2 23
| nt eRa pro2r @3
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CondenGaerds o |

i ldmact cc®aleat e me n t

(Unaud (Unauc
2 @3 2 Q2
6 30 6 30
Halyfear € Hadyfar
30 J 30 J
Not 203 2 Q2
HK8# 0 HK&O0
I nterest income 10, 19 5,965
I nterest expense (6, 40¢ (2,91:.
Net interest income 6 3,791 3,051
Fee and commission in 813, 710,
Fee and commi ssion ex (39, (40,
Net fee and commissio 7 774, 670,
Net t mgadinng 8 125, 222,
Negaiom financi al i nst
through profit or |o 204, 370,
Net gainfonaothalt ass 9 191, 187,
Ot her operating incom 10 7,2 8, 4
Net operating i mgaimem:
all owances 5,094 4,510
Net charge of impairm 11 (1, 00¢ (499,
Net operating income 4,090 4,011
Operating expenses 12 (1, 75: (1, 68¢
Operating profit 2,338 2,326
Net loss from fair value adjustments on
investment properties 13 (5¢ (2,:
) Netoéssom di sposal/rev.
properties, plant an 14 (7¢C (14,
Profit before taxatio 2,337 2,309
Taxation 15 (208, (311,
Profit for the period 2,128 1,997

Di vi dends 16 - -

10 12 The notes on pages 10 to 124 are an integral part of this interim financial information.
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Condensed Consol
Il nc ome
Profit for the period

Iltems that will not be reclassified subsequently
to income statement:

Equity instruments at fair value through other
comprehensive income:
Change in fair value of equity instruments at
fair value through other comprehensive
income

Premises:
Revaluation of premises
Deferred tax

Iltems that may be reclassified subsequently to
income statement:

Debt instruments at fair value through other
comprehensive income:

Change in fair value of debt instruments at
fair value through other comprehensive
income

Changes in allowance for expected credit
losses

Release upon disposal of debt instruments
at fair value through other comprehensive
income reclassified to income statement

Deferred tax

dated State
(Unaud (Unauc
202 2 Q2

6 30 6 30
Halyfear € Hadyfar
30 J 30 J
203 2 @2

HK®& 0 HK&O0
2,128 1,997
52 (15,

73,1 21,1
(12, 24, .
60, 8 46, !

61, 30, !
663, (1,50:
(186, 16,
(188, (187,
(65, 280,
223, (1, 39

me nt
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Condensed Consolidated Statement

| ncomMeonti nued)

(Unaud (Unauc
202 2 Q@2
6 30 6 30
Halyfear € Hadyf®ar
30 J 30 J
203 2 22
HK& 0 HK&O0
Change in fair value of hedging instruments
under net investment hedges 81, | 97,
Currency translation difference (75 8) (870,
4531} (2,16t
Ot her comprleohdesnrs iptelee o
net of tax (392) (2, 13!
I () Total comprehe/h(l d®s)
peri od 1,736 (137,
10 12 The notes on pages 10 to 124 are an integral part of this interim financial information.
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Condensed Consolidated Balance Sheet

(Unaud (Audi
202 2 Q2
6 30 12 31
At 30 At l1Becem
Not ¢ 203 202
24
(Rest,
Not e
HK8 0 HK&O0

ASSETS

Cash and balances wittl
financi al institutior 17 36, 91¢ 62, 41:
Pl acements with banks

instituti bes weaeanhuoine:
mont hs 17 3,747 4,601
Financi al assets at f«
profit or | oss 18 22, 42¢ 18, 61:
Derivative financial i 19 1,832 1,884
Advances amcdooanhesr 20 285,53 290, 46
Financi al invest ments 21 160, 23 151, 19
Il nvest ment properties 22 453, 559,
) Properties, plant and 23 9,138 9,089
I ntangi bl e assets 24 604, 619,
Current tax assets - 63, !
Deferred tax assets 30 416, 327,
Ot her assets 25 3,345 1,841
Total assets 524,65 541,67

LI ABI'LI' TI ES

Deposits and bal ances

financi al instituti ol 47,911 44,92
Financial liabilities

profit or | oss 26 6, 490 7,119
Derivative financial i 19 1,006 1,112
Deposits from customet! 27 351, 12 365, 46
Debt securities and c¢

i ssue 28 30, 775 35, 42
Ot her accounts and prc¢ 29 14, 773 19, 28!
Current tax liabiliti:¢ 577, 359,
Deferred tax Iliabiliti 30 426, 364,
Subordinated Iliabiliti 31 5,482 5,455
Tot al l'iabilities 458,57 479,50




=)
=

%) NCB #1if %% 4/

Condensed Consolidated Balance Sheet (continued)

(Unaud (Audi
2023 2022
6 30 12 31
At 30 At 31 De
Not ¢ 202 20:
HK& 0 HK®& 0

EQUI TY
Shacapital 32 3,144 3,144
Reserves 55, 515 53, 94"
Tot al equity attributeze 58, 66 57, 009:
Additional equity inst 33 7,422 5,077
Total equity 66, 08! 62,17
Tot al l'iabilities and 524,65 541, 67
10 12 The notes 16&nd Zaargeesan i ntegral part of this
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Condensed Consolidated State
Equi ty
(Unaudited)
Reserves
Reserv
f avial
Addi t Pr emi througt *
Sha equ Capi reval Lt comprehe¢e Regul ¢ Transl Retained
capi instru rese rese inco reseil rese earni Tot
HK®& 0 ( HK80( HK®#&O0( HK®& 0 ( HK®& 0 ( HK®& 0 ( HK®& 0 ( HK$ 6 ( HK®& 0 (
20221 1 At 1 January 3,144 9,314 60 6,461 506, 2,636 992, 43,27€ 66, 33¢%
Profit for t - - - - - - - 1,997 1,997
Ot her compre
i ncome:
Premi ses - - - 46, 1 - - - - 46,1
Financi al i
fair val ue
ot her comg
i ncome - - - - (1,408 - - - (1,408
Change in f
hedging ir
under net
invest ment - - - - - - 97,7 - 97,17
Currency tr
di fference - - - (17, (7,4 - (846, - (870,
Total compret - - - 28,9 (1,416 - (748, 1,997 (137,
Rel ease wupon
premises - - - (17,1 - - - 17, C -
o |l ssue of add
instrdment ¢ - 5,077 - - - - - - 5,077
Redemption o
addi tional
instrument s - (9,314 - - - - - (101, (9,416
Di stribution
addi tional
instrument s - (235, - - - - - - (235,
! () Transfer fror
earnings - 235, - - - (124, - (111, -
20226 30 At 30 June 2(3 144 5,077 60 6,473 (909, 2,511 244, 45,07€ 61,621




%) NCB #1if %1% A

Condensed Consolidated State
Equity (continued)
(Unaudited)
Reserves
Reserv
fair
Addi t Premi througt *
Sha equ Capi reval t comprehe¢e Regul ¢ Transl Retained
capi instru rese rese inco reseil rese earni Tot
HK8 0 ( HK80( HK80( HK®& 0 ( HK®& 0 ( HK®& 0 ( HK®& 0 ( HK$ 6 ( HK8 0 (
20227 1 At 1 July 203,144 5,077 60 6,473 (909, 2,511 244, 45,07¢ 61,621
Profit for t - - - - - - - 1, 910, 1, 910,
Ot her compre
i ncome:
Premi ses - - - 56, 4 - - - - 56, 4
Actuari al g
defined be - - - - - - - 40, € 40, €
Financi al i
fair val ue
ot her comg
i ncome - - - - @445, C - - - 445, C
Change in f
hedging ir
under net
invest ment - - - - - - 91, 3 - 91, 3
Currency tr
di fference - - - 16,0 6, 9y - 802, C - 825, (
Total compret - - - 72,5 @451, ¢ - (710, € 1, 950, 715, 7
Rel ease wupon
premi ses - - - 33, 6¢ - - - 33, 6 -
Distribution
addi tional
instrument s - 165, ¢ - - - - - - 165, ¢
! () Transfer fror
earnings - 165, 8 - - - 395, ¢ - 229, 5 -
202212 31 At 31 Decembes 144 5,077 60 6,367 (1,361 2,116 (466, 47,297 62,171
1. 2022 1. Dur iyregrot2l2ehe Bank i ssued HK$5,099,868, 00@cuMmussaes ,e0 ,bl

5,099,868, 0®8H0, 000, 00 additional

. for as a

BN
22,012,000

.

ti er(didddapiotnall

deduction

g Ditiyeic vsit saAmames costs

from the additional equity

of HKS

instrument:
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Condensed Consolidated State
Equity (continued)
(Unaudited)
Reserves
Reserv
fair
Addi ti Pr emi through *
Shai equi Capi revalucomprehe Regula Transl Retained
capi instrul rese rese inco reser rese earni Tot
HK8 0 ( HK$0C( HK®$O0C HK®# 0 C HK®# 0 C HK®# 0 C HK®#$ 0 C HK$ 6 ( HK® 0 (
23 1 1 At 1 JamBary 3,144 5,077 60 6,367 (1,361 2,116 (466, 47,29z 62,71,
Profit for t - - - - - - - 2,128 2,128
Ot her compre
i ncome:
Premi ses - - - 60, 8 - - - - 60, 8
Financial i
at fair ve
through ot
comprehens
i ncome - - - - 223, 9 - - - 223,
Change in f
of hedginc
instrument
net invest
hedges - - - - - - 81, C - 81, C
Currency tr
di fference - - - (13,! (1,7 - (74%) - (758
Total compret
i ncome - - - 47,12 222, - (6618 2,128 1,736
B lssue of add
equity inkt - 2,344 - - - - - - 2,344
Distribution
for additic
instrument ¢ - (165, - - - - - - (165,
/() Transf ro)ert ai
earnings - 165, - - - 1065 - (273 -
2@ 6 30 At 30 Xuine 2(3 144 7,422 60 6,414 (1,139 2,228 (1,1DB8 49, 148 66, 08¢
1. 2,354,956, 1.During ththepeBamhkd iX,su5%4d, IHKBOO®Q 000, POOpetcwadul aohve sub
300, 000,000 addi tional ti er(ddddaedgotniaily siem D fr einersti s uanlt, TOBEBLGO@Ec BIKE

- FN
10,785,000

.

10 12

for as a deduction from the additional equity

instrument:

* |1 n accordance with the ragqounéementse ebtthei HEMAprtigener al
or other unforeseeable risks, in addition to the | oan i mpi
The notes1@nd Zaargeesan i ntegralfipaanciodl tihmksoi
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Condensed Consolidated Cash Flow Statement

(Unaud (Unauc
2 @3 2 Q2
6 30 6 30
Halyfear € Hadyfar
30 J 30 J
Not ¢ 2 @3 2 Q2
HK®& 0 HK&O0
Cash flows from opera
( ) Operati fogutéasblwef onteé
taxation 34(a) (26, 39 6, 679
Hong Kong mpefofinds ta 10, ! -
Honlong profits tax (943 (109,
( ) Overseas pedfpnagéd(t ax 32, . (150,
( ) Net c(aosuht f | owf)r/d m fd penr
activities (26, 44 6, 419
Cash flowsveEsbmng act
) Purchase of properti (44, (1, 20t
Additions of intangi (41, -
) Proceeds from dispos
and equi pment 19 11, :
Net coausthf i oovm i nvestin (85, (1, 19!
Cash flows from finan
| ssuance of addition 2,344 5,077
Redempti on of addittriu - (9, 41¢
Distribution payment
instruments (165, (235,
Distributiossulparydiiema
l'iabilities (103, (104,
Payment of |l ease I|ia (128, (128,
( ) Net cidhdh{wut fflroom) f i na
activities 1,945 (4, 80t
(De cr eMnscer)eiasecash and
equi valents (24,53 417,
1 1 Cash and cashteduiJwualu 60, 12 56, 38.
Effect of exchange r a
cash equivalents (1, 33X (720,
6 30 Cash and cash equival 34(b 34, 203 56, 08
10 12 The notes 1@nd haargeesan i nttelgirali mptaeni mffi nanc
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Notes to the I nterim Financi al

l1Genetaformati on

Nanyang Commerci al Bank, Limited was inc
Bamkinds istubsi di aries were incorporated in
Bank hereinfero@)yf.has Bam& i s a |icensed ba

Kong Banking Ordinance.

