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Far Eastern International Bank Hong Kong Branch

SECTION A. - INFORMATION OF THE BRANCH (Include Hong Kong Branch Only)

I. PROFIT AND LOSS INFORMATION

FOR THE YEAR ENDED DECEMBER 31, 2023 | Figures in HK$ thousands
2023-12-31 2022-12-31
INTEREST INCOME 182,331 90,537
INTEREST EXPENSE -75,343 -32,265
106,988 58,272
OTHER OPERATING INCOME
Gains less losses arising from trading in foreign exchange currencies 0 0
Gains less losses arising from non-trading in foreign exchange currencies -255 2,811
Gains less losses arising from trading in other activities 0 0
Net fee and commission income
- Fee and commission income 7,242 10,578
- Fee and commission expense -675 =740
Others
6,312 12,649
OPERATING EXPENSES
Staff and rental expenses 33,333 30,125
Other expenses (excluding fees and commission expenses) 8,877 7,244
Net charge for other provisions 27 61
Impairment Losses and Provisions for Impaired Loans & Receivables -9,289 -12,601
32,948 24,829
PROFIT/(LOSS) BEFORE TAX 80,352 46,092
CHARGE FOR TAX -1,000 0

PROFIT/(LOSS) AFTER TAX 81,352 46,092




Far Eastern International Bank Hong Kong Branch

II. BALANCE SHEET INFORMATION

AS AT DECEMBER 31, 2023 Figures in HKD thousands
2023-12-31 2023-06-30
ASSETS
Cash and balances with banks
(except those included in amount due from overseas offices) 1,410,997 1,115,826
Due from Exchange Fund 17,850 80,919

Placements with banks which have a residual contractual maturity
of more than one month but not more than 12 months
(except those included in amount due from overseas offices) - -

Amount due from overseas offices 575,189 641,146
Trade bills - -
Debt instruments after cost amortization and impairment loss 588,520 468,564

Other debt instrument after revaluation through profit & loss - -

Loans and receivables after provisions 930,318 1,719,501
Loans and advances to banks after provisions 572,329 186,153
Fixed and Intangible assets 18,560 10,839
Total assets 4,113,763 4,222 948
LIABILITIES

Deposits and balances from banks and other financial institutions
(except those included in amount due to overseas offices) 195,396 581,735

Deposits from customers

- demand deposits and current accounts 553 577
- savings deposits 1,335,991 1,940,003
- time, call and notice deposits 1,991,550 1,014,169
Amount due to overseas offices 475,189 629,242
Other liabilities 33,732 18,813
Total liabilities 4,032,411 4,184,539
Capital and reserves 81,352 38,409
Total equity and liabilities 4,113,763 4222948




Far Eastern International Bank Hong Kong Branch

III. ADDITIONAL BALANCE SHEET INFORMATION Figures in HKD thousands

1. LOANS AND RECEIVABLES

2023-12-31 2023-06-30
A. Loans and advances to customers 923,260 1,725,178
Loans and advances to banks 578,110 188,033
Accrued interest and other accounts
-Accrued interest 17,859 11,124
-Other accounts 4,117 5,234
Total 1,523,346 1,929,569

Less : Provision for impairment of assets
Collective impairment allowances 20,699 23,915
Individual impairment allowances - -
Impairment allowances for others - -

Total 20,699 23,915
Total loans and receivables 1,502,647 1,905,654
B. Impairment allowances policy

There were no collective impairment allowances maintained at Head Office as at the year end of 31 December 2022

C. Details of the impaired loans to customers
2023-12-31 2023-06-30
- Gross loans and advances to customers - -
- Individual impairment allowances - -
- Value of Collateral - -
Percentage of such loans and advances to total gross loans and advances 0.00% 0.00%




Far Eastern International Bank Hong Kong Branch

I11. ADDITIONAL BALANCE SHEET INFORMATION - continued Figures in HKD thousands

1. LOANS AND RECEIVABLES - continued

D. i) Overdue or rescheduled assets
2023-12-31 2023-06-30
Amount % Amount %
a. Loans and Advances to customers overdue for
more than 1 month but not more than 3 months - - - -
more than 3 months but not more than one year - - - -
more than one year - - - -

b. Rescheduled advances to customers - - - -

Total - - - -

¢. Value of collateral held against such overdue loans and advances

2023-12-31 2023-06-30

- Current market value of collateral held against the
covered portion of overdue loans and advances - -
- Covered portion of overdue loans and advances - -

- Uncovered portion of overdue loans and advances - .

