ELFIRS B S SR TE BT
KBC BANK N.V. HONG KONG BRANCH
(A EEFE R L Z BIRAE]) o
(Incorporated in Belgium with limited liability)

—B =T AE B ER RS
DISCLOSURE STATEMENT OF KEY FINANCIAL INFORMATION
FOR THE PERIOD ENDED 31 DECEMBER 2023

AR BHERLSTEF
Section A Hong Kong Branch Information E/Page

o R a
Income Statement

v BEAER 2
Balance Sheet

< Wi ER 3-20

Additional Financial Information

BES SRTEOR GRERT)

Section B Bank Information (Consolidated Basis)

o ERREAT R 21
Capital and Capital Adequacy Ratio

<+ HEAAEER 21
Other Financial Information

o RIGHENERE 222

Task Force on Climate-related Financial Disclosure (TCFD)

% JEIE 7 T T E £ S 0 B AR TN PIAE 155M Ry TR 1L B Al
** The accounts have been prepared in accordance with International Financial Reporting Standards and
compliant with the Chapter 155M Banking (Disclosure) Rules under Banking Ordinance™*

17" April, 2024
EEA Willia

Date LR \
General Manager i

-
<

FimEEt \BRRES =T 39/F Central Plaza, 18 Harbor Road, Wanchai, Hong Kong
EeEr A wy | =Y AVAN BE: A =Z=Z8BZ Tel: 2879 3388 Fax: 2879 3300



EEFRFBE S SRIT AT
RERIR
BE-F-=F+-A=+—ALE
(BUEFRIIR)

KBC BANK N.V. Hong Kong Branch
Income Statement

For the period ended 31 DECEMBER 2023
(Expressed in thousands of Hong Kong dollars)

FIEHZA
Interest income
FESZH
Interest expense
# FIRUA

Net interest income

Hitrg & A
Other operating income

- SNEREWERUSE

- Gains less losses arising from trading in foreign currencies

- FHFE E ARRE 0 AT IS

- Gains less losses on securities held for trading purposes

- Hfr E S s e
- Gains less losses from other trading activities

-WERHESEA

- Fees and commission income
- &

- Commission paid

- HAth

- Others

BE
Operating expenses
-BTEH

- Staff expenses

- Rental expenses

- B

- Other expenses

RS AR/ (R ERE)

Impairment gain/(loss) on loans and advances
HEFHEEEENWRREE

Gains less losses from disposal of tangible fixed assets
AT & / (E548)

Profit / (loss) before taxation

KHE [ FUERHEEE - B

Current tax / Previous tax overprovision — Hong Kong
IR TE

Deferred tax

ExiR & B A/ (#518)

Profit/(loss) after taxation

BRiRRIEE R &R/ (51R)

Extraordinary profit/(loss) net of tax

HAEA /(SR
Profit/(loss) for the period

*  Hong Kong Branch Information &3 1T7480

F—H

01.01.2023

To

31.12.2023

22,192

629

(34,393)
(723)

(28,936)

422,006

(322,896)

99,110

3,155

21,563

123,828

(64,052)

27,949

663

(33,832)
(593)

(28,149)

59,776
(31,292)
28
28,512
{2,501)
164

25,847

25,847

*

01.01.2022
To

31.12.2022

223,062

(154,256)

68,806

7,710

1,957

27,286

105,759

{62,574)
43,185

(41,968)

1,217

75

1,292

1,292

p.1
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KBC BANK N

V. Hong kong Branch

REEHE BALANCE SHEET
—®—=ft—g=+—F 31% DECEMBER 2023

(M%ﬁg_:i‘fﬁﬁlﬂfﬁ) (Expressed in thousands of Hong Kong dollars)

RE

ASSETS
T R IRITeEeR

Balances with central banks

31.12.2023

30.06.2023

214

R RAFTERITRISEE R

Cash and balances with banks

26,650

31,390

EEAFERERTR (— 2=+ ZEANEH)

