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FHER - BEERTER Section A — Hong Kong Branch Information

I BEABR I. General Information
BHearh ZHEAEFR Background: Sumitomo Mitsui Trust Bank, Limited (Hong Kong
1T (&EIT) B —RHEsh Branch) is an overseas incorporated Authorized Institution in Hong
FRILHY T SRR O il Kong.
1 -
FEER: AT EER Principal activity: The branch mainly provides banking and financial
13 RRTTR P ER LR services to corporate and banking customers.

17 R -
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Section A — Hong Kong Branch Information (Continue)

Il. Profit and Loss Information

Interest income
Interest expense
Net interest income

Gross fees and commission income
Gross fees and commission expense
Net fees and commission income

Gains arising from trading in foreign
currencies

Others

Total operating income

Staff and rental expense
Depreciation expense
Other expense

Total operating expense

Impairment loss and provision
Profit before taxation

Tax expense

Profit after taxation

For the For the
year ended year ended
31-03-2024 31-03-2023
BT BT
HKS$'000 HK$'000
1,534,298 673,674
3,050,901 1,600,072
(1,516,603) (926,398)
32,540 34,746
4,520 4,626
28,020 30,120
1,671,770 1,157,416
- (406)

183,187 260,732

84,401 84,163

5,243 4,274
14,992 12,093
104,636 100,530

78,551 160,202

51,161 -

27,390 160,202
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Section A — Hong Kong Branch Information (Continue)

lll. Balance Sheet

Assets
Cash and balances with banks
Placements with banks maturing

over one month and up to one year

Due from Exchange fund

Amount due from overseas offices
Loans and receivables

Investment securities

Fixed assets

Total Assets

LIABILITIES
Deposits and balances from banks

Demand deposits and current
accounts

Time, call and notice deposits

Amount due to overseas offices

Certificates of deposit issued

Other liabilities

Total Liabilities

31-03-2024 30-09-2023
AT IT BEETIT
HK$'000 HK$'000
398,137 535,583
51,675 168,200
5,153 5,870
46,667,735 41,925,299
12,974,719 13,474,297
8,142,256 1,976,063
23,649 22,452
68,263,324 58,107,764
30,365,032 29,414,283
308,700 377,691
15,422,527 14,654,838
7,255,229 1,638,415
14,606,461 11,821,977
305,375 200,560
68,263,324 58,107,764
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Section A — Hong Kong Branch Information (Continue)

IV. Additional Balance Sheet Information

31-03-2024 30-09-2023
AT AT
HKS'000 HKS'000
1. Loans and receivables
Advances to customers 11,083,127 11,190,190

Advances to banks 330,240 349,537

Other accounts 1,561,497 1,934,715

Less: Specific provision for - -
advances to customers

Less: Specific provision for other (145) (145)
accounts

Total 12,974,719 13,474,297

Provision for loan losses

The general provision on loans are made centrally by the Head
Office in Japan in accordance with the group policy, the portion
related to loan exposures in the branch are HK$13,858,000 as at 31
March 2024 (30 September 2023: HK$13,577,000).

Specific provision on loans are provided at the branch. No specific
provision was made as at 31 March 2024 (30 September 2023: Nil).

Provision Policy

Sumitomo Mitsui Trust Bank records allowance for loan losses in
accordance with internally established standards for write-offs and
allowance for loan losses.

All claims are assessed by the branch and relevant departments at
the Head Office based on the criteria for self-assessment of asset
quality. The Risk Management Department, which is independent
from the operating sections, monitors the results of such
assessments and an allowance is provided based on the results of
such assessments.
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HE S - EBTTER Section A — Hong Kong Branch Information (Continue)
V. EEAEERMIINER IV. Additional Balance Sheet Information
2. EEMBESREIBGK 2. Impaired loans and advances to customers

