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Independent assurance report to the Chief Executive of
First Abu Dhabi Bank PJSC Hong Kong Branch’s (“the
Branch”) annual financial disclosures under the Banking
(Disclosure) Rules (“the Disclosure Rules”) for the year
ended 31 December 2022

Pursuant to our engagement letter dated 10 September 2020, we have been requested to
report on the Branch’s annual financial disclosures for the year ended 31 December 2022 set
out in the attached appendix, in the form of an independent reasonable assurance
conclusion about whether the Branch’s annual financial disclosures are correctly compiled, in
all material respects, from the books and records of the Branch in accordance with the
Disclosure Rules.

Responsibilities of the Branch’s senior management

The Branch’s senior management is responsible for the preparation and presentation of the
Branch'’s annual financial disclosures that are correctly compiled from the books and records
of the Branch and free from material misstatement in accordance with the Disclosure Rules.

This responsibility includes designing, implementing and maintaining internal control relevant
to the preparation and presentation of the annual financial disclosures that are free from
material misstatements, whether due to fraud or error. It also includes ensuring that the
Branch complies with the Disclosure Rules, making estimates and judgements that are
reasonable in the circumstances and for maintaining adequate records in relation to the
annual financial disclosures.

The Branch’s senior management is also responsible for preventing and detecting fraud and
for identifying and ensuring that the Branch complies with laws and regulations applicable to
its activities.

The Branch’s senior management is responsible for ensuring that staff involved with the
preparation and presentation of the annual financial disclosures are properly trained,
information systems are properly updated and that any changes in reporting encompass all
significant business units.

Our Independence and Quality Management

We have complied with the independence and other ethical requirements of the Code of
Ethics for Professional Accountants issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA"), which is founded on fundamental principles of integrity, objectivity,
professional competence and due care, confidentiality and professional behavior.

The firm applies Hong Kong Standard on Quality Management 1 which requires the firm to
design, implement and operate a system of quality management including policies or
procedures regarding compliance with ethical requirements, professional standards and
applicable legal and regulatory requirements.
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Independent assurance report to the Chief Executive of
First Abu Dhabi Bank PJSC Hong Kong Branch'’s (“the
Branch”) annual financial disclosures under the Banking
(Disclosure) Rules (“the Disclosure Rules”) for the year
ended 31 December 2022 (continued)

Our responsibilities

Our responsibility is to examine the annual financial disclosures prepared by the Branch and
to report thereon in the form of an independent reasonable assurance conclusion based on
the evidence obtained. We conducted our engagement in accordance with Hong Kong
Standard on Assurance Engagements 3000 (Revised), “Assurance Engagements Other than
Audits or Reviews of Historical Financial Information” issued by the HKICPA. That standard
requires that we plan and perform our procedures to obtain reasonable assurance about
whether the Branch’s annual financial disclosures are correctly compiled, in all material
respects, from the books and records of the Branch in accordance with the Disclosure Rules.

The procedures selected depend on our judgment, including the assessment of the risks of
material misstatement of the annual financial disclosures, whether due to fraud or error.

In making those risk assessments, we have considered internal controls relevant to the
preparation and presentation of the annual financial disclosures in order to design assurance
procedures that are appropriate in the circumstances, but not for the purposes of expressing
a conclusion as to the effectiveness of the Branch’s internal control over the preparation and
presentation of the annual financial disclosures.

Our procedures included:

e Obtaining an understanding of the Branch’s process for compiling its annual financial
disclosures;

e Comparing the Branch’s annual financial disclosures to the requirements of the Disclosure
Rules;

e Agreeing, on a sample basis, data presented in the Branch’s annual financial disclosures
to the underlying financial accounting systems; and

e Evaluating the appropriateness of any material manual adjustments made to data
extracted from the underlying financial accounting systems.

This report relates only to the annual financial disclosures specified above and does not
extend to any financial statements of the Branch, taken as a whole.

As part of this engagement, we have not performed any procedures by way of audit, review
or verification of the annual financial disclosures nor of the underlying records or other
sources from which the Branch’s annual financial disclosures were extracted.
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Independent assurance report to the Chief Executive of
First Abu Dhabi Bank PJSC Hong Kong Branch’s (“the
Branch”) annual financial disclosures under the Banking
(Disclosure) Rules (“the Disclosure Rules”) for the year
ended 31 December 2022 (continued)

Conclusion

Our conclusion has been formed on the basis of, and is subject to, the matters outlined in
this report.

We believe that the evidence we have obtained is sufficient and appropriate to provide a
basis for our conclusion.

In our opinion, the Branch’s annual financial disclosures have been correctly compiled, in all
material respects, from the books and records of the Branch in accordance with the
Disclosure Rules.

Other matter

Pursuant to Section 8 of the Disclosure Rules, senior management of authorized institutions
should ensure the disclosures are scrutinized and subjected to an internal review to ensure
that the information is not false or misleading in any material respect. We draw your attention
to the fact that our work does not constitute an internal review or a verification of the
disclosures for that purpose.

Restriction on distribution and use

This report has been prepared for the purpose of assisting the Branch to comply with the
Disclosure Rules. It should not be relied upon by any other party for any other purpose and
we expressly disclaim any liability or duty to any other party in this respect. It should not be
disclosed, referred to or quoted in whole or in part without our prior written consent.

Cettified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

26 APR 2023
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First Abu Dhabi Bank PJSC, Hong Kong Branch
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Financial Information Disclosure Statement

This disclosure of the financial information as at 31 December 2022 of First Abu Dhabi Bank PJSC,
Hong Kong Branch is pursuant to the module on “Guideline on the Application of the Banking
(Disclosure) Rules” in the Supervisory Manual issued by the Hong Kong Monetary Authority.

General Information

Incorporated in Abu Dhabi and listed on the Abu Dhabi Securities Exchange (ADX), First Abu
Dhabi Bank PJSC (FAB) is the largest bank in the United Arab Emirates (UAE) providing a full
range of banking products and services.

FAB Hong Kong branch is a branch of FAB licensed by the Hong Kong Monetary Authority in
Hong Kong under the Banking Ordinance.

