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Statement of Compliance

We have prepared this unaudited Disclosure Statement of industrial Bank of Korea, Hong Kong Branch ("the Branch") as of 30
Jun, 2021. it is compiled according to the Banking (Disclosure) Rules under the Banking Ordinance (Chapter

155M) effective from 1 January 2007.

As the Chief Executive of the Branch, | confirm, to the best of my knowledge, that the information contained in the Disclosure
Statement is correctly compiled in accardance with the Banking (Disclosure) Rules requirement and consistent with the books

and records of the Branch.

Industrial Bank of Korea, Hong Kong Branch

Chief Exe
Hong Kong



Industrial Bank of Korea, Hong Kong Branch
Financial Disclosure as of 30 Jun, 2021
(Expressed In Hong Kong Dollars '000)

Income statement

asat

Income

Interest Income

Interest Expenses

Net Interest Income

Gains Less Losses From Non-Trading Activities In Foreign Currencies

Gains Less Losses From Trading Interest Rate Derivatives
Gains Less Losses From Non-Trading Investments

Gains Less Losses From Foreign Exchange Operations and Non-Trading Investments

Income From Fees and Commissions
Other Income

Total Income
Expenses

Staff Expenses

Office Expenses

Other Operating Expenses
Total Operating Expenses

Operating Profit Before Impairment Losses and Provisions
Impairment Losses and Provisions For Impaired Loans and Receivables
Operating Profit

Losses From Disposal of Fixed Assets

Profit Before Taxation

Tax Expenses

Profit After Taxation

30 Jun, 2021 30 Jun, 2020
74,157 162,909
(23,948) (101,214)
50,209 61,695
7,730 7,562
4,005 1,369
11,735 8,931
16,639 18,891
115 (3)
78,698 89,514
(5,952) (6,326)
(6,943) (6,694)
(7,352) (3,854)
(20,247) (16,874)
58,451 72,640
(2,129) (1,276)
56,322 71,364
56,322 71,364
{10,378) (11,950}
45,944 59,414




Industrial Bank of Korea, Hong Kong Branch
Financial Disclosure as of 30 Jun, 2021
(Expressed In Hong Kong Dollars '000)

Balance Sheet
as at
Assets
Cash and Balances With Financial Institutions
Placements With Financial Institutions
Due Within 1 Month
Due Between 1 and 3 Months

Due More Than 3 Months
Total Placements With Financial Institutions

Amount Due From Overseas offices of The Institution
Trade Bills

Loans and Advances To Customers
Loans and Advances To Banks
Accrued Interest and Other Accounts
Impaired Loans and Advances
Provisions For Loans and Advances

Investment Securities
Avaliable For Sales Securities

Property, Plant and Equipment and Investment Properties

Other Assets
Total Assets

Liabilities
Deposits and Balances From Banks
Deposits From Customers
Demand Deposits and Current Accounts
Savings Deposits

Time, Cali and Notice Deposits
Total Deposits From Customers

Amount Due To Overseas offices of The Institution

Profit for the year
Reserve

Other Liabilities
Total Liabilities

30 Jun, 2021 31 Dec, 2020
2,330,017 2,532,633
1,200,448 1,245,779
1,086,041 1,511,291
1,863,288 -
4,149,777 2,757,070
2,914,324 2,577,260

154,350 144,921
4,874,849 4,337,227
368,813 433,504
23,833 24,810
330 329
(14,010) (11,945)
5,253,815 4,783,925
1,318,600 1,523,499
23,874 28,802
3,477,335 154,783
19,622,092 14,502,893
8,014,454 6,633,944
50,762 26,807
422,158 424,311
1,638,942 1,370,185
2,111,862 1,821,303
5,879,477 5,534,285
45,944 109,622
7,750 1,833
3,562,605 401,906
19,622,092 14,502,893




Industrial Bank of Korea, Hong Kong Branch
Financial Disclosure as of 30 Jun, 2021
(Expressed In Hong Kong Dollars '000)

1 Additional Balance Sheet Information

as at 30 Jun, 2021 31 Dec, 2020
Impaired Loans and Advances
To Customers 330 329
To Banks - -
330 329
Overdue and Rescheduled Assets
To Customers 330 329
To Banks - -
330 329

Breakdown of Loans and Advances to Customer By Industries

asat 30 Jun, 2021 31 Dec, 2020
Total Loans and Advances For Use In Hong Kong 117,370 282,924
Trade Finance 9,060 5,867
Total Loans and Advances For Use Outside Hong Kong 4,748,749 4,048,765
Total Loans and Advances to Customers 4,875,179 4,337,556




Industrial Bank of Korea, Hong Kong Branch
Financlal Disclosure as of 30 jun, 2021
(Expressed In Hong Kong Dollars, '000)

1

1 Additional Bal Sheet Infor

Breakdown of loans and advances to customer by geographical area
as at 30 Jun, 2021

