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Statement of Compliance

We have prepared this unaudited Disclosure Statement of Industrial Bank of Korea, Hong Kong Branch ("the Branch") as of 31
Dec, 2021. It is compiled according to the Banking (Disclosure) Rules under the Banking Ordinance (Chapter
155M) effective from 1 January 2007.

As the Chief Executive of the Branch, | confirm, to the best of my knowledge, that the information contained in the Disclosure
Statement is correctly compiled in accordance with the Banking (Disclosure) Rules requirement and consistent with the books

and records of the Branch.

Industrial Bank of Korea, Hong Kong Branch

&

Chief Executive
Hong Kong



Industrial Bank of Korea, Hong Kong Branch
Financial Disclosure as of 31 Dec, 2021
(Expressed In Hong Kong Dollars '000)

Income statement
as at
Income

Interest Income
Interest Expenses
Net Interest Income

Gains Less Losses From Non-Trading Activities In Foreign Currencies

Gains Less Losses From Trading Interest Rate Derivatives

Gains Less Losses From Non-Trading Investments

Gains Less Losses From Foreign Exchange Operations and Non-Trading Investments

Income From Fees and Commissions
Other Income

Total Income

Expenses

Staff Expenses

Office Expenses

Other Operating Expenses
Total Operating Expenses

Operating Profit Before Impairment Losses and Provisions
Impairment Losses and Provisions For Impaired Loans and Receivables
Operating Profit

Losses From Disposal of Fixed Assets

Profit Before Taxation

Tax Expenses

Profit After Taxation

31 Dec, 2021 31 Dec, 2020
154,821 250,896
(45,361) (137,946)
109,460 112,950

15,664 15,867
6,160 2,857
21,824 18,724
31,351 37,206
160 1,073
162,795 169,953
(12,568) (12,635)
(13,894) (12,949)
(14,710) (7,626)
(41,172) (33,210)
121,623 136,743
(3,799) (2,072)
117,824 134,671
117,824 134,671
(13,895) (25,050)
103,929 109,621




Industrial Bank of Korea, Hong Kong Branch
Financial Disclosure as of 31 Dec, 2021
(Expressed In Hong Kong Dollars '000)

Balance Sheet
as at
Assets
Cash and Balances With Financial Institutions
Placements With Financial Institutions
Due Within 1 Month
Due Between 1 and 3 Months

Due More Than 3 Months
Total Placements With Financial Institutions

Amount Due From Overseas offices of The Institution
Trade Bills

Loans and Advances To Customers

Loans and Advances To Banks

Accrued Interest and Other Accounts

Impaired Loans and Advances
Provisions For Loans and Advances

Investment Securities
Avaliable For Sales Securities
Property, Plant and Equipment and Investment Properties

Other Assets
Total Assets

Liabilities
Deposits and Balances From Banks
Deposits From Customers
Demand Deposits and Current Accounts
Savings Deposits

Time, Call and Notice Deposits
Total Deposits From Customers

Amount Due To Overseas offices of The Institution

Profit for the year
Reserve

Other Liabilities
Total Liabilities

31 Dec, 2021 30 Jun, 2021
336,022 2,330,017
868,102 1,200,448

2,904,778 1,086,041
2,056,073 1,863,288
5,828,953 4,149,777
2,494,687 2,914,324
149,405 154,350
4,911,994 4,874,849
564,563 368,813
30,793 23,833
331 330
{15,647) (14,010)
5,492,034 5,253,815
1,380,505 1,318,600
20,184 23,874
420,631 3,477,335
16,122,421 19,622,092
8,527,743 8,014,454
32,734 50,762
430,036 422,158
721,043 1,638,942
1,183,813 2,111,862
5,822,574 5,879,477
103,931 45,944
6,111 7,750
478,249 3,562,605
16,122,421 19,622,092