The principal activities ofngt mendBarek adred
The principal a ot isvu htsiiedsi aorfi efslp gae BéaSiskb s w i
the 8Bm&k addressdofeghsetBark office is 15
Kong.

10

n f
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Il nf or mat

Amendments to HKAS 1 and HKFRS

Practice Statement 2

Disclosure of Accounting Policies

Notes tatehem Financi
2. 2.Basis of prepacatutnbnngngol icies
(a) (aBasis of preparation
The unaudited interim financial informat
34l Mt eri m Fi naaicsisaue dRebpyo rtthien gHKI CPA.
34
(b) (bAccounting policies
The accounting policies adopted and meth
the unaudited interim financial informat
2023 1 the Gy oampnual financi al stat eheaéemB é@arn (
1 should be read in co&j AnotabnReRPeoxhctdtphire rt
2022 12 i mpacted bapnehHmetnheast b ec ame oe f faldlcatniruvad®3yo ni
31 stated bel ow
2022
2023 1 1 Amendmenhat are rel evantmatnad attlog 6&ffo@rpt tawm
time for the financial y2@%¥ beginning
Applicable for
financial years
Amendments Content beginning on/after
1 2023 1 1
2 )

1 January 2023

8
Amendments to HKAS 8

Definition of Accounting Estimates

2023 1 1
1 January 2023

12

Amendments to HKAS 12

Deferred Tax related to Assets and Liabilities arising from a
Single Transaction

2023 1 1
1 January 2023

12

Amendments to HKAS 12

International Tax Reform- Pillar Two Model Rules

2023 1 1
1 January 2023

11

(
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(b)

Notes tatehem Financi al Il nf or mat

2. Basis of preparation(zmhtacnueuwnt
(bAccounting(pohtchnhesd)

2023 1 1 Amendmenhat are rel evamtd tma nitdlag o&f foerpt ti v
time for the financi al y2@3r( ctoeng ii mruierdg o1

12 - The amendment s fitnd elkKAS i bhalPi Tdxar Relfwora

- The amendment s introduce a temporary

- accounting for the income tax artiisviengy
. to i mplement the Pillar Two model rul e
Ceoperation and Development (OECD), in

OECD domestic miunpp muanx eesopdescri bed in thos:i

introduce disclosure refhberemphtsaabont
does not have a mat erd afli niampca catl osnt attheen

Pl ease refer to Nadt eAnmnula(lb pR2aROntthler iGe P L
2@2 of athleemendment

2.1(b) .

12

(
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(b)

Notes to

2. Basis of

the I nterim Financi al

preparation(azmhtacnaueudnt

(bAccounting(pohtchnhesd)

Amendments and iinstseurepdr etthaatti oanr e r el evant
effective and have not been 2@ |y adopt e
2023
Applicable for
- financial years
Amendments/interpretation Content beginning on/after
1 ( ) (. 2020 =) 2024 1 1

Amendments to HKAS 1

Classification of Liabilities as Current or Non-current (the

1 January 2024

2020 Amendment so)
1 ) ( 2022 2 2024 1 1
Amendments to HKAS 1 Non-current Liabilities with C 1 January
Amendment so)
5 () - 2024 1 1
HK Int 5 (Revised) Presentation of Financial Statements i Classification by the 1 January

Borrower of a Term Loan that Contains a Repayment on

Demand Clause

2022

2.1(b) .

Pl ease

refer to
of ameendment s

N ot eA r2n ula(lb )R 28 @t th lefr iGe b2

and.interpretation

13

n f
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Not ed htto Il nterim Financi al |l nf or ma
3. 3.Critical accounting estimates and
accounting policies

The nature and assumpt®@oascoehtiprd esti ma
2022 12 31 those used &nfithan&ralupst atements f or@2t he

L

14
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Notes to the I nterim Financi al | nf
4. 4, Financi al ri sk management
The Group is exposed to financial risks as
. The principal fi nrainck ,almarike&ts rairsek c(riemddItud

risk) and Thiguinoteg sumka¥ i sxpo g three sGrtoas pt h «

4. 1 4 Credit Risk
(A) (A) Gross advances and other accounts
(a) (a) I mpaired advances

Advances dmpacredi twhen one or more e
i mpact on the estimat edhé usthdwan weschu rfi
i mpaired advances are classified as S
i mpairedposfutheise past due for more t|
to pay in full for the.credit obligat

90

Advances classified as Stage 3 may no
the advancesl hatefall ged.

15
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(")

@)

2023

31

6

2022

Notes to the I nterim Financi al

4, Financi al ri sk management (conti:.

4 Credi t( cRiinstki nued)

(A)Gr oss advances and( cootnhteirn uaecdc)ount s

(@ I mpaired(a@driaincesd)
2 @3 202
6 30 12 31
At 30 At 31 De
2 @3 20z
HK® 0! HK&O0
Gross impaired advart
5,439 3,496
| mpai rarhd mtwances mad
such advances 2,362 2,170
Current market val uc
against the coverec
advances to cust ome 1,889 516,
Covered poradwanoés :
customers 1,300 178,
Uncovered portion of
customers 4,138 3,318
The i mpairment all owances were made
coll ateral suomhrveasnpecst. of
30 As at 203, Jutnheer e wer &r ade(i Dilp b0 escee@Ab e N i

12

16

n f
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(")

@

Notes to the Interim(Eonanoauad)l nf

4, Financi al ri sk management (conti:.

4 Credi t( cRiinstki nued)

(A)Gr oss advances and( cootnhteirn uaecdc)ount s

(@ I mpaired(a@adrviincesd)

Classified or impaired advances to cu

2 @3 2 Q2
6 30 12 31
At 30 At 31 De
2 @3 202
HK®& 0! HK& 0
Gross classified or
customer s
5,439 3,496
Gross classified or
customers as a per
advances to cust ome
1. 88 1.1
| mpairment -&thgwaBc:
2,362 2,170
Classified or impaired advances to cu

classifiubd t amdl @i WhioffludGusn d e r t hWse cAraosuspi
|l oan qouralciltays,si fi.ed as Stage 3

17
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Notes to the Interim Financial
4. 4, Financi al ri sk management (conti:.
4. 1 4 Credi t( cRiinstki nued)
(A) (A)Gr oss advances and( cootnhteirn uaecdc)ount s
(b) 3 Advancesf anweared uehament hs

Advances with a specific repayment d
principal or interest is past due and
instal ments are classified as overdue
remai ns Auwrnvpaanicde.s repayable on demand
when a demand for repayment has been
not been made in accordance with the
remai ned c oenxtc eneutobuespl pyr ov e d i mit t hat

borrower.

18

n f
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(")

(b)

Notes to the

4, Financi al ri

Il nt er

sk management

4 Credi t( cRiinstki nued)

(A)Gr os s

(b) Advances

The gross

adaandcesher

amount of

i m Financi al

(conti

(‘accocnot ui nntuse d )

over duheamfeot hmonei hhad)

advanh bemroemtvles diuse

foll ows:
2@3 6 30 202 12 31
At 30 218 ne At 31 De2co@2mb e
% of ¢ % of
advanc advanc
Amo u cust ol Amou custo
HK# 0 HK®8O0
Gr oss adtvoe
customer s
have been
overdue f
-si X mont
l ess bu
three m 2,196 0.7 65, « 0.0
-one year
l ess bu
Si X mon 897, 0.3 1,391 0. 4
-over one 1, 181 0. 636, 0.2
Advances ¢
for over
mont hs 4, 278 1. 4 ¢ 2,093 0.7
| mpairment
all owdance
Stage 3 1,918 1,597

19

n f
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Not es to

41
Q)

(b) 3

2023 6 30

3

2022 12
31

2

A1

Fi

(A)Gr os s

nanci

(b)

t hiend maieali mM nf or mat i

al ri sk management (conti

4 Credi t( cRiinstki nued)

advances and( cootnhteirnuaecdc)ount s

Advances over duhermieat hmo(eonhamued)

2 @3 2 Q2
6 30 12 31
At 30 At 31 De
2 @3 20Z
HK®& 0! HK&O0
Current market val uce
against the coverec
advancewsttomer s 1, 759 461,
Covered portion of ¢
customer s 1, 259 151,
Uncovered portion of
customer s 3, 019 1,941
Coll ateral held against overdue or i
charges over business assets spclemas
corporate | oans and mortgages over re
As @t J3ILns, theretwadeamd |l ddvances to

financialovestdimbufecoti hmeme (8Nt De cedEbeN

20

on

(cc
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(")

(©

Notes to the I nterim Fin

4. Financi al ri sk management

4 Credi t( cRiinstki nued)

(A)Gross advances

(cReschedul ed advances

anci al

(conti

an d( cootnhteirn uaecdc)ount s

2@3 6 30 2@2 12 31
At 30 2R8Bne At 31 De2@@mber
% of ( % of
advanc advanc
Amo u cust ol Amou custo
HK# 0 HK®8O0
Reschedul
advances
cust omer
amounts i
i Mdvance
overdue |
than thr«
mo ntoh s 118, 0.0 29, . 0.0

RescheduvMeaendcead ar e t hose
renegobeatwed Bantkheand
financi al

original repapment hecheduksed r

bwmecadwsee sof

advances t he

det e

positi omnf otfhet hienabboirlriotwe rofor

epayment

the repaymenfhopemmedtco attlee. GReosucphedul e«

whi ch
t er ms,

have been

arelidvalncesdoiver due for

21

over dud hfsorunmdere tthream €

anore tt
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Notes to the I nterim Financi al
4. 4, Financi al ri sk management (conti:.
4. 1 4 Credi t( cRiinstki nued)
(A) (A)Gr oss advances and( cootnhteirn uaecdc)ount s
) (d) Concentration of advances to custor

Geographical analysis of gross advances to customers

The following geographical anal ysis
|l ocation of the counterparties, afFtoer
advance to customer guariantaeedumyt ray p
customer, the risk will be transferre

Gross advances to customers

2 @3 2022

6 30 12 31

At 30 At 31 D¢

2 @3 202

HK 8 0 ( HK&O I

Hong Kong 174, 42 177,08
Mainland of China 102, 21 105, 48
Others 12, 60¢ 11, 20
289, 24 293,76

Impairment alsd$woageack 2 @3 202
2in respect of the 6 30 12 31
to customer s At 30 At 31 D«
2 @3 202

HK8$ 0 ( HK®&O I

Hong Kong 627, 589,
Mainland of China 1,113 1,219
Others 101, 85, ¢
1,842 1,894
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Notes to the I nterim Financi al
4. 4, Financi al ri sk management (conti:.
4. 1 4 Credi t( cRiinstki nued)
(A) (A)Gr oss advanceac amu(ndoatnhteirnued)
(d) (d) Concentration of advances to custor

Geographical analysis of gross advances to customers (continued)

