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THE STATE" BANK :(’)F’IND‘I'A? ACT, 1955
ACT No. 23 OF 1955

AN ACT

to constitute a State Bank for Indla, to transfer to it the undertaking
of the Imperial Bank of India and toprowde for other matters connected
therewith or 1n01dental thereto B ' (8th May, 1955).

WHEREAS for the extens1on of bankmg faclhtxe on a large scale, more particularly in the
rural and semi-urban areas, and for diverse other public purposes it is expedient to constitute
a State Bank for India, and to transfer to it the undertaking of the Imperial Bank of India and
to provide for other matters connected therewith or incidental thereto;

- BE it enacted by Parhament in the Slxth Year ‘of the Republic of India as fOIIOWS'

CHAPTER 1
: PRBLXMINARY ‘
1. (I) This Act may be called the State Bank of Indla Act, 1955. Short title
and commence-

(2) It shall come into force on such date1 as the Central Government may, by notifica- ment
tion in the Official Gazette, appomt o

2 In this Act unless the context‘o erw1se requxres, | : Definitions

(a) “appointed day” means the date on whlch thxs Act comes into force;

(b) “‘Central Board” ineans the Central Board of Directors of the State Bank;

3(bb) “Chairman” nleans the Chairman of ‘the Central Board;

(©) “goods” includes bullion, wares and merchandise;

(d) “Imperial Bank” means the Imper1a1 Bank of India constituted under the Imperial
Bank of India Act, 1920;

2(dd) “Local Board” means a Local Board constituted under Section 21;

(e) “prescribed” means prescnbed‘by regulations made under this Act;

(f) “Reserve Bank” means the. Reserve Bank of India constituted under the Reserve
Bank of India Act, 1934; .

(g) “State Bank” means the State Bank of India constituted under this Act;

8(h) “subsidiary bank” means a sub31d1ary bank as defined in the State Bank of India
(Subsidiary Banks) Act, 1959; .

(i) »“Vlce-Chalrman” means the Vlce-Chalrman of the Central Board.
_ o
(i) "workman" has the .Jeanlng ass:.gne* to it /,,g,/'(/t_\ f’\‘
in the Indus trial Dlsputes Act 1947, " (

Asave

3 Ins. b y Act 38 of 1959, S. 64'and It. I, Pt. VI of Th Sch, - = e
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CHAPTER 1II
INCORPORATION AND SHARE CAPITAL OF STATE BANK

3. (I) A Bank to be called the State Bank of Indié shall be constituted to carry on the
business of banking and other business in accordance with the provisions of this Act and for
the purpose of taking over the undertaking of the Imperial Bank.

(2) The Rescrve Bank, together with such other persons as may from time to time be-
come shareholders in the State Bank in.accordance with the provisions of this Act, shall, so
long as they are shareholders in the State Bank, constitute a body corporate with perpetual
succession and a common seal under the name of the State Bank of India, and shall sue and be

sued in that name.

(3) The State Bank shall have power to acquire and hold property, whether movable or
immovable, for the purposes for which it is- constituted and to disposc of the same.

4. Subject to the provisions of this ‘Act‘, the authorised capital of the State Bank shgll be
twenty crores of rupees divided into twenty lakhs of fully paid up shares of one hundred rupees

each: =
Provided that the Central Government may increase or reduce the authorised capital as it
thinks fit so however that the shares in all cases shall be fully paid up shares of one hundred

PR ; ok c

rupees each.

|

5. (I) The issued capitai of the"Stat‘e_Baﬁi{: shall,on the appointed day, be five crores,
sixty-two lakhs and fifty thousand rupees divided into five lakhs, sixty-two thousand and five
hundred shares, all of which shall; on the appointed. day, stand allotted to the Reserve Bank

in lieu of the shares of the Imperial Bank *[transferred to and vested in it under section 6]

(2) The Central Board may from t_ir_r;é;;to time increase the issued capital but no increase
in the issued capital shall be made in such a manner that the Reserve Bank holds at any time

less than fifty-five per cent of the issued capital of the State Bank. -

(3) No increase in the issued capital beyond twelve crores and fifty lakhs of rupees
shall be made under sub-section (2) wjthout‘the previous sanction of the Central Government.

