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Commonwealth Bank of Australia, Hong Kong
Branch (the Branch) is a licensed bank under the
Banking Ordinance (Cap. 155). The Branch
principally engages in Global Markets, Corporate
Banking, Treasury and Private Banking business.

The Branch prepares this financial disclosure
statement for the year ended 30 June 2021 (the
statement) in accordance with the Banking
(Disclosure) Rules (Cap. 155M).

The statement is also available at the Branch office,
in the section “About Us” of our website
www.commbank.com.au and the Public Register of
the Hong Kong Monetary Authority.
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1 INCOME STATEMENT INFORMATION Wz R E Kl

Interest income
Interest expense
Net interest income

Fees and commission income
Fees and commission expense

Net fees and commission income

Gains less losses arising fromtrading in
foreign currencies

Gains less losses on securities held for
trading purposes

Gains less losses from other trading
activities
Other operating income

Total operating income
Staff expenses

Rental expenses
Other expenses

Impairment losses and provisions for other

assets and claims
Total operating expenses

Impairment losses and provisions for
impaired

loans

Profit/ (Loss) before taxation

Taxincome

Profit/ (Loss) after taxation
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Year ended Year ended
30Jun 2021 30 Jun 2020
FE2021%F06H 308 ZE 20205 06H 30H
LEHE 2EHE
HK$°000 HKS$’000
99,704 420,930
(41,848) (305,089)
57,856 115,841
19,628 58,096
(365) (915)
19,263 57,181
1,792 (9,372)
32 (23,895)
21,087 23,914
78,943 139,755
(106,909) (145,249)
(28,013) (20,359)
(14,681) (31,472)
1,192 1,247
(148,411) (195,833)
(180,727) (804,970)
(250,195) (861,048)
(13,634) 9,375
(263,829) (851,673)



2 BALANCE SHEET BEERER

ASSETS

Cash and balances with banks (except
those included in amount due from
overseas offices)

Amount due from Exchange Fund

Placements with banks which have a
residual contractual maturity of more
than one month but not more than

twelve months (except those included in
amount due from overseas offices)

Amount due fromoverseas offices
Trade bills
Loans and advances to customers
Provisions for impaired loans and
advances
(i) Collective provisions
(ii) Specific provisions
Investment securities
Other assets
Property, plant and equipment
Total assets

LIABILITIES
Reserves
Deposits and balances frombanks

(except those included in amount due to
overseas offices)

Deposits from customers
Demand deposits and current accounts
Time, call and notice deposits
Account payable under repos
Amount due to overseas offices
Certificates of deposit issued
Other liabilities
Provisions
Total liabilities

30 Jun 2021 31 Dec 2020
20214064 308 1220204 128 31H
HK$°000 HKS$°000
BE
He KBTI
(FERRENBEENBERN) 17,536 16,919
TR EESNEEE 239,730 314,861
ERENIYBEER—EBAER
iR+ @A RITER
(FRRESN BB RS EERR ) 2 -
FHRRENHEROEEE 1,343,081 1,426,798
BEHEE 2 -
ESEYSRONE EGN 8 E s 3,007,122 3,462,451
BB EE K 4
() ERERSE (16,175) (26,953)
(VFEEFES: (694,033) (524,861)
BEES 2,625,234 2,098,308
Hith & = 402,556 442 411
ME. IXEERHE 60,415 84,465
EEHR 6,985,467 7,294,400
aMm
& (1,257,172) (1,039,674)
iw RERITER R AEER
(R BN HEEIBEER) 900,722 490,000
B
B ERRERES 190,309 268,185
EH. HEE X BB FR 588,596 372,322
[B] B 17 3% FE {4 7R = -
fERENHBROEEE 5,856,244 6,427,632
BERTERE 263,513 260,119
Hihgts 443,255 515,816
£Ee z -
=Ri-§ L] 6,985,467 7,294,400



3 PROVISIONS FOR IMPAIRED LOANS AND RECEIVABLES SiRl{E S MK BWRIEEEE

The impaired loans and advances to customers and

banks are as follows:-

Provisioning Policy

All specific provision and collective provision for
impaired loans and receivables are determined by

the Head Office in Sydney.

