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MANILA, PHILIPPINES

OFFICE OF THE BOARD OF DIRECTORS

TO WHOM IT MAY CONCZRN:

This is to certify that the attached printed
copies of the Revised Charter (Republic Act No. 1300,
as amended) and Revised Code of By-Laws éf the Phi-
lippine National Bank, with our signature and the dry
seal of the Philippine National Bank affixed on each
and every page thereof, are the true and correct copies
of the said Revised Charter and Revised Code of By-Laws

of the Philippine National Bank.

Manila, Philippines, June 11, 1963.

JOSE-N. MANALANSAN
Secretary







REVISED CODE OF BY-LAWS

ARTICLE I—CERTIFICATE OF STOCK

Sec. 1. Certificates: Form of Certificates f
stock: assignment. — Certificates of shares shall be
engraved and shall clearly set forth:

(a) The fact that the stock is fully paid.
(b) Form of assignment.

ASSIGNMENT OF CERTIFICATE

For value received, I hereby sell, assign, and
transfer unto ............. ... .. ... .. ... Shares of
the Capital Stock represented by the within Cer-
tificate, and do hereby irrevocably constitute and
appoint ......... ... .. i, e
Attorney to transfer the said stock on the books of
the within named Bank with full power of substi-
tution in the premises.

Signature

SEc. 2. Other requirements in the Certificates:
data to be entered in the stubs of the stock book.
Certificates of shares shall be numbered. bear the
signatures of the Chairman and of the Secretary,
and the seal of the Bank, and shall be issued in
numerical order from the stock certificat» hook.
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A record of each certificate issued shall be kept
in the stub thereof and upon the stock ledger of the
Bank.

Sec. 3. Manner of transferring certificates of
stock: stock transfer book.— Transfers of stock cer-
tificates shall be made by filling in the form on the
back of each certificate. Such transfers shall be
recorded in a book kept for this purpose by the Bank.
The certificates transferred shall be cancelled and
attached to their respective stubs, and new certifi-
cates shall be issued to the transferees. The stock
transfer book shall be kept at the main office of
the Bank in the City of Manila, and shall be opened
to inspection by any stockholder of the Bank at any
time during office hours.

Sec. 4. Issue of new certificate to replace one
lost or mutilated. — The Board of Directors may order
a new certificate issued to replace any certificate
of shares alleged to have becn lost or mutilated;
but the owner of the certificale so lost or mutilated
shall furnish a bond to the Bank in surh snms as
the Board of Directors may require, but which shall,
in no case, be less than the par value of the certi-
ficate lost or multilated, to secure the Bank against
any loss or claim resulling from the issuance of the
new certificate; and, when the Board of Directors
deems it necessary, the intention to issue such new
certificate shall be published once a week for three
(3) consecutive weeks in a daily newspaper of gen-
eral circulation in the City of Manila, at the expense
of the owner of certificate so lost or muntilated, but
if the certificate so reported lost, mutilated or des-
troyed is for one share only, the cost of publication
shall be charged to the Bank.
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ARTICLE H—LOANS

Sec. 5. General Rules.— The Philippine Na-
tional Bank shall grant loans and advances against
security or real estate and/or other acceptable assets
for the establishment, rehabilitation or expansion of
agricultural, industrial and other productive enter-
prises, subject to the following rules:

(a) Every loan shall be evidenced by a note
and shall only be in the amounts and for the periods
of time essential for the effective completion of the
operations to be financed. ,

(b) Applications for such loans shall be in writ-
ing and under oath and they must contain, among
other things, the following:

1. A full statement of the purpose or purposes
for which the loan is desired.

2. A detailed description of the property to be
mortgaged in case the loan is to be secured by real
estate or chattel mortgage.

3. A description of other properties of the ap-
plicant, both real and personal.

4. An appraisal of such properties at their fair
market value.

5. The assessed valuc of real estate properties
and improvements thereon for the last three years.

6. Any and all kinds of encumbrance.

7. Annual income of the property to be mort-
gaged for the last three yzars.

8. Present income and expenditures of the ap-
plicant.
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9. Other existing obligations of applicant, names
and addresses of creditors, stating whether clean or
secured by mortgage, registered or unregistered.

Should any of the foregoing statements in the
application prove to be false or incorrect in any
material detail or should the proceeds of the loan,
or any part thereof, granted on the basis of such
statements, be used for any purpose or purposes
other than those set out in the application, the Bank
may terminate any loan granted and shall have the
right to demand immediate repayment of the obliga-
tion and the foreclosure of the mortgage.

Sec. 6. Loans against personal security. —
Loans, advances and overdraft lines may, in the dis-
cretion of the Board of Directors, be granted to any
person against personal security, in such amount and
under such terms and conditions as it may deem
advisable; provided, however, that loans, advances
and overdraft lines in an amount not exceeding
£50,000 against personal security may be granted hy
the President pursuant to Sec. 10 (par. a) of Re
public Act No. 1300.

Sec. 7. Loans on real estate security. — The
Philippine National Bank may grant loans secured
by mortgage on improved real estate and the in-
sured improvements thereon only upon the follow-
ing terms and conditions:

(a) Every such loan shall be secured by a first
mortgage on real estate duly registered in the Phil-
ippines, title to which, free from all encumbrances,
shall be in the mortgagor; Provided, however, that
loans may be granted on real estate without Torrens
utle under such terms and conditions as the Board
of Directors may prescribe.

5

{b) The due date of said mortgage shall not he

more ?m: fifteen (15) years after the date of its
execution.

(¢) The amount of the loan shall not exceed
Seventy per cent (70%) of the appraised value of
the respective real estate security, plus Seventy per
cent (70%) of the appraised value of the insured
Improvements or such other limitations as the Mone-
tary womwn may, by regulations prescribe and the
appraisal is to be made in accordance with the fol-
lowing rules:

1st. ﬁwm appraisal shall be made by an agent of
Em wma._w In accordance with the rules and regula-
tions laid down by the Board of Directors.

. m.s&. When permanent improvements, such as
buildings and machinery, are offered as security to-
gether with the land, said buildings and machinery
shall be appraised apart from the land, and the mort-
gage shall contain a clause obligating the mortgagor
to insure them to their full value and the covering
policy to be indorsed in favor of the Philippine Na-
tional Bank.

. (d) The mortgage shall contain a clause where-
in the mortgagor binds himself to furnish all docu-
mentary stamps necessary for the transaction, to pay
all fees for the registration of the documents con-
nected with it, except in those cases where payment
of registration fee and documentary stamps is exempt
by law, and to pay all lawful taxes and assessments
on the mortgaged property.

(e) Z.SEzm herein provided shall be construed
as preventing the Board of Directors from accepting
real estate security in order to protect the Bank

\m el ke e
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from loss on account of a loan previously contracted
in good faith, nor shall there be included in these
limitations loans made on the security of real estate
arising out of the sale of property owned by the
Bank.

