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Section A - Branch Information
(Hong Kong Branch only)

Income Statement

Interest income

Interest expense

Net interest income

Other operating income

Gains less losses arising from trading in foreign

currencies

Bank of Montreal, Hong Kong Branch
Wb I 3RLT LT

Financial Disclosure Statements as at 31 October 2020
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Gains less losses on securities held for dealing REFRFEER BB RIS ANIEER

purposes

Net fees and commission income

Others

Total operating income

Operating expenses

Staff expenses
Rental expenses

Other Expenses

Total operating expenses
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Impairment losses and provisions for impaired BEIB R B A BRI EE R R EGETE

loans and receivables
Profit / (Loss) before taxation
Tax expense

Profit / (Loss) after taxation
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BRTSAIFIHE / (B518)
THRTERASC
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Year Ended Year Ended
31-10-2020 31-10-2019
2EER 2ELEHE
2020E10H31H 20194£10H31H
HKD'000 HKD'000
BT BT
459,904 1,004,808
(297,647) (802,054)
162,257 202,754
49,988 7,099
1,330 1,201
68,695 76,543
203,592 190,610
485,862 478,207
(295,857) (295,641)
(40,420) (42,186)
(107,152) (119,968)
(443,429) (457,795)
1,924 (2,608)
44,357 17,804
(273) 377
44,084 17,427




Bank of Montreal, Hong Kong Branch
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Balance Sheet

Assets

Cash and balances with banks

Amount due from Exchange Fund

Placements with banks which have a residual
contractual maturity of more than one month
but not more than 12 months

Amount due from overseas offices of the
institution

Trade bills

Loans and receivables
Investment securities
Property, plant and equipment

Collectively assessed provision for
impaired loans

Total assets

Liabilities

Deposits and balances from banks
Amount due to Exchange Fund
Deposit from customers

- Demand deposits and current accounts

- Time, call and notice deposits

Amount due to overseas offices of the institution

Other liabilities and provision

Total liabilities
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31-10-2020 30-04-2020
20204E10A31H  20202E4 5300
HKD'000 HKD'000
BT T HERTIT
3,082,015 2,993,567
127,293 21,037
5,779,916 2,145,745
33,114,631 11,442,149
10,970,610 3,661,842
3,583,768 4,042,888
2,815,209 1,777,297
14,075 32,394
(34,171) (37,762)
59,453,346 26,079,157
20,735,000 6,267,512
5,277,810 4,404,702
16,141,635 4,307,171
17,109,672 10,915,049
189,229 184,723
59,453,346 26,079,157




Bank of Montreal, Hong Kong Branch
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1)

2)

Additional Income Statement Information

Net fees and commission income
Fees and commission income

Fees and commission expense

Additional Balance Sheet Information

Loans and advances and other accounts
Loans and advances to customers

Other accounts and receivables

Accrued interest receivable

Total

Other liabilities
Accrued interest payable
Other accounts.payables

Total

HAR ISR

BARIERATPE
B R REA
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HftgEa R

B R B
HEFERURBEK
ECAbR B R PEiRRK
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L

HAtpRE
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HAFEHRRL
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Year Ended Year Ended
31-10-2020 31-10-2019
2EEH 2EGH
20204E108318  20194E10A31H
HKD'000 HKD'000
T AT
73,734 81,082

(5,039 (4,539)
68,695 76,543
31-10-2020 30-04-2020
20204104315 202084 H30H
HKD'000 HKD'000
BT BT
3,358,669 3,743,833
189,508 223,240
35,591 75,815
3,583,768 4,042,888
23,140 34,682
166,089 150,041
189,229 184,723




Bank of Montreal, Hong Kong Branch
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3.) Analysis of advances to customers by industry sectors

4,
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BATSRA AR SRR

The following economic sector analysis is based on the categories and definitions used by the Hong Kong Monetary Authority:

EREESHMEER TSR ER L BEFREROWEHIIAT

Loans and advances for use
in Hong Kong
Industrial, commercial and
financial sectors
Property investment
Financial concerns

Individuals
Other private purposes

Loans and advances for use
in Hong Kong

Other loans and advances for use
outside Hong Kong

Total loans and advances to
customers
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Analysis of advances to customers by significant geographical areas

REEEEELNE PSS

Hong Kong

China

Taiwan

British Virgin Island
Others

EHE
e
=04
REELEE
HAt

31-10-2020 30-04-2020
20204£10831H0 202054 H30H
% covered % covered
HKD'000 by collateral HKD'000 by collateral
B REE BEHREE
BT ZHE BT ZEtL
30,131 100.00% 33,767 100.00%
165,758 100.00% 117,924 100.00%
1,123,392 100.00% 1,611,997 100.00%
1,319,281 100.00% 1,763,688 100.00%
0,
2,039,388 100.00% 1,980,145 100.00%
3,358,669 100.00% 3,743,833 100.00%
31-10-2020 30-04-2020
20204£10H31H 202044 H30H
HKD'000 HKD'000
BT AT
1,374,024 2,136,922
496,816 554,559
891,963 605,528
389,843 227,134
206,023 219,690
3,358,669 3,743,833

Significant geographical areas constitute 10% or more of the aggregate gross amount of advances to customers after adjusting the transfer of risk as

defined by Hong Kong Monetary Authority.

EFEHEHROKEETASREHEBAET Z RS HEER - HRRSIRAISE PR EH10%RM 5 -

As at 31 October 2020 and 30 April 2020, there are no loans and advance (to customers, banks and other financial institutions) or other assets which are
overdue more than 3 months or rescheduled nor any repossessed assets.

A20205E10 331 H } 2020684 H30H » AT R AEE=E R NEEEHEENE S - §T - BtrSMBEEREMEE - £TNEE

B EEE -
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5.) Mainland activities

As at 31 Oct 2020
Types of counterparties

PRC nationals residing in Mainland
China or other entities incorporated in
Mainland China and their subsidiaries
and JVs

PRC nationals residing outside Mainland
China or entities incorporated outside
Mainland China where the credit is
granted for use in Mainland China

Other counterparties where the exposures
are considered by the reporting
institution to be non-bank Mainland
China

Total
Total assets after provision

On-balance sheet exposures as
percentage of total assets

As at 30 Apr 2020

Types of counterparties

PRC nationals residing in Mainland
China or other entities incorporated in
Mainland China and their subsidiaries
and JVs

PRC nationals residing outside Mainland
China or entities incorporated outside
Mainland China where the credit is
granted for use in Mainland China

Other counterparties where the exposures
are considered by the reporting
institution to be non-bank Mainland
China

Total
Total assets after provision

On-balance sheet exposures as
percentage of total assets
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PRERSREERE

BEAREANEBRENEEE
EIEEER

On-balance Off-balance Total exposure
sheet exposure sheet exposure P
HKD Miltion HKD Million HKD Million
HERMER BEAER
IR AR SRR R AR e
AEEET AEEET BEEET
414 2 416
27 - 27
48 - 48
489 2 491
59,453
0.82%
423 - 423
27 - 27
45 - 45
495 - 495
26,079
1.90%



Bank of Montreal, Hong Kong Branch
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6.) Geographical and counterparty analysis of international claims

BN TR R 5 BBt

Major international claims or claims amounting to 10% or more of the aggregate international claims are disclosed as follows:

FEERAERE SN RS EEL0%  HEOT ¢

Non-bank private sector
JESRIT RS
Official | Non-bank financial Non-financial
Banks| Sector institutions private sector Others Total
SRT| EHAE | JRRITORMEN | JFERIAAGEEE | Hft | 44E

