KB Kookmin Bank

KOOKMIN BANK HONG KONG BRANCH
(Incorporated in Republic of Korea with limited liability)

FINANCIAL DISCLOSURE STATEMENT
For the year ended 31 December 2020
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Kookmin Bank, Hong Kong Branch (“the
Branch”) is a licensed bank under the Banking
Ordinance (Cap. 155). The Branch principally
engages in corporate banking, treasury and
investment banking,.

The Branch prepares this financial disclosure
statement for the year ended 31 December 2020
(“the statement”) in accordance with the Banking
(Disclosure) Rules (Cap. 155M).

The statement is also available at the Branch office
and the Public Register of the Hong Kong
Monetary Authority (“HKMA™).
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PROFIT AND LOSS ACCOUNT 8@ HR

HKS$ 000
Interest income

Interest expense

Net interest income

Fees and commission income
Fees and commission expense
Net fees and commission income
Others

Other operating income

Staff expenses
Rental expenses
Other expenses

Operating expenses

Impairment losses and provisions

for impaired loans and receivables

Profit before taxation
Tax expense

Profit after taxation

FRUA
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FERAEBA
Hith
Hth$E=EUA
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Hithszth
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HEIR KRR EREIE SRR B
IR EEE

BREEAIA
RIS
PRI AIE

Year ended Year ended
FE FE
31-12-2020 31-12-2019
426,228 503,404
263,908 386,468
162,320 116,936
69,454 43,234
(1,636) (843)
67,818 42,391
9,170 1,384
76,988 43,775
(27,437) (23,765)
(6,788) (6,520)
(22,281) (18,470)
(56,506) (48,755)
(68,179) (5,390)
114,623 106,566
(23,332) (6,306)
91,291 100,260




BALANCE SHEET EEA& &R

HKS$ ‘000
Assets

Cash and balances with banks (except
those included in amount due from
overseas offices)

Placements with banks maturing
between one and twelve months
(except those included in amount due
from overseas offices)

Amount due from overseas offices
Trade bills

Certificates of deposit held
Investment securities

Loans & receivables

-Loans & advances to customers

-Loans & advances to banks
General provisions for impaired loans
& receivables

Specific provisions for impaired loans
& receivables

Property, plant and equipment

Other assets

Total assets

Liabilities
Deposits and balances from banks
(except those included in amount due

to overseas office)
Deposits from customers

-Savings deposits

-Time deposits
Negotiable certificates of deposit
Amount due to overseas offices
Other liabilities
Total liabilities
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31-12-2020 30-6-2020
2,534,588 227,651
461,606 2,529,513
2,519,712 3,674,007
3,010,990 3,247,064
15,785,886 13,514,397
263,588 108,506
(64,711) (41,936)
(28,910) .
755 1,238
205,048 177,264
24,688,552 23,437,704
16,235,962 16,950,125
326,490 203,867
1,173,416 844,798
5,172,854 2,668,295
1,543,308 2,592,995
81,733 87,180
24,533,763 23,347,260



PROVISIONS FOR IMPAIRMENT LOANS AND RECEIVABLES 25 B R B IE MIZRMNERE

&
31-12-2020 30-6-2020
HKS$ ‘000
Impaired loans and advances to customers = B EHE SR . g
Specific provision ISERES - -
Value of collateral related to impaired IS EEE SR E SR
loans and advances to customers ——— O e
BT AT EEARIER @A E - -
=
As percentage of total advances to (L35 S E SR BB RERY
customers - -
EH%
Impaired loans and advances to banks HERITHERE BRI . R
Specific provision IS = R
Value of collateral related to impaired MRS EEESFIEENES R
loans and advances to banks s D
PR ET B AR mAE - .
&
As percentage of total advances to banks (LR T B R IR HRRERY
LIRS ) '
OVERDUE AND RESCHEDULED ASSETS AHSi&EHE &
31-12-2020 30-6-2020
Advance to Specific Advance to Specific
customers provision customers provision
EFER REEFES BEFEX T 2E MR
HK$°000
Overdue between 1 month  szsm 1B A ERR
to 3 months .
w318 A
-Hong Kong 3 80,918 28,909 E
Percentage of overdue BENEEENE
loan to customers to total - -
advances to customers MRS
FHsME SR 0.51% -
Value of collateral KB TER 80,918 -

There were no rescheduled advances to customers and

banks as of 31 December 2020 and 30 June 2020.




