KB Kookmin Bank

KOOKMIN BANK HONG KONG BRANCH
(Incorporated in Republic of Korea with limited liability)

FINANCIAL DISCLOSURE STATEMENT
For the year ended 31 December 2021
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Kookmin Bank, Hong Kong Branch (“the
Branch”) is a licensed bank under the Banking
Ordinance (Cap. 155). The Branch principally
engages in corporate banking, treasury and
investment banking.

The Branch prepares this financial disclosure
statement for the year ended 31 December 2021
(“the statement™) in accordance with the Banking
(Disclosure) Rules (Cap. 155M).

The statement is also available at the Branch office
and the Public Register of the Hong Kong
Monetary Authority (‘HKMA™),

BRIRTEEDITCAT) , RIB (RITHEIR
By (35 155 B)B—REHShRIRTT. ATEEWRS
T3RIRTT - MBS RINERITHER.

FITIRIR (SRITEIREERRN) (58 155M E)éRmftl
IEE " —F+_A=+—HLEEWH
BRE,

I BERKET IR A TNEEEMELES
E&ER) EMERR.



PROFIT AND LOSS ACCOUNT 8585 %

HKS$ <000
Interest income

Interest expense

Net interest income

Fees and commission income
Fees and commission expense
Net fees and commission income
Others

Other operating income

Staff expenses
Rental expenses
Other expenses

Operating expenses

Impairment losses and provisions

for impaired loans and receivables

Profit before taxation
Tax expense

Profit after taxation
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Year ended Year ended
3 =3
31-12-2021 31-12-2020
418,397 426,228
145,046 263,908
273,351 162,320
88,114 69,454
(3,057) (1,636)
85,057 67,818
6,332 9,170
364,740 76,988
(30,357) (27,437)
(6,939) (6,788)
(25,758) (22,281)
(63,054) (56,506)
(50,117) (68,179)
251,569 114,623
(24,832) (23,332)
226,737 91,291




BALANCE SHEET EEB &R

HKS$ *000
Assets

Cash and balances with banks (except
those included in amount due from
overseas offices)

Placements with banks maturing
between one and twelve months
(except those included in amount due
from overseas offices)

Amount due from overseas offices

Trade bills

Certificates of deposit held
Investment securities

Loans & receivables

-Loans & advances to customers
-Loans & advances to banks

General provisions for impaired loans

& receivables

Specific provisions for impaired loans
& receivables

Property, plant and equipment

Other assets

Total assets

Liabilities
Deposits and balances from banks

(except those included in amount due
to overseas office)

Deposits from customers
-Savings deposits
-Time deposits
Amount due to overseas offices
Negotiable certificates of deposit
Other liabilities
Total liabilities
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31-12-2021 30-6-2021
595,600 3,944,829
7,386,775 2,642,813
4,226,460 3,047,725
2,898,886 2,834,745
21,001,562 18,190,902
467,880 263,986
(62,377) (60,985)
(81,392) (57,970)
867 960
260,617 215,526
36,694,878 31,022,531
27,649,906 21,549,829
296,646 286,616
552,504 661,191
1,500,194 1,518,576
6,313,786 6,759,838
95,308 68,988
36,408,344 30,845,030



PROVISIONS FOR IMPAIRMENT LOANS AND RECEIVABLES CiiE &M R ERFIEMIZEMNEE

&

HKS$ *000

Impaired loans and advances to customers

Specific provision

Value of collateral related to impaired

31-12-2021

30-6-2021

HEPNEREERBRER -
FARZR E R TR T BRI

loans and advances to customers

As percentage of total advances to
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customers

Impaired loans and advances to banks

Specific provision

Value of collateral related to impaired
loans and advances to banks

As percentage of total advances to banks
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OVERDUE AND RESCHEDULED ASSETS B R&EHEE

