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Financial Highlights

20226 H30H 202146 H30H

2021 FE12 H31 H

- PSR E AR =

Return on average total assets

| AR =

Return on average shareholders’ equity

- BELRRIEFEHRESE - S AEFR
TRHEER -
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30 June 2022 30 June 2021 31 December 2021
N For the period / year ﬁfi,:ggg ﬁﬁt&g ﬁf?;gg
FRHUR(E R R&2 e A Net operating income before impairment
allowances 1,393,962 1,178,060 2,386,710
K=ol Operating profit 479,182 823,573 1,303,362
BRIl Profit before taxation 472,035 823,864 1,305,129
AN R A Profit for the period / year 400,162 712,251 1,121,631
R/ R At period / year end ﬁfi,:ggg ﬁi“ﬁ;gg ﬁii&é
EARLEE Total equity 17,832,091 18,434,852 18,771,488
EE8 T R BUR A Issued and fully paid up share capital 6,577,871 6,577,871 6,577,871
B Total assets 180,814,955 163,940,862 177,286,874
BATLER Financial ratios % % %
SPEHEE R Return on average total assets ' 0.46 0.89 0.69
SRR R Ol R 2 Return on average shareholders’ equity 2 4.30 8.22 6.22
FASEIUT A LR Cost to income ratio 42.83 48.60 54.43
BEHR3 Loan to deposit ratio 3 63.09 66.00 65.89
BN E LR 4 Average value of liquidity coverage ratio 4
E—FE First quarter 184.03 236.79 236.79
E_FE Second quarter 197.00 200.15 200.15
TREE S LR ERGEE ° Quarters-end value of net stable funding
ratio
E—FE First quarter 120.26 141.30 141.30
ol Second quarter 119.98 134.57 134.57
- NG Total capital ratio © 18.45 17.80 17.85
AL R A

Profit for the period / year

HE&EFEE T
Daily average balance of total assets

AR TR R A 53 ]
Profit attributable to equity holders of the Bank

ISR TR R IE AL AR A = B R B AR R EHR T T 9E
Average of the beginning and ending balance of capital and reserves
attributable to equity holders of the Bank

. Loan to deposit ratio is calculated as at period / year end. Loan represents gross

advances to customers.

. The average value of liquidity coverage ratio is computed on the consolidated basis

which comprises the positions of local offices, overseas branches and subsidiaries
of the Bank specified by the Hong Kong Monetary Authority (“HKMA”) for its
regulatory purposes and in accordance with the Banking (Liquidity) Rules.

. The net stable funding ratio is computed on the consolidated basis which comprises

the positions of local offices, overseas branches and subsidiaries of the Bank
specified by the HKMA for its regulatory purposes and in accordance with the
Banking (Liquidity) Rules.

. Total capital ratio is computed on the consolidated basis which comprises the

positions of local offices, overseas branches and designated subsidiaries of the Bank
specified by the HKMA for its regulatory purposes and in accordance with the
Banking (Capital) Rules.
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Condensed Consolidated Income Statement

(Rt B0
(Unaudited) (Unaudited)
BFEEEE PLELEEE
2022 £ 2021 &
6H30H 6 H30H
Half-year ended Half-year ended
NS 30 June 30 June
Notes 2022 2021
BT BT T
HK$’000 HK$’000
Interest income 1,613,116 1,498,203
Interest income calculated using the effective
interest method 1,593,188 1,479,947
Other interest income 19,928 18,256
Interest expense (770,759) (704,489)
Net interest income 5 842,357 793,714
Fee and commission income 419,530 362,932
Fee and commission expense (16,317) (18,248)
Net fee and commission income 6 403,213 344,684
Net trading gain / (loss) 7 54,222 (7,502)
Net gain on other financial assets 8 65,930 34,204
Other operating income 9 28,240 12,960
Net operating income before impairment
allowances 1,393,962 1,178,060
Net (charge) / reversal of impairment
allowances 10 (317,757) 218,014
Net operating income 1,076,205 1,396,074
Operating expenses 11 (597,023) (572,501)
Operating profit 479,182 823,573
Net loss from fair value adjustments on
investment properties 12 (4,450) (200)
Net (loss) / gain from disposal / revaluation of
properties, plant and equipment 13 (2,697) 491
Profit before taxation 472,035 823,864
Taxation 14 (71,873) (111,613)
Profit for the period 400,162 712,251

The notes on pages 8 to 81 are an integral part of this interim financial information.
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Condensed Consolidated Statement of Comprehensive

Income

Profit for the period

Items that will not be reclassified subsequently
to income statement:

Premises:
Revaluation of premises
Deferred tax

Equity instruments at fair value through
other comprehensive income:
Change in fair value

Items that may be reclassified subsequently to
income statement:

Debt instruments at fair value through other

comprehensive income:

Change in fair value

Release upon disposal reclassified to
income statement

Change in impairment allowances charged
to income statement

Deferred tax

Currency translation difference

Other comprehensive (expense) / income
for the period, net of tax

Total comprehensive (expense) / income for

Total comprehensive (expense) / income
attributable to:
Equity holders of the Bank

CREEED (R&kdaT)
(Unaudited) (Unaudited)
FHEEEE FREERE
2022 4f 2021 4
6H30H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2022 2021
BT BT
HK$’000 HK$'000
400,162 712,251
(6,690) 10,350
2,666 (292)
(4,024) 10,058
(328,598) (18,521)
(332,622) (8.463)
(480,336) 155,903
(73,182) (33,992)
9,078 18,033
69,411 (24,269)
(475,029) 115,675
(152,093) 24,912
(627,122) 140,587
(959,744) 132,124
(559,582) 844,375
(559,582) 844,375

The notes on pages 8 to 81 are an integral part of this interim financial information.
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ASSETS

Cash and balances with banks and other financial
institutions

Placements with banks and other financial
institutions maturing between one and twelve
months

Derivative financial instruments

Advances to customers and trade bills

Investment in securities

Investment properties

Properties, plant and equipment

Current tax assets

Deferred tax assets

Other assets

Total assets

LIABILITIES

Deposits and balances from banks and other
financial institutions

Derivative financial instruments

Deposits from customers

Other accounts and provisions

Current tax liabilities

Deferred tax liabilities

Subordinated liabilities

Total liabilities

EQUITY

Share capital
Reserves

Capital and reserves attributable to the equity
holders of the Bank
Additional equity instruments

Total equity

Total liabilities and equity

Condensed Consolidated Statement of Financial Position

(REFHFET) (8%%ET)
(Unaudited) (Audited)

% 2022 4 W 2021 4

6 H30H 12H31H

B At 30 June At 31 December
Notes 2022 2021
T AT

HK$°000 HK$000

16 30,585,284 24,218,439
17 564,007 227,709
18 120,294 97,118
19 85,815,293 84,145,534
20 60,361,662 65,663,041
21 149,180 153,630
22 2,019,356 2,059,230
6,937 6,937

26 104,809 41,416
23 1,088,133 673,820
180,814,955 177,286,874
22,756,206 28,563,247

18 65,227 52,308
24 135,952,325 126,706,416
25 2,332,970 2,919,411
213,789 131,743

26 81,222 142,261
27 1,581,125 -
162,982,864 158,515,386

28 6,577,871 6,577,871
9,316,508 10,255,905
15,894,379 16,833,776

29 1,937,712 1,937,712
17,832,091 18,771,488
180,814,955 177,286,874

The notes on pages 8 to 81 are an integral part of this interim financial information.
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202241 H 1 H> At1January 2022

il
I Profit for the period
Hofth 42 TR Other comprehensive
income:
i Premises
PLA S {LEE A Equity instruments
HoAth 2 UL 2E > at fair value
BE eSS T B through other
comprehensive
income
DA # (ks A Debt instruments
Hfh 2wk s > at fair value
ST E through other
comprehensive
income
R Currency
translation
difference
el k] Total comprehensive
income
% S A B A Transfer to retained
earnings
23 Dividends
Y F#ESNEA T EFF Distribution to the
HEHE holders of the

R E LA P EZEL
st A A 2 U AR
R TR
i

7202246 5 30 H

% 8 £ 81 HIff k@A i s a

T dlp 5 -

additional equity
instruments

Release upon
disposal of equity
instruments at fair
value through other
comprehensive
income®

At 30 June 2022

Condensed Consolidated Statement of Changes in Equity

BB A SR TR
Attributable to equity holders of the Bank

FREEEA
=i
Premises
revaluation
reserve’

APEE
i

Fair value

reserve?

BERF

Retained
earnings

st

Total

BAGH

Total
equity

AT
HK$°000

1,221,567

(4,024)

BT
HK$°000

(97,064)

(328,598)

(475,029)

AT
HK$°000

8,590,166

400,162

AT
HK$°000

16,833,776

400,162

(4,024)

(328,598)

(475,029)

(152,093)

AT
HK$°000

18,771,488

400,162

(4,024)

(328,598)

(475,029)

(152,093)

(4,024)

(803,627)

11,098

400,162

135,049
(328,299)

(51,516)

(11,098)

(559,582)

(328,299)

(51,516)

(559,582)

(328,299)

(51,516)

1,217,543

(889,593)

8,734,464

15,894,379

1,937,712 17,832,091

The notes on pages 8 to 81 are an integral part of this interim financial information.
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4TSRS ®EIR  Condensed Consolidated Statement of Changes in Equity

€y (continued)
(R
(Unaudited)
B AR THE
Attributable to equity holders of the Bank
=47
Reserves
REEM  AHEE
[N bt ! G BERE S RERHY WERF Mt EUNEATHR et
Premises Additional
Share revaluation Fairvalue Regulatory Translation Retained equity Total
capital reserve’ reserve? reserve® reserve* earnings Total _instruments equity
AT BT BT BN BETT BT BT AT AT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
#2021 41 H 1 H> At1January 2021
il 6,577,871 1,202,767 (90,876) 134,725 101,177 8,030,924 15,956,588 1,937,712 17,894,300
iyl Profit for the period - - - - - 712,251 712,251 - 712,251
Hfh eSS - Other comprehensive
income:
B Premises - 10,058 - - - - 10,058 - 10,058
LA FES BT A Equity instruments
Hfih 2 E U 25 2 at fair value
By pyREs T.E through other
comprehensive
income - - (18,521) - - - (18,521) - (18,521)
LA FES L A Debtinstruments
H 2w at fair value
HHTHE through other
comprehensive
income - - 115,675 - - - 115,675 - 115,675
MR 2R Currency translation
difference - - - - 24,912 - 24,912 - 24,912
el k] Total comprehensive
income - 10,058 97,154 - 24,912 712,251 844,375 - 844,375
e B Transfer to regulatory
reserve - - - 219,856 - (219,856) - - -
B Dividends - - - - - (252,879)  (252,879) - (252,879)
YATEINE AR T EFF Distribution to the
HEFIE holders of the
additional equity
instruments - - - - - (50,944) (50,944) - (50,944)
2021426 H 30 H At 30 June 2021 6,577,871 1,212,825 6,278 354,581 126,089 8,219,496 16,497,140 1,937,712 18,434,852

1 RS EEENERT KRR 1. Premises revaluation reserve has been set up and is dealt with in accordance with the accounting

BE A ATER Y S tER -

policies adopted for the revaluation of premises.

2. PREEEREARA LA TE 2. Fair value reserve comprises the cumulative net change in the fair value of fair value through other

BILit AR R TR ESEE
B TR Bt A T
I -

comprehensive income securities held until the securities are derecognised.

3. PRiEEEM BRSSO St 3. Inaccordance with the requirements of the HKMA, the amounts are set aside for general banking risks,

R HUREAERS > 2
FOR BT W R A B R G
TEsRIT— Rt 2 il (BFER
AARAR A TR R ) -

including future losses or other unforeseeable risks, in addition to the loan impairment allowances
recognised under Hong Kong Financial Reporting Standard (“HKFRS”) 9.

4. BREGEREIL R EERARES 4. Translation reserve has been set up and is dealt with in accordance with the accounting policies adopted

MR ER AR &R TR -

for foreign currency translation.

5 REMAHEELIAEMER 5 The release upon disposal of equity instruments at fair value through other comprehensive income was

Wads 2 B (i i T HIR %1%
ERFELIARES BRMEA -

made because the investment was no longer to be held for strategic purpose.
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Condensed Consolidated Cash Flow Statement

(EE51)
(Restated)
(CR&F:T) (REEEET)
(Unaudited) (Unaudited)
FEEHR FEGERE
2022 £ 2021 &
65 30H 6 H30H
Half-year ended Half-year ended
Ui 30 June 30 June
Notes 2022 2021
BT AT
HK$’000 HK$°000
Cash flows from operating activities
Operating cash inflow / (outflow) before
taxation 30(a) 4,406,798 (5,060,761)
Hong Kong profits tax paid (29,582) (37,391)
Overseas profits tax paid (18,482) (25,033)
Net cash inflow / (outflow) from operating
activities 4,358,734 (5,123,185)
Cash flows from investing activities
Purchase of properties, plant and
equipment (14,210) (13,336)
Net cash outflow from investing activities (14,210) (13,336)
Cash flows from financing activities
Issue of subordinated liabilities 1,558,595 -
Capital element of lease rentals paid (51,085) (49,495)
Interest element of lease rentals paid (3,885) (4,109)
Final dividend paid to the equity holders of 15
the Bank (328,299) (252,879)
Distribution to the holders of the additional 15
equity instruments (51,516) (50,944)
Net cash inflow / (outflow) from financing
activities 1,123,810 (357,427)
Increase / (decrease) in cash and cash
equivalents 5,468,334 (5,493,948)
Cash and cash equivalents at 1 January 31,660,872 31,282,874
Effect of exchange rate changes on cash and
cash equivalents (182,086) 41,823
Cash and cash equivalents at 30 June 30(b) 36,947,120 25,830,749

The notes on pages 8 to 81 are an integral part of this interim financial information.



< X

Chiyu Banking Corporation Ltd.
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1. ERERR EEEHBER

@)

(b)

BEARLESE S A B R - T5te R
FARGTHEI A GRM Z TG
FUZE 34 5% T oA SRR | 4w -

FEEEECR

BEARLESE S P B B AT R 2

BEFIRRRETEE - BRI
2022 A EEBORIZETAN
PEEEE 2021 ££ 12 H 31 HibZA
SRR T i 7 SR — L
A FE A 2021 27 HEEHE
i

B 2022 ££ 1 § 1 HifEnRrgst

Notes to the Interim Financial Information

1. Basis of preparation and significant accounting policies

(a) Basis of preparation

The unaudited interim financial information has been prepared in accordance
with HKAS 34 “Interim Financial Reporting” issued by the HKICPA.

(b) Significant accounting policies

The significant accounting policies adopted and methods of computation used
in the preparation of the unaudited interim financial information are consistent
with those adopted and used in the Group’s annual financial statements for
the year ended 31 December 2021, except for the accounting policy changes
that are expected to be reflected in the 2022 annual financial statements, and
should be read in conjunction with the Group’s Annual Report for 2021.

Standards and amendments issued that are already mandatorily

SRR MR BRI R 5T effective for accounting periods beginning on 1 January 2022
A 1E5] B REIRTEF Z R
Applicable for
financial years
Standards / Amendments Content beginning on / after
(BB HREEA) £ 3528 SIHMSER 20221 H1H

i
Amendments to HKFRS 3

(EBGHEA]) 5 16 5F 2 B8]
Amendments to HKAS 16

(EagatEll) 537 s &
Amendments to HKAS 37

RV B EEAI 2018 2
2020 AT

Annual Improvements to HKFRSs
2018-2020 Cycle

(FHEMBHRELEA]) 5

(E=)
Amendment to HKFRS 16

16 5~

T o ETE P e P A s e

ERTA B A S B AR RS i

ﬁ?ﬁ%ﬁﬁ)ﬁ!&%fﬁ}i/ %
E(RBIE i SN

Reference to the Conceptual Framework

1 January 2022

VI ~ W st + 1 F R 2 FTiSOs 20221 H1H

Property, Plant and Equipment: Proceeds before Intended 1 January 2022
Use

FARMEGE) — AR 2022 1H1H

Onerous Contracts - Cost of Fulfilling a Contract

=

/J& Eg

Covid-19-Related Rent Concessions beyond 30 June

2021

1 January 2022

202241 H1H
1 January 2022

FEANAZT AR AR BT HRES: 202144 1 H

1 April 2021

The application of the amendments to HKFRSs in the current interim period
has had no material impact on the Group's financial positions and
performance for the current and prior periods and/or on the disclosures set
out in the interim financial information.
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AR B BRI
(%)

Notes to the Interim Financial Information (continued)

2. EAEsTBURIF ZE K 2. Critical accounting estimates and judgements in applying accounting
BEr et RHET policies

The nature and assumptions related to the Group’s accounting estimates are consistent with
those used in the Group’s financial statements for the year ended 31 December 2021.

A ST Y M R
3% B EIE 20214212
A 31 H B B & R R A
HY—8L -

3. eElEREE

3. Financial risk management

AERH R BRBEERS TN K
ERERE - 1R RS
EEERE - TS EE (B
b b SRR ) SR B
el o ANt AR
B LR AR

The Group is exposed to financial risks as a result of engaging in a variety of business activities.
The principal financial risks are credit risk, market risk (including currency risk and interest rate
risk) and liquidity risk. This note summarises the Group’s exposures to these risks.

