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CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
Bttt EHERTROARAE-FEST

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>
AR - TR <REEFEIT>

1. PROFIT AND LOSS INFORMATION 1. 828R &E
For The Period Ended 30 June 2021 BE_B-—FXA=1HIF HKS'000 H¥4TIT
For The Period For The Period
Ended 30 June 2021  Ended 30 June 2020
yetpz pm
20214E06H30H (E 20204£06 7308 1
INTEREST INCOME FIBMA 193,920 310,874
INTEREST EXPENSES FIEZH (43,398) (161,222)
150,522 149,652
OTHER OPERATING INCOME HAnBEE A
Gains less losses arising from trading in foreign SMNEE USSR
currencies 1,011 38,938
Gain less losses on securities held for trading e E B R iRAvEs 5 s Bs 18
purposes (394) (1,794)
Gains less losses from other trading activities HAth BB USRS 1E (6,628) (17,954)
Income from non-trading investments REIERHEE B RAIREITA 29,244 -
Net fees and commission income U RS A
Income from fees and commissions Wt RS HIA 36,289 43,744
Fees and commission expenses o= 958 EA: 0553 (7,182) (9,093)
Other income HAUZA 5 17
52,345 53,858
OPERATING EXPENSES Bl
Staff and rental expenses e RS E A (81,086) (88,859)
Other expenses (less fees and commission expenses) Hhpa CREWE: RSB ) (14,852) (14,718)
Net recoveries (charges) for other provisions HoA A S OB G )% %8 1,099 (400)
(94,839) (103,977)
NET (CHARGE) / CREDIT FOR DEBT PROVISION i8R & SR S U A JBEE (100,155) 3,763
DISPOSAL OF TANGIBLE FIXED ASSETS HEEFEERERSRESE (5) -
PROFIT BEFORE TAXATION REIEF| 7,868 103,296
TAXATION BUE 3,600 (19,012)
PROFIT AFTER TAXATION BiREERF 11,468 84,284
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CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH

BREEHRRTROARAT-FELT

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>

ARE - SHTRE <RBEFEMT>

II. BALANCE SHEET INFORMATION
For The Period Ended 30 June 2021

I RESRRRE
BE_Z_—FAA=THIE

HKS'000 FE8ATTT

ASSETS
Cash and short term funds
(except those included in amounts due from overseas offices)
Placements with banks maturing between one and twelve months
(except those included in amounts due from overseas offices)
Amounts due from overseas offices
Certificates of deposit held
Advances and other accounts (net of provision)
Securities held for trading purpose
Investment securities
Tangible fixed assets

Total assets

LIABILITIES
Deposits and balances of banks
(except those included in amounts due to overseas offices)
Current, fixed, saving and other deposits from customers
Demand deposits and current accounts
Savings deposits
Time deposits
Amounts due to overseas offices
NCDs issued and outstanding
Amount payable under repos
Other accounts and provisions
Interest payables and other accounts

Total liabilities
Reserves

Total equities and liabilities

B
BEREHERS

(FEREFR RS e R 2 5)

TESRATAERA 1 ZE 12(8 A PO

(FEIBER SRR B DL 2 30)

TR SR T RS M PR B S8
RrRIFRE

PR EAIAE
FHER R ARAYES

BEES

AREERE

SRITRISRIEK R &EER

(FEIESE RTINS M BEN SR
EREX

TR AR IR P

HEEA

TEHIERK
RSN RN 24
E#ITIEARE
TEEIRE s T HIRETRIR
FAtiik B R dE

FE(FIL B R Fo iR E

P2

2021/6/30 2020/12/31
1,155,761 156,677
698,837 -

383,539 64,262
- 1,842,658
14,182,035 17,245,766
2,164,133 327,578
6,000,220 3,979,061
10,432 12,533
24,594,957 23,628,535
2,712,042 3,600,282
195,937 249,385
4,541,589 3,810,141
6,901,828 5,104,116
3,981,362 4,125,641
2,540,863 2,928,054
337,696 -
3,280,569 3,701,098
24,491,886 23,518,717
103,071 109,818
24,594,957 23,628,535




CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH

Rt EHEBTROARAET-FELIT

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>

ARR - RTTRE <RBEFEIT>

II1. ADDITIONAL BALANCE SHEET INFORMATION [II. & & fEHHingoe

For The Period Ended 30 June 2021 BE_ZB_AFAXA=+HIE HKS'000 3EMrse
ADVANCES AND OTHER ACCOUNTS TREHMEE
A. Breakdown of advances and other accounts A B REAMIER 2021/6/30 2020/12/31
Advances to customers (except advances to banks) ZEEER (FRERTT) 12,019,334 13,527,995
Accrued interest and other accounts FEsHFI B R EAER

Accrued interest FESTFIE. 30,057 35,371

Other accounts HAhr 2,369,278 3,879,615
Total &t 14,418,669 17,442,981
Less: Provisions against advances and other accounts B: 7 PER R HAR B S

General ISR (120,126) (137,978)

Specific R A (116,508) (59.237)

Total &5 (236,634) (197,215)
Total advances and other accounts AR EMIEE — 485t 14,182,035 17,245,766
B. Details of the impaired advances to customers B. ERMEZ PR 2021/6/30 2020/12/31
Gross advances to customers =& 233,016 296,114
Specific provisions SRS 116,508 59,223
Value of collateral e - =
Percentage of such advances to total gross advances HEEMEE FEAIE SR 1.94% 2.19%
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CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
Bt EERBETROERAS-FELT

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>

ARl - TRE <RBEEENT>

III. ADDITIONAL BALANCE SHEET INFORMATION III. BZE A fZ&HHnEe

For The Period Ended 30 June 2021

BEB-—4EXA=FHIE

HKS'000 M7

ADVANCES AND OTHER ACCOUNTS (CONTINUED)

C. Overdue and rescheduled advances to customers

a. Advances to customers overdue for
more than 3 months and up to 6 months
more than 6 months and up to 1 year
more than 1 year

b. Other assets overdue for
more than 3 months and up to 6 months
more than 6 months and up to 1 year
more than 1 year

c. Rescheduled advances and other assets

Rescheduled advances to customers
of which rescheduled advances included in
item (a) above

Rescheduled other assets
of which rescheduled other assets included
in item (b) above

SRR FAEE (8D
C. Ml R AR A 2 2 P SRRk B

a. IME SR
WAL EZ6ER
6EAEZEIE
1FEME

b. EADIARE
EAL EE6EA
6fERA U EZ1F
1B E

AR EURAEE
-H O BRI Ll H M58
HIEERR

B EEE B b RNFIIT
Kl

There were no collateral held against overdue loans as at the above respective reporting dates.

2 w2 FNG SRR R S AT R A BT & -

D. Reconciliation for advances to customers between
rescheduled, overdue advances and non-performing

advances is as follows:

Advances to customers overdue for more than 3 months
Less: Overdue loans for more than 3 months and on which

interest is still being accrued

Add: Overdue loans for 3 months or less and on which
interest is still being placed in suspense or interest

accrual has ceased
Total non-performing advances

D. AR FRNE S RAHIRR

HA3ME A LA B EGK

W EA M AR E PR X
THEREFE

e EIREEMER - BRIEHIEA
WichR REFIERZFIBNER

TRLIE P ER AR

E. There were no repossessed assets held as at the above respective reporting dates.

E. Bl &% AR A ERE -

F. There were no overdue and rescheduled advances to banks and other financial institutions as at the above respective reporting dates.

F. Rl B ISRAS T80T RSt SR e i e B AR SK -

P.4

2021/6/30 2020/12/31
- 0.00% - 0.00%
233,016 1.94% - 0.00%
- 0.00% - 0.00%
233,016 1.94% - 0.00%
2021/6/30 2020/12/31
Amount £:%8 % Amount %8 %
- 0.00% - 0.00%
2021/6/30 2020/12/31
Amount £%5 Amount £%5
233,016 -
233,016 -



CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
BRitEFRRTROARAT-FELST

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>
AR - HTTRE <REFETHEIT>

IV. OFF-BALANCE SHEET INFORMATION IV. REAREMINER
For The Period Ended 30 June 2021 BE_E_—&#EXA=1HIE HKS$'000 &84T

CONTINGENT LIABILITIES AND COMMITMENTS ESRE M R &R

The following is a summary of the contractual amounts of U THAGMEEIETEE T2 S4L5EY
each significant class of contingent liabilities and BRE R EEEB R E S8 -

commitments:

2021/6/30 2020/12/31
Direct credit substitutes HEEEEAREE 177,250 182,566
Other commitments HAtRE 2,997,491 3,470,151
3,174,741 3,652,717
Derivatives PTETHR

Exchange rate contracts EREY 266,165,868 249,958,210
Interest rate contracts FIRELH 77,683,836 59,563,380
343,849,704 309,521,590

Replacement costs of derivatives (of the above derivatives) £74 TEMETNA G5 LITATAMDS)
Exchange rate contracts [EREY 1,876,702 3,478,907
Interest rate contracts FIEEL 176,595 220,247
2,053,297 3,699,154

For contingent liabilities and commitments, the contractual amounts at risk should the contracts be fully drawn upon and the clients default the contracts.
The replacement costs represent the costs of replacing all contracts which have a positive value when marked to market. They do not take into account
the effects of bilateral netting arrangements.

HARRAIERE T Z &SR E S ONERBMUANE B IER T EMEEFTE R Z B S - EERAEETRTHEMAE  HEES
EBHIFTAEAIRA « LEBER R R S SIS H L P -
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CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
HEEEGRAETROARAIT-FELIT

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>

AR - SHTRA <REEFEIT>

V. OTHER FINANCIAL INFORMATION

V. HfRA R Rk

For The Period Ended 30 June 2021 BRE_B_—FAA=FHIE HKS'000 B%ATTE
1. GROSS ADVANCES TO CUSTOMERS ANALYSED AND REPORTED BY INDUSTRY SECTOR
1. BTSRRI 2 ey FRUR
2021/6/30 2020/12/31
Amount Covered by collateral Amount Covered by collateral
or other security or other security
Eail FAIGH T £ FIEEASEEIE
a9 A
A. Loans for use in Hong Kong A TEBE AL K
- Property development ) 507,091 41,200 878,520 412,058
- Property investment - PR 1,939,210 1,508,257 1,924,091 1,442,975
- Financial concerns - SR 1,352,135 225,192 1,603,990 227,487
- Stockbrokers - fgEEamen 60,000 - 60,000 -
- Wholesale and retail trade -t RBEE 658,227 8,727 695,875 8,875
- Manufacturing - D 2,301,815 - 2,496,043 -
- Transport and Transport equipment - iR B ET 233,029 144,385 388,260 266,220
- Information technology - EEREHE 551,477 - 548,579 -
- Others - HAth 726,497 578,498 766,768 567,371
b. Individuals b. BA
- Loans for the purchase of other residential - g HAM{EERE
properties 2,224 2,224 2,273 2,273
- Others - Hft 434,151 434,151 405,274 405,275
B. Trade finance B. REBE 9,692 9,692 10,551 10,551
C. Loan for use outside Hong Kong C. EEHDIMEFHTIRRL 3,243,786 521,934 3,747,771 563,516
Total st 12,019,334 3,474,260 13,527,995 3,906,601
2A. GROSS ADVANCES TO CUSTOMERS ANALYZED AND REPORTED BY COUNTRIES OR GEOGRAPHICAL AREAS
2A. R R RIS 5 097 = FE kB4
2021/6/30 2020/12/31
- Hong Kong -k 9,161,009 9,998,769
- Mainland China - R 1,361,085 1,894,680
- Others - oAt 1,497,240 1,634,546
Total st 12,019,334 13,527,995
2B. OVERDUE ADVANCES ANALYSED AND REPORTED BY COUNTRIES OR GEOGRAPHICAL AREAS
2B. H2E ZF S i M S T A SRR
2021/6/30 2020/12/31
- Hong Kong - HAE - )
- Mainland China - thE AR 233,016 -
- Others - HiAth - —
Total gt 233,016 -
2C. IMPAIRED ADVANCES ANALYSED AND REPORTED BY COUNTRIES OR GEOGRAPHICAL AREAS
2C. FEFREHRR I B E ST H
2021/6/30 2020/12/31
- Hong Kong - - 63,553
- Mainland China - hE ARt EE 233,016 232,561
- Others - HAte = -
Total gzt 233,016 296,114

The above analysis has been classified according to categories and definitions used by the Hong Kong Monetary Authority ("HKMA"). Only exposures to a single country or geographical
area outside Hong Kong exceeding 10% of the aggregate gross amount of advances to customers as at the above respective reporting dates are disclosed.