Placements with banks maturing between one and twelve months

FIETT B Ao 1T

Amount due from overseas offices

4,806,183

4,738,831

Trade bills

981,081

760,556

BIRE PR R HAMIRIE

Advances to customers and other accounts

649,841

1,100,431

BHE BRBGHEANEEEE
Investment securities: fair value through profit and loss

TR | R EEE

Investment securities: at amortised cost

498,343

498,773

BEHE

Fixed assets

216

249

ERE

Total assets

6.962,315

7,130,445

LIABILITIES
h RTINS 4E

Deposits and balances from central banks

2,344,188

2,351,104

RITERR &S

Deposits and balances from banks

1,586,167

1,595,226

ST RSN T R S8R

Amount due to overseas offices

700,303

1,371,145

BEFER R AR

Deposits from customers : Demand deposits and current accounts

EFEER M RBAITER

Deposits from customers : Fixed and call deposits

1,000,390

1,020,976

456,977

881,406

R

Negotiable certificates of deposit

HAMRTE A

Other accounts and provisions

310,291

474,587

R

Total liabilities

6,962,315

7,130,445

*  Hong Kong Branch Information &5 f7ER
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31st DECEMBER 2023

CUEST AR (Expressed in thousands of Hong Kong dollars)
(1) gﬁﬁmﬂﬂpﬁﬁ 31.12.2023 30.06.2023
ADVANCES AND OTHER ACCOUNTS
BEEFERK
Advances to customers 573,333 1,059,176
FATERK
Advances to banks - -
FES IR R H AR B
Accrued interest and other accounts 76,508 41,255
649,841 1,100,431
BIERE (BEEN)
Impairment allowances for impaired assets {for advances to
customers)
ERRSTUR{EIEM Collective impairment allowances (2,534) (2,643)
AR EZCR{EEEA Individual impairment allowances (79,036) (58,648)
568,271 1,039,140
B SRR (B SRR
The amount of impaired loans and advances to customers
which are individually determined to be impaired:
SRR EEEH
Gross advances 79,872 80,133
IEEFEEFRHTE
% of gross advances 13.93% 7.57%
B SRR B R QR T IR A BB T E SRR
EEHE)
Individua! impairment allowances (No impairment
allowances made at overseas Head Office) (79,036} (58,648)
836 21,485
BRI SRR E R E T T BRI EE
The value of collateral which has been taken into account in
respect of such loans and advances to which the specific
provisions relate - -
R EERESER
Overdue and rescheduled advances to customers :
B FERK
Overdue advances to customers
=ZEAUEZEANEA - -
6 months or less but over 3 months
IR AR T L 0% 0%
% of gross advances
NEAM EE—F - -
1 year or less but over 6 months
BT L 0% 0%
% of gross advances
—&ED E 78,778 79,036
Over 1 year
IR S (th 13.74% 7.46%
% of gross advances
78,778 79,036
13.74% 7.46%
BEEEFEN
Rescheduled advances to customers - -
SRR Tt
% of gross advances 0.00% 0.00%
*  Hong Kong Branch Information F#&OTEkE *
%2=H P.3
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31st DECEMBER 2023
(Expressed in thousands of Hong Kong dollars)

=8B L EMAIRRA R ZE S ERK

Amount of advances to customers which are overdue for more
than3 months and on which interest is still being accrued
A=A MU TiMFIRBREEL LT B2 EEER
Amount of advances to customers which are overdue for 3
months or less and on which interest being placed in suspense
or on which interest accrual has ceased

31.12.2023

30.06.2023

A SRR E R EH BRI RSP EREERER A

HAtdEE:

Other overdue assets :

Overdue trade bills
=ZEAMLE
QOver 3 months

AMEBSS

Overdue debt securities
=ZEAME

Over 3 months

Coliateral held against the overdue loans is only booked after disposal and the net sale proceeds are used to reduce the overdue

loans.

@)

B

FFERERIE — TR

GROSS ADVANCES TO CUSTOMERS BY INDUSTRY SECTORS

fUIE it

Property investment

TARTE

Civil engineering works
SRPE

Financial concerns
BT

Information technology
tHmETEE

Wholesale and retail trade
BUE%E

Manufacturing

Hth
Others

HoRE
Trade Finance

EEALYMERHIER

Loans for use outside Hong Kong

*  Hong Kong Branch Information ZE#ETEH!

