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4" NATIXIS

CORPORATE AND
INVESTMENT BANKING

I. Unaudited Income Statement
| RIEER ZIBREER

Figures in HKD thousand

BT T
Note 2023-12-31 2022-12-31
Mz 202312 831 H 2022 12 H 31 H
Interest income 5,318,229 1,964,844
MBUWA
Interest expense (4,956,650) (1,503,823)
MR
Net interest income
SER UL A 361,579 461,021
Gains less losses arising from trading foreign 460,289 177,384
currencies
INEE E I T &R
Gains less losses on securities held for trading 17,169 (315)
purposes
FIEEERRZES RS INE/(E18)F5
Gains less losses from other trading activities - (35,312)
HithEERSEIEFEE
Net fees and commission income 1 236,676 328,701
BERRATWAFER
Others 1,457,604 1,784,321
Hith
Other operating income
E{EIEIA 2,171,738 2,254,779
Total operating expenses 2 (1,705,858) (1,666,574)
MEBEXH
Operating profit before provisions
HIBR S AT A AT R R B27,459 1:048.228
Impairment losses and provisions for impaired loans (2,977) (23,894)

and receivables

B E M RO ERS 1R

Operating profit 824,482 1,025,332
Sl

Gains less losses from the disposal of property, - -
plant and equipment and investment properties

HENE - RERIREMRNZFE

Profit before taxation

HAEF 824,482 1,025,332
Tax expenses (102,470) (142,957)
MIESZ

Profit after taxation
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4" NATIXIS

CORPORATE AND
INVESTMENT BANKING

Il. Unaudited Balance Sheet

Il. REBERZEEAER
Figures in HKD thousand
BT T
Note 2023-12-31 2023-06-30
MizE 2023&F 12831 H 2023 6 H30H
Assets
BE
Cash and balances with banks 135,904 150,378
W& RTERTEIZENTER
Balances with central bank 1,335 1,861
TE P IHRTTINE R
Amount due from overseas offices 10,799,358 13,677,636
FHRBIINREREEE
Trade bills 177,429 -
BEEE
Certificates of deposit held 842,569 700,044
KFANENGE
Loans and receivables 3a 53,699,884 56,536,894
B E A fEU IR B
Investment securities 7,359,248 7,719,055
KRERS
Other investments 95,841 93,365
Hithig&
Property, plant and equipment 209,815 235,525
LEY S
TOTAL ASSETS
s 73,321,383 79,114,758
Liabilities
=R
Deposits and balances from banks 16,795,030 16,642,291
IRITRIZENE KA ER
Deposits from customers 5 12,790,840 7,612,142
BEPER
Amount due to overseas offices 35,231,809 46,122,730
BRBINRE RS
Certificates of deposit issued 4,335,650 3,314,656
EETENE
Other liabilities 4,168,054 5,422,939
HithaE

TOTAL LIABILITIES 73.321.383 79,114,758
meE e -
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4" NATIXIS

CORPORATE AND
INVESTMENT BANKING

lll. Unaudited Supplementary Financial Information

. REBZHRHABEN
Figures in HKD thousand
BT T
2023-12-31 2022-12-31
2023%F 12H 31 H 202212 H 31 H
1. Net fees and commission Income
BERRBEWARE
Fees and commission income 273,261 370,488
EREMEWA
Fees and commission expenses (36,585) (41,787)
BRRBEXH
236,676 328,701
2. Total Operating expenses
MEET T
Staff expenses (909,018) (866,608)
ABEH
Rental expenses (62,518) (64,785)
itk
Other expenses (724,416) (729,420)
HithFAsz
Other net charge on provisions (9,9086) (5,761)
HithAE &2 HF 8
(1,705,858) (1,666,574)
2023-12-31 2023-06-30
2023%F 12831 H 2023 6 H30H
3. Loans and receivables
B EthEIRE
3a. Loans and receivables
BERRE M EWIRE
Loans and advances to customers 50,630,311 52,847,623
BFER
Other receivables 3,128,406 3,742,530
Hith ek B
Provisions for impaired loans and 3b (58,833) (53,259)
receivables
BB RUREL th R B 15
53,699,884 56,536,894
o N
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4" NATIXIS

CORPORATE AND
INVESTMENT BANKING

lll. Unaudited Supplementary Financial Information

I, REBZHFTATEER

Figures in HKD thousand
BT

3. Loans and receivables (Continued)

BrR E At FEUIR B (8])

3b. Provision for impaired loans and receivables

AR - Eth BB E

- Collective provisions

e mER R

- Specific provisions

FoR RS

2023-12-31
2023 12H31H

2023-06-30
20236 H30H

Specific and Collective provisions were made at the branch level.

PRI R s 2 Rl (R B I T A S

3c. Impaired loans and advances to customers

MEER

- amount of impaired loans and advances to
customers  which are individually
determined to be impaired

ERISFERMIEREZEFERBER

- amount of specific provisions made for such
loans and advances

Pz BT R R T B B R BER

- value of collateral which has been taken into
account in respect of such loans and
advances to which the specific provisions
related

ZEERREZRAMBHECER KT M
R

- percentage of such loans and advances to
total amount of loans and advances to
customers

ZEERGES EREENEMI

43,941 52,924
14,892 335
58,833 53,259
102,297 61,431
14,420 335
44,910 47,729
0.20% 0.12%

Specific provision were made after taking into account the value of collateral in respect of such loans

and advances.