Overdue advances

2 Q3 202
6 30 12 31
At 30 At 31 D¢
2 @3 202
HK 8 0 ( HK&O !
Hong Kong 4, 498 4,112
Mainland of China 2,818 3,913
Others 558, 46, ¢
7,867 8,072
Impairment afl $toavgiarc2 202 202
respect of the ove 6 30 12 31
At 30 At 31 D¢
2 @3 202
HK 8 0 ( HK&O !
Hong Kong 1,224 1,108
Mainland of China 849, 860,
Others 107, -
2,181 1,969

| mpairment &dStaweanan
2in respect of the 202 202
advances 6 30 12 31
At 30 At 31 D¢
2 @3 202
HK®& 0 ( HK8&O I
Hong Kong 5,8 6,1
Mainland of China 1374 21, ¢
Others 23, ¢ 27
167, 28, !
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Notes to the I nterim Financi al I nf
4. 4, Financi al ri sk management (conti:.
4. 1 4 Credi t( cRiinstki nued)
(A) (A)Gr oss advances and( cootnhteirn uaecdc)ount s
(d) (d) Concentration of advances to custor

Geographical analysis of gross advances to customers (continued)

Classified or impaired advances
2 @3 2 @2
6 30 12 31
At 30 At 31 D¢
2 @3 202
HK®& 0 ( HK8&O !
Hong Kong 3,023 2,340
Mainland of China 2,052 1,152
Others 362, 3,1
5,439 3,496
Impairment al $toavgiarc 2 2a3 202
respect of the cl a 6 30 12 31
i mpaired advances At 30 At 31 D¢
2 @3 202
HK 8 0 ( HK& O I
Hong Kong 1,231 1,219
Mainland of China 1,022 950,
Others 107, -
2,362 2,170
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Notes to the I nterim Financi al | nf
4. 4. Financial ri(skomtainrawgedne n't
4. 1 4 Credi t( cRiinstki nued)
B) B)Repossessed assets
202 6 The estimat edofrepmlsstessa@lduassets heldd Jh
30 202amount ed 1t39 8 HK®BQ 0 O0De c e2nd: HK $,100,000). T h e
comprise properties  Grmupasmpedtr edf awhiest
13,800, a0z through court proceedi ngs ooprr tveohl ouenst naerdy)
12 31 in full or in part of the obligations ¢

9,100, Q00
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©

Not es to

4, Financi

4 Credi t( cRiinstki nued)

the I nterim Financi al
al ri sk management (conti:.
(C)Debstecurandeserti ficates of deposit

The following tables present an analysis of the carrying value of debt securities and
certificates of deposit by issue rating. In the absence of such issue ratings, the ratings
designated for the issuers are reported.

202 6 30
At 30 June 2023
A3
Aal Aa3 Al A3 Lower
Aaa Aal to Aa3 Alto A3 than A3 Unrated Total
HK® 0! HK® O I HK® 01 HK® 01 HK® 0! HK® 0t
Atfai r val ue
ot her
comprehen
i ncome 1,688,123 48,082,455 75,532,315 12,366,399 6,619,315 144,288,607
Atamor t i sed 11,988,944 2,972,415 965,106 - - 15,926,465
At fair wval
through p
|l oss 27,020 6,566,586 844,065 26,303 66,268 7,530,242
Tot al 13,704,087 57,621,456 77,341,486 12,392,702 6,685,583 167,745,314
2@Q2 12 31
At 31 December 2022
A3
Aal Aa3 Al A3 Lower
Aaa Aal to Aa3 Alto A3 than A3 Unrated Total
HK8&O0 HK8& 0 HK8& 0 HK8& 0 HK8& 0 HK& 0
At fair va
ot her
comprehen
i ncome 2,363,472 53,247,121 68,469,130 10,283,544 3,580,560 137,943,827
At amorti s 10,314,643 2,813,476 101,570 - - 13,229,689
At fair va
profit or 40,090 6,314,195 197,818 61,935 46,074 6,660,112
Tot al 12,718,205 62,374,792 68,768,518 10,345,479 3,626,634 157,833,628
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Not es to

4. Fi

t he

nanci al ris

41Credi t( cRoinstki nued)

Il nt er i

k management

m Fi

nanci al

(conti

(C) Desktusandecertifica(tesntoifnued)osit

The following tables present an analysis of debt securities and certificates of deposit

neither overdue nor impaired as at 30 June by issue rating. In the absence of such issue

0 ratings, the ratings designated for the issuers are reported.

202 6 30
At 30 June 2023
A3
Aal Aa3 Al A3 Lower
Aaa Aal to Aa3 Alto A3 than A3 Unrated Total
HK® 0! HK® 0t HK® 0t HK® 0t HK®& 0! HK®8 O !
Atfai r val ue
ot her
comprehenc
i ncome 1,688,123 48,082,455 75,532,315 12,366,399 6,619,315 144,288,607
Atamor t i sed 11,988,944 2,972,415 965,106 - - 15,926,465
At fair wval
profit or 27,020 6,566,586 844,065 26,303 38,885 7,502,859
13,704,087 57,621,456 77,341,486 12,392,702 6,658,200 167,717,931
2022 12 31
At 31 December 2022
A3
Aal Aa3 Al A3 Lower
Aaa Aal to Aa3 Al to A3 than A3 Unrated Total
HK8& 0 HK8 0 HK8 0 HK8 0 HK8 0 HK8 0
At fair vV a
ot her
comprehenc
i ncome 2,363,472 53,247,121 68,469,130 10,283,544 3,580,560 137,943,827
At amort i s 10,314,643 2,813,476 101,570 - - 13,229,689
At fair val
profit or 40,090 6,314,195 197,818 61,935 17,555 6,631,593
12,718,205 62,374,792 68,768,518 10,345,479 3,598,115 157,805,109
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©

Notes to the I nterim Financi al

4, Financi al ri sk management (conti:.

4 CTredi t( cRoinstki nued)

(C) Deskturandesertifica(toeosntoifnued)osit

The following tables present an analysis of impaired or overdue debt securities by issue
rating. In the absence of such issue ratings, the ratings designated for the issuers are

reported.
2023 6 30
At 30 June 2023
Carrying values
Of which
A3 accumulated
Aal Aa3 Al A3 Lower impairment
Aaa Aalto Aa3 Alto A3 than A3 Unrated Total allowances
HK® 0! HK® 0! HK® 01 HK$0t HKS$O! HK$ 0! HK$ 0!

At fair v

through

or |l oss - - - - 27,383 27,383 -
Debt secu

at fair

throoghe

compr ehe

i ncome - - - - - - -

Of whi ch
accumul a
i mpair me
all owanc - - - - - -

2023 6 30 As at 30 June 2023, there were no impaired or overdue certificates of deposit.
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©

Notes t l nterim Financi al
4, Fi al sk management (conti.
4 CTredi t( cRoinstki nued)
(C) Deskturandesertifica(toeosntoifnued)osit
2022 12 31
At 31 December 2022
Carrying values
Of which
A3 accumulated
Al A3 Lower impairment
Aal to Aa3 Alto A3 than A3 Unrated Total allowances
HK&O0 HK8 0! HK&O0 HK8 0 HK&O0 HK&O0
At fair value
through profit or
loss - - 28,519 28,519 -
Debt secu
fair val
through
comprehe
i ncome - - - - 182,129
Of whi ch
accumul a
i mpair me
al |l owanc - - 182,129 182,129

2022 12 31

29

As at 31 December 2022, there were no impaired or overdue certificates of deposit.
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(D)

@

@

(©)

Notes tatehem Financi al I nf or mat
4, Financi al ri sk management (conti:.
4 CTredi t( cRoinstki nued)

D)The i mpMaitnlodnd Chi na r eadn ecsrteadiet erxipsoks

I'n Ilight of the market downturn and tigh

Mai nl and China, the Bank's caedlido exfpfosat

are several defeaul tTheaBankodhawsrradj usted

|l evel of pnovesponsrgto changes in credi:-~

I'n response to rising risks in property

taken the following measures:

(1) Strengthen the concentration risk man
internal goal to reduce the concentra
mechanisms to control new | oans grant«

20 Strengthen tlkkei ewedior property develo
China, prudently assess credit risks
the credit underwriting requirement f

3) Cl osely monitor t hneaidnelvaenl do prneeanl$ teosétnabthek
warning and ri,pkompelry @as®eessand f ol
changes for identifying customer s Wi
mitigation measures in at ot i meéyenman
deterioration.

30
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Notes to the I nterim Financi al

4 . 4. Financi al ri sk management (conti
42 4. 2 Mar ket Risk
(A) (A)Currency risk

The G®ompsets and |iabilities are denon

) HK dol |l ar, the US dollar and Renminbi.

Groumanagacadn acceptable |l evel ,,VARaK Isitm

. l'imit) are used to serve as a monitorin

gap between assets and I|liabilities in

(e. g. FX swaps) are usually used torman

) denominated assets and |liabilities.
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Notes to the I nterim Financi al

Financi al ri sk management (conti:.

4 2 Mar ket Risk (continued)

(A) Currency risk (continued)

The following is a summary of the Grou|
from trading, non-trading and structural positions and is prepared with reference to the
completion instructions for the HKMA return of foreign currency position.

2@3 6 30
At 30 J28ne 20

Equi valent in thousand of
Ot he Tot
fore fore
US Dol Re nmi currer currer
Spot assets 118, 22 155,65 26, 0 36¢ 299, 960
Spot liabiliti (112,41 (149,74 (12,51 (274,67
Forward purche 33, 89¢ 6, 484 5,931 46, 31¢
Forward sales (39, 95 (9, 97¢ (19, 47 (69, 40
Netshoompwp/si ti (254, 2,414 (14, 2,145
Net structural 7,577 15, 771 - 23, 34¢
2@2 12 31

At 31 DecXZmber 20
Equivalent iHK$ housand o
Ot he Tot
fore fore
US Do Re n mi curre curre
Spot assets 135, 67 147,95 27, 83¢ 311, 46
Spot liabiliti (128,78 (149,72 (10, 89 (289, 39
Forward purche 35, 95¢ 14, 07¢ 7,533 57,56«
Forward sales (45, 69 (9, 34E (24,47 (79,51
Net (bbpos)iti: (2,851 2,960 3,1 112,
Net structural 5,222 15, 22¢ - 20, 44¢
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Notes to the Interim Financi al I
4. 4. Financi al ri sk management (conti
4.2 4 2 Mar ket Risk (continued)
(B) B)l nterest rate risk

The tables bel ow s@omnal & s e eetxbphoes@iroeu pt o

202 6 30 ri sk 3@ds Jam3®and 31 DedZmbheluded in the |
202 12 and |liabilities at carrying amounts, ¢
31 or maturity dates.
202 6 30

At 30 2X0@ne

Non

Up 1t 8 3td: 1t & Ove inte
1 mo mont mont yea 5yea bear Tot
HK86 0! HK8 0 HK8 0 HK8 0 HK8 0! HK8 0! HK8 0!