Where there is a risk that borrowers may not be able

FEFETIER

to honour a part or all of their liabilities or

commitments, an individually assessed provision for
loan losses is charged against income of the Branch.

i) Loans and advances to customers
Collective provisions to customers

Impaired loans to customers
Specific provision to customers

Percentage of impaired loans to customers

to total advances to customers

Net loans and advances to customers

i) Overdue loans and advances
Gross advance to customers
which have been overdue for

3 months or less but over 1 month
6 months or less but over 3 months

1 year or less but over 6 months
Over 1 year

iii) Specific provision against overdue
loans and advances to customers
Overdue loans and advances to
customers by country
China
Hong Kong

HEFINERIBGK
SRERS
HEFIREENR
HEERS
&R E AR
ERBEaE S

&P IR O

B E R R R
REET S AR ST S B

—EAUEE=FEAN

BRNEBTERRE - NS
ERBEENEFEDTTWE

30Jun 2021
2021406 8 308
HKS$’000

3,007,122
(16,175)
1,073,000
(694,033)
35.68%
2,296,914

30 Jun 2021

2021406 8 308
% of total
advances to
customers
EEFEK

HK$000 #EEEZE

T BHERNRTERERER:-

PREEREBUHREG EEBENEERERE
A IRITRR A EM

BEHABITRE

EHRBAEEPAREBITEENAFIEER
RBTEETHZ

BUBEERES -

31 Dec 2020
#2020 128 318
HK$’000
3,462,451
(26,953)
1,084,053
(524,861)
31.31%
2,910,637
31 Dec 2020
720204 12R 310
% of total
advances to
customers
[EE-IENE e

HK$000 #EEZEH L

ZEALULEEREAN - - - -
NEAUEE—FN 765,967 22.12
—FEY L 1,073,000 35.68 318,086 9.19
1,073,000 35.68 1,084,053 31.31
B Ia B SRR S R A AR e 694,033 524,861
B PR AT
h 1,073,000 1,084,053
i - -
1,073,000 1,084,053



4 DERIVATIVES 1T H

Both exchange rate-related and interest rate-related
derivative contracts were carried out for both trading
and hedging purposes.

The fair value of the derivatives did not take into
account the effects of bilateral netting agreements.

Exchange rate-related derivative contracts

Contractual amounts EHie%E
Fair value assets
Fair value liabilities

Interest rate derivative contracts

Contractual amounts g R
Fair value assets
Fair value liabilities

DR EEEME

AFREEE

ONT B (A
AT B EE

EREMITETBESORANRBMIIETES
KARETESE RETRRLR -

PTETEMAFEILRREEZESREELTH
MW ZE -
30Jun 2021 31 Dec 2020
1202106308 #2020 12A 31H
HKS$°000 HKS$°000
2,268,935 2424774
36,829 27,608
5 (9,399)
S 2,065,342
46 -
(65,248) (94,451)



5 OFF-BALANCE SHEET EXPOSURES & & & &3k SMNa b &

The following is a summary of the contractual or P TEEESEaBEIINEERKRSAEEK
notional amounts of each significant class of off- ) N
SR ERRERRIME -

balance sheet exposures:-

30Jun 2021 30 Dec 2020
2021406 H 308  #220204 128 31H
HK$’000 HK$°000
Direct credit substitutes EEEEBNRIEE 4,337,749 4,490,116
Trade-related contingencies BESHBsAIER - -
Other commitments H & E 4,466,953 -
Direct credit substitutes included bank guarantees HECEEAREROEEENERERDS -8
issued and standby letters of credit. Trade-related
contingent items included letters of credit issued. ZRBNARESRERR - At G aRER
Other commitments included undrawn commitment =R -

for revolving credits.



(i)

GENERAL DISCLOSURES — %1 %8

Breakdown of the international claims by
countries where it constitutes 10% or more of the
total international claims after taking into
consideration of transfer of risks, according to
the location of the countries and the type of
counterparties

As at 30 Jun 2021 722021406 A 306
(Equivalent in HK$000) (¥8 % FYHKS$’000)

Developed countries EZEER
- Australia - B
LY EES
Developing Asia and Pacific &
- China -
Offshore centres BEDD
- Hong Kong -BE
As at 31 Dec 2020 20205 128 318

(Equivalent in HK$000) (Y8 % K HK$’000)

Developed countries
- Australia - B
_FIE:I YRy
Developing Asia and Pacific [&
- China -E
Offshore centres BEHD
- Hong Kong -EiE