0 'CHAPTER III -
TRANSFER OF UNDERTAKING 'OF THE IMPERIAL BANK TO STATE BANK
6. (1) Subject to the other provisions contained in this Act, on the appointed day:—

(@) all shares in the capital of the Imperial Bank shall be transferred to, and shall
vest in, the Reserve Bank, free of all trusts, liabilities and encumbrances, and

I .IB( kt ’ A ‘ “".
he State Bank (b) the undertaking of the Imperial Bank shall be transferred to, and shall vest in,

the Stale Bank. IR ,
(2) The undertaking of the Imp‘éﬂl“ial Barik shall be deemed to include all rights, powers,
authorities and privileges, and all property, movable and' immovable, including cash balances,
reserve funds, investments and all other interests'and rights in, or arising out of, such property

1 Subs. by Act 33 of 1955, S. 2 for “transferred to it” by para. 2 of the First Schedule (with retrospective
effect). T '
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as may be in the possession of that Bank immediately Bcfdre the appointed day, and all books,
accounts and documents relating thereto, and shall also be deemed to include all debts, liabilities

and obligations of whatever kind then existing of that Bank.,

1[(3) Unless otherwise expressly provided by or ‘unde‘r this Act, all contracts, deeds, bonds,
agreements, powers of attorney, grants of legal representation and other instruments of what-
ever nature subsisting or having effect immediately before the appointed day and to which the-
Imperial Bank is a party or which are in favour of the Imperial Bank shall be of as full force and
effect against or in favour of the State Bank, as the case may be, and may be enforced or acted
upon as fully and effectually as if instead of the Imperial Bank the State Bank had been a party

thereto or as if they had been issued in favour of the State Bank.] . -

(4) If on the appointed day any suit, appeal or other legal proceeding of whatever nature,
is pending by or against the Imperial Bank, the same shall not abate, be discontinued or be in
any way prejudicially affected by reason of the transfer to the State Bank of the undertaking
of the Imperial Bank or of anything contained in this Act, but the suit, appeal or other procceding
may be continued, prosecuted and enforced by or against the State Bank.

7. (1) Every officer or other employee of the Imperial Bank (excepting the managing Transfer of
director, the deputy managing director and other directors) in the employment of the Imperial Z%Zt’f:gogmcem
Bank immediately before the appointed day shall, on and from the appointed day, become an and employees
officer or other employee, as the case may be, of the State Bank, and shall hold his office or gggl’ftlomtgi"al
service therein by the same tenure, at the same remuneration and upon the same terms and con- State Bank
ditions and with the same rights and privileges as to, pension, gratuity and other matters as he
would have held the same on the appointed day if the undertaking of the Imperial Bank had
1ot vested in the State Bank, and shall continue to do'so’unless and until his employment in the

State Bank is terminated or until his rgmunerat,ion,‘terms or conditions are duly altered by the
State Bank. : e e N

(2) Any person who, on the appointed day, is entitled to or is in receipt of, a pension or
other superannuation or compassionate allowance or benefit from the Imperial Bank or any
provident, pension or other fund or any authority administering such fund shall be entitled to
be paid by, and to receive from, the State Bank or any provident, pension or other fund or any
-authority administering such fund the same pension, allowance or benefit so long as he observes
the conditions on which the pension, allowance or benefit was granted, and if any question
arises whether he has so observed such conditions, the question shall be determined by the
Central Government and the decision of the Central Government thereon shall be final.

(3) Notwithstanding anything contained in sub-section (I) or sub-section (2), no appoint-
ment made or promotion, increment in salary, pension, allowance or any other benefit granted
to any person after the 19th day of December, 1954, and before the appointed day which would
not ordinarily have been made or granted or which would not ordinarily have been admissible
under the rules or authorisations of the Imperial Bank or of any provident, pension or other
fund in force prior to the 19th day of December, 1954, shall have effect or be payable or claimable
from the State Bank or from any provident, pension or other fund or from any authority ad-
ministering the fund, unless the Central Government has, by general or special order, confirmed
the appointment, promotion or increment or has directed the continued grant of the pension,

allowance or other benefit as the case may be. ‘

(4) Notwithstanding anything contained in the Industrial Disputes Act, 1947, or in any
other law for the time being in force, the transfer of the services of any officer or other employce

1 Subs. by Act 33 of 1955, 8. 3 for the original sub-s. (3) (with retrospective effect).
11
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of the Imperial Bank from that Bank to the State Bank shall not entitle such officer or other
employee to any compensation under that Act or other law, and no such clalm shall be enter-
tained by any court, tribunal or other authonty Sl e

(5) Any person holding office as managing director, deputy managing director, director
or member of any Local Board of the Impenal Bank immediately before the appointed day shall
be deemed to have vacated his office ‘as such on the appointed day, and notwithstanding any-
thing contained in this Act ot in any other law for the time being in force or in any agreement
or contract, he shall not be entitled to any compénsation from the Imperial Bank or the State
Bank for the loss of office or for the premature termination of any agreement or contract relating
to his employment, except such pension, compensation or other benefit which the State Bank
may grant to him, having regard to what that person would have received as an officer of the
Imperial Bank if this Act had not been, passed and if he had retlred from his employment in the

ordinary course.

