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Kookmin Bank, Hong Kong Branch (“the Branch™)
is a licensed bank under the Banking Ordinance
(Cap. 155). The Branch principally engages in
Corporate Banking, Treasury and Investment
Banking,

The Branch prepares this financial disclosure
statement for the half year ended 30 June 2021 (“the
statement”) in accordance with the Banking
(Disclosure) Rules (Cap. 155M).

The statement is also available at the Branch office
and the Public Register of the Hong Kong Monetary
Authority (“HKMA”).
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PROFIT AND LOSS ACCOUNT {88 # & &

HKS$ 000
Interest income

Interest expense

Net interest income

Fees and commission income
Fees and commission expense
Net fees and commission income
Others

Other operating income

Staff expenses
Rental expenses
Other expenses

Operating expenses

Impairment losses and provisions
for impaired loans and receivables

Profit before taxation
Tax expense

Profit after taxation
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Half-year ended Half-year ended
TN I
30-6-2021 30-6-2020
197,529 243,924
(75,817) (169,322)
121,712 74,602
45,353 35,462
(1,358) (413)
43,995 35,049
2,118 (4,596)
46,113 30,453
(13,999) (14,035)
(3,453) (3,283)
(12,001) (10,596)
(29,453) (27,914)
(25,346) (17,169)
113,026 59,972
(1,601) (11,790)
111,425 48,182




BALANCE SHEET ¥ E & 8%

HKS$ *000
Assets

Cash and balances with banks
(except those included in
amount due from overseas
offices)

Placements with banks maturing
between one and twelve months
(except those included in
amount due from overseas
offices)

Amount due from overseas

offices

Trade bills

Certificates of deposit held
Investment securities

Loans & receivables

-Loans & advances to customers
-Loans & advances to banks
General provisions for impaired

loans & receivables

Specific provisions for impaired
loans & receivables

Property, plant and equipment

Other assets

Total assets

Liabilities
Deposits and balances from

banks (except those included in
amount due to overseas office)

Deposits from customers
-Savings deposits
-Time deposits
Amount due to overseas offices
Negotiable certificates of deposit
Other liabilities
Total liabilities
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30-6-2021 31-12-2020
3,944,829 2,534,588
2,642,813 461,606
3,047,725 2,519,712
2,834,745 3,010,990
18,190,902 15,785,886
263,986 263,588
(60,985) (64,711)
(57,970) (28,910)
960 755
215,526 205,048
31,022,531 24,688,552
21,549,829 16,235,962
286,616 326,490
661,191 1,173,416
1,518,576 1,543,308
6,759,838 5,172,854
68,988 81,733
30,845,030 24,533,763



PROVISIONS FOR IMPAIRMENT LOANS AND RECEIVABLES EHEERRERZIEMRSNEES

HKS$ °000

Impaired loans and advances to customers

Specific provision

Value of collateral related to impaired
loans and advances to customers

As percentage of total advances to
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30-6-2021

31-12-2020

customers

Impaired loans and advances to banks

Specific provision

Value of collateral related to impaired

loans and advances to banks

As percentage of total advances to banks

OVERDUE AND RESCHEDULED ASSETS BEREEEEE

Overdue Assets

HK$°000

Overdue between 1
month to 3 months

BR1EAE

B3 @A
-Hong Kong EE
Overdue between 6 R 6 @EAE
months to 1 year
TR 1E
-Hong Kong B
Percentage of B =
overdue loan to
customers to total MNERRBR
advances to 4m2E
customers
s E o=
Value of collateral R R EE
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30-6-2021 31-12-2020
Advance to Specific Advance to
customers provision customers
BEFER BEXHES EFRER RKEEHKS
- - 80,918 28,909
81,040 57,477 - 3
0.45% 0.51%
81,040 80,918




OVERDUE AND RESCHEDULED ASSETS ;B Ri€ S & & (Continued)

Rescheduled Assets

HKS$°000

Rescheduled amount
to customers

Rescheduled amount
to banks

Percentage of
overdue loan to
customers to total
advances to
customers

Value of collateral
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30-6-2021 31-12-2020
Advance to Specific Advance to Specific
customers provision customers provision
BEFER BHEEBS EFEX BEERS
87,967 - -
0.48% .
87,967 -

OFF-BALANCE SHEET EXPOSURES % E & {& 3 /- B R

The following is a summary of the contractual amounts
of each class of off-balance sheet exposure:

HKS$ "000
Direct credit substitutes

Transaction-related contingencies

Trade-related contingencies

Other commitments

T REEEMRNEES ERIN AR A
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REAEMKEEE
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Direct credit substitutes included bank guarantees issued
and standby letters of credit. Trade-related contingent

items included

letters

of credit

issued.