Banks
ER1T
2,635,206
2,525,474

130,276
130,105

Banks
ER1T
2,102,781
2,007,726

123,582
123,545

() RBRSHFREMRZSE FHERBIRERN
AEIREREARRE 10%3 U EREIR K IRATE

Official
sector

BAHE

239,730
239,730

Official
sector

BAHE

314,861
314,861

Non-bank private sector

Non-bank financial
institutions

SERITERRME

Non-financial

private sector
FFERFA AR
818

1,635,101
1,408,812

1,480,699
1,348,725

Non-bank private sector

Non-bank financial
institutions

SRERTT SR T

Non-financial
private sector
FFERFA NS
865

1,851,996
1,711,848

1,618,758
1,484,313

Total
2,636,024
2,525,474

1,635,101
1,408,812

1,850,705
1,718,560

Total
2,103,646
2,007,726

1,851,996
1,711,848

2,057,201
1,922,719



6 GENERAL DISCLOSURES (continued) —#& %3 (4)

(if) Loans and advances to customers by major
country

Location of the customers B R
Hong Kong &
China =]

The above breakdown of the amount of loans and
advances to customers by countries where it
constitutes 10% or more of the amount of the loans
and advances to customer after taking into
consideration of transfers of risks.

30 Jun 2021 31 Dec 2020
220214068 30H #2020 128 31H
HK$’°000 HK$°000
589,321 716,625
2,161,758 2,473,494

EREFERENREZEBERMS  AHEA
aEBBE THIBEGESERRMRALE
10%3E Lk -



7 SECTOR INFORMATION 73 $8& 1

Loans and advances to customers by ¥t 2 5 (1 & 3k K BGK
industry sectors BITENE

Gross loans and advances for use

in Hong Kong EEBERANERRKEK
Industrial, commercial and financial I¥ BHERERE
Financial concerns TR E

Transport and transport equipment E ) ROE R
Total gross loans and advances for use 75 & i (& F i & 5k & f 2k

in Hong Kong jaxa

Trade finance BEEME

Gross loans and advances for use EEHBLUNMEANESHR
outside Hong Kong Tk

Total loans and advances to customers ¥t 28 5 ) B 3k S UK 4B H

The above analysis of advances to customers by
industry sectors is based on categories and

30 Jun 2021 31 Dec 2020
#220214E06 A 308 $2 20204128 31H

Loans and % covered Loansand % covered
advances by collateral advances by collateral

BEXERBR FAERGK EXRBER FHERL

EXENL EREOL
HK$°000 % HK$’000 %
483,305 589,620
184,653 100.00 239,147 100.00
667,958 828,767
1,094,938 1,235,036
1,244,226 100.00 1,398,648 99.28
3,007,122 3,462,451

RSN ERERER I NBREE LR
&5

definitions used by the Hong Kong Monetary ERBRLZTRNBRESR IREE - 1M
Authority. Advances for use in Hong Kong or EBIEANNMBIIMEENEESD B EES S

outside Hong Kong are classified based on the

location of usage of the loan. FAERA PR £ 3t & 1 2 -



8 NON-BANK MAINLAND EXPOSURES #f A it 3F $R 17 %1 F 75 i [l B i HE

The following table illustrates the disclosure of

Mainland exposures to non-bank counterparties:

As at 30 Jun 2021
(Equivalent in HK$'000)

Types of Counterparties

Central government, central government-owned
entities and their subsidiaries and joint ventures

JIVs)

Local government, local government-owned entities

and their subsidiaries and JVs

PRC nationals residing in Mainland China or other
entities incorporated in Mainland China and their

subsidiaries and JVs

Other entities of central government not reported

above

PRC nationals residing outside Mainland China or
entities incorporated outside Mainland China where
the credit is granted for use in Mainland China

Other counterparties where the exposures are
considered by the reporting institution to be non-

bank Mainland China exposures
Total
Total assets after provisions

On-balance sheet exposures as
percentage of total assets

As at 31 Dec 2020
(Equivalent in HK$'000)

Types of Counterparties

Central government, central government-owned
entities and their subsidiaries and joint ventures

JIVs)

Local government, local government-owned entities

and their subsidiaries and JVs

PRC nationals residing in Mainland China or other
entities incorporated in Mainland China and their

subsidiaries and JVs

Other entities of central government not reported

above

PRC nationals residing outside Mainland China or
entities incorporated outside Mainland China where
the credit is granted for use in Mainland China

