #RIAS R H
o =8 8 B3 ‘mmr  m@A 1% 5 = = e
In HKD'000 MFE  Toalamount Nextday 2l07day SCF01 > 1monhup >3m|:n:ls >6monbsup > |yearup  >2yoasup >3yearsup o o, Balancing
BT ° ext day ¥ month 10 3 months :::m s o | year to 2 years 10 3 years o 5 years 4 amount
Deposits from non-bank customers j;ili”gﬁ 32,462,302 7,559,054 2,337,500 5,638,637 11,470,389 3,783,251 1,673,471 - - - - -
£
. - . RS
Amounl payable arising from securilies financing
transactions 23‘&5&9@ 3,754,491 P 310921 2120736 1,322,834 - . . . .
RfHET
Amount payable arising from derivative contracls  2&49M& 129,857 1,696 4,529 10,742 14,389 56,865 40,298 1,338 - -
®
RERIT
Due 1o banks %Aﬁﬁ A 32,088,325 782,275 1,789,953 4,274,997 3,819,246 6,277,388 5,230,138 - - 9,800,000 - 114,328
ROEW
.
Debt securitics issued ERTH - - - - - = - < - -
%
Other liabilities p=2ich=Ti | 170,845 7,430 n 7,089 709 - 76,119 12,657 11,308 2,021 53,485
Capital and resarves AT B 1,841,405 - - - - - - - - 1,841,405
Total on-balance thecs Nabilitbes ziggﬁ 70,447,225 8,350,455 4,442,930 12,052,201 16,627,567 10,117,504 7,020,026 13,995 11,308 9,802,021 - 2,009,218
e AEENR
Total ofl-balance sheet obligations 4,770,720 - 4,770,720 - - - - - - B -
ShZ iR
As of 31 December 2023 R2023F12A318
BAL 3MEAML 6EAMLE 1HFMLE2 2HUEEI 3FENULES
2 2E7 SEHEI 1R 5: [ 1.1]
SEE A REEA zgs  m@R 1% £ £ s R
In HKD'00O T Total ot Next da 2107 da 8daysto]l > 1 monthup >3":Zn‘;hs >6monthsup >1yearup >2yearsup >3 yearsup Over § year Balancing
& otalamos ext day ¥ month 10 3 months :_::m ths 10 1 year 10 2 years 103 years 10 5 years ver oyl amount
e T e ML 234,087 5914 2475 48,509 68,465 36,786 19332 2,606 : :
contracls o]
Due from Hong Kong Monetary Authority for FERHNER 94.494 94.494 . R . .
account of Exchange Fund EE g . 2 *: =
Due from banks RURITR 11,489,988 917,516 2,980,294 7,199,357 375,718 - - . 17,103
E 2
Debt securities NFFES 18,108,325 15,781,620 - 977,087 258,104 149,384 158,112 678,115 77,933 27,970 . .
Acceplances and bills of exchange held RERER 10,688 - - 4,086 6,602 - - - - -
Loans and advances to non-bank customers FRiTES 25,823,510 53,972 626,721 5,597,641 2,502,260 2,613,172 6,757,926 2,289,263 4,332,552 748,855 301,148
R AR
Otha assets HfthiRZE 432,661 195 10,854 40,041 90,518 67,945 65,189 - - 157,919
Total on-balance sheet Assels :ii{;: 56,193,753 16,853,711 3,620,344 13,866,721 3,301,667 2,917,287 7,000,559 2,967,378 4,413,091 776,825 301,148 175,022
i REANR
Tolal off-balance shect claims 7,809,049 - - - - - - - - - - 7,809,049
Shzanie
1EAMLE 3IBAML 6BAMLE I1FMEE2 25UEEI IFHULEES
28 2E7H  8HEIE 18 5. b3 ]
b N B =m@p =mA 1% F & g RS
In HKD'00O . Total zmount  Next d 2107 da 8daysiol > 1 monthup e n:on;hs >6monthsup >1lyearup >2yearsup >3 yearsup Overs Balancing
AT ° N il i month 10 3 months :1"“ n(l)hs to | year Lo 2 years 103 years 10 5 years & o year amount
=
Deposits from non-bank customers :;ﬁ”gﬁ 23,170,392 5,818,624 516,495 4,057,791 7,951,527 2,721,096 2,104,859 - - - -
R
- . - RiRESR
Amoumt payable arising from securities financing
fransactions REHHE 1,159,701 - - 917,881 241,820 . . .
*®
R{HET
Armount payable arising from derivalive contracls R & 484 348,692 4,765 42,225 22,720 128,840 96,310 52,350 - 1,482 - -
=
R
Due 1o banks BRHBITE 24,259,117 45,841 391,348 5,037,110 7,057,576 1,151,353 661,561 - - 9,800,000 114,328
E fiokx ]
=
Debl securilies issued BRI 5,929,893 - - - 3,916,195 108,547 1,905,151 - - - -
i
Other liabilities p=g=11 1 247,646 622 161 3,006 75 590 63,454 2,550 183,011 5,604 - 153,573
Capital and reserves RN 1,078,312 - - - - - - . * 1,078,312
Total on-balance sheet habihties REARK 56,193,753 5,869,852 950,229 10,038,508 19,296,033 4,077,8% 4,787,375 2,550 19,493 9,805,604 1,346,213
RZBRR
- RERMRR
Total ofl-balance sheet obligations 6,379,628 6,363,359 16,269 - - - - - - -
Shz iR