Industrial Bank of Korea, Hong Kong Branch
Financial Disclosure as of 31 Dec, 2021
(Expressed In Hong Kong Dollars '000)

| Additional Balance Sheet Information
as at
Impaired Loans and Advances

To Customers
To Banks

Overdue and Rescheduled Assets
To Customers
To Banks

Breakdown of Loans and Advances to Customer By Industries

as at

Total Loans and Advances For Use In Hong Kong

Trade Finance

Total Loans and Advances For Use Outside Hong Kong

Total Loans and Advances to Customers

31 Dec, 2021 30 Jun, 2021
331 330

331 330

331 330

331 330

31 Dec, 2021 30 Jun, 2021
154,378 117,370
19,324 9,060
4,738,623 4,748,749
4,912,325 4,875,179




Industrlal Bank of Korea, Hong Kong Branch
Financial Disclosure as of 31 Dec, 2021
(Expressed In Hong Kong Dollars, '000)

| Additional Balance Sheet Informatlon (continued)

Breakdown of loans and advances to customer by geographical area

as at 31 Dec, 2021

Gross Loans and Advances

Overdue Loans and Advances

Impalred Loans and Advances

Countrles

China 183,155 - -
Korea 3,117,443 - -
Japan - - -
Cayman Islands - - -
Liberia - - -
Malaysia - - -
Panama 149,952 - -
Philippines - - -
Thailand 27,293 - -
Vietnam 155,961 - -
Others 1,278,520 331
Total 4,912,324 - 331
Breakdown of loans and to by geographical area

as at 30 Jun, 2021

Countrles Gross Loans and Advances Overdue Loans and Advances Impalred Loans and Advances
China 90,521 - -
Korea 2,998,076 - -
Japan - - -
Cayman Islands - a -
Liberia - : =
Malaysia - - %
Panama 155,357 - -
Philippines - 5 .
Thailand 27,173 - -
Vietnam 116,262 - -
Others 1,487,790 330
Total 4,875,179 - 330




Industrial Bank of Korea, Hong Kong Branch
Financial Disclosure as of 31 Dec, 2021
{Expressed In Hong Kong Dollars '000)

1

| Additlonal Bal: Sheet Infor lon (¢

Non-Bank Malnland China Exposure

as at 31 Dec, 2021

Types of Counterparties e sheet exposures Off-bal sheet exp Total exposures

1. Central government, central government-owned entities and their subsidiaries and Joint

ventures (JVs) 272,530 - 272,530
2. Local governments, local government-owned entitles and thelr subsidlaries and JVs 111,893 - 111,893
3. PRC natlonals residing In Mainland China or cther entities incorporated in Mainland China

and their subsidlaries and JVs 171,864 - 171,864
4. Other entlties of central government not reported In iten 1 above 24,508 - 24,508
S, Other entlties of local government not reported In ltem 2 above - - -

6. PRC natlonals residing outside Mainland China or entitles Incorporated outside Mainland

China where the credit Is granted for use In Malnland China 188,098 41,302 229,400
7. Other counterpartles where the exposures are consldered by the reporting institution to

be non-bank Malnland China - - -
Total 768,893 41,302 810,195
Total assets after provision 16,122,421

On-bal sheet exp asp of total assets 4.77%

Non-Bank Mainland China Exposure

as at 30 Jun, 2021

Types of Counterpartles sheet exp Off-balance sheet Total exposures

1. Central government, central government-owned entities and their subsidiaries and joint

ventures {JVs) 285,842 - 285,842
2. Local governments, local government-owned entlties and thelr subsidiaries and JVs 69,859 - 69,859
3, PRC nationals residing In Malnland China or other entities Incorporated in Malnland China

and their subsidiaries and JVs 44,347 - 44,347
4. Other entlties of central government not reported in Item 1 above 24,830 - 24,830
5. Other entities of local government not reported in item 2 above - - -

6. PRC natlonals residing outslde Malnland China or entlties incorporated outside Mainland

China where the credit Is granted for use In Mainland China 408,695 49,797 458,492
7. Other counterparties where the exposures are considered by the reporting institution to

be non-bank Malnland China - -
Total 833,573 49,797 883,370
Total assets after provision 19,622,093

On-balance sheet exposures as percentage of total assets 4,25%




Industrial Bank of Korea, Hong Kong Branch
Financial Disclosure as of 31 Dec, 2021
(Expressed In Hong Kong Dollars millions)

International claims are exposures to counterparties based on the location of the counterparties after taking into account any recognised
risk transfer. International claims on individual geographical areas amounting to 10% or more of the total international claims are as follows:

Il International claims

as at 31 Dec, 2021
Non-bank private sector
Non-bank Non-financial
Counterparty country / Jurisdiction Banks Official Sector financial private sector Others Total
Developed countries 1,270 - - 192 - 1,462
Offshore centres and Caribbean 1,177 - 717 - 1,894
Developing Africa and Middle East 892 - - 39 - 931
Developing Asia and Pacific 6,509 75 - 4,111 - 10,695
Of which Korea 5,381 3,157 - 8,538
9,848 75 0 5,059 - 14,982
as at 30 Jun, 2021
Non-bank private sector
Non-bank
financial Non-financial
Counterparty country / Jurisdiction Banks Official Sector institutions private sector Others Total
Developed countries 6,429 - - 193 - 6,622
Offshore centres and Caribbean 1,219 - 724 - 1,943
Developing Africa and Middle East 1,003 - - - 1,003
Developing Asia and Pacific 4,571 75 - 3,823 - 8,469
Of which Korea 4,435 3,039 - 7,474

13,222 75 0 7,779 = 18,037




Industrial Bank of Korea, Hong Kong Branch
Financial Disclosure as of 31 Dec, 2021
(Expressed In Hong Kong Dollars '000)

Il Currency Risk
as at 31 Dec, 2021

Spot Assets

Spot Liabilities

Forward Purchases
Forward Sales

Net long /(short) position

Structural position

as at 30 Jun, 2021

Spot Assets

Spot Liabilities

Forward Purchases
Forward Sales

Net long /(short) position

Structural position

usbD Other Currency Total
14,418,521 1,211,020 15,629,541
15,434,199 116,350 15,550,549
2,368,939 2,368,939
1,344,052 1,094,631 2,438,683
9,209 39 9,248

usD Other Currency Total
13,936,881 5,412,512 19,349,393
15,905,588 2,308,647 18,214,235
4,318,566 80,316 4,398,882
2,296,656 3,183,587 5,480,243
53,203 594 53,797




Industrial Bank of Korea, Hong Kong Branch
Financlal Disclosure as of 31 Dec, 2021
(Expressed In Hong Kong Dollars '000)

Iv Off-balance sheet exposures

The contractual or notional amounts of each of the following class of off-balance sheet exposures

outstanding as at 31 Dec, 2021 30 Jun, 2021
Contingent llabllitles and commitments
Direct credit substitutes 3,889 3,842
Transaction-related contingencies -
Trade-related contingencies 47,292 46,078
Note issuance and revolving underwriting facilities -
Other commitments 90,125 77,003

Contingent liabilities and commitments arises from credit-related instruments which include letter of credit, guarantees and commitments to extend credit. The risk
involved in these credit-related instruments is essentially the same as the credit risk involved in extending loan facilities to customers. The contract amounts represent
the amounts at risk should the contract be fully drawn upon and the customers default. As the facilities may expire without being drawn upon, the contracts amounts
amounts do not represent expected future cash flows.
Derivative transactions
Exchange rate-related derivative contracts (exclude forward foreign exchange contracts 1,223,449 4,399,856
arising from swap deposit arrangements)
Interest rate derivative contracts 1,244,491 1,107,026
Other - -
The total fair value of the above derivative transactions
Exchange rate-related derivative contracts 28,840 25,340

Interest rate derivative contracts (37,406) (58,540)

No bilateral netting arrangements for the above derivative transactions.



Industrial Bank of Korea, Hong Kong Branch
Financial Disclosure as of 31 Dec, 2021
(Expressed In Percentage)

V Liquidity

Liguidity Risk Management

The Branch has established a Liquidity Risk Management Policy which is reviewed and approved by the senior
management. This policy requires the Branch to maintain a conservative level of liquid funds on a daily basis to meet

all financial obligations, and setup the action plan on liquidity contingency.

The liquidity position is monitored through statutory liquidity ratios, cash flow analysis, and inter-bank transactions
undertaken by our Branch. The Branch also perform the testing on various type of stress scenarios on monthly
basis according to our Liquidity Stress Testing Policy.