Other counterparties where the exposures are
considered by the reporting institution to be non-

bank Mainland China exposures

Total
Total assets after provisions

On-balance sheet exposures as
percentage of total assets

220215068 308
(%85 R HKS000)

R EEHR

hREMF, PREEXERETF
NRMEEEE

WAHBA, MABFEER
HFRRMEELE

YA L 6l D N N O
B PR A £ 38 S 7 A R
BELE

Hit kB E LU LD RBUFH
BHIEE

3E AP st (2 A R
B 3F o B P A A S
BRI A
HtXZEFMARTRA
B R PR 8E & IR SR 1T h B b
0

k]

ERFEEROEEMH

& i ARERNK R RS L4
BEAMH

20205 128 318
(#8 % FRHKS$000)

PREAF, HREERH
FRARMEELRR
HWABA, MABFEER
HFRRMEELER

YA AR L 6l D N SN O
FEE] P9 3t R A 3 % By A mL A
BELE

Hit kB E LU LD RBUFH
BHEE

3k o B R 2 P A R
B 3k o B P A S
8RR A
HittXZEFMARTRA
B B I 88 2 JE SR AT P B N3
0

g

ERERME A

B E AR I B AR YA A
BEAMLL

Total Direct Exposures

PEREEHAMIFRITH F IR ERAIE:

On-balance Off-balance
sheet
sheet exposure
exposure Total
BEEABRN BEAME
FEMEE SNMEKE 2 “ERKRESE
1,015,810 - 1,015,810
1,096,143 - 1,096,143
78,722 - 78,722
2,190,675 - 2,190,675
6,985,467
31.36%
Total Direct Exposures
On-balance Off-balance
sheet exposure sheet
exposure Total
BEEARKKN BEAMK
MEIEEE SHREE  AERRE
1,080,078 - 1,080,078
74,340 - 74,340
1,236,805 - 1,236,805
112,264 - 112,264
2,503,487 - 2,503,487
7,294,400
34.32%

10



9 CURRENCY RISK & #& & iz

The following note illustrates the currency risk of
the Branch. The Branch did not have exposures
arising from currency options positions and
structural positions. An individual currency is
reported if its net position constitutes 10% or more
of the total net position in all foreign currencies.

NRIBATHEERRD - ATIRER
ERREREBMERMAZNER - EF—
BIMER R ARG AINEERBENT
DZTHUULE - ZINBRBHERKFERE
TFUUIREE -

As at 30 Jun 2021
2021406 A 30H

Equivalent in millions of HKD HERBEEBEET
Spot assets HE&®E

Spot liabilities REafE

Forward purchases EHEA

Forward sales =HEH

Net options position HEREEE

Net long / (short) position R/(E)BS%E
Equivalent in millions of HKD HEREYEET
Spot assets RE&EE

Spot liabilities REARE

Forward purchases EHEA

Forward sales =HEH

Net options position HRHEE

Net long / (short) position R/(E)ES%E

USD AUD EUR Others Total
5,378 370 3 132 5,883
5,996 53 1 83 6,133
1,648 350 - 75 2,073
689 701 - 122 1,512
342 (33) 1 1 311
As at 31 Dec 2020
720205128 318

UsD AUD EUR Others Total
5,723 435 3 174 6,335
6,216 61 1 162 6,440
1,631 - - 42 1,673
872 418 1 51 1,342
266 (44) 1 3 226

All options positions were hedged with Head office
in Sydney. Therefore, there was no net options
position for the reporting periods. The delta-
weighted position of all options contracts was for
that reason reported as zero.

PREHAE M RZETHRRITRIORMERORE
TIREET - EHIt - REMAREHMERFE
EWaE TEAERRA  FIEHERRES

HNWSHEBENESERE -

11



10 LIQUIDITY RENEZE

Average liquidity maintenance ratio for the period

The average liquidity maintenance ratio for the
period is the arithmetic mean of each calendar
month’s average liquidity ratio.

It is calculated in accordance with Section 103B of
Banking (Disclosure) Rules.

Liquidity Risk management

The CBA Group’s liquidity and funding policies are
designed to ensure it will meet its obligations as and
when they fall due by ensuring it is able to borrow
funds on an unsecured basis, has sufficient liquid
assets to borrow against on a secured basis, or sell to
raise immediate funds without adversely affecting
the Group’s net asset value.

