imited

Fubon Bank (Hong Kopg) L|m/|te_

I r’ FUbéEn Sy ’ EHRTERERLA
E ¥B %-I Interim Financial Statements 2022

MAE R —E_EhHRB®RE
FEaAOE WA AJ HE

= “\'éﬁ%% Qa
TRREERE

B Dighal Bhrking
—EN RN

LNE G



Fubon Bank (Hong Kong) Limited (“Fubon Bank”)
is a wholly owned subsidiary of Fubon Financial
Holding Co., Ltd. (“Fubon Financial Holdings”),
one of the largest financial holding companies in
Taiwan. Committed to becoming one of Asia’s
first-class financial institutions, Fubon Financial
Holdings has built a strong lineup of financial
service companies. Fubon Bank operates 17
branches, 3 SME Banking Services Centres and
1 Securities Services Centre in Hong Kong,
providing a wide range of financial services
encompassing consumer and wholesale
banking, wealth management, financial markets,
securities brokerage and investment services.
Fubon Bank holds an A-2 short-term, BBB+
long-term rating from Standard & Poor’s. The
rating reflects Fubon Bank’s strong capitalization,
good liquidity and sound asset quality.
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REVIEW OF 2022 INTERIM PERFORMANCE
—E__FhlRIREOE

Fubon Bank (Hong Kong) Limited (“the Bank”) and its
subsidiaries (“the Group”) reported a net profit of HK$203 million
for the first six months ended 30 June 2022, representing a year-
on-year increase of 2%. The increase in net profit was mainly
attributed to a 9% rise in operating income, which was partially
offset by a 35% increase in impairment losses. Return on
average equity and return on average assets were 2.73% and
0.34%, respectively, compared with 2.72% and 0.35% for the
first half of 2021.

Net interest income rose by 9% to HK$697 million, contributed
by an expansion of loan and debt securities investment
portfolios. Starting from early 2022, market interest rates have
increased at an accelerated pace, resulting in a higher asset yield
upon repricing. However, the increase in deposit costs
outweighed the improvement in the overall asset yield, causing
the drop in net interest margin by 3 basis points to 1.27%.

Non-interest income improved by 9% to HK$227 million, which
was mainly driven by growth in credit related services and
insurance services income by 120% and 39%, respectively.
Trade finance services income also increased by 19%. However,
unit trust services, and securities brokerage and investment
services income declined by 52% and 33%, respectively, as
market sentiment remained weak. Non-interest income-to-total
operating income ratio remained at the level of 24.6%.

Operating expenses increased by 5% to HK$494 million
alongside an increase in operating income, and the cost-to-
income ratio decreased from 55.8% to 53.5%. The Group
continued to exercise effective cost control measures while
making ongoing investment in various Fintech initiatives to
enhance its digital capabilities to support long-term business
growth.

The Group recorded a charge of stages 1 and 2 impairment
losses of HK$17 milion for loans and HK$5 milion for other
financial instruments in light of the combination effect of the
anticipated downturn of some key economic factors and the
continued growth of loans and debt securities investments. Loan
impairment losses for stage 3 (net of bad debt recovery) were
HK$158 million due to further deterioration in the housing market
in the Mainland. Total impairment losses amounted to HK$182
million, increased by 35% when compared with the same period
in 2021. The impaired loan ratio, including that of trade bills, was
1.00%, and the coverage ratio was 70.2% as at 30 June 2022.

The Group’s total assets rose by HK$6 billion, or 5%, from 31
December 2021 to HK$124 bilion as at 30 June 2022. Gross
advances to customers increased by 6% to HK$64 billion mainly
contributed by the growth in corporate lending and mortgage
loans. Customer deposits increased by 8% to HK$91 billion.
Taking into account of the trade bills, the loan-to-deposit ratio
decreased from 73.1% as at 31 December 2021 to 71.0% as at
30 June 2022.
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REVIEW OF 2022 INTERIM PERFORMANCE

The Group’s capital and liquidity positions remained strong. As at
30 June 2022, the Group’s Common Equity Tier 1 Capital Ratio
and Tier 1 Capital Ratio were both 15.66%, and its Total Capital
Ratio was 17.54%, which exceeded the statutory requirements.
The Average Liquidity Maintenance Ratio also stood at a
comfortable level of 68.05%.

Global inflation has risen substantially in recent months with some
countries reporting multi-decade highs, prompting many central
banks to increase interest rates. In the meantime, the Russia-
Ukraine War pushes up inflation and causes further disruption to
supply chains in the global economy. China’s real GDP growth in
the second quarter of 2022 was also hit by the stringent social
distancing and hygiene measures adopted in major cities of the
Mainland earlier this year. In Hong Kong, the economy improved
in the second quarter, despite the extent of improvement was
smaller than expected. Although the worsened global economic
prospects may continue to weigh on the export performance of
Hong Kong, the new round of Consumption Voucher Scheme
and other support measures rolled out by the Government should
continue stimulate consumer sentiment and support domestic
economic activities.

Fubon Bank (Hong Kong) is dedicated to promoting digital
transformation and financial inclusion as we strive for sustainable
development. The challenge of financial inclusion has been
exacerbated by the pandemic, yet we are keen to provide access
to our financial services and remain a trusted partner to our
customers by addressing their needs. Many small and medium-
sized businesses (“SME”) have struggled to maintain their
operations through the pandemic. To help our SME customers
overcome their cash flow challenges, the Bank has rolled out
relief measures and participated in various government schemes.
Following the launch of the SME Banking Services Centre at
Tsuen Wan Branch last year, the Bank opened another SME
Banking Services Centre at Kwun Tong Branch in June 2022 to
further underscore our commitment to providing support to our
SME customers. In July 2022, the Bank unveiled its first Green
Branch — Taikoo Shing Branch — bringing a new experience to its
customers while forging sustainable business development.
Furthermore, the Bank also launched a new branding campaign
and a series of marketing promotions featuring young and
popular artistes during the first half of this year to increase the
Fubon brand awareness as well as customer engagement.

Going forward, we will continue to adopt a growth-yet-prudent
strategy in strengthening our local franchise and capitalizing on
the opportunities arising from the Greater Bay Area. Our strategic
plan to expand our business in the Greater Bay Area is making
progress. Notwithstanding the uncertain operating environment,
we remain committed to providing comprehensive financial
services to both retail and corporate customers by enhancing our
digital platforms and service delivery capabilities. Embracing
Fubon’s positive energy, we are keen to strengthen our brand
and deliver unique customer experiences to our customers, and
remain as their preferred banking partner.
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' CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

REZENER (REFX)

For the sixmonths ended 30 June 2022 HE_—ZT-_—FXA=+HIEZ @A

Interest income calculated using
effective interest method
Other interest income

Interest income
Interest expense

Net interest income

Fee and commission income
Fee and commission expense

Net fee and commission income
Other operating income

Operating income

Operating expenses

Operating profit before other
gains and impairment losses

Impairment losses on advances to
customers

(Charge for)/write back of impairment

losses on other financial
instruments
Impairment losses on other assets
Write back of impairment losses on
assets acquired under lending
agreements

Impairment losses

(Loss)/gain on revaluation of
investment properties

Net gains/(losses) on disposal of
fixed assets

Net losses on disposal of financial
assets at amortized cost

Fubon Bank & #B4R1T

RAERRE R E 2
FlBMA

R AR BHA

FIBIA

JER

FRBUA

& A RAERA

BRRASZH

FEARBERA

Hib @A

EEWA

EEXH

Rt E AW EE KR E
B IR AT R &R

EPEFRERE

Hiv & T ARERE
2 (FR),/m

Hib BERERRE
REBEESHHISEE
(B EIR [ B

HEER

REMESH(BR)/
Wz

HEEEEE TR
(&18)

HE ARG E 2
EREEFER

For the six months ended

30 June 30 June
2022 2021
BE HE
—E-—F —T-—F
A~A=+H K~A=+1+H
WEZARER k2R EA
HK$’000 HK$'000
Tt A
1,074,205 907,836
6,315 4,077
1,080,520 911,913
(383,395) (274,250)
697,125 637,663
218,847 186,223
(36,778) (44,426)
182,069 141,797
44,793 66,553
923,987 846,013
(493,951) (471,884)
430,036 374,129
(175,190) (136,698)
(5,423) 2,883
(1,680) (956)
- 200
(182,293) (134,571)
(500) 3,005
480 (415)
(86) -




CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FazAERER (REFR)

For the six months ended 30 June 2022 BE T - —FXA=+HILz2/~@A

For the six months ended

30 June 30 June
2022 2021
BE HE

—E-—F —T-—F
~NA=+H ~A=+H
WEZARER k2R EA
Note HK$’000 HK$'000

Hi3E FExT FET
Profit before taxation R A = F 247,637 242,148
Taxation B 8 (44,366) (43,393)
Profit for the period HRER 203,271 198,755
Other comprehensive income for HARE b2 E Uk
the period, net of tax: (BRBi%) -
[tems that will not be reclassified to B EEFHHIER
profit or loss: BmoEE -
Premises: net movement in Y% MEENREE
premises revaluation reserve it 6,314 3,937
Equity securities designated at HEARFEEER
fair value through other Efb2mE e
comprehensive income: net EZRAES
movement in investment KEEHFHETF
revaluation reserve (non- #E) GERER)
recycling) 9 75,725 (408,557)

82,039 (404,620)

Total comprehensive income for HIRZHE UKL
the period 285310  (205,865)

The notes on pages 13 to 57 form part of these ~ #HNFEIIES7TE 2T AL SHBHRE 2 —
financial statements. 2B e
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' CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)

REMBRAR (RIEFX)

As at 30 June 2022

ASSETS

Cash and short-term funds

Balances with banks and other
financial institutions

Trading assets

Derivative financial instruments
Advances to customers

Trade bills

Accrued interest and other assets

Debt securities measured at
amortized cost

Equity securities designated
at fair value through other
comprehensive income

Fixed assets
Investment properties
Deferred tax assets

Total assets
LIABILITIES

Deposits and balances of banks
and other financial institutions

Deposits from customers
Trading liabilities

Certificates of deposit issued
Debt securities issued
Derivative financial instruments
Other liabilities

Deferred tax liabilities

Total liabilities

Fubon Bank & #B4R1T

BE
RelEHEs
SRITRIZE R HoAt
SREIBER
FER S A%
BE
PTEEZMTA
BEPER
[BEES
e R 8
HiEE
LA SERK ANET 2
Z B
EEAAFEE
REAZEUL
HETBZ A
-
EEEE
BEME
ERETHIREE

BEHER

=i
RITRIZE R HA
TRIME L
Tk K st gk
BEPER
RHFEATZ
=L
EHRTERE
B BITAEBSES
TTEEZMTA
HpaE
EREHIARER

BEER

Note
B3

10

12(b)
13

14

15
15

16
17

12(b)
18

30 June 31 December
2022 2021
—E-— T —F
AA=t+E F-A=+—H
HK$’000 HK$'000
FERT FET
3,323,238 4,463,482
3,460,096 779,806
1,722,020 1,951,019
1,916,834 723,055
63,721,147 60,143,187
382,058 1,060,757
1,287,871 1,390,335
43,515,041 43,109,311
872,244 783,682
3,668,288 3,696,161
63,500 14,000

7 84
123,932,344 118,114,879
8,603,377 8,378,889
91,014,448 84,420,922
1,721,785 1,951,043
2,567,659 3,860,688
1,190,149 2,062,439
70,029 399,267
3,191,922 1,762,164
536,037 527,839
108,895,406 103,363,251




CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)
FaMBRRR (REFR)

Asat30June2022 W-ZT-—HFXA=+H

30 June 31 December

2022 2021
—E-— T —F
AA=+H +ZA=+—H
Note HK$’000 HK$'000
B3 FET FAET

EQUITY s
Share capital %N 4,830,448 4,830,448
Reserves #E 19 10,206,490 9,921,180
Total equity AT 15,036,938 14,751,628
Total equity and liabilities EmkaEEE 123,932,344 118,114,879

Approved and authorised for issue by the Board HEZEN_T-__F/\ANBREBETE

of Directors on 9 August 2022. PEAD ©

Richard TSAI Ming Hsing Elizabeth LAM Tyng Yih Simon CHUNG Kwok Keung
AL T 21275

Director Director Director

5 BE= 5

The notes on pages 13 to 57 form part of these ~ #HNFEISES7TE 2 AL S BHRE 2 —
financial statements. #o o
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[ CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
RAEQEBBER(RESER)

For the sixmonths ended 30 June 2022 HE_—ZT-_—FXA=+HIEZ @A

Investment
revaluation
reserve  Premises

Share  Regulatory (non- revaluation Retained Total
capital reserve  recycling) reserve eamings equity
REER
& mxef

Bx EEEk GHER) BB REEN  EREE
HK$000  HKS000  HK$'000  HK$000  HK$000  HKS'000
TEr  TEr  TEnr  TET  TER T

At 1 January 2021 RZE-—%—F—H 4830448 84,731 985,103 2,187,306 6,639,642 14,727,230
Total comprehensive income BAZENEESE
for the period - - (408557) 3937 198755 (205,865
~ Profit for the period — HP - - - - 198755 198,755
— Other comprehensive income, - E A2 FElkzs -
of which: Hb i -
- Premises: net movement in B ES
premises revaluation reserve SEEE
e - - - 3,937 - 3987
- Equity securities designated -EEUAT
at fair value through other EEREMZE
comprehensive income: net WiastE 2 A
movement in investment F5 REER
revaluation reserve FEFEy - - (408557) - - (408557)
Transfer (to)/from retained 81(2)/8RE%ER
earnings - B0 o (386) 31897 .
At 30 June 2021 R-ZZ-_—%
~A=THE 4,830,448 76,696 576,546 2,167,381 6,870,294 14,521,365
The notes on pages 13 to 57 form part of these R FISESTBZM T AL EHHHREZ —
financial statements. i
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