1R IR E Cat RiZ S B P ia 1B -
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4" NATIXIS

CORPORATE AND
INVESTMENT BANKING

lll. Unaudited Supplementary Financial Information

NI, REFZH TS ER

Figures in HKD thousand
BT

2023-12-31 2023-06-30
2023 12H31H 20236 H30H

3. Loans and receivables (Continued)

B E IR B (6%)

3d. Overdue loans and advances to customers
BHEFEM

Gross amount of loans and advances to customers
which have been overdue for :

EFEMIERE SR
- more than 3 months but not more than 6 - -
months

A EE6ER
- more than 6 months but not more than one - -
year

6ERAMUEE 14
- more than one year 13,662 13,702

1EME

13,662 13,702

Percentage of total amount of loans and advances
to customers which have been overdue for :

BEEFERMLEFP ERERENE MO EmEE:
- more than 3 months but not more than 6 0.00% 0.00%
months
3EBULEZ6EAR

- more than 6 months but not more than one 0.00% 0.00%
year

6 BB EE 1%
- more than one year 0.03% 0.03%

1EME

0.03% 0.03%

Amount of specific provisions made on such
overdue loans and advances for :

BHRESNHEC RZEER
- more than 3 months but not more than 6 - -
months

3EAMEE6EH

- more than 6 months but not more than one - -
year

6EAMNLEE14E

- more than one year 1 1

1M E

1 /% EM X
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4y NATIXIS

CORPORATE AND
INVESTMENT BANKING

lll. Unaudited Supplementary Financial Information

. REFZHFTIHBEER

Figures in HKD thousand
BT 5T

2023-12-31
2023%F 125 31H

3. Loans and receivables (Continued)

ERRE{h EULIR B ()

3d. Overdue loans and advances to customers (Continued)
BHAEF B (1)

Collateral held in respect of the overdue loans and advances to customers

BHERS BRI

2023-06-30

2023 6 H30H

No collateral held against overdue loans and advances to customers as of 31 December 2023 and 30

June 2023.
EHZE 2023 F 12 31 HX 2023 ££6 530 H  ZAE# B EF B A9/ -

3e. Rescheduled loans and advances to customers,
excluding those which have been overdue for more
than 3 months 1,429,465

REMAEFERASERNBE=EHAMNENER

1,432,255

Percentage of such loans and advances to total
amount of loans and advances to customers 2.82%

ZEEROEF ERBENE M

2.71%

3f.  Overdue other assets (including trade bills and debt
securities) which have been overdue for

ANEtTEEEESRBREERES)LCE

#
- more than 3 months but not more than 6 -
months
3IEAMLEZE6 @A
- more than 6 months but not more than one -
year

6 AN EE 14
- more than one year -

1EME

3g. Amount of repossessed assets held

RAWE ZEERNRER :

The repossessed assets are booked under the lowest cost or net realizable value.

WlE Z EEE L R A B T F EA AR -
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4" NATIXIS

CORPORATE AND
INVESTMENT BANKING

lll. Unaudited Supplementary Financial Information

. REEBZHETIABER
Figures in HKD thousand
BT
2023-12-31 2023-06-30
2023%F 12H 31 H 20236 A 30H
4. Analysis of Loans and Advances to Customers

4.1

EREMNYE

By industry sector

BITES R

Loans and advances for use
in Hong Kong
EEEBFERANER
Industrial, commercial and
financial:
TEERER:
- Property investment
MERE

- Financial concerns

Sl e
- Wholesale and retail
trade
HEREEE
- Manufacturing
B S
- Transport and transport
equipment
E R EWRR
- Others
Hith

Trade finance

BEEmE

Loans and advances for use
outside Hong Kong

EEBLUMERNER

@® GROUPE BPCE

Gross
advances to
customers

EREMBE

703,112
6,509,128

580,000

863,655

691,828

5,652,206

2,406,591

33,323,791

50,630,311

% of loans
and
advances
covered by
collateral

RPmLER
BMZBESNtE

0.0%
0.0%

0.0%

0.0%

0.0%

41.9%

0.0%

4.5%

7.6%

Gross
advances to
customers

EFEMBE

705,173
2,714,144

3,700,000

942,942

924,749

7,112,780

1,460,124

35,287,711

52,847,623

% of loans
and advances
covered by
collateral

RiFmEER
BEMZANtE

0.0%
0.0%

0.0%

0.0%

0.0%
32.7%

0.0%

4.6%

7.5%

M AN
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4" NATIXIS

CORPORATE AND
INVESTMENT BANKING

lll. Unaudited Supplementary Financial Information

. REBZHRABER
Figures in HKD thousand
BT
2023-12-31 2023-06-30
2023 128 31 H 202346 H30H
4. Analysis of Loans and Advances to Customers (Continued)
EFEMDE (18)

4.2 By geographical areas
R&E o4

(a) Gross amount of loans and advances to customers by countries or geographical areas
BRERF &S ENE - ERELR

- Hong Kong 21,253,340 23,359,730
D
- Australia 12,415,105 11,288,747
M
- Others 16,961,866 18,199,146
Hth
50,630,311 52,847,623

(b) Overdue loans and advances to customers by countries or geographical areas
RERR &S FNARE S EREE

- Hong Kong 13,662 13,702
58
13,662 13,702
(c) Impaired loans and advances to customers which are individually determined to be impaired, by

countries or geographical areas

EEZRNEES B EBRESTNER

- Hong Kong 13,662 13,702
a8
- Vietnam 44,910 47,729
itfea)
- Taiwan 43,725 -
akg
102,297 61,431
5. Deposits from customers
BFPEM
Demand deposits and current accounts 5,787,831 2,330,081
SEGE R ERIRF
Time, call and notice deposits 7,003,009 5,282,061

EHFERRBHER

12,790,840 7,612,142

@® GROUPE BPCE



4" NATIXIS

CORPORATE AND
INVESTMENT BANKING

lll. Unaudited Supplementary Financial Information

I, RESZE %A FT A 35 E

Figures in HKD million

BEHRETT
6. International Claims
B P (4

Breakdown of the international claims by countries that constitutes not less than 10% of the total international claim,
according to the location of the counterparties and the type of counterparties after taking into account of transfer of risk.