Sec. 8. Loans secured by chattel mortgage. —
Loans on the security of chattel shall not be made
unless ftitle to the chattels, free from all encum-
brances, shall be in the mortgagor, and may include:

(a) Leans on Harvested and Stored Crops.---
The Philippine National Bank may make loans on,
or discount notes secured by, harvested and stored
crops, in the manner provided for in Sec. 5, par.
(b) of Republic Act No. 1300.

(b) Loans on Standing Crops. — The Philippine
National Bank may also make loans to agriculturists
on standing crops of the natural products of the
Philippines, such as rice, hemp, copra, sugar, to-
bacco, corn, maguey, etc. in the manner provided
for in Sec. 5, par. (¢) of Republic Act No. 1300.

(¢) Loans on Documentary Bills of Exchange.
— The Philippine National Bank may wake loans
on bills of lading when approved invoices and in-
surance policies are attached thereto: Provided, that
this subsection shall not be understood as prohibit
ing the Bank from purchasing documentary bills of
exchange at their full value when the Bank is in
possession of indubitable proof that the merchandise
has been sold, is readied for, or moving to market.

(d) Loans on Vessels.— The Philippine Na
tional Bank mayv make loans for not more than one
(1) year upon vessels fully insured and free from
encumbrances.
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ARTICLE HI—ISSUE OF FIRST MORTGAGE REAL
ESTATE BONDS

Sec. 9. Amount: conditions: redemption. —The
Philippine National Bank may issue real estate bonds
In any sum not to exceed ninety per centum (90%)
of the amount of loans on real estate security held
by it under Section (7) of these By-Laws. Said
bonds shall be engraved, signed by the President of
the Bank, and authenticated by the Auditor General
or his representative in the Bank and shall bind the
Bank to pay the hearer thereof on the date therein
named, the principal sum mentioned in said bond,
with interest payable semi-annually, at the rate fixed
by the Board of Directors. Said hond shall be pay-
able, both principal and interest, in legal curren:cy
of the Philippines.

The real estate securities against which bonds
are issued shall be depositzd with the Central Bank
of the Philippines, and each of said bonds shall bear
on its face a certificate of the Governor of the Cen-
tral Bank of the Philippines in words and figures as
follows:

“I hereby certify that there are on deposit
in this Bank first mortgage real estate secur-
ities in the sum of one hundred eleven and one-
ninth per cent (111-1/9%) covering real estate
with an appraised value of one hundred fifty-eight
and five twenty-seventh per cent (1585/27%)
of the face value of this bond; which said real
estate securities or other first mortgage real
estate securities of equal value or the proceeds
thereof are to be held by me as security, addi-
tional to the promise of the Philippine National
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Bank, for the prompt payment of this bond, prin-
cipal and interest.

Governor
Central Bank of the Philippines”

Such bonds shall also state that by Act of
Congress of the Philippines “they shall be receivable
by the Insurance Commissioner under Section one
hundred and seventy-eight of Act Numbered twenty-
four hundred and twenty-seven”, and “hy way of
security in all customs and internal revenue trans-
actions where security is required, and in any and
all cases where by statute security may be required
in dealings with the Government” and “they shall
be exempt from any and all taxes levied or assessed
by the Government of the Philippines, or any depart-
ment, division or subdivision thereof.”

Said bonds shall be issued in such amounts and
form, at such times, and for such periods, as may
be expressly provided by resolution of the Board
of Directors. They shall be redeemable at par on or
before the date of their maturity, and shall contain
a provision to the effect that they are subject to
redemption by lot at such date as the Board of Di-
rectors of the Bank may designate: Provided, how-
ever, that such bonds so chosen for redemption as
have not been outstanding for at least three-fourths
of the period for which issued shall be retired with
a premium of five per centum (5%) of the par value
thereof. The bonds so chosen for redemption shall
cease to bear interest beginning with the date set
for their withdrawal, and the aforesaid selection hy
lot shall take place at least one hundred (100) days
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before the date of th2 withdrawal; and provided fur-
ther, that the serial numbers of the bonds so selected
shall be published once a month for a period of not
less than three (3) months in two (2) daily news-
papers of general circulation in the Philippines.

ARTICLE IV—EXCIHANGE AND OTHER BANKING
OPERATIONS

Szc. 10.  The Philippine National Bank may en-
gage in the following operations:

(a) Deposits. — Receive deposits of funds of the
National Government, provinces, chartered -cities.
municipalities, Postal Savings Bank and other instru-
mentalities of the Government, including govern-
ment-owned or conirolled corporations, private cor-
porations and associations, and private porsons.

(b) Purchase and Sale of Negoticble Instru-
ments. — Purchase and sell in the open market pa-
pers of all kinds eligible for discount from or to
domestic or foreign banks, firms, companies, corpo-
rations or individuals.

Buy and secll stocks, bonds, debentures, titles or
other instruments of credit of short or long term
duration.

(¢) Purchase, Sale and Acquisition of Stocks
and Bonds. — Purchase and sell stocks and bonds
lawfully issued by the national, provincial, city and
municipal governments or any other branch, subdivi-
sion or instrumentality of the Republic of the Philip-
pines, including government-owned or cortrolied cor-
porations, or bonds endorsed or guaranteed by said
Government or entities. The Bank may also acquire
other high grade stocks and bonds and other evi
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dences of indebtedness pursuant to the provisions of
the General Banking Act (Sec. 21, Republic Act No.
337).

Subject to the approval of the Board of Directors,
the Philippine National Bank may purchase bonds
issued by a duly incorporated company engaged in
commerce, or in the manufacture or preparation of
products of the Philippines. Such bonds shall be
secured by a first mortgage, or deed of trust, on the
property of the company. The face value of tne
bonds issued and secured by such mortgage, or deed
of trust, shall not exceed Sixty (60%) per centum
of the fair value of the property securing the bonds.
The property serving as security for the bonds shall
consist of lands, buildings, machinery, and equipment
of such company in the Philippines.

(d) Collection and Service. — Collect drafts and
other current negotiable instruments and make col-
lections and payments for the account of others.

(e) Trust Furds.— Receive and care for funds
or deposits in trust.

(f) Safe Deposits. — Receive and hold in trust
gold and silver bullion, funds, documents, valuable
objects, stocks, bonds and other mmo.:i:mm issued by
any corporation, association and private person and
rent safety deposit boxes for the safeguarding of such

effects.

(g) Purchase and Sale of Foreign Exchange and
Gold and Silver. — Buy and sell foreign exchange and
gold and silver, in coin or bullion.

(k) Purchase and sale of securities on commss-
sion. — Act as financial agent and buy and sell, by

4
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order of and for the account of its customers, shares,
evidences of indebtedness and all types of securities
on commission under regulations established by the
Board of Directors.

(i) Agency and other Trust Functions. — Act as
agent of the national, provincial, municipal and city
governments and any instrumentality of the Govern-
ment, including government-owned or controlled cor-
porations, in commercial, financial and industrial
transactions; act as agent or trustee of any person.
association or corporation in the discharge of busi-

ness.

(j) Acceptance of Bills of Exchange and Issuance
of Letters of Credit. — Accept drafts and commercial
bills of exchange and issue letters of credit or issue
shipside bonds, or issue authorities to pay, negotiate
or authorize other financial institutions tc accept or
negotiate instruments of credit for our account.