BB TRS A S R EEEATRA SN R E RS - RU LR A MBS RERERZ &P B RREPEXENZ+ - (EIE TR -
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CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
Rt EGERRTROARAT-FHELT

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>
AR - HTTRE <REEFHEIT>

V. OTHER FINANCIAL INFORMATION V. EAtEAE5R0E}
For The Period Ended 30 June 2021 BE—E——SAA=1Hik HKS million H#¥EETT
3. INTERNATIONAL CLAIMS 3, EpE i

The following tables analyse international claims by types of counterparties. Country or geographical classification is based upon the locations of counterparties after taking into account any
recognized risk transfer. They are prepared in accordance with the completion instructions of "Return of International Banking Statistics” issued by HKMA. Countries or geographical areas
constituting 10% or more of the total international claims are disclosed.
THIRUX S FRRITMAIEEE R - ANRRRERSFRURSHFZAAE AL  WEMRTARTRGE - ARREEESRETRZ B RTERHR
AR 2 EHIETRRN - ZEERNERFSBRE AR E 2 UL EETLR -

Non-bank private sector

FESRATTL B T

2021/6/30 Banks Official Sector ~ Non-bank financial ~ Non-financial Others Total
institutions private sector
$RIT =Pt FESRITERURE  JESRTAERA FAt aast
1. Developed countries 1. EEEBR 1,359 3,003 567 535 5,464
of which-: United States H 12 3,003 61 20 3,096
2. Offshore centres 2. RS Rh Oy 1,152 - 1,438 4,249 6,839
of which-: Hong Kong SAR HpFH 819 - 524 3,051 4,394
3. Developing Europe 3. B - - - - -
4. Developing Latin America and Caribbean 4, T EMNRISHEL S 390 - - - 390
5. Developing Africa and Middle East 5. JEM R HhER 1 - 195 - 196
6. Developing Asia-Pacific 6. SEKE 1,941 - 61 3,018 5,020
of which-: Mainland China A g AEEN B 1,255 - - 1,379 2,634
7. International organisations 7. BIFEAES - 122 - - 122
8. Unallocated by country 8. HAth, - - - - -
Total [ 5 4,843 3,125 2,261 7,802 18,031
Non-bank private sector
SRITRAE
2020/12/31 Banks Official Sector ~ Non-bank financial ~ Non-financial Others Total
institutions private sector
$RIT BT FESRITERIEES  FEORTARMERY FHAt dEst
1. Developed countries 1. EZEB%R 1,401 721 372 202 2,696
of which-: United States K3 13 721 - - 734
2. Offshore centres 2. Bk R 2,084 - 1,001 4,109 7,194
of which-: Hong Kong SAR Hp-&E 1,509 - 692 3,477 5678
3. Developing Europe 3. BN - - - - -
4. Developing Latin America and Caribbean 4, {rT =M R0 392 - - - 392
5. Developing Africa and Middle East 5. 3EMR PR 2 - 195 - 197
6. Developing Asia-Pacific 6. EK&E 1,346 927 107 2,658 5,038
of which-: Mainland China H g A BER 1,092 927 97 1,801 3917
7. International organisations 7. BIFE4RSE - 267 - - 267
8. Unallocated by country 8. Hth - - - - -
Total st 5,225 1915 1,675 6,969 15,784

P.7



CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
BREEHRBATROEFRAT-FEEST

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>
AR - SHTHN <REFEEEMT>

V. OTHER FINANCIAL INFORMATION
For The Period Ended 30 June 2021

V. SR BRR

BE-—B2-—FXA=1HIF HKS million % EHT

4. NON-BANK MAINLAND CHINA EXPOSURES 4, HhEIARERIERT S F R RS

The non-bank Mainland China exposures are prepared in accordance with the completion instructions of "Return of Mainland Activities" issued by HKMA.