31.12.2023

10,711

666
1,093

1,953

14,423

121,788

437,122
573,333

*

(HEE SR

(Collateral?%)  30.06.2023
{100.00%) 11,632
{0.00%) -
(0.00%) 666
(0.00%) 1,097
(0.00%) 19,013
{0.00%) 46,000
{0.00%) 104
78,512
(5.11%) 285,294
{4.37%) 695,370
(6.28%) 1,059,176

(ER L)
(Collateral%)

(100.00%)
(0.00%)
(0.00%)
(0.00%)
(0.00%)
(0.00%)

(0.00%)

{0.53%)

(2.92%)
(3.16%)

P.4
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CUERTTTAIZIR) (Expressed in thousands of Hong Kong dollars)
3) ERGEM
INTERNATIONAL CLAIMS
31.12.2023 30.06.2023
T BEITtkE FESRITRANGEAS Hth $RAT BT JESRATRAA DS Hthr
Banks Official Non-bank private sector Others Banks Official Non-bank private sector Others
Sector Sector
JRTE FRSRRL JFRITE  JEERIEL
RS N3 feiitr e N
Non-bank Non- Non-bank Non-
financial financial financial financial
institution private institution private
sector sector
EABRE
Developing Asia & Pacific
s
China 871,376 - - - - 661,561 - -

LR YRR EUEE (BRMEEN ) - BFICEEEENATRTFASZMNEE, WEB R BT RS
# o

Above international claims show the major items (over 10% of total) only. Figures excluded claims arising between branches
and subsidiaries of the group and after taking into account transfer of risk, ifany.

@) EEEX-BEFHEIH
GROSS ADVANCES TO CUSTOMERS BY COUNTRY

31.12.2023 30.06.2023
B SRS - R PHESE
GROSS ADVANCES TO CUSTOMERS BY COUNTRY
S, P
Hong Kong, China 423,792 880,806
HAth
Others 149,541 178,370
573,333 1,059,176
RBPEFEN - ZEFHESE
OVERDUE ADVANCES TO CUSTOMERS BY COUNTRY
HE,
Hong Kong, China 1,760 1,763
HAth
Others 78,112 78,370
79,872 80,133

A BEARNRE PR, YEBRTERRES -

Classification of the loans by country is based on the location of customer after taking into account transfer of risk, if any.

*  HongKong Branch Information F¥17&E *
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ADDITIONAL FINANCIAL INFORMATION
31st DECEMBER 2023

(CLERTTTAIFTR) (Expressed in thousands of Hong Kong dollars)
(5) SNEEEEE
CURRENCY RISK

“ECEFAE—HEESNERER
Major foreign exchange positions as at 31 DECEMBER 2023:

LR EE TR ETT BT H PN Hitr, b
Equivalent in millions of HKS Japanese Chinese

US Dollar Euro Yen Renminbi Others Total
RESE
Spot assets 1,259 4,615 4 91 8 5,977
RE&E
Spot liabilities {4,669) (383) (3) (131) (8) (5,194)
BHEA
Forward purchases 10,603 100 - 3,160 9 13,872
BHIEH
Forward sales (7,176) (4,330) - (3,119) (9) (14,634)
AR
Net option position - - - - - -
REDEFHE
Net long (short) position 17 2 1 1 - 21

“EC=FEARETHEEINEEER
Major foreign exchange positions as at 30th JUNE 2023:

BT E YR EIT Bt H PN EAtr HaEH
Equivalent in millions of HKS Japanese Chinese

US Dollar Euro Yen Renminbi Others Total
BREE
Spot assets 1,579 3,893 3 336 5 5,816
RE&EHE
Spot liabilities (4,933) (263) (3) (392) (6) (5,597)
BHAEA
Forward purchases 6,149 148 10 1,611 6 7,924
BEAEH
Forward sales (2,738} (3,775) (10) (1,555) (5) (8,083)
AR
Net option position - - - - - -
()P
Net long (short) position 57 3 - - - 60