(k) Sales and Repurchase of First Mortgage
Real Estate Bonds Issued by the Bank.— Sell and
repurchase or reacquire first mortgage real estate
bonds issued by the Bank.

(1) Investment of Savings Accounts.— Provide
facilities for the safe investment of savings.

(m) All other Acts.— Exercise the general po-
wers incident to corporations and perform any other
banking functions or service not incompatible with
existing laws, and such other functions as may here-
after be authorized by subsequent legislation.

{(x m\r\\ -
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ARTICLE V—OTHER POWERS AND PRIVILEGES
OF THE BANK

Sec. 11. Right to Purchase, Hold and Conuvey
Real Estute.— The Philippine National Bank may
purchase, hold and convey real estate pursuant to
the provisions of Sec. 19 of Republic Act Ne. 1300.

Sec. 12. Right to Erect Bonded Warehouses. —
The Philippine National Bank may erect bonded ware-
houses for depositing therein the goods given to it
in pledge, in any place warranted by the demands of
agriculture, commerce and/or industry.

ARTICLE VI=GOVERNMENT INSPECTION AND
OTHER REGULATIONS PROVIDED IFOR THE
SAFETY OF BANKING OPERATIONS

Sec. 13 Prohibition to Officers and Employees
of the Bank to Divulge Bank’s Secrets. — In additien
to the prohibition contained in Sec. 16 of Republic
Act No. 1300, the officers and emplovees of the Bank
shall not reveal to any person other than the Pres-
ident of the Philippines, the Monetary Board and
the Board of Directors or ary membar thereof, the
details of the transactions nor shall thev give any
information relative to the funds in its custody, its
current accounts or deposits belonging to private
individuals, corporations, or any other entity, except
by order of a court of competent jurisdiction on any
officer duly authorized by law or competent authori-
ty to conduct investigations.

Sec. 14. Registration of Mortgages.—In any
case where a loan, discount or advance of funds is
secured by a real estate or chattel mortgage, the
proceeds of such loan, discount or advance shall ve
released only after the said mortgage shall have been

R T Lt
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duly recorded with the Register of Deeds of the City
or province where the property is situated.

Sec. 15. Prohibition to grant loan on Bank’s own
thares. — The Bank shall not make any loan or dis-
count on the security of shares of its own capital
stock.

ARTICLEY VII—DISPOSITION OF NET PROFITS

Sec. 16.  Ascertainment of Net Profits. — At
the close of each calendar year, the net profits of
the Bank shall be ascertained by deducting from its
gross income all operating expenses, such as salaries,
directors’ fees, taxes, interest, retirement, insurance
and back pay contributions, gratuities, bond pre-
miums, allowance for depreciation, allowance for loss
es arising from uncollectible accounts, shipment of
funds, frauds, other contingencies, etc.

Sec. 17. Surplus Fund: Distribution of Divi-
dend Limitations. — The surplus account shall consist
of accumulated net profits derived from the opera-
tions of the Bank and shall be utilized for such pur-
poses as may be authorized by the Board of Directors
from time to time: Provided, however, that the ac-
cumulated surplus shall not exceed the authorized
capital stock.

No dividend shall be declared if losses have at
any time been sustained by the Bank equal to or
exceeding the undivided profits on hand: and no
dividend vhall ever be declared while the Bank con-
tinues in banking operations in an amount greater
than its net profits then on hand, after deducting
therefrom its losses and bad debts. All debts due
to the Bank on which interest is past due and un-
paid for a period of six months, unless the same
are well secured and in process of collection, shall

7 wv\ﬂl\ﬁw TS )
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be considered bad debts within the meaning of this
section.

All profits assigned as dividends to the shares
of the Government shall be paid into the Treasury of
the Philippines for the general funds thereof.

ARTICLE VII—STOCKHOLDERS

Sec. 18. Powers.— The stockholders at any
meeting regularly called shall have the following
powers:

(a) To elect the directors of the Bank,

(b) To act on recommendation made by the
Board of Directors or any stockholder, and

(¢) To exercise any power not expressly con-
ferred by the Charter of the Bank upon the Board
of Directors or any executive officer of the Bank,
and not in conflict with the said Charter of the Bank,
the General Banking Act or any other law applicable
to the Bank. .

Sec. 19. Annual Meeting of Stockholders: Elec-
tion of Directors: Report of the Board of Directors:
— The annual meeting of stockholders shall be held
at the office of the Bank in the City of Manila at
four (4) o’clock in the afternoon of the first Tues-
day after the first Monday in March of each year,
unless the same is a legal holiday in which case it
shall be held on the next succeeding banking day.

At such annual meeting the Directors shall he
elected in accordance with the provisions of sections
thirty-one (31) and thirty-two (32) of the Corpora-
tion Law, to serve for the ensuing year and until
their successors are elected and qualified.

/4
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The Board of Directors shall submit its annual
report at such meeting.

~ Sec. 20. List of stockholders. — Fifteen (15)
days before any annual meeting of stockholders, the
Secretary shall prepare an alphabetical list of all the:
stockholders, setting forth the number of shares held
by each, as appears in the stock ledger of the Bank.

. Sec. 21.  Special meeting of stockholders. — Spe-
GE meetings of stockholders may be held at any
time at the office of the Bank, upon resolution of
the Board of Directors or at the request of the stock-
holders owning one-third (1/3) of all the outstand-
ing shares of stock.

Calls for special meetings shall be issued fifteen
(15) days in advance and shall specify the time,
place and object of the meeting, and no business
other than that specified in the call shall be trans-
acted at such meeting.

Sec. 22. Notice of meetings when purpose of
the meeting must be stated in the notice. — The Sec-
retary of the Board shall mail notice of cach annual
or special meeting to each stockholder, and in addi-
tion shall publish notice thereof for one week daily
in two local newspapers, one published in English
and the other in Spanish, in the City of Wanila.
Whenever it is desired to amend or repeal any provi-
sion of the by-laws, or adopt new by-laws at a regular
or special meeting, such purpose shall be stated in
the notice.

Sec. 23. Validity of proceedings in the meeting.
— The proceedings and the business transacted at
any meeting of the stockholders shall be valid even
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if the meeting be improperly held or called, provided
stockholders owning all outstanding stocks are pre-
sent or represented.

Sec. 24. Right to wvote: provies—Fach stock-
holder, or his authorized proxy, shall be entitled to
as many votes as there were shares owned by him
and registered in his name on the 31st day of Jan-
uary preceding the date of election. The manner of
voting shall be in accordance with the Corporation
Law.

Proxies shall be filed in the office of the Secre-
tary at least five days before the day set for the
holding of the stockholders’ meeting and such proxies
shall not be recognized or accepted unless granted
within the fifteen (15) days next preceding the date
on which said meeting is held.

Sec. 25. Chairman and Secretary of the Meet-
ing.—The Chairman and Secretary of the Board shall
be ex-officio Chairman and Secretary, respectively, of
all meetings of stockholders.