(6) Where any managing dlrector, deputy managmg drrector, director, officer or other
employee of the Imperial Bank has, after the 19th day of Dec¢ember; 1954, and before the ap-
pointed day, been paid any sum by way. of compensation or gratulty, the State Bank shall be
entitled to claim refund of any sumiso pald if .the. payment is not confirmed by the Central
Government by general or speclal order. s G :

,'v -

8. For the persons who 1mmed1ately before the appomted day are the trustees of the following
funds, that is to say,— ‘ ,

(@) the Imperial Bank of Indra Employees Provrdent Fund ;
(b) the Imperial Bank of Indra Employees Pensron and Guarantee Fund ;
(¢) the Bank of Bombay Oiﬁcers Pens1oi1 and Guarantee Fund
(d) the Bank of Madras Pensron and Gratuity Fund and ‘
(¢) the Bank of Madras Oﬂ"lcers Prov1dent and Mutual Guarantee Fund ;
there shall be substituted as trustees such persons as the Central Government may, by general

or special order, specrfy R

9. (1) . Every person who 1mmed1ately before the appomted day is registered as a holder
of shares in the Imperral Bank shall be entrtled to compensatron m accordance with the provi-
sions contained in the First Schedule.

(2) Nothing contained in sub- sectxon (1) shall aﬁ'ect the rights inter se between the holder

“of any share in the Imperial Bank and any other person who may have an interest in such share,

and such other person shall be entitled to enforce his interest agamst the compensatron awarded
to the holder of such share, but not agamst the Reserve Bank
CHAPTER IV
SHARES

10. (I) Save as otherwise provrded m sub-sectron (2), the shares of the State Bank shall
be freely transferable. ; ot

)] Nothmg contained in sub-Sectron (1) shall’ entltle the Reserve Bank to transfer any
shares held by it in the State Bank if such’ ‘transfer Wwill fesult'in reducing the shares held by it
to less than fifty-five per cent of the issued capital of the State Bank, '

12
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11. (1) No person shall be registered as'a shareholder in respect of any shares held by him,
whether in his own name or jointly with any other person, in excess of two hundred shares,
or be entitled to payment of any dividend on the excess shares held by him, or to exercise any
of the rights of a shareholder in respect of such excess shares otherwise than for the purpose
of selling them : :

Provnded that nothing contamed in this sub—sectnon shall apply to—
(@) the Reserve Bank ; e
) a corporatlon ;
(¢) an insurer as deﬁned in the Insurance Act 1938
(d) alocal authorxty H I
(e) 'a co-operative socwty and _
(f) atrustee of a public or private rehglous or charxtable trust. _ '
(2) Notwithstanding anythlng contamed in sub-sectlon (1), no person referred to in the

proviso to that sub-section, other than the Reserve Bank shall be entitled to exercise voting
rights in respect of any shares held by h1m in excess of one per cent of the issued capital.

12. Notwithstanding anythmg contamed in the Acts heremafter mentioned in this section,
the shares of the State Bank shall be deemed to.be included among the securities enumerated
in section 20 of the Indian Trusts Act, 1882, and also to be approved securities for the purposes
of the Insurance Act 1938, and the Bankmg Companles Act, 1949,

o ‘ i

13, The State Bank shall keep at 1ts Central Office 2 reglster in one or more books of the
shareholders (in this Act referred to as the principal register), and shall enter therein the following

particulars so far as they may be available ;—

(/) the names, addresses and occupatlons, lf any, of the shareholders and a statement
of the shares held by each shareholder, d1stmgu15h1ng each share by its denoting
number ;

(i) the date on which each person xs so entered as a shareholder ;

(i) the date on which any person ceases to be a shareholder ; and

(iv) such other partxculars as may be prescnbed

14, (I) The State Bank shall cause to be kept at its local head offices branch registers which
shall be deemed to be part of the principal register, and in which shall be entered the particulars
as in the principal register of shareholders whose registered addresses are within the areas pres-
cribed with reference to each register, .

(2) Any shareholder may apply to have his name transferred from one branch register to
another in respect of the whole, but not any part, of the shares standing in his name, and the
State Bank shall, subject to such conditions as may be prescribed, cause the registers to be
amended accordingly. T S ‘

15. Notwithstanding anything contained in section 11, no notice of any trust, express, implied
or constructive, shall be entered on the prmcnpal or any branch register or be receivable by the
State Bank.

! Now called the Banking Regulation Act, 1949,

13
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CHAPTER V
MANAGEMENT S

16. (I) Unless otherwise prov1ded by the Central Government by notlﬁcatron in the Official
Gazette, the Central Office of the State Bank shall be at Bombay.