HeBEIREEEIRRITR A FOERR © (KBEEERTHRZ PSR ER" ORISR -

2021/6/30 On-balance sheet ~ Off-balance Total
exposure sheet exposure
HEAMFRLA HEARELUS “ast
KGR HIIEFE
1. Central government, central government-owned entities and L « FREFAERETASHER
their subsidiaries and joint ventures (JVs) INE] 1,271 45 1,316
2. Local governments, local govemment-owned entities and their HFEIT - TR EEFATSREE
subsidiaries and Vs ANFl 49 - 49
3. PRC nationals residing in Mainland China or other entities BEER A BT Z B R e
incorporated in Mainland China and their subsidiaries and JVs REERRII Bl 2 R HFATHER AT 2,519 764 3,283
4. Other entities of central government not reported in item | HAtr kB EAEE | 2 BT e
above 78 - 78
5. Other entities of local governments not reported in item 2 HAtrRep$Rp Fitig B 22 it FBUF 3
above - - -
6.  PRC nationals residing outside Mainland China or entities BN A REREE 2 EIREPEA
incorporated outside Mainland China where the credit is granted FEREIMBOI Sl AEMEAR S HRERR
for use in Mainland China EIEN 2,007 221 2,228
% Other counterparties where the exposures are considered by the Hitrat e BrhEAEEIHSRITE S HF
reporting institution to be non-bank Mainland China exposures R RIS - - =
Total szt 5,924 1,030 6,954
Total assets after provisions JORTFE R AR 24,595
On-balance sheet exposures as % of total assets B AMRNERRE SR ESIAE L 24.09%
2020/12/31 On-balance sheet  Off-balance Total
exposure sheet exposure
AR WEARRRLS EEt
lio5ay:14 HIETE
1. Central government, central government-owned entities and hREF ~ PREF AR T ATINEH
their subsidiaries and joint ventures (JVs) AF 2,087 45 2,132
2 Local governments, local government-owned entities and their HATRT - B RETATSIRER
subsidiaries and JVs AT - - -
3 PRC nationals residing in Mainland China or other entities BERPHEAREFIRZ RESRH PE
incorporated in Mainland China and their subsidiaries and JVs KEERRII B 7 R T ATHEERAT 3,600 1,125 4,725
4. Other entities of central government not reported in item 1 HAthReEHFS EilllE B | 2 PR BURF3E
above 190 - 190
5 Other entities of local governments not reported in item 2 HoAth R eRE il B 22 it AT 3
above - - -
6. PRC nationals residing outside Mainland China or entities JE{ER R HE A R4LFEE b 2 B R A
incorporated outside Mainland China where the credit is granted BEBTSIRAT T 3R & R ERER
for use in Mainland China hERIA 1,571 557 2,128
7. Other counterparties where the exposures are considered by the At R E B P E A REH S I ESRIT R B B
reporting i ion to be bank Mainland China exposures B i - - -
Total szt 7.448 1,727 9,175
Total assets after provisions OpRTE R B 23,629
On-balance sheet exposures as % of total assets HEE AN E PR S 5 R e AT e 31.52%
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CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
BREEFXRTROARLE-FELST

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>

AR - TER <AEEEEIT>

V. OTHER FINANCIAL INFORMATION
For The Period Ended 30 June 2021

V. FEAth A Bt
BE_Z_—FNA=1HIF

HKS million E¥HET

5. FOREIGN CURRENCY POSITION

5. FPESNERER

The foreign currency exposures are prepared in accordance with the completion instructions of "Foreign Currency Position" issued by HKMA.
The net position for each foreign currency which constitutes 10% or more of the total net position in all foreign currencies are disclosed.

SNERRERIREE B SRER/Z FA/MNERR R RER RIS~ - FARE RS2SR aHLa SR AREN
FZEAE  (ERET LAREEE -

2021/6/30

Spot assets

Spot liabilities
Forward purchases
Forward sales

Net option position

Net long (short) position

2020/12/31

Spot assets

Spot liabilities
Forward purchases
Forward sales

Net option position

Net long (short) position

RERE
HERAH
BEARA
BHEW
FARERR SR

/G BFEE

HE&E
RRAHA
BEAEA
B
SARER PR

RIGDBFHE

USD PY CNY AUD NTD Others  Total
=T HIE AR¥E peikicd e Hth, et
14,587 6 1,400 91 . 153 16,237
(17,275) (BT (2,229 (39) . (102)  (19,677)
133,604 62 73312 122 42,599 400 250,099
(130,871) (40)  (72,630) (186)  (42,669) (466) (246,862)
45 ©9) (142) (12) (70) (15) (203)
USD JPY CNY AUD NTD Others  Total
E£T HE AREE prikict ek HAth, 5
10,461 42 2,058 160 - 285 13,006
(15,736) BT (1,743) (48) . ©93)  (17,657)
125,134 - 83,135 131 25,504 499 234,403
(120,267) - (83,545) (252)  (24,960) (698) (229,722)
(408) 5 (95) ©) 544 ) 30

There were no foreign currency structural positions as at the above respective reporting dates.