EER 2 EREBREE, MART AR 10% 2BERER, 2258 F ZFriEit RIRRID 18 2 EREES T T

As of 2023-12-31
2023 F 12 A 31
Developed countries
BRER
of which: Australia
Hep: BN
of which: France
Ho:  XE

Offshore centres

==t el
of which: Hong Kong
Hep:  FE

Developing Asia-Pacific
BRPDAE
of which: China
Hoh: hE

Total #2851

As of 2023-06-30
20236 530 H
Developed countries
BRBER
of which: Australia
Hop: B
of which: France
Hp: JEE

Offshore centres
BEE O
of which: Hong Kong
Hop: &HE

Developing Asia-Pacific
BRPOLE
of which: China

Hep: R

Total #85t

@ GROUPE BPCE

Non-bank private sector

EAMIEIRTTFAALES
Non-financial
Niohbank private sector
Banks Official sector financial institutions HAthIFIR1T
R1T NEWE  HihIERTHBE TAAE
391 - 216 11,284
13,236 145 6 43
845 133 1,221 13,898
177 - - 10,393
14,649 278 1,443 35,618
376 - 250 10,090
16,498 141 9 37
704 - 508 6,326
- - - 15,188
17,578 141 767 31,641

9

Total

s

B

11,891

13,430

16,097

10,570

51,088

10,716

16,685

7,638

15,188

50,1277

OR IDENTTI



4 NATIXIS

CORPORATE AND
INVESTMENT BANKING

lll. Unaudited Supplementary Financial Information

. REEZH TR BHEER

Figures in HKD million
BEREITT

7.

Non-bank mainland exposures

B Y IESR1T Y LI BR

Types of counterparties

L S5HFrIIER

As of 2023-12-31

2023 12H 31 H

On-balance
sheet
exposure

BEAEBR
AR R AE

Off-balance
sheet
exposure

BERER
SR BREAE

Total
P

oY=

1

Central government, central government-owned
entities and their subsidiaries and joint ventures
(JVs)

PREFA - PREFEANEREFATNG
MRS

Local governments, local government-owned
entities and their subsidiaries and JVs

AET - EBUTHEANERREFATNG
B

PRC nationals residing in Mainland China or

other entities incorporated in Mainland China
and their subsidiaries and JVs

pEARHNBERERBEEPBEARESHE MBS
AR P EAREMEF AT NEE RS

Other entities of central government not
reported in item 1 above

Hittp REFHANBRSARSE LiE 118
Other entities of local governments not reported
in item 2 above

Hitith AR AN BRI AMRSELME 218
PRC nationals residing outside Mainland China
or entities incorporated outside Mainland China

where the credit is granted for use in Mainland
China

thiE \RANE R R EESDEAM I HEE
A% A XL P B A sth DA St & T 5 B R T o B K R

Other counterparties where the exposures are
considered by the reporting institution to be non-
bank Mainland China exposures

HithZX 58 FMEADTRAZEAIERTHE

Total

o

fweaf

Total assets after provision

MEEMERERE

On-balance sheet exposures as percentage of
total assets

BEEABRANERGBEEZADLE

10

@ GROUPE BPCE

14,249

2,015

6,988

1,927

25,179

73,317

34.34%

3,112

411

1,239

117

664

5,643

17,361

2,426

8,227

117

2,591

30,722



4" NATIXIS

CORPORATE AND
INVESTMENT BANKING

lll. Unaudited Supplementary Financial Information

. REFZHFTITFER

Figures in HKD million
BEREIT

7.  Non-bank mainland exposures (Continued)

EAIEIRTTRIEIRER (§%)

As of 2023-06-30
2023 6 H30H

Types of counterparties

L 5B FHERR

On-balance
sheet
exposure

BERER
AR IR

Off-balance
sheet
exposure

BEERER
SR B EE

Total

a

e A

1

Central government, central government-owned
entities and their subsidiaries and joint ventures
(JVs) :

PREFT ~ PREGHEBNERMIEFASNG
B

Local governments, local government-owned
entities and their subsidiaries and JVs

WA - EtBUREANEREEFATSNEG
B

PRC nationals residing in Mainland China or

other entities incorporated in Mainland China and
their subsidiaries and JVs

hEARAMBEREEEPRBEAESHEHMERE
FRIRPEAEMEFABNSERE

Other entities of central government not reported
in item 1 above

Hitth AR AR AN B ARESE g 118

Other entities of local governments not reported
in item 2 above

Hitith AR AN B AREE Liig 218
PRC nationals residing outside Mainland China
or entities incorporated outside Mainland China

where the credit is granted for use in Mainland
China

thiE A\RHMEERE BRSNS
B2 AR XL IS P B A it LAt & (S B A B A R
Other counterparties where the exposures are

considered by the reporting institution to be non-
bank Mainland China exposures

HihnXSHFMEAD TR A EZBEARNIFRITHE
i3

Total

G

Total assets after provision

REENRRE

On-balance sheet exposures as percentage of
total assets

BEEABRANERGBEEZANL

11

@ GROUPE BPCE

12,726

2,699

7,447

472

2,042

25,386

79,110

32.09%

2,779

98

2,916

63

5,856

15,505

2,797

10,363

472

2,105

31,242



4" NATIXIS

CORPORATE AND
INVESTMENT BANKING

lll. Unaudited Supplementary Financial Information

. RABE IR

Figures in HKD million
BRI

8  Currency Risk
BRI

The net position in a particular foreign currency where it constitutes not less than 10% of the total net
position in all foreign currencies.

ANERE ARG IT A INE B RAREAL DR 10%
As of 2023-12-31
2032F 12 H 31 H

uUsD AUD JPY EUR Total

ETT BT Hio BRIT HEH
Spot assets 26,399 11,611 3,655 17,582 59,247
REEE
Spot liabilities (39,384) (8,510) (10) (15,292) (63,196)
REARE
Forward purchases 25,475 2,388 797 1,833 30,493
EHEA
Forward sales (12,591) (5,452) (4,423) (4,136) (26,602)
RSN
Net options position - - - - -
HAtERRIS R
Net long/(short) position (101) 37 19 (13) (58)
R(a)BF5
Net structural position - - - - -
Bt EREa

As of 2023-06-30
2023 6 H 30 H

uUsD AUD JPY EUR Total

ET BT Ht BRIT HEH
Spot assets 32,011 10,736 1,901 18,918 63,566
REEE
Spot liabilities (44,948) (6,317) (24) (14,615) (65,904)
RERE
Forward purchases 28,218 2,713 777 3,326 35,034
EHEA
Forward sales (15,173) (7,108) (2,642) (7,631) (32,552) -
REE W
Net options position - - - - -
HAte R s En
Net long/(short) position 108 26 12 (2) 144
R(a)BFEE
Net structural position - - - - CR—
mBtEREE g -