31-03-2024  30-09-2023
AT AT

HKS$'000 HKS$'000
BB EK S BGER Amount of impaired loans and - -
L] advances to customers
FyiZ 5 R SRR PR 75 Specific provisions made for the - -
R E s < HY R impaired loans and advances
W% I ZE S PR Value of collateral of the impaired - -
FR R BGRMET BEAEN loans and advances to which the
HHEA Y E specific provisions relate
ZEE & F Percentage of the impaired loans and - -
HY SR TBGER Y A8 EEEY advances to total loans and
[ERaEs advances to customers
BE 2024 F3H3IH > No Loans and advances to customers was written off during the
KOG HE P S period ended 31 March 2024. (30 September 2023: NIL)
ffEEE (2023 4£ 9 H 30
H: 48) -

No impaired loans and advances to bank as at 31 March 2024 and 30
72024 %3 A 31 HE September 2023.
20239 H 30 H - A5
T AR T 2 REE

o
BA °
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Section A — Hong Kong Branch Information (Continue)

IV. Additional Balance Sheet Information

3. Overdue and rescheduled advances

In HKS Thousands

(a)Overdue assets

Overdue advances to
customers:

-more than 3 months and
less than 6 months
-more than 6 months and

less than 1 year
-more than 1 year

Specific provisions made
in respect of such
advances

Unsecured portion of
such overdue
advances

Value of collateral held
against such overdue
advances

(b)Rescheduled assets

Rescheduled advances to
customers (excluding
those overdue 3
months or more)

31-03-2024
Loans % of total
and advances
advances to
customers

30-09-2023
Loans % of total
and advances
advances to
customers

No overdue nor rescheduled advances to bank as at 31 March 2024 and 30

September 2023.

Page 7



I - BESMTER Section A — Hong Kong Branch Information (Continue)

V. BEEAERNINER IV. Additional Balance Sheet Information (Continue)

4. WEERE 4. Repossessed Assets
BE 2024 F3H3IH > There were no repossessed assets as at 31 March 2024 (30
RO AR A& E (2023 September 2023: Nil).

HEOHI30H: ) o

5. BREK - HESNE 5. Advances to customers - by geographical area
DRI gy =y The following are advances to customers by geographical areas which
IR AC B F8IFT are classified according to the location of the counterparties after
TEHAES T - WEHE taking into account any recognized risk transfer. Countries to which not
HRAER 500 JE b less than 10% of total advances to customers are shown as follows:

1 o B R ARG
A DRGSR 5 77
Z+ o ZEIZAVERER

Y LAY Rz
AT HKS'000 31-03-2024 30-09-2023
Advance Advances Impaired Advance Advances Impaired
to overdue  advances to overdue  advances
customers over 3 customers over 3
months months
EHh& Hong Kong 2,963,056 . - 3,286,740 - -
EeE Panama 2,161,262 2,342,770
HAMEZ Others 5,958,809 5,560,680
11,083,127 - - 11,190,190 - -

e ——
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RES - FEITER

IvV. EEKERHTITES
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Section A — Hong Kong Branch Information (Continue)

IV. Additional Balance Sheet Information (Continue)

6. Advances to customers - by Industry Sector

31-03-2024 30-09-2023
AT AT
HKS$'000 HKS$'000
Loans and advances for use in Hong Kong:
Industrial, commercial and financial
- Financial concerns 904,191 942,638
- Wholesale and retail trade 413,170 806,690
- Transport and transport equipment 397,675 263,320
Total loans and advances for use in Hong 1,715,036 2,012,648
Kong
Loans and advances for use outside Hong 9,368,091 9,177,542
Kong
Total Loans and advance to customers 11,083,127 11,190,190

The balances of loans and advances covered by collateral or other security
as at 31 March 2024: HKS$9,362,825,000 (30 September 2023:

HKS8,922,044,000).
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HE sy - BERSTEE Section A — Hong Kong Branch Information (Continue)