PA

DERIVATIVES T4 TE

The interest rate-related derivative contracts were FREFIEASTE TE S AR T E
carried out for hedging purpose. The fair value of the . e B .
derivatives takes into account the effects of bilateral #, TETRERAMEEFRER RN
netting agreements. MRFTEEAN A TEERER,

31-12-2020 30-6-2020
HKS$ *000
Interest rate derivative contracts FRSTETESY
Contractual amounts EHumRE 192,264 193,760
Fair value assets NEEEEE % -
Fair vales liabilities NEEEEE (5,248) (13,460)

OFF-BALANCE SHEET EXPOSURES X & 8 &&RINa M HIE

The following is a summary of the contractual amounts TR EEERINEE S ERINEGE
of each class of off-balance sheet exposure:

BRSHEER .

31-12-2020 30-6-2020
HKS$ ‘000
Direct credit substitutes EIEEESEREE 1,456,747 228,198
Transaction-related contingencies REAEwNAER 1,300 1.300
Trade-related contingencies Bo R EIER 25,789 4,689
Other commitments Hfth# g 1,337,050 1,858,842
Direct credit substitutes included bank guarantees HIECESAEEOERENERESHRE,
issued and standby letters of credit. Trade-related . S s
contingent items included letters of credit issued. EZ koA IRE SR e R, HthEGael
Other commitments included undrawn commitment. FERERAEZ,



INTERNATIONAL CLAIMS B[S &ERE

The calculation was made after taking into account the TFitERCEREERR ZAE, FERE
transfer of risk. Claims on individual countries or areas, - N R / o
after risk transfer, amounting to 10 per cent or more of the FBEHO R ERBE RGO E R EREAE
aggregate international claims are shown as follows: REHD 7+ sz s T
31-12-2020
Official Non-bank financial Non-financial

Banks Sector institutions private sector  Others Tota
HKS$ ‘m R1T  QEHE FHRITESRME JFERAEME Hi g
Offshore centres BN

of which Hong Kong =i - - - = -
Developing Asia- TARRRE

Pacific
thE xR
of which China thE) 361 - 117 908 B 1,38¢
of which South Korea 3l 2,934 - 233 1,667 - 4,33
Total P b 3,295 - 410 2,575 - 6,281
30-6-2020
Official Non-bank financial Non-financial
Banks Sector institutions private sector  Others Tota
HCS RTT  AEHE  JFRITESREE JFERAERE O Hitt 8%
m
Offshore centres BN

of which Hong Kong =it - % - - -
Developing Asia- iAESRE

Pacific
thEZ
of which China chE 718 - 117 749 - 1,58:
of which South Korea [ 3,502 - 311 11,870 - 15,68
Total s 4,220 - 428 12,619 - 17,26



ADVANCES TO CUSTOMER BY INDUSTRY SECTORS RBfTHERIMS 2EFER
ERERMZTEERNRRZEER AR ERKR

The information concerning advances to customers by

industry sectors has been classified according to the usage

of the loan and is stated gross of any provision as follows:

Loans for use in Hong
Kong

Industrial, commercial
and financial

Financial concerns

Wholesale and retail trade
Manufacturing

Transport and transport

equipment
Information technology
Trade finance

Loans for use outside
Hong Kong

Total

EERERHZER
TR BREER

eSS
HRRBEES
LSS
BHAERRA
EZRE
HEEEBRINZ
B

e

IR AR HE5RN T

31-12-2020 30-6-2020

Advance to % covered Advance to % covered
customers by collateral customers by collateral
BEEEM EPmREL BEFEM IRIBREN
BEMRatb®x BERgaEx
Bt BatE
HK$°000 % HK$’000 %
689,981 100.00 259,677 100.00
162,864 100.00 207,499 100.00
75,588 100.00 383,949 19.26
23,258 100.00 27,126 100.00
105,066 100.00 107,577 100.00
10,900 - 2,704 -
14,718,229 87.84 12,525,866 91.70