Overdue Assets

HK$’000

Overdue between 1
month to 3 months

B 1 B AERE

i3 1EA
-Hong Kong EE
Overdue between 6 2R 6 BB EFE
months to 1 year .
W 1F
-Hong Kong EE
Overdue more than BRI1E
1 year
-Hong Kong B
Percentage of BHNEEEN S
overdue loan to . .
customers to total MR BEE
advances to FrEME =
customers
Value of collateral P RAOEE

31-12-2021 30-6-2021
Advance to Specific Advance to Specific
customers provision customers provision
EFER REXEESE BEFEM REEFE
- - 81,040 57,477

81,391 57,726 - B

0.39% 0.45%

81,391 81,040




OVERDUE AND RESCHEDULED ASSETS B R &S HEE (Continued)

31-12-2021 30-6-2021
Advance to  Specific Advance to Specific
Rescheduled Assets  :gumuzm = customers provision customers provision
EFER HREERFES BEEM BHEERE
HK$’000
Rescheduled amount HEEIREREE 85,616 - 87,967 -
to customers
Rescheduled amount R TIRE RS E - - - -
to banks
Percentage of BHEMNEEENE
overdue loan to - i
customers to total AR B AR
advances to S E 9= 0.41% 0.48%
customers
Value of collateral IR R EE 85,616 87,967

OFF-BALANCE SHEET EXPOSURES ZE & BRIMNIAFGAIE

The following is a summary of the contractual amounts
of each class of off-balance sheet exposure:

HKS$ *000

Direct credit substitutes HIEEEERIER
Transaction-related contingencies RS EMREER
Trade-related contingencies Bl SIEH
Other commitments EthEEE

Direct credit substitutes included bank guarantees issued
and standby letters of credit. Trade-related contingent
items included letters of credit issued. Other
commitments included undrawn commitment.

YT 22 EERINE E R ERIMNERRA

ENEHIEER
31-12-2021 30-6-2021
217,466 1,457,520
1,300 1,300
22,302 3,843
2,453,557 1,535,895
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DERIVATIVES $T4TH

The interest rate-related derivative contracts were carried
out for hedging purpose. The fair value of the derivatives
takes into account the effects of bilateral netting

agreements.

HKS$ *000

Interest rate derivative contracts

Contractual amounts
Fair value assets

Fair vales liabilities

CURRENCY RISK &3 &

AMREERSTE TRES A RRETIIPRRRE, £7
S TEERBNEEFREEHENIRART

R A FHEERER.

MERFGTETESH

EHE
ATEEBE
ATEERE

An individual currency is reported if its net position
constitutes 10 per cent or more of the total net position in

all foreign currencies.

HK$ ’'m

Spot assets

Spot liabilities
Forward purchases
Forward sales
Net option position

Net long / (short)
position

HK$ ’m

Spot assets

Spot liabilities
Forward purchases
Forward sales

Net option position

Net long / (short)
position

RE&E
REAK
EHEA
=R
HARER AR
R(fM)%8
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BEEE
REAE
EHEA
RHEY
HARENG SRR
R(E)®
B

31-12-2021 30-6-2021
232,380 231,376
(1,416) (2,376)
B R EINEI SR AL TR B NG S R EER

WEDZTEE | INENF AR ER

EFLUREE.
31-12-2021
USD EUR AUD OTH TOTAL
7T o BT Hith #RE
33,300 722 2,312 186 36,520
33,291 710 2,269 175 36,445
2 . s ? 2
1 - , . 1
10 12 43 11 76
30-06-2021
USD EUR AUD OTH TOTAL
Ev i wam JRTT Hith #azR
28,179 887 1,635 186 30,887
28,190 883 1,616 175 30,864
1 - - - 1
1 : - : 1
(11) 4 19 11 23



INTERNATIONAL CLAIMS BER[&&E#E

The calculation was made after taking into account the transfer
of risk. Claims on individual countries or areas, after risk
transfer, amounting to 10 per cent or more of the aggregate

international claims are shown as follows:

HKS$ 'm

Offshore centre

of which Hong Kong

Developing Asia-
Pacific

of which China

of which South Korea

Total

HKS$ 'm

Offshore centre

of which Hong Kong

Developing Asia-
Pacific

of which China

of which South Korea

Total

BEPD
BE

DAERE
B

i

B3

HBER

UTsERCBRRERRRZER, EREXR
FEHE D R ARSI B R E RS

DZ TR B EREMEEREESIMT

31-12-2021
Official Non-bank financial Non-financial
Banks Sector institutions private sector  Others Tota
RIT AEWE JERITERIME FFERmIANVEWE Ht 4%
3,227 - 113 422 - 3,76.
- - 133 577 - 710
5,607 - 500 14,654 - 20,76
8,834 746 15,653 25,23.
30-6-2021
Official Non-bank financial Non-financial
Banks Sector institutions private sector  Others Tota
RT  NEWE JERITESRIME JFTRIAAENE Hit 8%
902 - - 498 - 1,40
39 - 132 650 - 82
5,846 - 457 13,933 - 20,23
6,787 - 589 15,081 - 22,45



ADVANCES TO CUSTOMER BY INDUSTRY SECTORS RBfT¥8HAdlH 2EEER

The information concerning advances to customers by

industry sectors has been classified according to the usage

of the loan and is stated gross of any provision as follows:

Loans for use in Hong
Kong
Financial concerns

Wholesale and retail trade
Manufacturing

Transport and transport
equipment
Information technology

Trade finance

Loans for use outside
Hong Kong
Total

EEBEHZER

ERIETE
MERBEES

L EES
B EERE
BRI

BZRE
HEEBLUMERZER
B

ERERZTFBRIREZEERZARDERAR
RO 2SR T

31-12-2021 30-6-2021

Advance to % covered by Advance to % covered
customers collateral customers by collateral
BEFEX P mE EFER #HmEN
BEREAtE® BErigatb®
Bt B7th
HKS *000 % HKS$ *000 %
424,601 73.46 580,956 100.00
67,289 100.00 125,618 100.00
115,021 100.00 541,560 50.00
496,274 5.72 28,293 100.00
105,065 100.00 105,066 100.00
- - 33,172 -
19,793,312 72.32 16,776,237 94.48

21,001,562 18,190,902

ADVANCES TO CUSTOMER BY GEOGRAPHICAL AREAS RBRSHWFFREMASZEEER

The following are loans and advances to customers,
impaired loans and advances by geographical areas where
it constitutes 10% per cent or more of the amount of the
loans and advances to customer after taking into account
the transfer of risk.

KREFMTEZthE , REAABBEKRE 2R
ERRER , SREERRIGRFIEEEMELR
AMERERE D 2 TR L2

31-12-2021 30-6-2021

Loans and advance to Impaired loans and Loans advance to Impaired loans anc

customers advances customers advances

HK$ *000 EEERRIGR EREERRIR BEEERRIR EREERNMNT

South Korea [Ea[ 12,567,917 - 12,640,664 .
Singapore S IEd 2,149,368 - -
China hE 577,389 - 121,505
Hong Kong & 234,083 - 649,627
Total P FE] 15,528,757 - 13,411,796



MAINLAND ACTIVITIES DISCLOSURES ¥ At IEERITHF AMIEE

The analysis of Mainland Activities is based on the
categories of non-bank counterparties and the type of direct
exposures defined by the HKMA under the Banking
(Disclosure) Rules with reference to the HKMA Return of

Mainland Activities.