RENQEHRER (REERK)
2o-FXA=TALZAMEA

For the six months ended 30 June 2022 # E —

Investment
revaluation
reserve  Premises
Share  Regulatory (non- revaluation  Retained Total
capital reserve  recycling) reserve  earnings equity
REEfR
e WEER
BRE  EERE  (FER) e REEN RSLE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000
Ti#gn TET TEL TEL TEL FiEx
At 1 January 2022 RZZE--F—-A—H 4,830,448 150,612 559,173 2,149,954 7,061,441 14,751,628
Total comprehensive income BAZANEES
for the period - - 75,725 6,314 203,271 285,310
~ Profit for the period Byl - - - - 203271 203,271
— Other comprehensive income, - E 2 Elkzs -
of which: EhasE:
- Premises: net movement in -ME ¥
premises revaluation reserve G
#E - - - 6,314 - 6,314
- Equity securities designated - ?E;EMHF’
at fair value through other BEREM2E
comprehensive income: net uﬁz HEZBRAR
movement in investment F5 REER
revaluation reserve EL- T - - 75,725 - - 75,725
Transfer (to)/from retained 87(7)/8REET
eamings = 6,583 - (4673 18,090 5
At 30 June 2022 i
~AZtHE 4,830,448 157,195 634,898 2,131,595 7,282,802 15,036,938
The notes on pages 13 to 57 form part of these ~ #ARFEI3ES7TEH 2 W AW EM BRI —
financial statements. i
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[ CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)
HHESRKRBR (REFX)

For the sixmonths ended 30 June 2022 EHE T - —FXA=+HILtZ /@A

For the six For the six
months ended  months ended
30 June 2022 30 June 2021
HE-E_—F HE-T-—F
AA=t+H ~A=TH
2 ~fEA bz~ @A

HK$’000 HK$'000
THET FAT
Net cash generated from/(used in) REEREE/(FTR)Z
operations HEFE 2,398,898 (1,247,796)
Tax paid ENHIE (908) (167,246)
Net cash generated from/(used in) eEEEESE (A2
operating activities BEFE 2,397,990 (1,415,042)
Net cash used in investing activities RETEFFACEEZEH (99,892) (36,064)
Net cash (used in)/generated from BEEE (FTA) EEz
financing activities REBHE (850,231) 260,001
Net increase/(decrease) in cash and BeRBLZEMEM
cash equivalents (RD) 38 1,447,867 (1,191,105)
Cash and cash equivalents as at R—A—BZHEEK
1 January BeEEY 5,563,213 9,057,521
Cash and cash equivalents as at RAB=1THZEER
30 June ReEEY 7,011,080 7,866,416
Cash flows from operating RETHEEZRSRE
activities include: a1
Interest received BUFE 1,033,112 963,906
Interest paid BAFE 382,176 390,588
Dividends received BB 1,315 5,427
Analysis of cash and cash equivalents: BeRESEEYZ
k)i
Cash and short-term funds (Note 10) BekEigse
(P7E10) 3,323,238 4,187,550
Treasury bills B E%
— Trading assets -FER SRS
BE 1,722,020 2,000,452
— Debt securities measured - A SER AT =
at amortized cost 2 EEES 4,542,538 3,313,513
Balances with banks and other financial RITAZEREMEH
institutions Hisks 3,460,096 1,379,756
Amount shown in the consolidated statement 43 & BIF A R TR
of financial position A 13,047,892 10,881,271
Less: Amount with an original maturity of W BRAERA=EA
over three months LA EREOE (6,036,812) (3,014,855)
Cash and cash equivalents in the BRABERBRTH
consolidated cash flow statement HERESEEY 7,011,080 7,866,416

The notes on pages 13 to 57 form part of these

financial statements.

Fubon Bank & #B4R1T
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

ACTIVITIES AND CORPORATE AFFILIATION
Fubon Bank (Hong Kong) Limited (“The Bank”) is a
licensed bank incorporated and domiciled in Hong
Kong and has its registered office at 38 Des Voeux
Road Central, Hong Kong.

The Bank, through its branches and subsidiaries,
provides a range of banking, financial and related
services.

The Directors consider the immediate parent and
ultimate controlling party of the Group at 30 June
2022 to be Fubon Financial Holding Company Limited
which is incorporated in the Republic of China and
operates as a financial conglomerate.

These interim financial statements have been reviewed
by the Audit Committee.

BASIS OF PREPARATION

These interim financial statements have been prepared
in accordance with Hong Kong Accounting Standard
(“HKAS”) 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants.
They also contain the disclosure information required
under the Banking (Disclosure) Rules (“BDR”) issued
by the Hong Kong Monetary Authority (“HKMA”).
These interim financial statements should be read in
conjunction with the annual financial statements for
year ended 31 December 2021 which have been
prepared in accordance with all applicable Hong Kong
Financial Reporting Standards (“HKFRSs”).

FAE T 1% P AR 3540 W aE

EBERLTMBEER
BERBIT(EB)ERAR(AE
17]) RIEE B M 935 2R
17 BB EEbit A& EH
IREEIEF 3855 -

RITEBENTTRME R FRM
—FIIRTT - RS AERRT o

BEERR AEER_ZT__F
NAZTEMERS AR R&E
BRTREHSBIERRMER
NE e RARRHERB MK
Mo RTREMEEEE -

ERZBECBHUET RS
k-

REEE
WERBHBRRTDBEELS
D AR EMEH TR S HERE
345k [ B s | TAREL -
HipgEEemeEER(2%
B M2 RITE (BER) MR
REZHBEER - Ah HH R
RABIRIRFTA EANE BTG
SHAGHNBE—FT ——F
TZA=T-BULEFEZEEY
BwmER—2H -
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( NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
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KREF PR ERME

BASIS OF PREPARATION (continued)

The preparation of interim financial statements that
conform with HKAS 34 requires that management
make judgments, estimates and assumptions that
affect the application of policies and reported amounts
of assets and liabilities, income and expenses on a
year-to-date basis. Actual results may differ from
these estimates. In preparing these interim financial
statements, the significant areas of judgment made by
management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the
consolidated financial statements for the year ended
31 December 2021.

These interim financial statements have been prepared
in accordance with the accounting policies as adopted
in the 2021 annual financial statements, which have
been prepared in accordance with HKFRSs.

BASIS OF CONSOLIDATION

These interim financial statements cover the
consolidated position of the Bank and all its
subsidiaries. For regulatory reporting, the basis of
consolidation differs from the basis of consolidation for
accounting purposes. Details are set out in Note (A).

The financial information relating to the financial year
ended 31 December 2021 that is included in these
interim financial statements as comparative information
does not constitute the Group’s statutory annual
consolidated financial statements for that financial year
but is derived from those financial statements.

The Bank has delivered the financial statements for
the year ended 31 December 2021 to the Registrar of
Companies as required by section 662(3) of, and Part
3 of Schedule 6 to, the Companies Ordinance.

Fubon Bank & #B4R1T
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

BASIS OF CONSOLIDATION (continued)

The Bank’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did
not include a reference to any matters to which the
auditor drew attention by way of emphasis without
qualifying its report; and did not contain a statement
under section 406(2), 407(2) or (3) of the Companies
Ordinance.

INTEREST INCOME AND EXPENSE
(@) Interestincome

FAER P RN

FEEE(E)
RITHZEAIE shax S SR E
HERE - R EEI RS AERE
EH . B SRS E
EREBEAMBRTIARAD
FRAREFEAEIENTEMNS
1 NS IREBECA RUEN)E
406(2) i ~ 407(2) & =k (3) ik 1E H
HORERR o

MBWARXH
(a) FIBUWA

For the six months ended

30 June 30 June
2022 2021
BE HZE

—B-—F —E-—4F
AA=+H R<A=1+H
Zx@A bz REA
HK$’000 HK$'000
FET FAT
730,895 636,479
316,235 263,550

27,075 7,807

CERtHEZ

1,074,205 907,836
6,315 4,077

Loans and advances BEREER

Investment in securities BHILEA

Balances with banks and other IRITRIZE R H fh & miig
financial institutions Ir

Interest income calculated using A BEF|X
the effective interest method FEUA

Other interest income EAbFBIA

Total interest income MBI A 4258

Interest income recognized on financial assets
that are not measured at fair value through profit
or loss amounted to HK$1,074,205,000 (2021:
HK$907,836,000).

1,080,520 911,913

MIEBB B AR A
ErtE2r ¢ mEERER Z%I
Bl A A1,074,205,0004 7T
(=% =——% : 907,836,000
L) °

Interim Financial Statements 2022 4 FR i B 3§ 3R &
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KREF PR ERME

4. INTEREST INCOME AND EXPENSE (continued) 4.
(b) Interest expense

Deposits from customers BEPER
Certificates of deposit, debt E?;fﬂﬂ_ REE - EFH
securities and subordinated BHRIBEED

debts issued
Financial assets sold under BopaETNEEZ
repurchase agreements TREE
Deposits and balances of banks %Eﬁﬁ%&ﬁ’rlﬂ%%ﬁ
and other financial institutions g2 TR
Lease liabilities HEAaE

Interest expense recognized on financial liabilities
that are not measured at fair value through profit
or loss amounted to HK$383,395,000 (2021:
HK$274,250,000).

Fubon Bank & #B4R1T

( NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

MBBMARZH (4)
(b) FIEXZH

For the six months ended

30 June 30 June
2022 2021
BZE H=E

—E-F —ET-—%
AA=+H X<A=1+H
WZREA  EZREA
HK$’000 HK$'000
FE&T FAET
325,629 199,393

28,381 43,060
19,675 24,636
8,161 6,373
1,549 788

383,395 274,250

FhIEBIBIEEIARR AT E
ErtE 2 ERBRER 2T
B 37 ! 45383,395,0007%8 7T

ZZT = —% : 274,250,000
BIL) °



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

Fee and commission income arising from trust
and other fiduciary activities relate to fees from
asset management activities where the Group
holds assets or invests on behalf of customers.

Interim Financial Statements 2022 4 FR i B 3§ 3R &

FEEZPRHAMBRERME
5. FEE AND COMMISSION INCOME AND 5. BERARASWMARZH
EXPENSE
(a) Fee and commission income (a) ERRASWBA
For the six months ended
30 June 30 June
2022 2021
BZ HZE
—Bo—-F —E-—fF
~NA=+H K~A=+H
WEZAREA  EZAREA
HK$’000 HK$'000
FET FExT
Fee and commission income HATEBEAR
arising from: BERARASWA -
Insurance services IRB2 2T 74,627 53,610
Credit related services EEER 50,228 22,821
Credit card services ERREB 42,466 46,597
Securities brokerage and BRI RIS E RS
investment services 15,035 22,599
Trade finance services B o mE 11,264 9,463
Unit trust services ErEEESEB 9,632 19,937
Others HAith 15,595 11,196
218,847 186,223
of which: Hep:
Fee and commission income BRRAS WA
arising from: xrA :
- Financial assets or financial - JEimiAIEE A
liabilities which are not RN THEE
measured at fair value ZEREEK
through profit or loss EA =N 99,154 73,176
— Trust or other fiduciary — {5t H T
activities i 1,186 1,048

KAGERREMBEEERD
ERNAEBAEAEERR
REPHAEELETRE
FREBEEEEREBER
HRE o

17



( NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

KT PR B R =M
5. FEE AND COMMISSION INCOME AND 5. EARASWARIZH (&)
EXPENSE (continued)
(b) Fee and commission expense (b) EFARASIH
For the six months ended
30 June 30 June
2022 2021
BZE H=E
—EB-——F —FE—-—4F
AA=+H X<A=1+H
IEZR@EA 1z EA
HK$’000 HK$'000
FET FAT
Handling fees and commission FEERAS 28,522 35,591
Other fees paid HEtE & 8,256 8,835
36,778 44,426
of which: He:
Fee and commission expense BRRAEZHKE
arising from financial assets or JE3 B 18 55 A Ak
financial liabilities which are ATHEEZ SR
not measured at fair value BEISHEE
through profit or loss 32,956 35,191

18 Fubon Bank & FB5R1T



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

KT PRI B R
OTHER OPERATING INCOME 6. HitZEWA
For the six months ended
30 June 30 June
2022 2021
BZ H=E
—Bo-F T4
ANA=+H X<A=1+H
WZAREA  EZAREA
HK$’000 HK$'000
FET FExT
Gains less losses from dealing X5 W HREE
- Foreign currencies — NG 46,214 29,919
— Trading assets -REXSRGEE 6,892 40,863
— Other dealing activities* —HMWEBEXS* 2,487 2,937
— Short selling activities -BERS (758) 5
54,835 73,724
Net hedging loss from fair value AT EEE A ZFEH T
hedges &8
Net loss on hedged items attributable 8 %) @\ 6 AR B8 2 1% %f
to the hedged risk JRIEE 2 FEE (1,507,336) (962,779)
Net gain on hedging instruments Hih T A2 ¥ 1,483,007 939,684
(24,329) (23,095)
Dividend income from unlisted equity ~ 3F F TR ARE A 2
securities & BUZA 1,315 5,427
Rental income ALUA
— from investment properties -RE®REME 402 561
— others - HA = 237
Receipt/(refund) of government BT Bh 2 WER,
subsidies (BmE) 1,600 (604)
Others Hith 10,970 10,308
44,793 66,553
* Other dealing activities include customer-driven dealing in * HhEEXSBERFEESRT
financial instruments including equity linked notes, options A(BERZHBERE  SELE
and structured deposit products. % HIFRER) °

Interim Financial Statements 2022 4 Fr BB I SR 3% 19
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KREF PR ERME

7. OPERATING EXPENSES

Salaries and other staff costs
Premises and other fixed assets
Depreciation (Note 15)
Government rent and rates and
expenses on short-term leases
Others
Audit fee
Other operating expenses
Business promotion
Legal and professional fees
Communication
Electronic data processing and
computer systems
Others

Fubon Bank & #B4R1T

( NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

7. EEXH

For the six months ended

30 June 30 June
2022 2021
8= HE
B —T-—F
~NA=+EB ~A=+H
IEZRERA 12 REA
HK$’000 HK$’000
FHxT FHT
e REMEB A 304,821 287,019
MENEMETEE
& (3£ 15) 80,923 80,261
ERAFHb AR B 2 B A 2
SEEFiEN =g 2,245 2,256
E At 9,550 8,339
“EER 2,758 2,671
HibE
EIHERE 13,936 16,350
FEKEREA 4,442 2,700
A 14,457 14,322
BFEREER
BIKES 42,064 38,966
HAith 18,755 19,000
493,951 471,884




NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

TAXATION IN THE CONSOLIDATED 8.
STATEMENT OF COMPREHENSIVE

INCOME

Provision for Hong Kong Profits Tax for 2022 is
calculated at 16.5% (2021: 16.5%) of the estimated
assessable profits for the six months ended 30 June
2022.