The Branch has adopted the Group’s liquidity and
funding policies and has local policies in place. The
liquidity and funding management is primarily the
responsibility of the Hong Kong Treasury under the
oversight of the Group Treasury and Hong Kong
Asset and Liability Committee (ALCO). Further
information can be found in the section of Liquidity
management under Note 9.4 of the 2021 Group
Annual Financial Report.

Liquidity and Funding Risk Management
Framework

The Group’s liquidity and funding policies,
structured under a formal Group Liquidity and
Funding Risk Management Framework, are
approved by the Board and agreed with APRA. The
Group has an ALCO whose charter includes
reviewing the management of assets and liabilities,
reviewing liquidity and funding policies and
strategies, as well as regularly monitoring
compliance with those policies across the Group.

Quarter ended Quarter ended
30Jun 2021 30 Jun 2020
FERE FERE

2021406 H 308 20204F06 A 30H

EY B 173.19% 138.21%

FIERE AR EREBE A BRI R
WEESITFI98 -

RITRENEEFLEERNFHETIIRBIRITER
FEIRAISE 103B 1&5TEFRTS -

et E R E IR

REENRB UMM EBERZUERET
IBANEE AR BRI EIRE 2 R IERAY
BEBAESZ DHEANERER LEAESN
WREBMEE  IHELRTEETUATE
SERNFEERE -

RITHRANEAEENRBERESHRLFA M
FYTHEX - BEVHEEIZAT RN
FECEBTHAEERVHERREEEER
BEEEZEE (ALCO) BE - FMlUSEAREHE
RIBE_—FEMBRERE AR DR
MR EREE -

et REEEREERE

REENRBMRETHRZRZERERRE
MREERBRERRE  THESSHAERA
BNEREERRE - AEEHES ALCO -
EREERNEENABNEE, EERIUL
BEEMBERMERE, UAERERTSZEERE
AIBR

12
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10 LIQUIDITY (continued) ;i EN & E (#&)

Funding strategy
Treasury manages the Group’s liquidity and funding

positions in accordance with the Group’s liquidity
and funding policies and has ultimate authority to
execute liquidity decisions should the Group
Contingent Funding Plan be activated.

Minimum liquid asset holdings

The Branch adhere to the Group’s liquidity policies
and holds appropriate foreign currency liquid assets
as required. All securities are central bank repo-
eligible under normal market conditions.

Contingency planning

A robust Contingent Funding Plan that is regularly
tested so that it can be activated in case of need due
to a liquidity event.

Liquidity transfer pricing

The Group has a liquidity transfer pricing process
which measures and allocates liquidity risk across
the Group.

Liquidity Risk Management Governance

ALCO

The Branch holds Asset & Liability Committee on a
monthly basis and liquidity topics are monitored via
this ALCO. General objective of the ALCO is to
monitor the structure and growth of balance sheet,
review the structural risks and liquidity risk. The
Branch ALCO also monitors the liquidity risk
tolerance and liquidity targets. The ALCO is chaired
by the Chief Executive of the Branch with
representative from Treasury, Business Lines,
Finance and Risk functions.

Treasury
The Hong Kong Treasury team facilitates the

funding needs for the Branch's corporate assets and
manages the foreign exchange and interest rate risk
arising from the asset and liability mismatches
within a Market and Liquidity Risk Framework.

=52 &

RIE R

MHEBRBAERN RS MBERUEERE
MABMEAMT - LEBRITREBUENRLEN
MBI AEERZRETE -

EERIUMEERESE

AORBABUENBREEFEIINERSEE -
FhERZIEEESNHERE T BRERMR
TEiE R IER -

B=EtE

A B I REME
BB N RLED -

BB ER

AEERREE—ERBMEBEREBNRE  HiE
EENENRE AN 2 B EN 1 B R
nBEEEMERERL

EERBEEHEZEE
rIEBRETEEREEEREEEE 12

0

B

ES
BIEEETERARIETSH  -EEAGEE
ZEEN—RENSEREE
BR - REEBMERARBESER - K17
NEEAGEEZEENEER)
RKERRBEEERT - BER
HATTRBHEEER  HE
BEZE - BB AERERONE -

EPJ

EETEER -

[EEH5E

BEEHAREET BRI ERERIRBALR
HETHEENESFT K  TEEREENR
BEAULEC T LRI EE AR R [E B -

13
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10 LIQUIDITY (continued) FRENE E (48)
Liquidity Risk Monitoring

Oversight
The Branch has implemented adequate governance

and management information systems to ensure
compliance with regulatory ratios and internal limits
and has put in place the management oversight
around these. For example, Liquidity Maintenance
Ratio (“LMR”) is communicated to the senior
management of the branch on a daily basis.