FHEHEREERSMEE BMABS) 3 RENME MR T RS MRMIEBHETRL.
‘The maturity buckets is in with i
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

10

10.1

10.2

DISCLOSURE OF REMUNERATION POLICY FNBERBE

RERCRERRBFLZ HERRFMCCS <BRNFMFBIEIESD . FEEHMTZHMHE#RRBMT:
Pursuant to Supervisory Policy Manual CG-5 “Guideline on a Sound Remuneration System” issued by the Hong Kong Monetary Authority, details of the remuneration system of the
Branch during the year are disclosed as follows:

Govemance structure TP

SHTNFMEBSRERAF E SIS RTATEMGHEBARSTHIERT (GRERERN) , MATSRAEEBNFMFBAGBITEILRE. 2THEFBIERIE
KANTERZRERAERERETFEER. AFESTNFHHIELREREN.

The Branch’s remuneration policy is applicable to all employees of the branch after approval by the Head Office, except for the remuneration package of the Branch’s Senior
Management which is being decided at the Head Office level. The Branch Executive Committee ("BEC") is responsible for overseeing the remuneration policy of the Branch and its
annual review. There were no significant changes made to the remuneration policy of the Branch this year.

STNEFMHECE B HREMFIEE. AREBECRNERURSTERMEZERERE.
The Branch’s remuneration policy takes into consideration the financial and non-financial factors, adherence to risk management policies and attainment of the goals and objectives of
the Branch,

HTERERBHATERNARER, EERRSTHEWER. BFREREY, REAEMTTR. BTk ARERE.
Senior Management, formed by the staff delegated by the Head Office, is responsible for overseeing the branch-wide strategy, activities and material business lines of the Branch.
Members of the Senior Management include the Chief Executive, the Deputy Chief Executive and the Chief Risk Officer of the Branch,

IEAROEBAABEREBERSRATOEARREKE, HHTHARREREARERHSTHAREERNBRATEE. EENBNIERABRET.

Key Personnel include employees at department head level and individual employees whose duties or activities involve the assumption of material risk which may have significant
impact on the risk exposure of the Branch, or whose individual responsibilities are directly and materially linked to the risk management or profit of the Branch,

The Chief Executive, the Deputy Chief Executive and the Chief Risk MITR. BITE. AREEEADTEEZES® AR ZEEENITERENE:
Officer of the Branch are members of the BEC. The major responsibilities

of the BEC include:

- to establish appropriate business strategies and effective human resource - HESITEENEEBEREREERNANREERIE,

policies for the Branch;

- to review and assess the performance of business and implementation of -ERSITHRERMRRBELBENTE, REMITEBEGENHRT,
various policies of the Branch;

- to regularly exchange views on major issues of branch development; and - EHRZHENMTERNIESER, &

- to monitor and review the internal control and compliance status of the - BB RBEZA TS RENEER,

Branch.

Remuneration structure 248

BRITHITHEHMBIE, REZNEOE:

The Branch’s existing remuneration framework has the following major characteristics:

BRRNHFMES, RPBRRALREREENER, SEUENEMBEEE. 2TFENYBRERFEES TRANFESIEEhRUNMIE. RESTE
AFEEZIEEER. B THEARRERESHRERILL;

The Branch emphasizes pay-for-performance philosophy, which depends on the fulfillment of the certain pre-determined performance criteria including both financial and non-financial
factors, The annual financial targets of the Branch will be cascaded down to and reflected in the annual targets of individual staff. Performance of individual staff will be appraised on
his/her achievement against his/her predetermined targets and will be awarded via performance-based bonus;

BMZESITRRERZE S AREREERNREVEBRENE LT, UERER. THER. fERR. REEER. BERR. ZR2EAR. SHERTBRER
TERG BT BFHMHMA P ERISRNIESR;