@® GROUPE BPCE
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4" NATIXIS

CORPORATE AND
INVESTMENT BANKING

lll. Unaudited Supplementary Financial Information

I, REFEZH AR

Figures in HKD thousand
BT T

9. Unaudited Off-Balance Sheet Exposures

REBEZZEEABERUIMNIIEE

Contingent liabilities and commitments
AR BEREIE
Direct credit substitutes
EREEENRIER
Transaction-related contingencies
MR SARNSARIER
Trade-related contingencies
BE S BRI ARIER
Note issuance and revolving
facilities
FRRITRIEREIHLH
Other commitments
HAth#dE
Forward forward deposits placed
RHARER

Derivative transactions
TTHETE

underwriting

Notional amounts of derivatives transactions

PTETERREER

Exchange rate-related derivative contracts

ERTTESH

Interest rate derivative contracts
MERTESH

Others

HAth

Fair value of derivative transactions
PTETEAYEE

Exchange rate-related derivative contracts

ERLTTEEH

Interest rate derivative contracts
MELTTEEXN

Others

HAth

@® GROUPE BPCE

13

2023-12-31
2023 12H 31 H

2023-06-30
20236 H30H

1,240,243 7,236,408
300,496 1,636,280
1,102,910 361,159
26,656,591 25,033,440
29,300,240 34,267,287
38,559,364 43,185,192
29,898,754 30,551,373
68,458,118 73,736,565
(114,105) (163,063)
418,069 607,193
303,964 444,130




4" NATIXIS

CORPORATE AND
INVESTMENT BANKING

lll. Unaudited Supplementary Financial Information
. REEBEZWARAFEN
Figures in percentage

Bkt

2023-12-31 2022-12-31
2023 12H 31 H 2022 12H 31 H
10. Liquidity
RENME

(i) Liquidity Maintenance Ratio (LMR)

REN M MR bR
Average LMR for 3 months period 63.55% 73.44%
— AR 19mEn S M EhER

Average Liquidity Maintenance ratio is calculated as the simple average of each month's average liquidity
maintenance ratio for the three months of the financial year computed in accordance with Banking Liquidity
Rules.

FIOREMERFIERZRE (RITREBMRA) REUS IR UAEFIERZFHEHE -

(ii) Liquidity risk management

LEN 14 B B 3R

Liquidity risk management at Natixis is managed on a global basis under the authority of the Asset/Liability
Management Committee (ALM Committee). At Natixis Head Office, the global ALM committee consists of
The Chief Executive Officer, who chairs the Committee, the member of the Senior Management Committee
in charge of Finance (CFO), the member of the Senior Management Committee in charge of Risk (CRO), the
member of the Senior Management Committee in charge of CIB Division, the Head of BOAT (as referred to
Buffer, Financial Operations, ALM & Treasury), the Head of Structural Balance Sheet Risk (SBSR), the Head
of Global markets, the Head of Financing Chain, the Head of the Liquidity Pool (Common Refinancing
Platform), Head of ALM, the Head of BPCE’ ALM and Head of BPCE’ financial management department.
Natixis’ liquidity risk management policy is an integral part of the Group’s policy. It sets out to optimise Natixis’
activities within a clear, shared and standardised framework in terms of governance and ALM regulations, and
in line with the Group's risk constraints.

Natixis EER REEZEEHH S HEBETRIMRIZEE - R Natixis BHEERESEZESHMNE
BfF  THAH (BEEESEE )  MBEEEAE  RirEEAE - CIB SREEREME  BOAT =
B (REZRGSMENF BEAGREELAME)  FREUEEAGERTIE  2RMGMPEE  WEHEE
B BRMEFSEE - Natixis EEREEETE - BPCE EERBEERNFE R BPCE MEERIMMAEE
A ° Natixis RUATENE R IR ERBER BEBBERATURRN—E D - EBRAEERBEL—ERRE - FE©
BFaEEERREER -

@ GROUPE BPCE
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4" NATIXIS

CORPORATE AND
INVESTMENT BANKING

lll. Unaudited Supplementary Financial Information

I, REFZMH T AR

(i) Liquidity risk management (continued)

ED M R R I (4)

Following the Groupe BPCE's organization and banking model, and pursuant to articles L. 511-31 and L. 512-
107-6 of the French Monetary and Financial Code, all the institutions — including Natixis and its branches (i.e.
Natixis Hong Kong branch) - affiliated with the central institution benefit from a guarantee and solidarity
mechanism set up to guarantee and ensure the liquidity and capital adequacy of the group and all affiliated
institutions, and to organize financial support within the group. It legitimizes the last resort lender role of BPCE
SA for its affiliated institutions, which leads in return that BPCE coordinates business policies, takes all
necessary measures to ensure the Group’s liquidity and solvency as well as risk management and internal
control, represents the interests of its various affiliates in dealings with the supervisory authorities, and
oversees the smooth operation of the group’s institutions. This solidarity mechanism has been reaffirmed by
legal financial support of BPCE SA for local supervisory authorities of Natixis SA's branches.

18 Groupe BPCE HAMMIRITET - WARISABI B HEFISRAESS L. 511-31 F1 L. 512-107-6 1& - Groupe
BPCE #1&EEIFiAH1E — B1E Natixis KE D118 ( B Natixis FE 21T ) 1REEF ST, WA IIBRHHI L
-EREERANBHEEBERZNNREBESMELR - BPCE SA EHMBEBHREERA « Groupe
BPCE W-RZEIFEER - IREUN ZIE MR E B AR EN M AE N BE D UK RIS SRR SEHI B 2GE(E - Group
BPCE B R E BRI E S BIE(F, W E P EERIEHIE Natixis SA DT B TIE S -

Natixis’ Hong Kong Asset Liability Committee (“HKG ALCOQO”) is an informative and governance committee
established by the Asia Pacific Asset Liability Committee (“APAC ALCQO") under its direct authority, to oversee
the liquidity risk of the branch. HKG ALCO is chaired by the Chief Executive Officer of the branch and is
composed of the members in charge of Finance, Treasury, Compliance, Risk, Accounting and ALM. The HKG
ALCO is responsible for overseeing the implementation of the ALM Policies, monitoring compliance with its
main guidelines, limits and with the regulatory requirements, such as the SPM LM-2 — Sound Systems and
Controls for Liquidity Risk Management of the HKMA,and ensuring that effective governance and management
of liquidity risk are in place. The HKG ALCO meets on a quarterly basis. Ad hoc ALM Committees meeting

are organized when required. The liquidity risk strategy, policies and practices of the group and Hong Kong
branch are discussed at this forum.