31 E5EE 3.1 Credit risk

A ESEERST A. Credit quality analysis

(@ EFEXRELRENE

(a) Credit quality of advances to customers and trade bills

g2E8&

THIRANR & FEKE 5 The following tables set out information about the credit quality of advances to
HIg ZEEERSIEMN customers and trade bills. The amounts in the table represent gross carrying amount.
MREIESY IR ©

#2026 H30H
As at 30 June 2022

12 (& A I 7EHA FEERENSE EERENKS
N - EEEE TEHESE TEHARSIE st

FBESHRCATI B P ER Advances to customers at Lifetime ECL not Lifetime ECL
amortised cost 12-month ECL credit-impaired credit-impaired Total
BT EETT BT BT
HK$'000 HK$’000 HKS$’000 HK$’000

I

Sl Pass 80,790,685 169,260 ; 80,059,945
AR Special Mention 60,440 3,693,056 ; 3,753,496
TR Substandard - - 1,038,461 1,038,461
G Doubtful - - 9,035 9,035
i Loss . . 15,067 15,067
e Gross amount 80,851,125 3,862,316 1,062,563 85,776,004
TR Loss allowance (330,784) (126,591) (337,183) (794,558)
BT Carrying amount 80,520,341 3,735,725 725,380 84,981,446
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T HARA BB Notes to the Interim Financial Information (continued)
(&)

3. &BEEEHE (8) 3. Financial risk management (continued)

31 EEEE (8) 3.1 Credit risk (continued)
A EEEEST (8) A. Credit quality analysis (continued)
() EFERKE FZEBNE (a) Credit quality of advances to customers and trade bills (continued)
5E8E (&)

#2021 12 H 31 H
As at 31 December 2021

12 EAMTEY  JEEERENRS SERENSS

N e {EEEE TRAESTE THIEARS1E dEst
FHEERCARIE P B3 Advances to customers at Lifetime ECL not Lifetime ECL
amortised cost 12-month ECL credit-impaired credit-impaired Total
AETTT T AEETTT BT
HK$'000 HK$'000 HK$'000 HK$'000
Pas
et Pass 80,562,907 753,231 . 81,316,138
HEBE Special Mention . 1,494,756 . 1,494,756
Rk Substandard i ) 658.403 658.403
Gl Doubitful - - 5,634 5,634
iR Loss - - 11,894 11,894
fazt
yaE Gross amount 80,562,907 2,247,987 675,931 83,486,825
TR Loss allowance (297,665) (2,154) (206,174) (505,993)
SETE Carrying amount 80,265,242 2,245,833 469,757 82,980,832
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Chiyu Banking Corporation Ltd.

AR B BRI

(%)

3. EREREE (8&)

3.1 ERER (8
A EEERST (8D

() EFERKESRENE

BEE (&

A ZEE

=t

W
REER

HRHIfE

PSR AN SE

G

Herd
TRIEERS
HRHIfE

Trade bills at amortised cost

Pass

Gross amount

Loss allowance

Carrying amount

Trade bills at amortised cost

Pass

Gross amount

Loss allowance

Carrying amount

3.1 Credit risk (continued)

3. Financial risk management (continued)

A. Credit quality analysis (continued)

Notes to the Interim Financial Information (continued)

(a) Credit quality of advances to customers and trade bills (continued)

202246 530 H
As at 30 June 2022

12[@RMTEY  JEEERENKSE EERENSS
(EY=V Fic e pizt-ul i &t

Lifetime ECL not Lifetime ECL
12-month ECL credit-impaired credit-impaired Total
AT AT AT AT
HK$°000 HK$°000 HK$’000 HK$’000
850,092 - 850,092
850,092 - 850,092
(16,245) - (16,245)
833,847 - 833,847

#2021 12 H 31 H
As at 31 December 2021

12 & B B9TEEA S ER(ERISE & EERER S
EERHE THEETE THERSIR Hast

Lifetime ECL not Lifetime ECL
12-month ECL credit-impaired credit-impaired Total
BT BT T AMTIT
HK$'000 HK$'000 HK$’000 HK$’000
1,188,214 - 1,188,214
1,188,214 - 1,188,214
(23,512) - (23,512)
1,164,702 - 1,164,702
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(%)

Notes to the Interim Financial Information (continued)

3. EREREE (8&)

3. Financial risk management (continued)

3.1 ERER (8
A EEERST (8D

3.1 Credit risk (continued)

A. Credit quality analysis (continued)

(b) BEFERKE BHEBI (b) Credit quality of financial assets other than advances to customers and trade
NEEEEER bills

IHIBHFMAERAT ~ $RAT R
HoAth B R R Sl Bk R 7
K IEEE R TR

The following table sets out information about the credit quality of balances and
placements with central banks, banks and other financial institutions. The amounts
in the table represent gross carrying amount.

H{EYR ©
720226 H30H
As at 30 June 2022
- s ) 12@ANTEN  JEESRERNSKE  EERENSS
EIT ~ $R1T R HAth Balances and placements with (s R TR P
SERIRERISEER B 7K central banks, banks and other Lifetime ECL not Lifetime ECL
financial institutions 12-month ECL credit-impaired credit-impaired Total
BT BETT AT BETT
HK$’000 HK$°000 HK$°000 HK$’000
ota Pass 30,922,634 - - 30,922,634
) Gross amount 30,922,634 - - 30,922,634
JERIE Loss allowance (4,495) - - (4,495)
WEMHIE Carrying amount 30,918,139 - - 30,918,139
#2021 F12H31H
As at 31 December 2021
— e ) 12 & B 197EEA FHEERENE S EH(ERE S
AT ~ $R17 K HoAh Balances and placements with (EEEEE FERAESE TEHAE R st
SBRITERERYASER R K central banks, banks and other Lifetime ECL not Lifetime ECL
financial institutions 12-month ECL credit-impaired credit-impaired Total
AT AT AT AT
HK$'000 HK$'000 HK$'000 HK$’000
L Pass 24,260,316 - - 24,260,316
e Gross amount 24,260,316 - - 24,260,316
JE(EERS Loss allowance (2,009) _ - (2,009)
NI {E Carrying amount 24,258,307 - - 24,258,307
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(%)

Notes to the Interim Financial Information (continued)

3. EREREE (8&)

3. Financial risk management (continued)

3.1 ERER (8
A EEERST (8D

3.1 Credit risk (continued)

A. Credit quality analysis (continued)

(b) FREFERKEBHEES
WEERSER (8

(b) Credit quality of financial assets other than advances to customers and trade
bills (continued)

Y 55 e S E Ay BA
DHEZE(EE ATEzHIE
BEFNERER - £
SATEPREVERT > Alg
T NS R -

The following tables present the credit quality of debt securities mandatorily
measured and designated at FVTPL. In the absence of such issue ratings, the ratings
designated for the issuers are reported.

720226 H30H
As at 30 June 2022
Baal &
Aaa Aal E Aa3 Al ZE A3 Baa3 Baa3 T fRETAR 4t
Baal to Lower
Aaa Aalto Aa3 Alto A3 Baa3 than Baa3 Unrated Total
AT AT EWTT  BETRT O B¥TT BETRT B¥TT
HK$’000 HK$’000 HK$’000 HK$°000 HK$’000 HK$’000 HK$°000
g M DL P Financial assets
EiLst AHm mandatorily
7 EREE measured at
FVTPL 549,495 32,346 28,726 156,310 766,877
FLE B LLAE{E Financial assets
#sibst AR designated at
Z R FVTPL - - - -
549,495 32,346 28,726 156,310 766,877
7?2021 F£12 531 H
As at 31 December 2021
Baal £
Aaa Aal £ Aa3 Al £ A3 Baa3 Baa3 DIF AR HEEt
Baal to Lower
Aaa Aal to Aa3 Al to A3 Baa3 than Baa3 Unrated Total
BT BT BETT B¥ToT BT BT BT
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
58 M DL P Financial assets
LT AEE mandatorily
2 R measured at
FVTPL 999,990 241,447 50,546 73,023 155,572 1,520,578
SLE B LLAE{E  Financial assets
EALFT AE designated at
Z R E FVTPL 157,647 39,611 - - 197,258
999,990 399,094 90,157 73,023 155,572 1,717,836
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AR B BRI

(%)

3. EREREE (8&)

3.1 ERER (8

A.

(b) FREFERKEBHEES

EEERM (8

WEERSER (8
BRI R AP (E E
JEUb BT T - B
BRI TR BT
BB R R A
A B (8 7 T IR AR
Fo

PR HER
PRI 2 (TS B
teRkEE EE

Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.1 Credit risk (continued)
A. Credit quality analysis (continued)

(b) Credit quality of financial assets other than advances to customers and trade

bills (continued)

Credit risk of debt securities and certificate of deposits is managed in the same way
as the Group manages its corporate and bank lending risk and risk gradings are
applied to the counterparties with individual counterparty limits set.

At the end of the reporting period, the credit quality of debt securities and certificate
of deposits analysed by issue rating, is as follows:

T
R2022E6 430 H
As at 30 June 2022
12@ANTEN  JEESRERNSKE  EERESS
o N -~ fEEEE TG TR it
DIESHRY A G2 > (&7 Debt securities and certificate of Lifetime ECL not Lifetime ECL
B NATE deposits at amortised cost 12-month ECL credit-impaired _ credit-impaired Total
AT BT T BET T AT
HK$’000 HK$’000 HK$°000 HK$’000
Aaa Aaa 1,098,414 - - 1,098,414
Aal £ Aa3 Aa1 to Aa3 340,369 - - 340,369
A1 % A3 Alto A3 2,316,151 - - 2,316,151
Baal & Baa3 Baa1 to Baa3 652,407 - . 652,407
Baa3 LT Lower than Baa3 - - - .
TR Unrated 342,242 - - 342,242
Haag Gross amount 4,749,583 - - 4,749,583
JKEZERE Loss allowance (7,250) - - (7,250)
ISR Carrying amount 4,742,333 - - 4,742,333
#2021 412 H 31 H
As at 31 December 2021
12 (@ HI7EHA FHEERENE S EH(ERA S
e » B EERGR TEIAETE THIFETE dast
DUsE R AT 82 > (57 Debt securities and certificate of Lifetime ECL not Lifetime ECL
56 07 AT deposits at amortised cost 12-month ECL credit-impaired credit-impaired Total
BT BT AT AT
HK$’000 HK$’000 HK$’000 HK$’000
Aaa Aaa 831,766 - - 831,766
Aal Z Aa3 Aa1 to Aa3 - - - -
Al £ A3 Al1toA3 1,404,092 - - 1,404,092
Baa1 % Baa3 Baa1 to Baa3 548,055 - - 548,055
Baa3 LT Lower than Baa3 - - - -
TR Unrated 338,910 - - 338,910
e Gross amount 3,122,823 - - 3,122,823
JR(EEH Loss allowance (3,516) - - (3,516)
HRIFI{E Carrying amount 3,119,307 - - 3,119,307
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Chiyu Banking Corporation Ltd.

T HARA BB Notes to the Interim Financial Information (continued)
(&)

3. &BEEEHE (8) 3. Financial risk management (continued)

341 E5EE (8) 3.1 Credit risk (continued)
A EEEEST (8) A. Credit quality analysis (continued)
(b) BEFERKE BHEBI (b) Credit quality of financial assets other than advances to customers and trade
NEEEEEER (&) bills (continued)

202256 H30 H
As at 30 June 2022

12@AWEY  JEEERENKE  EERENKS

DI B EsT A H At Debt securities and certificate of SR TR TR st
EHWE 2 H#5:827 ) deposits at FVOCI Lifetime ECL not Lifetime ECL
1Eiks8 12-month ECL credit-impaired _ credit-impaired Total
AT BT BT AT
HK$’000 HK$’000 HK$’000 HK$°000
Asa Aaa 875,236 ; . 875,236
Aal £ Aa3 Aal to Aa3 15,954,410 . ; 15,954,410
M ZEA3 Alto A3 26,138,042 . ; 26,138,042
Baal & Baa3 Baa1 to Baa3 6,608,523 . R 6,608,523
Baa3 LA Lower than Baa3 244,906 86,244 - 331,150
Fmenn
TR Unrated 3,177,597 218,350 202,478 3,508,425
SR Carrying amount 52,998,714 304,594 202,478 53,505,786
TRAEAER Loss allowance (69,347) (2,864) (99,882) (172,093)

#2021 412 H 31 H
As at 31 December 2021

12 EAFEE  JEEERERSRS  EERESS

L)\L\qzﬁ’%fiﬁfj\%ﬂt Debt §ecurities and certificate of (S U T P
S TH R 2 [E5ae % K deposits at FVOCI Lifetime ECL not Lifetime ECL
ks 12-month ECL credit-impaired credit-impaired Total
HeMET T HET T BT AEMETTT
HK$’000 HK$’000 HK$'000 HK$'000
Asa Aaa 1,196,395 ; - 1,196,395
Aal % Aa3 AaltoAa3 13,428,708 . ; 13,428,708
AMZEA3 AltoA3 31,982,533 ; ; 31,982,533
Baa1 & Baa3 Baa1 to Baa3 8,644,231 ) } 8,644,231
Baa3 LT Lower than Baa3 655,184 113,124 ; 768,308
R Unrated 3,301,657 216,546 211,312 3,729,515
FRTAE Carrying amount 59,208,708 329,670 211,312 59,749,690
B Loss allowance (57,090) (6,690) (99,199) (162,979)
(SERENLRETEIEE The gross amount of debt securities and ceritifcate of deposits at FVOCI under
DL E S BT AL TH lifetime ECL and considered as credit-impaired is HK$402,797,000 (31 December
W25 B 56 5 B (TS 2021: HK$400,298,000).

4EEE B R 402,797,000
gt (2021 £ 12 H31H ¢
#5i 400,298,000 ¢ ) °
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Chiyu Banking Corporation Ltd.

T HARA BB Notes to the Interim Financial Information (continued)
(&)

3. &BEEEHE (8) 3. Financial risk management (continued)

341 E5EE (8) 3.1 Credit risk (continued)
A EEEEST (8) A. Credit quality analysis (continued)
(b) BEFERKE BHEBI (b) Credit quality of financial assets other than advances to customers and trade
NEEEEEER (&) bills (continued)

202256 H30 H
As at 30 June 2022

12@EAWEY  JEEERENKE EERENKS

(EY=V Fic TSR pizt-ul i &t
Lifetime ECL not Lifetime ECL
HAtn &R ERE Other financial assets 12-month ECL credit-impaired credit-impaired Total
AT AT AT AT
HK$°000 HK$°000 HK$°000 HK$’000
I
s Pass 770,972 - - 770,972
PECEIE SRR Special Mention . . . R
ZER Substandard . - 3,840 3,840
N2 Doubtful . . 196 196
G5 Loss - - 1,092 1,092
i
e Gross amount 770,972 - 5,128 776,100
JRIE Loss allowance (2,501) . (4,240) (6,741)
T Carrying amount 768,471 - 888 769,359
#2021 412 H 31 H
As at 31 December 2021
12 (@ HI7EHA IHEERENSS  EERENSS
EERHE TEIAREE THIFETE dast
Lifetime ECL not Lifetime ECL
HAth &R ERE Other financial assets 12-month ECL credit-impaired credit-impaired Total
W W AT ST T
HK$'000 HK$'000 HK$’000 HK$’000
Eig Pass 484,465 - - 484,465
FERE Special Mention i ) } )
By Substandard ) _ 4.023 4,023
SR Doubtful - i, 1.412 1,412
iEiE Loss - - 602 602
i
e Gross amount 484,465 - 6,037 490,502
A Loss allowance (276) - (4,584) (4,860)
HEME{E Carrying amount 484.189 - 1,453 485,642
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AR B BRI
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Notes to the Interim Financial Information (continued)

3. EREREE (8&)

3. Financial risk management (continued)

3.1 ERER (8
A EEERST (8D

3.1 Credit risk (continued)

A. Credit quality analysis (continued)

(b) FREFERKEBHEES
WEERSER (8

(b) Credit quality of financial assets other than advances to customers and trade
bills (continued)

7202246 H30 H
As at 30 June 2022
12@ANTE  JHMESRENKE EERENKE
ey . o (EY=V Fic TSR TeHEE fast
EROKEE K EUEI H R Loan commitments and financial Lifetime ECL not Lifetime ECL
¥4 guarantee contracts issued 12-month ECL credit-impaired credit-impaired Total
BT BT BT ERTT
HK$°000 HK$°000 HK$°000 HK$°000
et Pass 17,744,033 128,850 . 17,872,883
EBE Special Mention 20,000 37,464 - 57,464
KR Substandard ) ) ) )
o Doubiful - - 8,507 8,507
[ izt Loss i} ) } )
B Contractual amount 17,764,033 166,314 8,507 17,938,944
B ER Loss allowance (7,614) () R (7,615)
#2021 412 5 31 H
As at 31 December 2021
12 (& 5 (97EHA JHERRENS S EEENS S
S . - {50 TR T st
EROKE K EEIH R Loan commitments and financial Lifetime ECL not Lifetime ECL
B4 guarantee contracts issued 12-month ECL credit-impaired credit-impaired Total
HET T T T BT T T T
HK$'000 HK$'000 HK$'000 HK$'000
et Pass 14,691,183 370,519 ; 15,061,702
TR Special Mention i 111,439 ) 111.439
KR Substandard ) ) ) ]
I Doubiful - - 8,507 8,507
e Loss ) ) } 3
4
IR Contractual amount 14,691,183 481,958 8,507 15,181,738
AU Loss allowance (16,863) (601) ! (17,464)
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Notes to the Interim Financial Information (continued)

3. ERlEREE (8)

3. Financial risk management (continued)

31 EEERE (&) 3.1 Credit risk (continued)

B. BgETE B. Concentration risk
CRTRE Tag - V- 9= (a) Sectoral analysis of gross advances to customers

LUT RN & P ERK
HE AT By
My > HATSEBY
S IH B SR
R BB R R
EHARRIM AR

The following analysis of the gross advances to customers by industry sector is
based on the categories with reference to the completion instructions for the HKMA
return of loans and advances.