Other

commitments included undrawn commitment.

30-6-2021 31-12-2020
1,457,520 1,456,747
1,300 1,300
3,843 25,789
1,535,895 1,337,050
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DERIVATIVES 474 T A

The interest rate-related derivative contracts were carried
out for hedging purpose. The fair value of the derivatives
takes into account the effects of bilateral netting

agreements.

HKS$ 000

Interest rate derivative contracts

Contractual amounts
Fair value assets

Fair vales liabilities

CURRENCY RISK &8 @&

FIZRBEEAATAE TE S AREITH RN AR, 47
ETACKABEEPERERRNRRITEE

AT A T E(E 8RR,
30-6-2021
FIZERTET A4
AiokasE 231,376
NTEEREE -
AT EEEAE (2,376)

An individual currency is reported if its net position
constitutes 10 per cent or more of the total net position in

all foreign currencies.

HKS$ ’'m

Spot assets

Spot liabilities
Forward purchases
Forward sales
Net option position

Net long / (short)
position

HKS$ 'm

Spot assets

Spot liabilities
Forward purchases
Forward sales

Net option position

Net long / (short)
position

31-12-2020

192,264

(5,248)

ERAENEIF R R ATEA EIE B
MBS Z TR L, FNENEHEERIFAK

BT LA E,
30-06-2021
USD EUR AUD OTH TOTAL
e BT JATT Hith g
28,179 887 1,635 186 30,887
28,190 883 1,616 175 30,864
1 “ % S 1
1 5 - - 1
(11) 4 19 11 23
31-12-2020
USD EUR AUD OTH TOTAL
ETT BT RTT HAh k]
21,506 1,190 1,631 11 24,338
21,530 1,169 1,597 - 24,296
1 2 : % 1
1 - - , 1
(24) 21 34 11 Y



INTERNATIONAL CLAIMS B2 {5#&

The calcula_tion was mad'e :-a.ft_er taking i.nto account the UTFstERCERERAR RS, ERMER
transfer of risk. Claims on individual countries or areas, afier R _ N . ‘ n
risk transfer, amounting to 10 per cent or more of the RERE D RARBELEER ERRES
aggregate international claims are shown as follows: Nzt Z ERERELTIMT
30-6-2021 -
Official Non-bank financial Non-financial
Banks Sector institutions private sector  Others Total
e RIT AEHE  FROTCHME FORBSEE  Ho  em
Developing Asia- TmAERRES
Pacific
B
of which China h 39 - 132 650 - 821
of which South Korea L 5,846 - 457 13,933 - 20,236
Total Pkl 5,885 - 589 14,583 - 21,057
31-12-2020
Official Non-bank financial Non-financial
Banks Sector institutions private sector  Others Total

FRS BAT LAEHME JFRTSAEME FERAEEE Ho e

Developing Asia- TMAERRES - - - - : =

Pacific
Bx
of which China & F 361 - 117 908 - 1,386
of which South Korea RE 2,934 - 233 1,667 - 4,334
Total g 3,295 - 410 2,575 - 6,280



ADVANCES TO CUSTOMER BY INDUSTRY SECTORS ##RB4T 2N 2 £ 585

The information concerning advances to customers by
industry sectors has been classified according to the usage
of the loan and is stated gross of any provision as follows:

EFERZITRERIREZSERZ A EREK
W ESHMT

30-6-2021 31-12-2020
Advance to % covered by Advance to % covered
customers collateral customers by collateral
EPEXN AR R ELS EFER  EAREWE
Bt Bt
Batt Btk
HKS$ 000 % HK$ *000 %%
Loans for use in Hong EEHE RS
Kong N
EA
Financial concerns e 580,956 100.00 689,981 100.00
Wholesale and retail trade HBREEZS 125,618 100.00 162,864 100.00
Manufacturing ByE e 541,560 50.00 75,588 100.00
Transport and transport EBREERS G 28,293 100.00 23,258 100.00
equipment
Information technology EIRE 105,066 100.00 105,066 100.00
Trade finance EEME 33,172 - 10,900 -
Loans for use outside AL MER
Hong Kong N 16,776,237 94.48 14,718,229 87.84
28X
Total Fiok | 18,190,902 15,785,886