V. BE A ERM ISR IV. Additional Balance Sheet Information (Continue)

1. BEERE 7. International Claims
BIEEE R ADTTIRAENTER International claims refer to the sum of the branch’s cross-
WS IR A NE R N ERE - BETY border claims in all currencies and local claims in foreign
REEEEREES " BFRIRITHE currencies determined based on the calculation methodology
BHETER R ) sTHHEERGT specified in the Return of International Banking Statistics
5 submitted to HKMA.
Eﬁ{ﬁ%ﬁ%%{ri%%i@@@% The following are international claims classified according to the
E%é%@kﬁﬁﬁhﬁi{ﬁ@ﬁi\ ’ %EEE& locations of counterparties after taking into account any
BRI - B R recognized risk transfer. Country to which not less than 10% of

USSR E RN > 2 HERLE
% B R Y B SR 5 T LA BE -

total international claims are disclosed.

22024 43 31 H » DI E As of 31-03-2024, in HKS Million:
#ITat
T B FEERTTRLE R gazE

Non-bank private sector

FESRITRY  FEHSAL

ik BikiE
Banks Official Non-bank Non- Total
sector financial financial
institutions private
sector
E®RE Developed
e countries:
- BAE - Japan 47,564 7,104 164 - 54,832
- HAR - Others 641 - 118 1,043 1,802
HEEHL Offshore centres 400 - 228 4,570 5,198
EX M & 2 1 B Developing - - - 699 699
E4 Europe
AT EMNK Developing Latin - - - 423 423
inEnEEAE America and
ZBEFE Caribbean
P
FEMAIHIR Developing Africa - - - 993 993
ZHETE and Middle East
E3
EEMAIAE Developing Asia - - 155 1,899 2,054
b=l g and Pacific
BR countries
BRI FE4H & International - - - - -
Organisations
UL Total 48,605 7,104 665 9,627 66,001
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&y - EESTER Section A — Hong Kong Branch Information (Continue)

V. EEAEENTIER IV. Additional Balance Sheet Information (Continue)

7. 7. International Claims (Continue)

§<i3033 FI9H30H  LUBKEH As of 30-09-2023, in HKS Million:

e BT OEGME JTLERN e

Non-bank private sector

FESRTTRY  FEBAL

Bters =g
Banks Official Non-bank Non- Total
sector financial financial
institutions private
sector
[ Developed
R countries:
- BAE - Japan 42,905 1,051 228 - 44,184
- HAl - Others 660 - 244 1,171 2,075
BEEL Offshore centres 480 - 264 5,119 5,863
EX M & 2 1 B Developing - - - 665 665
E 4 Europe
AT EMN K Developing Latin - - - 65 65
nEhthiE America and
REPE Caribbean
K
FEMAIHER Developing Africa - - - 716 716
BEHEH and Middle
E3 East
BRI Developing Asia 105 - 121 1,838 2,064
b=l g and Pacific
EiEd countries
B FE24H 455 International - - - - -
Organisations
“REH Total 44,150 1,051 857 9,574 55,632

e ——
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Section A — Hong Kong Branch Information (Continue)

IV. Additional Balance Sheet Information (Continue)

8. Mainland Activities
Mainland exposure to non-bank counterparties are disclosed according to the
categories in the Return of Mainland Activities submitted to HKMA:
31-03-2024
BT
HKS$'000

PRBUR ~ PRBURFE
AR R T ]
MEENH

HTTEUT ~ 5B
A EHIRERE S T ]
HEEAHE

P I B R AE P B A
AT FLA AR A s

FATHEEAT]

AT PA L R o o
BURFAY A £ 5

AR PAE R 2 30 75
BURFEYHA {38

TR R IR
R M R HTERY
AP {E

&3

TFRZEf e TR 2 &
FEXEEA

HE A RN E K
BRI TTHE RN S
e

LEEEER BEAEER UL
WAV ERR  DUMYERR
% R
On-balance Off-balance Total
sheet sheet
exposure exposure
Central government, central 154,499 - 154,499
government-owned entities
and their subsidiaries and JVs
Local governments, local 219 109,528 109,747
government-owned entities
and their subsidiaries and JVs
PRC nationals residing in Mainland 530 100,000 100,530
China or other entities
incorporated in Mainland China
and their subsidiaries and JVs
Other entities of central - - -
government not reported
above
Other entities of local 206,023 - 206,023
governments not reported
above
PRC nationals residing outside 1,789,214 547,214 2,336,428
Mainland China or entities
incorporated outside Mainland
China where the credit is
granted for use in Mainland
China
Total 2,150,485 756,742 2,907,227
Total assets after provision 68,263,324
On-balance sheet mainland activities 3.15%

exposure as percentage of total assets
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HEy - BARSTER