Natixis ZREBEEABERERZET ("HKG ALCO” ) EHRABEEREZEE (“APAC ALCO’ ) tHE
EREEMRIDAEZEE  UEEBSTHREMER - ZESHITHTRAHIEEERE  REaEXEY
#-ME. of B S5t EEAEEEAER - E8EEAGEELZE SRS EES BEBEEN
BB BRETHITIEES  IREIRESRA (NEESERMMEN (ESBERFM) LM-2 — "B RARE)
M EREEGEREEER ) ) ER - DRBRATAYNE R RRB U RIGEIREN - SEEEAEE
HEESEFERTER - IFE  SHEEERGERZESHARNERUERREENTHRE M ALK
KM~ BERRABBIETRI M -

As mentioned in the global Natixis Risk Appetite Framework Principles of Natixis: "The risks control is
performed permanently by BOAT, which consist of the Treasury and the ALM department (1st level) and
monitored in strict independence by the Risks and Compliance departments specialized by risk nature and

located as close as possible to activities (2nd level) and periodically by a double “Inspection Générale” (audit)
of Natixis and BPCE (3rd level)”.

40 Natixis EIRIRIFERRBIPAE : " EIRIESIER BOAT (MEREESBERNMN ) TSR (F—E) -

i
WA SREPVETREBUERE (58 ) - DUREHA Natixis & BPCE BZIMPBETEZ (5
@) - 2
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(ii) Liquidity risk management (Continued)

mENERIREIR ()

Liquidity risk tolerance

HEEREN A B IR AYBE

Natixis Hong Kong branch measures its liquidity profile on a daily basis, with thresholds set at 60 days, 5
months and 11 months liquidity gap points. Additionally, there are internal thresholds set for the Liquidity
Maintenance Ratio (LMR), above the regulatory required minimum level.

Natixis &2 TEHFEEREMN - WRE 60 B - 5EFR 11 ESAREMEZERE IR - 165 - Bt
HEREER(LMR)MWA B Z R 2B R E B AR E RN EREKTF -

Structure and responsibilities for liquidity risk management

REMREERNRERET

At Hong Kong level, the liquidity risk is managed by ALM and Treasury within the oversight of HKG ALCO.
The Structural Balance Sheet Risks (SBSR) department ensures the second line of defense for structural
balance sheet risks, and particularly Liquidity risks.

EEFEBEH RPUERHEERESERMENEE USEEAMBEELEEEZEGEE - HiBUE
ERERAR (SBSR) BiRAFAHBIUEEABRER - HRIZREBMRIRAE BB -

The HKG ALCO is responsible for overseeing the implementation of the ALM Policies, monitoring compliance
with its main guidelines, limits, the regulatory requirements and ensuring that effective governance and
management of liquidity risk are in place. This committee encompasses both functions held in head-office by
the two separate committees: ALM Committee and Treasury Committee and is chaired by the Chief Executive
Officer of the branch.

BEEEERFENZE RSN EEERAGEEHERNEE  BEEETHIERS|  REIAESHENE
o LRERERTERNEARRB U RAREREH - 2ZEF TXMEBIEZES (BEAEERES
ERMEZES ) - HDTTHNERENTEEEERE -

The Asia Pacific Treasurer, based in Hong Kong, is responsible for adherence to the Natixis liquidity
management policy and procedures in the Asia Pacific region and is as well heading the treasury function in
Hong Kong. Once per quarter, the Treasurer reports to the Asia Pacific Treasury/ALM committee on treasury’s
funding and liquidity activities and its compliance with all relevant local regulatory ratios, policies, procedures,
limits and guidelines.

DABHUEXE (HREE ) AREEFENMEREE - A EBEDKER Natixis RN EIRBERRIER -
METEBFENDABHE EEREERZEEERMENNES RRBESEG - URBTFEMFAEHE
FAETELLR - BK - 2/ - IREIRISSIMER -

Working closely with the Treasury department, Natixis APAC has a regional ALM department, based in
Singapore. This department is responsible for;

FREAZEBSN - Natixis ITNVA— BB S F KN K E A EEREFY - ZIBFAEE .
- the oversight of all prudential liquidity policies, including the various regulatory ratios;
EEMARBMEER - EERIMEEE

- liquidity risk management and funding capacity of the APAC platform & Hong Kong;
FEMARRESEE ; —

16

@ GROUPE BPCE



" NATIXIS

CORPORATE AND
INVESTMENT BANKING

lll. Unaudited Supplementary Financial Information

. REFZH TS ER

(ii) Liquidity risk management (Continued)
MENE RIS EIR (48)

Structure and responsibilities for liguidity risk management (Continued)

RENE BIREIRRIZME R B ()

- performing and reviewing liquidity stress testing;
EITIARROREN BRI

- implementing Head Office ALM policies in regional and local governance framework;
EHITRABNEEEBSIEEEE

- presenting any ALM related topic to the ALM committee;
NEEREEEZEEEREIHNEER EEBEERNER ;

- acting as Paris correspondent regarding ALM norms and standards.

REABEERBEERRES LERNEELR -

Internal liquidity reporting

A BB B 14 EE IR

Natixis Hong Kong branch has various internal tools and reports to monitor the liquidity situation of the branch.

Natixis 873 1THA S TEA BBIEFE MR SR EEELRE MR -

The Treasury department in Hong Kong has the following reporting tools at its disposal:
EEBMEOIERAMUTERS
- intraday liquidity position and nostro balance;
H ERE) M 88~ R RERAS B
- daily liquidity gap of the branch;
DTS RRENMER ;
- daily balance sheet, using Treasury systems

ERMEARRRSHEERGBE -

Finance produces a daily Liquidity Maintenance Ratio (LMR) reporting of the previous business day, including
a projection of the ratio for the coming 30 days. Finance produces a quarterly Liquidity Monitoring Tool report
for the branch.