2023-12-31 2023-06-30
d. Individual impairment allowances on such overdue loans and advances - -

ii) Other Assets

There were no overdue or rescheduled other assets as at the above respective reporting dates.

iif) Repossessed Assets
There were no repossessed assets held as at the reporting date, irrespective of the accounting treatment of the related loans
and advances.

2. LOANS AND ADVANCES TO BANKS

i) There were no overdue or rescheduled loans and advances to banks and other financial institutions as at the above respective
reporting dates.

ii) There were no impaired loans to banks and other financial institutions as at the above respective reporting dates.



Far Eastern International Bank Hong Kong Branch

IV. OFF-BALANCE SHEET INFORMATION

Figures in HKD thousands

1. CONTINGENT LIABILITIES AND COMMITMENTS

The following is a summary of the contractual amounts of each material class of contingent liability

and commitments:

Direct credit substitutes
Transaction-related contingencies
Trade-related contingencies
Other commitments

Sales and repurchase agreements
Exchange rate contracts

Interest rate contracts

Others

Fair Value of the above derivatives
- Direct credit substitutes
- Exchange rate contracts
- Interest rate contracts
- Others

2023-12-31 2023-06-30
355,333 152,965
355,333 152,965

For contingent liabilities and commitments, the contract amounts represent the amounts at risk should the contract be
fully drawn upon and the client default. The fair value represents the cost of replacing all contracts which have a
positive value when marked to market. They do not take into account the effects of bilateral netting agreements.
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V. OTHER FINANCIAL INFORMATION

Figures in HKD thousands

GROSS LOANS AND ADVANCES TO CUSTOMERS BY MAJOR SECTORS ANALYSIS

The following analysis of gross loans and advances to customers by major sectors are prepared in accordance with the
definitions and the detailed descriptions in the completion instructions for the "Return of Quarterly Analysis of Loans and
Advances and Provisions". Only exposures to a single country outside Hong Kong not less than 10% of the aggregate gross
amount of loans and advances to customers as at the above respective reporting dates are disclosed.

. Loans and advances for use in Hong Kong

. Industrial, commercial and financial
- Property development

- Property investment

- Financial concerns

- Stockbrokers

- Wholesale and retail trade

- Manufacturing

- Transport and transport equipment
- Recreational activities

- Information technology

- Electricity and gas

. Individuals

- Loans for the purchase of flats in the Home Ownership
Scheme, Private Sector Participation Scheme and
Tenants Purchase Scheme or their respective successor
schemes

- Loans for the purchase of other residential properties

- Credit card advances

- Others

. Trade finance

. Loans and advances for use outside Hong Kong
Total

LOANS TO CUSTOMERS BY COUNTRIES OR GEOGRAPHICAL AREAS ANALYSIS

. GROSS LOANS AND ADVANCES TO CUSTOMERS

- Hong Kong
- China

- Others
Total

. OVYERDUE AND IMPAIRED LOANS

- Hong Kong
Total

2023-12-31 2023-06-30
Amount Amount
covered by covered by
collateral or collateral or
Amount other security Amount other security

464,958 - 552,158 -

- - 312,000 -

458,302 - 861,020 -

923,260 - 1,725,178 -
2023-12-31 2023-06-30
846,204 1,349,112
77,056 376,066
923,260 1,725,178
2023-12-31 2023-06-30
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V.

OTHER FINANCIAL INFORMATION - continued

Figures in HKD millions

3. INTERNATIONAL CLAIMS DISCLOSURE
The following tables analyse international claims by location and types of counterparties. Country or geographical segment classification is
based upon the locations of counterparties after taking into account any recognised risk transfer. They are prepared in according with the
Completion Instructions for the “Return of International Banking Statistics - MA(BS)21A”. Countries or geographical segments constituting

(9]
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not less than 10% of the total international claims are disclosed.
AS AT 31 DECEMBER 2023

Non-bank private sector

Non-bank
Official financial Non-financial
Banks Sector institutions  private sector Others Total