B2022£6H30H

At 30 June 2022
FEARREREAE FEREY FREBER
ERERER FEEZESN BESEH AR ZRE R
Gross % covered by Stage 3 Stage 1 & 2
advances to collateral or impairment impairment
customers  other security Impaired allowances allowances
AT EHTT A¥TT BT
HK$’000 HK$’000 HK$’000 HK$’000
FEBEH G35 Loans for use in Hong Kong
TReRisE Industrial, commercial and
financial
- VR - Property development 4,601,956 51.91% - - 151
- VEEIE - Property investment 3,404,775 40.97% - - 1,132
- SBRIcE - Financial concerns 6,837,447 58.03% - - 12,548
- R - Stockbrokers 2,918,782 6.87% - - 733
- fitEE R - Wholesale and retail trade 4,451,643 76.04% - - 15,153
- B - Manufacturing 99,555 76.54% - - 101
- gy R R A - Transport and transport
equipment 432,821 0.69% - - 90
- (RHEEE) - Recreational activities 41,676 100.00% - - 18
- TR - Information technology 729,224 0.50% - - 5,401
- HAth - Others 3,466,822 44.44% 14,201 14,196 41,065
{EA Individuals
- EEEEAH RS - Loans for the purchase of
JIONG flats in Home Ownership
IS A= Scheme, Private Sector
,f’%;qzzgkﬁ R Participation Scheme
i e and Tenants Purchase
Scheme 44,516 98.68% - - 7
- SR & - Loans for purchase of
E/e other residential
properties 7,100,164 100.00% - - 1,845
- HAth - Others 12,240,836 99.84% 6,218 3,525 18,826
TEBBH s Total loans for use in Hong
Kong 46,370,217 69.80% 20,419 17,721 97,070
HSRE Trade finance 667,316 63.13% 6,372 6,372 778
TEEBLIMIH 850 Loans for use outside Hong
Kong 38,738,471 29.38% 1,035,772 313,090 359,527
e Gross advances to customers 85,776,004 51.50% 1,062,563 337,183 457,375
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3. EREREE (8&)

3.1 EEEE (&)
B. ElxEHE (&)

() BITRIBZES
SRS (8

3.1 Credit risk (continued)

3. Financial risk management (continued)

B. Concentration risk (continued)

2021 £ 12 H 31 H
As at 31 December 2021

(a) Sectoral analysis of gross advances to customers (continued)

Notes to the Interim Financial Information (continued)

TEEEERZ EK

Loans for use in Hong Kong

TREERcE Industrial, commercial and
financial
- Vg - Property development
- VEEREE - Property investment
- GRisE - Financial concerns
- RREERA - Stockbrokers
- g R - Wholesale and retail trade
- BlEE - Manufacturing
- R R - Transport and transport
equipment
- (RAETES) - Recreational activities
- EflRhY - Information technology
- Hith - Others
{EA Individuals
- EEEEAHEET - Loans for the purchase of
2~ A flats in Home Ownership
R Scheme, Private Sector
o 1 . Participation Scheme and
HE
;,:E:”t SR Tenants Purchase
h Scheme
- EEHM e - Loans for purchase of other
Bk residential properties
- HAth - Others
AEE I SRRsEs Total loans for use in Hong
Kong
BRI Trade finance
AEEHELYMEH Z &K Loans for use outside Hong
Kong
A S Gross advances to customers

FEAN LB A BB BRI
FEEREEE  EEZ A DERIERAR | TRAE R Z B LER
Gross % covered by Stage 3 Stage 1 & 2
advances to collateral or impairment impairment
customers other security Impaired allowances allowances
AT BMETT BMETT BT
HK$°000 HK$'000 HK$'000 HK$'000
4,419,704 58.35% - - 1,335
3,591,573 45.09% - - 757
7,482,895 39.39% - - 16,808
1,991,859 8.61% - - 137
3,717,306 78.81% - - 37,270
740,257 24.19% - - 945
836,856 0.89% - - 204
20,881 100.00% - - 26
728,890 0.51% - - 4,584
3,436,217 40.52% 5,634 5,634 4,461
46,289 98.54% - - 10
5,947,070 100.00% - - 1,446
10,691,371 99.69% 3,667 805 26,502
43,651,168 65.29% 9,201 6,439 94,485
842,571 70.66% 445 445 3,716
38,993,086 22.26% 666,285 199,290 201,618
83,486,825 45.25% 675,931 206,174 299,819
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3. EREREE (8&)

3.1 ERERE (8

T

P

HAttr

B. Bip&EHE (&)

(b) EHHEERSEZE
FER AR

TR & P ERZ
RIS O AT R AR
LG FZ e
A 2B R R B RS X
- BEEFERZE
TR AFTAE L B 5
pa i NCIREU) 03
R EERAZATE
i o

Hong Kong
Mainland China

Others

3.1 Credit risk (continued)

B. Concentration risk (continued)

3. Financial risk management (continued)

(b) Geographical analysis of gross advances to customers

Notes to the Interim Financial Information (continued)

The following geographical analysis of advances to customers is based on the
locations of the counterparties, after taking into account the transfer of risk. For
an advance to customer guaranteed by a party situated in a country different
from the customer, the risk will be transferred to the country of the guarantor.

202246 H30H
30 June 2022

(5% P EREEBEE fEE % of impaired or classified

advances to total
advances to customers

JE SRR L AE Market value of collateral

held against impaired
advances to customers

F—REZ
BERE $=MRBER M2
- Sy Pt HHAERK SRR BEEH BEEH
Gross
amount of
credit-
Total impaired Stage3 Stagel&?2
advances to Overdue advances to impairment impairment
customers advances customers  allowances allowances
BT BT BT BT BT
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
48,491,081 542,525 395,451 131,863 90,519
30,944,322 162,725 667,112 205,320 343,255
6,340,601 27 - - 23,601
85,776,004 705,277 1,062,563 337,183 457,375
1.24%
65,528
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3. EREREE (8&)

31 EEERE (&) 3.1 Credit risk (continued)

B. Bip&EHE (&)

(b) EHHEERSEZE
FER R (8

HH Hong Kong
rhE A Mainland China
Hth Others

(52 EEERAEZEE (5L % of impaired or classified
advances to total
advances to customers

B BRI ST {E  Market value of collateral
held against impaired
advances to customers

B. Concentration risk (continued)

2021412 H 31 H
31 December 2021

3. Financial risk management (continued)

Notes to the Interim Financial Information (continued)

(b) Geographical analysis of gross advances to customers (continued)

R
EERE FB=EREE 22
&P ER A AIHERR Sy SRR TAEAER TAEAER
Gross amount
of credit-
Total impaired Stage3 Stage1l&2
advances to Overdue  advances to impairment  impairment
customers advances customers allowances allowances
BT BT BT BT BT
HK$’000 HK$’000 HK$'000 HK$'000 HK$'000
48,949,590 244,233 85,869 42,996 89,362
28,284,265 58,714 590,062 163,178 192,203
6,252,970 - - - 18,254
83,486,825 302,947 675,931 206,174 299,819
0.81%
16,200
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3. ERlEREE (8)

Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3 EEREE (8

C. FHfERIRAEME
FREZEAERIER
NERYIR R T H A
I 53 AR 4 (RS I 140
& B B R & B Y

3.1 Credit risk (continued)

C. Amounts arising from expected credit loss ("ECL")
Loss allowance reconciliation

The following tables show reconciliations from the opening to the closing balance of the
impairment allowance by class of financial instrument. The reconciliation is prepared by
comparing the position of impairment allowance between 1 January and 30 June 2022

IR - IEHIRE LR 53

b 2022 21 A 1
HZ 6 A 30 H & 2021

FERFHIEN

and full year 2021 at transaction level.

7202246 5 30 H
As at 30 June 2022

12{EENMEY JMEERENKE SERENKS
fEEHE TSR TRIARSR 4Est
Lifetime ECL not Lifetime ECL
BPEK Advances to customers 12-month ECL credit-impaired _credit-impaired Total
BT BT BT BT
HK$°000 HK$’000 HK$’000 HK$’000
B1ATH Balance at 1 January 297,665 2,154 206,174 505,993
B 12 [HHATEHYEEESE  Transfer to 12-month ECL . . } }
T2 =S BB S TEHES IR Transfer to lifetime ECL not credit-
impaired (4,648) 4,648 - .
I (EERENE S TEESE  Transfer to lifetime ECL credit-
impaired (236) (669) 905 .
AR RERE New financial assets originated 77,618 3,026 - 80,644
AR REE Financial assets that have been
derecognised (55,511) 9) (11,595) (67,115)
Hpa Write-offs - . (15,369) (15,369)
SRR Ry HAthrsE ) Foreign exchange and other
movements (10,879) (34) (7,396) (18,309)
BT Net remeasurement of loss
allowance 26,775 117,475 164,464 308,714
»6H30H Balance at 30 June 330,784 126,591 337,183 794,558

22



< X

Chiyu Banking Corporation Ltd.

T HARA BB Notes to the Interim Financial Information (continued)
(&)

3. &RlEEHE (8) 3. Financial risk management (continued)

31 R (8) 3.1 Credit risk (continued)
C. TaHifsHigLEINEE C. Amounts arising from ECL (continued)
(&
BEEEHR (8D Loss allowance reconciliation (continued)

2021412 H 31 H
As at 31 December 2021

12{@AMTES  JEEERENSS EERESS

EEk18 THIARSTE THEARSR 4EET
Lifetime ECL not Lifetime ECL
EHPEK Advances to customers 12-month ECL credit-impaired credit-impaired Total
AT AETTT BT AT
HK$'000 HK$'000 HK$'000 HK$'000
R1H1TH Balance at 1 January 476,643 8,637 278,510 763,790
=2 12 (& 5 VTEHR S &5E Transfer to 12-month ECL 1,061 (1,061) _ _
B B S BN BN S TERESIE  Transfer to lifetime ECL not credit-
impaired (208) 208 - -
R (SERENSSTEIEEIE  Transfer to lifetime ECL credit-
impaired (13,703) (374) 14,077 -
i AR New financial assets originated 452,568 12,477 R 465,045
B4 FHETeRlEE Financial assets that have been
derecognised (225,937) (3,893) (5,673) (235,503)
5 Write-offs - - (288,839) (288,839)
SRR Ry HAthrsE ) Foreign exchange and other
movements 5,891 34 1,510 7,435
TR EA A EE TR Net remeasurement of loss
allowance (398,650) (13,874) 206,589 (205,935)
®12H31H Balance at 31 December 297,665 2,154 206,174 505,993
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3. ERlEREE (8)

3 EEREE (8

C. FHfERIRAEME
(&
BEREFRIR (8D
NRIIRIE A F R
L LLTE H AR PR
YagE -

Advances to customers

HEEEK

2 12 (E HATER S S5 Transfer to 12-month ECL
I HE SR EN S TS E
(SR RENR S TR R

Transfer to lifetime ECL credit-impaired

AR New financial assets originated

AR IRl Financial assets that have been
derecognised

s Write-offs

EHFPE Advances to customers

#2412 (EHATTER = E5E Transfer to 12-month ECL

I HE BRI E R S TEESE

R (SEORENAR S TERESTE  Transfer to lifetime ECL credit-impaired

AR New financial assets originated

EA T ERIETRE Financial assets that have been
derecognised

] Write-offs

3.1 Credit risk (continued)

Transfer to lifetime ECL not credit-impaired

Transfer to lifetime ECL not credit-impaired
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3. Financial risk management (continued)

C. Amounts arising from ECL (continued)

Loss allowance reconciliation (continued)

Notes to the Interim Financial Information (continued)

#R20225£6 A30H

The following table shows the gross amount of advances to customers of certain items
in the loss allowance reconciliation.

As at 30 June 2022

12 f& B EYTEEA FEEREDN EEREN

e | K ETFHIEE K ETHEE gt
Lifetime ECL

not Lifetime ECL
12-month ECL credit-impaired credit-impaired Total
BT BT BETT BETT
HK$°000 HK$’000 HK$’000 HK$’000
(2,652,600) 2,652,600 - -
(12,941) (519,537) 532,478 -
25,763,513 909,371 - 26,672,884
(19,940,130) (974,955) (11,521) (20,926,606)
- - (15,369) (15,369)

#2021 412 H 31 H
As at 31 December 2021

12 & B B97HEA FHEERERY EEER

EERR #“ G THiAEHE LS THIEGTE dast
Lifetime ECL

not Lifetime ECL
12-month ECL _ credit-impaired credit-impaired Total
AT AT AT AT
HK$’000 HK$°000 HK$’000 HK$’000
179,423 (179,423) - -
(52,154) 52,154 - -
(841,966) (28,463) 870,429 -
46,506,626 2,095,166 - 48,601,792
(40,227,067) (538,814) (7,728) (40,773,609)
- - (288,839) (288,839)
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.1 Credit risk (continued)

C. Amounts arising from ECL (continued)

Loss allowance reconciliation (continued)

72202246 530 H
As at 30 June 2022

12@ENTEE EERENKS EERENSS
S50 TG THEE st
Lifetime ECL not Lifetime ECL
Trade bills 12-month ECL credit-impaired _credit-impaired Total
AT AT BT BT
HK$’000 HK$’000 HK$°000 HK$°000
Balance at 1 January 23,512 - - 23,512
Transfer to 12-month ECL - - - -
Transfer to lifetime ECL not credit-
impaired - - - -
Transfer to lifetime ECL credit-
impaired - - - -
New financial assets originated 4,621 - - 4,621
Financial assets that have been
derecognised (21,228) - - (21,228)
Write-offs - - - -
Foreign exchange and other
movements (1,062) - - (1,062)
Net remeasurement of loss
allowance 10,402 - - 10,402
Balance at 30 June 16,245 - - 16,245
#2021 412 H 31 H
As at 31 December 2021
12 [HAMHER JMERRENSES EEEENSES
EE#HE TSR TEHARTIE Hagt
Lifetime ECL not Lifetime ECL
Trade bills 12-month ECL credit-impaired credit-impaired Total
HHTIL LT AT T
HK$’000 HK$'000 HK$’000 HK$’000
Balance at 1 January 4,491 - - 4,491
Transfer to 12-month ECL - - - -
Transfer to lifetime ECL not credit-
impaired - - - -
Transfer to lifetime ECL credit-
impaired - - - -
New financial assets originated 2,883 - - 2,883
Financial assets that have been
derecognised (3,972) - - (3,972)
Write-offs - - - -
Foreign exchange and other
movements 133 - - 133
Net remeasurement of loss
allowance 19,977 - - 19,977
Balance at 31 December 23,512 - - 23,512
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hHEAR B RITEE  Notes to the Interim Financial Information (continued)
(%)

3. REEEE (&) 3. Financial risk management (continued)

3AEERE (8) 3.1 Credit risk (continued)
C. TaHifs &gk ingg C. Amounts arising from ECL (continued)
&)
WEREEER (&) Loss allowance reconciliation (continued)

72202246 530 H
As at 30 June 2022

12ANFH  ESRENKRE  ERRENSS

E851E TS izt ] &t
DI 8 2 (5758 77 ). Debt securities and certificate Lifetime ECL not Lifetime ECL
s of deposits at amortised cost 12-month ECL credit-impaired  credit-impaired Total
BT BT BT BT
HK$’000 HK$’000 HK$’000 HK$’000
wW1H1H Balance at 1 January 3,516 - - 3,516
5 12 ([HHATERAS &R Transfer to 12-month ECL . . . B
T S BB S TEIIESE  Transfer to lifetime ECL not credit-
impaired - - - -
B (SEREAPLSTERRSTE  Transfer to lifetime ECL credit-
impaired - - - -
AR R New financial assets originated 1,026 . . 1,026
E4% FHE T eRlEE Financial assets that have been
derecognised (162) - - (162)
s Write-offs . - - -
NS Ky L AthrsE ) Foreign exchange and other
movements 28 - - 28
BEEFE TR Net remeasurement of loss
allowance 2,842 - - 2,842
H6H30H Balance at 30 June 7,250 - . 7,250
#2021 412 H 31 H
As at 31 December 2021
12 [HARFER JEEERENSES EERENSES
EEER TEIAETE THEARSE HEEt
DIBESS AR & 2 (7558 %7 ). Debt securities and certificate Lifetime ECL not Lifetime ECL
Fakes of deposits at amortised cost 12-month ECL credit-impaired credit-impaired Total
AT AT AT T
HK$’000 HK$'000 HK$'000 HK$'000
w1H1H Balance at 1 January 3,600 - - 3,600
=2 12 (& H ITEHR S E5E Transfer to 12-month ECL _ _ _ B
T2 =S BB S TEHESIE  Transfer to lifetime ECL not credit-
impaired - - - -
I (EERENE S TEESE  Transfer to lifetime ECL credit-
impaired - - - -
B A BRERE New financial assets originated 2,762 - - 2,762
O FES e RiETE Financial assets that have been
derecognised (144) - - (144)
Hsi] Write-offs _ R _ _
SNEEELR HoAtr e Foreign exchange and other
movements 17 - - 17
TEEHNE T Net remeasurement of loss
allowance (2,719) - - (2,719)
w12 H31H Balance at 31 December 3,516 - - 3,516

26



< X

Chiyu Banking Corporation Ltd.