Average Liquidity Maintenance Ratio

Liquidity Maintenance Ratio ("LMR") is compiled in accordance with the Banking (Liquidity) Hong Kong
Banking Ordinance, which became effective from 1 January 2015. The average liquidity maintenance ratio
is calculated based on the arithmetic mean of the average value of

the LMR reported in the liquidity position return 31 Dec, 2021 31 Dec, 2020
by the Bank for each month during the reporting period. uarter ended uarter ended
LMR (%) 134.21% 117.68%

Gaovernance

IBKHK has established Risk Management Committee led by the General Manager as the chairman of the Committee
with members including the Deputy Chief Executive, Compliance Manager, Treasury Manager and managers of other
departments. Internal policies, including adequacy for stress-test, risk tolerance, are periodically reviewed through

this committee. Additionally, overall liquidity of bank, including 1BKHK has been monitored and controlled by head office.

Funding Strategy

IBKHK strives to expand our stable funding base through diversification of sources. To expand the source of funds
for more business, we are trying to get more transactions from retails deposit with the companies in Hong Kong,
not only focus on the Money Market. The branch monitors the funding status by reviewing the ratio of each source
and the major counterparties through risk management committees. Based on the overall liquidity situation

and the cash flow of the branch, treasury department establishes funding plan and strategies.

Liguidity Mitigation

In order to reduce liquidity risk, IBKHK is striving to spread the funding maturity to avoid concentration

and match the maturity of liabilities with those of assets. IBKHK also holds an adequate cushion of unencumbered
high quality liquid assets to prepare for liquidity deterioration. Treasury department has been daily monitoring
the incoming and outgoing cash flows to prevent the liquidity shortfall.

Stress Test

The branch performs liquidity stress tests on a monthly basis which is reviewed and approved by the risk management
committee. The purpose of the stress testing is to assess the impact on liquidity and solvency of the branch under

the hypothesized circumstances. The testing scenarios consist of idisyncratic stress scenario, market stress scenario and
combined stress scenario, under which different parameteres are considered in the calculation,

including deposit run-off rates and weighting factors applied on balance sheet items. Based on the result of the test,
the branch takes necessary actions, if required, in order to overcome the liquidity shortfall.

Contingency Funding Plan

IBKHK has developed to set out strategies for the Branch to follow in emergency situations.

Contingency Funding Plan covers procedures and action plans which prepare the Branch to deal with operation
and role in liquidity stress events. The Branch defines and monitors closely early warning indicators

{e.8. LMR, Liquidity Ratio, etc.) that show the potential adverse impact on the Branch'’s funding capacity.

Funding activities

The Branch is mainly funded by deposit-taking, (as of 31 Dec, 2021) Amount {HK$ mn}  Perc

interbank funding{mainly in Money Market and Deposit from customers 1,185 12.53%
Head office). We are making efforts Fund from banks 8,274 87.47%
to diversify funding sources and monitoring Total 9,459 100%

to avoid excessive reliance on Head Office.



Liquidity (continued)

[On-balance sheet items] AZDSci202
Between Between Between Between Between Balancing

Total amount Up to 1 week 1 week and 1and 3 3and 6 6 and 12 1and3 Over 3 years amount
Assets (In HKS "000) 1 month month months months years or Overdue
Cash 350 350
Debt securities 1,391,270 1,391,270
Bill bought 2,447,777 350,889 470,493 1,144,749 479,617 2,029
Due from banks 6,803,527 439,875 868,568 2,948,488 1,252,194 858,507 435,895
Loans and advances 4,958,266 1,677 99,463 95,748 652,952 1,330,915 2,777,511
Other assets 519,457 473,483 649 2,454 81,635 11,922 51,110 85,385 7,153
Total on-balance assets 16,120,647 2,657,544 1,439,173 4,191,439 2,466,398 2,203,373 3,264,516 85,385 7.153
Liabilities {In HK$ '000)
Deposits from customers 1,184,758 463,715 318,912 166,324 233,331 2,476
Due to banks 8,274,194 1,058,576 1,092,382 2,699,375 2,342,287 389,903 691,671
Other liabilities 6,653,283 1,262,808 1,798 1,335,165 876,694 3,212,575 82,088 113,648 40,896
Total on-balance liabilities 16,112,235 2,785,099 1,413,092 4,200,864 3,452,312 3,604,954 773,759 113,648 40,896
[Off-balance sheet items]
Claims {In HK$ '000)
Total claims -
Obligations (In HK$ '000)
Direct credit substitutes 3,888 796 796 1,296 1,000
Trade-related contingencies 47,291 2,601 16,458 28,232
Other loan commitments 90,125 90,125
Total obligations 141,304 93,522 16,458 29,028 1,296 1,000 - - -
Net Liquidity Gap (132,892) {221,077) 9,623 (38,453) (987,210) (1,402,581) 2,490,757 (28,263) (33,743)
[On-balance sheet items] 30 Jun, 2021