Chief Executive’s Declaration of Compliance

We enclose herewith the Key Financial Information Disclosure Statement for the period ended 31
December 2022, that are prepared under the Banking (Disclosure) Rules made pursuant to the
Banking Ordinance, and to the best of my knowledge and belief, it is not false or misleading in any
material respect.
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First Abu Dhabi Bank PJSC, Hong Kong Branch
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Disclosure Statement Available to The Public
BERPETHAREH

A copy of the Disclosure Statement has been uploaded on the FAB website, and hard copies may
be obtained from the reception of First Abu Dhabi Bank PJSC Hong Kong Branch at Suites 705-8,
7 Floor, ICBC Tower, 3 Garden Road, Central, Hong Kong.

WEAPHIARATALE —FTAILLBITEASER RO FASTHEFRETH, ik FEP
FREE 35 P B IR 4RAT RE 7 A 705-8 £,

A copy of the Disclosure Statement has been lodged with the Hong Kong Monetary Authority’s
Public Registry for public inspection. For any enquiry, please telephone (852) 3413 4388.

AWREFNAEFNIANACAANERLRTEANRITERE, SAREM. THNER
(852) 3413 4388.
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First Abu Dhabi Bank PJSC, Hong Kong Branch
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Financial Information Disclosure Statement

S 7% B A 5 A

Section A - Hong Kong Branch Information

I - FEIITEH

1. Income statement

LESEFTA

Interest income
PN N
Interest expense

A8 X

Net interest income

# & BNF R

Other operating income
SR & 2 EN

Fees and commission income
H R LN

Fees and commission expense

BRI EF 2

Net commission income

FRABRMEBNFE

Gains less losses arising from trading in foreign
currencies

FHEAEH D KA RBBE

Gains less losses from other trading activities
A R 5 EEH K H B R

Other income

AN

Net operating income
EE T OGS

12 months ended 12 months ended
LHEHE AFERE
31 Dec 2022 31 Dec 2021

2022 412 31 R 20214 12A31R8
HK$’ 000 HKS$’ 000
FHEAL FHL
1,003,690 426,766
(889,311) (346,024)
114,379 80,742
1,290 27,617
(1,156) (1,010)
134 26,607
(4,491) 45,284
47,005 21,269
32,418 78,778
75,066 171,938
189,445 252,680



FAB

First Abu Dhabi Bank

First Abu Dhabi Bank PJSC, Hong Kong Branch
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Financial Information Disclosure Statement

B 5 HH 4R B A
Section A - Hong Kong Branch Information
T3 - FHRSATEH
12 months ended 12 months ended
LEENE SEHNE
31 Dec 2022 31 Dec 2021
2022 412 318 2021412318
1. Income statement (Cont’d) HK$’ 000 HK$’ 000
1. AR & H A FHL FHET
Operating expenses
BRI
- Staff and rental expenses (58,131) (55,197)
AFFRAME XN
- Head Office charges (15,627) (16,910)
< HAT X B
- Other expenses (30,052) (22,041)
o ftb F ok
- Net (charges)/release of impairment allowance for 2,608 17,134
impaired loans and receivables
o (i) T BAL B R R HRIA T R 0
4
Total operating expenses (101,202) (77,014)
BE I BER
Profit/(loss) before taxation 88,243 175,666
FeAR 3T A /8
Tax expense (14,053) (24,919)
FIA L
Profit/(loss) after taxation 74,190 150,747
PR LA B




FAB(

First Abu Dhabi Bank

First Abu Dhabi Bank PJSC, Hong Kong Branch
% — A JUIL AR AT BB 4T

Financial Information Disclosure Statement

Bt 5 H K B

Section A - Hong Kong Branch Information

T3 - FHSATEH

As at As at
31 Dec 2022 30 Jun 2022
2022 412 31 R 202246 HF30H
2. Balance sheet HK$’ 000 HK$’ 000
2. KEAA FHL FHL
ASSETS
*E
Cash and balance with banks (except those included in amount
due from overseas offices of the institution) 32,279 75,972

REBBITHA (RO FZABIIMERYLH)
Amount due from overseas offices of the institution 12,936,279 40,607,010
BHRAENIBFERYLRA
Advances to customers 2,605,733 2,670,903
HEERK
Financial assets measured at fair value through profit or loss 1,209,579 1,224,685
AAFARAF BRBAANERNGLBRE E-FAELSH AL
Investment securities 8,882,107 7,069,454
BAEH
Property, plant and equipment 13,967 18,050
W BB REAM
Other assets 1,204,286 1,179,499
Total assets 26,884,230 52,845,573
M E




First Abu Dhabi Bank PJSC, Hong Kong Branch
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Financial Information Disclosure Statement

B3 R R E A A

Section A - Hong Kong Branch Information

FAB

First Abu Dhabi Bank

3 - FHESATEHR
As at As at
31 Dec 2022 30 Jun 2022
2022 %12 318 2022%6 A301
2. Balance sheet (Cont’d) HK$’ 000 HKS$’ 000
2. K EAARGK) FHT FHL
LIABILITIES
Atk
Deposits and balances from banks (except those
included in amount due to overseas offices) 6,206,531 14,099,791
BITALARRLESR (FOBL EMRFRNE
%)
Deposits from customers 14,549,989 17,081,391
P HR
- Demand deposits and current accounts 22,042 34,611
o« EH FHRAERIE P
- Savings deposits - -
i A
- Time deposits 14,527,947 17,046,780
o BH. 5 #
Certificates of deposit issued 640,072 1,040,684
THAT A E
Amount due to overseas offices of the institution 4,218,945 19,671,776
BRI FRGERA
Other liabilities 1,494,604 1,205,231
A A1
i (225,911) (253,300)
{3k 4
Total liabilities 26,884,230 52,845,573
WA




First Abu Dhabi Bank PJSC, Hong Kong Branch
% — T4 UL BAT H B 54T
Financial Information Disclosure Statement

B % A IR

Section A - Hong Kong Branch Information

IR - FHRSATHEH

3. Additional balance sheet information

3. LA E ABATH

(a) Net loans and advances to customers and banks

(2) TRALE P RBATR K

31 Dec 2022
2022412318

FAB

First Abu Dhabi Bank

Stage 3 expected credit
loss allowances

Stage 1 and 2
expected credit

Net advances to

Gross Advance loss allowances  customers and banks
F=mE E-BRE-_RE & RAL R
P& &% | TR P RB MR P RBH (% P BSRAT)
HK$’ 000 :#7T HKS$’ 000 %71 HK$’ 000 F+3# 7T HK$’ 000 F#7T
Advances to Customers 2,600,558 - 2,296 2,598,262
HEE R
Advances to Banks - - - w
HRAT R
Accrued Interest 5,175 - 20 5,155
FE3H A &
2,605,733 - 2,316 2,603,417
30 Jun 2022