HKS *000
Type of Counterparties

Central government, central
government-owned entities and their
subsidiaries and joint ventures (JVs)

Local governments, local
government-owned entities and their
subsidiaries and JVs

PRC nationals residing in Mainland
China or other entities incorporated
in Mainland China and their
subsidiaries and JVs

Other entities of central governments
not reported in item 1 above

Other entities of central governments
not reported in item 2 above

PRC nationals residing outside
Mainland China or entities
incorporated outside Mainland
China where the credit is granted for
use in Mainland China

Other counterparties where the
exposures are considered by the
reporting institution to be non-bank
Mainland China exposures

Total

Total assets after provision

On-balance sheet exposures as
percentage of total assets

B (IRTHFRAEEEARR) | UM EAMIFRITHS
HIRETEREE BB MIRRAI 2 EBERRI R E

BERZERIUSE.
31-12-2021
BEABTA BEERERI ERbREE
A L B g A ELIREIE
On-balance Off-balance Tota
%2 SHER sheet exposure  sheet exposure exposure
PRENT , PREUTFIESZ 368,559 - 368,55
Ad, MREFASIRGER
ES
WA , A BRAT#EA 2 123,894 = 123,89
»E, UREFASIREGER
ES
EERPEIAM 2 thEE AR 1,140,381 - 1,140,38
MEARKREMAMAS], U
BHFABIREGETH
TR Bt 1 TRER SRVt I 319,227 33,594 352,82
Wz ELfhitE
Wi bt 2 TSRS L - -
Rz B e
HIEEERPEAM 2 PEA 1,969,135 = 1,969,13
RHMBEAR K FRMAT
T35 B A & RS P B A 3t 45 P
H AT RIERPE A IE 115,331 - 115,33
RTTEPZER
V] 4,036,527 33,594 4,070,121
FRERSRIEE 2 BERER 36,694,879
11.00%

BERERNNEREREE
RERTPFRABE L
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MAINLAND ACTIVITIES DISCLOSURES ¥ AthIESRITH F AR E

HK$°000
Type of Counterparties

Central government, central
government-owned entities and their
subsidiaries and joint ventures (JVs)

Local governments, local
government-owned entities and their
subsidiaries and JVs

PRC nationals residing in Mainland
China or other entities incorporated
in Mainland China and their
subsidiaries and JVs

Other entities of central governments
not reported in item 1 above

Other entities of central governments
not reported in item 2 above

PRC nationals residing outside
Mainland China or entities
incorporated outside Mainland
China where the credit is granted for
use in Mainland China

Other counterparties where the
exposures are considered by the
reporting institution to be non-bank
Mainland China exposures

Total

Total assets after provision

On-balance sheet exposures as
percentage of total assets
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i 2 ELfthigis
HIFEERPEA ZPEA
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30-6-2021
EERGBHRA BERERN -,

REREE  WEREE AR
On-balance Off-balance Total
sheet exposure  sheet exposure exposures
480,591 - 480,591
129,600 - 129,600
1,352,847 - 1,352,847
209,196 62,698 271,894
2,085,188 48,048 2,133,236
247,732 - 247732
4,505,154 110,746 4,615,900

31,022,531

14.52%



DISCLOSURE ON REMUNERATION ¥R ERIRE

Pursuant to section 3 of Supervisory Policy Manual
(CG-5) Guideline on a sound remuneration system
issued by the Hong Kong Monetary Authority, the
Branch complies with the requirements and has adopted
the remuneration systems of Kookmin Bank Head
Office.

REEESHMEERBRMNEESEERRFMH

(CG-S)“%&Eﬁﬁlﬂﬂ%ﬂf*?ﬁ%l”%31| FTETHE
SKETHESKIRNE R IR1TARTAOR B,

LIQUIDITY INFORMATION DISCLOSURES REI M E 165

31-12-2021 31-12-2020
Average Liquidity Maintenance Ratio T HE M #EEEER 70.01% 52.61%

The average liquidity maintenance ratio for 31
December 2021 is the simple average of the three
months’ average liquidity maintenance ratio for the
respective period from 1 October 2021 to 31
December 2021.

The average liquidity maintenance ratio for 31
December 2020 is the simple average of three months’
average liquidity maintenance ratio for the respective
period from 1 October 2020 to 31 December 2020.