ARTICLE IX—DIRECTORS

Sec. 26 Number—The affairs and husiness of
the Philippine National Bank shall be directed and
managed and its property controlled and preserved by
a Board of Directors, consisting of nine (9) mem-
bers duly elected as herein provided.

Sec. 27 Qualification—No person shall qualify,
nor shall be competent to act as Director of the Bank
unless he is, at the time of election, and while he
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holds such office, the holder of at least one (1) share
of its stock

.mmn. 28. Vacencies.—Any vacancy in the Board
of Directors may, with the approval of the President
of the Philippines, be filled for the unexpired term
by a majority vote of the remaining members. In the
event of the membership of the Board falling below
the number necessary for a quorum, a special meet-
ing of the stockholders shall be called and such num-
ber of directors shall be elected thereat as may be
necessary to restore at least a quorum in the member-
ship of the Board

Sec. 29. Regular Meetings—Regular meetings
of the Board of Directors shall be held weekly in the
office of the Bank in the City of Manila at such hour
and day as the Board of Directors may determine.

Sec. 30 Special Meetings.—Special meetings of
:6. Board of Directors may be held at any time in the
office of the Bank in the City of Manila as hereinaf-
ter v.ﬂoiama. Special meetings may also be held at
any time and place, and without notice, by unanimous
consent of the members of the Board.

Sec. 31. Notice of Meetings—The Secretary
shall notify in wriling or by telephone each member
of the Board of all regular or special meetings, at
least three (3) hours before any such meeting. No
failure to give notice, or any irregularity at any re-
gular meeting, shall invalidate the same or any pro-
ceedings thereat. In case of special meeting, the ob-
ject thereof need not be stated in the notice.

~ Sec. 32. Quorum.—A majority of the Beard of
Directors shall constitute a quorum and majority of
the members in attendance at any Board meeting shall




18

decide its action. A minority of the Board present at
any regular or spccial meeting may, in the absence
of a quorum, adjourn to a later date, but may not
transact any business until a quorum has been se-
cured.

Sec. 33  Election  of Officers.—Immediately af-
ter the election of the Directors, the Board shall. or-
ganize as such and elect from among themselves a
Chairman, a Vice-Chairman and appoint a Secretary
who shall be a resident and citizen of the Philippines,
and such other officers as they may deem necessary.

Sec. 34. Compensation of Directors—-Each Di-
rector shall receive a per diem of thirty pesos
($30.00) as compensation for his attendance at any
regular or special meeting of the Board of Directors
as provided in Republic Act No. 1300; Provided, That
whenever a director, by order of the Board of Di-
rectors, shall temporarily or permanently perform
duties incumbent upon other officer or employees of
the Bank, he shall be granted additional compensa-
tion.

Sec. 35. Executive Committee—The Chairman
and two members of the Board of Directors, to be
designated by the Chairman from time to time, shall
constitute an Executive Committee and shall, in the
interim between meetings of the Board of Directors,
perform such duties as the latter ‘may confer upon it
in accordance with law.

f Thnt o e

The Executive Committee shall meet everyday,

except Sundays and Holidays, at such hour and place
at it may determine. All of the Bmacmwm. of the Com-
mittee must be duly notified of the meetings, and the
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il 19

Chairman and one of the two members of the Com-
mittee shall constitute a quorum; Provided, That in
case of tie in the votes of the Committee, the vote
om. the Chairman shall control. The Executive Com:
mittee and all other Committees created by the Board
shall keep due records of all meeting and actions and
shall report all such meetings and actions :at the next
regular meeting of the Board.

- Sec. 36 Other Committees—The Board iof “Di-.

rectors may also create such other committees as may
be necessary with such powers as the Board may de-
termine at the time of their creatien, and the Chair-
man shall appoint the members of such committee or
committees. The meetings of all committees shall he
considered as sessions of the Board of Directors for
the purpose of fixing the per diems of its members,

.mmn. 37 Order of business—The regular order of
business at meetings of the Board of Directors shall
be as follows:

1. Reading and disposal of any unapproved mi-
nutes.

o

Report of officers and committees.

3. Unfinished business.

4. New business.

5. Adjournment.

Sec. 38. Powers and Duties of the Board of Di-

rectors.—The Board of Directors shall have, among
other duties, powers and authority: N

(a) To formulate policies necessary to earry out

effectively the provisions of the Charter of the Bank
and adopt such by-laws, rules and regulations for its

s > R neHT
SE S 7 ; -,
Ul ciaf




22

(r) To implement the declared policy of the
Administration consistent with safety of investment
and sound banking practices.

ARTICLE X—OFFICERS

Sec. 39. Enuwmeration: Chairman, Vice Chair-
man, Directors, Secretary, President, Executive Vice
President, Vice Presidents, Legal Coungel, Cashier
and other officers —The officers of the Bank shall
be the Chairman, Vice-Chairman, Directors, Secret-
ary, President, nxmoEEm Vice President, Vice Pres-
idents, Legal Counsel, Cashier, and such other execu-
tive officers as may be necessary in the discretion of
the Board of Directors.

The Chairman, Vice-Chairman, Directors and
Secretary shall hold office for the term of one year,
and until their respective successors shall have been
chosen.

Sec. 40. The Chairman; powers and duties —
The powers and duties of the Chairman of the Board
of Directors shall be:

(a) To call the meeting of stockholders.

(b) To convene the Board of Directors when-
ever he may deem it necessary, either en his own
initiative, or upon the request of the President, or
of two members of the Board. Cor

(¢) To preside over all the meetings of the
stockholders, or of the Board of Directors, and of
the Executive Committee.

(d) To sign stock certificates.

(e) To ‘perform all other functions assigned
to him by law or by the Board of Directors. .
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Sec. 41. The Vice-Chairman: powers and du-
ties: absence, disability or refusal to act of both
the Chairman and Vice-Chairman.—The Vice-Chair-
man shall assist the Chairman and act in his stead
in case of absence or incapacity of the Chairman.

In case of absence, or incapacity of both the
Chairman and the Vice-Chairman, the Board shsll
designate a temporary Chairman from among its
members

mwn. 42,  The Secretary: his duties. — The
duties of the Secratary shall be as follows:

(a) To keep a book of minutes of the stock-
holders’ meetings

(b) To keep a book of minutes of the womwm
of Directors’ meetings.

(¢) To issue, at the direction of the Chair-
man, all calls for stockholders’ and directors’ meet-
ings.

(d) To have charge and custody of the seal of
the Bank. ,

(e) To attest the signature of the Chairman
on the stock certificates.

(f) To attest, when necessary, all documents
of the Bank.

(g) To keep the stock _mgmmn and m_woow trans-
fer books.

“(h) To prepare, within -the time !imit estab-
lished by these By-Laws, a complete alphabetical list
of the stockholders entitled to vote, which list shall
set forth the number of shares and votes of each.
The list shall be open to inspection by any stock-.
holder at the main office of the Bank until the
annual meeting of the stockholders.
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(i) To permit any stockholder, during office
hours, to inspect the stock ledger and the stock
certificates transfer books of the Bank.

