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KOOKMIN BANK HONG KONG BRANCH
(Incorporated in Republic of Korea with limited liability)

FINANCIAL DISCLOSURE STATEMENT
For the half year ended 30 June 2022
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Kookmin Bank, Hong Kong Branch (“the Branch”)
is a licensed bank under the Banking Ordinance
(Cap. 155). The Branch principally engages in
Corporate Banking, Treasury and Investment
Banking,

The Branch prepares this financial disclosure
statement for the half year ended 30 June 2022 (“the
statement”) in accordance with the Banking
(Disclosure) Rules (Cap. 155M).

The statement is also available at the Branch office
and the Public Register of the Hong Kong Monetary
Authority (“HKMA”).
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PROFIT AND LOSS ACCOUNT 2 HE

HKS$ ’000
Interest income

Interest expense

Net interest income

Fees and commission income
Fees and commission expense
Net fees and commission income

Others

Other operating income

Staff expenses
Rental expenses
Other expenses

Operating expenses

Impairment losses and provisions
for impaired loans and receivables

Profit before taxation
Tax expense

Profit after taxation
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BRI FIE

Half-year ended Half-year ended
prEE iy
30-6-2022 30-6-2021
348,212 197,529
(178,331) (75,817)
169,881 121,712
43,556 45,353
(1,247) (1,358)
42,309 43,995
8,270 2,118
50,579 46,113
(16,716) (13,999)
(3,601) (3,453)
(21,373) (12,001)
(41,690) (29,453)
(7,780) (25,346)
170,990 113,026
(2,280) (1,601)
168,710 111,425




BALANCE SHEET ¥ E&EX

HKS$ *000
Assets

Cash and balances with banks
(except those included in
amount due from overseas
offices)

Placements with banks maturing
between one and twelve months
(except those included in
amount due from overseas
offices)

Amount due from overseas

offices

Trade bills

Certificates of deposit held
Investment securities

Loans & receivables

-Loans & advances to customers
-Loans & advances to banks
General provisions for impaired

loans & receivables

Specific provisions for impaired
loans & receivables

Property, plant and equipment

Other assets

Total assets

Liabilities
Deposits and balances from

banks (except those included in
amount due to overseas office)

Deposits from customers
-Savings deposits
-Time deposits
Amount due to overseas offices
Negotiable certificates of deposit
Other liabilities
Total liabilities
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30-6-2022 31-12-2021
658,381 595,600
8,687,661 7,386,775
131 -
5,111,180 4,226,460
2,806,127 2,898,886
22,679,995 21,001,562
2,448,196 467,880
(88,249) (62,377)
(62,903) (81,392)
782 867
464,370 260,617
42,705,671 36,694,878
30,281,748 27,649,906
405,806 296,646
957,385 552,504
5,443,760 1,500,194
5,108,107 6,313,786
508,865 95,308
42,705,671 36,408,344



PROVISIONS FOR IMPAIRMENT LOANS AND RECEIVABLES .38 (B & £k 5 JE X SR T iRy ¥4

HKS$ 000

Impaired loans and advances to customers

Specific provision
Value of collateral related to impaired
loans and advances to customers

As percentage of total advances to
customers

Impaired loans and advances to banks
Specific provision

Value of collateral related to impaired
loans and advances to banks

As percentage of total advances to banks
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OVERDUE AND RESCHEDULED ASSETS R NS HiAEE

Overdue Assets

BREE

HK$’°000
Overdue between 6 #23m ¢ 5 BB
months to 1 year .

TR 1
-Hong Kong EE

Overdue more than  szsm 1 &
1 year

-Hong Kong EE
Percentage of BENYHES
overdue loan to
customers to total M E R R
advances to 1
customers
Fribey B 23R
Value of collateral 198 (B

30-6-2022

30-6-2022

31-12-2021

31-12-2021

Advance to Specific
customers

EFREX

provision

BEERSE

81,906 62,903
0.36%

81,906

Advance to
customers

EFEXK

81,391
0.39%

81,391

provision

BEEFES

57,726




OVERDUE AND RESCHEDULED ASSETS ;B R#& E 0 & E (Continued)

Rescheduled Assets

HK$°000

Rescheduled amount
to customers

Rescheduled amount
to banks

Percentage of
rescheduled loan to
customers to total
advances to
customers

Value of collateral

B E

HEFRER
BE

HIRTTIRER
BE

HEFRER
BENERK
BB
HWESR

EIPRNEE

30-6-2022 31-12-2021
Advance to Specific Advance to Specific
customers provision customers provision
EFEM REXEBE EFPEX REXERS
82,720 - 85,616 -
0.36% 0.41%
82,720 85,616