Liquidity Risk Management Monitoring

The Branch manages the liquidity risk in accordance with
the Liquidity Risk Management Policy, which is set by
Risk Committee by the Branch and approved by the
Kookmin Bank Head Office. The policy provides a set of
principles for the prudent management of the liquidity in
the normal course of business. The primary measures
used to manage liquidity within the tolerance are the
stress-test and scenario analysis, liquidity maintenance
ratio and cash flow maturity mismatch analysis.

Risk Committee is responsible for the liquidity risk
management in the Branch. Chief Executive is the
chairman of the committee. The regular committee
meeting will be convened monthly or on a need basis.
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LIQUIDITY INFORMATION DISCLOSURES i B¢ # ¥4 I (CONTINUED)

Funding Strategy

In general, the Branch relies on intragroup and interbank
money-market placements for covering its liquidity
requirements. The branch is always able to cover any
funding requirement through the Kookmin Bank Head
Office.

Liquidity Stress Tests

The Branch conducts regular stress tests on cash flows
by applying extreme circumstances scenarios on the
liquidity position as to ensure that the Branch has
adequate liquidity to withstand stressed conditions.

Liquidity Buffers and Contingency Funding Plan

The Branch policy sets a higher internal limit of
liquidity maintenance ratio than the statutory minimum
to maintain adequate liquidity in response to possible
situation.

In addition, the Branch establishes a contingency
funding plan. It provides guidance for the monitoring of
liquidity positions and identification of liquidity
contingency issues occur and identifies the tools for
managing liquidity contingency situations.

13
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LIQUIDITY INFORMATION DISCLOSURES ;R #){4Z#}i%# (CONTINUED)

Sources of funding & &R

Deposits and balances to W ASRITIE S R AR

bank
Negotiable certificates of T EE R IE 2
deposit

31-12-2021 31-12-2020
HK$’000 % HK$’000 %
29,173,440 79.44 17,779,270 72.47
6,314,374 17.21 5,172,854 21.08

CONSOLIDATED CAPITAL ADEQUACY RATIO AND SHAREHOLDERS’ FUND

BAEBEAT BRI RE S M

The information set out below is based on the most
recent consolidated accounts for the Group as a whole
as at 31 December 2021 and 30 June 2021 respectively.

Capital adequacy ratio

BERFELER

The consolidated capital adequacy ratio of the Group is
calculated in accordance with the Group’s advance
accreditation under Basel III and is in line with the
recommendation provided by Financial Supervisory
Service (“FSS”) of Republic of Korea.

KRW’m

Shareholders’ fund R E SRR
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UFERRBAERR "B _—F+_"A=+—
HiER "B —FA=+HILFREFERS QM

BT SRR AR S RIE,

31-12-2021
15.78

30-6-2021
16.03%

FEENFEEAREIERYE  2RREENEE
MEABE = HIEIR S EMRTBRERAE , I
HaARERESMEEHRAESL.

31-12-2022 30-6-2021

47,460,598 44,825,329




OTHER FINANCIAL INFORMATION EthfATE&EH

31-12-2021 30-6-2021

KRW’m
Total assets BEMLE 663,895,234 633,747,775
Total liabilities & (a4 sE 615,601,298 588,022,384
Total loans and advances %%ﬂ&ﬁi%’x%@% 417,900,273 395,432,000
Total customer deposits L SO 372,023,918 348,403,321
Year ended Year ended
FE FE
31-12-2021 31-12-2020

KRW’m
Pre-tax profit MR ENF S 6,081,628 4,761,632

COMPLIANCE WITH THE BANKING (DISCLOSURE) RULES 754 ($R473% (#%5%) #A1)

The unaudited financial disclosure statement for the BE B+ HA=+—HLAKEAWEE

year ended 31 December 2021 complies with applicable e n — .

disclosure provision of the Banking (Disclosure) Rules ZRABERINEER % DR S CRITRARE) RAD 238

and is not false or misleading in any material respect. FAREEZ R, TETUEEIFYIFEEHRxERE
.
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Moon In Sung

Chief Executive

Kookmin Bank, Hong Kong Branch
20 April 2022
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