Equivalent in millions of HKD HERESEEET

As at 31 Oct 2020 132020410 H31H
Developed countries EEEER 33,125 - - 74 - 33,199
of which Hr
- Canada DIIEVN 33,095 - - - - 33,095
Developing Asia Pacific FRPRYIEAME 15,756 - - 1,427 - 17,183
of which Ho
- China - g 15,453 - - 682 - 16,135
As at 30 Apr 2020 2020: 30
Developed countries EEEREs 12,651 - 3 74 - 12,728
of which Hr
- Canada - &k 11,528 - - - - 11,528
Offshore centres e iF=={=a AN 793 - - 1,586 - 2,379
Developing Asia Pacific FBREORTE RS 6,497 - - 1,225 - 7,722
of which Hh
- China - R 5,841 - - 555 - 6,396

The above geographical disclosure of international claims is based on the location of the counterparty after adjusting risk transfer described in the return
of international banking statistics (MA(BS)21).

LB BT TR R <BRIR TG > (MABS) 2 ATt sy R T iR T A A -



Bank of Montreal, Hong Kong Branch
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7.) Currency Risk

Equivalent in millions of HKI Fi%& 8 & T
12020££10831H

As at 31 Oct 2020

USD
GBP
PY
EUR
RMB
CAD
CHF
AUD
SGD
NZD
Others
Total

As at 30 Apr 2020

UsD
GBP
IPY
EUR
RMB
CAD
CHF
AUD
SGD
NZD
Others
Total

BHER

=T
BgE
HE
ERZE
AR
e
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BT
¥rinsroe
T
Hith
gt

2020 30

ST
g
HE
AR
pilivg

B tABE
BT
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HRPERIT
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Spot Spot Forward Forward Net Option Net long (short)
assets liabilities purchases sales Position position
HE#HE BEaE BHEA EHEY HRREE REBSH
51,207 52,595 5,517 4,129 - -
657 657 113 113 - -
736 269 55 522 - -
1,044 141 243 1,146 - -
56 345 297 8 - -
1,334 1,146 55 243 - -
176 2 - 174 - -
565 1,360 1,277 482 - -
1,982 234 - 1,748 - -
1 453 904 452 - -
1 1 - - - -
57,759 57,203 8,461 9,017 - -
Spot Spot Forward Forward Net Option Net long (short)
assets liabilities purchases sales Position position
BEEE BIEAHE BEA BEEY SRR REEIE
19,137 16,115 3,574 6,631 - (35)
856 856 405 405 - -
1,061 265 11 807 - -
1,133 284 325 1,174 - -
127 127 - - - -
277 1,247 995 24 - 1
180 4 - 176 - -
253 1,554 1,994 693 - -
174 174 - - - -
33 210 353 176 - -
23,231 20,836 7,657 10,086 - (34)

The basis of calculation for the above currency risk is based on the notional value set out in the return “Foreign Currency Position” (MA(BS)6)
The net options position is calculated using the delta-weighted approach We do not have structural positions as at 31 October 2020 and 30 April

2020.

L SRR <A SNER N RER>> (MA(BS)6) Friltd 2@ -

PEFHE B RAGREEIEART R - £1TH2020510731 H R2020554 F 30 H RS HE LA H -



Bank of Montreal, Hong Kong Branch
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8.) Off-balance sheet exposures REARRDIINIERERE
31-10-2020 30-04-2020
2020410H31H 20204E4 H30H
HKD'000 HKD'000
BT BETT
Contingent liabilities and commitments — E{ZAE B B iE
Direct credit substitutes HEEa5EE - -
Trade-related contingencies g S A RRsETEE 103,437 -
Other commitments HAEE 6,307,849 6,328,606
6,411,286 6,328,606
Derivatives PTETR
Exchange rate contracts [EREY 12,144,173 11,280,121
Interest rate contracts FREY - -
Other HAr 40,676 39,165
12,184,849 11,319,286

The contractual or notional amounts of these instruments indicate the volume of transactions outstanding as of the balance sheet date. They do not represent
amounts at risk.