Assets
Cash and balance
and oftihrearnci al 32, 75! - - - - 4,168 36, 91¢

Pl acements with

financial insti
between one and - 3,398 356, - - - 3,747
Financial assets
through profit 608, 3,637 16, 59! 16922 - 1,417 22, 42¢
Derivative finan - - - - - 1,832 1,832
Advanaeaedther accc¢l51,34 67, 25¢55,26(10,53¢ 1,128 -285, 53
Financial invest

-At fair value |

comprehensive 16, 19:25,17:37,98(63,46° 1, 466 22,144, 31
-At amortised cit 782, 5,100 8,429 1,613 - - 15,92t
Invest ment prope - - - - - 453, 453,
s Properties, plan - - - - - 9,138 9,138
Intangi ble asset - - - - - 604, 604,
Ot h&s s ditnsc | Weif reg
tax assets) - - - - - 3,762 3,762
Total assets 201,68& 104,56 118,63 75, 78 2,594 21,39!'524,65
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4.2

(B)

Not es to

t

4. Financi al

4. 2 Mar ket

B)l nt erest

Ri

he I nterim(Eonédanaoauead)

ri sk management (conti

sk (continued)

rate risk (continued)

202 6 30
At 30 20@ne

Non

Up 1t @ 3t d: 1t & Ove inte

1 mo mont mont yea 5yea bear Tot

HK8 0! HK8 01 HK8 01 HK8 01 HK8 01 HK8 01 HK8 01
Liabilities
Deposits and bal
andther financi 18,081 18,85 8,698 - - 2,284 47,91¢
Financial liabil
through profit 649, 4,101 1,739 - - - 6,490

Derivative finan

- - - - - 1,006 1,006

Deposits from cu 135,00 88,81« 106, 16 7,768 107, 13,260351,12

Debt securities

deposit in issu 755, 2,541 14,907 12,57 - - 30, 77¢
Other accounts a

(including curr

tax liabilities 4,494 1,995 2,883 1,064 100L,¢ 5,238 15,77"
Subordinated I|ia - - - - 5,482 - 5,482
Totlailabilities 158,98 116,30 134,38 21,40 5,691 21,79 458,57
Interest sensiti 42,70 (11,77 (15,7® 54,38¢ (3,0090¢ (397) 66, 08¢
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Notes to the Interim Financi al I
4. 4 Financi al ri sk management (conti
4.2 4 2 Mar ket Risk (continued)
B) B)I nterest rate risk (continued)
202 12 31
At 31 Dece@mber 202
Up 1t 8 3t d: 1t 6 Ove Noninte
1 mo mo nt mo nt yea 5yea bear Tot
HK®& 0 HK®& 0! HK®& 0! HK®& 0! HK& 0! HK& 0! HK®& 0!
Assets
Cash and balance
and other finan 53, 91 - - - - 8,494 62, 41
Pl acements with
financial insti
between one and - 3,947 654, - - - 4,601
Financial assets
through profit 305, 4,269 12, 54¢ 46, ° - 1,446 18, 61
Derivative finan - - - - - 1,884 1,884
Advaneedther accc209,02 37,01 30,16:12,71( 1,547 -290, 46
Financial invest
-At fair value
comprehensive 12,63(26, 44:24,86:(72,49! 1,501 21, 137,96
-At amortised ct 2,333 - 9,445 1,450 - - 13, 22¢
Invest ment prope - - - - - 559, 559,
) Properties, plan - - - - - 9,089 9,089
Intangible asset - - - - - 619, 619,
Ot her @ siscd tusdiirm g
andefetmngdasset - - - - - 2,232 2,232
Total assets 278,22 71,67¢ 77,67( 86,70: 3,048 24,34¢541,67
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Notes tatehem Financi al Il nf or mati o

4. 4. Financi al ri sk management (conti
4.2 4 2 Mar ket Risk (continued)
B) B)I nterest rate risk (continued)
2@ 12 31

At 31 Dec®mber 20

No+

Up 1t 8 3t d: 1t 6 Ove inte

1 mo mo nt mo nt yea S5yea bear Tot

HK®&0 HK80 ! HK8&0 ! HK8&0 ! HK860 HK8&0 HK&0
Liabilities
Deposits and bal
and other finan 18, 04: 8,889 15,627 - - 2,363 44,92
Financial liabil
through profit 5,065 656, 1,397 - - - 7,119
Derivative finan - - - - - 1,112 1,112
Deposits from cu 163,41 101,07 80,16%f! 6,545 - 14,25:.365,46
Debt securities
deposit in issu 380, 6,702 15,58¢ 12,75( - - 35,42:
Ot her accounts a
(including curr
tax liabilities 4,039 2,081 8,297 971, 131, 4,488 20,01¢(
Subordinated lia - - - - 5,455 - 5,455
Totlailabilities 190,94 119,40 121,07 20, 26¢ 5,586 22,21¢479,50

Interest sensiti 87,27¢(47,72 (43,40 66,43¢ (2,537 2,130 62,17!
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Notes to the Financial Statements
4 . 4 . Financi al ri sk management (conti
4.2 4.2 Market risk (continued)
© © Interest rate benchmark reform
20177 I'n July 2017, the UK regul at §MCA}mreo FEn o
di scontinuat tussredofbeamacwimdeky rate, the L«
2021 (il BORY end of 2021, | eading t-br eae t REBMES

or Alternati ve(ARRRsdmeMae chat2®d21, t he FC,
publication of 26 LIBOR settings would
(GBP), Swiss Franc (CHF), Euro (EUR), 1«
week 2amodnt h US Dol l ar (USD) LI BOR settin
. remaining USD LI BOR settings would be c¢
2021 3

2021 12 31
26

2023 6 3C

2020 The Group established its I BOR Transiti
Steering Committee, which is chaired by
Progr amme. The Steering Committee compr
of fice, Mi ddl e Office and Back Office.
. Progmeamis performed by the Asset and&LCD

and the Board.

|l BOR transition exposes the Group to va
managing and monitoring closely. Thheesfeolr

r r Conduct risk arising from discussions \
amendments to existing contracts requi

r r Basis risk arising from asymmetric ad¢
l'iabilities
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4.2

©

Notes to the Financi al Statement s

4, Financi al ri sk management (conti:

4.2 Market risk (continued)

© Interest rate (beemrcthimmued)r ef or m

r Financi al risk to the Groupiamdpted d
transition

r Pricing risk from potenti al |l ack of ma
RFRs are illiquid and unobservabl e
r Operational risk arisindg IfT osty sctheatmsy easn

t hrei sk of payments being disrupted if

r Accounting ri &k hiefdgt hg 6Gebapionships
experienced volatility in income stat
existing refefemaeci al ei nstruments tr
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Notes to the Financial Statements
4. 4. Financi al ri sk management (conti.
4.2 4 2 Market risk (continued)
© CInterest rat g eldeomMadimtairrkued)
Thdé ol | awilsripge ovi de an over \® eavx poofs utrtees @
2023 06 | BORs subject to reform that havelyme02t
30 2022 and 31 Dedemblenre Group has excluded fin
12 31 USD LI BOR mat ur inreg 20&f3gr e xT@®@plu twesk neE
mont h USD LI BOR, as those exposures .wi
2023 6
30
1
2
2026 30

At 30 JBne 2

EUR LI USD LI GBP LI Tot
HK&O0 HK&O0 HK&O0 HK&O0
Nomerivative financi al
Financial assets at f al
comprehensive income - 2,04E€ - 2,04c¢
Loansadwdnces at amorti - 17,42 - 17,42
- 19,46 - 19,46
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Statement s

Notes to the Financi al
4. 4. Financi al ri sk management (conti.
4.2 4 2 Market risk (continued)
© CInterest rate bemacdmtairkkuecek) or m
202 1231
At 1lBe c e mbe2
EUR LI UsSD LI GBP LI Tot
HK&O0 HK&O0 HK&O0 HK8&O0
Nowerivative financi al
Financi al assets at fal
comprehensive income - 2,79€ - 2,79€
Loans and advances at - 21,64 21,64
- 24, 44 24,44
USD LI Tot
HK®8O0 HK800
Derivative notional contract amount
OTC foreign exchange deri vi 779, 779,
OTC interest rate derivati: 4,841 4,841
5,621 5,621
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Notes to the Financi al Statement s

4. 4. Financi al ri sk management (conti.

4.2 4 2 Market risk (continued)
© CInterest rate bemacdmtairkkueced) or m

2023 6 3C As at 30 Jlulnel @928y @ontracts referenaeiel
and-m@nth USD LIBOR settings have been
1 fallback in théowughtd®gthecpwittsh rreanai ni ng

For l egacy contraemai nmiererd8bi bgBORes et
exposures have already incorporated appr
ofmostt hof remaining |l egacy contracts, mai
bond, is compl effreadl rbgmaiumien @ 0l128gacy elmean
by Jul yh20B8oup will continue the client
Il BOR transition.

2023 6

2021 For | oans product, migration has beeme\wsit
si ntce y2®21 Remaining migration on té¢omRI
or ARR I bebyhwanké edi r st rJeupnrei c2i0n2g3 .d aFtoer at
remaimiigqrgati on on bonds and deri vattd vREF
ARRwi | | be compeéetfédsbyrepduceng0@8t & ¢
I nternational Swaps an@l DHpProabcoes oAs s
2023 6 arrangement .

2023 6

41



%) NCB #1if %1% A

4.2

©

Notes to the Financi al Statement s

Financi al ri sk management (conti.

.2 Market risk (continued)

CInterest rate bemacdmtairkkueced) or m

The Grougehtsfi ed major risks arising fr
of t he risks by performing banking Sy ¢
remediati on, process and model changes,
training amanafgreengeunetntover sight of the T
al so engages actively with regulators t«

The Goumpai n interest raties bgmaduwmalr ky &
LI BQR Secured Over rei(§DFRFwumidn g gt Rt |.BOF
Group will continue monitoring | BOR tra
be successfully transited to ARRs.
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Notes to the | dtndroirmaRiimandicalnt i nu
4. 4. Financi al ri sk management (conti
4.3 4. 3 Liquidity Risk
Maturity analysis
202 The thabl ew atntad y@&mosuspet s and | 3@bd b a3Raineds]
6 30 202 12 Decemb@2 nto relevant maturity groupings
31 sheet date to the contractual maturity d
.
202 6 30
At 30 20@ne
On Up 1t & 3tdz: 1t & Ov ebr
dema 1mont mons mont yeas yealndef Tot
HK80( HK$O0I HKBO( HKBO( HKHO( HKHOI HKBOI HKSO!I
Assets
Cash and balanc
and other fina 21,16¢ 15, 746 36,91¢
Pl acements with
other financia
maturing betwe
twelve months 3,396 356, 3,747
Financial asset
through profit
- -Trading
-Debt securit 3076 3,078 3,633 488, 7,502
- -Mandatorily fma
value through
nontrading
-Debt securit 27, ¢ 27, ¢
-Ot hers 159, 386, 12,96: 13,50¢
-Equity secur 1,390 1,390
Derivative fina 358, 176, 431, 277, 571, 16, ¢ 1,832
Advaneedther acc
-Addvances to cu: 33,86¢ 7,625 20,66 56,87: 112,89 49,41¢ 3,692 285,03
- -Trade bills 1¢ 125, 162, 48, ¢ 336,
-Advances to ba
- financial inst 65 156, 157,
Financial invest
- At fair value
comprehensive 6,877 12,57¢ 41,34( 81,867 1,628 144,28
-At amortised ct 798,( 5,114 8,415 1,598 15,92¢
-Equity securi 22, ¢ 22, ¢
Investpmempterties 453, 453,
s Properties, pla 9,138 9,138
Intangi ble asse 604, 604,
Ot her &5 n8etddfie
tax assets) 2,606 571, 29, ¢ 39, ¢ 452, 76 61,: 3,762
Total assets 58,00( 32,39, 45,83: 123,98 198,08 51,06¢15,39. 524,65
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Not es
4, 4. Financi
4.3 4. 3

Maturity

Liabilities
Deposits and bal a
and oftihreanci al i

liabili
profit o

Financi al
through
Derivative financ
Deposits from cus
Debt
deposit
Ot her

(including

securities a
in issue
accounts an
curre
liabilities)
Subordinated I|iab
Totlailabilities

Net liquidity gap

o t

al r

he

i sk

anal ysi s

Il nt er i

m Financi

management

Li qrnistkcogyti nued)