(2) The State Bank shall have local head officés in Bombay, Calcutta and Madras and
at such other places in India as the Central Government in consultation with the Central Board,
may determine. :

(3) The State Bank shall maintain as its branches or agencres all branches or agencies of
the Imperial Bank which were in existence 1[in India] immediately before the appointed day,
and no such branch may be closed without the previous approval of the Reserve Bank.

(4) The State Bank miay establish branches or agencies at any place in or outside India in
addition to the branches or agencies referred to in sub-section (3).

(5) Notwithstanding anythmg contamed in sub-section (4), the State Bank shall establish
not less than four hundred branches in addition to the branches referred to in sub-section (3)
within five years of the appointed day ¢ or such extended period as the Central Government may
specify in this behalf, and the places where such additional branches are to be established shall be
determined in accordance with any such programme as may be .drawn up by the Central
Government from time to time in consultation with the Reserve Bailk and the State Bank, and
no branch so established shall be closed without the previous approval of the Reserve Bank.

Bl

17. (I) The general superintendence and diréction of the affairs and business of the State
Bank shall be entrusted to the Central Board which may exercise all powers and do all such
acts and things as may be exercised or dotie by t~ - State Bank and are not by this Act expressly
directed or required to be done by the State Bank in general meeting.

(2) The Central Board in dlschargmg its functlons shall act on business principles, regard
being had to public interest.

18. (1) In the discharge of its functions Yincluding those relating to a subsidiary bank],
the State Bank shall be guided by such directions in matters of policy involving public interest
as the Central Government may, in consultatlon with the Governor of the Reserve Bank and
the chairman of the State Bank, give to it.

(2) All directions given by the Central Government shall be given through the Reserve
- Bank and, if any question arises whether a direction relates to a matter of policy involving
public interest, the decision of the Central Government thereon shall be final. -

19. (I) The Central Board shall consi‘st'of the following, namely :—

(@) a chairman and a v1ce-cha1rman to be appomted by the Central Government in
consultation with the Reserve Bank and..after~consideration—2[~iwv]— of—— the
recommendahonsnmadeby_thezeentrabﬁoardﬂw%ha&—behag

e Co @Q;\al) vy

(b) not more than two managing directors, if any, appointe

the-approval-of-the-Central-Government-y G ctmautlidier) w«Lk Ol {’\uw 0 (’z}cth

1 Ins. by Act 33 of 1955, S. 4 (with retrospective effect). ’
2 Ins. by Act 38 of 1959, 8. 64 and It. 2, Pt. VI of Th. Sch. (w.e.f. 10-9-1959).
8 The words “except in case of first appomtmcnts” omitted by Act 35 of 1964, S. 3 (w.ef 1-12- 1964)

14
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1[(bb) the presidents of the Local Boards appointed' under sub-section (5) of section
21, ex-officio ; : SRR O .

(¢) if the total amount of the ‘holdings"of the shareholders, other than the Reserve Bank,

whose names are on the principal register three months before the date fixed for elec-
tion of directors is-—

(34) 4 director appointed undeo
or clause (cb) of
shall hold offi
three years, as th

sub-section (1) of Section 19
ce for such term, hot exceeding
e Central Government may

: fter until his successor shall
-have bfen duly appointed, and shaIlVbé,eligible
for reTappointment, I

I A B RN M e d bt b o v e RS
noe . Tty »

P e Ll (mrtnmey an s aan SeAMAN ALEy  JOVADULLO ALY ALLE,
(1A) Notwithstanding anything contained =~~~ 77

in sub-section (1), the Central Gov:rnment N

shall have the right to terminate the term ,239'»(\/

of office of the chairman, vice-chairman or
a managing director, as the case may be, at ¢
any time before the expiry of the term
v fixed under sub-section (1) by giving him
# notice of mnot less than three months in
: writing or thrze months! salary and
allowances in lieu of such notice, and the
Chairman, vice-chairman or a managing directcr,
as the case ray be, shall zlso have the right
to relinguish his office at any time before
the expiry of the term so fixed by giving to
the Central Govzszrnment notice of not less than

three months in writing. ‘

o )
one Cirector, from among the employees ,/éikttf-b
of the State 3anl, who are workmen, to

e appointed by the Central Government
in the manner provided in the rules
made under this ALctj

one director, from among such of the ;
employees of the State Bank, as are nqt
workmen, to be appointed by the Cel:ltl"a.l.
Government in the manner provided in

JLUIIIDET 18 TOUT, then two of them; shall retire at the end of the said two years;

(iif) if the number of such directors holding office at the end of three years from the date
of such reconstitution is not more than two, then one of such directors shall retire
at the end of the said three years ;