Developed countries 919 - 118 - - 1,037
of which  Australia 240 - - - - 240
of which  United Kingdom 495 - - - 495
of which Canada 157 - - - - 157
of which  Ireland - - 118 - - 118
Offshore centres 114 18 349 4 - 485
of which  Hong Kong SAR 114 18 349 4 - 485
Developing Africa and Middle East 158 - - - - 158
of which  United Arab Emirates 158 - - - - 158
Developing Asia and Pacific 1,978 - 459 - 2,437
of which  China 736 - 382 - - 1,118
of which  Chinese Taipei 1,013 - 77 - - 1,090
of which  Korea 229 - - - - 229
Total 3,169 18 926 4 - 4,117

AS AT 30 JUNE 2023 Non-bank private sector

Non-bank
Official financial Non-financial
Banks Sector institutions  private sector Others Total

Developed countries 483 - - - - 483
of which  Australia 158 - - - - 158
of which  Canada 157 - - - - 157
Offshore centres 146 81 961 396 - 1,584
of which Hong Kong SAR 146 81 961 396 - 1,584
Developing Africa and Middle East 157 - - - - 157
of which  United Arab Emirates 157 - - - - 157
Developing Asia and Pacific 1,634 - 378 - - 2,012
of which  China 269 - 378 - - 647
of which Korea 189 - - - - 189
of which  Chinese Taipei 1,176 - - - - 1,176
Total 2,420 81 1,339 396 - 4,236

NON-BANK MAINLAND EXPOSURES

The Non-Bank Mainland exposures are prepared in accordance with the Completion Instructions for the "Return of Mainland Activities”

AS AT 31 DECEMBER 2023

Central government, central government-owned entities and their subsidiaries and
Joint Ventures (JVs)

Local governments, local government-owned entities and their subsidiaries and JVs
PRC nationals residing in Mainland China or other entities incorporated

in Mainland China and their subsidiaries and JVs

Other entities of central government not reported in item 1 above

Other entities of local governments not reported in item 2 above

PRC nationals residing outside Mainland China or entities incorporated outside
Mainland China where the credit is granted for use in Mainland China

Other counterparties where the exposures are considered by the reporting institution
to be non-bank Mainland China exposures

Total

Total assets after provision

On-balance sheet exposures as percentage of total assets

AS AT 30 JUNE 2023

Central government, central government-owned entities and their subsidiaries and
Joint Ventures (JVs)

Local governments, local government-owned entities and their subsidiaries and JVs
PRC nationals residing in Mainland China or other entities incorporated

in Mainland China and their subsidiaries and JVs

Other entities of central government not reported in item 1 above

Other entities of local governments not reported in item 2 above

PRC nationals residing outside Mainland China or entities incorporated outside
Mainland China where the credit is granted for use in Mainland China

Other counterparties where the exposures are considered by the reporting institution
to be non-bank Mainland China exposures

Total

Total assets after provision

On-balance sheet exposures as percentage of total assets

On-balance Off-balance
sheet sheet
exposure exposure Total
157 - 157
225 - 225
77 - 77
459 - 459
4,114
11.17%
On-balance Off-balance Total
sheet sheet ~otal
157 - 157
378 - 378
563 - 563
78 - 78
1,176 - 1,176
4223
27.86%



Far Eastern International Bank Hong Kong Branch

V.OTHER FINANCIAL INFORMATION - continued Figures in HKD millions

5. FOREIGN CURRENCY POSITION

The foreign currency exposures are prepared in accordance with the H. K.M.A. Return of "Foreign Currency Position"
completion instructions. The net position (in absolute terms) in a particular currency which constitutes not less than
10% of the total net position in all foreign currencies are disclosed.

AS AT 31 DECEMBER 2023 USD EUR CNY AUD Total
Spot assets 2,115 2 1,447 1 3,565

Spot liabilities (2,099) ) (1,446) 1) (3,548)
Forward purchases - - - -
Forward sales - - - - -
Net options position - - - - -

Net long (short) position 16 - 1 - 17
AS AT 30 JUNE 2023 USD EUR CNY AUD Total
Spot assets 2,135 2 1,424 1 3,562

Spot liabilities (2,118) (2) (1,423) M (3,544)
Forward purchases - - - -

Forward sales - - - - -
Net options position - - - - -

Net long (short) position 17 - 1 - 18

There were no foreign currency structural position as at the above respective reporting dates.