ADVANCES TO CUSTOMER BY GEOGRAPHICAL AREAS %883 B F AN 2 & B &%

The following are loans and advances to customers,
impaired loans and advances by geographical areas
where it constitutes 10% per cent or more of the amount
of the loans and advances to customer after taking into
account the transfer of risk,

KEEFREZHE K ABBRREZES
BEREBE , EREERRBAFTEEIENELR

RGBS 2 TRUA L Z AT

30-6-2021 31-12-2020

Loans and advance to Impaired loans and Loans advance to Impaired loans and
customers advances customers advances
HKS$ 000 EFERRBK EREER R EFERRBR EREER R
South Korea B 12,640,664 - 9,942,202 -
China ] 121,505 - 931,500 .

Hong Kong ik 649,627 - 357,902
Total a5 13,411,796 - 11,231,604 -



MAINLAND ACTIVITIES DISCLOSURES ¥ Ay shIESR1THF ik B

The analysis of Mainland Activities is based on the
categories of non-bank counterparties and the type of
direct exposures defined by the HKMA under the Banking
(Disclosure) Rules with reference to the HKMA Return of

Mainland Activities.

HKS$ *000
Type of Counterparties

Central government, central
government-owned entities and their
subsidiaries and joint ventures (JVs)

Local governments, local
government-owned entities and their
subsidiaries and JVs

PRC nationals residing in Mainland
China or other entities incorporated
in Mainland China and their
subsidiaries and JVs

Other entities of central governments
not reported in item 1 above

Other entities of central governments
not reported in item 2 above

PRC nationals residing outside
Mainland China or entities
incorporated outside Mainland
China where the credit is granted for
use in Mainland China

Other counterparties where the
exposures are considered by the
reporting institution to be non-bank
Mainland China exposures

Total
Total assets after provision

On-balance sheet exposures as
percentage of total assets

Rk GRITEKER) | U TEAMIERTHT
TR BET2 REE REMBREFRY 2B RE

R 2 F8 R LA 38,
30-6-2021
EEBERAN BEAGRI BAKEAR
B BB AR B RS AR IR

On-balance Off-balance Total
% SHA R sheet exposure  sheet exposure exposures
RN | o RBUF I 2 450,501 I
o8, UEREFLATIREEDL
E4
ST, RS 2 B3 I
AT, LREFARREEDL
E
BERTBEAMZ REARK
FEARREMAMAT , L 1,352,847 E 1,352,847
REFLAFIREELE
N S A b it =t
L 209,196 62,698 271,894
HF 2 HAbBE
4 A 2 R B _
Rz 2 AE
HIEBFRFEAMZ PEA
RHEMBEARRIEAHMAT , 2,085,188 48,048 2,133,236
M RAER B AR
H 177 :
EABATTRIE R = B3 . .
MITEEZ AR
i 4,505,154 110,746 4,615,900

SR 2 B R

mBREBSRER 2 EEMRS 31,022,531
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MAINLAND ACTIVITIES DISCLOSURES ¥ At IESR T8 F A i &

HKS$°000
Type of Counterparties

Central government, central
government-owned entities and their
subsidiaries and joint ventures (JVs)

Local governments, local
government-owned entities and their
subsidiaries and JVs

PRC nationals residing in Mainland
China or other entities incorporated
in Mainland China and their
subsidiaries and JVs

Other entities of central governments
not reported in item 1 above

Other entities of central governments
not reported in item 2 above

PRC nationals residing outside
Mainland China or entities
incorporated outside Mainland
China where the credit is granted for
use in Mainland China

Other counterparties where the
exposures are considered by the
reporting institution to be non-bank
Mainland China exposures

