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Statement of Compliance

We have prepared this unaudited Disclosure Statement of Industrial Bank of Korea, Hong Kong Branch ("the Branch") as of 30
Jun, 2023. It is compiled according to the Banking (Disclosure) Rules under the Banking Ordinance (Chapter
155M) effective from 1 January 2007.

As the Chief Executive of the Branch, | confirm, to the best of my knowledge, that the information contained in the Disclosure
Statement is correctly compiled in accordance with the Banking (Disclosure) Rules requirement and consistent with the books
and records of the Branch.

Industrial Bank of Korea, Hong Kong Branch

o

Alternate Chief Executive
Hong Kong



Industrial Bank of Korea, Hong Kong Branch
Financial Disclosure as of 30 Jun, 2023
(Expressed In Hong Kong Dollars '000)

Income statement

as at

Income

Interest Income

Interest Expenses

Net Interest Income

Gains Less Losses From Non-Trading Activities In Foreign Currencies

Gains Less Losses From Trading Interest Rate Derivatives
Gains Less Losses From Non-Trading Investments

Gains Less Losses From Foreign Exchange Operations and Non-Trading Investments

Income From Fees and Commissions
Other Income

Total Income

Expenses

Staff Expenses

Office Expenses

Other Operating Expenses
Total Operating Expenses

Operating Profit Before Impairment Losses and Provisions
Impairment Losses and Provisions For Impaired Loans and Receivables
Operating Profit

Losses From Disposal of Fixed Assets

Profit Before Taxation

Tax Expenses

Profit After Taxation

30 Jun, 2023 30 Jun, 2022
481,619 110,914
(417,629) (47,013)

63,990 63,901
19,210 7,130
1,612 36
20,822 7,166
15,148 15,149
7 231
99,967 86,447
(6,624) (6,348)
(6,177) {6,708)
(5,534) (4,533)
(18,335) (17,589)
81,632 68,858
2,819 825
84,451 69,683
84,451 69,683
(13,355) (6,971)
71,096 62,712




Industrial Bank of Korea, Hong Kong Branch
Financial Disclosure as of 30 Jun, 2023
(Expressed In Hong Kong Dollars '000)

Balance Sheet
as at
Assets
Cash and Balances With Financial Institutions
Placements With Financial Institutions
Due Within 1 Month
Due Between 1 and 3 Months
Due More Than 3 Months
Total Placements With Financial Institutions
Amount Due From Overseas offices of The Institution
Trade Bills
Loans and Advances To Customers
Loans and Advances To Banks
Accrued Interest and Other Accounts

Impaired Loans and Advances
Provisions For Loans and Advances

Investment Securities
Avaliable For Sales Securities
Property, Plant and Equipment and Investment Properties

Other Assets
Total Assets

Liabilities
Deposits and Balances From Banks
Deposits From Customers
Demand Deposits and Current Accounts
Savings Deposits

Time, Call and Notice Deposits
Total Deposits From Customers

Amount Due To Overseas offices of The Institution

Profit for the year
Reserve

Other Liabilities
Total Liabilities

30 Jun, 2023 31 Dec, 2022
162,669 916,626
744,643 1,134,971

2,024,168 3,352,387
862,218 1,184,378
3,631,029 5,671,736
3,181,449 2,943,803
4,203 36,611
5,143,698 5,044,152
999,593 1,086,247
105,017 74,664
283 320
(15,456) (18,212)
6,233,135 6,187,171
1,820,589 1,395,995
5,824 8,726
2,898,521 70,898
17,937,419 17,231,566
6,620,782 9,188,801
35,485 13,296
437,435 493,185
1,557,677 1,244,474
2,030,597 1,750,955
6,263,678 5,953,706
71,096 133,079
152 (10,052)
2,951,114 215,077
17,937,419 17,231,566




Industrial Bank of Korea, Hong Kong Branch
Financial Disclosure as of 30 Jun, 2023
(Expressed In Hong Kong Dollars '000)

I Additional Balance Sheet Information
as at
Impaired Loans and Advances

To Customers
To Banks

Overdue and Rescheduled Assets
To Customers
To Banks

Breakdown of Loans and Advances to Customer By Industries

asat

Total Loans and Advances For Use In Hong Kong

Trade Finance

Total Loans and Advances For Use Outside Hong Kong

Total Loans and Advances to Customers

30 Jun, 2023 31 Dec, 2022

283 320

283 320

283 320

283 320

30 Jun, 2023 31 Dec, 2022
62,828 106,267
16,991 22,665
5,064,162 4,915,540
5,143,981 5,044,472




Industrial Bank of Korea, Hong Kong Branch
Financlal Disclosure as of 30 Jun, 2023
(Expressed In Hong Kong Dollars, '000)