LAAEARRIINER T AN EARARERE RN E AR ASRERER « WHS RAVEERRERE -

31-10-2020 30-04-2020
20204£10831H 20204E4 H30H
HKD'000 HKD'000
BT BT
Risk Exposure Information SR T BFTR VAR R
Derivatives FrETEAREE
Exchange rate contracts EREHN (3,736) (24,7117)
Interest rate contracts I ES= ) N .
Other Hitr - -
(3,736) (24,717)

The above derivatives, being the positive or negative mark-to-market value of the respective derivative contracts, represent gross replacement costs, as none
of these contracts are subject to any bilateral netting arrangements.

DEPTETR » R TETASHETEHESAR I ERERSBE L 8 - RAZZFENZEERAEE MRS SNIEEESEEEs
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Bank of Montreal, Hong Kong Branch
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9.) Liquidity information

REEE

a) Average Liquidity Maintenance Ratio (LMR)
BN LR LLER

2020 2019

3rd Quarter ended 31 Jul
E=FFEEEFTR3IA 42.17% 53.21%

4th Quarter ended 31 Oct
BUNEFEREEFI0H31H 52.96% 45.20%

Full year ended 31 Oct
2FEHRNEEZEI0531H 47.65% 54.44%

The average LMR for the respective period from January 2015 onwards is the arithmetic mean of each calendar
month’s average LMR calculated in accordance with the Banking (Liquidity) Rules.

FH20154F 1 B EEMRIBIRTSRCREN AR T - BIRA R REM R LR EESEAE AR Rt
FFEERAVEMTT8 -

The ratio for the Quarter is a 3-month average while the ratio for full year is a 12-month average.

FEEEE = H AN PRI F R E T ZE AR I8 -

b) Governance

Liquidity and Funding Risk is the potential for loss if the Enterprise/HK Branch is unable to meet financial
commitments in a timely manner at reasonable prices as they fall due.

The Branch adopts the Enterprise’s Liquidity and Funding Risk Principles articulated under the Corporate Policy
and the Corporate Standard as they pertain to HK Branch. It implements an effective process to identify, measure,
monitor, report, and manage liquidity risks and related liquidity and funding requirements, supported by
appropriate documentation, procedures, processes and systems as required by local regulators, Branch
Management Committee, Asia Asset Liability Management Committee (Asia ALCO), and Head Office.

The liquidity and funding requirements are managed in a manner that ensures the Branch meets all local statutory
requirements, internal risk limits and guidelines as specified in the Liquidity and Funding Policy.

b) Eia

REMERE S B A RE T BT TR 0 S ERE R BT 2R BReE M 22 LR R BEERE -
TR TRMEEERSR MR T EANSES TR ES R EEFR - #EA S
# - ATEEERY DNEREAEEHEZE G RETHER 20T BBEENSUENS - S8 - R
BRAGSR 5L T —EAREGEA - 518 - BN - fREHEEERERR R E SRS
3k

EATRABRERENEEE T X ERETFAAMIEEER - RERBIREERES -



Bank of Montreal, Hong Kong Branch
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9)

Liquidity information (Cont'd)
FEMEEE @)

¢) Funding strategy

Funding is managed prudently and locally to meet operating requirements for the Branch. To secure the funding
stability, the Bank aims to maintain a diversified funding profile and a strong customer relationship management
to support an effective funding capacity. Sufficient highly liquid assets are maintained to meet financial
commitments in a timely manner at reasonable prices as they fall due, even in times of stress.