! Subs. by Act 35 of 1964, S. 3 for cls. (¢) and (d) (w.e.f. 1-12-1964).
2 Sub-ss. (2) and (3) omitted by Act 35 of 1964, S. 3 (w.e.f. 1-12-1964), -

® The words “or in the case of the first two appointments the Central Govt.” omitied by Act 35 0f 1964 S. 4
(w.e.f. 1-12-1964). i

¢ Subs. by Act 35 of 1964, S, 4, for sub-s. (5) (w.e.f, 1-12-1964),
’ ' 15
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(#v) any such director holding ‘ofﬁce fora period of four years from the date of such re-
constitution shall retire at the end of such period ; '

(v) the director or directors to retire at the end of each year under clauses (i), (if) and (iii),
shall be determined by lot]

TR e o b v ped Ik Bt AT D Y]

Local Board 321, (I) There shall be constituted at each place where the State Bank has a local head office,
a Local Board which shall consist of the following members, namely:—

LT S R

; (@) the chairman, ex-officio;

(b) all such directors elected or hominated to the Central Board under clause {c)
I or clause (d) of sub-section (I) of section 19 as are ordinarily resident in the
iE : area served by the branch reglster of the local head office;

b ] ' (¢) six members to be nommated by the Central Govemmcnt in consultation with
s the Reserve Bank; - ,

Gidad 0 . (d) one member to be elected in the prescrlbed manner by the shareholders, other
o d : . than the Reserve Bank, whose names are entered in the branch register of the
i local head office, if the total holdings of such shareholders amount to two and
: a half per cent or more of the total issued capital:

Provided that a‘perSQn velected as a member of a Local Board under this clause
shall not cease to be 4 member thereof for reason only that the total holdings
as aforesaid fall below two and a half per cent of the total 1ssued capital, at -
any trme after his electron, W ~; :

RN _ ' (e) the 1 sec fiand-treasurer the local head olﬁce, appointed by the State Bank,
0oy ex—ofﬁcro. = S . : ' :

i (2) Where as a result of the establrshment of any local head oﬂice (hereinafter referred -
to as the new local head office) for any area which is already served by the branch register of
another local head office (hereinafter referred to as the existing local head office) a Local Board -
h : (hereinafter referred to as the new Local Board) is constituted for the new local head office, -
; Il any person who is, at the time of such constitution, holding office as a member of a Local Board
RE AT (hereinafter referred to as the existing Local Board) for an exrstmg local head office under
clause (c) or clause (d) of sub-section (I). and is ordrnarrly resident in the area served by the
% branch register of the new local head, oﬂice, shall cease to hold office as member of the existing
Local Board and shall become a member of the new "Local Board and shall on becoming such
member be deemed to have been nommated or, as the case may be, elected to the new Local
Board and shall hold office as such mernber for the unexplred portion of his term of office as

A

a member of the existing Local Board o

it

(3) Aany vacancy caused in the exrstmg Local Board as a result of any member thereof
) becoming a member of the new Local Board under sub-Sectlon (2) shall be deemed to be a casual
| vacancy and be filled in accordance'With the provisions'of Section 25.

4o @ Notwrthstandmg anythmg contamed in clause (d) of sub-section (I),—

(@) on the reconstitution of an exrstmg Local Board for the first time on or after the
commencement of the State Bank of Indid (Amendment) Act, 1964, or

! Subs. by Act 35 of 1964, 8. 5 for 8. 21 (w.e.f. 1j12-1964)., ,

l‘i 16




or 1955] : State Bank of India
(b) on the constitution of a new Local Board under sub-section (2) of which an
elected member of an existing Local Board does not in pursuance of that sub-

section become a member, ,

the Reserve Bank shall nominate a member. in place of the member to be elected under that
clause and such nominated member shall be deemed to have been elected under the said clause.

(5) The Governor of the Reserve Bank shall, in consultation with the chairman,
appoint— ‘

(@) a member of a Local Board noﬁinated or elected under clause (c) or clause (d)
of sub-section (/) to be the president thereof, and )

(b) a member of a Local Board holding office under clause (b) or nominated or
elected under clause (¢) or clause (d) of that sub-section to be the vice-president
thereof.] S o ¥

1121A. (I) Subject to the provisions contained in this section and in sub-section (2) of sec- Iﬁ,{;‘; gg
tion 21, a member of a Local Board nominated under clause (c) of sub-section (Z) of section members of

21 or elected under clause (d) of that sub-section shall hold office for two years and thereafter Iﬁgg?&

until his successor has been duly nominated or elected and shall be eligible for re-nomination
or re-election, as the case may be:

Provided that out of the six members nominated under clause (c) of sub-section (1) of sec-
tion 21, on the constitution of a new. Local Board or the reconstitution of an existing Local
Board for the first time on or after the commencement of the State Bank of India (Amendment)
Act, 1964, three shall retire at the end of one year and three shall retire at the end of two years
from the date of the constitution or, as the case may be, reconstitution of that Local Board,
and the members to retire at the end of the first year shall be determined by lot.