AR B BRI
(%)

3. ERlEREE (8)

3.1 fERERE (8

C. FRHIEREAE I

(&)

REREEER (&)

PAAPESELE AR mEL
Tt AR5 B A7k

B1H1H
2 12 {5 H R E SR
T EE SR EA A B TR

R E R ER R S TEER

AR RIEE
BB ERIETE

4 N R At

TRELE R R

726 730 H

DA PEE LA AR 2L
i L (EF IR M A

W1H1H
bz 12 {8 TR S SR
T fE SR B B TSR

R SRR (E R S TR

Gl IN: e m vz
EA PR RIAE

SN R

IRE T TR

W12H31H

Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.1 Credit risk (continued)

Debt securities and certificate
of deposits at FVOCI

Balance at 1 January

Transfer to 12-month ECL

Transfer to lifetime ECL not credit-
impaired

Transfer to lifetime ECL credit-
impaired

New financial assets originated

Financial assets that have been
derecognised

Write-offs

Foreign exchange and other
movements

Net remeasurement of loss
allowance

Balance at 30 June

Debt securities and certificate
of deposits at FVOCI

Balance at 1 January

Transfer to 12-month ECL

Transfer to lifetime ECL not credit-
impaired

Transfer to lifetime ECL credit-
impaired

New financial assets originated

Financial assets that have been
derecognised

Write-offs

Foreign exchange and other
movements

Net remeasurement of loss
allowance

Balance at 31 December

C. Amounts arising from ECL (continued)

Loss allowance reconciliation (continued)

72202246 530 H
As at 30 June 2022

12EANTEE  JHEERENSS SHERENES
(B 5| TS THESE &t

Lifetime ECL not Lifetime ECL
12-month ECL credit-impaired  credit-impaired Total
BT AT BT BT
HK$’000 HK$’000 HK$’000 HK$’000
57,090 6,690 99,199 162,979
11,315 - - 11,315
(15,190) (116) - (15,306)
(606) 37 604 35
16,738 (3,747) 79 13,070
69,347 2,864 99,882 172,093

2021 #12 H 31 H
As at 31 December 2021

12 @AM IFEERENSS EERENSS
EEHHE TSR TEHARTIE dst

Lifetime ECL not Lifetime ECL
12-month ECL credit-impaired credit-impaired Total
AT AT AT AT
HK$°000 HK$’000 HK$’000 HK$’000
33,294 - 344,341 377,635
(5,316) 5,316 - -
41,314 - - 41,314
(15,220) - - (15,220)
294 19 1,916 2,229
2,724 1,355 (247,058) (242,979)
57,090 6,690 99,199 162,979
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T HARA BB Notes to the Interim Financial Information (continued)
(&)

3. &REEEE (8) 3. Financial risk management (continued)

31 EERKE (8 3.1 Credit risk (continued)
C. TaHifsHigLEINEE C. Amounts arising from ECL (continued)
(&)
BEEEHR (8D Loss allowance reconciliation (continued)
RN E B E The following table shows the gross amount of debt securities and certificate of deposits
TR R LT B S 5 4 of certain items in the loss allowance reconciliation.

BT GEHEHE -

#R20225£6 A30H

As at 30 June 2022

12 {| A E9TERA JEERYERY EERER

HEEE K ETHEE KRETHEE fact
Lifetime ECL

DAAFESE bat AR At 2L Debt securities and Certificate of not Lifetime ECL
s (B 6 25 AT deposits at FVOCI 12-month ECL  credit-impaired credit-impaired Total
AT AT AT AT
HK$’000 HK$’000 HK$’000 HK$’000
2 12 (i B e S EEE Transfer to 12-month ECL . . . .
I HEERENA S TEREsE  Transfer to lifeime ECL not credit-impaired . . ) .
T (SEREAESTERAESE  Transfer to lifeime ECL credit-impaired . . . .
B A BRERE New financial assets originated 46,927,328 . . 46,927,328

AR REE Financial assets that have been
derecognised (51,230,350) - - (51,230,350)
Esi] Write-offs - - - -
2021 #E12 H 31 H
As at 31 December 2021

12 {[E 5 097EHA FE(E ERAED EEREDN

EERR K GTHiAEHE LS THIGTE dast
Lifetime ECL

PLAEESZE ST AHAM 2 UL Debt securities and Certificate of not Lifetime ECL
T L (BRSNS deposits at FVOCI 12-month ECL _ credit-impaired _ credit-impaired Total
AT AT AT AT
HK$'000 HK$'000 HK$'000 HK$’000
H2E 12 (& 5 TEH S Sk51E Transfer to 12-month ECL - _ - -
PRI SEENAE S TEHESE Transfer to lifetime ECL not credit-impaired (348,060) 348,060 - -
R (SEORENAR S TERESTE  Transfer to lifetime ECL credit-impaired . R ; )
HE AR New financial assets originated 88,805,618 - - 88,805,618

EA T ERIETRE Financial assets that have been

derecognised (77,550,849) - - (77,550,849)
ERS Write-offs - - - -
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T HEAR B RITEE  Notes to the Interim Financial Information (continued)
(%)

3. REEEE (&) 3. Financial risk management (continued)

3AEERE (8) 3.1 Credit risk (continued)
C. TaHifs &gk ingg C. Amounts arising from ECL (continued)
&)
WEREEER (&) Loss allowance reconciliation (continued)

72202246 530 H
As at 30 June 2022

12ANFH  ESRENKRE  ERRENSS

ERIT ~ 71T R HAth &:Fif% Balances and placements with EESEE o TR P
TEHIAERR BATK central banks, banks and other Lifetime ECL not Lifetime ECL
financial institutions 12-month ECL credit-impaired _credit-impaired Total
BT BT BT BT
HK$’000 HK$’000 HK$°000 HK$°000
wW1H1H Balance at 1 January 2,009 - - 2,009
5 12 ([HHATERAS &R Transfer to 12-month ECL . . . B
T S BB S TEIIESE  Transfer to lifetime ECL not credit-
impaired - - - -
B (SEREAPLSTERRSTE  Transfer to lifetime ECL credit-
impaired - - - -
AR R New financial assets originated 1,423 . . 1,423
AR RlEE Financial assets that have been
derecognised (1,840) - - (1,840)
e Write-offs . - . -
NS Ky L AthrsE ) Foreign exchange and other
movements (26) - - (26)
BEEFE TR Net remeasurement of loss
allowance 2,929 - - 2,929
76 H30 H Balance at 30 June 4,495 - - 4,495
#2021 412 5 31 H
As at 31 December 2021
- - _ 12 AN JMEERENSE EERENSES
AT ~ $R1T R HAh &:Flf% Balances and placements with (=L9EEE TEHAEE TERAESE yaxt
%R B AFRK central banks, banks and other Lifetime ECL not Lifetime ECL
financial institutions 12-month ECL credit-impaired credit-impaired Total
AT AT AT AT
HK$'000 HK$'000 HK$'000 HK$'000
W1H1H Balance at 1 January 1,924 - - 1,924
H2E 12 (& 5 TEH S Sk51E Transfer to 12-month ECL _ - _ _
T2 =S BB S TEHES IR Transfer to lifetime ECL not credit-
impaired - - - -
I (EERENRSSTEREHR  Transfer to lifetime ECL credit-
impaired - - - -
Gl IN: e m vz New financial assets originated 346 B} B 346
AU ERER R Financial assets that have been
derecognised (1,913) - - (1,913)
R Write-offs - - - -
AN R EoAth 25 Foreign exchange and other
movements 1 - - 1
JREEE TR Net remeasurement of loss
allowance 1,651 - - 1,651
W12 H31H Balance at 31 December 2,009 - - 2,009
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hHEAR B RITEE  Notes to the Interim Financial Information (continued)
(%)

3. REEEE (&) 3. Financial risk management (continued)

3AEERE (8) 3.1 Credit risk (continued)
C. TaHifs &gk ingg C. Amounts arising from ECL (continued)
&)
WEREEER (&) Loss allowance reconciliation (continued)

72202246 530 H
As at 30 June 2022

12ANFH  ESRENKRE  ERRENSS

E851E TS izt ] &t
Lifetime ECL not Lifetime ECL
HAitt s E Other financial assets 12-month ECL credit-impaired  credit-impaired Total
BT BT BT BT
HK$’000 HK$’000 HK$’000 HK$’000
w1H1H Balance at 1 January 276 - 4,584 4,860
5 12 ([HHATERAS &R Transfer to 12-month ECL . . . B
S SR ENAS TaREsE  Transfer to lifetime ECL not credit-
impaired - - - -
T (SEREAYLSTERRSTE  Transfer to lifetime ECL credit-
impaired - - - -
T AR New financial assets originated 245 . 91 336
E4% FHE T eRlEE Financial assets that have been
derecognised - - (469) (469)
s Write-offs . - - -
NS Ky L AthrsE ) Foreign exchange and other
movements (2) - (4) (6)
TR EAEHEE TR Net remeasurement of loss
allowance 1,982 - 38 2,020
76 H30 H Balance at 30 June 2,501 - 4,240 6,741
#2021 412 H 31 H
As at 31 December 2021
12 [HARFER JEEERENSES EERENSES
EEER THIARS 1A THEARSE HEEt
Lifetime ECL not Lifetime ECL
Hitr s E Other financial assets 12-month ECL credit-impaired credit-impaired Total
AT AT BT T AT
HK$’000 HK$'000 HK$'000 HK$'000
W1H1H Balance at 1 January 4,299 - 387 4,686
=2 12 (& H ITEHR S E5E Transfer to 12-month ECL _ _ _ B
R EEERENAE B TERESHE  Transfer to lifetime ECL not credit-
impaired - - - -
I (EERENE S TEESE  Transfer to lifetime ECL credit-
impaired - - - -
AR New financial assets originated 33 - 4,023 4,056
4 e eREE Financial assets that have been
derecognised 1) - (15) (16)
Rz Write-offs _ - ) )
SRR Ry HoAthrsE e, Foreign exchange and other
movements 5 - 9 14
T EEFNEETE Net remeasurement of loss
allowance (4,060) - 187 (3,873)
W12 531 H Balance at 31 December 276 - 4,584 4,860
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.1 Credit risk (continued)

Loan commitments and
financial guarantee contracts
issued

Balance at 1 January

Transfer to 12-month ECL

Transfer to lifetime ECL not credit-
impaired

Transfer to lifetime ECL credit-
impaired

New financial assets originated

Financial assets that have been
derecognised

Write-offs

Foreign exchange and other
movements

Net remeasurement of loss
allowance

Balance at 30 June

Loan commitments and
financial guarantee contracts
issued

Balance at 1 January

Transfer to 12-month ECL

Transfer to lifetime ECL not credit-
impaired

Transfer to lifetime ECL credit-
impaired

New financial assets originated

Financial assets that have been
derecognised

Write-offs

Foreign exchange and other
movements

Net remeasurement of loss
allowance

Balance at 31 December

C. Amounts arising from ECL (continued)

Loss allowance reconciliation (continued)

202246 530 H
As at 30 June 2022

12EANTEE  JHEERENSS SHERENES
HEEE TS THESE &t

Lifetime ECL not Lifetime ECL
12-month ECL credit-impaired  credit-impaired Total
BETT BETT AT BT
HK$°000 HK$’000 HK$’000 HK$’000
16,863 601 - 17,464
899 - - 899
(1,837) (563) - (2,400)
(209) (25) - (234)
(8,102) (12) - (8,114)
7,614 1 - 7,615

2021 #12 H 31 H
As at 31 December 2021

12 EATER  IFEERENSS EERENSS
EEEHE TSR TEHARTIE dst

Lifetime ECL not Lifetime ECL
12-month ECL credit-impaired credit-impaired Total
AT AT BT AT
HK$°000 HK$’000 HK$’000 HK$’000
51,644 1 - 51,645
1 1) - -
37,013 867 - 37,880
(34,607) 1) - (34,608)
439 1 - 440
(37,627) (266) - (37,893)
16,863 601 - 17,464
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.2 Market risk

A. Currency risk

The Group’s assets and liabilities are denominated in major currencies, particularly the
HK dollar, the US dollar and Renminbi. To ensure the currency risk exposure of the
Group is kept to an acceptable level, risk limits (e.g. Position and VAR limit) are used
to serve as a monitoring tool. Moreover, the Group seeks to minimise the gap between
assets and liabilities in the same currency. Foreign exchange contracts (e.g. FX swaps)
are usually used to manage FX risk associated with foreign currency-denominated

assets and liabilities.

The Group had the following net structural positions which were not less than 10% of
the total net structural foreign currency position at the end of the reporting period:

Net structural position

Net structural position

32

7202246 530 H
As at 30 June 2022

AT TEE
Equivalent in thousand of HK$

For ARW MR
Total

us foreign
Dollars Renminbi currencies

1,948,280 2,174,723 4,123,003

2021 12 5 31 H
As at 31 December 2021

BET ISR
Equivalent in thousand of HK$

FETT NN N
Total

us foreign
Dollars Renminbi currencies

1,936,192 2,353,558 4,289,750
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T HARA BB Notes to the Interim Financial Information (continued)

(%)

3. &BEEEHE (8) 3. Financial risk management (continued)

3.2 THEEE (8
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HRIE - RN DIREEY IR
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3.2 Market risk (continued)

B. Interest rate risk

The tables below summarise the Group’s on-balance sheet exposure to interest
rate risk as at 30 June 2022 and 31 December 2021. Included in the tables are the
assets and liabilities at carrying amounts, categorised by the earlier of contractual
repricing date and maturity date.
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BURE ) 1 -
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SRR ER
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7202246 H 30 H

At 30 June 2022
—Z =z
—EAN =@E +=ER —ZEHFE IEfFME At HEst
Non-
Up to 1to3 3 to 12 1to5 Over interest
1 month months months years 5 years bearing Total

AT ERTRT EBTRT ERTT ABNTT B%TT A%TE
HK$000  HK$000  HK$000  HK$000  HK$000 HK$’000 HK$°000

Assets

Cash and balances with banks

and other financial

institutions 22,376,744 - - - - 8,208,540 30,585,284
Placements with banks and

other financial institutions

maturing between one and

twelve months - 295,467 268,540 - - - 564,007
Derivative financial instruments 1,062 1,556 - - - 117,676 120,294
Advances to customers and

trade bills 49,251,088 18,208,595 12,852,273 5,420,200 83,137 - 85,815,293

Investment in securities
— securities mandatorily
measured at FVTPL 8,662 3,331 8,520 572,130 174234 179,605 946,482
— securities designated at
FVTPL
— securities at FVOCI

6,190,206 8,997,076 12,580,323 21,175,784 4,562,397 1,167,061 54,672,847
— securities at amortised

cost - - 341,755 4,400,578 - - 4,742,333
Investment properties - - - - - 149,180 149,180
Properties, plant and

equipment - - - - - 2,019,356 2,019,356
Other assets (including current

and deferred tax assets) 172 . . . - 1,199,707 1,199,879
Total assets 77,827,934 27,506,025 26,051,411 31,568,692 4,819,768 13,041,125 180,814,955
Liabilities

Deposits and balances from
banks and other financial

institutions (11,680,801) (3,528,756) (1,826,851) - - (5,719,798) (22,756,206)
Derivative financial instruments (1,071) (1,568) - - - (62,588) (65,227)
Deposits from customers (52,653,028) (33,553,617) (33,343,311) (3,022,423) -(13,379,946) (135,952,325)

Other accounts and provisions
(including current and

deferred tax liabilities) (172,731) (8,177) (30,475)  (170,934) (25,357) (2,220,307)  (2,627,981)
Subordinated liabilities - - - - (1,581,125) - (1,581,125)
Total liabilities (64,507,631) (37,092,118) (35,200,637) (3,193,357) (1,606,482) (21,382,639) (162,982,864)
Interest sensitivity gap 13,320,303 (9,586,093) (9,149,226) 28,375,335 3,213,286 (8,341,514) 17,832,091
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Notes to the Interim Financial Information (continued)

3. Financial risk management (continued)

3.2 Market risk (continued)

B. Interest rate risk (continued)

#2021 412 A 31 H

At 31 December 2021

—% =&
—{E@HRA =EA +=E@H BRE AFME FEtE “EEt
Non-
Up to 1103 3 to 12 1t05 Over interest
1 month months months years 5 years bearing Total
EETIT BETIC AT BT B%TOT BT BETOT
HK$000 HK$'000 HK$’000 HK$’000 HK$'000 HK$'000 HK$'000
Assets
Cash and balances with banks
and other financial
institutions 18,117,996 - - - - 6,100,443 24,218,439
Placements with banks and
other financial institutions
maturing between one and
twelve months - 28,450 199,259 - - - 227,709
Derivative financial instruments 2,980 4,495 - - - 89,643 97,118
Advances to customers and
trade bills 50,064,676 13,752,108 11,803,891 8,499,910 24,949 - 84,145,534
Investment in securities
— securities mandatorily
measured at FVTPL 1,015,226 8,681 25,279 275,996 195,396 136,597 1,657,175
— securities designated at
FVTPL 39,611 157,647 - - - - 197,258
— securities at FVOCI
2,977,393 15,630,149 15,513,893 22,974,628 2,753,628 939,610 60,689,301
— securities at amortised
cost - 596,779 - 2,522,528 - - 3,119,307
Investment properties - - - - - 153,630 153,630
Properties, plant and
equipment - - - - - 2,059,230 2,059,230
Other assets (including current
and deferred tax assets) 19,738 - _ _ _ 702,435 722,173
Total assets 72,237,620 30,078,309 27,542,322 34,273,062 2,973,973 10,181,588 177,286,874
Liabilities
Deposits and balances from
banks and other financial
institutions (12,250,183) (6,640,765)  (4,260,967) - - (5411,332) (28,563,247)
Derivative financial instruments (3,488) (6,396) - - - (42,424) (52,308)
Deposits from customers (49,582,440) (34,929,116) (24,952,773) (3,514,281) -(13,727,806) (126,706,416)
Other accounts and provisions
(including current and
deferred tax liabilities) (200,736) (8,154) (32,822)  (176,124) (28,161) (2,747,418)  (3,193,415)
Subordinated liabilities - - - - - - -
Total liabilities (62,036,847) (41,584,431) (29,246,562) (3,690,405) (28,161) (21,928,980) (158,515,386)
Interest sensitivity gap 10,200,773 (11,506,122)  (1,704,240) 30,582,657 2,945,812 (11,747,392) 18,771,488
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3. Financial risk management (continued)

3.3 Liquidity risk
A. Maturity analysis

Notes to the Interim Financial Information (continued)

The tables below analyse the Group’s assets and liabilities as at 30 June 2022 and 31
December 2021 into relevant maturity groupings based on the remaining period at the
end of the reporting date to the contractual maturity date.