R LRk HH - MG ASNERVEREII SR -
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CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
BRUEEFRRTROFRAT-FELT

SECTION A - INFORMATION OF THE BRANCH <HONG KONG BRANCH ONLY>
AR - HTTRF < AEEEEIT>

VI. LIQUIDITY MAINTENANCE RATIO VL JiBigEReEL%
For The Period Ended 30 June 2021 BE-B-—EAA=1HIF

The liquidity maintenance ratio ("LMR") is prepared in accordance with the completion instructions of "Liquidity Position" issued by HKMA.

BTIAPR MR LR LMR RIS T A S RVE RS 2 "SR o MRS R R OIS R E S RS -

For the quarter ended  For the quarter ended

30 June 2021 30 June 2020
2215 F 2020EE—F
% %
The average value of LMR
TR R 58.68% 38.68%

LMR for quarter ended is calculated at 3 months simple average of each calendar month’s average ratio for the quarter.

YRR LR RIRIBE G A RO LR e R DR A | -
Governance of liquidity risk management:
Liquidity risk means the potential risk when the Branch is unable to meet its financial obligations in a timely manner at reasonable cost. Financial obligations include liabilities

to counterparties, lending and investment commitments. Effective liquidity risk management is essential to maintain the confidence of counterparties, manage the Branch’s cost
of funds and to support core business activities, even under adverse circumstances.

The Branch has formulated an effective governance framework for liquidity risk management in accordance with the Branch’s “Liquidity Risk Management Rules” and HKMA
related liquidity management supervisory policy manual. The governance structure is described below:

(i) Asset-Liability Committee ("ALCO"): The committee is delegated by Head Office’s Board of Directors to decide the liquidity risk appetite of the Branch, manage the
Branch's liquidity position, review the sensitivity of the Branch's earnings under different scenarios and provide senior management an overview of liquidity risk profile and

ensure they understand the above approaches;

(ii) Financial Trading Department: Responsible for the daily cash flow execution and liquidity position management to maintain an adequate level of liquidity, including
buffering cushion of liquid assets;

(iif) Risk Management Department: Responsible for identifying and measuring the full range of liquidity risk, setting up liquidity risk monitoring indicators matching the
Branch's liquidity risk tolerance level, conducting stress testing and reporting the results to senior management;

(iv) Compliance: Positioned as the contact window with HKMA, responsible for notifying and reporting any rectification process to HKMA in case of any potential liquidity
problem is anticipated by the Branch.

(v) Finance and Accounting: Providing financial information and regulatory liquidity report in accordance with Banking (Disclosure) Rules.

Liquidity risk is managed within the framework of the Branch's related policies and limits approved by the Head Office. The Head Office will receive periodic reports on the
Branch's liquidity position. In case of any significant movement/limit breach of the monitoring indicators, the corresponding responsible party should report to the ALCO and
escalate to the Head Office (if required) in a timely manner.

TR R B E

MR E RIS A ST R R USRS B B ATSAIERR - M OB SHFAR « SRR « ARAUREIME R E R A ERN T
FUATSEEE TREHERI R A M FHMTAVE L - EEROTAIRERA LSRR TR ST E B2 -

STTAENE CREMEERRERRA) REESRERERIMARN (BEEBCRFM) - AREMRRERHEAEBRERRME - s ToT:

() FEAMERZAG(AEY")  BETEFGRTATRE  SFRMERMEREREZE - MBS R MR UG e - 3R BRI
RS - ARERE RIS S N SR TR

(i) ERZSEPT © AR B H RIS - DR TR R S0REE - M EMTRENIELRT

(i) [ERREREENM: PR ST RENERS - 1T AR TR RS m bR B2 S E TR IS, W B PSR A B O M AL
(iv) EFET - MASTHREREINZ B0 - W THEEEHETFENRIIERERE - AlHZSM TN EE SR EE B R EMSE H
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CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
Bt EFERTROFRAT-FTEST