(continued)

al

(conti nu

202 6 30
At 30 20@ne
On Up 1t & 3td: 1t & Ove

dema Imont mons mo nt yea 5yeal ndef Tot
HK$0( HK60( HK®BO0O( HK$OI HKSBO( HKBOI HKBO( HKSBOI
2,544 19,39 17,27¢ 8,698 47,91¢
649, 4,101 1,739 6,490
153, 161, 255, 161, 274, 46 1,006
104,38 42,28% 89,31( 107,26 7,768 107, 351,12
755, 2,541 14,907 12,571 30,77¢
5,992 2,044 2,015 3,163 1,853 101,¢ 604, 15,777
5,482 5,482
113,07 65,29¢ 115,49 135,98 22,4641 5,692 604, 458,57
(55,00 (32,90 (69,66 (11,98 175,56 45,37214,78¢ 66, 08¢
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Notes to the I nterim Financi al
4. 4 Financi al ri sk management (conti
4.3 4 3 LigRiistkceongti nued)
Maturity analysis (continued)
2@ 12 31
At DBelc e mb @
On Up 1t 8 3t dc: 1t 6 Ov €51
dema Imon mo ng mont yea yea Indef Tot
HK801 HKBO!' HK8BOI HKSO! HK60! HK&0' HK8O0' HKBO!
Assets
Cash and balance
and other finan 23,267 39,15¢ - - - - 62,41¢
Pl acements with
finanobsaltution
between one and 3,947 654, - - 4,601
Financial assets
through profit
- -Trading
- -Debt securiti 32,¢ 3,084 3,457 46,7 - 6,620
- -Mandatorily me
value through
nonrading
- -Debt securiti - 10, ¢ - - 28, ¢ 39, ¢
- -Ot hers 272, 1,185 9,077 - - - 10,53¢
- -Equity securi - - - 1,417 1,417
Derivative finan 332, 263, 429, 195, 638, 25, ¢ 1,884
Advanaesdther accc
- -Advaensc to custon 31,74( 12,37¢ 17,74(C 55,16%f 116,48 54,20. 1,985 289,70
- -Trade bills 6 172, 266, 171, - - - 610,
-Advances to ban
- financial inst 61 155, - - 156,
Finanovabtments
- -At iffavalue thro
comprehensive 2,362 13,71¢ 27,857 92,51( 1,496 137,94
- -At aimsed cost 2,342 5,5 9,442 1,439 - - 13,22¢
- -Equity securit - - - 21, ¢ 21, ¢
Investment prope - - - 559, 559,
s Properties, plan - - - 9,089 9,089
Intangible asset - - - 619, 619,
Othassdtiancluding
andefeédx asset 906, 813, 21, ¢ 76, ¢ 356, - 57, 2,232
Total assets 56,24: 57,79( 40,39¢ 106,10 211,63 55,72¢13,77¢ 541,67
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4.3

Not ed hteol nterim Financi al | nf or mat
4. Financi al ri sk management (conti
4 3 LigRiistkceongti nued)
Maturity analysis (continued)
2@2 12 31
At [Belc e mb @2
On Up 1t 8 3t d: 1t 6 Ove

dema Imon mo ng mont yea 5yea lndef Tot

HK801 HK80! HK801 HK860' HKSOI HKBO! HKBO' HKBO!
Liabilities
Deposits and bal a
and other financ 2,975 17,551 8,768 15,62; - - - 44,92¢
Financial liabili
through profit o 5,065 656, 1,397 - - - 7,119
Derivative financ 137, 176, 274, 220, 303, - - 1,112
Deposits from cus 124,78 50,11¢ 100,95 83,03¢ 6,563 365, 46
Debstecurities and
deposit in issue 11, ¢ 368, 6,702 15,58¢ 12,75¢C . - 35,42:
Ot her accounts an
(including curre
liabilities) 5,799 1,008 2,342 8,283 1,744 131, 610, 20,01¢C
Subordinated I|iab 5,455 5,455
Totlailabilities 133,70 74,37¢ 119,70 124,15 21,361 5,587 610, 479,50
Nelti qui dity gap (77,46 (16,58 (79,30 (18,04 190,27 50,13713,16¢ 62,171
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4.3

Notes to the I nterim Financi al
4. Financi al ri sk management (conti
4 3 LigRiistkceongti nued)

Maturity analysis (continued)

The Group has reported assets such as advances and debt securities which have
been overdue for not more than one mon
that is repayable by different payments or instalments, only that portion of the asset
that is actually overdue is reported as overdue. Any part of the asset that is not due
is reported according to the residual maturity unless the repayment of the asset is in
doubt in which case the amount is rept¢
stated after deduction of provisions, if any.

The disclosure does not imply that the securities will be held to maturity.
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Notes to the I nterim Financi al I nf
4. 4. Financi al ri sk management (conti
4.4 4. 4 CaMantaage ment

The Group continues to adopt t happrosch anddha
securitization st and®Ad)i zteod caaplpcrwlaacthe (tfAhSe
for its non-securitisation exposures and securitisation exposures respectively.

The Group continues to adopt the standardised creditvaluatona d j ust ment ( f
to calculate the capital charge for the CVA risk of the counterparty.

The Group continues to adopt the standat
standardi sed (operational ri sk) riskKc8piaDangrge
and the operational risk capital charge respectively.

(A) (A) Basis of regulatory consolidation
The consolidation basis for regul ather \B
and certain subsidiaries specified by
(Capital) Rul es. For accounting pur p
accordanceRSsatnd HKRE | i st of subMpuoe ad

. Subsidiari e® nofp#ilee Bank
141
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Notes to the I nterim Financi al | nf
4. 4. Financi al ri sk management (conti
4.4 4. 4 CaManadement (continued)

(A) (A) Basis of regul(@tontyi cwoed) |l i dati on
The partichidiadisaroifess which are include
consolidation but not included withians
foltows

202 6 30 2@ 12 31

At30 JAaazx At31 Dece2n®2e
Name Tot al Tot al Tot al Tot al

HK®8 O HK® 0! HK&O0 HK&O0

Nanyang Commerci ¢

Trustee Limited 17, : 17, ( 16, ¢ 16, ¢
Kwong Li NamAgawnwe
Limited 4., 7 4,6 4, 8 4,6
Nanyang Commerci ¢
(Nominees) Limit 1,4 1, 4 1,4 1,4
NCBWeal t h Manageme
Limited 297, 252, 107, 93, ¢
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4,
4.4
(»)
14 1,
202 6 30
2 @2
12 31 .
202 6 30
202 12 3
(8)

Notes to thhiendmdieali mMm nf or mati on

nanci al ri sk management (conti
Capital Management (continued)
(A) Basis of regulatory consolidation (c

The principal activities of thPAppboidk
Subsidiari edmnofpiglee Bank

Thewerro subsidiaries whi ch ar e inclu
consolidation but not included within
Jun2e23( 31 Decx@@beNi |l ) .

Neit her wersuhshieddiearaneys which are incl
scope of consolidation and t hveheatelgau |l met
of consolidation2@3(f3flerDeacg0@bteN3 0 )June

(B) Capital ratio

2 @3 202
6 30 12 31
At 30 At 31 De
2 @3 20Z
CET1 capital ratio
13. ¢ 12.6
Tier 1 capital rati o 15. 4 14.0
Tot al capital rati o 18. ¢ 17. 4
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Notes to tFkiendmdieali m nf or mati on
4. 4. Financi al ri sk management (conti
4.4 4. 4 Capital Management (continued)
B) B)Capital ratio (continued)
The consolidateddedpctabnbassesedftarthe
capitaisranalbysed as foll ows:
2023 2022
6 30 12 31
At 30 June At 31 Dc¢
2023 202
HK® 0 ( HK®8&O (
CET1 capital: instrumi
Directly issued quali
instruments 3,144 3,144
Ret ained earnings 48,948,920 47, 25(
Disclosed reserves 6,315,169 6,600,849
CET1 capital bed duet ira
58,408,606 56,995,956
CET1 capital: regul at
Valuation adjustments (335) (57
Ot her intangible assete
deferred tax liabil.i (574,075) (589,377)
Deferred tax assets r
l'iabilities (447,545) (358,280)
Gains and | osses due
credit risk on fair
(1,512) (2,429)
Cumul ative fair val ue
revaluation of | ande
and investment prope
(6,813,702) (6,767,961)
Regul atory reserve fc
(2,223,397) (2,116,502)
Tot al regul atory deduc
(10,060,566) (9,835,119)
CET1 capital 48,348,040 47,160,837
Additional Tier 1 capi 7,422,026 5,077,856
Tier 1 capital 55,770,066 52,238,693
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44 4.

(B)

45
tes to the I nterim Financi al
Financi al ri sk management (conti
4 Capital Management (continued)
(B) Capital ratio (continued)
2023 202
6 30 12 31
At 30 June At 31 D«
2023 202
HK 8 0 ( HK®8 0 (
Tier 2 capital instr
Qualifying Tier 2 cap
related share premiu 5,459,157 5,431,592
Col | epcrtawiesndnsegul at
for general banking
inclusion in Tier 2 4,213,307 4,206,158
Tier 2 capital before 9,672 9,637
Tier 2 capital regul
Add back of cumul ativ
arising from the rev
buil di ngse (owdh i nves
properties) elidibtlte
capital 3,066,166 3,045,582
Tot al ragylustoneyntiser 2 3,066,166 3,045,582
Tier 2 capital 12,738,630 12,683,332
Totradgul aaei yal 68,508,696 64,922,025
Theapital $dubferanaty:
foll ows:
2023 2022
6 30 12 31
At 30 June At 31 Dc¢
2023 202
Capital conservation &L 2.50% 2.50%
Countercyclicalatdapit a 0.59% 0.58%
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Notes to the I nterim Financi al

Financi al ri sk management (conti

.4 Capital Management (continued)

(B) Capital ratio (continued)

I'n accordance with the Banking (Capi(GeB)

designed to ensure banks build up cawetagl
ass éMWAS)The Countercycl i(G&ydBMhaipciht ails Bsueftf ¢
country basis and is built up dpurroitnegc tp earg

|l osses. The HKMA announced that the CCyB
RWA's .

The additional information of capi Ralgubi
Di scl osnurtelse Bank wWwswwwebbi temahk.

(C) Leverage ratio

202 202

6 30 12 31
At 30 At 31 De
2 @3 202

HK8& 0 HK&0

Tiecadital 55, 77 52,23
Lever agex pagduroe 560, 07 593,15
Leverage ratio 9.9 8. 8
Thadditional il efvemr matei oonatdfevdi babbsum

fRRegul atory o®nstchesBamrls' s necebb simtke at ww
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13

Notes to the Interim Financi al
5, Fair vafliuresmasitelt s and |l iabilities
Alfli namaisalr ufmemt whi ch fair val ue i s meas.tL

statements are categorisedadswidteliiimetdh é&Fnd idtiKF
measur eméet categorisatiwnthlreefdernremaeé neadn c
significance of the inputandskdséd omet val

that is significant to the fair value meas
-Level 1: based on quoted prices (unadjus
liabilities. Thidebtategorymentsudesesuednk

certain exatdadgderi vative contracts.

-Level 2: based on valuation techniques fo
the fair value measurement is observabl e,
maj or i tow godfc otuhnét@d G der i vat i ve tc omdauwrcittsi,ed
of deposit with quovendomosn pricing servic

-Level 3: based on valuation techniques fo
the fair value measuTlkimendat sgengwibispe v tadd
securnriediescounted bwikté andnibéi tainti mgobs
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Notes to the I nterim Financi al
5. 5Fair vafliuresmmsitaelt s and(ctbabi huedégs
For financial instruments that are recogni

the Group determines whethetweéeemnbéeels hia
reassessing categorisation

measurement as a whole) at

(based

on the

the end of eactkh

5.1 5.1 Financi al instrumealtise measured at fair
The Group has an established governancehasa"

fair values are either determined or val d

Control units have overall responsibility

. front l'ine businesses andc alelasotrleemenssgni

include verification of observabl e

Management

pricini

Generally, the unit of account for a final

. 13 permotsfalio exception, through an acc:

13 value of a portfolio of financial assets &

position when certain criteria are emets. ¢
individual instrument level , consistent
management policies and systems to manage

adjustments of certain deri veartiiav e sp ometafsouri

. of the price to be received or -lpaied fadr un

allocateddtuoidbhal assets and liabilities ¢

the portfolio.
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5.1

Notes to the I nterim Financi al

5Fair vafliuresmmsitaelt s and(ctbabi huedégs

5.