OFF-BALANCE SHEET EXPOSURES & & &%/} A &g

The following is a summary of the contractual amounts
of each class of off-balance sheet exposure:

HKS$ *000
Direct credit substitutes

Transaction-related contingencies

Trade-related contingencies

Other commitments

UT RS BEERANE EL FRI AR A
ROAEHEBER

BEREEENRHE
REEHMKARE
H MM AHE

HAhAGE

Direct credit substitutes included bank guarantees issued
and standby letters of credit. Trade-related contingent

items included

letters

of credit

issued. Other

commitments included undrawn commitment.

30-6-2022 31-12-2021
322,425 217,466
1,300 1,300
17,513 22,302
2,951,438 2,453,557
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DERIVATIVES fTAT R

The interest .rate-related derivati.ve contracts were car-ried FIBRBATAE TR AW BN ETHIM AR, 45
out for hedging purpose. The fair value of the derivatives B i B, T,
takes into account the effects of bilateral netting ETADKRARESF RIS B HANBRBE
agreements. POdZA 7 A,

30-6-2022 31-12-2021
HKS$ °000
Interest rate derivative contracts FERTE TEAH
Contractual amounts Aok 243,736 232,380
Fair value assets ANPEEEEE 326 o
Fair vales liabilities AFEEEE = (1,416)
CURRENCY RISK % &%

An individual currency is reported if its net position B —FE RIS S L P S S AR A

constitutes 10 per cent or more of the total net position in

all foreign currencies. HBEAZTRULE , BNAENRREEHIEER
fEF AR,
30-06-2022

USD EUR AUD OTH TOTAL
HESH Em £%T BT AT Hith 1
Spot assets PEEE 37,787 596 2,256 1,585 42,224
Spot liabilities BEaE 37,7711 584 2,184 1,601 42,140
Forward purchases EHAIE A 2 - - - 2
Forward sales SRR 1 - - = 1
Net option position HAREAR 15 4 - = = = -
Net long / (short) E(g)% 17 12 72 (16) 85

position -
31-12-2021

UsSD EUR AUD OTH TOTAL
HSFa £%T BT T HA 1
Spot assets BEgSkE 33,300 722 2,312 186 36,520
Spot liabilities BEa & 33,291 710 2,269 175 36,445
Forward purchases EHEA 2 = % 2 2
Forward sales EEAE 1 - - - 1
Net option position HREARIS 4T - 5 - ; .
Net long / (short) E(@)® 10 12 43 11 76

position 4



INTERNATIONAL CLAIMS Eip& (&1

The calculation was made after taking into account the L THERECHRREBAKR > A%, ERER

transfer of risk. Claims on individual countries or areas, after N . e
risk transfer, amounting to 10 per cent or more of the RERHCH RARBERIEBGEERES

aggregate international claims are shown as follows: Azt 2 EREMAEET T
30-6-2022
Official Non-bank financial Non-financial

Banks Sector institutions private sector  Others Total
HKS 'm BT AEWE  RROOREE FORAEME  He
Developing Asia- TABERRES

Pacific
Bz
of which China ch - - 134 466 - 600
of which Indonesia e 4,344 - - 92 - 4436
of which South Korea Ry 6,913 - 504 11,837 - 19,254
Total g 11,257 - 638 12,395 - 24,290
31-12-2021
Official Non-bank financial Non-financial

Banks Sector institutions private sector  Others Total
HKS "m RIT LAEME ERTSAME JEERAARME HM 88
Developing Asia- TAERRES

Pacific
EiEH

of which China ch - - 133 577 - 710
of which Indonesia e - - - 104 - 104
of which South Korea gk 5,607 - 500 14,654 - 20,761
Total i 5,607 - 633 15,335 - 21,575



ADVANCES TO CUSTOMER BY INDUSTRY SECTORS #R{T¥ERAI 2 E B EE

The information concerning advances to customers by

industry sectors has been classified according to the usage

of the loan and is stated gross of any provision as follows:

Loans for use in Hong
Kong

Financial concerns

Wholesale and retail trade

Manufacturing

Transport and transport

equipment
Information technology
Trade finance

Loans for use outside
Hong Kong

Total

ADVANCES TO CUSTOMER BY GEOGRAPHICAL AREAS X B3r SHFFEMEI 2 EEEHR

The following are loans and advances to customers,

ETHERZE
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EFPBERZITREBRIRILZEFERZMENMEER
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30-6-2022 31-12-2021