2022 46 308

Gross Advance

Stage 3 expected
credit loss allowances

Stage 1 and 2
expected credit
loss allowances

Net advances to
customers and banks

F=mE F—BRE-RBE T RALR B
p & ER ] HUMARAKER FRLRAXEH (& F BSRAT)
HK$’ 000 F:3#% 7T HK$’ 000 F# T HK$’ 000 % 7 HK$’ 000 F:i#& 71
Advances to Customers 2,668,055 - 2,746 2,665,309
HEPRHK
Advances to Banks - - - -
HETRK
Accrued Interest 2,848 - 8 2,840
JE3HA &
2,670,903 - 2,754 2,668,149
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First Abu Dhabi Bank PJSC, Hong Kong Branch
% — A UL R AT BB 04T
Financial Information Disclosure Statement

R A €

Section A - Hong Kong Branch Information

T - FHRSATEH

3. Additional balance sheet information (Cont’d)

3. FAEFE AR H(S)

(a) Net loans and advances to customers and banks (Cont’d)

(a) TRALE P RBAT R HK(H)

Impairment allowances are booked in Hong Kong Branch, and determined based on the expected
credit loss provision requirement of IFRS9. Booking of expected credit loss allowances are
based on assessment completed by the Head Office in the UAE.

RALBAR AT B 04T IR LR, #ARIR IFRS9 A AR X BEHR LW ELMER. F
BH AT TAIE MR KB HE R G B FRATIFE R

As there were no impaired loans and advances to customers as of 31 December 2022 and 30
June 2022, no stage 3 expected credit loss allowance were made at the branch level as at 31
December 2022 and 30 June 2022.

FHHATHA 2022 45 12 A 31 BFER 2022 46 A 30 B ZILARBMARK, HASAT
AAREF ZBEANERBRBR.

31 Dec 2022 30 Jun 2022
20224124318 2022 £ 06 A 308
HKS$’ 000 HKS$’ 000
F#HL FHA

Impaired loans and advances:

187346 L RAE P R #:

Impaired loans and advances to customers - -

B R H46 TRALE P 4K

Stage 3 expected credit loss allowance - -

#F =P ERTRMAE B AR KM

Percentage of non-performance loan to total advance to - -
customers

BEERBLFR S

Market value of collateral - -

AT AL



First Abu Dhabi Bank PJSC, Hong Kong Branch
% — A JULL R AT BB AT
Financial Information Disclosure Statement

B 7% A 48 55 2 A

Section A - Hong Kong Branch Information

T3 - FRESITEH

3. Additional balance sheet information (Cont’d)

3. HAEKE A HARH()

FAB

First Abu Dhabi Bank

(b) Analysis of advances to customers by industry sector based on categories and
definitions used by the Hong Kong Monetary Authority (‘(HKMA”).

(b) BB ABLRETER [FREER) AR B EEEATESWEP R K.

31 Dec 2022 30 Jun 2022
2022412 /318 2022 %6 4308
Amount Amount
Gross Loans and covered by Gross Loans and covered by
Advances collateral Advances collateral
LRI AE L& B ¥
RIIA LE s RBAP LR ]
HK$’ 000 HK$’ 000 HK$’ 000 HK$’ 000
T TR FHL T
Loans and advances for use in Hong
Kong 2,171,715 1,200,000 2,086,125 1,200,000
AFBERIRBBA
Industrial, commercial, and financial:
Ik HRAERK
- Manufacturing - - - -
- Property development - - - -
RS
- Property investment - - - -
L E Fiva
- Wholesale and retail trade
MFERARER s = - :
- Financial concerns
cEBE 779,715 - 784,625 -
- Others 1,392,000 1,200,000 1,301,500 1,200,000
A
Trade Finance - & o -
LTS
Loans and advances for use outside
Hong Kong 428,843 - 581,930 -
EFBRIMER R
Gross advances to customers 2,600,558 1.200,000 2,668,055 1,200,000

g2 8 8]

10



First Abu Dhabi Bank PJSC, Hong Kong Branch
% — [ JULLBRAT H B 04T
Financial Information Disclosure Statement

I AR &

Section A - Hong Kong Branch Information

TR - FEIATHH

3. Additional balance sheet information (Cont’d)

3. FARFE A AT

FAB(

First Abu Dhabi Bank

(¢) Analysis of gross amount of advances to customers by countries or geographical areas

are as follows:

©) BBRZTEBRIBBRYN S RO EERABI M= T:

31 Dec 2022 30 Jun 2022
2022412 311 202246308
HK$’ 000 HK$’ 000
F#HL F#L
By countries or geographical areas
BRRAABEIERN SR
- Hong Kong 2,171,715 2,086,125
- China
<P B 428,843 431,544

Advances to customers by geographical area are reported where it constitutes 10% or more of the total advances to

customers and classified according to the location of the counterparties.
Jo i B H) 69K B R ARG 10% 0L, BIFAER, BRI/ F LS H.

11
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First Abu Dhabi Bank PJSC, Hong Kong Branch
% — A JUILRAT H B 54T

Financial Information Disclosure Statement

B F5 AT A A

Section A - Hong Kong Branch Information

T3 - FESATEH

3. Additional balance sheet information (Cont’d)

3. FAR A& AR

(d)(i) Breakdown of overdue loans and advances to customers by countries or
geographical areas are as follows:

(d)() HELEIFGEHMEERXAM:

- Hong Kong
31 Dec 2022 30 Jun 2022
2022 %12 318 2022464308
Gross Loans and Gross Loans and

Advances to % of total advances Advances to % of total advances

customers to customers customers to customers

SEERBRE S 1SEERBBE Y

EERBAH 29 EERBBH 79

HKS$’ 000 HK$’ 000

THL FHA

Gross advances overdue for:

ek 8

More than 1 month and up to 3 months - - - -
wH—EAE=M@A

More than 3 months and up to 6 months - - = -
whH=EmAE~EA

More than 6 months and up to 1 year - = -

wHAEAE—F

More than 1 year -

AR B — &

Total overdue advances - - - &

R B

12




First Abu Dhabi Bank PJSC, Hong Kong Branch
% — [ A UL R AT B B 04T
Financial Information Disclosure Statement