K EBENEEHH T
HONGEEL R BEN
BEEESLFIHA
HIFRIER BARR 73351
7R 202246 30 H
At 30 June 2022
AHEE —Z =7
BIEA H#f —MARN =R +=f# —BHE AFEDE dEEt
On Up to 1to3 3to12 1t0o 5 Over
demand Indefinite 1 month months months years 5 years Total
AT BT B¥Tr #EETT BT BETr BT A¥TT
HK$000 HK$'000 HK$'000 HK$000 HK$'000 HK$000 HK$'000 HK$°000
BE Assets
[EE1FHR 4 AR RURIT B Cash and balances with
HoAth R EATAS AR banks and other financial
institutions 11,630,954 1,537,809 17,416,521 - - - - 30,585,284
ESRTT R Hofth 4 bttt Placements with banks and
— 2+ {EHHANFHE other financial institutions
Z SEHRFEIR maturing between one
and twelve months - - - 295,467 268,540 - - 564,007
TSR T A Derivative financial
instruments 32,403 - 7,115 74,161 3,997 2,618 - 120,294
XSRS e Advances to customers and
trade bills 24,800,813 - 1,262,392 6,853,173 18,179,643 26,979,962 7,739,310 85,815,293
HARRE Investment in securities
— SEHIEDLA A L — securities mandatorily
AR 2 B measured at FVTPL 8,460 179,605 675 9,382 12,324 563,636 172,400 946,482
— FUE RN HES ST — securities designated
N7 3855 at FVTPL - - - R R - - .
— DUAHEEMEET AEA — securities at FVOCI
Ealiilienw e 202,478 1,167,061 4,112,430 6,984,730 13,996,099 23,704,153 4,505,896 54,672,847
— DA TR 585 — securities at amortised
cost - - 10,366 13,956 340,769 4,377,242 - 4,742,333
BV Investment properties - 149,180 - - - - - 149,180
WS ~ B R E Properties, plant and
equipment - 2,019,356 - - - - - 2,019,356
HAh&EE (BIEFEIFRIE  Other assets (including
FOBERTEEEE ) current and deferred tax
assets) 506,376 228,507 346,636 81,036 11,715 24,532 1,077 1,199,879
BESEH Total assets 37,181,484 5,281,518 23,156,135 14,311,905 32,813,087 55,652,143 12,418,683 180,814,955
=l Liabilities
SRAT R LM Rl Deposits and balances from
fe (@S & i banks and other financial
institutions (1,924,684) -(15,475,915) (3,528,756) (1,826,851) - - (22,756,206)
ITESMTHE Derivative financial
instruments (11,144) - (15592)  (18,983)  (16,869) (2,639) - (65,227)
HFER Deposits from customers (44 898 905) (21,134,069) (33,553,617) (33,343,311) (3,022,423) ; - (135,952,325)
HAMBETE KR (R Other accounts and
JETFSTE B AR SEFR TR provisions (including
“fE) current and deferred tax
liabilities) (484,939)  (217,440) (1,366,922)  (22,134) (327,867) (183,322)  (25,357)  (2,627,981)
®iEAR Subordinated liabilities - - - - (21,051) - (1,560,074)  (1,581,125)
AEEEE Total liabilities (47,319,672) (21,351,509) (50,412,046) (36,913,184) (5,215,061)  (185,961) (1,585,431) (162,982,864)
TRENE 4O Net liquidity gap (10,138,188) (16,069,991) (27,255,911) (22,601,279) 27,598,026 55,466,182 10,833,252 17,832,091
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3. Financial risk management (continued)

3.3 Liquidity risk (continued)

A. Maturity analysis (continued)

BE
P ER S RAF R T R
oAt RS AR

FESRTT Je EoAh 5 bR
—ZE+ZEANEH
ZEHIER

TTEEM TR

HF A ST

gL

BITMH

— BT
S ARG 2 R

— BT A
R

— DUAHESE L AR
S

- DR R 2

AW
LUE By & di

Hitrg (fEEiE
FARTERIA A E )

HEGE

&
HRIT e HL ARl
FERR AR

TTEEM TR

HE

AR (B
eSS A
i)

&R
b=Vt

& SR
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At 31 December 2021

Notes to the Interim Financial Information (continued)

FHEE —E =%
BT HE  —EAR =#H +ZEA BRE AFENME HEET
On Up to 1t03 3to 12 1to 5 Over
demand  Indefinite 1 month months months years 5 years Total
BIETT BT BWTOT BWTOL BMTT BETL BTt BWTL
HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$'000
Assets
Cash and balances with
banks and other financial
institutions 8,120,959 1,342,257 14,755,223 - - - - 24,218,439
Placements with banks and
other financial institutions
maturing between one
and twelve months - - - 28450 199,259 - - 227,709
Derivative financial
instruments 83,599 - 1,537 2,665 1,842 7,475 - 97,118
Advances to customers and
trade bills 19,157,371 - 3,655,028 5,503,587 22,287,962 27,062,143 6,579,443 84,145,534
Investment in securities
— securities mandatorily
measured at FVTPL 10,691 136,597 1,005,024 9,462 27,881 274168 193352 1,657,175
— securities designated at
FVTPL - - 39611 157,647 - - - 197,258
— securities at FVOCI
211,312 939,611 1,883,782 14,178,631 16,334,898 24,415,526 2,725,541 60,689,301
— securities at amortised
cost - - 6,977 601,163 1,693 2,509,474 - 3,119,307
Investment properties - 153,630 - - - - - 153,630
Properties, plant and
equipment - 2,059,230 - - - - - 2,059,230
Other assets (including
current and deferred tax
assets) 152,346 45,679 386,029 114,908 9,904 11,925 1,382 722,173
Total assets 27,736,278 4,677,004 21,633,211 20,596,513 38,863,439 54,280,711 9,499,718 177,286,874
Liabilities
Deposits and balances from
banks and other financial
institutions (3,544,742) - (14,116,773) (6,640,765) (4,260,967) - - (28,563,247)
Derivative financial
instruments (6,659) - (14,891)  (17,380) (5,831) (7,547) - (52,308)
Deposits from customers  (45,360,770) - (17,949,476) (34,929,116) (24,952,773) (3,514,281) - (126,706,416)
Other accounts and
provisions (including
current and deferred tax
liabilities) (479,844)  (244,356) (1,700,266)  (21,305) (532,948) (186,535)  (28,161)  (3,193,415)
Subordinated liabilities - - - - - - - -
Total liabilities (49,392,015)  (244,356) (33,781,406) (41,608,566) (29,752,519) (3,708,363) (28,161) (158,515,386)
Net liquidity gap (21,655,737) 4,432,648 (12,148,195) (21,012,053) 9,110,920 50,572,348 9,471,557 18,771,488

AR Ry TR
HIE o HPET RISy
WREZ &E - A AE
o BT PR a2 B Y LA
] o HMREHZ B3
EERISRIERITR 2 - b
AMHNR 2 & A T AR AR A
FEBRER (A -

The Group has reported assets such as advances and debt securities which have

been overdue as “On demand”. In the case of an asset that is repayable by different
payments or instalments, only that portion of the asset that is actually overdue is
reported as overdue. Any part of the asset that is not due is reported according to
the residual maturity. The above assets are stated after deduction of provisions, if

any.
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3. &RlEEE (8) 3. Financial risk management (continued)

34EREH 3.4 Capital management

AREFEGERIEE (F The Group continues to adopt the standardised (credit risk) (‘STC”) approach to calculate
Sl SHEEETERE all the credit risk capital charge. The Group continues to adopt the standardised credit
EHEEEARTK - A8 valuation adjustment (“CVA”) method to calculate the capital charge for the CVA risk of the
Bl EER IR (S B counterparty. The Group continues to adopt the standardised (market risk) (“STM”)
R StEEAEE approach to calculate all the market risk capital charge and exclude part of our Group’s
i {E 2 B JE i i AE B CNY structural FX positions in the calculation of the market risk capital charge. The Group
BARER o REEESER continues to adopt the standardised (operational risk) (“STO”) approach to calculate the
FfEAE (TigEle ) E operational risk capital charge.

FERREATATE R E
SR WER AR
Iy N R EEGE S N R 1
SRS REAZK -
REE GG
BERERRE) STRETH
PRIERER A EDR -
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Notes to the Interim Financial Information (continued)

4. SRIEENABIAYE 4. Fair values of financial assets and liabilities
(i)

Fi A DL B 5T B BAE M 7S
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All financial instruments for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy as defined in HKFRS 13, “Fair
value measurement”. The categorisation are determined with reference to the observability
and significance of the inputs used in the valuation methods and based on the lowest level
input that is significant to the fair value measurement as a whole:

- Level 1: based on quoted prices (unadjusted) in active markets for identical assets or
liabilities. This category includes listed stock, debt securities issued by certain
governments and certain exchange-traded derivative contracts.

- Level 2: based on valuation techniques for which the lowest level input that is significant
to the fair value measurement is observable, either directly or indirectly. This category
includes majority of the over-the-counter (“OTC”) derivative contracts, debt securities and
certificates of deposit with quote from pricing services vendors.

- Level 3: based on valuation techniques for which the lowest level input that is significant
to the fair value measurement is unobservable. This category includes equity investment
and debt instruments with significant unobservable components.

For financial instruments that are recognised in the financial statements on a recurring basis,
the Group determines whether transfers have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.
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Notes to the Interim Financial Information (continued)

4.1 I EEFENSRLTE 4.1 Financial instruments measured at fair value
AREEEITEEZNN The Group has an established governance structure and controls framework to ensure

SHEETRRAERIAE >
SPE B BT B4R
HIPERI B T E BAL -

that fair values are either determined or validated by control units independent of the front
offices. Control units have overall responsibility for independent verification of valuation
results from front line businesses and all other significant fair value measurements.

B E| A AT T Specific controls include verification of observable pricing inputs; review and approval for
HAT4RER 2 5 E%E R new models and changes to models; calibration and back-testing of models against
SRR NAEREE - HAth observed market transactions; analysis and investigation of significant daily valuation

R E IR R
ABENEESE - T
I 619 £ (B A 2R B AT A
TIE) ~ AR TS
5558 55 R AL AE R (o]
SUEFrER I E Y -
AT B EE ARG
28 SHEE AT I BIE
i {ES AL EHE - B
RAGEFEIHH A =R E
Hg - EpEHEEEE R
T Z S IEH -

EE N
IS - AR
(BRI 5
R 2 38 (T 52 4 T
By AT -

BN AEBEFRANE
T H, > EASERE A
NEHESBERERFE
B~ FER -~ B MR R
SRS - PR
&~ KB FEREEER
HAh% > EZRAIREAR
GBS S 28 -

movements; review of significant unobservable inputs and valuation adjustments.
Significant valuation issues are reported to senior management, Risk Management
Committee and Audit Committee.

The Group uses valuation techniques or broker / dealer quotations to determine the fair
value of financial instruments when unable to obtain the open market quotation in active
markets.

The main parameters used in valuation techniques for financial instruments held by the
Group include bond prices, interest rates, foreign exchange rates, equity and stock prices,
commodity prices, volatilities, counterparty credit spreads and others, which are mostly
observable and obtainable from open market.
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4. SREENAMBRI/AE 4. Fair values of financial assets and liabilities (continued)
B (&)

Notes to the Interim Financial Information (continued)

4.1 DIAVESTENESRTE 4.1 Financial instruments measured at fair value (continued)
(&)
FAMUEEM T M TR The techniques used to calculate the fair value of the following financial instruments is as
AR AL B J7 A below:
T
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Debt securities and certificates of deposit

The fair value of these instruments is determined by obtaining quoted market prices from
exchange, dealer or independent pricing service vendors or using discounted cash flow
technique. Discounted cash flow model is a valuation technique that measures present
value using estimated expected future cash flows from the instruments and then discounts
these flows using a discount rate or discount margin that reflects the credit spreads
required by the market for instruments with similar risk. These inputs are observable or
can be corroborated by observable or unobservable market data.

Derivatives

OTC derivative contracts include forward, swap and option contracts on foreign exchange,
interest rate, equity or commaodity. The fair values of these contracts are mainly measured
using valuation techniques such as discounted cash flow models and option pricing
models. The inputs can be observable or unobservable market data. Observable inputs
include interest rate, foreign exchange rates, equity and stock prices, commodity prices
and volatilities. Unobservable inputs such as volatility surface may be used for less
commonly traded option products which are embedded in structured deposits. For certain
complex derivative contracts, the fair values are determined based on broker / dealer price
quotations.
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Notes to the Interim Financial Information (continued)

4. SREENAMBRI/AE 4. Fair values of financial assets and liabilities (continued)
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4.1 Financial instruments measured at fair value (continued)

Derivatives (continued)

Credit valuation adjustments (“CVA”) and debit valuation adjustments (‘DVA”) are applied
to the Group’s OTC derivatives. These adjustments reflect market factors movement,
expectations of counterparty creditworthiness and the Group’s own credit spread
respectively. They are mainly determined for each counterparty and are dependent on
expected future values of exposures, default probabilities and recovery rates.

A. Fair value hierarchy

20226 530 H
At 30 June 2022

E—Ek L@k B=E% St
Level 1 Level 2 Level 3 Total

BT BT B¥TIT  BETT
HK$’000 HK$°000 HK$’000 HK$’000
Financial assets
Investment in securities
mandatorily measured at fair
value through profit or loss

(Note 20)

- Debt securities - 766,877 - 766,877
- Equity securities 81,087 55,335 15,568 151,990
- Fund - - 27,615 27,615

Investment in securities

designated at fair value

through profit or loss

(Note 20)

- Debt securities - - - -
Derivative financial

instruments (Note 18) - 120,294 - 120,294
Investment in securities

measured at FVOCI

(Note 20)
- Debt securities - 47,369,335 - 47,369,335
- Certificates of deposit - 6,136,451 - 6,136,451
- Equity securities 449,723 696,322 21,016 1,167,061
530,810 55,144,614 64,199 55,739,623
Financial liabilities
Derivative financial
instruments (Note 18) - (65,227) - (65,227)
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Notes to the Interim Financial Information (continued)

4. SREENAMBRI/AE 4. Fair values of financial assets and liabilities (continued)
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4.1 Financial instruments measured at fair value (continued)

A. Fair value hierarchy (continued)

72021 F£12 H 31 H
At 31 December 2021

ik Bk B=IEER e
Level 1 Level 2 Level 3 Total

AT T AT T BT BT
HK$’000 HK$’000 HK$’000 HK$’000
Financial assets
Investment in securities
mandatorily measured at fair
value through profit or loss

(Note 20)
- Debt securities - 1,520,578 - 1,520,578
- Equity securities 63,038 57,991 15,568 136,597

Investment in securities
designated at fair value
through profit or loss

(Note 20)

- Debt securities - 197,258 - 197,258
Derivative financial instruments

(Note 18) - 97,118 - 97,118

Investment in securities
measured at FVOCI

(Note 20)
- Debt securities - 47,813,446 - 47,813,446
- Certificates of deposit - 11,936,244 - 11,936,244
- Equity securities - 918,468 21,143 939,611
63,038 62,541,103 36,711 62,640,852
Financial liabilities
Derivative financial instruments
(Note 18) - (52,308) - (52,308)

There were no financial asset and liability transfers between Level 1 and Level 2 for the
Group during the period (31 December 2021: Nil).
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Notes to the Interim Financial Information (continued)

4. SREENAMBRI/AE 4. Fair values of financial assets and liabilities (continued)

B (&)

4.1 PAHERBIEGRTR
(&
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4.1 Financial instruments measured at fair value (continued)

B. Reconciliation of level 3 items

SR E
Financial assets
DA A LT
B A EE LR AR AR E RS
Mandatorily measured at FVTPL At FVOCI
BefriEs & HepyEss #EET
Equity Equity
securities Fund securities Total
AT AT AT AT
HK$’000 HK$’000 HK$°000 HK$’000
At 1 January 2022 15,568 - 21,143 36,711
Losses
— Income statement
— Net trading loss - (33) - (33)
— Other comprehensive income
— Change in fair value - - (127) (127)
Additions / Purchases - 27,648 - 27,648
At 30 June 2022 15,568 27,615 21,016 64,199
ERlE A
Financial assets
YN
SEHIMELLA T EZ bEt AtBR AHA A A 2
Mandatorily measured at FVTPL At FVOCI
{58 75 e tdhrcess Hast
Equity
Equity securities Fund securities Total
AT BT BT AT
HK$°000 HK$’000 HK$ 000 HK$'000
At 1 January 2021 - - 20,854 20,854
Gains
— Other comprehensive income
— Change in fair value - - 289 289
Additions / Purchases 15,568 - - 15,568
At 31 December 2021 15,568 - 21,143 36,711
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4. EMEENABNAYE 4. Fair values of financial assets and liabilities (continued)
(&)
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4.1 Financial instruments measured at fair value (continued)

B. Reconciliation of level 3 items (continued)

As at 30 June 2022 and 31 December 2021, financial instruments categorised as
level 3 are mainly comprised of debt securities measured at fair value through profit
or loss and unlisted equity shares.