Countrles

China
Korea
Japan
Cayman Islands
Liberia
Malaysia
Panama
Philippines
Thalland
Vietnam
Others
Total

Breakdown of loans and advances to customer by geographical area
as at 31 Dec, 2020

Countrles

China
Korea
Japan
Cayman Islands
Liberia
Malaysia
Panama
Phllippines
Thailand
Vietnam
Others
Total

Gross Loans and Advances

Overdue Loans and Advances

Impaired Loans and Advances

90,521
2,998,076

155,357
27,173
116,262
1,487,790

4,875,179

Gross Loans and Advances

Overdue Loans and Advances

Impalred Loans and Advances

80,654
2,465,168
160,990
42,637
116,283
1,471,824

4,337,556




Industrial Bank of Korea, Hong Kong Branch
Flnandial Disclosure as of 30 Jun, 2021
{Expressed In Hong Kong Dollars '000)

£, 7, st 1ord)

1 Additional Bal Sheet { )

Non-Bank Malnland China Exposure

as at 30 Jun, 2021

Types of Counterparties On-balance sheet exp Off-bal sheot Total exposures

1. Cantral government, central government-owned entitles and their subsidiaries and joint

ventures {JVs) 285,842 - 285,842
2, Local governments, local government-owned entltles and thelr subsidlarles and JVs 69,859 - 69,859
3, PRC natlonals residing In Malnland China or other entlties Incorporated In Mainland Chlna

and their subsidiaries and JVs 44,347 - 44,347
4, Other entities of central government not reported In item 1 above 24,830 - 24,830
5, Other entities of local government not reported In item 2 above - - -

6. PRC natlonals reslding outside Malnland China or entitles Incorporated outslde Malnland

China where the credit Is granted for use In Malnland China 408,695 49,797 458,492
7. Other counterparties where the exposures are consldered by the reporting Institution to

be non-bank Malnland China - -
Total 833,573 45,797 883,370
Total assets after provision 19,622,093

On-bal: sheet exp asp of total assets 4.25%

Non-Bank Malnland China Exposure

as at 31 Dec, 2020

Types of Counterparties On-bal sheet 1] Off-bal sheet exp es Total exposures

1. Central government, central government-owned entities and thelr subsidiaries and joint

ventures (JVs) 326,848 - 326,848
2. Local governments, local government-owned entltles and their subsidlarles and JVs 23,681 - 23,681
3, PRC nationals reslding In Mainland China or other entitles Incorporated in Mainland China

and thelr subsldlarles and JVs 120,006 - 120,006
4. Other entitles of central government not reported in item 1 above 25,137 s 25,137
S, Other entitles of local government not reported In item 2 above - - -

6. PRC natlonals residing outside Malnland China or entltles incorporated outside Malnland

China where the credit is granted for use in Mainland China 254,329 34,112 288,441
7. Other counterpartles where the exposures are consldered by the reporting Institution to

be non-bank Malnland China - = %
Total 750,001 34,112 784,113
Total assets after provision 14,502,893

On-bal; sheet exp asp of total assets 5.17%




Industrial Bank of Korea, Hong Kong Branch

Financial Disclosure as of 30 Jun, 2021

(Expressed In Hong Kong Dollars millions)

International claims are exposures to counterparties based on the location of the counterparties after taking Into account any recognised
risk transfer. International claims on Individual geographical areas amounting to 10% or more of the total international claims are as follows:

Il international claims
as at 30 Jun, 2021

Non-bank private sector

Non-bank Non-financial
Counterparty country / Jurisdiction Banks Official Sector financlal private sector Others Total
Developed countrles 6,429 - - 193 - 6,622
Offshore centres and Caribbean 1,219 - 724 - 1,943
Developing Africa and Middle East 1,003 - - - 1,003
Developing Asia and Pacific 4,571 75 - 3,823 - 8,469
Of which Korea 4,435 3,039 - 7,474
13,222 75 0 7,779 - 18,037
as at 31 Dec, 2020
Non-bank private sector
Non-bank
financial Non-financial
Counterparty country / Jurisdiction Banks Official Sector Institutions private sector Others Total
Developed countries 3,495 - - 192 - 3,687
Offshore centres and Caribbean 919 - 737 - 1,656
Developling Africa and Middle East 187 - - N - 187
Developing Asia and Pacific 3,794 76 - 3,359 - 7,229
Of which Korea 3,677 2,505 - 6,182
8,395 76 0 4,288 12,759