VI. DISCLOSURE ON REMUNERATION

The remuneration policy is in accordance with the guideline issued by the HKMA, based on the reasonable correlation
between business performance, individual performance, and future risks of the Bank. It is reviewed by the Remuneration
Committee and established by the Board of Directors. The remuneration is composed of fixed remuneration and variable
remuneration. Further relevant remuneration policy is disclosed under the Annual Report of the Bank.

AS AT 31 DECEMBER 2023
The remuneration of senior management

Number of employees 10
Figures in HKD thousands
Non-deferred Deferred
Fixed remuneration 3,264 0
Variable remuneration 3,648 71
Total remuneration 6,912 71




Far Eastern International Bank Hong Kong Branch

VII. LIQUIDITY INFORMATION DISCLOSURE

Liquidity maintenance ratio (“LMR”) is compiled in accordance with the Banking
(Liquidity) Rules (“BLR”) under Hong Kong Banking Ordinance, which became
effective on 1 January 2015.

Average value of LMR for the period:
Year 2023 Year 2022
Oct-Dec 63.08% 53.39%
Jul-Sept 59.76% 51.41%
The average LMR is calculated based on the arithmetic mean of the average value of

the LMR of the Branch reported in the liquidity position return of the Branch for each
calendar month during the reporting period.

LIQUIDITY RISK MANAGEMENT

(a) Governance of liquidity risk management

The Board and the Head Office are responsible for determining the types and
magnitude of liquidity risk that the Branch can tolerate, and ensuring that there is an
appropriate organizational structure for the liquidity risk management. The Branch
then sets and implements the liquidity strategy, policies and practices, and ensures that
the liquidity risk tolerance set by the Board is adhered to. The Branch also executes
the communication of liquidity risk strategy, policies and practices across business
lines and with the Board. Liquidity risk management forms as one part of the
Branch’s overall risk management as well as asset and liability management. The
management of liquidity is carried out by the Branch’s ALCO which is headed by the
Chief Executive (“General Manager”) of the Branch. For the internal liquidity
reporting, there are daily, monthly and quarterly reports which are reviewed by all
levels of governance.

(b) Funding strategy

The Branch has established funding strategy that provides effective diversification of
their funding sources and maturities, taking into account correlations between market
conditions and the ability to access funds from different sources which includes but
not limited to: (i) taking appropriate steps to increase different sources of deposits, (i1)
extending liabilities tenor, (iii) selling assets or using them as collateral to obtain
secured funding from counterparties in the market, and (iv) obtaining funding from
Head Office.
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(¢) Liquidity risk mitigation techniques

The Branch has set up early warning indicators and tolerance limits for identifying,
monitoring and mitigating liquidity risk. The Branch can obtain funding from the
market by means of money market funding or selling bond to raise cash quickly to
meet short-term liquidity needs. If necessary, the Branch would activate the
Contingency Funding Plan to recover from liquidity shortage event. Mitigation
options in the Contingency Funding Plan and the liquidity risk management
framework are facilitated to ease the Branch from stress and recover to the usual

business position.

(d) Stress testing

The stress testing scenarios and assumptions adopted by the Branch will be reviewed
yearly by the ALCO, any major changes endorsed by the Head Office will be
accessed locally to ensure they are in line with the local operation in all material
aspects. The Branch bases on cash inflow/outflow and asset value assessment to
identify future funding shortfalls and uses stress test models for each stress scenario
by major currency. Stress tests include an institution-specific stress scenario, a
general market stress scenario and a combination of both.

(e) Contingency funding plan

The Branch’s Contingency Funding Plan (“CFP”) sets out clearly its actions to
address liquidity emergency situations. In case of emergency, the Branch will notify
the Head Office and the Head Office will provide necessary funding.

The CFP includes, but not limited to:

(1) a set of triggering indicators and events which will activate the CFP as
well as the mechanisms for identifying, monitoring and reporting of these
at an early stage;

(ii)  a set of procedures and action plans that prepares the Branch to deal with
the relevant liquidity stress events as set in the stress testing scenarios,
with established lines of responsibility, invocation and escalation
procedures;

(iii)  clear escalation and prioritization procedures detailing what actions to be
taken;

(iv)  potential steps to meet intra-day critical payments and in case intra-day
liquidity resources are becoming scarce, to identify critical payments and
to sequence or schedule payment based on the set priority.