Internal stress testing

The objective of internal stress testing is to ensure
sufficient liquidity for the Branch under different
adverse scenarios to ensure compliance with
survival horizon established for the Branch and
monitor adequate liquidity reserves over the period.
The results of stress testing are reported to the
ALCO.

Contingent Funding Plan (“CFP”)

The Hong Kong Branch Contingent Funding Plan
(Hong Kong CFP) aims to ensure that in a liquidity
crisis, the Branch can meet both expected and
unexpected, current and future cash flows and
collateral needs without negatively affecting either
the daily operation or the financial condition of the
Branch.

MENE & REMEIER
B

KRITHTARENE R KR EREMNG E L ERS
BEELRRASRBUAREEBH LS HE
VESEZ - BN - REMLRER (LMR) &
EARTESREEASREHL -

>

A ERE A Al

WEBE AR BN B REERITEABATIER
ETEBRERBETUBRRTER/AITRE
WFECEHE, TERPANTERDEERH
B -BANGMGRENEEREEEEZEGHE

EBNTREMA B (B8 CFP) SERRE
TR B D - AT AE S0 TR R A
ReRBNURESBER  MARLATHRE
ERMBEEAENTE -

14



10 LIQUIDITY (continued) R ENEE (&)

Contingent Funding Plan (“CFP”) - continued

The Hong Kong CFP forms part of the Group CFP
framework that the CBA Board has approved. The
Hong Kong CFP’s key objectives are to:

e Ensure that in a potential liquidity stress event,
the Branch would still have sufficient liquidity
resources to ensure that it can meet its liabilities
as they fall due;

e Outline escalation procedures to the Group
CFP;

e Inthe event of a liquidity crisis provide location
specific detail for the following:

v’ scope

v/ communications

v contingent funding options

v early warning indicators and stress testing
v’ escalation procedures and authorities

o Ensure effective local management of any
liquidity concerns;

e Ensure immediate escalation of a Branch level
liquidity concern to the Group Treasurer;

e Ensure escalation across Senior Mgmt.
Committees (Hong Kong ALCO, RGC etc.)
including roles and responsibilities of those
committees; and

e Formally implement the Policy requirement for
the Group Treasurer to lead the management of
any liquidity crisis in a Liquidity Group (LG)
(subject to local regulatory and/or legal
requirements)

Liquidity Risk Tolerance and Reporting

The HK branch has various intraday and daily
liquidity management processes in place. On a daily
basis, a forward cash ladder for the next 3 days by
currency is run approximately 3 times a day to
update the cash position. This enables the Hong
Kong Treasury desk to monitor intraday funding
gaps and short term funding gaps. Further, a
Liquidity and Funding Status Report is run daily.
This report monitors the LCR and funding gaps for
the next 30 days. The Hong Kong Treasury desk
manages the funding gaps against an established
limits of USD 1.15 billion for a 90 days outflow
cumulative trigger, this is on top of the LCR limit of
80% for any single day and an operating range of
100% to 130%.

EERIEETE (CFP) -#8

BERSREMIBRTIEERSRETENA
WHESESEHE FERSMENINEE
BHWZE:

o MIREEBERVAEMENAGE P - K171
HAEHNRENMEEDEREESNEN
FIEARETS

o HEERESRESIERER ;

o WMRBEMEBMCHIBERESNRHELTF
B

gE
)
RoEEEE

FREIEIE A B R
TR 2 IBTE R R IR
o BRUMTMRBMEBETENERE ;
o MERENFSIMBNER B R EIRKERENE
=T ;
o MREHRIAZEIR
) -

D N N N NN

ALCO - RGC%
BE; A
o SETEBMYEEEMNBREX  USBH
ARENMEREHE ( BURK E AR/ AR
2K)
REME RSB D EMRE
ATRBEEEHEMAERBUEERER - B
Bz &K% 3 HRRBESBEANERANT
3RUUBHIRETET - FEBEHIOIUEEE
BESHROMEHESHRO - bt - SEEK
—REUMESMNEBE - ZRETUEE
"=FTXNESHROMINBER - BEBEH
BEESHO  MENNTRESRLUIRER
115 BEm - AlERESX R BELXIR
BA 7S 80% IR /EEEE 45 100% to 130% -
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10 LIQUIDITY (continued) ;i EN & E (#&)

Liquidity Risk Profile

Funding structure
The major contributor to the balance sheet profile is

from corporate and institutional loans, Inter-branch
lending and high quality liquid assets (HQLAS) held
for liquidity purposes. Assets are largely match
funded with borrowing from Group and deposits
from institutional clients and private bank clients
which have tenors out to 12 months.