(j) And to perform such other duties as the
Board of Directors may direct.

Sec. 43. The President: Powers and Duties
-— The President shall be the Chief Executive of
the Bank and his powers and duties shall, among
others, be:

(a) To attend all the meetings of the Board
of Directors and of its various committees, unless
excused by the Board;

(b) To direct the operations of the Bank, in
conformity with the resolutions, orders and regula-
tions of the Board of Directors and in accordance
with the provisions of the Bank’s Charter and other
pertinent laws;

(¢) To sign real estate bonds; Provided, That
when deemed advisable by the Board of Directors,
such real estate bonds may bear the signature of
the President engraved thereon;

(d) To make loans on commercial papers for
periods of time not to exceed four (4) months in
sums of not exceeding fifty thousand pesos to any
one person, company, corporation or firm, but he
is required to submit a report on each such loun
to the Board of Directors at its next succeeding
meeting;

(e) To make, with the advice and consent of
the Board of Directors, all contracts on behalf of
the said Bank and to enter into all necessary obli-
gations permitted by the Charter of the Bank;
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ot f)  To propose to the Board of Directors action
with respect to operations not provided for in these
By-Laws:

(g) To recommend to the Board of Directors,
the appointment, shifting, promotion, suspension
and/or removal of all subordinate officers and em-
ployees of the Bank;

(h) To verify and approve the monthly bal-
ance sheet;

(i) To prepare all reports requested by the
Board of Directors;

(j) To exercise all other powers of general
supervision and admwinistration usually attached to
the Office of the President, or that may be pres-
cribed by the Board;

(k) To submit to the Board of Directors
within the month of February of each year a state-
ment of net profit for the past year, and not later
than October 31st of each year a detailed budget of
the Bank for the ensuing year;

(I) To delegate any of his powers, duties or
functions to any official of the Bank with the ap-
proval of the Board of Directors;

(m) To report weekly to the Board of Direct-
ors the main facts concerning the operations of the
Bank during the preceding week and to suggest
changes in rates of discount, exchange, or of policy
which may to him seem best;

(n) To execute and administer the policies,
measures, orders and resolutions approved by the
Board of Directors and to direct and supervise the
operations and administration of the Bank:

14
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(0) To continually keep the Board of Directors
informed and to freely consult with them concerning
the business of the Bank;

(p) To do and perform such other duties as
from time to time may be assigned to him by the
Board of Directors: and

(q) To exercise general superintendence and
direciion of all subordinate officials and employees
of the Bank, and to see to it that their duties are
properly performed.

Sec. 44 Ezecutive Vice President: Vice Pres-
idents, their powers and duties. — The Executive
Vice President shall assist the President and act in
his stead in case of absence or incapacity.

The other Vice Presidents shall also assist the
President and shall perform such other duties that
may be assigned to them by the President or the
Board of Directors

Sec. 45. Legal Counsel. — The Legal Counsel
shall be the head of the Legal Department and as
such shall be the Chief consultant of the Bank on
all legal matters. He shall submit a monthly report
to the Board of Directors on the status of cases
handled bv the Legal Department in the Manila
Office, the Branches and Agencies.

Sec. 46. The Auditor shall be the head of the
Auditing department and as such shall perform all
the duties and functions provided for in Section 12
of the Revised Charter of the Bank (Rep. Act No.
1300)

Sec. 47. Cashier: Powers and Duties. — The
duties of the Cashier shall be as follows:

(a) To have in his custody and be responsible
for all the funds and securities of the Bank;

(b) To keep a complete and correct account,
on the books of the Bank, of its transactions, its
accounts, obligations, and financial condition;
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APPENDIX

REPUBLIC ACT NO 1300
(As amended hy Republic Act No. 1576)

AN ACT REVISING THE CHARTER OF THE
PHILIPPINE NATIONAL BANK

Be it enacted by the Senate and House of
Representatives of the Philippines in
Congress assembled:

Section 1. Name—Domicile and place of

business. — There is hereby created a hank to be
known as the Philippine National Bank. Its princi-
pal domicile and place of business shall be in the
City of Manila. .

CORPORATE POWERS

Sec. 2. Corporate powers and duties. — The
said National Bank, upon its organization, shall he

a body corporate a2nd shall have power:

(a) To presecribe its By-Laws;
{(b) To adopt and use a seal;
(¢) To make contracts;

(d) To sue and be sued,

(e) To carry on a trust business in accerdance
with the provisions of law governing trust corpora-
tions;

(f) To exercise the powers granted in this Act
and such incidental powers as may be necessary {o
carry on and engage in the business of general bank-
ng;
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(g) To grant longterm loans and advances
against security of real estate and/or other accept-
able assets for the establishment, rehabilitation or
expansion of agricultural, industrial and other pro-
ductive enferprises: Provided, That the aggregate
of such loans shall not exceed the sum total of the
paid-up capital and unimpaired surplus, long-term
indebtedness and cbligations and thirty per cent of
the total deposits: Provided, further, That notarial
services in connection with loan application of not
more than one thousand pesos shall be free, and in
places where the bank has no lawyers, notarial
services shall be performed by justice of the peace
and other government notaries public free of charge:

(h) To invest in stocks, bonds, and other se-
cured collaterals having maturities of not more than
thirty years;

(i) With the approval of the President of the
Philippines, to issue bonds and other certificates of
indebtedness against its credits secured by real estate
but not in excess of ninety per cent thereof Said
bonds shall be exempt from any and all taxes levied
or assessed by the government or any of its sub-
divisions. ‘The Board of Directors shall determine
the interest rates, maturities and other requirements
of the said obligations;

(j) To exercise further, the general powers
mentioned in the corporation law and the General
Banking Law insofar as they are not inconsistent
or incompatible with the provisions of this Act.

CAPITAL

Sec. 3. Authorized capital stock — Par value.
— The authorized capital stock of the Philippine
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(¢) "To disburse such funds as may be neces-
sary for the transactions of the Bank on order of
the President; such disbursement to be supported
by properly accomplished receipts or vouchers; and

(d) To perform all such other duties and
ﬂ:nro:m as may be assigned to him by the Pres-
1dent.

Sec. 48. Others Officers. — Upon the recom-
mendation of the President, the Board of Directors
may appoint such other new officers and employees
as may be necessary.

ARTICLL XI—SUNDRY PROVISIONS

Sec. 49. Seal — The corporate seal of the
Bank shall consist of two concentric circles. between
which shall be the name “Philippine National Bank”
and in the center, the coat of arms of the Republic
of the Philippines, and such seal as impressed on
the margin hereof is hereby adopted as the corporate
seal of the Bank.