The Branch encourages employee behavior that supports the Branch’s risk tolerance, risk management framework and long-term financial soundness whereby the key risk modifiers
such as credit risk, market risk, interest rate risk, liquidity risk, operational risk, legal risk, compliance risk and reputation risk, which from the Branch’s major risk management
framework, have been incorporated into the Branch’s performance management mechanism when the variable remuneration pool is considered;

REEEFHNER, STNRREBAZURSBENRRREERFNETER. ERANSHFEIR—WER, BERVASTHERAER, SRBEENSEELT. L
BIRBRIET N, EREBEE=F: &

According to the principle of a sound remuneration system, payment of performance-based bonus is in cash and includes a deferral mechanism which determines the amount that will be
subject to a vesting period. If such amount reaches a prescribed threshold, the deferred mechanism will play its role and payment of the excess remuneration will be deferred according
to the established criteria, proportion and time . The deferral period is three years; and

RERFHBMHENOSELE, REFHNNDTEREN, HTEHSRERBNIZAZSSE [FREFER] RUNTSFHALTER.
To ensure the suitability and competiliveness of the remuneration and incentive mechanism, the Branch has taken reference from remuneration survey of Willis Towers Watson in areas
of market remuneration data of Senior Management and Key Personnel.
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

10 DISCLOSURE OF REMUNERATION POLICY (CONTINUED) FBCENEE (&)

10.3 Remuneration of the Senior Management and Key Personnel EREBRBRIEASZEHM

During the year of 2024, F2024EEW,

BEATEREREAREEEY, BRRKSNHHMRES U
BORAETRETHE, A TSRERBNIEASH
AR FHAEE TRIEE.

since the number of the members of the Senior Management was
relatively small and the remuneration of the individual member could be
easily deduced from disclosure of a breakdown of the figures, the
remuneration paid to Senior Management and Key Personnel was
aggregately included in the disclosure below.

20244F 20234

Year 2024 Year 2023
Number of beneficiaries TEE AR 22 22

BT/ T/

HKD'000 HKD'000
Fixed remuneration BB 38,547 37,739
Variable remuneration B ERE 11,233 10,707
Total remuneration Frads R 49,780 48,446
Special payments 4EBIfTER
Guaranteed bonuses 1REBIELL - -
Sign-on awards SENTERHS -
Severance payments EEE -
Total BE = -
Deferred remuneration 33 3E 3
Vested S 140 108
Unvested KT 3,212 730
Total e 3,352 338
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
SUPPLEMENTARY FINANCIAL INFORMATION (CONTINUED)

ZEMEEHBHRN

SECTION B: GROUP CONSOLIDATED FINANCIAL INFORMATION

11 Equity and capital adequacy

Capital adequacy ratio
Total equity

EFRREZRBPERTRREEERZBGRZBMRENE.

SRR RAFREE

HARFRIEER
M

2024512 H31H
31 December 2024
AREEET/
RMB Million

12.61%

202,743

F&LH#E / Unaudited
2024426 A30H
30 June 2024
ARBEETL/
RMB Million

12.86%
194,374

The capital adequacy ratio is calculated in accordance with the guidelines issued by the China Banking and Insurance Regulatory Commission.

12 Other financial information

Total assets

Total liabilities

Total loans and advances to customers
Total customer deposits

Pre-tax profit

HEMBRS

BEE
HBEE
BEFEX
BEFTER

BRI T

£E15HE Page 15

20244E12A31H
31 December 2024

ARMEET/
RMB Million

3,325,539
3,122,796
1,857,116
1,922,289

20244
1H1HZ12H31H
1 January 2024 to
31 December 2024
ARWEHET/
RMB Million

17,579

HKEFET / Unandited
20244E6 4308
30 June 2024
AR®BEET/
RMB Million

3,246,610
3,052,236
1,812,163
1,938,479

20234
1H1HRZE12A31H
1 January 2023 to
31 December 2023
ARMEET/
RMB Million

17,492
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CHINA ZHESHANG BANK CO., LTD. (HONG KONG BRANCH)
FINANCIAL INFORMATION DISCLOSURE STATEMENT FOR THE YEAR
ENDED 31 DECEMBER 2024 (UNAUDITED)

L Ena Pt
STATEMENT OF COMPLIANCE

BEANFH, FREFRBENENT EEU<<RITEIRE)RA>>FENIEERE.
To the best of my knowledge, the information disclosed complies fully with disclosure provisions of the
Banking (Disclosure) Rules.

2 e

fR#&#% = Chen Tiejun

17 Chief Executive

HERITRRHER AR BEST

(A FEEARIERE MR ZHRBERAF)

China Zheshang Bank Co., Ltd. (Hong Kong Branch)

(A joint-stock company incorporated in the People’s Republic of China with limited liability)
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