B % A AT A

Section A - Hong Kong Branch Information

TR - FHRSATEH

3. Additional balance sheet information (Cont’d)

3. ALK E A BAF A

FAB

First Abu Dhabi Bank

(d)(i) Breakdown of overdue loans and advances to customers by countries or

geographical areas are as follows (Cont’d):

(d)() HLE D5 0HEF R XA @ ):

- Sweden
oih

30 June 2022
2022 %6 308

31 Dec 2022
2022412 A31 1
Gross Loans and Gross Loans and
Advances to % of total advances Advances to
customers to customers customers
1EEFERBRE S
EERBBB 124 EPREET
HK$’ 000 HK$’ 000
FHA FHA

Gross advances overdue for:

RSB

More than 1 month and up to 3 months

#wH—EAZ=M@EA

More than 3 months and up to 6 months -
wM=@AExEA

More than 6 months and up to 1 year

#HAEAE—F

More than 1 year
HHIAR®—

% of total advances
to customers
BEERBRES
124

Total overdue advances - -

Lt etk ]

13
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First Abu Dhabi Bank PJSC, Hong Kong Branch
% — WA UL GRAT BB AT

Financial Information Disclosure Statement

B # A A I E A

Section A - Hong Kong Branch Information

TR - FESATEH

3. Additional balance sheet information (Cont’d)

3. FAKE A PRI H ()

(d)(ii) Breakdown of impaired loans and advances to customers by countries or
geographical areas are as follows:

@)(i) #HAEINSHLRMAEER KA E:

- Hong Kong
31 Dec 2022 30 Jun 2022
2022412 4318 2022 406 A 30 B
HKS$’ 000 HK$’ 000
FHEL F#HA
Impaired loans and advances:
8R4 T RALE P R #:
Impaired loans and advances to customers - -
fBA 16 S RALE P R K
Stage 3 expected credit loss allowance - -
% Z P TS AR KB
- Sweden
“h R
31 Dec 2022 30 Jun 2022
20224124318 2022 406 A 30 B
HKS$’ 000 HK$’ 000
FHEA F#HA

Impaired loans and advances:

BA A L RAEE P R

Impaired loans and advances to customers - -

181 %) 345 CRALE P R 3k

Stage 3 expected credit loss allowance - -

F Z R BTG B4R KB

14



FAB

First Abu Dhabi Bank

First Abu Dhabi Bank PJSC, Hong Kong Branch
% — A JLL R AT BB AT

Financial Information Disclosure Statement

KB EEN

Section A - Hong Kong Branch Information

T3 - FESITIHA

3. Additional balance sheet information (Cont’d)

3. FARFE AR TR

(d)(iii) Overdue and rescheduled assets

(d)Giii) EH R FEFE

Gross advances overdue for:

A AR

More than 1 month and up to 3 months
Hh—EmAE={EA

More than 3 months and up to 6 months
wh=@AEZx@EA

More than 6 months and up to 1 year
#HPABEAE—F

More than 1 year

EHAR B —

Total overdue advances

etk B ]

31 Dec 2022
2022 %12 A31 8

30 Jun 2022
2022 56 4308

Gross Loans and

Advances to % of total advances

customers to customers
SEERBRE S
EFR&KBA 29
HK$’ 000
THA

Gross Loans and

Advances to % of total advances

customers to customers
1SEFRBRE S
EEREEA 3
HK$’ 000
FHEA

As of 31 December 2022 and 30 June 2022, there was no overdue and rescheduled advances to customers, banks
and other assets (including trade bills).

AR+ AE+—HBAZER_—EXAZTE, ApFERAEALTES, RITALETE
(458 HE N EMHT AT EE R

As at 31 December 2022 and 30 June 2022, the branch had no repossessed assets.
ARt A=+t—BR-E-FxA=+8, AoFERARTRETE.

15



First Abu Dhabi Bank PJSC, Hong Kong Branch
% — BT A7 JULBRAT BB AT
Financial Information Disclosure Statement

B F5 A A A

Section A - Hong Kong Branch Information

T3 - FHRSATIH

3. Additional balance sheet information (Cont’d)

3. FAuF E ACRTAED)

(¢) Non-bank mainland exposures

(e) FHE NRIFRITEE BRAR

FAB{

First Abu Dhabi Bank

The following Mainland exposures to non-bank counterparties are prepared in accordance
with HKMA Return of Mainland Activities (Form MA(BS)20) completion instructions.

VAT B M 3E4R AT I F 9 B R AR R BB EE R R K RH R RBESTER
(A& #% MA(BS)20) 4R35 = mé 3o

Type of counterparty
5 HFHN

1.

Central government, central government-owned entities and their subsidiaries
and joint ventures (JVs)

b RIA P REARA ZBERLMRNAREE SR

Local governments, local government-owned entities and their subsidiaries
and JVs

W HOR . T SUR A AR L MR 8 RS E A

PRC nationals residing in Mainland China or other entities incorporated in
Mainland China and their subsidiaries and JVs

JAR o B Py b9 b B RS I A A B A S 2 LA AN SR LR
ABRAEEK

Other entities of central government not reported in item 1 above

i L F (1) MRS P RIUTZ AL

Other entities of local governments not reported in item 2 above
A ER A (2) TANIRS P RIGT AR

PRC nationals residing outside Mainland China or entities incorporated
outside Mainland China where the credit is granted for use in Mainland China
BoAr b B BEsh 60 b B A R BA BN IEM LI, AP B PR
ZEH

Other counterparties where the exposures are considered by the reporting
institution to be non-bank Mainland China exposures

FAHARAE A W IR ARATE P R

Total
W

Total assets after provision

o EMKAT A

On-balance sheet exposures as percentage of total assets

¥ AR N R R ARIEAL 5T R 4G L

16

31 Dec 2022
2022412 31 5

On-balance sheet Off-balance sheet

exposure exposure Total
FERIAENS FEAGRITHR
AERRAE LEBAR EL% ]
439,080 - 439,080
67,288 151,571 218,859
782,797 - 782,797
1,289,165 151,571 1,440,736
26,888,566
4.79%
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First Abu Dhabi Bank PJSC, Hong Kong Branch
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Financial Information Disclosure Statement