c) EER

BTHEMZHEMERESERANMELURE STIVEERX - BT XRESVEE - XTROEE
LZIULHRERE - WARR REFVE FRIGEE - DIRERAREIRIERE Y - RITUHA R EE RS
B, WHERTEEIHA N DA TR(EA SR R TR 157K ek, BIEAERE ST At 2 it -

d) Liquidity risk migration techniques

Internal limits and guidelines on various liquidity indicators are monitored at an appropriate interval to ensure the
liquidity risk of the Branch is properly managed. The internal limits and guidelines are subject to review on a
regular basis. There is defined role and responsibility of different parties in the exception and escalation process
on both the limit and guideline excess approval and limit and guideline change approval. Special review on an ad
hoc basis will also be required when it is deemed necessary. Liquidity and funding management reporting is
provided on a timely basis and of sufficient quality and integrity so that it can be relied upon for decision making.

d) FrEptt RIS

B THAERB RN BIRERIES [ E BRNETEN  ERREMARSEEEEE -
NESFREA R AES (AT ERITENER - RIS B AR IREE IS5 (B A - - ERYE L&
BREL > EASHERTABNERE - MEESERET N ERRFRIERN - A7 E RIFRI T E
WEERISMTERERSEEEBFERARMKE -

e) Stress Testing

Internal limits and guidelines on various liquidity indicators under normal and stress conditions are monitored at
an appropriate interval to ensure the liquidity risk of the Branch is properly managed. For Stress testing, the
Branch relies on a stress framework based on prudent assumptions that satisfies local regulatory and internal
requirement. Where necessary, enterprise assumptions are supplemented with local assumptions to satisfy local
requirements.

e) BITHIR
FEHERIRFEEIRN - WIEE MBI T 2RISRy N B IR GBI TRHE - DI RIEREE

DTHIRENEERE - FHESTTENERER N RERTHNEWER Z B DUR R AR SHMER -
DB BRI EIASR R - LUk FHEXK -
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9.) Liquidity information (Cont'd)
FiBH I (0
f) Contingency funding plan

The Enterprise maintains an integrated Liquidity & Funding and Capital Contingency Plan which acts as the operating plan
document in the event of a crisis situation. The Plan covers emergency contingencies such as roles and responsibilities, crisis
management procedures and emergency contact lists. The Plan operates in conjunction with the Enterprise’s overall Business
Continuity Management framework and is integrated with the Branch Recovery Plan.

) FEERETE
RGEHE—[ETBARENY: - BSTMELESEHE  ERAGRENR - ZETEEREEHEINUF - AHEREEEE

F » FIOAENIER » SHREEEFTESMEATIR « KT8 ERVEREREEL-EEER —LIET - WEEAST
BARET RIS AL —HE

Liquidity Gap BBz

As at 31 Oct 2020 142020££10H318 HKD'000 /#58T 7T
Within1 Month  1-3Months 3-6Months 6-12Months Over 1 Year Undated Total

BB VERLLE=3 3EALEE6 G@Egtil

g B 1M E BREE g

Assets EEE

Balances with Banks and Loans
(including head office and overseas
branches) 28,230,956 5,140,234 1,163,745 7,568,920 - - 42,103,855

SRITHEER R ER (BRI NER)

Trade bills
BEEE

Scecurities

e

1,625,107 3,295,708 2,599,244 3,450,551 - - 10,970,610
2,815,209 - - - - - 2,815,209

Customer Loans and receivables
3,271,165 58,151 25,252 4,101 - - 3,358,669
B HIERRIBGR

Other assets

HitngzE

Collectively assessed provision for
impaired loans - - - - - (34,171) (34,171)

ERETTAE BB E R

12,986 16,744 4,429 20,795 - 184,220 239,174

35,955,423 8,510,837 3,792,670 11,044,367 - 150,049 59,453,346

Liabilities &f&

Deposits and balances from banks

(including head office and overseas

branches) 27,440,742 7,423,276 9,694,634 5,039,678 - 158,538 49,756,868
MR SRIT R R AR (ISR Nl

B2)