@ A member of a Local Bé‘a‘rd‘ nominated by the Reserve Bank under sub-section
(4) of section 21 shall retire at the expiry of one year from the date of such nomination.

(3) A director of the Central Board becoming a member of a Local Board by virtue
of the provisions of clause (b) of sub-section (/) of section 21 shall cease to hold office as such
member on his ceasing to be a director or on his ceasing to be ordinarily resident in the relevant

Ifn mlation to the business. of banking and the U
forms of business set out in clauses (a), (b), ﬁ/?»l«**'(\q
(e), (£), (&), (n), (i), (k), and (1) of sub- |
section (1) of section 6 of the Banking

Regulation Act, 1949, and such other forms of

business referred to in sub-section (1) of the

seid section 6, as may be approved by the

Central Board in this behalf and shall also

"nprovided that a Local Board shall transact the .
businesses of borrowing  of money and the acquiring, ';~*(
holding, issuing on commission, undex~writing and '&
dealing in stock, funds, shares, debentures,
debenture stock, bonds, obligatiouns, securities
and investments, only if the - Central Board approves
any of such businesses in this behalf and confers
or assigns any of such businesses to the Local
Boards. S '

i
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>




Local
Comimnittees

Disqualifications
for directorship
of Central Board
or membership
of Local Boards
or Committees

, clause (ca) or clause (cb) of sub-section
iy (1) or Section 19, ‘
> g .
/25AVY"\ (i) he ‘is not serving in the State Bank or
" ‘has not been serving in it for a
‘contlnuous period of at least five
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21C. (I) A Local Committee may be constituted by the Central Board for any area and
shall consist of such number of members as may be prescribed..

(2) The Chairman shall be an ex-officio member of every such Local Committee.

(3 A Local Committee shall exercise such powers and perform such functions and
duties as the Central Board may confer on or assign to it.]

-22. (D) No person shall be qualified to be a director of the Central Board or a member of a
Locidl Board or of a Local Committee if—

(a) he holds the office of director, provisional director, promoter, agent or manager '

of any banking company’ already established or advertised as about to be
established; or :

) heisa salarled ofﬁcer of Government not specially authorised by the Central

.
1 2 . AU NP

(da) in the case of a director appointed under

‘years; and

(1i) he is of such age
‘ likelihood of his

of superannuatlon

that there is a
attaining the =zge
during his term

of offlce a8 a director:

~ -

or

e vsay mav et aan AvpWLALL WO o UL UL 1S UOWIL TIgNY

i ‘

Rt

AN

- any State shall be void unless within two months of the date of his appointment, nomination or

o OF nnnnrnmbered shares _in the State Bank of a nommal value of at least five

Provided that in thecase of a Qlf?CtO.n. o
appointed under clause (ca) or clause (cb)

. - of sub-section (1) of ti 1
e oi section 19, the dis-

qualification mentioned in clause (a)
shall not operaﬁeo

Prov:l.ded f.‘urther that
\L) AWV Lyre yvxovuu vvuu YEe) PELUIIVA O WA CAAWY UAiln XARLIL WA Woai W Ak W™ b a s WA VAW UswARIw porm e f
company or one of whom is an agent of the other or holds a power of attorney from a firm of

which the other is a partner may be directors of the Centra] Board or members of the same
Local Board or Local Committee at the same time.

(3) The appointment, nommatlon or election as director or member of a Local Board
or of a Local Committee of any person who is a member of Parliament or the Legislature of

election he ceases to be a member of Parliament or the State Legislature, and if any director or
member of a Local Board or of a Local Committee is elected or nominated as a member of
Parliament or any State Legislature, he shall cease to be a director or member of the Local

Board or of the Local Committee as from the date of such election or nomination, as the case
may be. '

2 Ins. by Act 35 of 1964. S. 7 (w.e.f. 1-12-1964

1 Subs. by Act 26 of 1959 S. 2(a) for “or Man)agmg Directoi”; :
8 Subs. by Act 35 of 1964, 'S. 7 for the former proviso (w.e.f. 1-12-1964).
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[(4) In this section,—

(@) “banking company” has the s“al‘h‘e meaning as in the Banking Companies Act,
1949%;

() “manager” means the chief executive officer, by whatever name called, of a
banking company;

(¢) “private company” has the same meaning as in the Companies Act, 1956.]