BAR

Hong Kong Branch Information &#{7ERE  *

P.6
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ADDITIONAL FINANCIAL INFORMATION
31st DECEMBER 2023

(Expressed in thousands of Hong Kong dollars)

(6)  HIFESRITH IR

NON-BANK MAINLAND CHINA EXPOSURES

31.12.2023

KA

Types of Counterparties

BESERER
On-balance sheet
exposure

BEBERIMNAR
Off-halance sheet
exposure

4uER

Total

1. PRENS, PREGHE R RETFAFSEE
AT

1. Central government, central government-owned
entities and their subsidiaries and joint ventures
(JVs) - - -

2. T, #E B R R EFARES
BHAH

2. Local government, local government-owned
entities and their subsidiaries and JVs 666 - 666

3. Rt Bl Z B (R ECEA P P R
BEHEFATHEESE AT

3. PRC nationals residing in Mainland China or other
entities incorporated in Mainland China and their
subsidiaries and JVs

4. BAAERERIE E — 2 TRBUF B3R
4. Other entities of central government not
reported in item 1 above - - -

5. HA R EFERIEE Z 2 A BN R

5. Other entities of local governments not reported
in item 2 above - - -
6. fir AP BRI BA 1 FE R PB4
it EmMESR EREERR BN

6. PRC nationals residing outside Mainland China or
entities incorporated outside Mainland China
where the credit is granted for use in Mainland
China 164,226
7. Mt BEF 2 SRR EA TR ABNIE
SRIT BRI E R

7. Other counterparties where the exposures are
considered by the reporting institution to be non-
bank Mainland China exposures - - -
L
Total 549,187
BEEHSRIBEE

Total assets after provision
HEAERERSEEES DL

On-balance sheet exposures as percentage of total
assets 7.98%

384,295 537,778 922,073

554,666 718,892

1,092,444 1,641,631

6,880,745

*  Hong Kong Branch Information &F#H431T7ER  *
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CUERTTAFR) (Expressed in thousands of Hong Kong dollars)
30.06.2023
T TR BESERER LBEEHERINER HazH
On-balance sheet Off-balance sheet
Types of Counterparties exposure exposure Total
1 FREUN, PREBISFEE CRERETATES
BEAE
1. Central government, central government-owned
entities and their subsidiaries and joint ventures
(Jvs) _ B )
2. WU, T BUS R R R EFAFES
EAH
2. Local government, local government-owned
entities and their subsidiaries and JVs 666 - 666
3. A ELZ BlA e e E A B i 2
BREFATSBHEENTE
3. PRC nationals residing in Mainland China or other
entities incorporated in Mainland China and their
subsidiaries and JVs 498,980 372,973 871,953
4, A ABRENIE B —Z P REF AR
4, Other entities of central government not
reported in item 1 above - - -
5. HAt A AR B Z Z BN R
5. Other entities of local governments not reported
in item 2 above - - -
6. L BRI B 1 FE B A i rh B 4h
St EmMESE R EREEAF RN
6. PRC nationals residing outside Mainland China or
entities incorporated outside Mainland China
where the credit is granted for use in Mainland
China 447,907 362,624 810,531
7. R ST 2 {5 RS A TR R IE
ST BN R
7. Other counterparties where the exposures are
considered by the reporting institution to be non-
bank Mainland China exposures - - -
LG
Total 947,553 735,597 1,683,150
BEEHRBIBEEE
Total assets after provision 7,069,154
HEAEREREEEER DL
On-balance sheet exposures as percentage of total
assets 13.40%
*  Hong Kong Branch Information FH&STER *
EAN- P.8
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31st DECEMBER 2023
(Expressed in thousands of Hong Kong dollars)

(M REARRINER
OFF-BALANCE SHEET EXPOSURES

Contingent liabilities and commitments
HEEERES
Direct credit substitutes
EIZ SRR 2 R aE
Transaction related contingencies

HAE S ERA < BB

Trade related contingencies

Hit#iE

Other commitments

HAth
Others

LTETHE
Foreign exchange contracts and derivatives
EREY
Exchange rate contracts
HEIEH
Contract Amount
(ATEEE)
(Fair Value)
GESES
Interest rate contracts
ELIEH
Contract Amount
(NFEEE)

(Fair Value)

BEEAFERIEM T RNESNRARBEI R M ER RS HE N E.