Deposit from customers

EEEX

Other liabilities and provision
: 31,497 71,295 11,298 5,089
HittaMEEF#S

4,626,052 2,663,155 2,218,042 - - - 9,507,249

- 70,050 189,229

32,098,291 10,157,726 11,923,974 5,044,767 - 228,588 59,453,346

On Balance Sheet Gap

B BB 3,857,132 (1,646,889) (8,131,304) 5,999,600 - (78,539) -

Off Balance Sheet Gap

AR LI B (4,453) 4,149 352 14 - - 62

11
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Liquidity information (Cont'd)
FEEER 0

Liquidity Gap  FiEhtis24

As at 31 Oct 2019

Assets FE

Balances with Banks and Loans
(including head office and overseas
branches)

IRTTEEGR R (RIE RS NS )

Trade bills
HEER

Scecurities

=/

Customer Loans and reccivables

% PR R

Other assets

Hith&iE

Collectively assessed provision for
impaired loans

S EEHE R E

Liabilities & {&

Deposits and balances from banks
(including head office and overseas
branches)

i RERTTE R B A R (AR Nl
=)

Deposit from customers

EFTFR

Other liabilities and provision

HAtQEREES

On Balance Sheet Gap
HEABRNEEHE

Off Balance Sheet Gap
BEABRMINGESR

Remuneration System

il

HEAEE 3BAMEE 6EAMEE]

42019410 H31H
Within 1
Month 1 - 3 Months
1
AR smA
11,271,725 5,138,682
1,437,100 2,440,251
1,809,290 -
3,517,275 110,644
42,210 107,817
18,077,600 7,797,394
8,640,827 8,150,256
8,209,714 575,310
50,_536 147,866
16,901,077 8,873,432
1,176,523  (1,076,038)
6,831 6

HKD'000 /38T
Undated Total
ERER L]
- 20,903,711
- 5,252,017
- 1,809,290
- 3,627,919
181,501 384,454
(36,547) (36,547)
144,954 31,940,844
160,269 22,780,356
- 8,859,200
54,589 301,288
214,858 31,940,844
(69,904) 0
- 6,837

In respect to the disclosure requirement under HKMA's Supervisory Policy Manual CG-5 (Guideline on a Sound Remuneration System), please

refer to the Bank's annual report.

MR EREREEENEEICRFMCG-SEREAFIIRERSS ) NREER » #2RARTZFH -



Bank of Montreal, Hong Kong Branch
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Section B - Bank Information ZE - SRITER
(Consolidated basis) EFEED
(I) Capital and capital adequacy EARARERT LR
Sharcholders’ equity G Lt
Capital adequacy ratio BT B

The capital adequacy ratio is computed in accordance with Basel 111 Capital Accord.

BEATRERRRBOEREARE =R -

(II) Other financial information H AR R R
Total assets faEE
Total liabilities HafE
Total advances HEERK
Total deposits (including Deposits MEER (BREMRIR
and balances from banks) TR 4EER)
Pre-tax profits TR EF)

31-10-2020
20205210831 H

CAD Million
IEEETT

56,593

16.2%

31-10-2020
2020108311

CAD Million
T EET

949,261
892,668

448,307

659,034

Year Ended
31-10-2020

2EER

2020104318

CAD Million
¥ EET

6,348

30-04-2020
20204 H30H

CAD Million
I E AT

55,234

14.7%

30-04-2020
2020£E4 5308

CAD Million
EEET
987,067
931,833

471,719

653,710

Year Ended
31-10-2019
2IFEHE
20194E10H31H

CAD Million
EEET

7,272
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Statement of compliance

BRFEE

To the best of my knowledge, this Disclosure Statement is in compliance with the Banking (Disclosure) Rules and
Supervisory Policy Manual on “Guideline on the Application of the Banking (Disclosure) Rules”.

BENA > AEBEHRERBRTREBE R EREERZHNEEBERTMA " sR{TREER)HA
FUFERITES] ) Ti4RTHIEY -

Monique Chan
Alternate Chief Executive

BRI
B AR TER AR
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