23. If a director of the Central Board or a member of a Local Board or a Local Committee— X%‘éigi(f;tp of

(@) becomes subject to any of the_yczlvisqu;iliﬁcations mentioned in section 22; or _ directors, efc.

(b) resigns his office by giving Boéicé in \@itin “}}g&}f)}iﬁ hand, in the case of the chair-
" man aad vicé-chairmanLtf) the it ogernmehf knd in the case of other direc-
tors or members of Local Boards or Committees, to the Central Board, and the
- resignation is accepted; or i i

(c) is absent without leave ‘of_ the Cént_rail}libard, the Local Board or the Local Committee
of which he is a director or member, as the case may be, for more than three con-
secutive meetings thereof;

his seat shall thereupon become vacant.

3 * * Lk N * * ]

24. (1) The Central Government ‘may, after bbnsulting the Reserve Bank, remove from Removal from

. ] . . . v, b R office of
office thelghalrma&—e&&e—v) joe-ehairmany [ chaliawon vire. LLZ‘;;}::&M d\j’%mez.:,) directors, etc.

(2) “The Central Board may, with the approval of the Céiiral Governthen}, rémove from
office a managing director. o

(3) The Centra ,govqr‘n_a ent, after cons c‘t/hég"gle g;kser\{%B n]z,}bma remove frojm ofﬁce_ Fo o)
any director[._nm fifated Under é‘ﬂ’s%?(' S o Ction TS seefton/d9 S[6+ AR THiem Lé'l.!, ,of"‘ gl e
Local Board nominated under clause (c) of sub-section (I) of section 21] and /ﬂﬁﬁﬁa‘@fn ﬁi'éj ““""““‘*t*‘{e
stead another person to fill the vacancy. ‘

P P
. -

e

— Nnden c Lot ()
e @o bhe ok pitsy Cee,
(4) The shareholders, other than the Reserve Bank, may, by a resolution passed by majo- (/

rity of the votes of such shareholders holding in the aggregate not less than one-half of the share

capital held by all such shareholders, remove any director elected under clause (¢) of sub-section

(1) of section 19 and elect in his stead another person to fill the vacancy.

(5) The shareholders whose names are entered on a branch register, other than the Reserve
Bank, may, by a resolution passed by the votes of the shareholders holding in the aggregate
not less than one-half of the share capital on the branch register held by such shareholders,
remove any elected member of a Local Board and elect in his stead another person to fill the
vacancy. ~ :

(6) No person shall Be'rér:rvibved_'frbm:his" ofﬁce under sub-section (I) ex-sub-seetiom(2) or
sub-section (3) unless he has been given an opportunity of showing cause against his removal.

(1) If the chairman, vice~chairman or a /%GT\ A
managing director:is rendored incapable of .
discharging his duties by reason of infirmity : ,
or otherwise or is.absent .on leave or

otherwise .in circumstances not involving the
vacation of his.office,.the:Central Government

. may, in consultation with the Resorve Bank,

appoint another person to officiate in the
vacancy, S S e
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circumstarices not involving the vacation of hi§ office, the Central Governmen may, in the case
of the chaitman or vice-chairman, in consultation with the Reserve Bank and after considering
the recommehdations of the Central Board, and the Central Board may, in the casg of a managmg
directr - with \the approval of the Central Gove ment, appomt another person to officiate in

‘ S R R B2 Yo N W T P NP P U IS
e : D S AR [P

. a director appointed under cl ( A
x ause (ca) or - ,l‘
v clause (cb) of sub-section (1) of sect):lon -'"’&L\'R\_A
Z}"‘ L 19 or of a member of a jocal Board other ,
than the chief general manager,

LUZY B Y LR e et R

b m the case ofa dlrector nommated under clause (d) of sub sectlon (1) of section

L —at

e n
\ (4) Where any vacancy occurs before the
L \}\ expiry of the term of office of a director b
é&}z&d appointed under clause (ca) or clause (eb) of|y - '

sub-section (1) of section 19, such vacancy
shall be: filled in accordance with the said
caluse: (Ca) or, as the case may be, clause (4
and’ the director so appointed shall hold o-Fflce:LuLm C,)
for the- per:l.od specified under sub-section (51;)

~of 'section 20, .
T S e ooaa mer e e
Remuneration 26. (1) Without prejudice tov\lme provisions contained in sectnons 27 28 and 29, the dlrec-
of directors tors shall be paid such fees and allowances for attending the meetings of the Central Board or
of any of its Committees and for attendmg to any other work of the State Bank as may be
prescribed. : S !

ng
Her

(2) Notwithstanding anythmg contained in sub-section (1), no fees shall be payable to a
managing director or any other dlrector who is. an ofﬁcer of the Central Government or the
Reserve Bank. R R O

Powers and 27. (I) The chairman shall presxde at all meetmgs of the Central Board and, subject to
g}’;‘;‘:&fg"o" of such general or special directions as the Central Board may give, exercise all such powers and i
do all such acts and things as may be exerclsed or done by the State Bank.