Total

Total assets after provision

On-balance sheet exposures as
percentage of total assets
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31-12-2020
LEREERN ZEAEEN
VA R A 4
BRREE  ER R SRR
On-balance Off-balance Total
sheet exposure  sheet exposure exposures
390,925 < 390,925
1,595,751 - 1,595,751
196,673 74,821 271,494
2,489,206 47,538 2,536,744
299,068 B 299,068
4,971,623 122,359 5,093,982
24,688,552
20.14%



LIQUIDITY INFORMATION DISCLOSURES g & B % 8%

30-6-2021 30-6-2020

Average Liquidity Maintenance Ratio 73.58% 86.58%

THREME AR e

The average liquidity maintenance ratio for 30 June
2021 and 30 June 2020 are the simple average of the
three months’ average liquidity maintenance ratio
for the respective period from 1 April 2021 to 30
June 2021 and 1 April 2020 to 30 June 2020.

The calculation of the average liquidity maintenance
ratios in accordance with the guidelines of Hong
Kong Monetary Authority and Banking (Liquidity)
Rules.

Liquidity Risk Management

The liquidity maintenance ratio is prepared by
Treasury Department on a daily basis and a daily
report is submitted to the branch management for
monitoring purpose. Treasury Department also needs
to submit monthly report to Head Office Assets-
Liability Committee (ALCO) for Head Office’s
monitoring purpose.

Governance

ALCO is responsible for the management of assets,
liabilities, commitments and contingent liabilities of
the overseas branches. Its function is to ensure the
management of risk and liquidity profile of each
overseas branch which are carried on within the
approved limited and policies.

Funding and liquidity Cushion

Treasury Department is responsible for managing the
funding of the branch which include interbank market
funding and placement, customer deposits, etc. and
Head Office support when necessary. The Branch is
maintained the liquidity cushion by holding high
quality marketable securities guaranteed by Korean
Commercial Banks and Head Office’s injection if
necessary.
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DISCLOSURE ON REMUNERATION Hrf$IE i &

Pursuant to section 3 of Supervisory Policy Manual
(CG-5) Guideline on a sound remuneration system
issued by the Hong Kong Monetary Authority, the
Branch complies with the requirements and has
adopted the remuneration systems of Kookmin
Bank Head Office.

REFESHETERBMANSERELTRRFM
(CG-5) “REBEVEENGIEES"E 3 4, NMTE8FH
BRE@r B B SRIRIRE R RITHEATEVET BN H 1,

CONSOLIDATED CAPITAL ADEQUACY RATIO AND SHAREHOLDERS’ FUND

KRB EAT R LR R B R A 4 4

The information set out below is based on the most
recent consolidated accounts for the Group as a
whole as at 30 June 2021 and 31 December 2020

respectively.

Capital adequacy ratio BARFE =

The consolidated capital adequacy ratio of the
Group is calculated in accordance with the Group’s
advance accreditation under Basel III and is in line
with the recommendation provided by Financial
Supervisory Service (“FSS”) of Republic of Korea.

KRW °'m
Shareholders’ fund BERE LA

OTHER FINANCIAL INFORMATION HAbgi&& 6

KRW 'm

Total assets LEmE

Total liabilities & &g

Total loans and advances B RISt
Total customer deposits %= st
KRW 'm

Pre-tax profit BRI BTHI IS
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UTRERDRBEAEEBR _FE_—FA=+01L
H

ROB-BH = A= — B IR SEBEE A
KB FT AR AR S AR,

30-6-2021 31-12-2020

16.03% 15.27%

AEBENFAEARTELEBIR , RKBEEUD
EWMEAPE=FIENFAERTENZHERT
B, IR XERESMESRNIES,

30-6-2021 31-12-2020

44,825,329 42,503,676
30-6-2021 31-12-2020
633,747,775 610,728,437
588,022,384 567,366,978
395,432,000 377,166,984
348,403,321 338,580,220
Half-year ended Half-year ended

FEE *FEHE

30-6-2021 30-6-2020
3,453,348 2,395,604




COMPLIANCE WITH THE BANKING (DISCLOSURE) RULES &4 (#8173 5®) #1)

The unaudited financial disclosure statement for the
year ended 30 June 2021 complies with applicable
disclosure provision of the Banking (Disclosure) Rules
and is not false or misleading in any material respect.

Yoo 4y

Moon In Sung

Chief Executive

Kookmin Bank, Hong Kong Branch
08 September 2021
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