B} 35 A AT I T 5 P

Section A - Hong Kong Branch Information

3R - FHRSATEH

3. Additional balance sheet information (Cont’d)

3. B K E AR

(e¢) Non-bank mainland exposures (Cont’d)

(&) FE PWkIERATEF BB AEG)

30 Jun 2022
2022 % 6308
On-bal sheet Off-bal sheet

exposure exposure Total
FEAGENS FEAHRHER
AREBRMEAR £ REA R B
Type of counterparty
X HHFRA

1. Central government, central government-owned entities and their subsidiaries
and joint ventures (JVs) 591,330 - 591,330
bR A B b R RAT AR RN RS AR

2. Local governments, local government-owned entities and their subsidiaries
and JVs - - -
W AT T AT R XA L R A 8] R A E Ak

3. PRC nationals residing in Mainland China or other entities incorporated in
Mainland China and their subsidiaries and JVs 48,893 170,728 219,621
A P B 09 69 b B > RS JE A A B PY SRR 2 2 S AL A AR SR IL RE R 2
ARAB LK

4. Other entities of central government not reported in item 1 above - - -
i B F (1) MRS 69 b R IUT LA AR

5. Other entities of local governments not reported in item 2 above - - -
4 LR (2) TANIRS 09 P RIT X AN

6. PRC nationals residing outside Mainland China or entities incorporated
outside Mainland China where the credit is granted for use in Mainland China - - -
FAx o B o608 A RS SEoh 2 S, LA B A A

ZAER
7. Other counterparties where the exposures are considered by the reporting
institution to be non-bank Mainland China exposures 786,659 - 786,659
FACHBRAE B N AR RATE P AR
Total 1,426,882 170,728 1,597,610
AR
Total assets after provision 52,860,254
JoRR R
On-balance sheet exposures as percentage of total assets 2.70%

5 & A A Z BRI AL KR 0 ru
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Section A - Hong Kong Branch Information

T3 - FESATRH

3. Additional balance sheet information (Cont’d)

3. HAEK A A HATH(ED)

(f) International claims

(H B

Analysis of international claims by location and by type of counterparty is as follows:

85 B R RHE B R EES B T

Countries or geographical area constituting 10% or more of the total international claims are
disclosed.

T A B AL B MR 10% 300 10918 5] Bl 1K LB AfHE

31 Dec 2022
2022 %12 A31 8
HK$’ million & ¥ # 7T

Official
Banks sector Non-bank private sector ~ Others Total
SRAT R T FESRATRAMM Fie it
Non-
Non-bank financial
financial private
institutions sector
EBATRA ELBRER
2RBHE  AMM
Developing Africa and Middle East 13,993 - - 370 - 14,363
AP R
of which United Arab Emirates 13,993 - - 370 - 14,363
AP EBAEREA
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Section A - Hong Kong Branch Information

3 - FHESATEH

3. Additional balance sheet information (Cont’d)

3. R AR E R AT

(f) International claims (Cont’d)
() BMRHEGN)

30 Jun 2022
202256 4308
HK$’ million & & &4

Official
Banks sector Non-bank private sector ~ Others Total
AT AR B AT RAMM Fote 3
Non-
Non-bank financial
financial private
institutions sector
ERITRA FLBER
RN ARE
Developed Countries 27,530 359 - - - 27,889
EHERR
of which United States 27,530 359 - - - 27,889
A PXA
Developing Africa and Middle East 14,304 - - 374 - 14,678
Ao b R
of which United Arab Emirates 14,304 - - 374 - 14,678
AP FiaBed &R

The above country / geographical segment classification is based on the head office location of the counterparties
and is derived according to the location of the counterparties after taking into account any risk transfer.

LRERIAESHHEBIHFTEMFRTERAE S, RTHARBRASEE.

The geographical segment classification of international claims is disclosed in accordance with HKMA Return
of International Banking Statistics (MA (BS) 21) completion instructions.

VAL R B 4 E 5 AR A B A B B IR AAT R A PR (R4S MABS)21) HRH
HECEE B

19



First Abu Dhabi Bank PJSC, Hong Kong Branch

% — 747 3L AR AT A B O AT

Financial Information Disclosure Statement

B F R B A

Section A - Hong Kong Branch Information

T3 - FHRSATEH

4. Off-balance sheet exposures

4. K E AHAAHRA

Contingent liabilities and commitments

KA A RAR

Notional Amounts

L &ER

- Direct credit substitutes

CHEERBRAE

- Transaction-related contingencies items

- Trade-related contingencies

K HMBARA AR

- Sales and repurchase agreements; assets sales or other
transactions with recourse; forward asset purchases; amount
owing on partly paid shares and securities; and forward
deposits placed

SHE AR M, AERESARAERANRS; &
AR S XA A Rk, PRMER
Other commitments

o AR

Commitments which have an original maturity of not more
than one year or are unconditionally cancellable

JE FT ) BN IR T AL 38— S 49 Fe 3 ok A R A A IR
Commitments which have an original maturity of one year or
nore

SR T E| R R A — F KA G — AR

FAB

First Abu Dhabi Bank

31 Dec 2022 30 Jun 2022
20224512 A 318 2022 %6 A 30 B
HK$’ 000 HK$’ 000
FHL FHEL
236,867 194,369
- 2,306,798
1,768,773 1,174,222
198,773 513,722
1,570,000 660,500
2,005,640 3,675,389

The risk involved in these credit-related instruments is essentially the same as the credit risk involved in

extending loan facilities to customers.

iE SR ST A M 89 T B AT R 49 Bk AR B T E B 4 RS A TR RBRAR R
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Section A - Hong Kong Branch Information

T3 - FEIATEHR

5. Derivatives transactions

5. MATERS

Derivatives

AETR

Notional Amounts

L E&EH

- Exchange rate-related contracts
B M WS4

- Interest rate contracts

A ELH

Total Fair Value
ARSI

- Exchange rate-related contracts
oFE RMBSH
- Interest rate contracts

R LH

FAB

First Abu Dhabi Bank

31 Dec 2022 30 Jun 2022
2022 %12 A31 8 2022 %6 A 30 B
HK$’ 000 HK$’ 000
FHL FHA
32,253,974 28,770,110
21,924,156 26,488,210
54,178,130 55,258,320
(220,474) 17,450
(39,060) (29,751)
(259,534) (12,301)

These derivatives are used to manage the branch’s own exposures to market risk as part of its asset and

liability management process.