Advance to % covered by Advance to % covered
customers collateral customers by collateral
EFER ERRES EFER EHSES
/¢ ek /¢
Bt Bt
HKS$ *000 % HKS$ *000 %
427,285 100 424,601 73.46
83,621 100 67,289 100
115,748 100 115,021 100
499,380 - 496,274 572
105,065 - 105,065 100
4,320 - - -
21,444,576 82.22 19,793,312 72.32

22,679,995 21,001,562

impaired loans and advances by geographical areas

where it constitutes 10% per cent or more of the amount
of the loans and advances to customer after taking into
account the transfer of risk.

HKS ’000

South Korea B0y
Australia VRN
Cambodia SRIHEE
Singapore E 4
Total L

KREPFEZHE , BT AEBREBERZER
BREBHR , CREGARBRAFEEEHER
AUSREE S 2 TRUEZ AT

30-6-2022 31-12-2021
Loans and Impaired loans and Loans advance to Impaired loans and
advance to advances customers advances
customers
EFEARBA EREERRER EFRRRIRR EREERRBA
10,613,370 - 12,567,917 -
2,346,310 - 1,674,436 -
1,993,290 - 1,675,439 -
326,705 - 2,149,368 -
15,279,675 - 18,067,160 -



MAINLAND ACTIVITIES DISCLOSURES ¥ At IER{TFHFE HE

The analysis of Mainland Activities is based on the
categories of non-bank counterparties and the type of
direct exposures defined by the HKMA under the Banking
(Disclosure) Rules with reference to the HKMA Return of
Mainland Activities.

Rig (RITEGKERAD) | DTHAIERITHF
AMRBEHBREERAMBREMVN 2HMBRARE
AR 2 BRI AR,

HK$ ’000
Type of Counterparties

Central government, central
government-owned entities and their
subsidiaries and joint ventures (JVs)

Local governments, local
government-owned entities and their
subsidiaries and JVs

PRC nationals residing in Mainland
China or other entities incorporated
in Mainland China and their
subsidiaries and JVs

Other entities of central governments
not reported in item 1 above

Other entities of central governments
not reported in item 2 above

PRC nationals residing outside
Mainland China or entities
incorporated outside Mainland
China where the credit is granted for
use in Mainland China

Other counterparties where the
exposures are considered by the
reporting institution to be non-bank
Mainland China exposures

Total
Total assets after provision

On-balance sheet exposures as
percentage of total assets

30-6-2022
LEAEEN CEARES BARER
MERMEIR AR

On-balance Off-balance Total
%= SR sheet exposure  sheet exposure exposures
hRIKA , RS2 256,297 * 256,297
A7, UREFARREEL
¥
TR, HTBURFTIES 2 115,032 . 115,032
AT, UREFATIREEL
¥
EERTEMNL hiEARE 085783 s 998,783
MEARREMABAT , U
REFATIRSEAR
AWM st 1 IHIR S B3 FT B 356,608 23,679 380,287
1§ 2 E AR
AMAEA 5t 2 TR 45 B 0 7 B - - -
1 2 S A M AE
HIE B R PEAHE hEEA 1,784,335 - 1784335
EHAEARRIENMAT ,
T35 2 B B A o B P9 b R
H A AT AE 25 0 B P b3 IllgF152 ; 116,182
BITEEZ AR
L] 3,627,237 23,679 3,650,916
R S B % 2 B ISR 42,705,671

8.49%

HEAERANARERE
RE PGB 2L



MAINLAND ACTIVITIES DISCLOSURES ¥ A #hIER/THFE H S

HK$’000
Type of Counterparties

Central government, central
government-owned entities and their
subsidiaries and joint ventures (JVs)

Local governments, local
government-owned entities and their
subsidiaries and JVs

PRC nationals residing in Mainland
China or other entities incorporated
in Mainland China and their
subsidiaries and JVs

Other entities of central governments
not reported in item 1 above

Other entities of central governments
not reported in item 2 above

PRC nationals residing outside
Mainland China or entities
incorporated outside Mainland
China where the credit is granted for
use in Mainland China

Other counterparties where the
exposures are considered by the
reporting institution to be non-bank
Mainland China exposures

Total

Total assets after provision

On-balance sheet exposures as
percentage of total assets

E29=k ]
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HIEBEERPEAZ PEA
RHAEL2RRIEAMA
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Bt AR TRIERTEAMIE
RITEEZ AR
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REABRANAREREE
PTG E AL

10

31-12-2021
REEEEN ZBEAGRN .