FAER P RN

FAEEWERAAIBIR

TR BBNEHEBET
Bz -——®#,A=+H
IEZ N8 A 2 5 B R FE A
2165%(—F = —4 : 16.5%)
FTE -

For the six months ended

30 June 30 June
2022 2021
HZ H=E

—E--F —ET-—F
AA=+H R~A=+1+H
tZXREA Iz EA
HK$°000 HK$’000
FET FHT

Current tax — Hong Kong Profits Tax BENHA%{1E — H&RISH

Tax for the period EARTIIR
Current tax — Overseas Tax ENERFR e — oM E
Tax for the period EARTRIE
Deferred tax B IE

Interim Financial Statements 2022 4 FR i B 3§ 3R &

47,429 43,369

- 193
(3,063) (169)
44,366 43,393
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( NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

KREF PR ERME

9. OTHER COMPREHENSIVE INCOME 9. HihZMmEUKES

For the six months ended

30 June 30 June
2022 2021

BZ HZE
—E-— —E -

AA=t+H NA=TH
b2 <8 A L2 R1EA

HK$’000 HK$'000
FERT FHET
Equity securities designated at  §EL A FEE
fair value through other REM2EKE
comprehensive income STEZRAES
(non-recycling): (FEMBIR) :
Changes in fair value recognized HNERZ
during the period NFEESE 90,688 (489,290)
Deferred taxation RIERIR (14,963) 80,733
Net movement in the investment HARRE M 2
revaluation reserve (non- WastERZ
recycling) during the period A B HHE
recognized in other CEfEIR) F 8
comprehensive income 75,725 (408,557)
10. CASH AND SHORT-TERM FUNDS 10. RERIEHES
30 June 31 December
2022 2021
—EC-CF —E-—F
ARB=+H +ZA=+—H
HK$’000 HK$'000
FTET FET
Cash in hand He 88,017 167,913
Balances with the HKMA ©ERER 153,761 1,115,947
Balances with banks RITRIZE 2 A 84 552,459 875,590
Money at call and short notice* BAMGHTR 2,529,001 2,304,032
3,323,238 4,463,482
i Money at call and short notice represents deposits of up to a * B RS A e R BASR AR ET
maximum of one-month maturity from the end of reporting SE—EARREFE -
period.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

11. SEGMENT REPORTING

Segment information is presented in respect of the
Group’s operating segments which are the
components of the Group about which separate
financial information is available and evaluated
regularly by the Chief Executive Officer and Managing
Director in deciding how to allocate resources and in
assessing performance.

Operating segments

The Bank and its subsidiaries are principally engaged
in the provision of banking and related financial
services. Reportable segments of the Group are set
out below.

Retail Banking comprises consumer finance activities
including credit card merchant acquiring, provision of
credit card advances, mortgage lending and other
consumer lending and wealth management services
such as the sales and distribution of insurance
products, investment products and securities
brokerage to wealth management clients and provision
of banking services to the mass market segment.

Institutional Banking comprises the corporate banking
business and the financial institutions business,
covering the provision of services including corporate
lending, syndicated loans, trade financing and
deposits to large corporates in Hong Kong and
Mainland China. Institutional Banking also comprises
the treasury investment business which mainly
engages in managing the Group’s investment portfolio
and trading in foreign exchange and debt securities. It
also manages the overall funding, liquidity and interest
rate risk positions arising from the banking activities of
the Group. Moreover, it is also responsible for the
marketing of treasury products to the Group’s
customers.

FAER P RN

. HBEH
DEER R BEARENLZE D
HARE - AREZEED AN
SEZAKED - HEZHBE
FH AT 3B S 3 he (A e 1T IR AR A
N B R ERTE AR MR AR
FEWfRI D BCERMETAZRE

rEoE
KTREMBARZIEXEBR
RERT R Z 2 RRE - A
SEARREE D EBEHEIMT -

TERTBRIEEESMER LI
EEERE  MEREEAFRS
PR - EAREERE - &8
BERhEMHEEE  BEBE
M EEEEFREHEEND
REER REERRELFLL
BRAGIA RAIK R T 5 5 IR R
1TART ©

EEREBIRITRIEEERITE
BREREERY  BEAES
RARBA s KRB P EREHREE
BE -REER BH5RERET
RS - BEREBRITTEE
MBREREY  HXZ2REAE
B 1R E S B IR RIME R &
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KREF PR ERME

11. SEGMENT REPORTING (continued)

Operating segments (continued)

Commercial Banking mainly engages in corporate
lending, trade financing and commercial mortgage
lending to small and medium enterprises in Hong
Kong and Mainland China and the distribution of
wealth management products to corporate customers.

In the first half of 2022, Commercial Banking was
spun off from Institutional Banking while Treasury
Investment was merged with Institutional Banking.
Comparative figures have been restated to conform
with current year presentation.

Segment results, assets and liabilities

For the purpose of segmental analysis, the allocation
of operating income reflects the benefits of capital and
other funding resources allocated to the operating
segments by way of internal capital allocation and
fund transfer pricing mechanisms. To reflect the
benefit of joint efforts of two operating segments on a
third party fee-related transaction, operating income
derived from the transaction is split between the
relevant operating segments.

Cost allocation is based on the direct costs incurred
by the respective operating segments. For consistency
with internal management reporting, there is no
apportionment of central management overheads and
only wholly and directly attributable costs of support
units are charged to the respective operating
segments. Rental charges at market rates for usage of
premises are reflected in net interest income,
operating expenses and inter-segment expenses for
the respective operating segments.

Fubon Bank & #B4R1T
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

11. SEGMENT REPORTING (continued)

Segment results, assets and liabilities (continued)
Segment assets mainly include advances to
customers, investment in securities and financial
instruments, inter-bank placements, current assets
and premises attributable to the operating segments.

Segment liabilities mainly include deposits from
customers, certificates of deposit and debt securities
issued, inter-bank borrowings, and accruals
attributable to the operating segments.

In addition to receiving segment information
concerning profit before taxation, management is
provided with segment information concerning
revenue, interest expense, depreciation, amortization,
impairment losses and additions to non-current
segment assets used by the segments in their
operations.

Unallocated items mainly comprise the central
management unit, management of strategic
investments, premises and property management and
other activities which cannot be reasonably allocated
to specific business segments.

FAER P RN

11. FFER (&)

ABWEE BEREAEGE)
DHEETBRIBRBLEDHIE
EEFER  EFREMIAR
B RITRENK RBEER
YE

DEHEBEEFERRESLE \'E‘WE
EEFPER  BETFERE
BITEBES  RITAZEMER
,DaJra'AIE"

BT 0 BDE R R RO BR B AT A E
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REERBBRA S MEXH T
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TEEBLERIRES) o
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11. SEGMENT REPORTING (continued)

Segment results, assets and liabilities (continued)

Net interest income

Other operating income from
external customers
Fee and commission expense

Other operating income

Operating income

Operating expenses
Inter-segment expenses

Operating profit before other gains
and impairment losses

Impairment losses on advances to
customers

Impairment losses on other financial
instruments

(Charge for)/write back of
impairment losses on other
assets

Net gains on disposal of fixed assets

Net losses on disposal of financial
assets at amortized cost

Profit before taxation

Operating expenses — depreciation

Segment assets

Segment liabilities

Fubon Bank & $B8R1T
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KREF PR ERME

1. SEER (8)

ABWEE BEREAEGE)

For the six months ended 30 June 2022

ENBBA

BRAENREFHE

ERA
ERRMexH
At BRA
BEYPA

2B
BEo#x
ReErEfE RRE
BRATEERT
RFEFRERR
At eBIERE
R
HEEREREZ
(k)=

HEETEE R
HENBEN ARG E

ZEREEFEA

BR B AT

BELH

BE-Z-_—ExA=tHLZKEA

Reportable

Retail Institutional Commercial ~ Segments
Banking Banking Banking Total
TER AR

ZERT  BBRT  EERO ABEE
HK$'000 HK$’000 HK$'000 HK$'000
TR TR TR TR
197,964 386,890 111,987 696,841
157,635 68,271 24,026 249,932
(28,679) (4,374) (28) (33,081)
128,956 63,897 23,998 216,851
326,920 450,787 135,985 913,692
(216,319) (54,687) (39,519) (310,525)
(23,509) (2,472) (2,274) (28,255)
87,092 393,628 94,192 574,912
(23,992)  (138,713) (12,485) (175,190)
(2,591) (171) (2,661) (5,423)
(1,687) - 7 (1,680)
536 - - 536

= (86) = (86)

59,358 254,658 79,053 393,069
(39,371) (3,665) (4,666) (47,702)

30 June 2022
—EC-EXA=1A

22,567,883 87,015,869 11,619,775 121,203,527
58,100,887 41,019,650 8,402,090 107,522,627



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

FRIERILhIAM BRI
11. SEGMENT REPORTING (continued) 11. ZEER (&)
Segment results, assets and liabilities (continued) SEPELE BEEREE(B)

For the six months ended 30 June 2021 (Restated)
BT A=1THIEZAER (E5)

Reportable

Retail  Institutional  Commercial Segments
Banking Banking Banking Total
ER A ERER

TERT  BBRGT BERT oHeR
HK$000 ~ HK$000  HK$'000  HK$'000
THL TATL TATL TATL

Net interest income FRIBMA 170,181 361,682 105,653 637,416
Other operating income from REINEPHME

external customers BB 172,131 45,083 14,479 231,693
Fee and commission expense BRRASIIE (28,213) (4,460) (53) (32,726)
Other operating income Eth B 143,918 40,623 14,426 198,967
Operating income 2EUA 314,009 402,205 120,079 836,383
Operating expenses BEY (174,652) (48,569) (28,289) (251,510)
Inter-segment expenses B (23,746) (2,465) (1,731) (27,942)
Operating profit before other gains A&t E At s Al E

and impairment losses ESBRAELET 115,701 351,171 90,059 556,931

Impairment losses on advancesto ~ EF EZHERFRE

customers (2,948) (66,700) (67,050) (136,698)
Write back of/(charge for) Hit &R T AE

impairment losses on other EEzEE/

financial instruments (k&) 7,202 2,429 (6,838) 2,883
(Charge for)/write back of HEEREREZ

impairment losses on other (k%) /1

assets (900) (63) 7 (956)
Profit before taxation FREAT &R 119,145 286,837 16,178 422,160
Operating expenses - depreciation  Z&x F— & (38,911) (3,574) (2,804) (45,289)

31 December 2021 (Restated)
—Eo-F+ZAT+RA(E)
BE 21,402,211 83,227,857 10,420,731 115,050,799

Segment assets

5
palg
=
A

5
Dk
puy
ST

Segment liabilities 48,582,800 44,689,583 8,602,888 101,775,271
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KREF PR ERME

11. SEGMENT REPORTING (continued) 11.
Reconciliation of reportable segment operating
income, profit before taxation, assets & liabilities

AEER (5)
ARBSBEERA - FRRAE
- BEEREEZHIER

For the six months ended

28

30 June 30 June
2022 2021
BZ HE
g —ET-—%
AA=+H X<A=1+H
LEZARER 12 REA
HK$’000 HK$'000
FET FAET
(Restated)
(&%)
Operating income BEWA
Reportable segment operating income 7] FR ¥} 53 £ 4258 U A 913,692 836,383
Elimination of inter-segment BB R B A 8
operating income (44,433) (45,202)
Unallocated operating income RO ERA 54,728 54,832
Consolidated operating income FASEIRA 923,987 846,013
For the six months ended
30 June 30 June
2022 2021
BZ HE
—BE--F T
AA=1+H X<A=1+H
LEZARER 1z REA
HK$’000 HK$'000
FET FHT
(Restated)
(&%)
Profit before taxation BRBLATRF
Reportable segment profit before AR ERRR B AT R F
taxation 393,069 422,160
Unallocated operating income KofgERA 54,728 54,832
Unallocated operating expenses ROMEEL T (199,604) (237,634)
Write back of impairment losses BIEE SR ESEE
on assets acquired under REEE 2 B
lending agreements - 200
(Loss)/gain on revaluation of investment 1% &Y% & (E1E),/
properties laas (500) 3,005
Net losses on disposal of fixed assets & EE & EFEE (56) (415)
Consolidated profit before taxation IR EBRBLAT & A 247,637 242,148

Fubon Bank & #B4R1T




NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
FEFZP MR ERMEE

1. SEER (8)
TWEHIEEBWRA - FRETATE

11. SEGMENT REPORTING (continued)
Reconciliation of reportable segment operating

income, profit before taxation, assets & liabilities

M -BERGEZHRGE)

(continued)
30 June 31 December
2022 2021
—E-—F —E-—F
ANA=+H +ZA=+—H
HK$’000 HK$'000
FET AT
(Restated)
(E7))
Assets BE
Reportable segment assets A ERARDEEE 121,203,527 115,050,799
Unallocated fixed assets and AOBREEEER
investment properties wEMZE 1,659,796 1,653,791
Unallocated other assets ROBEMEE 1,069,021 1,410,289
Consolidated total assets RAEERRE 123,932,344 118,114,879
30 June 31 December
2022 2021
—E-= —E
AA=+H +ZA=+—H
HK$’000 HK$’000
FHET FHT
(Restated)
(&51)
Liabilities 8f&
Reportable segment liabilities AIERHOPEE 107,522,627 101,775,271
Unallocated other liabilities RofEM B E 1,372,779 1,587,980
Consolidated total liabilities A BERRE 108,895,406 103,363,251
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11. SEGMENT REPORTING (continued)

Geographical information

Geographical segment information is based on the
locations of the principal operations of the subsidiaries
or on the location of the branches of the Group
responsible for reporting the results or booking the
assets, the location of customers and the location of
assets. For the six months ended 30 June 2022 and
2021, all of the Group’s operating income and profit
before taxation were generated by assets booked by
the branches and subsidiaries of the Group located in
Hong Kong. No single country or geographic segment
other than Hong Kong contributed 10% or more of the
Group’s assets, liabilities, profit or loss before taxation,
operating income or contingent liabilities and
commitments.