ATERAMERALRN R, BLITAEAMELR

s

There are no bilateral netting arrangements for above derivative transactions.

A bAT £ T AR E A AMET R F ARG H ik
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Section A - Hong Kong Branch Information

R Y

6. Currency risk

6. S ¥ A&

FAB(

First Abu Dhabi Bank

Foreign currency exposures with net position (in absolute terms) constituting not less than 10%

of the total net positions in all foreign currencies are disclosed.

A TZINBEHAHET ZFIE ZFHA AR FRAA R ATzt

31 Dec 2022
20224124318

Equivalent in HK$’ million

BEBAER

USD SGD TOTAL

£ #H A T 3
Spot assets 15,549 6,309 21,858
REFE
Spot liabilities (20,626) (279) (20,905)
RE A
Forward purchases 18,725 440 19,165
e 2D N
Forward sales (13,734) (6,608) (20,342)
fe 200 g
Net options position - - -
MFHEE
Net long (short) position (86) (138) (224)
R C AL 352 ]
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Section A - Hong Kong Branch Information

T3 - FESITEH

6. Currency risk (Cont’d)

FAB

First Abu Dhabi Bank

6. 5 % BB (%)
30 Jun 2022
202246 f 30 B
Equivalent in HK$’ million
BEBAFF
USD SGD EUR TOTAL
e I A ¢ 3t
Spot assets 43,872 2,949 771 47,592
REAE
Spot liabilities (46,514) (73) (206) (46,793)
AR A
Forward purchases 15,900 - 2,228 18,128
FEHEA
Forward sales (13,313) (2,814) (2,718) (18,845)
&
Net options position - - - -
MiFHEE
Net long (short) position (55) 62 75 82
() HF ]

There is no structural position in any particular currency as at 31 December 2022 and 30 June

2022.

2022412318 B2022%6H 308, ApAARET—RFIENEHEEHNRE

%D
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R & R

Section A - Hong Kong Branch Information

T3 - FEIITEHR

7. Liquidity ratio
7. RGFERR

Average liquidity maintenance ratio for the fourth quarter of 69.98%
2022

2022 & F w9 5 B4R G ILF

Average liquidity maintenance ratio for the fourth quarter of 69.35%
2021

2021 4 % w9 5 B89 F R B GE R ILF

12 months ended
AHEENE
31 Dec 2022

2022 %12 3181

Average liquidity maintenance ratio for the reporting period 68.67%

A 8 P RS L E

The average liquidity maintenance ratio is the arithmetic mean of each calendar month’s average
value of its liquidity maintenance ratio as reported in Part 3 (II) (D) of ‘Return of Liquidity
Position of an Authorized Institution’.

MNP A ERHILEARBEENERA T CETHRBASHTEZRILPHRA FZH
S (I)(D) B 2489 RS F & R/ A S M 3 th 509 AT T3 8o
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Section A - Hong Kong Branch Information

3R - FRIITEHR

7. Liquidity ratio (Cont’d)
7. RENHE RE (H)

The calculation is in accordance with the HKMA Return of Liquidity Position of an Authorised
Institutions (MA(BS)1E) completion instructions and the Banking (Liquidity) Rules made by
HKMA under section 97H of the Hong Kong Banking Ordinance.

BRABEE HBTHRBAG K EKILFIRACRHE MABS)IE) SR T R A LER
P E SR FE 9OTH FR o3t o

From 1 Jan 2015, the Branch has adopted the Liquidity Maintenance ratio (“LMR”) requirement
in accordance with Banking (Liquidity) Rules which HKMA applied the LMR to category 2
financial institutions.

#2015 1 F, FRSFCHRAARGHREFLENAMEBERLETRAZKE 2H L
A AR LR H
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B % AT IR A

Section A - Hong Kong Branch Information

T - FESITHIHA

8. Governance of liquidity risk management

8. R K LAREE

FAB Group has in place a robust liquidity risk management framework covering policies, risk
appetite and a governance structure. These elements of the framework are intertwined to provide
an effective measurement, management, monitoring and reporting mechanism. The Group
Board of Directors through the Board Risk and Compliance Committee has overall
responsibility for ensuring that the liquidity risk of the FAB group is effectively managed. The
Group Asset Liability Management Committee (Group ALCO) is the executive management
committee which supports the Board in fulfilling its objective. All liquidity policies are subject
to review and approval by Group ALCO.

E—FAIBTERET TRAVNAHRARERIER, BEBR. ARBiGFEE
i, BRERSFIMIE, RE—EAXNES. £, BELPREEN. RBE
EHABTREYORRAGAELEEG, 208 AMHEKE A LLRATER R AR
BIAHER. FENAEARYRELES (LBAER) AVITERLESR, YL
BHEFREARDE. MAADRKFYACREREFF & EMER,

The FAB Group has defined the liquidity risk appetite at a level so as to ensure that the Group
has a controlled liquidity risk position with adequate cash or cash-equivalents to be able to meet
its financial obligations, in all foreseeable circumstances and without incurring substantial
additional costs. The liquidity risk appetite is also defined at a level to ensure continued
compliance with current liquidity regulation from both domestic and international regulators,
and aligned to support the Group’s external credit rating objectives.