MR FERMAN—(EEEANS BDREMAFIER(LMR)IRE RAK 30 BMFBALERRATNZEREM
EETERS -

ALM, using dedicated ALM systems, have a monthly balance sheet and liquidity gap at their disposal, which
is used as the input into the liquidity stress test, which is performed on a monthly basis.

EEAREHENERAEERANEEABGEEAREESHAEEAERARIMER  LSYIBBRESHEE
TRUREN M B AR, -
On a daily basis the Early Warning Indicators are reported to the Hong Kong branch ALCO members. The

indicators include branch specific liquidity indicators complemented by market indicators. The Early Warning
Indicators are a part of the Hong Kong recovery plan framework.

HEEEARZEGMESRWIRERRRS - HEREREEITRENRBMIEIERTISEE - HE
BNEEEDTIREBERN—E D -
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(ii) Liquidity risk management (Continued)
TRENTE R EIR (48)

Communication of liquidity risk strateqy, policies and practices

BEOREN M B IR SRS - BER RABAIRYIETT

The HKG ALCO convenes on a quarterly basis. Ad hoc ALCO are organized when required. The liquidity risk
strategy, policies and practices of the group and Hong Kong branch are discussed at this forum. Monthly
ALCO dashboard is also produced for the committee oversight.

é%ﬁ%ﬁﬁmi@*ég’ééﬁﬁﬁ—:ﬁz%%»ﬁé%%ﬂ% BEldmNEERERZEENERREENT
ROAED 1 RUIR ARG ~ BUR RARGIETTRIR - ALCO BRATMRMBENRZEEHE -

Liguidity & Funding strategy
TRENHE R Rl SRR

The Groupe BPCE's wholesale funding strategy and management is operated by a cross-border and cross-
entity liquidity pool according to a centralized funding management model. It is conducted on a worldwide
basis through BPCE SA and the three interconnected platforms of Natixis (EMEA, Americas, APAC). This
liquidity pool accordingly embeds Natixis Hong Kong Branch’s treasury and liquidity management with no
impediment for daily circulating and leveling liquidity with the head-office.

Groupe BPCE MR E ISR BIRAVRENME B S thE P EIRE(F - BiBIB BPCE SA ] Natixis FI—=1{E 53
BEFa (BN PR/ IEN - M - EBRIME ) ERIKEME - ZRBUES MBS Natixis FEH 1T AEHEE
THESMERE

Natixis Hong Kong Treasury executes the diversification strategy promoted by the central institution, BPCE
S.A, by managing the liquidity collection with Hong Kong and Asian investors.

Natixis &8 EEPHITE P RIS BPCE S.A #BIMZ LB - ERSENTNREENREES -

Liguidity risk mitigation techniques

PRAEOR & 14 LB AV 5 e

Natixis Hong Kong branch’s management has various reports at disposal and performs certain techniques
which support the liquidity risk mitigations, these include, but are not limited to;

Natixis HE D THEREIRIBETRS - REEETEEMRBERESERR - HhafFELRR

- ALM and Treasury receive the overnight and the 4 days projection of Hong Kong Branch cash position in
its respective currency exposure reported by Hong Kong Operations;

EEAESHERMEL O EEEZERUREN 4 RIRE RYEEBHOTE ;

- ALM and Treasury receive daily cash flow forecasts generated by the Treasury management systems (i.e
E-Treso);

BEEREEERMEL A VEEE R MBI E-Treso) REMNE HIRETITA ;

- Daily stress test calculations are performed on the Liquidity Maintenance Ratio;

SHERBMAERIERETENARAE

18 \ )
\\\\ O /
@® GROUPE BPCE N N(, om



4" NATIXIS

CORPORATE AND
INVESTMENT BANKING

lll. Unaudited Supplementary Financial Information

. REEELHTRITEER

(ii) Liquidity risk management (Continued)

RENE IR EIR ()

Liquidity risk mitigation technigques (Continued)
PSR EN M R PRAV IS (48)

- Supervision of short-term maturity transformation, which is measured using liquidity gaps. This indicator
is produced daily for a 365-day period. It is subject to three threshold approved by the ALM Committee
and monitored daily under the Early Warning Indicator (EWI), on the 60-day, 5 months and 11 months
static liquidity gaps;

ERERRE B RNENAAHER - ZIEEREE 365 ABAME—R  SEEABEHREZEE
#ERM=EPHEPFRIR - WEHRIBEFHAERERK 60 A - s ARR 11 EAFKREMM =ETEE

- Monthly liquidity stress tests are performed on the Natixis Hong Kong branch balance sheet;

BH Natixis HEDTTHNEERBRET ORI EAH ;

- Hong Kong branch senior management perform an annual test of the Hong Kong Recovery plan;

EENTTHSRERESTFHEEREREETAR ;

- The buffer portfolio team perform ongoing repo trades in the market to ensure the liquidity value (churning
of assets);

REASERRTSETHERLORS - DIRFRRBLEEE (BEEES ),

- Quarterly Liquidity test are performed by Treasury, to test the depth of the market and the ability of Natixis
signature to produce additional funding, in order to maintain a regular activity with counterparties and make
sure that their credit lines on the Group are still available. These tests are conducted in coordination with
the joint refinancing pool and also aim to explore the limits established by our counterparties on our issues.

R 7TERZRSHFREEHES - URREEERNEEREDA Tﬁﬁ MEMENTZERE A - DL
AR ER Natixis FIABEAEG RN EE - BLEAHBEBHAEBEMEE S MG TET B
PURRI 2 2 F R PIRERIIRS] -

As mentioned before, Natixis Group, under the supervision of Groupe BPCE, will fully support overseas
branches to ensure stability of business operation of banking group. Liquidity support from BPCE S.A. to
Natixis S.A. is a legal duty of BPCE S.A. in case Natixis S.A. would need it. BPCE group has significant
liquidity reserves and liquidity is managed on an integrated manner between BPCE S.A. and Natixis S.A.
through the joint refinancing pool. As Hong Kong branch is de jure Natixis S.A., Hong Kong branch is an
integral part of this framework.