Major customers

For the six months ended 30 June 2022 and 2021, no
single customer or a group of customers under
common control contributed 10% or more of the
Group’s operating income.

Fubon Bank & #B4R1T
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KREF PR ERME

1. DEPEN (B)

EEER

B EBERTERWB AR Z
FTELEMBA A BERRERS
BEEARZAEBDITME -
BEPNEBEREBEME TUAEE -
HE_T-—_FR-T-—FX
A=+HWLZXNER  A&EEFT
BEERARBRBARFEKE
NREBEBNARER ST RIEA
AIABRCZEEMES: - IESRE
LAGNEY E 4t B 2R 5k & 13 9 BB 45 AR
SEMEE  BFE - BREIDER
e BEBEWRASRABER
HEHE10% AL -

FEEF
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BRI HRES Z —EARFER
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

REFZPPMBERME
12. DERIVATIVE FINANCIAL INSTRUMENTS 12, fT&€/MT A
(a) Notional amounts of derivatives (a) FIETEZEREHE
Derivatives refer to financial contracts whose WENTET AEEEERT
value depends on the value of one or more —IHKZTHEMEERIEE
underlying assets or indices. The notional ZEEMEZSRBAEH - 1t
amounts of these instruments indicate the volume ETACZHAESBRETAR
of transactions outstanding as at the end of EHRERTFEZRGE -
reporting period and do not represent amounts M IER KT KR T 58 -
at risk. The following is a summary of the notional NTRAEEITVZEEE
amounts of each significant type of derivatives HATETAZARSHELZ
entered into by the Group: BE -
30 June 2022 31 December 2021
—E--FXB=t1H —F--F+-f=+-A
Qualifying Qualifying
for hedge Held for for hedge Held for
accounting trading Total  accounting trading Total
BRERRR  BERZ RERRA  BERS
2Ptk =EIpin it} BE et B Fo
HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
FEL FEL FEL FHT FHT FHT
Exchange rate derivatives ~ [Ef74 T &
- Forwards -8 - 4,017,262 4,017,262 - 5579097 5,579,097
- Swaps -5 - 8,923,611 8,923,611 - 8888426 8888426
- Options purchased BN - 144,363 144,363 - 146,881 146,881
- Options written b - 144,363 144,363 - 146,881 146,881
- 13,229,599 13,229,599 - 14,761,285 14,761,285
Interest rate derivatives ~ F|E{TA T A
- Swaps -85 26,335,098 - 26,335,098 27,383,049 734,700 28,117,749
26,335,098 - 26,335,098 27,383,049 734,700 28,117,749
Equity derivatives BRENETA
- Options purchased -BAE - 9,607 9,607 - - -
- Options written — b - 9,607 9,607 - - -
= 19,214 19,214 - - -
Total ok 26,335,098 13,248,813 39,583,911 27,383,049 15495985 42,879,034

The above amounts are shown on a gross basis
without taking into account the effect of any
bilateral netting arrangements.

Derivatives reported as qualifying for hedge
accounting represent hedging instruments
designated as hedges under HKAS 39.

Interim Financial Statements 2022 4 FR i B 3§ 3R &
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KREF PR ERME

12. DERIVATIVE FINANCIAL INSTRUMENTS

(continued)

(b) Fair value and credit risk-weighted amounts

of derivatives

12.

( NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

TTEEMTIA(E)

(b) FTETHEZAFEEREE

EREhNEE R

30 June 2022 31 December 2021
“E-FXA=tHA ZEZ—F+ZR=+—H
Fairvalue  Fair value Fair value Fair value
assets liabilities assets liabilities
AVEE AVEE ~NFEE ~FEE
BE =L BE =L
HK$’000 HK$’000 HK$'000 HK$'000
THERT THERT FET FAEL
Exchange rate derivatives  [EZfTET A
- Forwards Y- 436,793 14,359 402,316 13,506
- Swaps - 158 27,357 53,667 14,272 22,633
- Options purchased - A 147 - 412 -
- Options written gt il - 147 - 418
464,297 68,173 417,000 36,557
Interest rate derivatives FIESTETA
- Swaps -2 1,451,704 1,023 306,055 362,710
1,451,704 1,023 306,055 362,710
Equity derivatives BETHETER
- Options purchased - A 833 - - -
— Options written - b R - 833 - -
833 833 - -
Total ik 1,916,834 70,029 723,055 399,267

The credit risk weighted amount of derivatives of
the Group is HK$137.4 million as at 30 June
2022 (381 December 2021: HK$195.6 million).
Credit risk weighted amount refers to the amount
as computed in accordance with the Banking
(Capital) Rules of the HKBO. The Group
calculates the credit risk weighted amount in
accordance with the SA-CCR approach, and
takes into account the effect of bilateral netting
arrangements. The amount depends on the
status of the counterparty and the maturity
characteristics. The risk weights used range from
0% to 100%.

Fubon Bank & #B4R1T
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

KT PRI B R
13. ADVANCES TO CUSTOMERS 13. EFEX
(@) Advances to customers less impairment (a) BEFERRRBERE
allowances
30 June 31 December
2022 2021
—E-F —E-—F
ANA=+H +=—A=+—H
HK$’000 HK$'000
FET FET
Gross advances to customers  F P EAA5E 64,278,931 60,638,771
Less: Impairment allowances  Jg : Ja B & &
— Stage 1 -F—MBEE (220,634) (165,481)
- Stage 2 - F TR (39,986) (78,061)
- Stage 3 -F=MBE (297,164) (252,042)
63,721,147 60,143,187
(b) Movement in impairment allowances on (b) BEFEFUHEREES
advances to customers
30 June 2022
—B--£XA=1AH
Lifetime ECL  Lifetime ECL
12-month not credit- credit-
ECL impaired impaired Total

FEEFRYG  FETRH
12{8A R 2HREA 2HEH

BHEERR REER FEER oL
HK$000 HK$000 HK$000 HK$000
TET FET TET TET
At 1 January 2022 RZB-—%
—-A—A 165,481 78,061 252,042 495,584
Transfer to 12-month ECL #E12EANES
FEEE (1,478) 1,478 - =
Transfer to lifetime ECL not credit-impaired  #ZJHEERRH
FHEHEERE 2,537 (2,537) = =
Transfer to lifetime ECL credit-impaired ~ EZEEFRH2H
EHEERE - (33,368) 33,368 =
New financial assets originated or BESBAZHER
purchased, assets derecognized, BE - JUEEAZ
repayments and further lending BE BTk
E-TER 42,764 3,176 = 45,940
Repayment BN (12,907) (7,556) - (20,463)
Recoveries of advances written off in WAL FERHME
previous years £ = = - -
Write-offs ikl = - (123,891) (123,891)
Net remeasurement of impairment REREIENTE
allowances (including exchange FE(BEEY
adjustments) A%) 24,237 732 135,645 160,614
At 30 June 2022 i
~A=TH 220,634 39,986 297,164 557,784
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At 1 January
Transfer to lifetime ECL not credit-impaired

Transfer to 12-month ECL

Transfer to lifetime ECL credit-impaired

New financial assets originated or
purchased, assets derecognized,
repayments and further lending

Repayments

Write-offs

Net remeasurement of impairment
allowances (including exchange
adjustments)

At 31 December

34 Fubon Bank & $B8R1T

13. ADVANCES TO CUSTOMERS (continued)
(b) Movement in impairment allowances on
advances to customers (continued)

R—A—H
BEIEETRM

SHEREERE
#EZ12EARES

REER
BEEETRAZH

BHEERR
RESBAZHER
BE  RHHERZ
BE - EHR
E—FEY
b

3

St

E

A

RERE EHHE
FE(REES
EEd)

R+=A=1+-8

( NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

13. EFER )
(b) BEFERFEERESE(E)

31 December 2021

—E-—%+-A=1+-H

Lifetime ECL  Lifetime ECL

12-month not credit- credit-
ECL impaired impaired Total

FEETRE  FETRH

120AR 2HEH 2HIEH
L REER FEER Fkd
HK$000 HK$000 HK$000 HK$000
T TR TR T
223974 52,597 395,039 671,610
(6,399 5,399 - -
9,873 (9,879) - -
(9,059 (1,404) 10,463 -
83,442 36,744 - 120,186
(63,776) (7,924) - (71,700)
- - (444,159) (444,159)
(73,574) 2,522 290,699 219,647
165,481 78,061 252,042 495,584




13. ADVANCES TO CUSTOMERS (continued)

(c)

NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

Advances to customers analysed by industry
sector

Advances to customers analysed by industry
sector and the coverage of collateral is as follows.
The economic sector analysis is based on the
categories and definitions used by the HKMA:

13. EF &

FAER P RN

=M (4
(c) #& ﬁ%ﬁffﬁﬂ’ggﬁﬁﬁ

BITERGERBETNEP
EROMWT « BEITED
*ﬁ)’ﬁ%ﬁ’:‘i ERAERAME

RINMER

30 June 2022 31 December 2021
—B--FXA=TA “2--F+-A=+-H
% of gross % of gross
loans loans
Gross loans  covered by Grossloans  covered by
and advances collateral  and advances collateral
BEHZ Lpiiviivd
ERMEER EFEER
HRREREE SEZAMM GHREREE LEZESN
HK$'000 HK$'000
FET % FER %
Gross advances for use in Hong Kong  7E & AR S 3@
Industrial, commercial and financial IHER
- Property development -MERRE 3,815,945 9.06 3,344,349 10.64
- Property investment -MERE 9,518,216 57.23 9,090,959 59.60
— Financial concerns -SRE 863,156 11.59 1,344,558 0.78
- Stockbrokers -REER 1,625,422 29.22 2,509,286 24.91
— Wholesale and retail trade -HBERTEE 1,435,010 12.30 1,131,287 13.25
- Manufacturing - Bl 2,543,616 8.88 2,284,229 20.67
—~ Transport and transport -BRRERRE
equipment 549,133 21.36 847,235 14,92
~ Information technology - B 910,675 - 910,675 -
— Electricity and gas -ENRER 514,128 - 671,607 -
- Others -Hfty 6,020,544 18.25 5,592,341 24.82
Individuals BA
— Loans for the purchase of -BE(RERHEE
flats under the Home iRl TRAZE
Ownership Scheme, Private BEHE R
Sector Participation Scheme [AEEEEHE]
and Tenants Purchase SHEAMEE
Scheme or their respective HTEMEFHER
successor schemes 2,703 94.78 3,009 95.73
~ Loans for the purchase of -BEAMEENEN
other residential properties =5 13,016,225 99.95 11,677,085 99.94
- Credit card advances -ERFER 703,663 - 722,854 -
- Others -Eft 4,104,904 41.44 3,939,223 44.83
45,623,340 44,068,697
Trade finance BoRE 4,726,470 12.80 4,213,740 21.84
Gross advances for use outside TEEEIIMERR
Hong Kong Ene ﬁ 13,929,121 0.78 12,356,334 0.32
Gross advances to customers REERE 64,278,931 36.43 60,638,771 39.91
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KT PR B R =M
13. ADVANCES TO CUSTOMERS (continued) 13. EFER(E)
() Advances to customers analysed by industry (c) BRITEAMHNEFEM (B)
sector (continued)
Analysis of the Group’s impaired advances in RITEDMER P E R
respect of industry sectors which account for 10% A LR AR EBIREE
10% or more of gross advances to customers: F/ N
Impairment
Impairment  allowances
allowances for Stage 1
Overdue Impaired  for Stage 3 and Stage 2
advances  advances assets assets
BE1RE2
HIBREE RREEZ
BHER  REER ZHERE  HERE
30 June 2022 HK$°000 HK$’000 HK$°000 HK$’000
—E-_-_FXA=1H FTET TET TERT T
— Property investment -MERE 97,696 1,730 130 12,065
—Loans for the purchase - EH =
of other residential MENER
properties 132,309 6,593 - 18,014
- Gross advances foruse  —7E& BN
outside Hong Kong FRNER
Fk] 598,741 442,610 258,480 123,673
Impairment
Impairment  allowances
allowances  for Stage 1
Overdue Impaired  for Stage 3 and Stage 2
advances advances assets assets
F1RE2MRE
E3WREE REEZ
AMER  OREER ZHEEE  RERE
31 December 2021 HK$'000 HK$'000 HK$'000 HK$'000
—E—F%+ZR=+—H FET FET FTET FTET
~ Property investment -MERE 91,761 - - 7,399
- Loans forthe purchase  -BEHEE
of other residential MENER
properties 118,401 8,130 - 9,490
- Gross advances foruse  —fE&E SN
outside Hong Kong FRNER
ek 623,940 216,000 109,720 146,394
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

KT PRI B R
13. ADVANCES TO CUSTOMERS (continued) 13. EFEM(#)
(d) Impaired advances to customers (d) EFREER
30 June 2022 31 December 2021
ZB-=fXA=tH —E-—F+-A=1—H
% of gross % of gross
HK$'000  advances HK$'000  advances
HEM HER
FTAT #BEAEIN TErT #Eas
Gross impaired advances  JFi{EE H4E5E 644,639 1.00 458,219 0.76
Stage 3 impairment FREERIED
allowances made R 3ME
against impaired loans FERE (297,164) (252,042)
347,475 206,177
Amount of collateral held in  EHREEZEE
respect of impaired MEEREE
loans 154,577 89,890
Collateral mainly comprises mortgage interests R EFERFEE T ARE
over residential properties with the Group. It does HWEEMEZE - 5T
not include any expected recovery from BEEREAE A AREE N
companies in liquidation and government B ERET 8] 2 W Bl 518 o

guarantee schemes.
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( NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