Sec. 50. Amendment of these By-Lews. — The
Board of Directors shall have the power to make,
amend, and repeal the By-Laws of the Bank, by a
vote of the majority of all the Directors at any re-
gular or special meeting of the Board: Provided,
that notice of intention to make, amend, or repeal
the By-Laws in whole or in part shall have been
given at the next preceding meeting: or without any
such notice, by a vote of two-thirds of the Directors,
subject in all cases, to the approval of the President
of the Philippines. : :

SEC. 51. Penalties for Violation of these EBy-
Laws. — Without prejudice to the.penaliies prov-
ided for in Sec. 30 of Republic Act No. 1300 and
Republic Act No. 1405,- any officer, directer, or stock-

holder, who shall disobey or violate any of thé' pro-.

visions of these By-Laws shall be fined in an amount
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not to exceed twenty pesos (P20.00), such fine to
be imposed by the Board of Directors and if not paid
at the time, to be deducted from any salary or divi-
dend then due or that may thereafter become due
the offender.

CERTIFICATION

KNOW ALL MEN BY THESE PRESENTS:

That we, the undersigned Members and Secreta-
ry of the Board of Directors of the Philippine Na-
tional Bank, do hereby certify that the foregoing Code
of By-Laws, as zmended, was duly adopted as the By-
Laws of the said Corporation on the 31st day of Jan-
uary, 1958, by virtue of the authority vested upon
the Board by the resolution of the stockholders
of the Bank at their special meeting held on Feb-
ruary 28, 1921. That the said Code of By-Laws
as amended, ncw constitutes and is, the Code of By-
Laws of the Philippine National Bank.

Manila, January 31, 1958.

PEDRO TUASON
Chairman

FORTUNATO DE LEON CONRADO M. VICENTE
Member Member

DOMINADOR R. AYTONA MIGUEL DIAZ
Member Member

FRANCISCO R. AGUINALDO BENJAMIN V. GUIANG

Member Member

APOLONIO S. MAGSINO PORFIRIO V. SISON
: Member Member

CARLOS SOBREVINAS
Secretary

Unanimously approved by the stockholders in
their annual meeting on March 3, 1959.
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National Bank shall be two hundred million pesos
divided into two million par value shares of one hun-
dred pesos each, which shall include its present ca-
pitalization; Provided, That the Bank may purchase
the shares held privately at a price not exceeding
their par value; Provided, further, That the in-
crease in the authorized capital shall be fully sub-
scribed by the Government. For the immediate
payment of not less than one hundred million pesos
of the said subscription, the Secretary of Finance
with the approval of the President of the Philippines,
shall issue bonds or other evidences of indebtedness
to be negotiated either locally or abroad, the proceeds
of which are hereby appropriated for the purpose.

Sec. 4. Who may vote Government-owned stock.
— The voting power of all the stock of the National
Bank owned and controlled by the Republic of the
Philippines shall be vested in the President of the
Philippines, or in sucn person or persons as he may
from time to time designate.

BANKING OPERATION IN GENERAL

Sec. 5 Loans and investments authorized —
Total liabilities of a single borrower — Additional
liabilities and security required. — Said National
Bank is hereby authorized: i

(a) To purchase or discount promissory notes,
drafts and bills of exchange issued or drawn for agri-
cultural, industrial or commercial purposes, with
securities required by the Bank, or the proceeds of
which have been used or are to be used for such
purposes.

(b) To make loans on, or to discount notes
secured by, harvested and stored crops; Provided,
That no loan on the security of such harvested and
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stored crops shall exceed eighty per cenfum of the
market value thereof on the date of the loan: Pro-
vided, further, That the crops so mortgaged shall
be insured by the mortgagor for the benefit of the
National Bank for their entire market value: And
provided, finally, That if, owing to any circumstance
whatever, the value of the crops given as security
shall diminish, the mortgagor shall obligate himself
to furnish additional security or refund such part of
the loan as the Bank may deem necessarv. Such
loans shall be granted for a period of not to exceed
one year, subject to extension, in the discretion of
the Bank.

(¢) Tc¢ make loans to agriculturists in install-
ments, on standing crops of the natural products of
the Philippines such as rice, hemp, copra, sugar,
tobacco, corn, maguey, etc., not in excess of seventy
per centum of the estimated value of such crops;
Provided, however. That before granting such loans,
the Nationar Bank may require additional security
in the nature of mortgages on real estate duly re-
gistered in the name of the debtor, or chattel mort-
gage, including those upon livestock, machinery. and
agricultural implements, or personal bonds with suf-
ficient surety or sureties, satisfactory to the Bank.

(d) To make loans to the several provincial
and municipal governments and to any other branch
or subdivision of the Republic of the Philippines on
promissory notes guaranteed by the National Gov-
ernment, as snown by the endorsement thereon of
the Secretary of Finance, approved by the President
of the Philippines or fo purchase bonds lawfully
issued by such provincial and municipal governments
and sny other branch or subdivision of the Govern-
ment of the Philippines.
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(e) Generally, to make advances or discount
paper for agricultural, manufacturing, industrial, or
commercial purposes: Provided, That loans, dis-
counts or advances made under this section shall
have maturities not exceeding one year, renewable
from year to year, at the discretion of the Bank.

The aggregate amount of loan for any single
industry shall at no time exceed twenty per cent
of the Bank's lending capacity.

The total liabilities to the Bank of any person,
or of any company, corporation, or firm for money
borrowed, -includirg the liabilities of the company
or firm, the liabilities of the several members there-
of, shall at no time exceed fifteen per centum of
the unimpaired capital and surplus of the Bank. But
the discount of hills of exchange drawn in good
faith against actually existing values and the discount
of commercial or business paper actually owned by
the person negotizting the same shall not be con-
sidered as money borrowed, and in addition to the
fifteen per centum of the unimpaired capital and
surplus of the Bank, hereinbefore provided for, the
total liabilities of any borrower may amount to a
further fifteen per centum of the unimpaired capital
and surplus of the Bank, provided such additional ha-
bilities are secured by shipping documents, warehouse
receipts or other similar documents transferring or
securing title covering readily marketable, non-pe-
rishable stocks, when such staples are fully covered
by insurance and when such staples have a market
value equal to at least one hundred twenty-five per
centum of such additional liabilities.

The Bank shall not make any loan upon the
stock of any other corporation as collateral -if the
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aggregate market value of all such stock held as
collateral exceeds an amount equal to fifteen per
centum of the unimpaired capital stock and surplus
of the Bank.

The term “loan” whenever used in this Act shall
include over-drafts and the limitations contained in
this section shall apply to any loan of any kind
whenever secured wholly or partly by real estate
mortgage.

BOARD OF DIRECTORS - COMPOSITION AND

ORGANIZATION
Sec. 6. Board of Directors — Membership —
Per diems. — The affairs and business of the Na-

tional Bank shall be directed.and its property man-
aged and preserved, unless otherwise provided in
this Act, by a Board of Directors consisting of nine
members duly elected as hereinafter provided, who
shall be paid a per diem of thirty pesos for each
session of the Board of Directors attended by them.