1 Financi al instruments measured at fair

The Group uses valuation techniques or
value of financi al tosopbutment $ hehepeunn ak
mar ket s.

The main parameters used in valuation t ¢
Group include bond prices, interesatndr ast
prices, coluatielripréy, credit spreads and

and obtainable from open market.

The technique used to calculate the fair
bel ow:

Debtnstr uanemttisf i cat,eedioécdepbedtbill s anc
The fair value of these instruments is d
exchange, dealer or independent pricing
technique. Di scount eduatasbanfli eswhmoadeé 1t

value wusing estimated expected future
di scounts these flows using a discount

by the market for i nstar udnesnctosu nwti trha tsei nwhl
transaction interest rate of instrument:
i ntbemk bid rate as the final di scount

corroborated by obastelres ahd rek eotr diantodb.ser v
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5.1

2

A1

Notes to the I nterim Financi al

5Fair vafliuresmmsitaelt s and(ctbabi huedégs

5.

1 Financi al i nstrument(sc ometaisnuureedd) at f air

Derivatives

OTCderivative contracts include forward
exchangéeresot c ammblde tfyair val ues ofmatim
measured usithgchmil guues oxaxuch as di scount e
pricing models. The inputs can be obseryv
inputs include interest,croantneo,di ft oa reprgwnodes
Unobservable inputs such as volatility
option products which arpr oadnubcefdodre dc e rnt &
derivative contracts, the fair val ues
qguotations.

Credit valuat(Gmlaad] Wetbhmdntval udBvdanr edap

to the® GOoGpderivatives. These adjust me
expectations of counterparty &croevhi tsvpe d
respectively. They are mainly deter minec
expected future values of exposures, def
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2

A1

5.1

(A

19

21

19

18

26

Notes to t

he

| nt

instruments

5.Fair vafliuresmasibeaelt s
51 Financi al
(A) Fair value

erim

and(tp

hierarchy

Financi al

abi huedps

measured at fair

Financial assets
Financial assets at fair value
through profit or loss
(Note 18)
- Trading
- Debt securities and
certificates of deposit
- Mandatorily measured at
fair value through profit
or loss, non trading
- Debt securities
- Others
- Equity securities
Derivative financial
instruments (Note 19)
Financial investments at fair
value through other
comprehensive income
(Note 21)
- Debt securities and
certificates of deposit
- Equity securities

Financial liabilities

Financial liabilities at fair
value through profit or loss
(Note 26)
- Trading

Derivative financial
instruments (Note 19)

58

202 6 30
At 30 JBne 202
Leve Leve Leve Tot
HK$ 0 ( HK$ 0 ( HK® 0 ( HK® 0 (
27, C 7,475 - 7,502
- - 27, ¢ 27, ¢
- - 13,50¢ 13,50¢
- 64,1 1,325 1,390
358, 1,473 - 1,832
- 143,99 295, 144,28
- - 22, ¢ 22, ¢
- 6, 490 - 6,490
153, 853, - 1,006
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A1

2

Not es t

5. 5,Fair

5.1 5.

(A

18

19

21

26

19

202 12 3!

L

1

o tHiend madieali

v afl iuresmesitelt s and

Financi al instruments

(A) Fair

2
At

m nf or mati on

(tbabi huedds
air

measured at f

val(we nhtii enruaerdg hy

12 31
Dec2mber

Q@2

31 20

Leve L

eve Leve Tot

HK®8O (
Financial assets
Financial assets at fair value
through profit or loss
(Note 18)
- Trading
- Debt securities and
certificates of deposit -
- Mandatorily measured at
fair value through profit
or loss, non trading
- Debt securities -
- Others -
- Equity securities
Derivative financial
instruments (Note 19)
Financial investments at fair
value through other
comprehensive income
(Note 21)
- Debt securities and
certificates of deposit -
- Equity securities -

6,

137

HK&O0(

HK®& O ( HK®& O (

620 - 620

28, ¢
- 10, 53¢
345

39, ¢
10, 53¢
1,417

1,884

, 94 - 137,94

Financial liabilities
Financial liabilities at fair

value through profit or

loss (Note 26)

- Trading -
Derivative financial

instruments (Note 19) 137, 9

119 - 119

74, - 112

were nosfromans$f
th2l pe ¢2=08tNa rl )

Ther e
during

59
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Notes to the Interim Financial | nf
5. 5Fair vafliuresmmsitaelt s and(ctbabi huedégs
51 51 Financial instruments measured at fair
(B) (B) Reconciliation of 1| evel 3 items
202 6 30

At 30 J2une 20

Financi al assets

Mandatorily measur Financi al i n-
through profit fair valu
throogher

Nont rading comprehensi v

De b Equi De b Equi
secur Ot he secur secur secur

HK®8 0 ( HK®& 0 ( HK®8 0 ( HK®8 0 ( HK®8 0 (

2023 1 1 At 1 January 2023 28,t 10,53¢ 1,345 - 21, ¢
Gains
- - Income statement
- - Net trading loss (1,1 (427, (20, - -
- - Net gain on other
financial instruments
at fair value through
profit or loss - 187, - - -
- - Other comprehensive
income
- - Change in fair value of
financial assets at fair
value through other
comprehensive
income - - - - 52
Additions - 113,76 - 295, -
) Disposals, redemptions and
maturity - (110,55 - - -

20230630 At 30 June 2023
une 27,7 13,50¢ 1,325 295, 22, ¢

2023 06 30 Total unrealised gain for the
period included in income
statement for financial
assets held as at 30 June
2023 - 2,3 - - -
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Notes to the I nterim Financi al I
5. 5Fair vafliuresmmsitaelt s and(ctbabi huedégs
5.1 51 Financi al instruments measured at fair
B) (B) Reconciliati droaftilheweal)l 3 items
202 12 31
At 31 Dec@mber 202
Financi al assets
Finar
investm
Mandatorily measured fair
through profit or througt
compr eh:
Nonrading inco
Det Equ! Equ!
secur Ot he secur secur
HK®& O ( HK®8 O ( HK®&O0 ( HK®&O0 (
20221 1 At 1 January 29, ¢ 17, 43¢ 1,470 49, ¢
Gai ns
- -l ncome st at e
- -Net trading (96 (1,842 (125, -
- -Net (l oss)/
financi al
at fair va
d profit or (9 634 - -
- - Other comprehensive
income
- - Change in fair value of
financial assets at
fair value through
other comprehensive
income - - - (28,
Additions - 143,67 - -
) Di sposal s, ro
and maturity - (149,37 - -
202212 31 At 31 Decemb: 28, ¢ 10, 53¢ 1,345 21, ¢
202212 31 Tot al unreal.
t heeriadl ude
income stat:
financi al a:
at 31 Deceml - (10, - -
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Notes to the I nterim Financi al I nf
5. 5Fair vafliuresmmsitaelt s and(ctbabi huedégs
5.1 51 Financi al instruments measured at fair
B) (B) Reconciliati droaftilheweal)l 3 items

2023 6 30 AsaB80 J2a03mn8l Decem@berfinanci al instrum

2022 12 31 3 are mainly comprised of financi al a:
unlisted equity shares

For certain illiquicd astshdr £ df iamardaiial v

andair value through ot hert heo ngrroeuhpe nesh
guotations from counterparties which r
significant i mpact on htelsee Vv alsu atuinbem.t sTI
by the Group as |l evel 3. The Group ha:
control &hexgosupe to such financial i1

The fair values of unlisted eegueintcye sthoar
comparabl e l'isted companies, such as
compar,aibl esappropriate compar abllhees sarge
unobservable inputs applied in th& 6@al
equity shares are as foll ows:
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Notes to the Interim Financi al
5. 5Fair values of financiiabnassets)an
5.1 5.1 Financi al instrumealtwe measmutrierdued) f air
B) (B) Reconciliati droaftilheweal)l 3 items
Rel ati or
Significant unobservahb
Val uati on inp Ran ¢ to fai
4. 017.
Pricelear (2@2:3.-46)
The higher the price/earning
ratios, the higher the fair value.
0. 94.
Pricel/ Bo (2@2.-8.)
The htbkePricel
‘ the higher
Mar ket compar ; 3. 262 /
(2a:5.-00.)¢
EV/EBITDA The higher t
ratios, the hi
30®
Liquidit (2@230%®) The higher
di scount, the |
Recent transa.d N/ N/ 4 N/
The fair value is positivel y,pciologo/kladad ¢
EV/ EBlIOofDAappropriate comparabl es. Had
applied on the valwuation teé&bitquee& Groch
/ comprehensiamrd i poo@fisosud d have increase
1,118,000 ( 31 Dec2@bHK$, 092,a01@0$61&, 2 90,3010 0ODe ¢
. 2Q2: HK67, 29 br, d0Pect iWheelny t he fair val uar
affected by more than one unobservabl e
favourable or the most unfavourable ch:
5%
1,118,000
2022 12 31
1,092,000
66,290,000
2022 12 31
67,295,000
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Notes to t

5. 5,Fair

5.2 5. 2 Fi

Fai
inf
and
ins

Bal

he I nterim Financi

v afl iuresmaitelt s and(tbabi hueidegs

nanci al instruments not measured at

r value &estimates are made at a spet

nf ormation about vari ol

have been

ormation and i
ssumptions

trument as

used to estimat

far as practicabl e.

anceéd rwmamtihs and other financi al insti

Sub
bal

Adv

al | the finanwiitahli
their

stantially
ance sheet

na sosneet sy

date and carrying va

ances to customer s

Sub
pre

the
i ntierge svytal uet e pamdck i tmhad

stantially all/l advances to custo

vailing market
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Notes to the Interim Financial | nf
5. 5Fair vafliuresmmsitaelt s and(ctbabi huedégs
5.2 5.2 Financi al i nstr umenvtasl uneo t( cnoenatsiunrueedd )a t
Debt instrumenmttsstat amortis

The fairdebiahster wwfienansorti s deeitenmcosetd by
approach asi ndtorsemearsthhr ed at fair valbuel ¢
51

Deposits from customers
Substantially all the dewobshis oO6nemyeas
sheet date and their carrying value appr

Debstecuraintdeesi ficates of deposit in issut

The fair value of these instruments is
5.1 debt i nstraeretnitfsi aamtdes of deposit measur

5..1

Subordinated |iabilities

The fair value of the instrument is dete
5.1 instrumeretrs idndcates of deposit measubed

The following tables set out the carryin

not measured at fairalvadvaewi telkcepeirfoc
approximation of fair values.

20236 30 202212 31
At 30 2J0u2n3e At 31 De2c0e2n2b
Carrying Fair Carryin Fair
HK® 0 ( HK® 0| HK®&O0 ( HK& 0
Financial assets
Debt instruments at
amortised cost 15, 92¢ 15, 85t 13, 22¢ 13,15
Financial liabilities
Debt securities and
certificates of deposit in
issue 30, 77¢ 30, 93¢ 35, 42: 35, 53«
Subordinated liabilities 5, 482 5,251 5,455 5,157
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10,192000¢

202

5, 9689 ,01030

6, 400,

665200
2,914, 0:

I ncluded within

financi al assets and

| osspercet i vel y.
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Notes to the I nterim Financi al
6. Net i nterest i ncome
2023 2Q@2
6 30 6 30
Halyfear e Hadykar «
30 J 30 J
20z 2Q:
HK® 0! HK&O0
I nterest i ncome
Due from banks and oth
financi al institution 60 & 2. 278,
Advances to customers 7, 007, 4,347
Financi al invest ments 2, 555, 1,328
Ot her s 23, 0 10, 9
10, 192 5,965
I nterest expense
D u e banks and other
financial institutions (976, (299,
Deposits from customer (4,616 (1,780
Debt securities and certificates of deposit in
issue (556, (587,
Subordinated Iliabiliti (105, (105,
Lease I|liabilities (15, . (14,"
Ot her s (130, (126,
(6,400 (2,914
Net interest i ncome 3,791 3,051

interest

i ncbmel A1QAGiST tse r
202 $BK 965, Daad0oGBES$00,060606r st 28221 B2KoF14, 0% O,

fimanacdraitsddaabi vat ues

n f
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Notes to the I nterim Financi al | nf
7 7 Net fee and commission income

2 @3 2Q2
6 30 6 30
Halyfear e Hadykear
30 J 30 J
2 03 2Q.
HK® 0 ( HK&O0 !