) Additional Bal Sheet Infor {continued)
Breakdown of loans and advances to customer by geographlcal area

as at 30 Jun, 2023

Countrles

China
Korea
Japan
Cayman Islands
Liberla
Malaysia
Panama
Philippines
Thailand
Vietnam
Others
Total

Breakdown of loans and advances to customer by geographical area
as at 31 Dec, 2022

Countries

China
Korea
Japan
Cayman Islands
Liberia
Malaysia
Panama
Philippines
Thailand
Vietnam
Others
Total

Gross Loans and Advances

Overdue Loans and Advances

Impalred Loans and Advances

283,189
3,247,087
39,192
303,742
54,868
11,073
1,204,830

5,143,981

Gross Loans and Advances

Overdue Loans and Advances

Impaired Loans and Advances

251,275
3,097,917
318,750
54,574
248,590
1,073,366

5,044,472




Industrial Bank of Korea, Hong Kong Branch

Financial Disclosure as of 30 Jun, 2023
(Expressed tn Hong Kong Dollars '000)

)| Additional Balance Sheet Information {continued)

Non-Bank Mainland China Exposure

as at 30 Jun, 2023

Types of Counterparties On-bal sheet exp Off-bal sheet exp Total exposures

1. Central government, central government-owned entities and their subsidiaries and joint

ventures (JVs) 165,691 - 165,691
2. Local governments, local government-owned entities and their subsidiaries and IVs - - -

3. PRC nationals residing in Mainland China or other entities incorporated in Mainland China

and their subsidiaries and JVs 327,701 63 327,764
4. Other entities of central government not reported in item 1 above 22,089 - 22,089
5. Other entities of local government not reported in item 2 above - - -

6. PRC nationals residing outside Mainland China or entities incorporated outside Mainland

China where the credit is granted for use in Mainland China 162,919 21,659 184,578
7. Other counterparties where the exposures are considered by the reporting institution to

be non-bank Mainland China - - -
Total 678,400 21,722 700,122
Total assets after provision 17,937,419

On-bal sheet exp es as per of total assets 3.78%

Non-Bank Mainland China Exposure

as at 31 Dec, 2022

Types of Counterparties On-bal sheet exp es Off-bal. sheet exp es Total exposures

1. Central government, central government-owned entities and their subsidiaries and joint

ventures {JVs) 86,103 - 86,103
2. Local governments, local government-owned entities and their subsidiaries and IVs 39,167 - 39,167
3. PRC nationals residing in Mainland China or other entities incorporated in Mainland China

and their subsidiaries and JVs 393,508 27,983 421,491
4. Other entities of central government not reported in item 1 above 21,997 - 21,997
5. Other entities of local government not reported in itemn 2 above - - -

6. PRC nationals residing outside Mainland China or entities incorporated outside Mainland

China where the credit is granted for use in Mainland China 182,131 13,573 195,704
7. Other counterparties where the exposures are considered by the reporting institution to

be non-bank Mainland China - - -
Total 722,906 41,556 764,462
Total assets after provision 17,231,566

On-balance sheet exp es as perc of total assets 4.20%




Industrial Bank of Korea, Hong Kong Branch

Financial Disclosure as of 30 Jun, 2023

(Expressed In Hong Kong Dollars millions)

International claims are exposures to counterparties based on the location of the counterparties after taking into account any recognised
risk transfer. International claims on individual geographical areas amounting to 10% or more of the total international claims are as follows:

Il International claims
as at 30 Jun, 2023

Non-bank private sector

Non-bank Non-financial
Counterparty country / Jurisdiction Banks Official Sector financial private sector Others Total
Developed countries 3,739 - - 340 - 4,079
Offshore centres and Caribbean 1,987 141 820 - 2,948
Developing Africa and Middle East 780 - - 0 - 780
Developing Asia and Pacific 4,656 - - 4,409 - 9,065
Of which Korea 3,131 3,148 - 6,279
11,162 141 0 5,569 - 16,872
as at 31 Dec, 2022
Non-bank private sector
Non-bank
financial Non-financial
Counterparty country / Jurisdiction Banks Official Sector institutions private sector Others Total
Developed countries 2,124 - - 295 - 2,419
Offshore centres and Caribbean 3,557 704 - 4,261
Developing Africa and Middle East 1,240 - - 0 - 1,240
Developing Asia and Pacific 3,457 - - 4,150 7,607
Of which Korea 3,131 3,148 - 6,279
10,378 - - 5,149 - 15,527



Industrial Bank of Korea, Hong Kong Branch
Financial Disclosure as of 30 Jun, 2023
(Expressed In Hong Kong Dollars '000)