31.12.2023 30.06.2023
19,123 8,894
475,888 297,342
2,525,441 2,701,759
1,000 -
17,696,499 8,796,285
(4,728) (2,927)
100,000 100,000
(295) (1,056)

The contractual or notional amounts of the off-balance sheet instruments do not take into account the effects of bilateral

netting arrangements.

*  Hong Kong Branch Information &F#&5317E&#

BhE
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CUERTTAFIR) - (Expressed in thousands of Hong Kong dollars)

(8) EEEEARZFHH
REMUNERATION OF SENIOR MANAGEMENT

BRASITZEEEHASFHINER - RETOERLMGER P HE -

The information already forms part of the disclosures made by the Head Office for our Branch in Hong Kong.

(9) FBrRESERLE BEEEE FHEEE
LIQUIDITY MAINTENANCE RATIO Quarter ended Quarter ended
31.12.2023 31.12.2022

I RENE S HRLEER%)
Average Liquidity Maintenance Ratio {%) 47.48 49.48

LAt S ERE A 2 S ES TR T -
The above ratios are calculated as the arithmetic mean of each calendar month’s average value for the reporting
period.

(10) FEREEREE

APPROACH TO LIQUIDITY RISK MANAGEMENT

ATHTRBE S AR SR RS TR E R ARS8 SRS SR B EER
(V1) ~ (LM-2) R KBCRBATREE S RRBCREER B - RERAREEE B BT -
SIREAE)  ERTHEE - BESTERESIEAN - ERERGSEROYH KL
SRR

ETE & AR ZEES]
ENE & EE RS
REEERBREERT
REE SRR EE LS
fEeEEsHE

AN

AHRBESEREENESEH TUMATHERASNES - IENEREEREEFRANESHK -
G ERGRAA AT ESAS ERN RS F R SN BT RR BRI TR -

RiF BEFRERE - ATOEE T ZEARREN RS E B IER:
H.  iGatk

BESRMTHHB0RI E S5 [ ERTZHMET RS - XEHTFELY - WERFERMEK
HEEEMEFEIAIRITE -

*  Hong Kong Branch Information F#frER *

FEEEET/\FPBES=1T T8 39/F Central Plaza, 18 Harbor Road, Wanchai, Hong Kong
Big /At ==/ HME . AtHh ==8% Tel: 2879 3388 Fax: 2879 3300



WHIEA RS RO ADDITIONAL FINANCIAL INFORMATION

—B_=#4+_A=+—H 31st DECEMBER 2023
(BGE¥TTTAIFIR) (Expressed in thousands of Hong Kong dollars)
Z. BHfEk

$H+—H

EVE KBC SEZFISNEE - FRERBUNG | SATER MR AT F e, HE KBC EEEME
BRAVS EETAR S T =R - SRS FIRTEHHFEERTIESEMERNE - DIRFBaEdRS

etk
L HERTREAE L E R R -

[
=

=9

o op

AT EBNERSE R REERRSEEFARPE S &E - EEHBETSERKE S
BRI » HREE T L SR TERER S - BRItz Sh » ELFIRE B S ERTTHTING 31T I RERBR A T
ZEZERERGESWERE - BEATHRAERA » REATASEIEREERIIN—ERREE
HIR - B IRELLFIS & IR TIEZE T B PV S TICIRER - 01T W RIS RIESE T A ECTETEATER
BERFETLBNESFMESES

The local liquidity management framework is driven by the local Asset and Liability Committee (ALCO) with
reference to the Supervisory Policy Manuals LM-1 and LM-2 issued by the HKMA and KBC Group’s liquidity policy.
The committee comprises of the Branch’s General Manager, Treasurer (Asia Pacific), Head of Commercial
Banking, Head of Operations and Head of Accounts. The committee meets once a quarter and reviews the
following key aspects:-

Liquidity risk tolerance

Liquidity risk management strategy
Liquidity risk management responsibilities
Liquidity risk management systems
Contingency funding plan