WRRAR  HERFR RURTE
On-balance Off-balance Total
sheet exposure  sheet exposure exposures
368,559 - 368,559
123,894 - 123,894-
1,140,381 - 1,140,381
319,227 33,594 352,821
1,969,135 - 1,969,135
115,331 - 115,331
4,036,527 33,594 4,070,121

36,694,879

11.00%



LIQUIDITY INFORMATION DISCLOSURES iR EiME b2

30-6-2022 30-6-2021

Average Liquidity Maintenance Ratio 80.54% 73.58%

FHREME MR

The average liquidity maintenance ratio for 30 June
2022 and 30 June 2021 are the simple average of the
three months’ average liquidity maintenance ratio
for the respective period from 1 April 2022 to 30
June 2022 and 1 April 2021 to 30 June 2021.

The calculation of the average liquidity maintenance
ratios in accordance with the guidelines of Hong
Kong Monetary Authority and Banking (Liquidity)
Rules.

Liquidity Risk Management

The liquidity maintenance ratio is prepared by
Treasury Department on a daily basis and a daily
report is submitted to the branch management for
monitoring purpose. Treasury Department also needs
to submit monthly report to Head Office Assets-
Liability Committee (ALCO) for Head Office’s
monitoring purpose.

Governance

ALCO is responsible for the management of assets,
liabilities, commitments and contingent liabilities of
the overseas branches. Its function is to ensure the
management of risk and liquidity profile of each
overseas branch which are carried on within the
approved limited and policies.

Funding and liquidity Cushion

Treasury Department is responsible for managing the
funding of the branch which include interbank market
funding and placement, customer deposits, etc. and
Head Office support when necessary. The Branch is
maintained the liquidity cushion by holding high
quality marketable securities guaranteed by Korean
Commercial Banks and Head Office’s injection if
necessary.
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DISCLOSURE ON REMUNERATION &4 ey =

Pursuant to section 3 of Supervisory Policy Manual
(CG-5) Guideline on a sound remuneration system
issued by the Hong Kong Monetary Authority, the
Branch complies with the requirements and has
adopted the remuneration systems of Kookmin
Bank Head Office.

RETHESHETEIRFNEERETREFM
(CG-5) “RREEVEFr BNBIE 851758 3 1%, KMTE@FH
ERGFHERIRIE RBITRATHOH BN HIE,

CONSOLIDATED CAPITAL ADEQUACY RATIO AND SHAREHOLDERS’ FUND

RERETR R LR R R R SMIE

The information set out below is based on the most
recent consolidated accounts for the Group as a
whole as at 30 June 2022 and 31 December 2021
respectively.

Capital adequacy ratio BAFR L

The consolidated capital adequacy ratio of the
Group is calculated in accordance with the Group’s
advance accreditation under Basel III and is in line
with the recommendation provided by Financial
Supervisory Service (“FSS”) of Republic of Korea.

KRW ’'m
Shareholders’ fund B RE S s

OTHER FINANCIAL INFORMATION H 1t #& 6t

KRW 'm

Total assets BEMmL

Total liabilities £ (&g

Total loans and advances BB RISt
Total customer deposits & ErZEh st
KRW 'm

Pre-tax profit MR BT FIE
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LTERRBEAERR _E_-FA=+801L
R-B-_—HS+_R=1t—HLIEaEEHRENHG
MR FEBIREIRIE,

30-6-2022 31-12-2021

15.64 15.78%

REBNRERATLRLEBIR , REKREBLE
EWERPE=HENIRAERTFENRER
B, UHERERESHMEBERNES.

30-6-2022 31-12-2021

48,379,126 47,460,598
30-6-2022 31-12-2021
694,524,476 663,895,234
646,145,350 615,601,298
434,364,780 417,900,273
375,210,844 372,023,918
Half-year ended Half-year ended

FEH FEE

30-6-2022 30-6-2021
3,710,470 3,453,348




COMPLIANCE WITH THE BANKING (DISCLOSURE) RULES &# (8R17% (%) #R))

The unaudited financial disclosure statement for the
year ended 30 June 2022 complies with applicable
disclosure provision of the Banking (Disclosure) Rules
and is not false or misleading in any material respect.

Vo4 A

Moon In Sung

Chief Executive

Kookmin Bank, Hong Kong Branch
26 August 2022
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