For certain illiquid debt securities classified as fair value through profit or loss, the
Group obtains valuation quotations from counterparties which may be based on
unobservable inputs with significant impact on the valuation. Therefore, these
instruments have been classified by the Group as level 3.

The fair values of unlisted equity shares are estimated using the discounted cash
flow model, on the basis of an analysis of the investee’s financial position and
results, or net asset value, if appropriate comparables are not available. The fair
value is positively correlated to the net asset values and negatively correlated to
the discount rate. Had the net asset value of the underlying equity investments
increased / decreased by 5%, the Group’s other comprehensive income would
have increased / decreased by HK$960,000 (31 December 2021: HK$958,000).
Had the discount rate of the underlying equity investments increased / decreased
by 5%, the Group’s other comprehensive income would have decreased /
increased by HK$708,000 (31 December 2021: HK$716,000) or HK$783,000 (31
December 2021: HK$791,000) respectively.
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4. SRIEEMEBN/AY 4. Fair values of financial assets and liabilities (continued)
5 (%)

Notes to the Interim Financial Information (continued)

4.2 Financial instruments not measured at fair value
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Fair value estimates are made at a specific point in time based on relevant market
information and information about various financial instruments. The following methods
and assumptions have been used to estimate the fair value of each class of financial
instrument as far as practicable.

Balances with / from banks and other financial institutions and trade bills

Substantially all the financial assets and liabilities mature within one year from the end of
the reporting date and their carrying value approximates fair value.

Advances to customers

Substantially all the advances to customers are on floating rate terms, bear interest at
prevailing market interest rates and their carrying value approximates fair value.

Debt instruments at amortised cost

A discounted cash flow model is used based on a current yield curve appropriate for the
remaining term to maturity.

Deposits from customers
Substantially all the deposits from customers mature within one year from the end of the
reporting date and their carrying value approximates fair value.
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4. SRIEEMEBN/AY 4. Fair values of financial assets and liabilities (continued)
5 (%)

4.2 JERLANEEHEF BRI R 4.2 Financial instruments not measured at fair value (continued)

IR (8
Bz DA = L B T B N SF The following tables set out the carrying values and fair values of the financial instruments
EEENERTES T not measured at fair value, except for the above with their carrying values being
KEIELLAFETEDN approximation of fair values.
Em T HEZRmEML
FE -
7202246 H30H 2021412 5 31 H
At 30 June 2022 At 31 December 2021
FREME AE HRHI{E ANFEAE
Carrying Carrying
value Fair value value Fair value
BT BT BT AT
HK$’000 HK$’000 HK$'000 HK$'000
SREE Financial assets
DL 6% A BT = 1 58 5% Investment in securities
(Fff3E 20) measured at amortised

cost (Note 20) 4,742,333 4,583,925 3,119,307 3,083,996
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1,479,947,000 7T ) K ik
770,759,000 7¢ (2021 4E |
SRAE RS 704,489,000 7T )

th HARA RS R EE Notes to the Interim Financial Information (continued)
5. JFFIRULA 5. Net interest income
FEEES FHEGEER
2022 2021 4
6 530H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2022 2021
BT BT
HK$’000 HK$'000
FIEUMA Interest income
TEIROTA [ 2E e oAt < Rl gy Due from banks and other financial institutions
P 39,274 33,584
HIEEE E 5 Advances to customers and trade bills 1,151,547 1,096,405
HHE Investment in securities 421,035 366,947
Hth Others 1,260 1,267
1,613,116 1,498,203
FIESTH Interest expense
[ 2 R EL M4 B ey Due to banks and other financial institutions
KA (193,677) (208,445)
BT Deposits from customers (551,946) (491,831)
‘IEAE Subordinated liabilities (21,056) -
HESE Lease liabilities (3,885) (4,109)
oAl Others (195) (104)
(770,759) (704,489)
R EULA Net interest income 842,357 793,714

Included within interest income and interest expense are HK$1,593,188,000 (first half of 2021:
HK$1,479,947,000) and HK$770,759,000 (first half of 2021: HK$704,489,000) for financial
assets and financial liabilities that are not recognised at fair value through profit or loss

respectively.
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Notes to the Interim Financial Information (continued)

6. Net fee and commission income

Fee and commission income
Insurance

Securities brokerage

Loan commissions

Payment services

Bills commissions

Safe deposit box

Funds distribution

Others

Fee and commission expense
Securities brokerage
Others

Net fee and commission income

Of which arise from:
Financial assets or financial liabilities not at fair value
through profit or loss
- Fee and commission income
- Fee and commission expense

Trust and other fiduciary activities
- Fee and commission income
- Fee and commission expense
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FEEHR FHEGERE
2022 & 2021 4

6 H30H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2022 2021
BT ABETIT
HK$°000 HK$'000
89,462 67,600
40,526 66,243
220,086 161,257
17,249 14,517
2,973 3,688
10,224 10,185
21,727 8,280
17,283 31,162
419,530 362,932
(7,418) (11,000)
(8,899) (7,248)
(16,317) (18,248)
403,213 344,684
223,058 164,945
(259) (66)
222,799 164,879
3,367 3,435
(885) (740)
2,482 2,695
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7. XMW
(518)

s/ (B5HR) RA -
SR 5 RSN RE S s
S DA TS (L AR

s BRI
Ea
s

7. Net trading gain / (loss)

Net gain / (loss) from:

Foreign exchange and foreign exchange products

Net loss on investment in securities mandatorily
measured at fair value through profit or loss

Interest rate instruments

Commodities

8. HittSR&EE > FIZ: 8. Net gain on other financial assets

FUE R LA S LT AR
Z e TR FEE

saftE LA PEE LA AR
Z#@sE (B1R) /Es
(FrEaFEEFLH R

Net loss on financial instruments designated at FVTPL

Net (loss) / gain on investment in securities mandatorily
measured at FVTPL (other than those included in net

trading gain / (loss))

(B )
DA E 88 5T A E 2=k Net gain on investment in securities measured at
i 2 5o TP FvOCl
HAh, Others

9. HAMLBEUWA

SEFRER R

- EHEFE

- JE BT ARE
RAEYZEZ LA
BRI EZE WA
Hofth

9. Other operating income

Dividend income from investment in securities

- Listed investments
- Unlisted investments

Gross rental income from investment properties
Incomings in respect of investment properties
Others
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Notes to the Interim Financial Information (continued)

(E7)

(Restated)

FEEHP FELEHEE
2022 £ 2021 4
6530 6 H30H
Half-year ended Half-year ended
30 June 30 June
2022 2021
AT AT T
HK$’000 HK$'000
89,614 3,920
(35,427) (11,564)

6 134

29 8

54,222 (7,502)
FEGEHE PARLEEE
2022 £ 2021 4=
6H530H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2022 2021
AWTIT BT
HK$°000 HK$'000
(599) (1,905)
(6,653) 1,992
73,182 33,992

- 125

65,930 34,204
FEEHE FHELEEE
2022 & 2021 4
6H530H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2022 2021
HERTIT ATT
HK$’000 HK$'000
19,284 6,586
1,151 1,251
1,059 2,044

208 209

6,538 2,870
28,240 12,960
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10. BB EMEIFERE
(#&ED

HEEBH A BT

Frezia

FEIIAT ~ $RAT LAl i
RIS ER

Hofth R

HEAMRTI

1. EEZH
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- 2ty

IrEE (st 22)
-HEYEE - S50 Rk
-[SEHIREE

BT 2
-t
IR TR

HA AL S H

Advances to customers and trade bills

Investment in securities

Balances with central banks, banks and other
financial institutions

Other financial assets

Off-balance sheet

11. Operating expenses

Staff costs (including directors’ emoluments)
- Salaries and other costs
- Pension cost

Premises and equipment expenses
(excluding depreciation)
- Rental of premises
- Information technology
- Others

Depreciation (Note 22)
- Owned properties, plant and equipment
- Right-of-use assets

Auditor’'s remuneration
- Audit services
- Non-audit services

Other operating expenses
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10. Net charge / (reversal) of impairment allowances

Notes to the Interim Financial Information (continued)

FEEHR FHEGERE
2022 & 2021 4

6 H30H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2022 2021
BT BETT
HK$°000 HK$'000
310,189 (198,715)
12,784 15,654
2,512 1,718
1,887 226
(9,615) (36,897)
317,757 (218,014)
BEEEE YA
2022 £ 2021 4
6H530H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2022 2021
AT T BT
HK$°000 HK$'000
336,382 343,554
28,678 25,037
365,060 368,591
191 197

6,763 6,685
12,189 10,835
19,143 17,717
82,349 70,115
25,825 22,914
56,524 47,201
1,961 1,659
1,961 1,659
128,510 114,419
597,023 572,501
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T HARA BB Notes to the Interim Financial Information (continued)
(48)

12. EEYIZENETTE  12. Net loss from fair value adjustments on investment properties
ZEEHE

FEEHS FEGEHEE

2022 4 2021 4E
65300 6 H30H
Half-year ended Half-year ended
30 June 30 June
2022 2021
AETT BT
HK$°000 HK$'000
BB AN EREE Net loss from fair value adjustments on investment
SEEERE (s 21) properties (Note 21) (4,450) (200)

13. HE Efi¥% - 28 13. Net (loss) / gain from disposal / revaluation of properties, plant and

MESHEZE (B equipment
B s
FEEES PARGEE 2
2022 £ 2021 4
6H30H 6 H30H
Half-year ended Half-year ended
30 June 30 June
2022 2021
T HEEETTT
HK$’000 HK$’000
EihBEEZFE (B I Net (loss) / gain from revaluation of premises
5 (2,697) 1,424
WG - [EE s R 2 Net loss from disposal of equipment, fixtures and
KR fittings - (933)
(2,697) 491
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Notes to the Interim Financial Information (continued)

14. Taxation

Taxation in the consolidated income statement represents:

FEEHE PHEHEE

2022 4f 2021 4
6530 6 H30H
Half-year ended Half-year ended
30 June 30 June

2022 2021

AT T BT
HK$°000 HK$'000

Current tax
Hong Kong profits tax
- Current period taxation 85,048 82,193
- (Over) / under-provision in prior year

(10) 100
85,038 82,293
Overseas taxation
- Current period taxation 45,072 20,533
- Over-provision in prior year - (27,763)
130,110 75,063
Deferred tax

Origination and reversal of temporary differences
(Note 26) (58,237) 36,550
71,873 111,613

Hong Kong profits tax has been provided at the rate of 16.5% (2021: 16.5%) on the estimated
assessable profits arising in Hong Kong for the first half of 2022. Taxation on overseas profits
has been calculated on the estimated assessable profits for the first half of 2022 at the rates
of taxation prevailing in the country in which the Group operates.
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(i) PAEERERZ A R A I L4
FERL S

AR E LA B ST R
AR

(i) A& ATE Rt SR —
AL IS
Fyi&H 51,516,000 T
(2021 45 134 : 3505
50,944,000 7T) -

Notes to the Interim Financial Information (continued)

15. Dividends and Distributions

(i) Dividends payable to equity shareholders attributable to the previous financial year,
approved and paid during the interim period

FEEER PEEHRE
202246 F30H 202146 H 30 H
Half-year ended Half-year ended
30 June 2022 30 June 2021
(=1 kG (51 HaE
Per share Total Per share Total
bl AT peiacd BT
HK$ HK$’000 HK$ HK$’000
Final dividend in respect of
the previous financial
year, approved and paid
during the interim period 0.148 328,299 0.114 252,879

(i) Dividend paid on perpetual non-cumulative subordinated additional tier 1 capital securities
is HK$51,516,000 (first half of 2021: HK$50,944,000).
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T HARA BB Notes to the Interim Financial Information (continued)

16. EEHREESERERSEE{T 16. Cash and balances with banks and other financial institutions
B A RS RI&E
(i
W 2022 & #2021 4
6 H30H 12 H 31 H
At 30 June At 31 December
2022 2021
AT BT
HK$’000 HK$ 000
AR < Cash 231,152 187,841
R PSR AT A4S RS Balances with central banks 9,774,347 6,089,858
TFRUERTT R oAb & Riisr® Balances with banks and other financial
%5 ER institutions 3,163,303 3,185,560
TESRAT e Al < Rl — Placements with banks and other financial
(i 5 N EIHA > EHA{E R institutions maturing within one month 17,418,117 14,756,138
30,586,919 24,219,397
B HE Impairment allowances
- P —EEY - Stage 1 (1,635) (958)
- JEFEE - Stage 2 . .
- JE=FEE - Stage 3 . .
30,585,284 24,218,439

17. FRfTREMESREI 17. Placements with banks and other financial institutions maturing

o e | ) = S| between one and twelve months
A EHATFIR

FHRERTT R — 21 Placements with banks and other financial institutions

—{E B NEIHA > EHATER maturing between one to twelve months
JAE 2 Impairment allowances

- HEE—PEE - Stage 1

- HEETFEE - Stage 2

- R =FEE - Stage 3
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72022 #2021 &£

6 H30H 12 431 H
At 30 June At 31 December
2022 2021
BT AT
HK$’000 HK$’000
566,867 228,760
(2,860) (1,051)
564,007 227,709
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Notes to the Interim Financial Information (continued)

18. Derivative financial instruments

The Group enters into the following exchange rate and interest rate related derivative
financial instrument contracts for trading and risk management purposes.

Currency forwards represent commitments to purchase and sell foreign currency on a future
date.

Currency and interest rate swaps are commitments to exchange one set of cash flows for
another. Swaps result in an exchange of currencies or interest rates (for example, fixed rate
for floating rate) or a combination of all these (for example, cross-currency interest rate
swaps). Except for certain currency swap contracts, no exchange of principal takes place.

Foreign currency options are contractual agreements under which the seller (writer) grants
the purchaser (holder) the right, but not the obligation, either to buy (a call option) or sell (a
put option) at or by a set date or during a set period, a specific amount of the financial
instrument at a predetermined price. In consideration for the assumption of foreign exchange
and interest rate risk, the seller receives a premium from the purchaser. Options are
negotiated over-the-counter between the Group and its counterparty or traded through the
stock exchange (for example, exchange-traded stock option).

The contract / notional amounts and fair values of derivative financial instruments held by
the Group are set out in the following tables. The contract / notional amounts of these
instruments indicate the volume of transactions outstanding at the end of the reporting dates
and certain of them provide a basis for comparison with fair value instruments recognised
on the statement of financial position. However, they do not necessarily indicate the
amounts of future cash flows involved or the current fair values of the instruments and,
therefore, do not indicate the Group’s exposure to credit or market risks. The derivative
financial instruments become favourable (assets) or unfavourable (liabilities) as a result of
fluctuations in foreign exchange rates or market interest rates relative to their terms. The
aggregate fair values of derivative financial instruments can fluctuate significantly from time
to time.
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Notes to the Interim Financial Information (continued)

18. Derivative financial instruments (continued)

The following tables summarise the contract / notional amounts and fair values of each class
of derivative financial instrument as at 30 June 2022 and 31 December 2021:

Exchange rate contracts
Spot and forwards
Swaps
Foreign currency options

- Options purchased
- Options written

Interest rate contracts
Swaps

Exchange rate contracts
Spot and forwards
Swaps
Foreign currency options

- Options purchased
- Options written

Interest rate contracts
Swaps
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R 20226 H30H

At 30 June 2022
B/ BB AVE
Contract / Fair values

notional &HE =i
amounts Assets Liabilities
BT BT BETT

HK$’000 HK$’000 HK$’000

1,479,553 39,062 (17,121)

13,260,976 78,570 (45,421)

2,042 44 -

2,042 - (46)

14,744,613 117,676 (62,588)

719,098 2,618 (2,639)
15,463,711 120,294 (65,227)

20214412 H 31 H
At 31 December 2021
e e AFHE
Contract / Fair values

notional ={Z3 =i
amounts Assets Liabilities
BT BT AT
HK$°000 HK$’000 HK$’000
1,904,492 87,952 (10,443)
14,739,302 1,638 (31,925)
6,175 53 -

6,175 - (56)
16,656,144 89,643 (42,424)
1,130,450 7,475 (9,884)
17,786,594 97,118 (52,308)
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Notes to the Interim Financial Information (continued)

19. Advances to customers and trade bills

Y 2022 & 2021 &

6 H30H 12 H31H

At 30 June At 31 December

2022 2021

BRI AT T

HK$°000 HK$’000

Personal loans and advances 19,923,609 17,288,278

Corporate loans and advances 65,852,395 66,198,547

Advances to customers 85,776,004 83,486,825
Advances to customers impairment allowances

- Stage 1 (330,784) (297,665)

- Stage 2 (126,591) (2,154)

- Stage 3 (337,183) (206,174)

84,981,446 82,980,832

Trade bills 850,092 1,188,214

Trade bills impairment allowances

- Stage 1 (16,245) (23,512)

- Stage 2 - -

- Stage 3 - -

833,847 1,164,702

85,815,293 84,145,534

As at 30 June 2022, advances to customers included accrued interest of HK$181,886,000
(31 December 2021: HK$209,673,000).