YNAYSCATEL - Natixis ££EI#RGE BPCE £BMEE T - 2 HFFBH A TUERRITARINEFBRLE -
BPCE S.A.JX Natixis S.A. FZERFOHEHRHIRENM 215 BPCE SAKEE T_Ic ° BPCE &£EEAEERRE)
B - HFBRBHEBMEED MY BPCE S.A K Natixis S ARREMEETERE - AREEITR
AR S Natixis SATE RN - EEDTHAERNEZAMED -
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(ii) Liquidity risk management (Continued)
WRENE RS EIR (48)

Liquidity stress testing
wrEh it EE DRI

Natixis Hong Kong Branch adopts Natixis APAC liquidity stress testing methodology to measure and monitor
the liquidity risk of the branch. Natixis defines liquidity risk as the risk that an institution’s financial condition
or overall safety and soundness is adversely affected by an inability (or perceived inability) to meet its
obligations. Liquidity is a financial institution’s capacity to meet its cash and collateral obligations at a
reasonable cost. Maintaining an adequate level of liquidity depends on the institution’s ability to efficiently
meet both expected and unexpected cash flows and collateral needs without adversely affecting either daily
operations or the financial condition of the institution.

Natixis EE2 TR Natixis S K&RENMEBIRH ST EGEMELELITIREM AR - Natixis #RENEE
REBDRBNHEBINNNERLZEHMBRMERE (IRRREL) BTEREMI AN FZENE
R o REMZEHEBUSERABTERS IR RIEWEED « RIT R0 ENME K ISR R I8 R 3
BENHBESHUHINTEEANFZENERT - AR RIPNEINESRENIET R TKRNEE

Natixis HEDTWEERBRSRET—REIUH -

The liquidity position of Natixis Hong Kong branch’ balance sheet is stress tested on a monthly basis and
reported to the Hong Kong ALCO in the monthly dashboard and quarterly ALCO report. Since Groupe BPCE's
solidarity mechanism legitimizes the last resort lender role of BPCE SA for its affiliated institutions, Natixis

Hong Kong branch’s standalone stress test result serves as a complementary indicator to provide a good
indication to HK ALCO on the potential liquidity risk of the branch for respective risk management.

Natixis HEEDTEERBERNREUERRESRETENANR - UEAEHRESMEE ALCO MEPHEE
ALCO ##& - HA/R Groupe BPCE HIE 4 #H 5 BPCE SA REMBHBHNREBERAABEIAL - Natixis &
BATREN B AREERUESHERIER - @ HK ALCO RERNZA TS ENBEREN M RIRMWRITE
7R e

Next to the Group Stress Testing framework, Hong Kong branch performs Stress Testing of the Liquidity
Maintenance Ratio on a daily basis. Financial Control, alongside with the LMR projection, circulate a stress
test on the LMR. Six scenarios are developed to estimate the potential deterioration of the ratio and are
assumed to take immediate effect.

PREEFEDRFAERI - FENTIE RETRE AR IERMB DA - REEARFEERE DRI
BIEHl BOR B AR ORI R F BAKIE - ABRE T ARG ZIER TR LIRRENESR - WIRRRIRE
¥ o

’\ %( FOR I
\ \
\
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(ii) Liquidity risk management (Continued)

wENME R E IR ()

An outline of the Contingency Funding Plan
EamE R EIE

The strategy that Natixis could apply in times of financial stress can be broadly split into three categories,
namely (1) increase of the internal FTP, (2) monetising of (liquid) assets and (3) deleveraging the balance
sheet in order to reduce the funding need. These strategies are described in more detail in the Natixis
Contingency Funding Plan (CFP).

Natixis QIR FHBENRUERNNRBOUABRAR=4 - () LARDBESEBEEFTP) - Q8 (K
B ) EERBLERQEEEERBERNABKILUEVESEE - ZSFMNE—SREHR Natixis [E2F
&&TEI(CFP) -

In Hong Kong, the branch’s recovery plan is the, de facto, CFP of Natixis Hong Kong, which focuses on
liquidity crisis management for Natixis’ Hong Kong operations. The plan describes the actions Natixis Hong
Kong might take in times of need and aims to demonstrate the readiness and ability of Natixis Hong Kong
management to react to adverse (liquidity) conditions. The plan contains a number of actions that management
could take, its anticipated time to implement and the duration of when benefits are reached. The steps are
aimed at orderly and robustly managing the liquidity situation of the branch and other Hong Kong operations.

RE&E® - D1TRIKERT BIEER _LBN/S Natixis &/ CFP - H3EE Natixis EEZEBNRE ARSI - 32512
aFIM Natixis EEIR R ZIFOJRELRINATE) - STERT Natixis HESIEE Y AN OREIMY ) ARTA BB
EJD - RTEINESIEE BN A BN R ZT BB SR oA RN ZIBTE - flEZSRFENERN
RBRARMERE ST REMBEEEBIREMEMRT -

The key elements of the recovery plan are:

IERTRINEREE

- governance structure of the recovery plan and the liquidity management process framework, where the
ownership of the recovery plan and the crisis management governance structure are described before the
liquidity management process, which contains the various levels and procedures of escalation;

REFENERRERRE M ERREER - HPREANMAEERARSESALEBHNRELEE
BFEZH - ZIERNEEBEARBAIRER ;

- recovery triggers monitoring process, production and distribution of the Early warning indicators;
WES|IBRERE - RBIEENFE RS ;

- menu of recovery options, where the levers are described that management could decide to activate in

times of need. This section also contains the process around activating the liquidity portfolio, the ability to
call on financial solidarity from BPCE and the process of deactivating the Hong Kong recovery plan:
WREEFREE  BEPIASBEERBERUERERANERE - ASTEHERBRBESESHRE
6] BPCE P8 A S RIBE N R A8 LE B8 IR 1B AT BIRRAR
- maintenance and testing of the plan;
ZaTEIRAERE BRI
- communication plan in times of crisis;
PR 3R R B S A AR AT 2
- list of relevant internal and regulatory contacts, and;
HERNSN REESHBHEAZE ; &
- description of the Natixis stress testing framework implemented at Hong Kong branch level.
REEDTENM Natixis B2 SR EZLAGETS - =P M. N\
- i{/i’: Qma IDE ‘il\lLlyl(\ no@ 2
NG 18/
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(ii) Liquidity risk management (Continued)
RENE RIS E IR (48)

Liquidity Information Disclosure

MEN B RHKEE

The LMR helps Natixis Hong Kong branch to manage the liquidity positions of the branch, included off-
balance sheet risks. On average the LMR in 2023 was 70%. The average LMR ratio of 2022 and 2021 were
at 53% and 43% respectively. Additionally, as mentioned above, customised daily stress test calculations
are performed for Hong Kong branch on the Liquidity Maintenance Ratio, whereby, six scenarios are
developed to estimate the potential deterioration of the ratio and are assumed to take immediate effect.

