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Statement of Compliance

We have prepared this Liquidity Information of Industrial Bank of Korea, Hong Kong Branch ("the Branch") as of 30 Sep 2021. It
is compiled according to the Banking (Disclosure) Rules under the Banking Ordinance (Chapter 155M) effective from 1 January

2007.

As the Chief Executive of the Branch, | confirm, to the best of my knowledge, that the information contained in the Disclosure
Statement is correctly compiled in accordance with the Banking (Disclosure) Rules requirement and consistent with the books

and records of the Branch.

Industrial Bank of Korea, Hong Kong Branch

Chief Executive
Hong Kong



Industrial Bank of Korea, Hong Kong Branch
Financial Disclosure as of 30 Sep 2021
(Expressed In Percentage)

Liquidity
as at 30 Jun, 2021 30 Sep, 2021
Average liquidity maintenance ratio for the period 223.47% 92.86%

Liquidity Maintenance Ratio ("LMR") is compiled in accordance with the Banking (Liquidity) Rules under Hong Kong
Banking Ordinance, which became effective from 1 January 2015. The average liquidity maintenance ratio is calculated
based on the arithmetic mean of the average value of the LMR reported in the liquidity position return by the Bank

for each month during the reporting period.

Liquidity Risk Management

The Branch has established a Liquidity Risk Management Policy which is reviewed and approved by the senior
management. This policy requires the Branch to maintain a conservative level of liquid funds on a daily basis to meet
all financial obligations, and setup the action plan on liquidity contingency.

The liquidity position is monitored through statutory liquidity ratios, cash flow analysis, and inter-bank transactions
undertaken by our Branch. The Branch also perform the testing on various type of stress scenarios on monthly
basis according to our Liquidity Stress Testing Policy.
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