The funding sources are composed of the following:

TRENE = B IRAR R
BB
EEEBERUINEIERFEZATTHBEN -
DEHBREEEMURERTREBEENmIHAEN
SmEREMUEE (HQLA) - EENASNES
BEENERUREBEENMARTES
MWER (BRERS 121EA8) -

>

EE2KRRBFEUTEIE: Year ended Year ended
30Jun 2021 30Jun 2020

LEFR LEFR

2021568 30A 20205 6R 30A

Funding raised fromthe banks (mainly fromthe head office) £ 4R T E S (T ER B LA F) 96.73% 83.71%
Deposits from other non-bank customers it B £ fth 3k £8 17 & 5 (475K 11.15% 16.35%
Debt instruments issued and outstanding E TR KR EIHMEARBEHIE 3.77% 2.39%
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10 LIQUIDITY (continued) R ENEE (48)

Maturity Profile of Balance Sheet

The analysis of on and off balance sheet items by e e .
remaining maturity and the resultant liquidity gaps FRBIEERBRARBERBRIUSNEE

BRRERBI AR B K P EEROREN MR ORI D AT -

BEERBERNFHR T

is shown in the table below.

Contractual maturity of cash flows and securities flows arising from the items

As at 30 June 2021 (Equivalent in HK$000) i 20214¢. 0614 30H B T B 7R TR U IR 4 2 S0
(8 % FAHKS 000)

Total amount <=lyear 1-5years >5years Balancing Amount

g —&EYT —ERE EEUE BREE
Amount receivable arising from derivative contracts T4 T B & #9 7 L G 13,075 23,540 8,976 807 -
Due from MA for a/c of Exchange Fund FHRRNEESHEE 239,730 239,730 - - -
Due from banks FRRIBITHRE 1,360,913 1,360,913 - - -
Debt securities ‘’HE 2,631,578 2,631,578 -
Trade bills BHER - - - -
Loans and advances to non-bank customers BRI 3,014,161 827,348 1,945,114 241,699 -
Other assets Hith& E 436,218 265,674 48,811 7,383 114,350
Total on-balance sheet assets B AR AR 7,695,675 5,348,783 2,002,901 249,889 114,350
Total off-balance sheet claims & i AR U SME REAE AR - - - - -
Deposits from non-bank customers FIRITE AN 779,174 779,174 - - -
Amount payable arising from derivative contracts  £7 4 T B & # 7 2L 1A 5 9,483 45,516 158,268 8,107 -
Due to banks R ERITF R R AEER 6,757,364 5,630,448 1,093,754 33,162 -
Debt securities ERE 264,069 264,069 - -
Other liabilities Hit& & 432,548 272,985 67,050 - 92,513
Reserves e (1,257,172) - - - (1,257,172)
Total on-balance sheet liabilities & E ARTR N AR 6,985,467 6,992,192 1,319,072 41,269 (1,164,659)
Total off-balance sheet obligations & AR SN R - - - - -
Contractual maturity mismatch AHE S AR R (1,643,409) 683,829 208,620
Cumulative contractual maturity mismatch RETEHEIHHIMEER (821,762) (3,310,787) (750,960)

Contractual maturity of cash flows and securities flows arising from the items

As at 30 June 2020 (Equivalent in HKS000) 1 2020% 067 308 % IE B A T U R B AR (0 £ KO BT

(#8 % 2 HK$°000)