Section A — Hong Kong Branch Information (Continue)

IV. BE S ERM IR

IV. Additional Balance Sheet Information (Continue)

8. Mainland Activities (Continue)

8. HPMIESRITHIFHY

RN
30-09-2023
AT
HKS'000
BEEAFAR HEEAMHER Huze
AREEER  DIIMNYEER
i s
On-balance Off-balance Total
sheet sheet
exposure exposure
RO - R RBUR Y Central government, central 120,711 271,271 391,982
B IR K H N H] government-owned entities
MEENHE] and their subsidiaries and JVs
HITBUR ~ # T BUNRF Local governments, local - - -
BN ERET AT government-owned entities
MEEANH and their subsidiaries and JVs
P B R AE Hh R P A PRC nationals residing in Mainland - - -
PG Y LA AR R R L China or other entities
FAEREENHE incorporated in Mainland China
and their subsidiaries and JVs
WARFA LA L R > o Other entities of central - - -
BT AL A5 government not reported
above
AR PA_E F e 7 Other entities of local 206,209 - 206,209
BURFHY A 3 governments not reported
above
IR St K IR P I PRC nationals residing outside 1,576,868 313,861 1,890,729
K B RN ERKTY Mainland China or entities
AP incorporated outside Mainland
China where the credit is
granted for use in Mainland
China
T Total 1,903,788 585,132 2,488,920
HbrEf e R & Total assets after provision 58,107,764
BERAFRANIERER On-balance sheet mainland activities 3.28%

BRI TTHEEN S
pays

exposure as percentage of total assets
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Section A — Hong Kong Branch Information (Continue)

FER - BAESTER

IV. Additional Balance Sheet Information (Continue)

IV. RE G FERHTITER

9. ShEMREEE 9.
ARG TTRTRFA RIS NE R (LR
RSN R SRERRY 10% 02

Currency Risk
The net positions of the foreign currencies, which individually

constitutes not less than 10% of the branch’s total net position

o FITRAOR: in all foreign currencies, are disclosed as follow:
31-03-2024
AEHETT
HKS Million
EIT HJo HAth {BEH
usD JPY OTH Total
HE&EE Spot assets 11,585 53,527 332 65,444
HEAR Spot liabilities (42,692) (7,934) (326) (50,952)
BHIE A Forward purchases 33,503 - 325 33,828
EHE W Forward sales (872) (45,568) (315) (46,755)
o Net long/ (short) 1,524 25 16 1,565
R position
30-09-2023
BEEHETT
HKS Million
EIT Bt HAth k]
usD JPY OTH Total
HE&ERE Spot assets 11,873 43,063 379 55,315
HEEE Spot liabilities (41,834) (1,384) (304) (43,522)
=L E=PN Forward purchases 33,465 1,284 306 35,055
BEHE Forward sales (1,544) (42,913) (340) (44,797)
RO Net long/ (short) 1,960 50 41 2,051
R position

BiE 2024 53 A 31 H R 2023 4F
9 H 30 H > Kofrissisgs:
B 1 RO SR R AT JE A Y AN S
FH o

There is neither structured position nor option position from
foreign currency as at 31 March 2024 and 30 September 2023.
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V. Off-balance sheet exposures

1. Contingent liabilities and commitments

Contractual amounts:
- Commitments
- Others

. Derivative transactions

Notional amounts:
- Exchange rate contracts
- Interest rate contracts

Fair value assets:

- Exchange rate contracts
- Interest rate contracts

Fair value liabilities:
- Exchange rate contracts
- Interest rate contracts

Section A — Hong Kong Branch Information (Continue)

31-03-2024 30-09-2023
ARTIT AT
HKS'000 HKS'000
8,893,723 8,462,453
37,232,139 32,252,261
46,125,862 40,714,714
37,752,912 30,898,398
11,701,276 19,239,600
49,454,188 50,137,998
920,728 1,042,711
523,087 672,763
1,443,815 1,715,474
2,275 3,768
98,431 116,196
100,706 119,964

No bilateral netting agreement for derivative transaction has been
made as at 31 March 2024 and 30 September 2023.
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FHET - BESTER Section A — Hong Kong Branch Information (Continue)

VL FREE<E VI. Liquidity
TRENMELERIEERR Liquidity Maintenance Ratio (LMR)
For the quarter ended
31 Mar 31 Dec 30 Sep 30Jun 31 Mar
2024 2023 2023 2023 2023
3 & 5 3 months’ 151.79%  141.02%  156.96% 137.45% 110.62%
Average

SRR B2 EEE A The average value of LMR for the reporting periods are calculated

ELERAVEM 8 - WA based on the arithmetic mean of the average value of the ration for
WNEECREEES TR each calendar month as reported in the Liquidity Position Return
EUIE SRR eI submitted to HKMA for the reporting periods.
FARATIE (P28R) HAIZ
ZOR > AOTTHREEEE 3 months’ average LMR is disclosed for each quarter in accordance
ﬁ?ﬁﬂﬂ P REN R with Banking (Disclosure) Rules (BDR).

% o
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Section A — Hong Kong Branch Information (Continue)

VI. Liquidity (Continue)

Liquidity risk

Liquidity Risk is the risk that the bank may incur losses in a situation
where it becomes impossible to secure necessary funds or becomes
obligatory to raise funds at an interest rate that is significantly higher
than usual.

Liquidity risk management policy
SuMi Trust Group’s basic policy is to implement proper funding
liquidity risk management with two pillars:

1) “to pursue the balance between funding cost and stability” by
various means of procurement, and

2) “emergency preparedness” by verifying procurement capability
and countermeasures under stress environment and formulation
of countermeasures in advance.

The Branch manages liquidity risk in accordance with SuMi Trust
Group’s basic policy and HKMA requirement to ensure sufficient
liquidity is available for loans and repayments of deposits to
customers and satisfy the branch’s own cash flow needs.

Risk management framework and approaches for the liquidity risk
Market risk meeting of the Branch is held on a regular basis, where the
Branch level decisions are made in relation to the liquidity risk control
and management operations. General Manager of the Branch, senior
managements and representatives from Treasury, Business Lines, Risk
management and Finance are the members of the meeting.
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Section A — Hong Kong Branch Information (Continue)

VI. Liquidity (Continue)

Liquidity Stress testing

The Branch monitors cash flow mismatch on a daily basis for the net
funding requirements under normal business conditions and conducts
regular liquidity stress testing based on stress scenarios, i.e., our
bank’s specific scenario, general market crisis scenario and combined
scenario. Based on the results of the cash flow mismatch monitoring
and liquidity stress testing, the Branch analyzes the soundness of
liquidity position, otherwise takes countermeasures to improve
condition.

Contingency Funding Plan

The Branch maintains Contingency Funding Plan (CFP) in case the
Branch faces difficulties in raising fund from money market. The plan
specifies an approach for monitoring and evaluation of actual and
potential liquidity events. The plan also specifies possible measures to
secure cash liquidity in the event of the liquidity contingencies.

Funding Diversification and Liquidity Cushion

The Branch takes corporate customer deposits as important funding
source and the Branch also broadens funding sources from money
market with interbank deposits, central bank deposits and CD
issuance.

The Branch holds a pool of highly liquid, unencumbered assets that
can be readily sold and pledged to secure borrowing under stressed
conditions.