Between Between Between Between Between Balancing

Total amount  Upto1week 1 weekand 1and3 3and 6 6 and 12 1and3 Over3years amount
Assets (In HK$ '000) 1 month month __months months years or Overdue
Cash 550 550
Debt securities 1,328,271 1,328,271
Bill bought 2,841,043 327,828 507,940 1,439,475 561,673 4,127
Due from banks 6,920,321 3,082,829 516,841 1,086,749 388,493 1,565,879 279,530
Loans and advances 4,882,059 42,173 20,337 204,279 180,087 982,822 2,873,883 578,478
Other assets 3,648,342 3,601,818 2,460 2,812 4,512 86,037 51,576 85,081 12,561
Total on-balance assets 19,620,586 8,383,470 1,047,578 2,733,315 1,134,765 2,638,865 3,204,989 663,559 12,561
Liabilities (In HKS '000)
Deposits from customers 2,113,573 476,349 777,737 504,424 141,460 213,603
Due to banks 8,852,980 1,567,716 1,438,241 1,295,884 1,996,071 2,143,555 23,328 388,185
Other liabilities 8,646,083 3,487,282 2,818 1,872,403 1,957,632 1,344,344 84,951 114,151 41,736
Total on-balance liabilities 19,612,636 5,631,347 2,218,796 3,672,711 4,095,163 3,701,502 108,279 502,336 41,736
[Off-balance sheet items]
Claims (in HK$ '000)
Total claims J
Obligations (In HK$ '000)
Direct credit substitutes 3,843 1,000 781 2,062
Trade-related contingencies 46,077 3,165 16,455 26,457
Other loan commitments 77,003 77,003
Total obligations 126,923 80,168 17,455 26,457 781 2,062 - - -
Net Liquidity Gap (118,973) 2,771,955 (1,188,673) {965,853) (2,961,179) (1,064,699) 3,096,710 161,223 (29,175)




Industrial Bank of Korea, Hong Kong Branch
Financial Disclosure as of 31 Dec, 2021
(Expressed in Korean Won BILLION)

VI Bank information

The following table shows the consolidated capital adequancy ratio and the amount of shareholders' funds of
Industrial Bank of Korea. The basis of preparation is in accordance with the Korean - International Financial

Reporting Standards.

Capital and Capital Adequacy
Shareholder's equity
Capital adequacy ratio

Other Financial information
Total assets

Total liabilities

Total loans and advances
Total deposits

Pretax Profit

31 Dec, 2021

25,592.9
14.85%

368,177.5
342,584.6
271,750.9
153,165.3

31 Dec, 2021
2,720.2

30 Jun, 2021

24,707.5
15.01%

350,090.4
325,382.8
264,245.8
143,148.5

31 Dec, 2020
1,687.7



Industrial Bank of Korea, Hong Kong Branch

Disclosure on Remuneration for CG-5 Guideline on a Sound Remuneration System issued by the
HKMA

Pursuant to section 3 of CG-5 Guideline on a Sound Remuneration System issued by the HKMA, the
following disclosures are made:

The Bank adopts the remuneration policy and systems which are established by the Remuneration
Committee of our Head Office for overseas branch. The objective of the remuneration policy is to
attract, motivate reward and retain quality staff. The Board ensures that the remuneration polices are in
line with the strategic objectives and corporate values of the Bank, and do not give rise to conflicts
between the objectives of the Bank and the interests of individual Directors and key executives.

The Remuneration Committee reviews the performance of management and directors over the past
fiscal year and settles on remuneration that is proportionate to the individual's responsiblities. It also
make sure that the remuneration is on a proper level that improves the long-term interests of the Bank
and its shareholders.
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