Total amount <=lyear 1-5years Balancing Amount

fagE —&FELUTF —ERfE EEUE
Amount receivable arising from derivative contracts £T4 T B & #9 7 L G 13,909 31,044 51,503 19,599 -
Due from MA for a/c of Exchange Fund FHRRNAEZSHEE 6,423 6,423 - - -
Due frombanks FRRBITHRE 1,006,581 853,132 153,449 - -
Debt securities [EE: T 5,233,654 5,233,654 -
Trade bills BHER - - - - -
Loans and advances to non-bank customers HE R SIIGK 4,776,467 2,822,707 1,675,396 278,364 -
Other assets Hith& E 519,133 72,083 256,657 8,683 181,710
Total on-balance sheet assets & E AR N E AR 11,556,166 9,019,042 2,137,005 306,646 181,710
Total off-balance sheet claims & E AR DM RE AR - - - - -
Deposits from non-bank customers FEIRITE S AFNK 1,752,690 1,752,690 - - -
Amount payable arising fromderivative contracts  £7 4 T B & #4 & 4 (1T 24,466 86,428 155,850 34,716 -
Due to banks 8 RARIT R R KB BR 8,978,845 7,709,982 1,081,696 187,167 -
Debt securities BHEES 357,215 100,545 256,670 - -
Other liabilities Hih& i 562,201 63,648 339,311 - 159,242
Reserves e (958,572) - - - (958,572)
Total on-balance sheet liabilities & E AR N AR 10,716,845 9,713,293 1,833,527 221,883 (799,330)
Total off-balance sheet obligations & 7 AR DA S A 240,000 240,000 - - -
Contractual maturity mismatch AHEI S HAE SR (934,251) 303,478 84,763
Cumulative contractual maturity mismatch RIS B LA AR EEE 6,959,454 (1,656,822) (546,010)
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11 DISCLOSURE ON REMUNERATION &/ Bl #: &

The Branch’s remuneration system is consistent
with its Head Office. The disclosures on
remuneration by Head Office included all the
information set out in paragraph 3.2 of Supervisory
Policy Manual CG-5 Guideline on a Sound
Remuneration System.

ROZHFMHERBIT2EAZ N - BT
AREFMEENRECEE F EEHERFM
CG-5 BRI BNHIEZIE5IA 3.2 BREAFIZFAA
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1 CAPITAL ADEQUACY RATIO AND SHAREHOLDERS’ FUNDS EAF BLE R R E S HREE

The informati<_)n set out below is based on the most PIFEREMTIREAERR 2" —FA8

recent consolidated year ended accounts for the N N

= 2 A AN 1 4

Group as a whole as at 30 Jun 2021. —THEFRAREWRS LHNEMERES
fRIE -

30Jun 2021 31 Dec 2020

2202146 A 300 220205 124 31H

Common Equity Tier 1 capital ratio @ —HEKRLLZE 13.1% 12.6%

Tier 1 capital ratio —fREARLE 15.7% 15.0%

Total capital ratio EARLER 19.8% 18.9%

The consolidated capital adequacy ratio of the Group is calculated in accordance with the Group’s advanced
accreditation under Basel I11 and is in line with the recommendation provided by Australian Prudential Regulatory
Authority (APRA).

AEENGEEATZLXRYE  ERBEENEEREABE =FIENFSERTETNEEMTE -
WRHFEEMNEEESE F(APRA)RIIES.

30Jun 2021 31 Dec 2020
720214 6 A 30H 7220204 12 31H

HKD’ million HKD’ million

AUD’ million Equivalent AUD’ million Equivalent

R EET HER REEET HER

ER¥EET EEBET

Aggregate amount of

shareholders’ fund BREEHELE 78,718 459,782 75,003 448,024

Conversion rates for AUD/HKD: R#EEBFRAZKMBTHWNEERNT -

30 Jun 2021 202146 A 30H 5.8409
31 Dec 2020 20205 12A 31H 5.9734
30 Jun 2020 202046 A 300 5.3118
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2 OTHER FINANCIAL INFORMATION E1th B4 75 &l

Total assets
Total liabilities
Total advances to customers

Total customer deposits and other
public borrowings

Net profit before income tax

maEE
wER|
RERFEK

BB RS HAE K

T A

30Jun 2021 31 Dec 2020

722021406 A 308 7220204 128 318
HKD’ million HKD’ million
AUD’ million Equivalent AUD’ million Equivalent
BEEET HER BMEHET HER
EREET EEEET
1,091,962 6,378,016 1,057,734 6,318,282
1,013,244 5,918,234 982,731 5,870,258
811,356 4,739,031 792,107 4,731,582
766,381 4,476,337 652,575 3,898,100

Year ended 30 Jun 2021

Half-year ended 31 Dec 2020

R2021FE06ANBLERHE  N200FR2ANBFERE
HKD’ million HKD’ million
AUD’ million Equivalent AUD’ million Equivalent
REEET HER AEEET MER
BEEEET EEBET
12,375 72,281 5,513 32,931
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