A contractual amount of HK$15,369,000 (31 December 2021: HK$288,839,000) was written
off during the reporting period but is still subject to enforcement activity.
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20. BERKE 20. Investment in securities
202256 530 H
As at 30 June 2022
BEMDAE  AERIUAT A ick:-]
EEBEAR EBEAR  (EEAREMeE DlgktriA 4=t
1R EEH w2 EBEEZER rERZHER
Investment in
securities Investmentin Investment in
mandatorily securities securities at
measured at designated at fair value Investmentin
fair value fair value  through other securities at
through profit through profit comprehensive amortised
or loss and loss income cost Total
AT AT AT AT AT
HK$°000 HK$°000 HK$°000 HK$’000 HK$°000
ks Certificate of deposit:
- INEAB LT - Listed in Hong Kong - - - - -
- INEABLYN BT - Listed outside Hong Kong - - - - -
- JEkm - Unlisted - - 6,136,451 44,530 6,180,981
- - 6,136,451 44,530 6,180,981
BEH - Debt securities:
- REE R - Listed in Hong Kong 38,525 - 14,297,333 2,618,450 16,954,308
- AEBLI Bl - Listed outside Hong Kong 35,794 - 7,738,547 1,676,543 9,450,884
- JE kA - Unlisted 692,558 - 25,333,455 410,060 26,436,073
766,877 - 47,369,335 4,705,053 52,841,265
766,877 - 53,505,786 4,749,583 59,022,246
A B Impairment allowances
- HE—TEEE - Stage 1 - - - (7,250) (7,250)
- HETIEE - Stage 2 - - - - -
- HE=IEE - Stage 3 - - - - -
- - - (7,250) (7,250)
TEkes B B8 25 Total debt securities and
certificates of deposit 766,877 - 53,505,786 4,742,333 59,014,996
Belagss Equity securities:
- REE R - Listed in Hong Kong 122,869 - 1,146,045 - 1,268,914
- WEEDSN - Listed outside Hong Kong 13,553 - - - 13,553
- JEEm - Unlisted 15,568 - 21,016 - 36,584
W (7 5 48 AH Total equity securities 151,990 - 1,167,061 - 1,319,051
e Fund
- JEEm - Unlisted 27,615 - - - 27,615
27,615 - - - 27,615
946,482 - 54,672,847 4,742,333 60,361,662
T EE TR 5338 Analysed by type of issuer
YR e as follows:
BB Sovereigns 538,256 - 18,384,523 1,098,379 20,021,158
INEERAT Public sector entities - - 2,388,070 - 2,388,070
RIT R Banks and other financial
HAM 4> Rl institutions 176,835 - 29,533,352 2,260,942 31,971,129
NERE Corporate entities 231,391 - 4,366,902 1,383,012 5,981,305
946,482 - 54,672,847 4,742,333 60,361,662
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Notes to the Interim Financial Information (continued)

20. Investment in securities (continued)

#2021 412 H 31 H
As at 31 December 2021

SEAHIMELLA T ﬁ@%u/q LU 2
BT Mﬁ ”1 l:”r)\?E (BET AEA 4 DiggeRmA HEst
W% r#%  EWEZESR  RZES
Investment in
securities  Investment in Investment in
mandatorily securities  securities at fair
measured at  designated at value through
fair value fair value other  Investmentin
through profit ~ through profit comprehensive securities at
or loss and loss income amortised cost Total
AT T AT AT ARETT AT
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FsEs . Certificate of deposit:
- E@%ﬁ%kﬁf - Listed in Hong Kong - - - - -
- INEABLYN BT - Listed outside Hong Kong - - - - -
- JEEH - Unlisted - - 11,936,244 - 11,936,244
- - 11,936,244 - 11,936,244
EES - Debt securities:
- REE R - Listed in Hong Kong 72,854 39,611 13,498,123 2,122,966 15,733,554
- INEBLAN B - Listed outside Hong Kong 64,085 157,647 4,993,499 987,694 6,202,925
- JE L - Unlisted 1,383,639 - 29,321,824 12,163 30,717,626
1,520,578 197,258 47,813,446 3,122,823 52,654,105
1,520,578 197,258 59,749,690 3,122,823 64,590,349
A B Impairment allowances
- O TRER - Stage 1 - - - (3,516) (3,516)
- HETIRE - Stage 2 - - - - -
- HE=IEE - Stage 3 - - - - -
- - - (3,516) (3,516)
TEEE R a5 Total debt securities and
certificates of deposit 1,520,578 197,258 59,749,690 3,119,307 64,586,833
W (s - Equity securities:
- REELETN - Listed in Hong Kong 106,610 - 918,468 - 1,025,078
- AEABLSL L - Listed outside Hong Kong 14,419 - - - 14,419
- JEEm - Unlisted 15,568 - 21,143 - 36,711
Rt 56 25 4R Total equity securities 136,597 - 939,611 - 1,076,208
1,657,175 197,258 60,689,301 3,119,307 65,663,041
ST Sy ) Analysed by type of issuer
ar as follows:
B e Sovereigns 1,223,263 - 21,211,299 831,740 23,266,302
INEERAL Public sector entities - - 1,662,204 - 1,662,204
SR1T K Banks and other financial
HoAth SR institutions 195,003 197,258 30,831,497 1,330,891 32,554,649
yA=ikize Corporate entities 238,909 - 6,984,301 956,676 8,179,886
1,657,175 197,258 60,689,301 3,119,307 65,663,041
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21. & 21. Investment properties
2022 4 #2021 4
6 H30H 12531 H
At 30 June At 31 December
2022 2021
AT BT T
HK$°000 HK$'000
wW1H1H At 1 January 153,630 153,620
NHE () das Net (loss) / gain from fair value adjustment
(fffsE12) (Note 12) (4,450) 10
EH R YEE - 336 R Reclassification to properties, plant and
5 (Bffst 22) equipment (Note 22) - R
AR At period / year end 149,180 153,630
22. W ~ B3 B ERE 22. Properties, plant and equipment
FBEEEFIE S~ EE
BE BE SHREHE #HEt
Right-of-use Equipment,
assets of fixtures and
premises Premises fittings Total
BT BT BT A%TT
HK$'000 HK$°000 HK$000 HK$°000
P2022F1H1HZ Net book value at
MR HE 1 January 2022 241,753 1,708,115 109,362 2,059,230
iy Additions 47,217 7,058 7,152 61,427
e Disposals (1,076) - - (1,076)
E=Cfn Revaluation - (9,387) - (9,387)
AT (5 1) Depreciation for the period (Note 11) (56,524)  (12,150) (13,675)  (82,349)
PE 173 72 %H Exchange difference (5,993) - (2,496) (8,489)
202246 H 30 H> Net book value at
FRHEDFE 30 June 2022 225,377 1,693,636 100,343 2,019,356
202246 H 30 H At 30 June 2022
FRAE AL E Cost or valuation 403,166 1,693,636 229,596 2,326,398
TR R A Accumulated depreciation and
impairment (177,789) - (129,253) (307,042)
202246 H 30 H> Net book value at
R FE 30 June 2022 225,377 1,693,636 100,343 2,019,356
bl A A E BAd (E The analysis of cost or valuation of the above assets is as follows:
ST
202246 H 30 H At 30 June 2022
FERARE At cost 403,166 - 229,596 632,762
Pt {E At valuation - 1,693,636 - 1,693,636
403,166 1,693,636 229,596 2,326,398
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T HARA BB Notes to the Interim Financial Information (continued)
22. W ~ BRI ReEStH 22. Properties, plant and equipment (continued)
(%)
J5 EE I FIRE M~ [EE
HE BEE MR Haz
Right-of-use Equipment,
assets of fixtures and
premises Premises fittings Total
BT BT AT BT
HK$'000 HK$'000 HK$'000 HK$'000
H2021FE1H1HZ Net book value at
e 1 January 2021 236,571 1,706,828 101,163 2,044,562
WE Additions 109,612 3,604 31,344 144,560
e Disposals (11,295) (307) (924) (12,526)
HEih Revaluation - 21,756 - 21,756
KAFEHTE Depreciation for the year (99,671) (23,766) (22,842) (146,279)
BT R A Y Reclassification from investment
(FfFaE 21) properties (Note 21) - R . ;
PR 0 2R Exchange difference 6,536 - 621 7,157
H2021F 12 5 31 HZ Net book value at
eI 31 December 2021 241,753 1,708,115 109,362 2,059,230
2021412 H 31 H At 31 December 2021
EAE S {E Cost or valuation 380,452 1,708,115 227,241 2,315,808
RETHTE IR E Accumulated depreciation and
impairment (138,699) - (117,879) (256,578)
2021 12 H 31 H>Z Net book value at
HE S 31 December 2021 241,753 1,708,115 109,362 2,059,230
Rl A A E BAl (E The analysis of cost or valuation of the above assets is as follows:
ST ¢
2021412 H 31 H At 31 December 2021
BERAE At cost 380,452 - 227,241 607,693
A {E At valuation - 1,708,115 - 1,708,115
380,452 1,708,115 227,241 2,315,808
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Notes to the Interim Financial Information (continued)

23. Other assets

24,

Precious metals
Repossessed assets
Accounts receivable and prepayments

Impairment allowances
- Stage 1
- Stage 2
- Stage 3

Deposits from customers

Demand deposits and current accounts
Savings deposits
Time, call and notice deposits

. Other accounts and provisions

Other accounts payable
Lease liabilities
Provisions

Impairment allowances of loan commitments and
financial guarantees contracts issued
- Stage 1
- Stage 2
- Stage 3
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W 2022 4 J* 2021 4
6 H30H 12 31 H
At 30 June At 31 December
2022 2021
AT ARTIT
HK$°000 HK$’000
65,250 68,035
81,000 101,360
948,624 509,285
1,094,874 678,680
(2,501) (276)
(4,240) (4,584)
1,088,133 673,820
2022 £ Jr 2021 42
6 H30H 12 531 H
At 30 June At 31 December
2022 2021
AT BT
HK$°000 HK$’000
14,110,086 15,101,475
30,659,926 30,097,958
91,182,313 81,506,983
135,952,325 126,706,416
2022 4 i+ 2021 4
6 H30H 12 531 H
At 30 June At 31 December
2022 2021
BT BT
HK$°000 HK$’000
2,074,434 2,640,433
240,064 251,001
10,857 10,513
2,325,355 2,901,947
7,615 16,863

- 601

2,332,970 2,919,411
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Notes to the Interim Financial Information (continued)

26. EIEFRIE 26. Deferred taxation

BRI SRR EE: Deferred tax is recognised in respect of the temporary differences arising between the tax

HERNE125E T RS 5t bases of assets and liabilities and their carrying amounts in this interim financial information

B AR AE R AE and unused tax credits in accordance with HKAS 12 “Income Taxes”.

BIHAE AP A B &R A

R T R o < BT I M 22

SR FARRE R e R

BA AR RN 2 IR AEFR IR The major components of deferred tax (assets) / liabilities recorded in the statement of
BE) /JABFEHEE financial position, and the movements during the first half of 2022 and the year ended 31

DUK B AF 20224F |2 4F K December 2021 are as follows:

B E2021412H31H (k47

7 EEAT

7202246 530 H

At 30 June 2022
DoEEdTE
gt YR EN s AL X HAtl &t
Accelerated
tax Property Impairment
depreciation _ revaluation Losses allowance Others Total
BT BT BT AT BT BT
HK$’000 HK$°000 HK$’000 HK$’000 HK$’000 HK$’000
At 1 January 2022, 32,122 223,032 (30,884) (59,300) (64,125) 100,845
Charged /
(credited) to
income
statement
(Note 14) 13 (96) (8,446) (73,673) 23,965 (58,237)
Credited to other
comprehensiv
e income - (2,667) - - (69,411) (72,078)
Exchange
difference - - 1,206 4,791 (114) 5,883
At 30 June 2022
32,135 220,269 (38,124) (128,182) (109,685) (23,587)
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26. MIERIAE (&)

A 2021 4
1H1H
i/ (HED)
Wi
(FffiE: 14)

st (&
50) Hthg:
[Elhe

VEE 2 724

7 2021
12H31H

R EEREA AR I
HERBABIAACHR
AR AE R K 5] — WA B
B > AATHRFHE 1A A RIIRIE

At 1 January 2021

Charged / (credited)
to income
statement
(Note 14)

Charged / (credited)
to other
comprehensive
income

Exchange difference

At 31 December
2021

TR A PR AR A T
HHIES - TIMEMBIRIE
WPk &% - et AEE

e -

PEERRIH S
TEERIHA

Deferred tax assets
Deferred tax liabilities

Notes to the Interim Financial Information (continued)

26. Deferred taxation (continued)

#2021 12 H 31 H
At 31 December 2021

&S TE - ] e .

TAEHR YiZEE R TAE A HeAth, dast
Accelerated
tax Property Impairment

depreciation revaluation Losses allowance Others Total
AT T AT AT AT AT AT
HK$'000 HK$'000 HK$'000 HK$’000 HK$'000 HK$'000
29,922 222,774 (465) (82,845) (55,582) 113,804
2,200 (26) (30,419) 25,387 (2,858)
284 - (7,819) (7,535)
- (1,842) (724) (2,566)
32,122 223,032 (30,884) (59,300) (64,125) 100,845

Deferred tax assets and liabilities are offset on an individual entity basis when there is a
legal right to set off current tax assets against current tax liabilities and when the deferred
taxation relates to the same authority. The following amounts, determined after appropriate
offsetting, are shown in the statement of financial position:

7 2022 4 A 2021 4
6 H30H 12H31H
At 30 June At 31 December
2022 2021
BT AMETIT
HK$°000 HK$°000
(104,809) (41,416)
81,222 142,261
(23,587) 100,845
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27. BIEAER 27.

Notes to the Interim Financial Information (continued)

R A SRR 2032
HEF(EA> 200,000,000
FEITE A E IR

PR A$RITIY 202244 77
H %17 2200,000,000 3
TEAEE B Z P B R
& (BERES) MR
TE Ry R EAHI10LE 1R
HEE ("5 ) (RS

(ERIT2E () M) 2
AR » BEFER IR 22032
FARTHT - BN
B R2027THEAHTH R H
TRIVEHEFETIRH - B
THEEEEEEEED
TEER5.75%  EPAERT B
— R Hik o (IR
PRI O] AR AYA]
B E R E RS SEE
B B 23 R ) 4 34 1T A
7= - BB EE T
Ap > AT AT
H A 75 s B HOK S
H 7 SR B ATAY AT
H T A m EE R E A
(EHLST) 5245 -

Subordinated liabilities

2022 4 #2021 4
6 H30H 12H31H
At 30 June At 31 December
2022 2021
BT BT
HK$’000 HK$'000

US$200 million fixed rate subordinated notes

issued due 2032 at amortised cost

1,581,125 -

This represents US$200,000,000 Basel 11l compliant 10-year subordinated notes qualifying
as Tier 2 capital of the Bank issued on 7 April 2022 in accordance with the Banking (Capital)
Rules (the “Notes”), which are listed on the Hong Kong Stock Exchange. The Notes will
mature on 7 April 2032 with an optional redemption date falling on 7 April 2027 and any
interest payment date thereafter. Interest at 5.75% p.a. is payable semi-annually from the
issue date to the first optional redemption date. Thereafter, if the Notes are not redeemed,
the interest rate will be reset and the Notes will bear interest at the prevailing 5-year U.S
Treasury Rate plus a fixed initial spread. The Bank may, subject to receiving the prior
approval of HKMA, redeem the Notes at the option of the Bank in whole but not in part, at
par either on the optional redemption date or for tax or regulatory reasons at any time prior
to maturity of the Notes.
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28. Share capital

Notes to the Interim Financial Information (continued)

The holders of ordinary shares are entitled to receive dividends as declared from time to
time and are entitled to one vote per share at meetings of the Bank's residual net assets.