KT PR B R =M
14. DEBT SECURITIES MEASURED AT 14. DUESHRANGT B 2 BH5E S
AMORTIZED COST
(a) Debt securities measured at amortized cost (a) UBMERAGFEZERES
less impairment allowances R E e

30 June 31 December

2022 2021
—E-C—F —E-—F
ANA=+H +=-—A=+—H
HK$’000 HK$’'000
FHT FEIT
Debt securities measured at A5 R EH 22
amortized cost EHEH
Treasury bills (including Bl E % (BIEINE
Exchange Fund Bills) ESZR)
— Listed outside Hong Kong - BB LAS
= 54,340 53,945
— Unlisted -JEEW 4,488,051 3,298,390
Certificates of deposit held | TIESRER /o)
— Unlisted —3EETH - 2,446
Debt securities BERES
- Listed in Hong Kong -REELT 20,264,937 20,760,772
— Listed outside Hong Kong - BB
=il 10,117,835 10,921,526
— Unlisted -FEEW 8,589,878 8,072,232
43,515,041 43,109,311
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
FEFZP MR ERMEE

14. DEBT SECURITIES MEASURED AT 14. LUBSHRAGT B 2B
AMORTIZED COST (continued) B 16-))
(b) Movement in impairment allowances on (b) ESHRAHEZERES
debt securities measured at amortized cost AR E 225

30 June 2022
—E-ZFRA=TH

Lifetime ECL Lifetime ECL

12-month  not credit- Credit-
ECL impaired impaired Total

12/8Ak  ¥EEFR FEFR

BHEE MH2EEH N2HES
BE GEFE GEFB BE
HK$000 HK$000 HK$000 HK$000
THET THERT THERT TERT

At 1 January 2022 i e
—A—H8 49,256 6,069 - 55,325
Transfers from 12-month g3 12 A /& H]
EGL to lifetime ECL FEEREZ
(not credit-impaired) 2 HEHEE
B8 (EEE
Rg) (122) 122 - -
Transfer to lifetime ECL not & Z3EEETR
credit-impaired K12 HiTE A
EEBR 4,812 (4,812) - -
New financial assets FESBAZ
originated or purchased, ~ & REE -
assets derecognized, HUBHRZ
repayments and further BE  BRK
lending HE—SEX 6,270 = - 6,270
Repayment B (3,975) 889 - (3,086)
Net remeasurement of AEREZ
impairment allowances EHEFE
(including exchange (BIEEN,
adjustments) ) 4,523 (1,897) - 2,626
At 30 June 2022 N —F
~NA=TH 60,764 371 - 61,135
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( NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

FIEF IR B8R =M RE
14. DEBT SECURITIES MEASURED AT 14. DUBSERAFTE 2 &

AMORTIZED COST (continued) B (E)

(b) Movement in impairment allowances on (b) AEBERATEZERES
debt securities measured at amortized cost ARG S (8)
(continued)

31 December 2021
—T—F+ZR=+—H
Lifetime ECL  Lifetime ECL
12-month  not credit- Credit-
ECL impaired impaired Total
12AR  FEETR FETR
BHEE O20EH O20EH
B GEEE (FEBE B
HK$000 HK$000 HK$000 HK$000
FHEL FAET TAET FAET
At 1 January 2021 i
—A—H 85,052 - - 85,052
Transfer to lifetime ECL B EETRM
not credit-impaired 2 I
EEEE (944) 944 - -
New financial assets RESBAZ
originated or purchased  # & BIEE M
and further lending —$ET 14,662 - - 14,662
Repayment BR (15,962) - - (15,962)
Net remeasurement of HEREL
impairment allowances BHHEFE
(including exchange (PIEER
adjustments) ) (33,552) 5,125 - (28,427
At 31 December 2021 NZE-—F
+-A=+—H 49,256 6,069 - 55,325
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

KT PRI B R
15. FIXED ASSETS AND INVESTMENT 15. BIEEERIREME
PROPERTIES
Other
properties and
equipment
Furniture, leased for
fixtures and own use Investment
Premises equipment  carriedatcost  Subtotal  properties Total
ABCARIER 2
Gi£E  HAthtARREE
LS PEL] MEREE Nt BENE it
HK$'000  HK$'000 HK$'000  HK$000  HK$'000  HK$'000
AL FHL FAL T TEr  TAn
Cost or valuation BAESEE
At 1 January 2021 WZE-_—F—F—H 3345933 1,084,970 126,358 4,557,261 49,500 4,606,761
Additions NE - 66,092 6,090 72,182 - 72,182
Transfer to assets held for sale BETRELELE - - - - (39,005  (39,005)
Disposals HE - (15754 (7,985 (23,739) - (23739
Surplus on revaluation BfhRH% 35,916 - - 35916 3505 39,421
Elimination of accumulated HHEERMEL
depreciation on revalued 2iE
premises (57,916) - - (57,916 - (57919
At 31 December 2021 RZBZ-F
+=ZA=t+-H 3,323,933 1,135,308 124,463 4,583,704 14,000 4,597,704
Accumulated depreciation B
At 1 January 2021 R-E-—-%-F—H - 720,391 71,207 791,598 - 791,598
Charge for the year FRMR 57,916 78,760 23,060 159,736 - 159,736
Released on disposal HERD - (15129 (7,985 (23,108) - (23,108
Elimination of accumulated BHERMEL
depreciation on revalued 2HHE
premises (657,916) - - (67,916) - (67,916)
At 31 December 2021 RZBZ-F
+ZA=t+-H - 784,028 86,282 870,310 - 870,310
Accumulated impairment loss Rt HERE
At 1 January 2021 R-ZE-—-%-F—H 15,733 - - 15,733 = 15,733
Charge for the year E3apalcy - 1,500 - 1,500 - 1,500
At 31 December 2021 RZB=-%
+ZA=t+-H 15,733 1,500 - 17,233 - 17,233
Net book value FEFE
At 31 December 2021 R-B=-F
+=A=+-H 3,308,200 349,780 38,181 3,696,161 14,000 3,710,161
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15. FIXED ASSETS AND INVESTMENT

PROPERTIES (continued)
Cost or valuation BAEREE
At 1 January 2022 W=Z==—F—-HA—H
Additions RE
Surplus on revaluation upon transfer ERZEREYLEH
to investment properties Err
Revaluation deficits EftER
Elimination of accumulated BATREANER
depreciation upon transfer to HHEZNE
investment properties
Transfer to investment properties BB ZIR A E
Disposals HE
At 30 June 2022 RZBZZF
AA=tH
Accumulated depreciation REHTE
At 1 January 2022 RZE-—%-A-H
Charge for the period (Note 7) ERIe (M5 7)
Elimination of accumulated BRRRENER
depreciation upon transfer to HHBHE
investment properties
Modification of lease term ESHEESRR
Released on disposal HERE
At 30 June 2022 R-B=-ZF
~AZTH
Accumulated impairment loss ~ ZstHERE
At1 January 2022 and R-Z-=%-F-H
30 June 2022 P dmt- S
~AZTH
Net book value BEEE
At 30 June 2022 R-B=-ZF
~AZTH

Fubon Bank & #B4R1T

( NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

KREF PR ERME

15. BIREERIREME (&)

Other

properties and

Furniture, equipment

fixtures leased for

and own use Investment

Premises equipment carried atcost ~ Subtotal properties Total

MR AT

Hh-£E HttEREE
nE  RRE  DERRE Mt REWE st
HK$'000  HK$'000 HK$'000 HK$'000 HK$000 HK$'000
TET TET TET TET TEx T
3,323,933 1,135,308 124,463 4,583,704 14,000 4,597,704
- 58,527 41,901 100,428 - 100,428
2,686 - - 2,686 - 2,686
- - - - (500) (500)
(786) - - (786) - (786)
(50,000) - - (50,0000 50,000 -
- (3,740) (2,178) (5,918) - (5,918)
3,275,833 1,190,095 164,186 4,630,114 63,500 4,693,614
- 784,028 86,282 870,310 - 870,310
29,748 38,484 12,691 80,923 - 80923
(786) - - (786) - (786)
- - 8 8 - 8
- (3,684) (2,178) (5,862) - (5,862)
28962 818,828 96,803 944,593 - 944,593
15,733 1,500 - 17,233 - 17,233
3,231,138 369,767 67,383 3,668,288 63,500 3,731,788




NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
FEFZP MR ERMEE

16. DEPOSITS AND BALANCES OF BANKS
AND OTHER FINANCIAL INSTITUTIONS

16. RITAXRHMEMEEZ
TR AR

30 June 31 December

2022 2021
—E-C—F —E-—F
ANA=tH +=ZA=+—H
HK$’000 HK$'000
FET FAET

Deposits and balances from banks — $R17[R2,2 F 5 &%
e 2,381,342 1,958,657

Amounts due to banks and other  [BlBE 1755 TE T fES

financial institutions under RITRIZE R H A
repurchase agreements S RIS 2 FOE 6,222,035 6,420,232
8,603,377 8,378,889

17. DEPOSITS FROM CUSTOMERS 17. EFER
30 June 31 December
2022 2021
—E-F T —F
ANA=tH +=ZA=+—H
HK$’000 HK$’000
FERT FET
Demand deposits and SEE M ERTR

current accounts 15,337,660 16,685,639
Savings deposits HETR 5,910,432 6,589,934
Time deposits TE BATF R 69,766,356 61,145,349
91,014,448 84,420,922
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KREF PR ERME

18. OTHER LIABILITIES

( NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

18. Hitt& &

30 June 31 December
2022 2021
—EC-C—F —E-—F
NB=+H +=ZA=+—H
HK$’000 HK$'000
FET FAET
Lease liabilities HEBE 70,520 40,893
Net defined benefit liability ERENAEFE 54,626 62,356
Impairment allowance recognized in  FLEAZ EHRE 2
regard of credit related AAENSRIER
commitments and contingencies TR BB G 34,843 33,150
Accounts payable and other liabilities fE{ERIE & HAL & (& 3,031,933 1,625,765
3,191,922 1,762,164
19. RESERVES 19. &
30 June 31 December
2022 2021
—Eg:-= T —F
AAB=+H +=ZA=+—H
HK$’000 HK$'000
FERT FHT
Regulatory reserve VAR 157,195 150,612
Investment revaluation reserve W& BT
(non-recycling) (3E1EIR) 634,898 559,173
Premises revaluation reserve MEEHFEE 2,131,595 2,149,954
Retained earnings REE &7 7,282,802 7,061,441
10,206,490 9,921,180

The regulatory reserve is maintained to satisfy the
provisions of the HKBO for prudential supervision
purposes. Movements in the reserve are made directly
through retained earnings and in consultation with the
HKMA.

44 Fubon Bank EBSR{T

AREFBCGRITERGEDDHRE
MREBEERFBAZEREES
MBH - ZRBZEHTHERSN
SERZEBERRERRRERN
L



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

20. FAIR VALUES OF FINANCIAL

INSTRUMENTS

(@) Financial instruments carried at fair value
Fair value estimates are generally subjective in
nature, and are made as of a specific point in
time based on the characteristics of the financial
instruments and relevant market information. The
Group measures fair values using the following
fair value hierarchy that reflects the significance of
the inputs used in making the measurements:

Level 1:

Level 2:

Level 3:

Quoted market price (unadjusted) in an
active market for an identical
instrument.

Inputs other than quoted prices
included within Level 1 that are
observable either directly (i.e., as prices)
or indirectly (i.e., derived from prices).
This category includes instruments
valued using: quoted market prices in
active markets for similar instruments;
quoted prices for identical or similar
instruments in markets that are
considered less than active; or other
valuation techniques where all
significant inputs are directly or
indirectly observable from market data.

Inputs for the asset or liability that are
not based on observable market data
(unobservable inputs). This category
includes all instruments where the
valuation technique includes inputs not
based on observable data and the
unobservable inputs have a significant
effect on the instrument’s valuation.
This category includes instruments that
are valued based on quoted prices for
similar instruments where significant
unobservable adjustments or
assumptions are required to reflect
differences between the instruments.