Il Currency Risk
as at 30 Jun, 2023

Spot Assets

Spot Liabilities

Forward Purchases
Forward Sales

Net long /(short) position

Structural position

as at 31 Dec, 2022

Spot Assets

Spot Liabilities

Forward Purchases
Forward Sales

Net long /(short) position

Structural position

usD Other Currency Total
14,979,878 1,182,495 16,162,373
15,474,002 253,723 15,727,725
2,141,630 98,846 2,240,476
1,646,036 1,022,724 2,668,760
1,470 4,894 6,364

usD Other Currency Total
15,193,317 1,736,750 16,930,067
16,479,601 31,431 16,511,032
2,950,874 93,980 3,044,854
1,650,654 1,797,342 3,447,996
13,936 1,957 15,893




Industrial Bank of Korea, Hong Kong Branch
Financial Disclosure as of 30 Jun, 2023
{Expressed In Hong Kong Dollars '000)

v Off-balance sheet exp es

The contractual or notional amounts of each of the following class of off-balance sheet exposures

outstanding as at 30 Jun, 2023 31 Dec, 2022
Contingent liabilities and commitments
Direct credit substitutes 0 0
Transaction-related contingencies - -
Trade-related contingencies 17,010 35,743
Note issuance and revolving underwriting facilities - -
94,242 61,956

Other commitments

Contingent liabilities and commitments arises from credit-related instruments which include letter of credit, guarantees and commitments to extend credit. The risk
involved in these credit-related instruments is essentially the same as the credit risk involved in extending loan facilities to customers. The contract amounts represent
the amounts at risk should the contract be fully drawn upon and the customers default. As the facilities may explre without being drawn upon, the contracts amounts

amounts do not represent expected future cash flows.

Derivative transactions

Exchange rate-related derivative contracts (exclude forward foreign exchange contracts 1,551,166 3,036,731
arising from swap deposit arrangements}
Interest rate derivative contracts 1,125,509 788,123
Other . .
The total fair value of the above derivative transactions
Exchange rate-related derivative contracts 7,257 (16,452)
59,741 42,130

Interest rate derivative contracts

No bilateral netting arrangements for the above derivative transactions.



Industrial Bank of Korea, Hong Kong Branch
Financial Disclosure as of 30 Jun, 2023
(Expressed In Percentage)

V Liquidity

Liguidity Risk Management

The Branch has established a Liquidity Risk Management Policy which is reviewed and approved by the senior
management. This policy requires the Branch to maintain a conservative level of liquid funds on a daily basis to meet
all financial obligations, and setup the action plan on liquidity contingency.

The liquidity position is monitored through statutory liquidity ratios, cash flow analysis, and inter-bank transactions
undertaken by our Branch. The Branch also perform the testing on various type of stress scenarios on monthly

basis according to our Liquidity Stress Testing Policy.

Average Liguidity Maintenance Ratio

Liquidity Maintenance Ratio ("LMR") is compiled in accordance with the Banking (Liquidity)} Hong Kong

Banking Ordinance, which became effective from 1 January 2015. The average liquidity maintenance ratio
is calculated based on the arithmetic mean of the average value of
the LMR reported in the liquidity position return 30 Jun, 2023 30 Jun, 2022

by the Bank for each month during the reporting period. (quarter ended) (quarter ended)
LMR (%) 118.23% 77.79%




Industrial Bank of Korea, Hong Kong Branch
Financial Disclosure as of 30 Jun, 2023
(Expressed in Korean Won BILLION)

VI Bank information

The following table shows the consolidated capital adequancy ratio and the amount of shareholders' funds of
Industrial Bank of Korea. The basis of preparation is in accordance with the Korean - International Financial

Reporting Standards.

Capital and Capital Adequacy
Shareholder's equity
Capital adequacy ratio

Other Financial information
Total assets

Total liabilities

Total loans and advances
Total deposits

Pretax Profit

30 Jun, 2023

27,933.7
15.05%

407,065.5
379,131.8
307,217.4
151,060.4

30 Jun, 2023
1,595.7

31 Dec, 2022

27,239.3
14.68%

397,919.2
370,679.9
290,751.0
148,919.5

30 Jun, 2022
1,370.3



Industrial Bank of Korea, Hong Kong Branch

Disclosure on Remuneration for CG-5 Guideline on a Sound Remuneration System issued by the
HKMA

Pursuant to section 3 of CG-5 Guideline on a Sound Remuneration System issued by the HKMA, the
following disclosures are made:

The Bank adopts the remuneration policy and systems which are established by the Remuneration
Committee of our Head Office for overseas branch. The objective of the remuneration policy is to
attract, motivate reward and retain quality staff. The Board ensures that the remuneration polices are
in line with the strategic objectives and corporate values of the Bank, and do not give rise to conflicts
between the objectives of the Bank and the interests of individual Directors and key executives.

The Remuneration Committee reviews the performance of management and directors over the past
fiscal year and settles on remuneration that is proportionate to the individual's responsiblities. It also
make sure that the remuneration is on a proper level that improves the long-term interests of the Bank

and its shareholders.
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