Oversight and Reporting

The results of Liquidity Maintenance Ratio (LMR), daily cash flow
mismatch and stress testing are reported to the senior managements
of the Branch and head office on a regular basis.
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Section A — Hong Kong Branch Information (Continue)

VII. Remuneration policy

The branch has established its own Remuneration Policy for local
staff which approved by the Head Office in Japan. The policy is
determined mainly under three principles and review by Japanese
Senior Management who stationed in Hong Kong:

1. Performance results achieved by the Hong Kong Branch and
individual staff

2. Abalanced remuneration package for sound risk management
control

3. A fair and equitable internal compensation system

The Japanese Senior Management is defined as those persons
responsible for oversight of the branch’s strategy, activities or
material business lines. They are conducting regular review of the
branch’s remuneration system and its operation.

Factors such as results from individual performance appraisal,
industry & market situations, business & economic environment,
Head Office Policies etc. will be taken into consideration for
serving the purpose of remuneration review.

The policy, however, does not cover Japanese expatriate staff
whose remuneration packages (including salary, bonus, pension,
benefits etc.) are administered by the Head Office in Japan.

Remuneration for the branch’s senior management and key
personnel are disclosed as follow:

For the year For the year

ended ended

31-03-2024 31-03-2023

WETIT BT

HKS$'000 HK$'000

Fixed remuneration (cash) 15,608 13,928
Variable remuneration (cash) 3,931 3,820
19,539 17,748

Number of beneficiaries 19 16

There is no deferred remuneration, sign-on or severance payments
during the period.
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HE T - BB TER Section A — Hong Kong Branch Information (Continue)

VIII. RIEEFGHE VIIl. Climate Risk Disclosure

e RESEEEASMEMS  The branch has included climate-risk related considerations in
HR AR EHEEEBCRFMGS-  the main areas of risk management including, but not limited to
DIYEDR - ApTERERBERERMER  governance, strategy formulations, stress testing, scenario
(9% 8 PR 2R 4 AR B i B Ty T S analysis and disclosure within SuMi Trust Group’s risk
HAREARR = HEL SRR management framework to pursue global trends and comply

b E AR A PR AR - SRIGHIE - BT with Supervisory Policy Manual GS-1 Climate Risk Management
M~ BRI - of HKMA.
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Section B — Consolidated Group Level information

Consolidated Group:
Sumitomo Mitsui Trust Holdings

All figures stated below are compiled with Japanese Generally Accepted
Accounting Principles.

I

R 2

AARTREERERMH
A < R 2 B P
JEENHY H A IRITATERY
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HAMFA B

B
H AR
BRAE
Tk

PRASTAT &L A

FEAKABE (L5 S AR
TR TS (GRAT

s () HRH) 55 106
1) T T LA -

I. Capital and capital adequacy 31-03-2024 30-09-2023
Capital adequacy ratio 13.64% 13.02%
HtE&ET HtE&ET

JPY Million JPY Million

Shareholders' equity 3,137,686 2,974,955

The capital adequacy ratio is computed in accordance with the capital
adequacy guidelines adopted by Financial Services Agency in Japan,
applicable to Japanese banks with international operations, and has
incorporated an allowance for Market Risk. The guidelines closely follow
the risk-weighted approach proposed by the Basel Committee on
Banking and Supervisory Practices of the Bank for the International

Settlements.

Il. Other financial information 31-03-2024 30-09-2023
HtE&ET HtE&T

JPY Million JPY Million

Total assets 75,876,905 73,145,154
Total liabilities 72,739,219 70,170,199
Total loans and advances 33,420,919 32,722,624
Total deposit 37,418,280 38,156,391
31-03-2024 31-03-2023

HtE&ET HtE&T

JPY Million JPY Million

Pre-tax profits 97,977 271,387

Total deposit (including those from banks) is disclosed pursuant to
section 106(2) of Banking (Disclosure) Rules.

Sumitomo Mitsui Trust Bank, Limited (Incorporated in Japan with limited liability) Hong Kong Branch | 202403 Annual Disclosure Page 21