FAER P RN

20. @M TEZAFEE

(a) ADFEEIKRZEMTA
RNFEEZEF-REEE
BIGE YRR ERERE
REZE T A2 NRAER
MIGERMEH T - KNEE
ERTI ARG ERAZ
BABBZERZN 2 ATE
BEERNEAEATEE:
E—4: MRIANERT

Bz mSHECK

) -

FEA B RPTERE N

ShEY R BR R H %

(BNE) S E

(BVRBEER) &

AEUE - 20 B

BEM TN E#E

IfEsIA

UTANEETS

ZMInE A E

EET5 2 R

BOTAZRE:

B EZHAR

R B R

NS HEEREM

ESzEMGE

Bt o

C WA EIER M5
(T AEBRE
ABIE) RERD
BEERBENBA
BiE - 0 HEBRE
fEERME FEER
AEREER AR
BREEHTAZ
HEAEATE
PRAETE - fWEX
TABRARAR
RAMARB T A
ZBERER %D
BERREEUT
A sEm 4 ED
IA-
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( NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

KREF PR ERME

20. FAIR VALUES OF FINANCIAL

INSTRUMENTS (continued)

(a) Financial instruments carried at fair value
(continued)
The table below analyses financial instruments,
measured at fair value at the end of the reporting
period, by the level in the fair value hierarchy into
which the fair value treatment is categorised:

20. €M TEZFEEE)

(a) HUAFEETIRZEMTIEA
(%)
TRIVARHEBESEHE
(RFEEREDE) DR
R|EMRARFEBEGTE
ZEMTA:

30 June 2022 —ZT-__HXA=+H
Level 1 Level 2 Level 3 Total
E—& -t E=R k]
HK$’000 HK$’000 HK$’000 HK$’'000
FExT FExT FExT FExT
Assets BE
Trading assets BER ZRE
BE 1,722,020 - - 1,722,020
Derivative financial THESRTE
instruments - 1,916,834 - 1,916,834
Equity securities EBEURTER
designated at fair value ~ AE M2
through other WitEZ
comprehensive income  ARANFEH 64 - 872,180 872,244
1,722,084 1,916,834 872,180 4,511,098
Liabilities af
Trading liabilities RHGFETZ
BE 1,721,785 - - 1,721,785
Derivative financial THESRBTAE
instruments - 70,029 - 70,029
1,721,785 70,029 - 1,791,814
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

KT PRI B R
20. FAIR VALUES OF FINANCIAL 20. eRMITEZAFEE®E)
INSTRUMENTS (continued)
(a) Financial instruments carried at fair value (a) UDFEETIRzE&/MTA

(continued) (%)

31 December 2021 —FE-—%F+=-A=+—H
Level 1 Level 2 Level 3 Total
£—R FE-M FE=M Fk]

HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT FAT
Assets BE
Trading assets BER SRR
BE 1,951,019 - - 1,951,019
Derivative financial TTHEEmIA
instruments - 723,055 - 723,055
Equity securities EENATEE
designated at fair value ~ REMEE
through other WastEr
comprehensive income R ANFEH 62 - 783,620 783,682
1,951,081 723,055 783,620 3,457,756
Liabilities =0
Trading liabilities RHGFEETZ
=L 1,951,043 - - 1,951,043
Derivative financial fTHEEmIA
instruments - 399,267 - 399,267
1,951,043 399,267 - 2,350,310

There were no transfers of financial instruments REIA - WESHT AR

from Level 1 to Level 2 of the fair value hierarchy T EEZLRFESE —fEE

during the periods. The Group’s policy is to FEEF o KEBZHER
recognize transfers between levels of fair value REEB A 2 HERETREHR

hierarchy as at the end of the reporting period in RN LBEEZRHE M

which they occur. e
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KREF PR ERME

20. FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)
(a) Financial instruments carried at fair value
(continued)
() Valuation of financial instruments with
significant unobservable inputs
The following methods have been applied in
determining the fair values of financial
instruments under Level 3 of the fair value
hierarchy:

M

Fubon Bank & #B4R1T

The fair value of unquoted equity
investments is estimated, if possible,
using the applicable price/earnings ratio
and other market data for similar listed
companies adjusted to reflect specific
circumstances of the issues; and

the fair value of unlisted investment
funds is estimated using the net asset
value as reported by the managers of
such funds.

( NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

20. M TEZAFEEE)

(@) HUAFEETIRZEMTIE

(&)

() EREATITEHRHE
ETze¢mMIAGKE
AT IEE AREEB
RRFEESERBIESE
=Rz ERMIAZRAT
B :

(1) BAEMEZRARE
B2 A FEEDR
ATIER NMERLE
LUEMARZME
R B 5 8UE
AR T
2RI REIT
i R

@ FLmREETZ
RFEERAZ
HEED 7 KRR
MEEFEETT
flrat



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
FEFZP MR ERMEE

20. FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)
(a) Financial instruments carried at fair value

20. R TEZAFEEH)

(@) HUAFEETIERZEMTIA

(continued) (%)
(i) Valuation of financial instruments with (i) FARAEXTITEERHA
significant unobservable inputs (continued) HEETZEMIA
fh{E (45

The following table shows a reconciliation
from the beginning balances to the ending
balances for fair value measurements in
Level 3 of the fair value hierarchy:

TR D FEESR
HEE=RTATEE
AR ZHVESRERR
FEER BB

Equity securities designated at fair
value through other comprehensive

income
EEUALEER
Assets &E Hth2ERRTTEZRAES
30 June 31 December
2022 2021
—EC-CF —Z-—fF
AA=+A +ZA=+—H
HK$°000 HK$'000
TERT FHr
Beginning of the period i) 783,620 1,316,220
Purchases BE = 1,268
Distribution 7k (2,128) (23,773)
Changes in fair value recognized in -~ R E A 2 U A
other comprehensive income R AFEE
#E 90,688 (510,095)
End of the period R 872,180 783,620
Total gains or losses for the period ARG EIRIEH 2
included in other comprehensive ~ BEAHMEE
income for assets held at the end  Ye2a R BV ERRUL S
of the reporting period SE IR 90,688 (610,095)
Total gains or losses for the period ~ REREERRIFE 2
included in profit or loss for BEGABREY
assets held at the end of the R e o B 1B
reporting period ek 1,315 18,288
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KREF PR ERME

20. FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)
(a) Financial instruments carried at fair value

(continued)

(i) Effects of changes in significant
unobservable assumptions to reasonably
possible alternative assumptions
Although the Group believes that its
estimates of fair value are appropriate, the
use of different methodology or assumptions
could lead to different measurements of fair
value. For fair value measurements in Level
3 of the fair value hierarchy, a 10% change
in either direction in the net asset value
reported by respective counterparties would
have the following effects:

( NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

20. M TEZAFEEE)

(@) HUAFEETIRZEMTIE

(&)

(i) EXFUBERRHE
SEHATERSER
R
BEAEEREERQF
EBEGTEEE - £FA
NRTT AR A LS
HAFEENTRG
B - AT EESRE
EE=H T AFEEF
BEME  AERZHT
FRERH B EFERER
JTAEH) 10% AT REE A
INEZ =

Effect on other
Effect on profit or loss comprehensive income

HERRNYE HEMRERENTE

Favourable Unfavourable Favourable Unfavourable

BNEE fEs  FH2D FHEH

30 June 2022 HK$'000 HK$'000 HK$'000 HK$'000
“B--EXA=TH TR TR TR TR
Assets ﬁE
Equity securities designated at ~ 35TE AL FEE
fair value through other m,ﬁ@i@u&ﬁu
comprehensive income SEZEAES - - 87,218 (87,218)
Effect on other
Effect on profit or loss comprehensive income
HEZENY 2 HEMZENENTE

Favourable ~ Unfavourable ~ Favourable  Unfavourable

31 December 2021

BRED  THED AHED  THE
HK$'000 HK$'000  HK$'000 HK$'000
L FEL TR THR

“EC-E+ZA=t-H

Assets BE

Equity securiies designated at 38 AAT(BIE
fair value through other REMm2ENKE
comprehensive income FERAES

- - 78362 (78,362)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
FEFZP MR ERMEE

20. FAIR VALUES OF FINANCIAL

INSTRUMENTS (continued)

(b) Fair values of financial instruments carried
at other than fair value
The following methods and significant
assumptions have been applied in determining
the fair values of financial instruments presented
in the table below:

M

(i)

(i)

(iv)

the fair value of demand deposits and
savings accounts with no specific maturity is
assumed to be the amount payable on
demand at the end of the reporting period;

the fair value of variable rate financial
instruments and loans is assumed to be
approximated by their carrying amounts.
Changes in the credit quality of these
financial instruments and loans are not taken
into account in determining gross fair values,
as the impact of credit risk is recognized
separately by deducting the amount of the
impairment allowances from both the
carrying amount and fair value;

the fair value of fixed rate loans and
mortgages carried at amortized cost is
estimated by comparing current market
rates offered on similar loans. Changes in
the credit quality of loans within the portfolio
are not taken into account in determining
gross fair values, as the impact of credit risk
is recognized separately by deducting the
amount of the impairment allowances from
both the carrying amount and fair value; and

the fair value of debt securities measured at
amortized cost is determined with reference
to the available market value. If quoted
market prices are not available, then the fair
value is estimated on the basis of pricing
models.

20. M TEZAFEEE)

(b) FEURAFEETIRZEMT
B2 DFEE
THTERERBREER
REERTRITZERBT
B2 RFEE:

(i)

(v)

BRERFRREEE
B REESPZ AT
BEARBERREE
TERZ S

BRFIEEMTARE
Rz NP EERLER
EEHE - EEERTE
ERYTTHEZEDH
TAREFEREEZ
B ARNMEER
RrrBsBAKET
BRAFEERNRRE
BEBETIAER

BT RERRIAEH
PRARFIRR 2 3B R F
EBELEBLEMEER
R BTSN K Pl
e ANEERRZY
FpakRESBERA
FEEMRRERED
BTAEBER  NE
ERNTFEERLARE
BHAENSERZEER
HEEL: Rk

VAR SH PR NG 8 2 B 75
EHFEz2ATEELZ
ZER A MEEE -
BRZ2EZMISHE
BIPAE BRI EF AT
EfE -
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( NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

FEFZPPMBEERME
20. FAIR VALUES OF FINANCIAL 20. €M TEZ2XAFEEE)
INSTRUMENTS (continued)
(b) Fair values of financial instruments carried (b) FEURTFEEIRZEHMT
at other than fair value (continued) BZAFEEE)
The carrying amount of the Group’s financial ZNER B LA BK 7 sk S K AR )
instruments carried at cost or amortized cost are BRzem T AZRmeEN
not significantly different from their fair values at ERMEBMR s ATEEL
the end of the reporting period except as follows: mMEREZR  WHUTHY
BRAN -
30 June 2022
—E--FXA=1H
Carrying
amount  Fair value Level 1 Level 2 Level 3
FHeE ATEER -4 =R =
HK$'000 HK$'000 HK$000 HK$000 HKS$'000
TEx TER TER TEx TER
Financial assets EREE
Advances to customers EEER 4,590,089 4,609,085 - 4,609,085 -
Debt securities measured at B R A2
amortized cost 2 EBES 43,515,041 40,238,495 24,449,187 15,787,308 2,000
Financial liability cREE
Deposits from customers BEPER 69,766,356 69,791,945 - 69,791,945 -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

20. FAIR VALUES OF FINANCIAL

INSTRUMENTS (continued)

(b) Fair values of financial instruments carried
at other than fair value (continued)

Financial assets

Advances to customers

Debt securities measured at
amortized cost

Financial liability
Deposits from customers

EHEE

ZFPER

ABERRETE
ZEBES

EHARE
EPER

FAER P RN

20. €M TEZ FEEE)

(b) FEURAFEETIRZEMT

Bz TEEE)
31 December 2021
ZEC¥tZA=1-H

Carrying
amount  Fair value Level 1 Level 2 Level 3
FEe®E OLTEE F—1 & =8
HK$'000  HK$'000  HK$000  HK$000  HKS000
FAT Figr TEL FAT Figr
3,677,901 3,665,473 - 3065473 -

43,109,311 43,395,250 35,291,256 8,101,994 2,000

61,145,349 61,261,863 - 61,261,863 -
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KREF PR ERME

21. CONTINGENT LIABILITIES AND

COMMITMENTS

(a) Credit related commitments and

( NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

21. RBERRIE

(@)

contingencies

Credit related commitments and contingencies
include letters of credit, guarantees and
commitments to extend credit. The risk involved
is essentially the same as the credit risk involved
in extending loan facilities to customers. The
contractual amounts represent the amounts at
risk should the contract be fully drawn upon and
the credit default. As the facilities may expire
without being drawn upon, the contract amounts
do not represent expected future cash flows.

The following is a summary of the contractual
and credit risk-weighted amounts of each
significant class of credit related commitments
and contingencies:

HEEERBAZEEREA
EHH
BEEA W AERIARE
B eREERE - ERARN
R - T R BBRER E
HEEPRHEER L EER
iR - BT BEERER
W TR R E P ENR
PR R\l 2 BURE - BT A%
SHMAERA G ERERR
RIEIE - A NSRRI TR
RIEBETAKRERE °

T REHREAREERH
ZAEERENABRAZ A
WeBkEENESEZ
WE:

30 June 2022 31 December 2021
“B-"fFXA=tR ZZ=—F+ZA=1+-H
Credit risk- Credit risk-
Contractual ~ weighted  Contractual weighted
amounts  amounts amounts amounts
FERR ZERR
BNEE  MELE Y Ok gL
HK$’000 HK$'000 HK$'000 HK$'000
TR TET TR THET
Direct credit substitutes EREERRIER 68,213 68,213 72,211 72,211
Transaction-related B 5HM
contingencies HAIER 60,004 30,002 46,077 23,039
Trade-related contingencies ~ fZ5A# 2
HIAEE 487,559 97,512 271,508 54,302
Undrawn loan facilties KIRBZERER
—which are - EAAE
unconditionally Saa:
cancellable BUH 29,047,978 - 28,984,366 -
- with an original maturity - RT3
of up to one year HER
R 343,486 68,697 247,135 49,427
- with an original maturity N GHEE
of more than one year HRA
—F 2,617,651 1,296,784 1,889,554 926,969
32,624,891 1,561,208 31,510,851 1,125,948
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

21. CONTINGENT LIABILITIES AND

COMMITMENTS (continued)

(b) Capital commitments
Capital commitments for the purchase of
equipment and equity securities designed at fair
value through other comprehensive income
outstanding as at the end of the reporting period
not provided for in the financial statements were
as follows:

Contracted for [EEEEED)

22. MATERIAL RELATED PARTY

TRANSACTIONS

During the period, the Group entered into a number of
transactions with its ultimate holding company and
other related parties. These transactions were entered
into in the ordinary course of the Group’s banking
business and included, inter alia, lending, placement
of interbank deposits, correspondent banking
transactions and foreign exchange transactions. These
transactions were priced at the relevant market rates
at the time of each transaction, and were on the same
terms as those available to other counterparties and
customers of the Group. In the opinion of the
directors, these transactions were conducted on
normal commercial terms.