15,785,886 13,514,398

ADVANCES TO CUSTOMER BY GEOGRAPHICAL AREAS B SWUFREMMAP ZEEER

The following are loans and advances to customers,

wRE=

impaired loans and advances by geographical areas

where it constitutes 10% per cent or more of the amount
of the loans and advances to customer after taking into
account the transfer of risk:

FRrEZHME , St ABBEREZES

ERBHER , CREERKRBRATEE EME L
AMEERE A Z T EZ 5T

31-12-2020 30-6-2020

Loans and advance to Impaired loans and Loans advance to Impaired loans and

customers advances customers advances

HK$’000 BEEERRIGR EIRE B GR BEEEMER EREERRIR
South Korea 3 9,942,202 - 9,357,718 -
China th 931,500 - 372,968 -
Hong Kong =5 357,902 - 636,287 -
Total R 11,231,604 - 10,366,973 -



MAINLAND ACTIVITIES DISCLOSURES ¥ At IESRTHFAMIBNE

The analysis of Mainland Activities is based on the

categories of non-bank counterparties and the type of

direct exposures defined by the HKMA under the Banking
(Disclosure) Rules with reference to the HKMA Return of

Mainland Activities.

HK$°000
Type of Counterparties

Central government, central
government-owned entities and their
subsidiaries and joint ventures (JVs)

Local governments, local
government-owned entities and their
subsidiaries and JVs

PRC nationals residing in Mainland
China or other entities incorporated
in Mainland China and their
subsidiaries and JVs

Other entities of central governments
not reported in item 1 above

Other entities of central governments
not reported in item 2 above

PRC nationals residing outside
Mainland China or entities
incorporated outside Mainland
China where the credit is granted for
use in Mainland China

Other counterparties where the
exposures are considered by the
reporting institution to be non-bank
Mainland China exposures

Total

Total assets after provision

On-balance sheet exposures as
percentage of total assets

=R
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28, UREFRATIREE
S

HFTEAAT | TIPSR 2
~E), UREFATEIREGE
S
BERTERZhEARH
MBI 2EREMAAT
WEHFREIREETEH
WM R 1 RIS R 5 L
iz Bt

WA L3R 2 IHIRE A 75 I
iz Bt
HIFEERPEAM ZPEA
RHMEARKIFEFAM A
8], T RAE R FEA
HhfE A

HAWATRES PRI
RITEF AR

AR
HRERERER I EERR

EERERANNEREREE
REAPPMLE DL

RIB CERTTEEGREB)RAD | DUIFHAMIFRITHF
HHNRRTIEREE A MIBRS 2 BRI R E
RERZBRIUDEE,

31-12-2020
ARAREA ARAEES

OEREE R TORREE
On-balance Off-balance Total
sheet exposure  sheet exposure exposures
390,925 - 390,925
1,595,751 - 1,595,751
196,673 74,821 271,494
2,489,206 47,538 2,536,744
299,068 - 299,068
4,971,623 122,359 5,093,982

24,688,552

20.14%



MAINLAND ACTIVITIES DISCLOSURES ¥ At ESR1T8 F A5 MIKE

HK$°000
Type of Counterparties

Central government, central
government-owned entities and their
subsidiaries and joint ventures (JVs)

Local governments, local
government-owned entities and their
subsidiaries and JVs

PRC nationals residing in Mainland
China or other entities incorporated
in Mainland China and their
subsidiaries and JVs