At 1 January
Shares issued
At 30 June

At 1 January
Shares issued

At 31 December

2022
rdng ] BETT
Number of
shares HK$’000
2,218,236,000 6,577,871
2,218,236,000 6,577,871
2021
A EE EEETTT
Number of
shares HK$’'000
2,218,236,000 6,577,871
2,218,236,000 6,577,871

In accordance with section 135 of the Hong Kong Companies Ordinance, the ordinary
shares of the Bank do not have a par value. The holders of ordinary shares are entitled to
receive dividends as declared from time to time and are entitled to one vote per share at
meetings of the Bank. All ordinary shares rank equally with regard to the Bank’s residual

assets.
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29. FHNEATR 29.

2.5 [FFRTTAAIERET R
BN ERE AR

AERITH20174:11 H29H
BT T EEE25EFETT
CHOBRARRA 4T AR 5
{EEHE19.38(87T) HIKA
JEREFT BRI~ EA
Fr (TESNEATA -
bEk A BINEA TR
2022411 H29H B {42 A1
S I0] E HAT > SR AEA R E
1145.25% - @I ARATE
FEEINE » FRE AR
R IR TR SR B e
5 SR EFEF=R L
HUEEA TR % -

ERTEEFIRMA—R A
HRATHREMRBZ BN A
T HAYRRGE & HCH S
WO MECHIIF ST E R
7% -

B & R @A AT A
I ST A R4
s BENEA AR
e G RS
TR Z HIE S T T
B -

1420225211 529 H SEAT
HRRRE R - R THEA
A [ MR [ P A R A (Y
BYNEATR BHAZES]
B PR S AR -

202245 F 23 H R & 48
INE AR TR F B
51,516,0007T °

Notes to the Interim Financial Information (continued)

Additional equity instruments

2022 4¢ i+ 2021 4
6 H30H 12H31H
At 30 June At 31 December
2022 2021
AT BT
HK$°000 HK$'000
US$250 million perpetual non-cumulative
subordinated additional tier 1 capital securities 1,937,712 1,937,712

On 29 November 2017, the Bank issued perpetual non-cumulative subordinated additional
tier 1 capital securities (“additional equity instruments”) with a face value of US$250 million
(equivalent to HK$1,938 million net of related issuance costs). The additional equity
instruments are perpetual and bear a 5.25% coupon until the first call date on 29 November
2022. The coupon will be reset every five years if the additional equity instruments are not
redeemed to a fixed rate equivalent to the then-prevailing five-year US Treasury rate plus a
fixed initial spread.

The coupon shall be payable semi-annually. The Bank has the right to cancel coupon
payment (subject to the requirement as set out in the terms and conditions of the additional
equity instruments) and the coupon cancelled shall not be cumulative.

The principal of the additional equity instruments will be written down to the amount as
directed or agreed with the HKMA if the HKMA notifies the Bank that the Bank would become
non-viable if there is no written down of the principal.

The Bank has a call option to redeem all the outstanding additional equity instruments from
29 November 2022 or any subsequent coupon payment date, but subject to restriction as
set out in the terms and conditions.

During the period, the coupons of this additional equity instruments were paid with the
amount of HK$51,516,000 on 23 May 2022.
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30. $FEHERERNE:  30. Notes to consolidated cash flow statement

(a) BRFERTRSAIEARRIEAT (a) Reconciliation of profit before taxation to operating cash inflow /
KEHSZHRA/ (outflow) before taxation
(Fidh) Hig
(1)
(Restated)
i ARG
2022 2021 4
6 530H 6 H30H
Half-year ended  Half-year ended
30 June 30 June
2022 2021
AT T IT
HK$°000 HK$’000
Il Profit before taxation 472,035 823,864
BN E TR 2 5 Net loss from fair value adjustments on
Ei= investment properties 4,450 200
HE EEYE - S EER Net loss / (gain) from disposal / revaluation of
HzFEsE (s ) properties, plant and equipment 2,697 (491)
fHEafE s FMESZH Interest expenses on lease liabilities 3,885 4,109
‘EaEZFIESZH Interest expenses on subordinated liabilities 21,056 -
e Depreciation 82,349 70,115
TAEEFE RS, (E]) Net charge / (reversal) of impairment
allowances 317,757 (218,014)
[EEIHAH 8 3 fH 2 &k Change in balances with banks and other
SRTT R oAl e Rl RS A4S financial institutions with original maturity
R ) over three months (90,169) 1,446,358
JEEHAH 8 3 {f 5 2478 Change in placements with banks and other
17 e Bttt e it < e B financial institutions with original maturity
1FI > s over three months (101,710) 571,103
PR TR S8 Change in derivative financial instruments (10,257) (25,543)
BB E 558 2 ) Change in advances to customers and trade
bills (1,979,947) (3,243,666)
S TEE T SR Change in investment in securities 3,188,028 (4,620,763)
FoAth & =~ 2 Change in other assets (416,194) 291,919
PRAT R EoAthr B A 2 17K Change in deposits and balances from banks
FebtheR o EEE) and other financial institutions (5,807,041) 471,645
BTk ) Change in deposits from customers 9,245,909 (78,058)
FAt R R e ) Change in other accounts and provisions (565,889) (535,384)
A g - Effect of changes in exchange rates 39,839 (18,155)
FRIRATEIREZ RA Operating cash inflow / (outflow) before
CReH) taxation 4,406,798 (5,060,761)
A 3 o v ki Cash flows from operating activities included
- BUgFIE — interest received 1,664,103 1,560,861
- EFIE — interest paid (728,292) (717,722)
- BUHRE — dividend received 20,435 7,837
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(&)
30. EEHSMERME 30. Notes to consolidated cash flow statement (continued)
(&)
(b) & MERFRESEHEF (b) Analysis of the balances of cash and cash equivalents
vALVil
72022 & A 2021 4
6 530H 6 H30H
At 30 June At 30 June
2022 2021
AT AETT
HK$’000 HK$'000
[EE IR 4 R SR S HA H A 3 1 Cash and balances with banks and other
HWNZ FEIERTT R H At financial institutions with original maturity
SR within three months 29,047,475 18,479,605
JRFHAEAE 3 (i H N2 AE8R Placements with banks and other financial
TR HAth 4 gl et > & institutions with original maturity within
BRI three months 237,100 1,413,106
JREHEEAE 3 B N2 E Debt securities with original maturity within
ez three months 7,662,545 5,938,038
JFEEHAEAE 3 (@ B3 N2 Certificates of deposit held with original
= maturity within three months - -
36,947,120 25,830,749
(c) HH&GEEATEARIMRAVEHE (c) Reconciliation with the consolidated statement of financial position
72022 & A 2021 4
6 H30H 6 H30H
At 30 June At 30 June
2022 2021
BETT AETIT
HK$’000 HK$'000
[FEF IR & R R SR T R HoAtt Cash and balances with banks and other
SRR financial institutions 30,585,284 20,195,618
TESRAT R HAtr Rl — 2 Placements with banks and other financial
+ {8 A N EIHH > EHE institutions maturing between one and
e twelve months 564,007 2,162,730
HBHEEE Investment in securities
Horp o s LA FE Of which: securities mandatorily
gLt A8 T % measured at fair value through profit
or loss securities 766,877 385,064
Hopo g B DL FEE Of which: securities designated at fair
(LI AIBR S value through profit and loss - 198,421
Hop o DIAEE ;{[f% Of which: securities at fair value through
ANEAM S EH s 5 other comprehensive income
75 53,505,786 52,212,859
Hr o B ARE 5 Of which: securities at amortised cost 4,742,333 2,097,707
TEER MBI ET IR & Amount shown in the consolidated
L statement of financial position 90,164,287 77,252,399
B R ARRAR & 3 {E H DL Less: Amounts with an original maturity of
4R beyond three months (51,679,358) (49,861,306)
VK 0 ZIRE TR EHY o 4R Less: Cash balance with central bank
1T 4 4EF subject to regulatory restriction (1,537,809) (1,560,344)
ST BRI R RS Cash and cash equivalents in the
FEEREHE consolidated cash flow statement 36,947,120 25,830,749
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(d) REEIEBIELFERENR

=

HEAHE
BRAH1TH
Ve S 72
I

FE S
A

6 H30H
JEATRE S R FIE
FRA1H1H
AL
AEASZAY

26 H30H

Lease liabilities

At 1 January
Exchange difference
Additions

Interest expense
Payment

At 30 June
Dividends and distributions payable
At 1 January

Approved during the period
Paid during the period

At 30 June
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30. Notes to consolidated cash flow statement (continued)

(d) Reconciliation of liabilities arising from financing activities

Notes to the Interim Financial Information (continued)

2022 2021
BT AT
HK$’000 HK$'000
251,001 238,449
(5,993) 10,005
46,141 67,202
3,885 4,109
(54,970) (53,604)
240,064 266,161
379,815 303,823
(379,815) (303,823)
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T HARA R R B Notes to the Interim Financial Information (continued)
(&)

31. ARBERKIE 31. Contingent liabilities and commitments
WARBRBEKKIE2EE The following is a summary of the contractual amounts of each significant class of contingent
BEATEILRZEES liability and commitment and the aggregate credit risk-weighted amount and is prepared
RRERR S M 4REY = with reference to the completion instructions for the HKMA return of capital adequacy ratio:

GBI & 4BE
eSS T R B

AT
#2022 4 2021 4
6 H30H 12531 H
At 30 June At 31 December
2022 2021
BEWTIT AT IT
HK$’000 HK$'000
HEFEEEAHEE Direct credit substitutes 601 2,123
HIXZ B A 2 B AR EE Transaction-related contingencies 18,361 18,604
B B A 2 BiAREE Trade-related contingencies 481,248 702,196
R B SR A L Commitments that are unconditionally cancellable
B R without prior notice 13,850,805 11,950,319
HAtRE - [FEHIH & Other commitments with an original maturity of
-1 FEHDUT - up to one year 736,593 450,483
-14EE - over one year 2,851,336 2,058,013
17,938,944 15,181,738
EE R InAE R Credit risk-weighted amount 1,360,309 1,059,620
(S S EfE g EE SR8 The credit risk-weighted amount is calculated in accordance with the Banking (Capital)
($R172¢ (BAR) #HA) =t Rules. The amount is dependent upon the status of the counterparty and the maturity
B o EEEEEU A A B T characteristics of each type of contract.
ZIEM RS HEE 7 R
Tk -
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T HARA R R B Notes to the Interim Financial Information (continued)
(&)

32. ERKIE 32. Capital commitments
R AR A P & The Group has the following outstanding capital commitments not provided for in this interim
B 2 EARIE S financial information:
W :
B 2022 £ 7 2021 4
6 H30H 12531 H
At 30 June At 31 December
2022 2021
BT HTT
HK$°000 HK$'000
A R S S ME R Authorised and contracted for but not provided for 1,815 38,512
CU A ERELY Authorised but not contracted for - -
1,815 38,512
DA BB ARIER 53 Fo s it The above capital commitments mainly relate to commitments to purchase computer
A BERSHECR Bk > DA equipment and software, and to renovate the Group’s premises.
KEMZEFHEETE K
¥
33. FHE&E 33. Lease commitments
(a) fERAFEA (a) As lessee
REBARHY 2 &2 The Group has commitments to make the following future minimum lease payments
THEEY T RA%E under non-cancellable operating leases:
B R A e R S R
PN BB 4
#2022 4 #2021 £
6 H30H 12 531 H
At 30 June At 31 December
2022 2021
BT AT
HK$’000 HK$'000
Tt BT Land and buildings
- R 14 - Not later than one year 301 199
-1 ED EESER - Later than one year but not later than five
years - -
301 199
EFIEF RS Certain non-cancellable operating leases included in the table above were subject to
AR FHL O] FE S i renegotiation and rent adjustment with reference to market rates prevailing at specified
SBEpHEOHHE agreed dates or according to the special conditions as stipulated in the leases.

S L 49 P R B 1
TP 3% -
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Notes to the Interim Financial Information (continued)

33. Lease commitments (continued)

(b) As lessor

The Group has contracted with tenants for the following future minimum lease
receivables under non-cancellable operating leases:

Y 2022 48 J* 2021 ££
6 H30H 12H31H
At 30 June At 31 December
2022 2021
BT T AT
HK$°000 HK$’000
Land and buildings

- Not later than one year 1,809 1,978

- Later than one year but not later than five
years 92 550
1,901 2,528

The Group leases its investment properties under operating lease arrangements, with
leases typically for a period from one to three years. The terms of the leases generally
require the tenants to pay security deposits and provide for rent adjustments according
to the prevailing market conditions at the expiration of the lease.

73



< X

Chiyu Banking Corporation Ltd.

AR B B R

(8

34. pEHmE

(a)

ERBEY

REREZER Y R = (8%
B EL BRI A
TSR (SR TETS
T B LTS - SEASARAY 7>
FREENAREFE K
PE A -

{8 A SRITMI R 2ESR1T 2
B gt 2 AR
TR EEEIRER
B ERR - B AR
) 2 i R AL B R
B R R i SN
WA A e fE A SRTT
SEBR TR EA
O MR TR R
FEERBAFEF -2
W EEGG T HE
HE/h BamEEEeE
OYIE = AR IR N
B o T A B

FREEAEENAER
HhEE ~ BEETISE RS

=,

SETSERIVERE - AW
A S BOERR A
RS RN AR E
STBCRAE TR
BEREEERERZE
TSRV EB A B AT DA
HUE Y BB RIS
e PEEBRARNE
B AN E
MG E 22
DATH SR Ryt - 3%
[ B EE AR ©

R ) £ B AR
FFEWA I H s
H g 3 BHEOFF B UCA
AEHERS LA
B B RS WA RS
HLUFETIR -

Notes to the Interim Financial Information (continued)

34. Segmental reporting

(a) Operating segments information

The Group divides its businesses into three business segments. They are Personal
Banking, Corporate Banking and Treasury. The classification of the Group’s operating

segments is based on customer segment and product type.

Both Personal Banking and Corporate Banking provide general banking services
including various deposit products, overdrafts, loans, trade related products and other
credit facilities, investment and insurance products, and foreign currency and
derivative products. Personal Banking mainly serves retail customers, while
Corporate Banking mainly deals with corporate customers. Treasury manages the
funding and liquidity, and the interest rate and foreign exchange positions of the Group
in addition to proprietary trades. “Others” mainly represents the Group’s holdings of

premises, investment properties and equity investments.

Measurement of segment assets, liabilities, income, expenses, results and capital
expenditure is based on the Group’s accounting policies. The segment information
includes items directly attributable to a segment as well as those that can be allocated
on a reasonable basis. Inter-segment funding is charged according to the internal
funds transfer pricing mechanism of the Group, which is primarily based on market

rates with the consideration of specific features of the product.

As the Group derives a majority of revenue from interest and the senior management
relies primarily on net interest income in managing the business, interest income and

expense for all reportable segments are presented on a net basis.
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Half-year ended
30 June 2022

Net interest (expense) / income

- external
- inter-segment

Net fee and commission
income / (expense)

Net trading gain

Net gain / (loss) on other
financial assets

Other operating income

Net operating income before

impairment allowances

Net charge of impairment
allowances

Net operating income

Operating expenses

Operating profit / (loss)

Net loss from fair value
adjustments on
investment properties

Net loss from disposal /
revaluation of properties,
plant and equipment

Profit / (loss) before
taxation

At 30 June 2022

Assets
Segment assets

Liabilities
Segment liabilities

Half-year ended
30 June 2022

Other information
Capital expenditure
Depreciation
Amortisation of securities

34. Segmental reporting (continued)

(a) Operating segments information (continued)

Notes to the Interim Financial Information (continued)

{ELASHT IEIRT IEE /NEt At EOHESY oy
Personal Corporate
Banking Banking Treasury Subtotal Others Eliminations Consolidated
BT BT BT BT BT BT BT
HK$’000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
(134,280) 469,380 507,257 842,357 - - 842,357
343,030 137,779 (480,809) - - - -
208,750 607,159 26,448 842,357 - - 842,357
153,749 251,047 (2,205) 402,591 622 - 403,213
11,126 5,956 36,670 53,752 470 - 54,222
- 48,268 22,026 70,294 (4,364) - 65,930
- 5,542 342 5,884 50,002 (27,646) 28,240
373,625 917,972 83,281 1,374,878 46,730 (27,646) 1,393,962
(23,052) (277,522) (12,785) (313,359) (4,398) - (317,757)
350,573 640,450 70,496 1,061,519 42,332 (27,646) 1,076,205
(213,370) (219,906) (17,924) (451,200) (173,469) 27,646 (597,023)
137,203 420,544 52,572 610,319 (131,137) - 479,182
- - - - (4,450) - (4,450)
- - - - (2,697) - (2,697)
137,203 420,544 52,572 610,319 (138,284) - 472,035
21,253,275 74,646,909 81,921,495 177,821,679 2,993,276 - 180,814,955
82,461,106 68,564,909 11,360,454 162,386,469 596,395 - 162,982,864
(242) (1,464) (20) (1,726) (59,701) - (61,427)
(3,956) (37,219) (505) (41,680) (40,669) - (82,349)
- - (122,007) (122,007) (738) - (122,745)
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Half-year ended
30 June 2021

Net interest (expense) / income

- external
- inter-segment

Net fee and commission
income
Net trading gain / (loss)

Net gain / (loss) on other
financial assets
Other operating income

Net operating income /
(expense) before
impairment allowances

Net reversal / (char