VIL. REMUNERATION SYSTEM VIL §EHEIRE
For The Period Ended 30 June 2021 BE_B_—&HAHF=1HI

The Remuneration Principles of the Branch is formulated in accordance with the SPM CG-5 “Guideline on a Sound Remuneration System” issued by the
HKMA, as well as the policies of the Head Office and Cathay Financial Holding Co. Ltd. (“the Group”). The Remuneration Principles conforms with the
objectives of maintaining a fair, market aligned and equitable remuneration mechanism; promoting prudent risk management culture and behavior; and
supporting long-term business strategy, corporate values and financial soundness of the Branch.

The Branch strives to maintain an appropriate balance of fixed and variable incentive-based remuneration. The amount of the fixed remuneration is determined
with regard to the job role, seniority, qualification and market benchmark. The fixed remuneration is set at a level that is sufficient to attract & retain employees
with relevant skills, knowledge and expertise. The variable remuneration is discretionary and set at a level to advocate the pay-for-performance values on both
the financial and non-financial key performance indicators ("KPIs"), so as to achieve the long-term financial soundness, to support the risk management
framework, to promote corporate values and to avoid excessive risk-taking behavior. The variable remuneration of each staff is subject to a rigorous review
process involving the relevant local and matrix functional managers, with the final approval by the Head Office and the Group. The Branch has in place a
deferral mechanism, applicable to the Senior Managers and Key Personnel, to defer the payment of a portion of variable remuneration if such amount exceeds a

prescribed threshold.

Further relevant remuneration information is disclosed under the Corporate Governance of the Annual Report of the Bank.
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CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH
BERHMEEXRTROTARAFI-FEEST

SECTION B. - INFORMATION OF THE BANK <CONSOLIDATED BASIS>
BES - SRITE R <SR OB

I. CAPITAL AND CAPITAL ADEQUACY RATIO I BEAREARKEHR

For The Period Ended 30 June 2021 2= —F,H=+HIt
2021/6/30 2020/12/31
% %
A. Capital adequacy ratio
A BRFREER 16.10% 17.20%
2021/6/30 2020/12/31
NTD'000 NTD'000
et MEEFT
B. Aggregate amount of shareholders' funds
B. IR E&E® 242,180,411 246,655,621

The capital adequacy ratio is equal to the ratio of the regulatory capital in Taiwan to the total risk weighted assets. The
computation of capital adequacy ratio is in accordance with the "Regulations Governing the Capital Adequacy and

Capital Category of Banks" in Taiwan and that ratio has included all market risk factors.
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CATHAY UNITED BANK COMPANY, LIMITED - HONG KONG BRANCH

BERUEERRRTROERAE-FEIT

SECTION B. - INFORMATION OF THE BANK <CONSOLIDATED BASIS>

B - SRITER} <R aBT>

I1. OTHER FINANCIAL INFORMATION II. E At B &R

For The Period Ended 30 June 2021

BE_Z-—FAXNA=1HIE

NTD'000 ¥ &H¥EAFIT

Total assets
Total liabilities
Total advances

Total customers deposits

Profit before taxation
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2021/6/30

3,389,517,721

2020/12/31

3,229,460,260

3,147,337,310

2,982,804,639

1,846,612,649

1,696,445,302

2,865,600,447

2,712,994,860

For The Period
Ended 30 June 2021

FES
2021££06 530H 1E

14,083,816

For The Period
Ended 30 June 2020

yeiEm
2020££06 5308 -

16,088,552




Declaration

B2

According to the requirement of the Hong Kong Monetary Authority on Key Financial Information
Disclosure Statement of Authorized Institutions incorporated outside Hong Kong, we have pleasure in
presenting the Key Financial Information Disclosure Statements of Cathay United Bank Company,
Limited - Hong Kong Branch for the period ended 30 June 2021. We confirmed that the information
contained therein complies, in all material respects, with the Banking (Disclosure) Rules and supervisory
policy manual CA-D-1 "Guideline on the application of the Banking (Disclosure) Rules" and to the best
of my knowledge and belief, it is not false or misleading.
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Kan Kai Yuen, Chief Executive Date
Cathay United Bank Company, Limited
Hong Kong Branch
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