Other entities of central governments
not reported in item 1 above

Other entities of central governments
not reported in item 2 above

PRC nationals residing outside
Mainland China or entities
incorporated outside Mainland
China where the credit is granted for
use in Mainland China

Other counterparties where the
exposures are considered by the
reporting institution to be non-bank
Mainland China exposures

Total

Total assets after provision

On-balance sheet exposures as
percentage of total assets

ERER

PREAT , PREUEFEAEZ
~ a8, MREFRATIREE
s S

HFTEUE |, AR
»E, UREFRATREGE
s
FBERPEAL 2 hEE AR
FEARREMAMAT]
MAHEF AT REGETESR
WM LR 1 BB &L
Iz Bt

WP IR 2 IRERE Y a5 B
Ji 2 Bt
HWIFEERPEAM ZhEA
EHNEARRIFAM A
g, TS RWERRPEA
HhfsE
HAWATRER PR AIE
RITEF2EAR

R

IR AR BRI EERER

BERRRANEREREE
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30-6-2020
BEEBERAN EEAERN

7. Z WG A7 =
WEREE  tORMEE RREE
On-balance Off-balance Total
sheet exposure  sheet exposure exposures
402,815 2,682 405,497
1,701,501 - 1,701,501
172,320 99,083 271,403
2,252,601 67,203 2,319,804
857,447 - 857,447
5,386,684 168,968 5,555,652

23,437,704

22.98%



CURRENCY RISK 5 # @G

An individual currency is reported if its net S fEINE A RIS AR IS A YN R e 4R R

position constitutes 10 per cent or more of the

total net position in all foreign currencies. MEDZTEHULE , ZINBRFRHARAF R
BTFLUKER.
31-12-2020 30-6-2020
USD EUR AUD OTH TOTAL USD EUR AUD OTH TOTAI
HKS ‘m £7T BT BRR Hft 458 ¥ BT BmR Bt 4%
Spotassets IR &EE 21,506 1,190 1,631 11 24,338 20,975 616 1,591 12 23,19
Spot BEag 21,530 1,169 1,597 - 24,296 20,992 596 1,581 0 23,16
liabilities
Forward EHEAE A 1 - - - 1 2 - - -
purchases
Forward EHREY 1 = & s | | - - .
sales
Netoption  HAsEmgsz - - - - - - - - -
position
&R
Net B ( 48 )
long/(shor (24) 21 34 11 42 (16) 20 10 12 2

t) position BRFER

LIQUIDITY INFORMATION DISCLOSURES &M ZE R E

31-12-2020 31-12-2019
Average Liquidity Maintenance Ratio TS hE M IS EER 52.61% 82.65%
The average liq}xidity maintenance ratio for 31 ATE_ B EE+=-B=-+—R ISR S
December 2020 is the simple average of the three P o
months’ average liquidity maintenance ratio for the LEREATE_B_BE+HA-HE_EB_2F+=
respective period from 1 October 2020 to 31 B=+—AZ=—ERANZSRT S he gL = >
December 2020.

I8,

The average liquidity maintenance ratio for 31
December 2019 is the simple average of three ATE_BE—NE+_B=+—B 7SR
months’ average liquidity maintenance ratio for the P _ -
respective period from 1 October 2019 to 31 LEREATTE_EBE-NF+A—HE2_E-NE+_
December 2019. A=+-B#%=RARNZEA TR R R Y

FI9E,

11



LIQUIDITY INFORMATION DISCLOSURES 7T&) 14 % #1558 (CONTINUED)

Liquidity Risk Management Monitoring

The Branch manages the liquidity risk in accordance
with the Liquidity Risk Management Policy, which is
set by Risk Committee by the Branch and approved by
the Kookmin Bank Head Office. The policy provides a
set of principles for the prudent management of the
liquidity in the normal course of business. The primary
measures used to manage liquidity within the tolerance
are the stress-test and scenario analysis, liquidity
maintenance ratio and cash flow maturity mismatch
analysis.