FAER P RN

1. SRBERERE(®)

(b) BEAREIE
RS EBR AR ERERA
REBECEHABERERET
NAFEEREM2ERE
ATEZRAFSFRABRAR
EENT

30 June 31 December
2022 2021
—E-C—F —E -4

ARA=+tH +ZA=+—H

HK$°000 HK$’000
FET TETT
283,534 282,285

22, ERHAERFRS

HIR » AEEBEEFRIERAQT]
NMEMEES DAL ZARS -
FZERHGEARBRTERZA
BEBBRTEIL - 2FETR
REE - RITRZERE EFR
HARTXHRINER S - %F
RZNETER S0 2 BT 5
EXRFEE AiREAREEREMH
TROXZUFHREPZER
GHETT - BEERR BERD
TR — R SEFFETAL
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( NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

KREF PR ERME

22. MATERIAL RELATED PARTY
TRANSACTIONS (continued)
Information relating to income and expenses from
related party transactions during the period and
balances outstanding as at the end of the reporting
period that are not disclosed in other notes to these
financial statements is set out below:

22, EXRESHIRS (§)
ERBNBEESE TR SMELEZ
WSz R A RS IR i R BB M0 4
#R B S0 OR 5 B 7 R LA Y R B
BZEAREIIIT

(@) WA (Fx%)

(@) Income/(expenses)

For the six months ended

56

HZEUTHBIEZXEAR
30 June 30 June
2022 2021
—E-CF —E-—F
~NA=1H ~NA=1+H
HK$’000 HK$'000
FExT FET
Fellow subsidiaries IEES NG|
Fee and commission income &R MAESWA 46,590 36,212
Fellow subsidiaries IEESPAG|
Fee and commission expenses ERARA& X H (1,975) (1,9595)
Interest expenses B (2,120) (363)
(4,095) (2,318)
A fellow associate (EES AN
Interest expenses MBI ()] 0]
(b) Assets (b) BEE
30 June 31 December
2022 2021
—E-—F —ET-—F
~A=+H +=—A=+—H
HK$’000 HK$’'000
FExT FET
Fellow subsidiaries IEES NG|
Cash and short-term funds BehEHES 1,602 2,604
Accrued interest and other FEETR B N E A
assets BE 3,926 420
5,528 3,014

There was no impairment allowance made

against the above assets.

Fubon Bank & $B8R1T
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
FEFZP MR ERMEE

22. MATERIAL RELATED PARTY
TRANSACTIONS (continued)
(c) Liabilities

Fellow subsidiaries
Deposits and balances of banks
and other financial institutions

Deposits from customers
Other liabilities

A fellow associate
Deposits and balances of banks
and other financial institutions

Other related parties
Deposits from customers

R [/ 2 5]
RITRIZE R E A
SRIEE TR
Ko st
BEPFR
Hib B E

FIRB & 7]
RITRIZE K E Al
SR TR
Kt
HfbEE S
BEPFR

22, EXFAERARS ()

(c) 8f&
30 June 31 December
2022 2021
—E-C—F —E -4
NB=+H +=ZA=+—H
HK$’000 HK$'000
FET AT
141,636 58,975
742,233 889,354
414 1,408
884,283 949,737
29,559 69,272
73,843 83,033

Interim Financial Statements 2022 4 FR i B 3§ 3R &

57



' UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

58

FEBEHEMEEH

(A) CONSOLIDATED BASIS FOR REGULATORY (A)

DISCLOSURES

The capital ratio is computed on a consolidated basis
which combines the position of the Bank and Fubon
Credit (Hong Kong) Limited (“FCHK”) as required by
the HKMA for regulatory purposes.

The basis of consolidation for accounting purposes is
in accordance with the HKFRS and is different from
the basis and scope of consolidation for the
calculation of capital ratio. FCHK is included in the
consolidation for accounting purposes. Subsidiaries
that are included in the consolidation for accounting
purposes but not included in the consolidation for the
calculation of capital ratio are set out below:

EERBZGEEE

BARL R EREGEEEETE
HZEEFECSERREEETRN
REZATRERNE (BE)E
RAR([EFRHE ) 2R

EEFT BN 2R EENKES
BB HERGIE - BEHIRN
FHEALERZREEERE
o tE AT B WS = F R T5 4R
BARR - (FEFHE NEERA AR
B EERLEHRGEARZ
MEAmEIIIT

30 June 2022 31 December 2021
ZECZZERAZTH 2
Name of subsidiaries Principal activities Total assets  Total equity ~ Total assets  Total equity
KEARERE TEEH BEAR [ £t BERH L dattes
HK$'000 HK$'000 HK$'000 HK$'000
TER TER FET FAR
FB Securities (Hong Kong) Limited Securities broking 256,604 174,286 233,889 159,511
BREF(BR)ARAR FEHER
Fubon Insurance Brokers Limited Insurance broker services 5,066 4,411 5,230 4,022
EARRERBRAR RIS RS
Fubon Nominees (Hong Kong) Limited  Nominee services 4,530 141 9,395 145
REARY
Admiralty Finance Company Limited Dormant 63 63 63 63
BEUBERAR &S
Aquarius (Nominees) Limited Dormant 6 [ 6 6
TEE
266,269 178,907 248,583 163,747

No subsidiaries are excluded from both the accounting
scope of consolidation and the regulatory scope of
consolidation. There are also no subsidiaries which are
included within the regulatory scope of consolidation
but not included within the accounting scope of
consolidation.

Fubon Bank & #B4R1T
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

(A) CONSOLIDATED BASIS FOR REGULATORY

DISCLOSURES (continued)

The Bank’s shareholdings in the above subsidiaries
are deducted from CET1 capital in accordance with
the Banking (Capital) Rules (“Capital Rules”). There is
no relevant capital shortfall in any of the Bank’s
subsidiaries which are not included as part of the
consolidation group for the calculation of capital ratio.

In accordance with the Capital Rules, the Group has
adopted the “standardised approach” for the
calculation of risk-weighted assets for credit risk and
market risk and the “basic indicator approach” for the
calculation of operational risk.

The Group disclosed the full terms and conditions of
its capital instruments as of the end of the reporting
period in its website (https://www.fubonbank.com.hk)
under the page “Regulatory Disclosures” in
accordance with section 16FE of the BDR.

The leverage ratio, countercyclical capital ratio and
liquidity maintenance ratio are computed on the same
consolidation basis as the capital ratio.

FEBEWHTMBREH

(A) EEREZGESEEE)

RITR Lt b B8 X R 2 PR i TR
BGRITE(ER)RAD TEXR
RADBEBRA—RERF
kR - MEFTE BRI 5HE
HFAREE MO ZARTHBAR
o WEARMEAER

BREARY  REBESRAMR
ETEIHEFERRENS
[z B A B DA SR A &
REERE| stEZERR

AEERIFRITE (BFE) RAIE
16FE f& 7 E 43 uh (https://www.
fubonbank.com.hk) [ B5 & # & |
BEEBEEHEREHARNER
TER 2 IR R IGM -

BRLR  EBMEARLL R R
P EIFLL R G EE AR AR
RIEER & EAEFTE -
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KEFRWTHHEH

(B) OVERDUE AND RESCHEDULED ASSETS

(i) Overdue advances to customers

Gross advances to customers which
have been overdue with respect to
either principal or interest for
periods of:

-6 months or less but
over 3 months
-1 year or less but
over 6 months
- Over 1 year

Covered portion of overdue loans
and advances

Current market value of collateral
held against the covered portion
of overdue loans and advances

Uncovered portion of overdue loans
and advances

Individually assessed impairment
allowances in respect of advances
overdue for more than three
months

Fubon Bank & #B4R1T

RFER@RLAS
EilEepatiR

-AEAZAT
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BERH
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FHERER

( UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

(B) BHIRKRELAEE

() BEHEFEM
30 June 2022 31 December 2021
ZB--HFXBETH “E--5+-A=1-H
% of total % of total
HK$'000 advances HK$'000 advances
REREHE HEREE
T ZEA T ZAR
55,749 0.09 45,939 0.08
53,769 0.08 126,562 0.21
111,384 0.17 109,980 0.18
220,902 0.34 282,481 0.47
148,913 90,441
178,774 106,098
71,989 192,040
49,902 140,547



UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

(B) OVERDUE AND RESCHEDULED ASSETS
(continued)

@i

(i)

Overdue advances to customers (continued)
Advances to customers with a specific repayment
date are classified as overdue when the principal
or interest is overdue and remains unpaid at the
period-end. Loans repayable by regular
instalments are treated as overdue when an
instalment payment is overdue and remains
unpaid at period end. Loans repayable on
demand are classified as overdue either when a
demand for repayment has been served on the
borrower but repayment has not been made in
accordance with the demand notice, and/or
when the loans have remained continuously
outside the approved limit advised to the
borrower for more than the overdue period in
question.

Rescheduled advances to customers
Rescheduled advances to customers are those
advances to customers which have been
restructured or renegotiated because of
deterioration in the financial position of the
borrower, or of the inability of the borrower to
meet the original repayment schedule and for
which the revised repayment terms are non-
commercial to the Group. Rescheduled advances
to customers are stated net of any advances to
customers that have subsequently become
overdue for over 3 months and can be analysed
as follows:

FEBEWHTMBREH

(B) BHAIREZREHEE ()

@

(ii)

BHEFER ()

BHEEERAPNEFER
FEEAR SN S BT RH
RORZ AR BERER
H o BN B E M BRI
HBAHBMEFREBARH
RKMAZABHERAE S
5 - MEBREENERERE
RAWENEE Z AW EAR
BERBMERREHEE
REFEBLHEMSERA
FEHLERRER - MEBHE
e fE A FTER A R A
fiy ] Lo B 0 8 B 1O B ) 52 £
BoBEREBE -

EEERNNEFER
EFEBRHNEFERRE
B ME A B B S e s
SRR TERRER M
WETERHNSET AT
MEFEXR  MEETNE
FEHEERAEEBIEmE
BN ERERHNEFRE
RIHBERRAPBRE=
AAMEREFEERTIE
WA AATEAT

30 June 2022 31 December 2021
ZBC-FXAZTH 5T A=+—H
% of gross % of gross
HK$'000 advances HK$'000 advances
HERBE HEREE
TER ZEAL THET ZAR
Rescheduled advances to Exaceviliol

customers ZEER 2,092 0.00 2,023 0.00
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KEFRWTHHEH

(C) GEOGRAPHICAL ANALYSIS OF GROSS

ADVANCES TO CUSTOMERS

Analysis of the Group’s overdue advances to customers
in respect of geographical segment which account for
not less than 10% of gross advances to customers:

Hong Kong
China
Other

Hong Kong
Other

BB
I
HiiE

5
HitihE

( UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

(C) EMESTHEF ERMEHE

RO MO AEEC B H
EPER(LEFPEFMETR

10%)
30 June 2022
—E-_HXB=1+H
Impaired  Individually
Gross Overdue loans assessed
loansand loansand (individually impairment
advances advances determined) allowances
BERK 2aH REEX {8 B4
EXEE EIRRER  (EREE) AERE
HK$’000 HK$’000 HK$’000 HK$’000
THEx THET THEx THET
53,106,465 189,292 397,029 168,735
7,073,064 31,610 247,610 128,429
4,099,402 - - -
64,278,931 220,902 644,639 297,164
31 December 2021
“F-FfTZA=t-H
Impaired Individually
Gross Overdue loans assessed
loans and loans and (individually impairment
advances advances  determined) allowances
fEFR Rkt HEER TERIFFE
s BRRER  (EREE) VEREEEC
HK$'000 HK$'000 HK$'000 HK$'000
FET FET THET FET
52,270,675 282,481 242,219 142,322
8,368,096 - 216,000 109,720
60,638,771 282,481 458,219 252,042

The above geographical analysis is classified by the
location of the borrowers after taking into account the
transfer of risk. In general, risk transfer applies when a
loan is guaranteed by a party situated in an area
different from the counterparty.

The impairment allowance on Stage 1 and Stage 2
financial assets is not allocated to any geographical

segment.

Fubon Bank & #B4R1T

VA B3 18 5 TR 8 SR P 3D -
Bt kEAREBEMEE - —R
s EERNERAFREILER
HRXZGHFAR - ARERERE
FERARFTERE
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

(D) INTERNATIONAL CLAIMS

The Group’s country risk exposures in the tables
below are prepared in according to the location and
types of the counterparties as defined by the HKMA
under the BDR. International claims are on-balance
sheet exposures to counterparties based on the
location of the counterparties after taking into account
the transfer of risk, and represent the sum of cross-
border claims in all currencies and local claims in
foreign currencies.