F — A7 JUPLAR AT £ B R AR AT ARAR T KT HAR R G RBMRAT I, RPERT
ATHROEATEBARANALEALFRARABTEMB AERTELE RN
ShA A, RAVWERGFKIFIFEHERTREEFT RRABARETRERT AL
&, i X FHFE 5 AL B R

At the Group consolidated level, one of the critical means to measure adequacy of liquidity as
per extant global regulation is through Liquidity Coverage Ratio (“LCR”). In addition to
internal reporting, FAB has been reporting Basel III LCR numbers to UAE regulator
(Central Bank of UAE), which has noted FAB’s LCR to be robust even under stress
conditions. This has been achieved by ensuring systems and controls framework are in place
to comply with all the qualitative and quantitative aspects of Basel III.
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Section A - Hong Kong Branch Information

I - FRESITEH

8. Governance of liquidity risk management (Cont’d)

8. RHALRABREE (B)

HEBEREERANAPUBEARZ —FALRRTRABLLAB R GH AT ALK
HEZRFEZ—. BT AARRKE, FEIMAFMBEOEETHRE (MBHRIT) #
FERARKR I AR EER. RERARRAEL BT R —FIH JLLBATRA
BARAEYADREZE., FEABETHAAFEFER, AFSCEAHEA O 857
A RMAEEHEK,

Liquidity limits, policies and governance structure defined at the Group level are cascaded
down throughout the organisation to ensure that the Branch complies with the defined liquidity
risk appetite.

FEERHAFHHIRA. HAFS B ARENELIET, RREBPTHSRBR
R IR R AR AT

FAB Hong Kong branch’s (“The Branch”) liquidity policy and strategy is monitored and
overseen by the local Asset and Liability Committee (“HK ALCO”). The HK ALCO Charter is
closely aligned with the Group ALCO so as to ensure consistency in governance structure,
framework and approach. The Branch manages the liquidity risk by adhering to the FAB
Liquidity Policy and Limit Framework which has been approved by the Group
ALCO. Additionally, the Branch complies with the local regulatory requirement of
“Supervisory Policy Manual — LM-1 Liquidity Risk Management and LM-2 Sound Systems and
Controls for Liquidity Risk Management” issued by Hong Kong Monetary Authority. The
Branch maintains a prudent liquidity management strategy to ensure the LMR requirement is
always adhered to.

FESITHRGRERFRE I ERN>ITNAEAMEZR (FERER) TAKXEE.
ABAECNETHREBA TG -8, UVHERETEME. ERPFTENLEER. FE
AERZARDRARFETHEBAET ZEWEY CF—FTHLRAT AR BECRRRA
ERY o Ao, FHLTTEBEFBRLEAHEHY CBERRXFM , &4 AM-1 &
HHAREEY o (LM-2 BAEABHHRRAREEZNG RGERETHD  FESITHRTEEY
ROMEERE, VERTEZARNAGRRE-—BEFESETREGOR .
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Section A - Hong Kong Branch Information

T3 - FHRSATHH

8. Governance of liquidity risk management (Cont’d)

8. REALRAREE (W)

The Branch uses internal and regulatory reporting metrics to assess the structure of projected
cash flows and future liquidity positions, including off-balance sheet items. These metrics
highlight the Branch’s liquidity exposure and funding needs. The below metrics are prepared in

accordance with the completion instructions of HKMA Return on Liquidity Monitoring Tools
Part 4 as shown in below.

EBSTHRANRFBEERLSOIAZE T LRASARAN AR CIERINA B G RRATHHE
AT, WBRBAFESITHAGHRB R ELETR. ATHBRRKBELRLETA
Return on Liquidity Monitoring Tools 35 % % 4 38 569343835 T4 2.
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Section A - Hong Kong Branch Information

3 - HHAHHH

8. Governance of liquidity risk management (Cont’d)

8. RHKALRABRETE ()
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Section A - Hong Kong Branch Information

TR - FESATEA

8. Governance of liquidity risk management (Cont’d)

8. ABALRAREE (M)

Off-balance sheet claims
P7 Imwecable lom comzmaenns oc Saciimes secewed

(@ Wich doms e amean of doawioen MoRmel

™) Ot

P o '
=17

b Coemscnatch Frp— 2o 1y

B0 Off-balmce shoet claimc not sxciodad t2 s 1710 29

(2 Wik dotes and amoumes of sacels of pavens acerzad
) Otun
1 Toml

Px ‘Contracmual Maturiey Mmick ] ] e i o s Y
- Comaate Contracal Mty Aematch | | o om| ame| | ame] ] |

FAB applies concentration limits on sources of funding of the entire Group, and such limits are

not applicable to an individual branch. Concentration limit on collateral pools is not applied
within the Group.

F—FARIBRATALEER A S RRRER T EIREA, 2 MRe R A A EHHAT
B2, KB NI RFKA IR KT ERE

The liquidity risk management framework of the Branch is supported by compliance of local

regulatory and applicable Group ALCO approved liquidity limits, stress testing and a
contingency funding plan.

EREMITORDREAREEELE I AGHAREET LB A E €188 09 RS R @
B, BAMRABREE R AH L,
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I - FESITEH

8. Governance of liquidity risk management (Cont’d)

8. ABKLRAREE (H)

Stress Testing
R 77 R

Stress testing and scenario analysis for liquidity risk is extremely important to understand the
behaviour of the balance sheet and its components to evaluate the impact of stress events on the
Branch’s liquidity position. It helps to reveal key vulnerabilities and inform about future balance
sheet strategy and pricing. The result of analysis is incorporated into the contingency funding
plan and integrated into the liquidity risk management framework of the Branch.

RSB B A A B SATHARBA R ARG HR A AELEE, Ao
BEAFHHEBSTOAHEATELOYE. CHAHLBTMRRR, BHALN
RERRRAS . SHEROAS TR LA HEARAT M AR E TR

Contingency Funding Plan (CFP)
REKEIE

CFP is defined as an action plan followed by the Branch in the event that certain Early Warning
Indicators (EWT’s) are triggered. These early warning indicators serve to highlight a potential
risk of the Branch being unable to fund some or all of its activities in a timely manner and at a
reasonable cost due to internal/external market driven situations or of certain general adverse
stressed financial market conditions. Additionally, some of these EWI’s would highlight a
potential deficiency in meeting the regulatory ratio requirements. The CFP shows how
resources will be mobilized, definitions of key individual responsibilities and also a clear action
plan to fulfil the Branch’s ordinary daily operations and client’s day to day needs.