Risk Committee is responsible for the liquidity risk
management in the Branch. Chief Executive is the
chairman of the committee. The regular committee
meeting will be convened monthly or on a need basis.

Funding Strategy

In general, the Branch relies on intragroup and
interbank money-market placements for covering its
liquidity requirements. The branch is always able to
cover any funding requirement through the Kookmin
Bank Head Office.

Liquidity Stress Tests

The Branch conducts regular stress tests on cash flows
by applying extreme circumstances scenarios on the
liquidity position as to ensure that the Branch has
adequate liquidity to withstand stressed conditions.

Liquidity Buffers and Contingency Funding Plan

The Branch policy sets a higher internal limit of
liquidity maintenance ratio than the statutory
minimum to maintain adequate liquidity in response to
possible situation.

In addition, the Branch establishes a contingency
funding plan. It provides guidance for the monitoring
of liquidity positions and identification of liquidity
contingency issues occur and identifies the tools for
managing liquidity contingency situations.

12
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LIQUIDITY INFORMATION DISCLOSURES 14 #E#{5 (CONTINUED)

Sources of funding B E3KR

Deposits and balances to W RIRITES Rt e
bank

Negotiable certificates of AE SR
deposit

DISCLOSURE ON REMUNERATION # &I E

Pursuant to section 3 of Supervisory Policy Manual
(CG-5) Guideline on a sound remuneration system
issued by the Hong Kong Monetary Authority, the
Branch complies with the requirements and has
adopted the remuneration systems of Kookmin Bank
Head Office.

31-12-2020 31-12-2019
HK$°000 % HK$’000 %
17,779,270 72.47 14,680,417 83.57
5,172,854 21.08 1,170,149 6.66

REEEEHMEEFTEMNEES ﬁ*““ﬁﬁl%%ﬂﬂ
(CG-5) “IRfZRVFMTIEIRS 58 3 I , ATETH
BRBSFHER KB RIRITARTRORENGIE

CONSOLIDATED CAPITAL ADEQUACY RATIO AND SHAREHOLDERS’ FUND

RRAEAT R LR RN % &M

The information set out below is based on the most
recent consolidated accounts for the Group as a whole
as at 31 December 2020 and 30 June 2020
respectively.

Capital adequacy ratio BAFTRBELER

The consolidated capital adequacy ratio of the Group
is calculated in accordance with the Group’s advance
accreditation under Basel III and is in line with the
recommendation provided by Financial Supervisory
Service (“FSS”) of Republic of Korea.

KRW’m

Shareholders’ fund A i e L]
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UTNERDRBAEER B BF+_B=+—

HIER_BIEFANA=THILGREEBREQ M
BT R RS AR S IRIE,

31-12-2020 30-6-2020

15.27% 14.13%

FEBNREEARELRE , RRBEEUEE
MERHE=FIENRESERTENRERFE , U
HEREREEMEERIES]

31-12-2020 30-6-2020

42,503,676 39,567,768




OTHER FINANCIAL INFORMATION EtEA35E &

31-12-2020 30-6-2020

KRW’m
Total assets BB 610,728,437 569,476,639
Total liabilities BEHREE 567,366,978 529,169,496
Total loans and advances e 377,166,984 367,862,483
Total customer deposits ezt 338,580,220 327,743,474
Year ended Year ended
FE FE
31-12-2020 31-12-2019

KRW’m
Pre-tax profit BRRAF T 4,761,632 4,533,986

COMPLIANCE WITH THE BANKING (DISCLOSURE) RULES & ($R1T3% (3% 5®) #HA))

The unaudited financial disclosure statement for the BE B S+ _A=+—HIEREESYEE
year ended 31 December 2020 complies with . P .

applicable disclosure provision of the Banking ZHEENREREETE CER1TERARBRA) 23&
(Disclosure) Rules and is not false or misleading in HigEER UHEEAEIEFEEERERE

any material respect.

.

(4 4

v
Moon In Sung

Chief Executive
Kookmin Bank, Hong Kong Branch
23 April 2021
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