10
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0
The CFP is subject to regular review and testing to ensure its effectiveness and
operational feasibility, particularly in respect of the availability of the contingency
sources of funding.

(f) Customized measurement tools or metrics
The Branch makes use of a range of customized tools where internal limits are set to
The Branch has reliable

management information systems (“MIS”) that provide timely and useful information

measure, monitor and control liquidity risk exposures.

on its liquidity positions to the Head Office, the Branch’s ALCO and other relevant
parties. The MIS reports have been designed adequately to support senior
management in identifying emerging concerns on liquidity, as well as in managing
liquidity stress events.

The Branch has established different liquidity metrics that assess the structure of the
Branch’s balance sheet, which is including but not limited to LMR, total loan to
deposit ratio, repricing gap and maturity gap, etc.

(g) Concentration on sources of funding
The funding providers of the Branch as at 315 December 2023 are as follows:

Significant funding instruments Total amount in As % of total
HK$’000 liabilities
Deposit from retail customers 152,667 3.71%
Deposits from other non-bank customers 3,184,932 77.42%
Funding raised from banks 195,498 4.75%
Funding raised from the Head Office 475,259 11.55%

(h) Liquidity exposure and funding needs

The Branch has considered the operation arrangements and time required to transfer
funds across entities for the execution process. The potential regulatory, legal,
accounting, operational limitations, as well as credit, tax and internal constraints (e.g.
foreign exchange restrictions or regulator’s prior approval) that may affect the
transferability of fund are considered in the liquidity risk management procedures.

11
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(i) On- and off-balance sheet items broken down into maturity buckets and the

resultant liquidity gaps as at 31st December 2023 is as follows:

(HK$°000)
next day to 1 month 3 months 6 months Over 1
1 month up to 3 upto 6 up to 1 year
months months year

Total on-balance sheet 2,591,914 158,263 0 302,056 | 1,045,826
assets
Total off-balance sheet 0 0 0 0 0
claims
Total on-balance sheet 2,373,263 647,818 761,509 2,125 312,573
liabilities
Total off-balance sheet 117,185 156,246 0 0 81,902
obligations
Contractual Maturity 101,466 -645,801 -761,509 299,931 651,351
Mismatch
Cumulative 101,466 -544,335 | -1,305,844 | -1,005,913 -354,562
Contractual Maturity
Mismatch

VIII. DISCLOSURE STATEMENT ON WEBSITE

This disclosure statement can be found in the Far Eastern International Bank Hong

Kong Branch and the website of the Branch at http://www.feib.com.hk

12
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SECTION B. - INFORMATION OF THE BANK AS A WHOLE

FAR EASTERN INTERNATIONAL BANK

I. CAPITAL AND CAPITAL ADEQUACY RATIO

A. Capital adequacy ratio

B. Aggregate amount of shareholders' funds

2023-12-31

15.09%

2023-12-31
TWD '000

58,874,812

2023-06-30

14.42%

2023-06-30
TWD '000

56,108,456

The capital adequacy ratio is equal to the ratio of a bank's regulatory capital to its total risk-weighted assets. The
computation of capital adequacy ratio is based on the "Regulations Governing the Capital Adequacy Ratio of Banks" in

Taiwan.

II. OTHER FINANCIAL INFORMATION

Total assets
Total liabilities
Total loans advances

Total customer deposits

Profit / (Loss) before taxation

13

2023-12-31

792,504,492

733,629,680

467,728,161

660,747,761

Year of

2023-12-31

4,707,072

Figures in TWD thousands

2023-06-30

__ 78965457
733,545,801
468,095,569

653,538,839

Year of

2022-12-31

4,191,116



Declaration

According to the requirement of the Hong Kong Monetary Authority on Key Financial
Information Disclosure Statement of authorized institutions incorporated outside Hong
Kong, we have pleasure in presenting the Key Financial Information Disclosure Statements
of Far Eastern International Bank Hong Kong Branch for the year ended December 31, 2023.
We confirm that the information contained therein complies, in all material respects, with the
supervisory policy manual CA-D-1 "Guideline on the Application of the Banking
(Disclosure) Rules" and to the best of our knowledge and belief, it is not false or misleading.

: 2024-04-16
ief Executive Date
Far Eastern International Bank
Hong Kong Branch

(Incorporated in Taiwan with limited liability)
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