R EHETRMERFINTALEBFTFERSITRANTHFE. WANIRTHE
FREZLEZLSOEBTHIEET, DT RFRFZRAFIRASEYRRA TS RLHE
P E. RAEREAARTLEARAR. A5, FLEALERETHETEZEINETILEE
ROBAME. BEXLH T TMTRADER, LAMMBAY KT, A T HW
HATHHE, WARSFHEFTESRERY BT E R,
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8. Governance of liquidity risk management (Cont’d)

8. REALRABREE (B)

Funding Strategy
KB

The FAB Group’s approach to funding the balance sheet aims to provide and maintain a
sustainable base for both current and future core banking operations. The objective is to avoid a
single pillar of funding model, irrespective of the source, and to this end a diverse and hence
more stable mix of funding alternatives are employed. International centres including Hong
Kong Branch works towards funding self-sufficiency by raising local deposits rather than

relying solely on Head Office. Notwithstanding, Hong Kong Branch has the full liquidity
support of the Head Office.

5 — I ALLGRAT R B 89 % K 7 X3 RA G WA KRR OAZCRATEH R —ATHH Y
Feie. ARRBLE—NEARX, RAZAREIWBRINREFTEIRFTE. F
BT EEREE —RERAT, RREAARRARERATALT LS AR, £y
ATRABRBATHARD MY 28 L.

32



FAB(

First Abu Dhabi Bank

First Abu Dhabi Bank PJSC, Hong Kong Branch
% — A UL BAT H B 04T
Financial Information Disclosure Statement

R &

Section A - Hong Kong Branch Information

I - FH IR

9. Remuneration Policy

9. #r B R

This disclosure is made in accordance with HKMA Supervisory Policy Manual CG-5 Guideline
on a Sound Remuneration System (HKMA SPM CG-5).

ABEDRBABLEHBEE LEFM CG-S NAM GREYFHFMH AL ([ F%4
% B SPM CG-5] ) 4k th .

The Hong Kong Branch does not engage an external consultant to provide advice on
remuneration. The Hong Kong Branch has been established in accordance with local regulations
and customs without setting up a remuneration committee. The remuneration package is based
on the group defined policy and local policy/addendum which includes fixed pay, variable pay,
and non-cash benefits. Variable is discretionary and some amount of it might be deferred based
on Group’s defined thresholds and risk measures.

B HESATE R HRBEM RBF IR R FEIITHERT AT ARSI AL, BX
REHMER R AT H A S T RIREEAT ) T8 BUR R ARRAT BUR/MH4R,8 F €45
B AHFH, FHHFMFERLBM. FHH I LIRRATH ZOIIEA AR HEER L
go

The Hong Kong Branch CEO is charged with overseeing the activities of the Branch and he is
supported by a senior management team to monitor the key risks arising from the business and
local regulations. The key personnel are employees who are manager grade or above, heading
major business functions. During the reporting period, the number of senior management and
key personnel role was 9.

FRASITHRBARERTNZEY, A FIFRETHEBGRNIBETESCLEFTH RN
FHREELENMEEAS. TZABRATIPEHALELE L LBEHRE. AREH
N, PFTHILAREEABEREIZAR.

Staff remuneration is reviewed in March of each year based on each individual’s performance
during the previous year. Senior Management is responsible for the review process and reports
the decision to Head Office for record keeping. A discretionary bonus may be paid, subject to
both senior management’s and Head Office’s review each year, to the staff in accordance with
his or her performance.

SIAAFFZARBE—F ANBARRKRIT E THM. SRLEFEAR A ARTAE,
e RATE R R A TEk. RBMBHBEEAR PRTHR, F5FRAINALTHRRA
T e B AL 4L
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Section A - Hong Kong Branch Information

I - FHSATEH

9. Remuneration Policy (Cont’d)
9. # B BR(¥%)

During the reporting period, no change was made to the remuneration policy or measures to
counter key risks. Given the small number of executives, disclosing a breakdown of the
remuneration figures of senior management and key personnel is sensitive; and hence the

disclosure of aggregate figures is considered to be appropriate in accordance with Paragraph
3.2.6 of HKMA SPM CG-5.

AREMN, FHBERAIEAMBERGEELEEL Y. EAZBARHKA Y, HEF
REBABRIZABNFHRFAEARAML. Bk, REEFELEH SPM CG-5 3
FHRBEFHRBEE .

The fixed pay and variable pay of senior management and key personnel for the financial year
2022 and 2021 are disclosed as below:

TABTHA R SBER RS 5 EZRERABRITEANRGE ZHMAF
) F B

Remuneration for Aggregate figures (HKD'000)
# o ¥RETF (THEL)
1 January 2022 - 31 December 2022

20224 1 A1 R£20224%12A31 8

Fixed Pay

) & # B 16,099
Variable Pay

5 ) # B 3,206
Remuneration for Aggregate figures (HKD'000)
#r 8 ERET (THL)

1 January 2021 - 31 December 2021
2021411822021 5124318

Fixed Pay

B & # 8 16,129
Variable Pay

5 ) # B 2,315
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Section B - Bank Information (Consolidated Basis)

L - BATEH (F BT

1. Capital and capital adequacy
L FABRRK AL LR

31 Dec 2022 30 Jun 2022
2022 %12 318 2022456 4308

Capital adequacy ratio 15.61% 15.55%
FARAARE

The consolidated capital adequacy ratio of the Bank is computed in accordance with the Basel III
Capital adequacy requirements. The ratio compares the capital base of the Bank with on and off
balance sheet assets, weighted for risk. Such ratio incorporates an allowance for market risk.

ABATHE SR AR AR, RBRCEMIIF A Mzt . thd ATl RRITAE
MBHRALAALBRARAKZI LT, Zbk e oz HARGE .

31 Dec 2022 30 Jun 2022
2022 512 318 2022%6H 308
AED million AED million

BEFBEEEE FEMBEEEE

Total amount of shareholders’ funds 115,050 111,392
B RAALAR
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Section B - Bank Information (Consolidated Basis)

L - BATHEH (BT

2. Other financial information

2. FAGRHH A
31 Dec 2022 30 Jun 2022
2022 %12 4318 20224%6 F 3098
AED million AED million
BEMBEEIE 7YY
Total assets 1,110,056 1,042,281
WA E
Total liabilities 995,006 930,888
A1k
Total loans and advances 459,593 458,517
MK
Total customer deposits 700,573 614,572
MEP HH
12 months ended 12 months ended
LEENE 2EENE
31 Dec 2021 31 Dec 2020
2022 512 A 318 2021 %12 311
AED million AED million
BEEBEREE §EMBHidEg
Pre-tax profit 14,390 13,187
AR AT A
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