Skc. 7. Election of Board of Directors — Elec-
tion of chairman and vice-chairman of the Board —
Who may not be elected member of the Board of Di-
rectors. — >EEm_€ on the first Tuesday after the
first Monday in March, the stockholders shall meet
to elect the members of the Board, of Directors for
the current year, each stockholder. or proxy to he
entitled to as many votes as he may have shares of
stock, registered in his name on, Em thirty-first of
January last preceding and held 3 him at the time
of the election. HSEm%mHmG after the election, the
directorate shall organize as such and elect from
amongst themselves a nrmﬁsmb and a vice-chairman,
which latter shall assist the chairman and act in his
stead in case om absence .or incapacity. F case of
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incapacity or abserce of both the chairman and vice-
chairman, the Board of Directors shall designate a
temporary chairman from among its members: - Pro-
vided, That no director, shareholder or employee
of any other bank shall be eligible as member of
the Board of Dire-tors of the National wbsw

Sec. 8. President and Vice-President. — Appoint-
ment and. removal-Salaries. — The chief executive
of the Bank shall be the President, who shall be
chosen and may be removed by the Board of Direc-
tors with the advice and consent of the President of
the Philippines. ‘He shall be assisted by- an' execu-
tive Vice-President and one or more Vice Présidents,
who shall be chosen and may be removed by the
Board of Directors. The salarizs ‘of the President.
Executive Vice-President and the: Vice-Presidents
shall be fixed by the Board of Directors with the ap
proval of the President of the Philippines. -

POWERS OF BOARD OF DIRECTORS

Sec. 9. The Board of Directors shall have,
among other duties, powers, and authority:

(a) Tc formulate policies necessary to carry
out effectively the provisions of this Act and adopt
such by-laws, rules and regulations for the effective
operation of the Bank, in conformity with this Act
and existing laws;

(b) To establish branches or agencies in other
countries and at such points within the Philippines
as it may deem advisable, which shall pe:form func
tions as may be delegated to them by the Board of
Directors: Provided, however, That there shall he
established branch banks or agencies in every prov:
incial capital.
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With the authorization of the proper department
Secretary first had, the Board of Directors may ap-
point as agents of said Bank the provincial or mun-

icipal treasurers, who shall receive such additional
compensation as the board may determine.

Sec. 9-A. The Board of Directors shall also
have the power and authority:

(a) To create, establish and operate a “Self.
Insurance system” in order to offset possible damage
or loss of cash-in-transit that the Bank may suffer
on account of cash and check remittances to ifs
branches and agencies and vice-versa;

(b) To create and establish a “Provided Fund”
which shall consist of contributions made both by
the Bank and its officers or employees to a common
fund for the payment of benefits to such officer or
employee or his heirs under such terms and condi-
tions as its Board of Directors may fix;

(¢) To create and establish a “Supplementa-
ry Retirement Plan” for qualified officials and em-
ployees for the payment of a gratuity equivalent to
one month salary for every year of service rendered
by them but not exceeding two (2) years in the
aggregate;

(d) In its discretion, to accept assignments of,
or as payments, certificates of indebtedness of the
government or other such similar securities: Pro-
vided, however, That the authority hercin granted
shall not be used as regards backpay certificates.

PRESIDENT—POWER AND DUTIES
Sec. 10. Duties and powers of the President.—

The President of the Bank shall among others exe-
cute and administer the policies, measures, orders
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ard resolutions approved by the Board of Directors
and direct and supervise the operations and admin-
Istration of the Bank.

Particularly, he shall have the power and duty:

_(a) To make loans on commercial paper for
periods of time not to exceed four months in sums
not exceeding fifty thousand pesos to any one per-
son, company, corporation or firm, but he is required
to submit a report on each loan to the Board of Direc-
tors at its next succeeding session.

(b) To make, with the advice and consent of
the Board of Directors, all contracts on hehalf of
the said Bank and to enter into all necessary obliga-
tions by this Act required or permitted.

:..v To report weekly to the Board of Directors
the main facts concerning the operations of the Bank
during the preceding week and to suggest changes
In rates of discount, exchange, or of policy which
may to him seem best.

(d) To furnish, upon request of the Secretary
of Finance or the President of the Philippines, any
information in his possession regarding the opera-
tions of said Bank. .

LEGAL COUNSEL

Sec. 11.  Legal Counsel—Any provision of law
or existing executive order to the contrary notwith-
standing, the Philippine National Bank shall have
its own legal department, the chief and members
of which shall be appointed by the Board of Direc-

- tors.

AUDITING DEPARTMENT

SEc. 12, Bank Auditor — Sdlaries and expenses
of Auditing Department — Reports—The Auditor

2.0
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General shall be ex officio Auditor of the National
Bank and shall, with the advice and consent of the
President of the Philippines, appoint a representa-
tive who shall be the Chief of the Auditing Depart-
ment of the Bank. All the other emplovees of the
department shall be appointed by the Auditor Gen-
eral, who with the approval of the President of the
Philippines, shall fix the salaries of the same as well
as that of his representative, the chief of the depart-
ment. The operating expenses of the department and
the salaries and traveling expenses of the emplovees
thereof shall be payable by the Bank, and the Board
of Directors shall make the necessary appropriation
therefor. The representative of the Auditor General
shall make a quarterly report on the condition of
the Bank to the President of the Philippines through
the Secretary of Finance, to the Auditor General and
to the Board of Directors of the Bank. The report
shall contain among other things a statement of the
resources and liabilities, including earnings and ex
penses, the amount of capital stock, dividends paid,
surplus reserve, and undivided profits, as well as
the losses, bad debts, and suspended and overdue
paper carried in the Bank’s assets as of the day in
which the statements are compiled.

APPOINTMENT AND REMOVAL OF THE OFFICERS
AND EMPLOYEES OF THE NATIONAL BANK

Sec. 13. Other officers and employees, appoint-
ment and removal — Salaries — Nomn-applicability
of the Civil Service Law.—All the other officers and
employees of the Bank shall be appointed and re-
moved by the Board of Directors, on recommenda-
tion of the President. Said officers and employees
shall not be subject to the Civil Service Law, and
their duties and compensation shall be fixed by the

S,

AR SR

39

President with the approval of the Board of Direc-
tors. _Provided, That whenever the Chairman or
the Vice-chairman, by order of the Board of Direc-
tors, shall temporarily or permanently perform du-
ties incumbent upon other officers or employees, they
may _uw granted compensation therefor subject to
the written approval of the President of the Philip-
pines.

Sec. 14. Fidelity bond for officers and employees.
— The Board of Directors may require the officers
and employees of the Bank and its branches, before
entering upon the performance of their duties, to
furnish a fidelity bond for the benefit of the Bank,
in the form and amount prescribed by said Board of
Directors. For this purpose, and for this purpose
alone, all officers and employees of whom a bond is
required shall be deemed public officers and em-
ployees, respectively, and the provisions of the Pub-
lic Bonding Law, Chapter Fifteen of the Adminis-
trative Code and related legislation are hereby made
applicable to the same.