P an oo

Quantitative information relating to liquidity risk management can be captured from the bank’s systems.
Treasury is responsible for the daily monitoring and management of funding requirement. Accounts Department
provides report of Liquidity Maintenance Ratios to Treasury every day, and will alert Treasury should any of the
ratios approaches the respective limit.

in line with the industry best practice, the Branch have been simulating three different scenarios of liquidity
stress:

a. Market-Wide Crisis
This scenario simulates a crisis in which the inter-bank market dries up leading to a situation where

interbank funding cannot be renewed, counterparty defaults, withdrawals under credit lines, substantial
discount on asset sales and repo.

*  Hong Kong Branch information EF#o1T&R  *

P.11
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—B-=HFE+—H=+—H 31st DECEMBER 2023
G ITAIFER) (Expressed in thousands of Hong Kong dollars)
b. Institution-Specific Crisis

This scenario simulates when only KBC is hit. The KBC specific scenario is presumed to be triggered by a
crisis in Europe with strong contagion effect on other group entities that [eads to a 3-notch credit rating
downgrade. This results in the bank facing difficulties in renewing interbank funding and that deposits
starting to withdraw.

C. Combined Stress Test
The combination of the above two scenarios.

The Branch have been maintaining a liquidity cushion of unencumbered, high quality liquid assets that can be
sold or repo in the market even in periods of market-wide and institution-specific crises. Besides, KBC Bank
Singapore Branch, being the liquidity hub for Asia Pacific as assigned by the Bank’s Global Treasury, is the lender
of the last resort for KBC Bank Hong Kong Branch subject to the Branch’s compliance with certain risk control
limits. As part of the contingency plan for KBC Bank, subject to an assigned limit branches can receive funding
at all times by Head Office pledging government bonds issued by EU states.

*  Hong Kong Branch Information F#o{T&R  *
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0 EEUBER
KEY FINANCIAL INDICATORS

ELFIREBR & SRTT KBC BANK N.V.
B =1+ R=1—H 31 DECEMBER 2023
(CLEBABREET ) (Expressed in millions of Euro)
31.12.2023 30.06.2023
KR ESYE
Shareholders’ Funds 19,945 18,399
BEATT RS
(FRIBEUNEIBINEA T B L RIES FTE,
HhEEEEENEERTSEBRAER) .
Capital Adequacy Ratio 18.8% 19.0%
(in accordance with EC’s CAD and both credit and market (Basel 1) (Basel Ill)
risk have been taken into account) (EAWES) (BEEXWE=)
AR
Total Assets 312,334 334,685
HEE
Total Liabilities 292,389 316,286
HGK
Total Loans to Customers 181,702 180,098
R FIFIR
Total Deposits of Customers 218,162 226,443
1.1.2023 to 1.1.2022 to
31.12.2023 31.12.2022
MR EF/ (B518)
Pre-tax Profits/(Loss) 3,439 2,668

Bot+—H

*

Bank Information $R1TEHR}

*

P.21

TERBEL /P REES =T T8
B/ A ==/

BEH AN Z=FF

39/F Central Plaza, 18 Harbor Road, Wanchai, Hong Kong

Tel: 2879 3388

Fax: 2879 3300
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Q) RFHBRIBRE
TASK FORCE ON CLIMATE-RELATED FINANCIAL DISCLOSURE (TCFD)

BRI B S RT RIEEY SIS - AT ERRESERREPEE -
O SENRER R T SRS {T4E4E: KBC Hong Kong — Commercial Banking — KBC
Banking & Insurance

The Task Force on Climate-Related Financial Disclosure (TCFD) has been disclosed in KBC Group Sustainability
Report.

For the details of latest 2023 KBC Group Sustainability Report, please refer to our branch website: KBC Hong
Kong — Commercial Banking — KBC Banking & Insurance

*  Bank Information $RITERI  *
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EmEE \GhIBES=T1FER 39/F Central Plaza, 18 Harbor Road, Wanchai, Hong Kong
BRI =Z=/UL HE. - Ath ==8% Tel: 2879 3388 Fax: 2879 3300