Fee and commi ssion inco
Loacno mmi ssi ons 242,981 236,812
Il nsurance 223,461 90,179
Bills commissions 109,558 121,231
Securities brokerage 80,368 102,039
Funds distribution 54,830 49,504
Payment services 21,612 22,544
Safe deposit box 19,886 20,301
Credit card business 2,081 1,484
Currency exchange 398 172
Trust and custody servi 133 802
Ot her s 58,029 65,614
813, 710,

Fee and commi ssion expe
Securities brokerage (10, 9 (15,
Credit card business 1, 3p (69
Ot hers (26 , 8) (24,
(39, (40,
Net fee and commi ssi on 774, 670,

Of which arise from

-finaassats or financi:

value through profit
-Fee and commi ssion i 345, ¢ 349,
-Fee and commi ssion e (3, € (3,7
342, ¢ 345,

-trust afnidd wdihaemry activ
-Fee and commi ssion i 7, 0« 7,7
-Fee and commi ssion € (64 (64
6, 3¢ 7,1
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Notes to the I nterim Financi al | nf
8. 8. Net w©Qmrmading

2023 2 @2

6 30 6 30

Halyfear e Hadykear «

30 J 30 J

202 2Q:

HK8 0 HK&O0

Negai ol Ds s in:
- -foreign excharge hami

product s (38, ° 265,
- -interest raaepdi nsem
fair value hedge 151, . (39,
- -equiitnyst rument s 8 -
- -commodi ties 12,1 (3, 2
125, 222,
9. 9.Net gain on other financi al asset ¢
202 2 Q@2
6 30 6 30
Halyfear e Hadykar «
30 J 30 J
20% 2Q:
HK8& 0 HK&O0
Net gai fiinanci al invest
value through other <co 188, 187,
Ot her s 29 6 (10
191, 187,
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10.

202
124,0Q0

11.

299,00

202

Notes to the I nterim Financi al
10. Otohpeerr at i ng i ncome
2023 2Q2
6 30 6 30
Halyfear € Hadykear
30 J 30 J
20: 2Q .
HK$ 6 HK$ 6
Dividend income from in
-unl iisnwast ment s 900 1,145
Gross rental income fro 3,821 4,533
Less: Outgoings in resp (608) (382)
Ot her s 3,163 3,141
7, 2 8, 4
I ncludeduitrgotimgs in respect o0BHKBAY e O Mesrt
202 HIK2$4 ,)0 0ddf direct operating expenses r e
not | et pamriiod t he
There weoetinogeat rent fdrnocslsudreantian tihnec om
propedur esag thfei pe ORE)E of
11.Net charge of i mpairment all owanc
202 2Q2
6 30 6 30
Hailyfear ¢ Had®ar
30 J 30 J
203 2Q.
HK®& 0! HK8O0
Balances with banks and other financial institutions
359 (1,1
Advances and other accounts (1, 04¢ (423,
Financial investments 4, 4 (75,
Other assets ( B5): (2,1
Financial guarantees 27, ¢ (2, ¢
Loan commitments 12, ¢ 5,5
Net charge of impairment allowances (1,009 (499,
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Notes to the

nt er

12. 12. Operating expenses

Staff costs (i6emodludmemgt )

- -sal aries and ot her

- -pension cost

Premi ses and equi pment

depreciation)
- -le as e sh ootfe rom owa |

ue

- -information technol ogy

- -ot her s

Deprecaadi amortisation

Audidt aremuner ati on
- -audit services
- -no-audit services

Ot her operating expenses

- -out s ouarcctiinvg ti es
- -ot her s

70

fee

m Financi al

2023 2Q@2
6 30 6 30
Halyfear ¢ Hadyfa&md
30 J 30 J
20 2Q.
HK®$ 0! HK8 0
cost 771, ¢ 843,
125, 120,
89 6, ! 964,
exf
asset 6, 2. 10, ¢
39, 6 21, °
34, 8 30, ¢
80, 7 63, -
293, 285,
6,4 8 5,7
89 74
207, 183,
265, 181,
1,752 1,684

n f
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13.

14.

Notes to the I nterim Financi al

13. Neot§ g om fair value adj usptrnoepnetrst i o

2023 2@2
6 30 6 30
Halyfear ¢ Hadyf®ar
30 J 30 J
203 2 @2
HK8 0« HK&O0
Net loss from fair value adjustmentsoni nvest m
properties (59 (2,7

14. Neotf g om di sposal /preoumd rutaite o,n wlfa
equi pment

202 2Q@2

6 30 6 30

Hadyfear ¢ Hadf®ar

30 J 30 J

2 03 2Q:

HK$ 0! HK&O0

Net |l oss from disposal of - (6, ¢
Net 1 oss fremgudipsnemsal fof

fittings (3, ¢ (1, ¢
Negailno)sfssr om reval uation o

2, 3 (5, ¢

(70 (14,
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15.

2 @3

16.

16.
5% .
2023

5 %0 2

Notes to the I nterim Financi al
15, Taxati on
Taxation in the income statement represents:
2023 2Q@2
6 30 6 30
Halyfear ¢ Hadyfar
30 J 3 ul
20 2Q.
HK® 0« HK&O0
Current tax
Hong Kong profits tax
-Current period taxatio 240, 215,
-Oveprrovision in prior g (10, -
Overseas taxation
-Currpaetiod taxation 113, 110,
-Oveprovision in prior ¢ (11, (48
332, 326,
Deferred tax
Origination and reversal
and unused tax credits (123, (14,
208, 311,
Hong Kong profits tax has beeOn226Grpviode d ha
assessable profits arising2023 Hoongt iKemgo 1
has been calculated on the esti mat®®@a3tastshe

of taxatio

n pr evaiwhiincgh

72
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Notes to the I nterim Financi al

15. 15, Tax atoindrndn(u e

The taxation on the Gr thaidifférs from thethebreticabaebuat that
would arise using the taxation rate of Hong Kong is as follows:

202 2 Q@2
6 30 6 30
Halyfear € Had®ar
30 J 30 J
203 2 @2
HK® 0! HK&O0
Profit before taxation 2,337 2,309

16.5% 2022 Cal cul ated at a t &0&t2ilo6n. 5%
16.5% 385, 381,
Ef fect of different taxat.i (9 ,4¥ 34, ¢t
I ncomsumgtect to taxation (15%) (89,
Expenses not deductible fo 36, ¢ 32, (
Tax losses not recognised 1 1
Utilisation of previously z (2, ¢
Oveprovi spiradmri mperi ods (21, (48
Foreign withholding tax ( 788 (98

Adust ment imostecpettiti it if ®
additional equity instrum (29, (42,
Taxation charge 208,412 311,895
Effective tax rate 8.92% 13.50%

16. 16. Di vi dends
202 6 No dividend was declared for the half-year ended 30 June 2023 (first half of 2022: Nil).
30 2 Q@2
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Notes to the I nterim(Eonédanaoauaea
17. , 17. Cash, balances and placements with banks and other financial
institutions
2023 2022
6 30 12 31
At 30 At 31 De
2 @3 2 @2
HK®& O HK& 0!
Cash and balances with
financi al institutions
- -Cash 63 6,8 590,
- -Bal ances with central 14, 641 18, 03¢
- -Bal ances with banks an
institutions 5 891 4,639
- -Pl acements with banks
institutions maturing 15, 749 39, 15
36, 918 62, 41
Impairment all owances
- -Stage 1 (11 (3¢
36,91 62,41
Pl acement s wi t h banks
institutions maturing
mont hs 3, 748 4,601
Impairment all owances
- -St age 1 (1¢ (2¢€
3,747 4,601
40, 666 67, 01:

74
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18.

Notes to the I nterim Financi al
18.Fi nanci ahtataéetsvalue through pro-
Mandat meabyr e
fair tvharl awgl
profit or
Trading Nonr aadi ng Tot al
2023 2022 2023 2022 2023 2022
6 30 12 31 6 30 12 31 6 30 12 31
At At At At At At
Jun Decen Jun Decen Jun Decen
202 202 202 202 202 202
HK®8 O ( HK8&O0 ! HK® 0 ( HK®8&O I HK®8 0 ( HK8 O I
At fair
Treasury 6, 294 6,180 - - 6,294 6,180
Certific
deposit 284, 190, - - 284, 190,
Ot her de
securiti 923, 249, 27, ¢ 39, ¢ 951, 289,
7,502 6,620 27, ¢ 39,: 7,530, 6,660
Equity =« - - 1,390 1,417 1,390 1,417
Ot her s - - 13,50¢ 10,53¢ 13,50¢ 10, 53¢
7,502 6,620 14, 92¢ 11, 99! 22, 42¢ 18, 61
2023 6 30 At 302@3nd her ef iwaasasnsodtesi gnated at fair v
(31 DecxaNarl
2022

12 31

75

n f



%) NCB #1if %1% A

18.

Notes to the I nterim

Financi al

18.Fi nanci abhtataéetsvapuef it hr(acwgnha snsu e

Financial assets at f aiam evalnwaeé ytsterdobgh ppra

Mandat meabyr e

fair

tvharl areg t

profit or

Trading Nonr aadi ng
2023 2022 2023 2022
6 30 12 31 6 30 12 31
At At At At
Jun Decenm Jun Decen
202 2 @2 202 2 @2
HK®& 0 ( HK®&O ! HK® 0 ( HK®&O (
Debt securitie
- Listed outsi 29, ¢ 25, ¢ -
- Unlisted 7,473 6,595 27, ¢ 39, ¢
Equity securit
- Unlisted - - 1,390 1,417
Ot her s
- Unlisted - - 13,50¢ 10, 53¢
7,502 6,620 14, 926 11, 99:¢

76
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Notes to the I nterim Financi al

18. 18.

19. 19.

Fi nanciatl faasisretwsal ue through pro

Financial assets at f aiam evalnwaé ytsterdobgh tpymp

Mandat meabuyr e
fair tvharl awgl
profit or

Trading Nonr aadi ng

2023 2022 2023 2022

6 30 12 31 6 30 12 31

At At At At

Jun Decerm Jun Decen

202 2 Q2 202 2 Q2

HK®8 0 ( HK®8 0 ( HK® 0 ( HK®8 O (

Sovereigns 6,321 6, 180 - -

Public sector 59, ¢ 84, C - -
Banks and ott

institutions 1,090 306, 13,50¢ 10, 53¢

Corporate ent 30, ¢ 49, ¢t 1,417 1,456

7,502 6,620 14, 926 11, 99:

Derivative financi al i nstrument s

(a) Derivative financial instruments

The Group enters into the folaoddommoeixty
derivative financi al instrument contracts

Currency forwar ds nrtesp rteos erutr cchoansnei tamed s el |
dat e.