Industrial Bank of Korea, Hong Kong Branch
Financial Disclosure as of 30 Jun, 2021
{(Expressed In Hong Kong Dollars '000)

lil Currency Risk
as at 30 Jun, 2021

Spot Assets

Spot Liabilities

Forward Purchases
Forward Sales

Net long /(short) position

Structural position

as at 31 Dec, 2020

Spot Assets

Spot Liabilities

Forward Purchases
Forward Sales

Net long /(short) position

Structural position

usb Other Currency Total
13,936,881 5,412,512 19,349,393
15,905,588 2,308,647 18,214,235
4,318,566 80,316 4,398,882
2,296,656 3,183,587 5,480,243
53,203 594 53,797

usD Other Currency Total
10,215,505 4,121,364 14,336,869
13,017,549 68,761 13,086,310
5,210,147 0 5,210,147
2,392,111 4,052,544 6,444,655
15,992 59 16,051




Industrial Bank of Korea, Hong Kong Branch
Financial Disclosure as of 30 Jun, 2021
{Expressed In Hong Kong Dollars '000)

IV Off-balance sheet exposures

The contractual or notlonal amounts of each of the following class of off-balance sheet exposures

outstanding as at 30 Jun, 2021 31 Dec, 2020
Contingent llabllities and commitments
Direct credit substitutes 3,842 4,328
Transaction-related contingencies -
Trade-related contingencles 46,078 28,708
Note Issuance and revolving underwriting facilities -
77,003 133,288

Other commitments

Contingent liabilities and commitments arises from credit-related instruments which include letter of credit, guarantees and commitments to extend credit. The risk
involved in these credit-related instruments Is essentially the same as the credit risk involved in extending loan facilities to customers. The contract amounts represent
the amounts at risk should the contract be fully drawn upon and the customers default. As the facilities may expire without being drawn upon, the contracts amounts

amounts do not represent expected future cash flows.

Derivative transactions

Exchange rate-related derivative contracts (exclude forward foreign exchange contracts 4,399,856 5,081,417
arising from swap deposit arrangements)
Interest rate derivatlve contracts 1,107,026 1,260,430
Other = -
The total fair value of the above derivative transactions
Exchange rate-related derivative contracts 25,340 (103,696)
(58,540) (91,432)

Interest rate derivative contracts

No bilateral netting arrangements for the above derivative transactions.



Industrial Bank of Korea, Hong Kong Branch
Financial Disclosure as of 30 Jun, 2021
(Expressed In Percentage)

V Liquidity

Liquidity Risk Management

The Branch has established a Liquidity Risk Management Policy which is reviewed and approved by the senior
management. This policy requires the Branch to maintain a conservative level of liquid funds on a daily basis to meet
all financial obligations, and setup the action plan on liquidity contingency.

The liquidity position is monitored through statutory liquidity ratios, cash flow analysis, and inter-bank transactions
undertaken by our Branch. The Branch also perform the testing on various type of stress scenarios on monthly
basis according to our Liquidity Stress Testing Policy.

Average Liguidity Maintenance Ratio

Liquidity Maintenance Ratio ("LMR") is compiled in accordance with the Banking {Liquidity) Hong Kong

Banking Ordinance, which became effective from 1 January 2015. The average liquidity maintenance ratio
is calculated based on the arithmetic mean of the average value of
the LMR reported in the liquidity position return 30 Jun, 2021 30 Jun, 2020

by the Bank for each month during the reporting period. (quarter ended) (quarter ended)
LMR (%) 223.47% 65.64%




Industrial Bank of Korea, Hong Kong Branch
Financial Disclosure as of 30 Jun, 2021
(Expressed in Korean Won BILLION)

VI Bank information

The following table shows the consolidated capital adequancy ratio and the amount of shareholders' funds of
Industrial Bank of Korea. The basis of preparation is in accordance with the Korean - International Financial

Reporting Standards.

Capital and Capital Adequacy
Shareholder's equity
Capital adequacy ratio

Other Financial information
Total assets

Total liabilities

Total loans and advances
Total deposits

Pretax Profit

30 Jun, 2021

24,707.5
15.01

350,090.4
325,382.8
264,245.8
143,148.5

30 Jun, 2021
1,354.6

31 Dec, 2020

23,596.1
14.82

334,958.8
311,362.7
255,942.4
136,783.2

30 Jun, 2020
937.7



Industrial Bank of Korea, Hong Kong Branch

Disclosure on Remuneration for CG-5 Guideline on a Sound Remuneration System issued by the
HKMA

Pursuant to section 3 of CG-5 Guideline on a Sound Remuneration System issued by the HKMA, the
following disclosures are made:

The Bank adopts the remuneration policy and systems which are established by the Remuneration
Committee of our Head Office for overseas branch. The objective of the remuneration policy is to
attract, motivate reward and retain quality staff. The Board ensures that the remuneration polices are in
line with the strategic objectives and corporate values of the Bank, and do not give rise to conflicts
between the objectives of the Bank and the interests of individual Directors and key executives.

The Remuneration Committee reviews the performance of management and directors over the past
fiscal year and settles on remuneration that is proportionate to the individual's responsiblities. It also
make sure that the remuneration is on a proper level that improves the long-term interests of the Bank

and its shareholders.
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