< indsf QC\,
(2) The chairman shall receive such salary, fees, allowances and perquisites.as-may- l{ 0

determined. by th Cen%; I—Beardaw&h—th f-the-Central-Government-:

%Wmm & C ool PERPNRr A U

++ ProvideY that in respect of the fits chau'man, the Central Governmignt may determine his

salary, fees, ®wllowances and perqunsxtetsx . ,

v

Powers and 28. (I) The v1ce-chaxrman shall pre51de at the meetmgs of the Central Board in the absence
s?é‘;f‘c‘}gﬁgoa‘:l of of the chairman and, subject to the general control of the chairman, exercise such powers and
perform such duties as may be entrusted or delegated to him by the Central Board.

@A) MO,
(2) The vxce-chalrman shall receive such salary, fees, allowances and perqunsntes}gs-may

Jbe-determin oard-with-the-approval-of-the;Central-Government :
O dottaon rvt,;.,.nuih CMW C'evw)vv\-mnm .

Pi%\:lded that in re}%ect of the vxce-chalrmau\the Central "Government n‘l?' determine ‘
his salary, fees, allowdnces and perquisites. i

1 Subs, by Act 35 of 1964, S. 9 for sub.-s, (2) (w.e.f. 1-12-1964).
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(3) The fact that the vice-chairman exercises any of the powers and does any act or AR
thing for or on behalf of the State Bank shall be conclusive proof of his authority to do so. F

Powers and

. 29. (I) A managing dlrector—- RRERIET s S !
(L ) remuneration of
= (@) shall be a whole-time ofﬁcer of the State Bank and 3}?&1&"3

! A (b) subject to the general control of the chan‘man and the vice-chairman, shall exercise
- such powers and perform such duties as may be entrusted or delegated to him by the Central

L Board. o an . Q
3 e (Weer Rl
, (@ A managing du‘ector shall receive such salary and allowancesle:s%ay be-d¢termined
R -by~.the.-Central-B ard-with-the-approyva : emment
; . Ao A &- 0L w L S ¢ Lo
Provided that in resect of the first, mandging dn‘ec r or dlrect s, the Centry] Govern-
ment May determine the Sglary and allowances payable tothim or theo\ .

-tM‘Jvdu»\

i

30. The Central Board may constitute such and so niany committees, including an executive Ea]e:;ltive and N
commii-

R committee, of itself as it deems fit to exercise such powers and perform such duties as may, tees of the
-subject to such conditions, if any, as the Central Board may lmpose, be delegated to them by the Central Board

he 3 ‘ Central Board. RN

31. (I) The Central Board shall r'nee’tati such tnne and place and shall observe such rules Meetings of the

of . . .
v of procedure in regard to the transaction of business at its meetings 3s may be prescribed. Central Board
d T (2) All questlons at the meeting shall: be dec1ded by a majority of the votes of the
' (0 : directors present and in the. case of equallty of votes, the chalrman or, in his absence, the

vice-chairman shall have a second or castmg vote.

(3) A director who is dlrectly or indirectly concerned or mterested in any contract, loan,
arrangement or proposal entered into or proposed to be entered into by or on behalf of the
State Bank shall at the earliest possible opportunity disclose the nature of his interest to the
Central Board and shall not be present at any meeting of the Central Board when any such
contract, loan, arrangement or proposal is discussed unless his presence is required by the other
directors for the purpose of eliciting information, and no director so required to be present shall
vote on any such contract, loan, arrangement or proposal:

1[Provided that nothmg contamed in thlS sub sectlon shall apply to such director by reason only
of his being— D ,

(i) a shareholder (other than a dlrector) holdmg not more than two per cent of the paid-
up capital in any public company as defined in the Companies Act, 1956, or any corporation
established by or under any law for the time being in force in India or any co-operative society,
with which or to which the State Bank has entered 1nto or made, or proposes to enter into or
make, a contract loan, arrangement or proposal

(iil) an officer or other employe of the State g, 't |
Bank, if he is a dirsctor. azpointed under clause(ca) “ lt :
of clause (cb) of syb-section (1) of section 19. |

PR TR
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elected by the directors present from amongst themselves, shall preside at the meeting and, in
the event of equality of votes, shall have a second or casting vote.

! Ins, by Act 56 of 1962, §, 2,
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