BN AERFLEZR(LMR) BB Natixis BB D TEIRELRENMIRNT - QIEEEEBRINAIG - 2023 ERNTFY
LMR % 70%. - 2022 £ & 2021 RIS LMR LER D BIA 53% K 43% - 596 - W0 Excpritt - &80 178H
ETRBMAERFERNREB DG E  BURE 7 AN B R T EHIR BB S - WRGANRE4
Ry o

Natixis Hong Kong branch on-balance sheet items, broken down into maturity buckets and the resultant

liquidity gaps.
Natixis HE 2 TIRFH AR AFREENRBUEE N BN EEABRANIER

The table below shows the contractual on balance sheet mismatch per maturity bucket as of 31st of
December 2023.

TRESIEE 2023 F 12 A 31 HEXWEER BRAIE SRR ARINHERER

>1 year to
Syears AL

BEERT (VIR S e e

HK$ million <1 year

Contractual On Balance Sheet Maturity 4,680 (836) 26
Mismatch

BHEEAEFRNIE B RZH A SR

Cumulative Contractual On Balance Sheet 4,680 3,844 3,870

Maturity Mismatch
FEraEEaERNIERERIHA R ST

The table below shows the contractual off balance sheet mismatch per maturity bucket as of 31st of
December 2023

TREIEE 2023 £ 12 B 31 HEHNEEA BRINE B L5 R ARINEE B -

>1 year to
Syears VLS

BEmTT UGA e BEE

Contractual Off Balance Sheet Maturity (9,148) (60)
Mismatch

GRIAESERINEEHERH R AR

Cumulative Contractual Off Balance Sheet (9,148) - (9,208)
Maturity Mismatch

FetaNEESEFRINE R REIHH SR

HK$ million <1 year

1 / FS3 b, \}
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11. Remuneration System
Fir M 7l 482 6
Pursuant to section 3 of Supervisory Policy Manual (CG - 5) Guidelines on a sound remuneration system

issued by Hong Kong Monetary Authority, Natixis Hong Kong Branch complies with the requirement and has
adopted the remuneration system of Groupe BPCE.

RIBREECMERERENEETERTFM (CG-5) (BRMFMHIERES!) M 36, ZRNZRTES
DINETRSIEK - WO R BPCE £/ 2 #Els1E -

The Bank's remuneration system is disclosed in the latest "Groupe BPCE Remuneration Policy and Practices
Report".
AT 23S SRV BPCE EEMHERR MRS -
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IvV. EBGESMIEER

Figures in EUR million
[BoH=F-

I. Capital and Capital Adequacy

BEXREAFRELER

Capital Adequacy Ratio
BAFRELER

2023-12-31
20234 12H 31 H

18.2%

2023-06-30
20236 H30H

18.1%

The capital adequacy ratio as of 31 December 2023 and 30 June 2023 have been calculated in accordance

with the Capital Requirements Directive rules / Basel 3 rules.

2023F 12 H 31 HKX 2023 £ 6 A 30 HEAFK 2L

Shareholders' funds
IR E B ERE

Il. Other financial information

HAtRA# & 1Y

Total assets

27 BB /\
REN

2023-12-31
2023 12H 31 H

84,407

AIRIE TEARERS ) / TEEWELXRHE 3, -

2023-06-30
20236 H30H

82,890

2023-12-31
2023 12H 31 H

2023-06-30
20236 H30H

mEE 1,544,139 1,508,112
Total liabilities 1.459.732 1.495.912
%\%\E\fﬁ ) ) ) )
Total loans and advances
s 948,088 937,304
Total customer deposits 211.658 202,491
RER . ,
2023-12-31 2022-12-31*

Pre-tax profits
ERAS A2 A

2023 12H 31 H

4,182

2022128 31 8*

5,473

Total loans and advances include loans and advances to banks and customers less provisions.

HEEIGE A TIRTTIIRRE AR -

* Comparative figures for 2022 have been restated for the transition to IFRS17 with effect from 1 January

2023.

2022 FFHITEHERIE 2023 £ 1 F 1 HEIHT IFRS17 B51E8)#E{T 7 ER 52 -

@® GROUPE BPCE

24




" NATIXIS

CORPORATE AND
INVESTMENT BANKING

Declaration of Compliance

WER T RAVERAR

We have pleasure in presenting the Financial Information Disclosure Statement of Natixis, Hong Kong Branch
for the period ended 31 December 2023.

We confirm that the Disclosure Statement complies in all material respects with the Banking (Disclosure)
Rules and, to the best of my knowledge and belief, it is not false or misleading. A copy of the Disclosure
Statement has been lodged with the Hong Kong Monetary Authority’s Public Registry and is available on the
website https://apac.cib.natixis.com/hong-kong, for public inspection.

BRI EBSNBRTEBNTHE B —F+_A=-+—HZTEUBRERIREBRE2E -
ZaRENBINEEMARRUIER L, BB <<iRITEIRE)RA>>, WA ARG, DEEEH, 75
AEBRERD - AEBEBRECEFHNEEESMEIEFEMER https://apac.cib.natixis.com/hong-kong, LUt
ARER -

Bruno Stephane Jean Marie LE SAINT

Chief Executive
TTHUBHE,

Natixis, Hong Kong Branch
EENEIRITEE DT

29 April 2024
_EBNFEMAZ+AR
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