International claims attributable to individual countries
or areas not less than 10% of the Group’s total
international claims, after recognized risk transfer, are
shown as follows:

FEBEWHTMBREH

(D) EABR{EHE

TRIREASEE 2 B AR T
2REEPBBERITE(RE)R
ARSI 2 32 5 8 F ) P i S 38
ARE - BRERDRERZY
FRAEM R EH D BY O & R
REREERBERARSET
[RbaAIE - KBS 2 BRE
TR A 2 SN (ERE 2 H AN

BRI R R B at R AR
RIEAEEBRREREET IR
10% 2 BIfR BRI T

30 June 2022
—E--FXA=1A
Non-
Non-bank  Financial
Official ~ financial Private
Figures in HK$ million YFUEBETZI Banks sector institution Sector Total
FRIT ko
BT ErHE <EKE RLAKE “m
Counterparty country/ REHENEAR
jurisdiction ALEE
Developed countries AR 3,338 57 929 2,948 7,272
Offshore centres BEERL 1,195 188 3,069 21,373 25,825
- of which: Hong Kong -Ha &E 671 188 2,971 18,134 21,964
Developing Asia and Pacific BERANTMA
AT 5,740 328 2,700 15,765 24,533
- of which: China -H: 2,555 299 2,700 14,763 20,317
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KEFRWTHHEH

(D) INTERNATIONAL CLAIMS (continued)

Figures in HK$ million

Counterparty country/
jurisdiction

Developed countries

Offshores centres
- of which: Hong Kong

Developing Asia and Pacific

- of which: China

Fubon Bank & #B4R1T

BFUBEETZ)
RHHFNER/

AEER
FEER

50
E E
FRANTHA

AR
-Hep

(D) EPRMERE ()

31 December 2021

ZZ—§tZA=1—H

Non-

Non-bank  Financial

Official financial Private
Banks sector  institution Sector Total

FEFIT FoR
B17 EAKE SREE  AAKE o
3,500 57 328 2,431 6,311
767 121 3,252 22,745 26,885
380 121 3,120 20,403 24,024
4,034 376 2,800 14,488 21,698
2,492 347 2,800 13,770 19,409




UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

RXEERHMTMEEH
(E) NON-BANK MAINLAND EXPOSURES (E) PEIAMIEIRITE ZEM
The analysis of non-bank Mainland exposures includes PR AMIERITE ZERIESE
the exposure of the Bank and FCHK on the basis P eREATTRE B ERR
agreed with the HKMA. AT ©
30 June 2022
—E--EXA=1H
On-balance  Off-balance
sheet sheet
exposure exposures Total
BEEBERAN EEEERH
ZE® ZER k]
HK$'000 HK$’000 HK$'000
TET TET TET
Central government, central RRET - PREATHEE
government-owned entities and ZEBURERBAR
their subsidiaries and joint ventures ~ RAE A
(“JVs”) 10,417,424 415119 10,832,543
Local governments, local government-  #t J7BUFF ~ 377 iR EA
owned entities and their ZEBULERBAR
subsidiaries and JVs REEAT 4,059,900 129,895 4,189,795
Companies incorporated inand PRC A B itk iz 2
nationals residing in Mainland China A &1 R B R R EI A,
ZHEDR 8,855,180 506,272 9,361,452
Companies incorporated outside and WA H 7 E & AR+
PRC nationals residing outside 2 R EI R AN
Mainland China where the creditis M@ BRI 2 AR K
granted for use in Mainland China B E#E 2 H
N:S 5,619,652 199,289 5,818,941
Other counterparties where the AIRBERB AT
exposures are considered by the WHIERITE BB
Bank to be non-bank Mainland Hih X 58F
China exposures 102,896 185 103,081
Total k] 29,055,052 1,250,760 30,305,812
Total assets after provision BEGHE(MRER) 123,558,587
On-balance sheet exposures as EEBERAZER
percentage of total assets HEERBZBAL 23.52%
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AEERATMBEH
(E) NON-BANK MAINLAND EXPOSURES (E) PEIRMIERITEE Z RS (&)
(continued)
31 December 2021
2 —F+t-A=t-H
On-balance Off-balance
sheet sheet
exposure exposures Total
BEABERA EBEBERN
Pl R k]
HK$'000 HK$'000 HK$'000
FET THET TET
Central government, central FREAT - FRESTHES
government-owned entities and ZEBULERBAR
their subsidiaries and JVs VN 12,432,334 125,640 12,557,974
Local governments, local government- 36 7 FRfT 075 BT R
owned entities and their ZEBURERBAR
subsidiaries and JVs RAZAH 4,318,235 78,598 4,396,833
Companies incorporated inand PRC AR Bt AL 2
nationals residing in Mainland China AR REER T E R,
ZHBEDR 8,618,511 419,181 9,037,692
Companies incorporated outside and AR Z 5 E R
PRC nationals residing outside A R B AN
Mainland China where the creditis @A 2 A7 K
granted for use in Mainland China BN BEHE 2 F
NS 4,726,827 232,826 4,959,653
Other counterparties where the AMIRAERBR AT
exposures are considered by the M IERITE Z BB
Bank to be non-bank Mainland EtRFEHF
China exposures 165,911 806 166,717
Total B 30,261,818 857,051 31,118,869
Total assets after provision BEAE(NREE) 118,128,201
On-balance sheet exposures as BEBERN AR
percentage of total assets HEEREZENL 25.62%
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UNAUDITED SUPPLEMENTARY FINANCIAL INFORMATION

REELHTHBEH
(F) CURRENCY CONCENTRATION (F) ShEisis
The Bank’s net positions in foreign currencies are ARITEBIINEFTIEE R IR FRE
disclosed as follows when each currency constitutes (RTINS R A REEERN10%
10% or more of the respective total net position in all A E - BT -

foreign currencies:

30 June 2022
—®-=#xA=+A

Other Total

us foreign foreign

Equivalent in HK$ million BE#®TZE dollars currencies currencies
Ex  Hitsds  HNSEE

Spot assets REEE 43,706 5,934 49,640
Spot liabilities REARE (36,298) (6,147) (42,445)
Forward purchase RHIE A 4,574 4,325 8,899
Forward sales REAEWL (8,810) (4,073) (12,883)
Net option position HAE A AR HRE - - =

Net long position RRFE 3,172 39 3,211

31 December 2021
T+ ZA=1—H

Other Total

us foreign foreign

Equivalent in HK$ milion  B&#BTEE dollars  currencies  currencies

Eir EfbiNE  sNEEEE

Spot assets RE&EE 43,169 4,945 48,114
Spot liabilities REBE (36,404) (5,112 (41,516)

Forward purchase RAIEA 5,745 4,113 9,858
Forward sales REE (10,606) (3,903) (14,509)

Net option position HpfE R R - 1 1

Net long position REFE 1,904 44 1,948
The net option position is calculated on the basis of HiE AR FEIRIEHES AN
the delta-weighted position of options contracts. The SREMESEE BEEAE - B
Bank has no structural foreign currency position as at SREHAR » ANITI AR SN

the end of the reporting period. Bk o
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KEFRWTHHEH

(G) REPOSSESSED ASSETS AND ASSETS (@) ll&z EEERRBEEGEMN

68

ACQUIRED UNDER LENDING
AGREEMENTS

At the end of the reporting period, total repossessed
assets and assets acquired under lending agreements
of the Group amounted to HK$12,000,000 (31
December 2021: HK$12,000,000) which is included in
“Accrued interest and other assets” in the consolidated
statement of financial position.

During the period, the Group also took possession on
properties that were held as collateral against impaired
advances to customers. As the relevant impaired
advances to customers have not been written-off at
the end of the reporting periods, these properties are
not recognized as assets in the consolidated
statement of financial position. The market value of
these properties is HK$7,200,000 (31 December
2021: HK$17,900,000) as of 30 June 2022.

Repossessed properties are sold as soon as
practicable with the proceeds used to reduce the
outstanding indebtedness.

Fubon Bank & #B4R1T
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HEAD OFFICE

Fubon Bank Building

38 Des Voeux Road Central

Hong Kong

Tel : (852) 2842 6222

Fax : (852) 2810 1483

Website : www.fubonbank.com.hk

PRINCIPAL SUBSIDIARIES

Fubon Credit (Hong Kong) Limited
Tel : (852) 2806 7228

FB Securities (Hong Kong) Limited
Tel : (852) 3767 6067

Fubon Insurance Brokers Limited
Tel : (852) 2842 6528

Fubon Nominees (Hong Kong) Limited
Tel : (852) 3767 6067

BRANCHES

Hong Kong

Central Main Branch*
Causeway Bay*

Chai Wan

Queen’s Road East (/.
North Point

Taikoo Shing

Western District (&3

BANK NETWORK
iTHE

HRER

BEFIR

{EEEE A 38 5%

EPBRITAE

F L ¢ (852) 28426222

fEH : (852)28101483

A3E + www.fubonbank.com.hk

FEMELR

ERUK(FB)ARAT
ETiE ¢ (852)2806 7228

ERBH(FB)ERLT
EE 1 (852) 3767 6067

EPRBRERERLT
EiE 1 (852) 28426528

Fubon Nominees (Hong Kong) Limited
EiE ¢ (852) 3767 6067

217

&8

RIRAATT

EEE -

£ -]

ERRER D
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R
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BANK NETWORK
SRITHE

BRANCHES

Kowloon

Hung Hom*
Jordan

Kwun Tong
Mei Foo*
Mong Kok
Tsim Sha Tsui*

New Territories

Sha Tin* 3,

Tai Po

Tsuen Wan*

Yuen Long*

Branches Tel : (852) 2566 8181

* With Ambassador Banking Counter
SME BANKING SERVICES CENTRE

Kwun Tong
Tel : (852) 3767 6800

Tsim Sha Tsui
Tel : (852) 3767 6820

Tsuen Wan
Tel : (852) 3767 6806 / 3767 6874

SECURITIES SERVICES CENTRE

Tsuen Wan
Tel : (852) 2842 1628

CREDIT CARD CENTRE

Tel : (852) 2566 8181

Fubon Bank & #B4R1T
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MEMBERS OF FUBON FINANCIAL HOLDINGS

Fubon Financial Holding Co., Ltd.
15-16/F, 179 Liaoning Street, Taipei, Taiwan
Tel : (8862) 6636 6636

www.fubon.com

Fubon Life Insurance Co., Ltd.

108 Section 1 Dunhua S Road, Taipei, Taiwan
Tel : (8862) 8771 6699

www.fubon.com

Taipei Fubon Commercial Bank Co., Ltd.
169 Section 4 Ren Ai Road, Taipei, Taiwan
Tel : (8862) 2771 6699

www.fubon.com

Fubon Bank (Hong Kong) Limited

38 Des Voeux Road Central, Hong Kong
Tel : (852) 2842 6222
www.fubonbank.com.hk

Fubon Bank (China) Co., Ltd.

Room 101, 18/F, 19/F and 20/F,
Tower A, 1168 Century Avenue,

China (Shanghai) Pilot Free Trade Zone
Tel : (8621) 2061 9888
www.fubonchina.com

Fubon Insurance Co., Ltd.

7-14/F, 179 Liaoning Street, Taipei, Taiwan
Tel : (8862) 6636 7890

www.fubon.com

Fubon Securities Co., Ltd.

169 Section 4 Ren Ai Road, Taipei, Taiwan
Tel : (8862) 8771 6888

www.fubon.com

Fubon Securities Investment Services Co., Ltd.

108 Section 1 Dunhua S Road, Taipei, Taiwan
Tel : (8862) 2781 5995
www.fubon.com

Fubon Futures Co., Ltd.

3/F, 9 Xiangyang Road, Taipei, Taiwan
Tel : (8862) 2388 2626
www.fubon.com

EHSENR

ERCHMERROAERAT
BEAIETHRILEFEEL 17955 15-161&
EiE  (8862) 6636 6636
www.fubon.com

ERASREROBRAT
agaltmRLEBYEEE —E 10855
E5h ¢ (8862) 8771 6699
www.fubon.com

AL EHEERTROBMROAE
BERIMARRICERINE 1695
EiE  (8862) 27716699
www.fubon.com

EPWT(FB)BRAA
BT IREEHED 385
Eah 1 (852) 2842 6222
www.fubonbank.com.hk

ERE—RITERAT
FE(LE)ERESHBE
42 K38 1168 51 A B

101 = 1848 + 1918 2012
E5E ¢ (8621) 2061 9888
www.fubonchina.com

EREVRBRDERAF

AEAI TR ILEREEG 1795 7-1412
Eah  (8862) 6636 7890
www.fubon.com

ERFEBFROERAT
BEAILTAZECE RN 1695
E5h ¢ (8862) 87716888
www.fubon.com

ERBFREBEARDBERDA
AEAILTALEZEREE —ER 10855
E3E 1 (8862) 2781 5995
www.fubon.com

EABERBERAT
A et EERSK oM 31E

EaE  (8862) 2388 2626
www.fubon.com
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Fubon Asset Management Co., Ltd.

108 Section 1 Dunhua S Road, Taipei, Taiwan
Tel : (8862) 8771 6688

www.fubon.com

Fubon Direct Marketing Consulting Co., Ltd.
17/F, 9 Xiangyang Road, Taipei, Taiwan

Tel : (8862) 2370 7533

www.fubon.com

Fubon Financial Holding Venture Capital Corp.

108 Section 1 Dunhua S Road, Taipei, Taiwan
Tel : (8862) 6606 9088
www.fubon.com

Fubon Sports & Entertainment Co., Ltd.
108 Section 1 Dunhua S Road, Taipei, Taiwan
Tel : (8862) 6606 9088

www.fubon.com

Fubon Stadium Co., Ltd.

2/F, 19 Lane 39 Bashih 1 Street,
Tamsui District, New Taipei City, Taiwan
Tel : (8862) 6635 0886
www.fubon.com

Fubon AMC, Ltd.

50 Section 2 Zhongshan N Road, Taipei, Taiwan
Tel : (8862) 6618 0588

www.fubon.com

Jih Sun Financial Holding Co., Ltd.
10/F, 85 Section 2 Nanjing East Road,
Taipei, Taiwan

Tel : (8862) 2567 3688
WWW.jsun.com

Jih Sun Securities Co., Ltd.

3/F, 111 Section 2 Nanjing East Road,
Taipei, Taiwan

Tel : (8862) 2504 8888
www.jihsun.com.tw

Jih Sun International Bank, Ltd.

1/F, 10 Section 1, Chongqging South Road,
Taipei, Taiwan

Tel : (8862) 2561 5888
www.jihsunbank.com.tw

Fubon Bank & $B$R1T
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EPFFRECTERBERAT
sEaltmRALRIUEEE —ER 1085
T (8862) 87716688
www.fubon.com

ERTHROERAR
BEAILTHRIEEESIKIFE17TE
T 5E ¢ (8862) 2370 7533
www.fubon.com

ERSEAERERDERLT
AEAILTALEZEREE —ER 10855
EiE  (8862) 6606 9088
www.fubon.com

EREERHOERAA
sEaltmRLRIYEEE —ER 10855
EaE  (8862) 6606 9088
www.fubon.com

EREBSERGERAT
AEFItTAKENZE—H
398195824

EaE  (8862) 6635 0886
www.fubon.com

EREEEERMERAT
BEAaIbTALEFR LI R 505
E5h ¢ (8862) 6618 0588
www.fubon.com

HEREMERRAERAT
AEAITHRILRERRE R
8557 1042

EiE ¢ (8862) 2567 3688
WWW.jsun.com

HRESROERAT
AEAITHRILRERRE R
11155312

TG ¢ (8862) 2504 8888
www.jihsun.com.tw

HREBREERITROBRAR
REARLTHPEREEEE R
1055118

EiE ¢ (8862) 2561 5888
www.jihsunbank.com.tw
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