INSPECTION OF THE BANK

Sec. 15. Inspection by Department of Supervi-
sion and Examination of the Central Bank. — The
National Bank shall be subject to inspection by the
Department of Supervision and Examination of the
Central Bank. =~

Sec. 16. Confidential information. — The Sup-
erintendent of Banks and the Auditor General, or
other officers designated by law to inspect or inves-
tigate the condition of the National Bank, shall not
reveal to any person other than the President of the
Philippines, the Secretary of Finance, and the Board
of Directors the details of the inspection or investi-
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gation, nor shall they give any information relative
to the funds in its custody, its current accounts or
deposits belonging to private individuals, corporations,

or any other entity, except by order of a Court of

competent’ jurisdiction.
PROHIBITION AGAINST OWNING STOCKS OR
BEING INDEBTED TO BANK

Sec. 17. Prohibition against owning stock in or
incurring indebtedness to the Bank. — The Secretary

of Finance, the Superintendent of Banks. the Audi-

tor General, and the latter’s representative, the chief
of the auditing department of the Bank, are hereby
prohibited from owning stock in the National Bank,
or from becoming indebted to said National Bank,
directly or indirectly.
PROHIBITED LOANS
Sec. 18. Loans to officers, directors and em-
ployees — Restriction and limitations. — The Na-
tional Bank shall not, directly or indirectly, grant
loans to any director, officer, employee, or agent
of the Bank, and no loan shall be granted to a cor-
poration, partnership, or company wherein any mem-
ber of the Board of Directors is a shareholder, agent,
or employee in any manner, except by the unanimous
vote of the members of the Board present. excluding
the member interested: Provided, That the total
fiabilities to the Bank of any corporation wherein
anv of the members of the Board of Directors is a
shareholder, agent or employee in any manner, shall
at no time exceed five per centum of the surplus and
paid-up capital of the Bank.
ACQUISITION AND DISPOSAL OF REAL ESTATE

Sec. 19. Right to purchase, hold and dispese real
estate. — The National Bank is hereby authorized to
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purchase and own such real estate as may be neces-
sary for the purpose of carrying on its business. It
is also authorized to hold such real estate as it may
find necessary to acquire in the collection of debts
due to the said Bank or to its branches: hut real es-
tate acquired in the collection of debts shall be sold
by m.m.E Bank within five years after date of its ac-
quisition.

REDEMPTION OI' MORTGAGED PROPERTY

Sec. 20. Right of redemption of property fore-
closed — The mortgagor shall have the right, with-
in the year after the sale of real estate as a result
of the foreclosure of a mortgage, to redeem the
property by paying the amount fixed by the court
in the order of execution, with interest thereon at
the rate specified in the mortgage, and all the costs
and other judicial expenses incurred by the Bank
by reason of the execution and sale and for the
custody of said property.

Sec. 21. Right to demand additional securities;
Disposal of same — Advanced maturity of credits -—
Right to collect deficiency. If, from any cause
whatsoever, any of the securities specified for the
loans provided for in this Act or accepted by said
Bank as security for loans or discounts should de-
cline or depreciate in market value in part or as
whole, or upon non-performance of any promise made
to secure the loan or discount or bills of exchange,
notes, and checks, the said Bank may demand addi-
tional securities. or may forthwith declare any such
obligation due and payable and upon three days’
notice, demand, sell, assign, transfer, and deliver the
whole of said securities or any part thereof, or any
substitutes therefor, or any addition thereto, or any
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other securities or property given unto or left in the
possession of, or hereafter given unto or left in the
possession of the said Bank for safekeeping or other-
wise, at any broker’s board or at public or privaie
sale, at the option of said Bank, and at such sale,
if public, the said Bank may itself purchase the
whole or any part of the property sold, free from
any right of redemption on the part of the mort-
gagor or pledgor. In case of sale for any cause,
after deducting all costs or expenses of any kind for
collection, sale or delivery, the said Bank may apply
the reSidue of the proceeds of the sale so made, to
pay the said Bank, as its President shall deem proper,
whether then due or not due, making proper rebate
for interest on liabilities not then due, returning the
overplus, if any, to the mortgagor or pledgor, who
shall remain liable to and pay to said Bank any de-
ficiency arising upon sale or sales.

LIABILITY OF DEBTOR IFOR DEFICIENCY
RIGHT OVER THE OVERPLUS

Sec. 22. Action to collect balance of indebted-
ness. — If the proceeds of the sale of securities held
as collateral for loans by said Bank do nof cover the
full amount of the loan, together with the interest
and other charges thereon, the Bank may proceed
against the debtor for the difference tut any amount
exceeding the full indebtedness to the Bank shall
be paid to the debtor.

Sec. 23. Application of the Revised Penal Code.
— The. provisions of Title Four, Chapter One, of
Act Numbered Thirty-eight hundred and fifteen,
known as the Revised Penal Code, are hereby made
applicable to violations of the law consisting in the
making, or causing to be made, and circulating, or
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causing to be circulated, forged notes and bonds in
imitation of those of the National Bank.

PROULIBITED REMUNERATION

Sec. 24. Prohibition against charging of fees
in securing loans. — Penalties for violarion. — No
fee, charge or commission in any form shall be ex-
acted, demanded or paid, for obtaining loans, direct-
ly or indirectly, by any director, officer, employee,
or agent of the bank. Any such director, officer,
employee, or agent exacting, demanding, or receiving
any fee for service or for the use of his influence
in obtaining a loan shall bz punished as hereinafter
established for violation of this Act.

NET PROFIT

Sec. 25. Allocation of. — At the close of each
calendar year, the Bank shall determine the net re-
sult of its operations, in the calculation of which,
adequate allowances shall be made for probable
losses. The net profit arrived thereat shall be ac-
cumulated in the surplus account which shall he
utilized for such purposes as may be authorized by
the Board of Directors: Provided, however, That the
accumulated surplus shall not exceed the authorized
capital stock.

PAYMENT OF DIVIDENDS OF GOVERNMENT
SHARES

Sec. 26. Payment into the Philippine Treasury
of dividends corresponding to Government-owned
shares. — All profits assigned as dividends to the
shares of the Government shall be paid into the
Treasury of the Philippines for the general funds
thereof.
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LEGAL EXISTENCE
Sgc. 27. Term of Legal Existence. — The legal
existence of the Bank under this Act shall be for a
period of fifty years, counting from the date of ap-
proval hereof.

ILLEGAL USE OF THE WORD “NATIONAL”

Sec. ‘28.  Prohibition against use of word “Na-
tional” — Penalty for violation. — All banks other
than the Philippine National Bank and such other
banks now licensed to do business in the Philippines
whose name already includes the word “National”
are prohibited from using the word “National” as
a portion of their name or title, and any violation
of this prohibition shall subject the party chargeable
therewith to a penalty of not less than one hundred
pesos for each day during which it is committed or
repeated.

REPEALING CLAUSE

Sec. 29. Repeal of Acts inconsistent herewith —
All Acts or parts of Acts inconsistent or incompatible
with the provisions of this Act are herehy repealed.

PENALTIES

Sec. 30. Penalties for violation of the provisions
of this Act. — Any director, officer, employee, or
agent of the Bank, who violates or permits the viola-
tion of any of the provisions of this Act, or any per-
son aiding or abetting the violations of any of the
provisions of this Act, shall be punished by a fine
not to exceed ten thousand pesos or by imprison-
ment of not more than five years, or both such fine
and imprisonment.

Skc. 31. This Act shall take effect upon its ap-
provat.

Approved, June 16, 1935.
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