Currency, interest rate and precious met a
cash flows or commodity for another. Swap
rates (for example, fixed rate fopl@é@dloava p:
or a combination of al-durtrhemaey (ifotrereexsatmprl
certain currency swap contracts, no excha

7

n f
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Notes to the |

19. 19.Deri vati ve

(a)

For
t he
put
ins
ris
cou

The
Gr o
. ind
t he
she
or
exp
(as
mar
. der

(a)

nterim Financi al

f i nan(ccioanlt iinnusetdr)u ment s

Derivative financi al instruments

eign
purchaser

option) at
trument at a

currency options are contractual
(holder) the right, but not
gdurbywygaasseet daeei od, a sp
predetermined
receives a
b eGtr waugn atntde i t s

price. In cc

k, the seller premi um f rtohme

nter counterparty.

contract/ notional
up are set out in the following tables.
icate the vohsmeubs$tamainsgqgcat the
m provide a basis for comparison
et. However, they do not
the d¢urrvarntuefsa of the instruments
osure to credit or market risks. The d
sets) or unfavourable (liabilities) as
ket intemesal rptieses relative to their
ivative financi al instruments can fluc:

amounts and fair val

bal a
wi t h
necessarily i
an d,
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Notes to the I nterim Financi al | nf
19. 19.Deri vative financi al instruments
(a) (a) Derivative financial instruments
The following tables summar iasmrd M wds netalcaht
202 6 30 of derivative fasnaantc i 2®2dinrmhset3rlu rhe2r@2 mb e r

2@2 12 31

202 6 30
At 30 JBne 202

Fair values

Contr
not it
amoun Asse Liabi
HK8 0 ( HK8 0 ( HK8$ 0 (
Exchange rate contra
Spot and forwards 6,801 386, (206,
Swaps 63, 707 692, (425,
Foreign currency op
- -Options purchased 775, 100, (54,
- -Options written 708, - (451
71, 99: 1,178 (732,
I nterest rate contra
Swaps 59, 88" 637, (254,
Commodity contracts 1,263 16, € (20,
Equcowptracts 27 13 (13
133,14 1,832 (1,006

79
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19

Notes to the |

nt er

19Deri vative financi al

(a) Derivative fi

nanci

i m Fi

al

nanci al

nstruments

instruments

202 12 31

Exchange rate contr a
Spot and forwards
Swaps
Foreign currency op

-Options purchased
-Optiwmistten

I nterest rate contra
Swaps

Commodity contracts

At 31 Dec@mber 202
Fair values
Contr
not
amo ul As s e Liabi
HK®& O ( HK®8 O ( HK®& O (
13, 42¢ 485, (274,
68, 07¢ 620, (439,
1,400 157, (121,
1,400 16, ¢ (52,
84,30 1,279 (887,
44,65¢ 600, (224,
453, 4, 8 (1,0
129, 40 1,884 (1,112

80
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19

(b)

202 6 30

48 .

2@2
41

Notes to the I nterim Financi al
l19Derivative financi al i nstrument s
(b) I nterest rate benchmark reform
AtOR N0t here wearetrnaoct / noti onal amount
designated in hedge accounting relation

managed by the Group that is directly af

scope of Phasete¢20andhnsdmdan .00, 000

81

n f



%) NCB #1if %1% A

20

2@3 6 30

1,011, 66 &,0000
12 31
885,929,000

Notes to the I nter

20 Advances and ot her

m Fi

nanci al

account s

2023 202

6 30 12 31

At 30 At 31 De

202 202

HK® 0 ( HK®8&O (

Personal |l oans and adval 52,97¢ 56, 08¢
Corporate |l oans and adv. 236, 26 237,68
Advances to customers 289, 28 293,76
Impairment all owances (4, 20X (4,064
285,08 289,70

Trade bills 336, ¢ 610,
Impairment all owances (15) (3
336, ¢ 610,

Advances to banks and of 157, ¢ 156,
Impairment all owances (3. (3.
157, ¢ 156,

285, 53 290, 46

As &8t J¥mes, advances to dastomeds iinmnlelOeldle, 6

(31 Deer@m@® $BK85, 92)9., 000

82
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Notes to the I nterim Financi al | nf

20 20 Advances and ¢tbetiacedidnts

Gross advances and ot her accounts bef osrtea
classification as foll ows:

202 6 30
At 0 3J wno&

St ag St ag St ag Tot
HK#® 0 ( HK®& 0 ( HK® 0 ( HK® 0 (
Advances to customers 27 $,3 9, 10, 265 5 439, 289, 248«
Trade bills 336, ¢ - - 336, ¢
Advances to
banks and other
financial institutions 157, - - 157, ¢
Tot al 274, 03: 10, 265 5 439, 289, 73¢

202 12 31
At 31 Dece@mber 202

St ag St ag St ag Tot
HK®8&O0 ( HK®8&O0 ( HK®8O0 ( HK®&O0 (
Advances to customers 282, 84 7,423 3,496 293,76
Trade bills 610, - - 610,
Advances to
banks and other
financial institutions 156, - - 156,
Tot al 283,61 7,423 3,496 294,53

83
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Notes to the Interim(Eonanoauad)l nf
20 20 Advances and ¢tbetiacedidnts
An analysis of changes in the corresponding impairment allowances is, as follows:
St ag St ag St ag Tot
HK®8 0 ( HK® 0 ( HK8 0 ( HK8 0 (
223 1 1 At 1 JaBB8ary 20 @a,371 522,¢2,170 (4, 0®E
Addi tion (432, - - (432,
( Derecogni sed or reaepaf ) (
) 237, 13,1 31, ¢C 281,
Transfers to Stage 1 (38, 37,5€ 1,12 -
Transfers to Stage 2 13,71 (34, 21, ¢C -
Transfers to Stage 3 32 177, (177, -
|l mpact on period end EC
t maf erred bet ween psetra ¢
2,2 (80, (440, (518,
Changes to i fnppuatisr nmuesnetd
calcul ations 182, (79, (481, 378,):
Recoveries - - (7,0 (7,¢C
Loawsitten off - - 828, 828,
Exchadgéference 59,3 (4,88 31,4¢ 861 ¢€
2@3 6 30 At 30 28ne 20 (1,387 (4949 (2,362 (4,209
St ag St ag St ag Tot
HK® O ( HK® O ( HK®&O ( HK®&O (
20221 1 At 1 Jaon2ary (1, 31z (167, (2,53z(4,01¢
Addition (759, - - (759,
( Derecognised or raepaf ) i
) 518, 71, ¢ 84,€ 674,
Transfers t Stage 1 (14, 14, ¢ - -
Transfers to Stage 2 20, ¢ (20, - -
Transfers to Stage 3 17, ¢ 48, ¢ (66, -
| mpact on period end EC
t maf erred between stag
7, 4 (376, (531, (900,
Changes t o i rnppuatisr muesnetd
calcul ations 98, C (96, (550, (549,
Recoveries - - (24, (24,
Loawsitten off - - 1,307 1,307
Exchadgéference 53, ¢ 4,9 141, 199,
202212 31 AtlBecembe??2 (1,371 (522, (2,17C(4,06¢
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Notes to the I nterim Financi al | nf

21. 21.Fi nanci al i nvest ment s

202 6 30
At 0 3J wno&

At f ai
through
comprehe At amor
inco cCos¢s Tot
HK®$ 0 ( HK®$ 0 ( HK® 0 (
Treasury bills 54,91« 13, d@( 68, 811
Ot her debt sec! 75, 847 2,026 77, 87:
130, 75 15,927 146, 68
Certificates o 13, 531 - 13, 531
Total debt sect
certificates « 144,28 15, 927 160, 21
| mpairment al |l ¢
- -Stage 1 - (9 9)¢ (99
144,28 15, 92¢ 160, 21°¢
Equsegurities 22, ¢ - 22, ¢
144, 31( 15, 92¢ 160, 23

85
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Notes to the I nterim Financi al | nf

21. 2Z.Financi al i(werstimendd)

202 12 31
At 31 Dece@mber 202

At f ai
througt
compreh
inco At amort Tot
HK®8 O ( HK®8 O ( HK®& O (
Treasury bills 60, 06 11, 21: 71, 27¢
Ot her debt sec! 74, 51: 2,018 76, 53¢
134,57 13, 23« 147,80
Certificates of 3,370 - 3,370
Tot al debt sect
certificates ¢ 137,94 13, 23« 151,17
| mpairment al |l ¢ - (1, 2 (1, 2
137, 94 13, 22¢ 151, 17
Equity securiti 21, ¢ - 21, ¢
137, 96 13, 22¢ 151,19
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Not ed htto Il nterim Financi al |l nf or mat
21. 2Z.Financi al i(werstimendd)
Financi al amareasltyrseendt sby pl ace of | isting &
202 6 30
At 30 20@ne
At fainhval
other compr
inco At amorti
HK®8 0 ( HK®8 0 (
Debt securities and
- -Listed in Hong Kon 10, 80¢ -
- -Listed outside Hon 6, 644 -
17, 451 -
- -Unlisted 126, 83 15, 92¢
144,28 15, 92¢
Equity securities
- -Unlisted 22, ¢ -
Tot al 144, 31 15, 92¢
Mar ket value ofatl i st
amortised cost
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Notes to the I nterim Financi al I nf
21. 2Z.Financi al i(werstimendd)
Financi al investments are analysed by pl a

202 12 31
At 31 Dec@mber 2(

At fair v
ot her comp

inco At amort
HK®& O ( HK®& O (

Debt securities and
- -Listed in Hong Kon 11, 32:¢ -
- -Listed outside Hon 6,509 -
17, 831 -
- -Unlisted 120, 11 13,22¢
137,94 13,22¢

Equity securities

- -Unlisted 21, ¢ -
Tot al 137,96 13,22¢

Mar ket wvalue of | st
amortised cost
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Notes to the Interim(Eonanoauad)l nf
21. 2Z.Financi al i(werstimendd)
Financi al amaneasltymrseendt shy type of issuer as
202 6 30

At 30 20@ne

At fair wval
other compr
inco At amorti

HK®8 0 ( HK8 0 (

Sovereigns 54,91« 13, 90¢
Public sector entiti 3,189 301,
Banks and other fine 62, 84¢ 1,523
Corporate entities 23, 36¢ 2005
144,31 15,92¢

202 12 31
At 31 Dec@mber 2

At fair v
ot her comp

inco At amort

HK®8 O ( HK®& O (

Sovereigns 60, 06 11, 21:

Public sector entiti 3,029 301,

Banks and otihnesrt iftiunts 52,741 1,515

Corporate entities 22, 13¢ 200,

137, 96 13, 22¢

2@3 6 30 As at 320032J uinrec | u d eidn V & sntamecriftasli r value throughcoht

HK3$, 189, 8031 0D&cz@@beHK$0 29, Ovdj @00 are eligible 1
sector entities under the Banking (Capital) Rul

3,189,891
202 12 31
3,029,029,000

202 6 30 As at 30 June 2023, included financi al invest me
202RK3$01, 379whdaxth) are eligible to be classified
(Capital) Rules

301,,4B®0 202212
31 301,379,0

"w
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Notes to the I nterim Financi al I nf

22. 22. Investment properties
2023 2022
6 30 12 31
At 30 At 31 D¢
202 20:
HK8 0 ( HK&O0(
1 1 At 1 January 559, 327,
Fair Ivedsue (59 (6,9

Rec |l assi(ft/iofgrparroprer t i es,

) equi pme rfNto2 ¥
23 (105, 238,
At period/year end 453, 559,
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23.

20231

20236

20236

20236

202 6

1

22

30

30

30

30

Notes to the Interim Financi al
23.Properties, plant and equi pment
Equi pm
fixt Rigbofus
Premi and fi asse Tot
HK® 0 ( HK8 0 ( HK® 0 ( HK® 0 (
At 1 J2023ary 7,901 416, 770, 9,089
Additions 19, ¢ 24, ¢ 130, 175, 1
Di spdoDalrecognitio - (3, 2 - (3,2
Reval uation 76, ( - - 76, C
Depreciation for (86, (38, (119, 245, (
Rec | assif frioonad § tome |
proper tii édts2 105, - - 105,
Exchange differen (290) (7, 4 (21,0 58, 4
Net book value at
30 J2am23 7,986 392, 759, 9,138

At 30204a8e

Cost or valuation 7,986 1,115 1,228 10, 331

Accumul ated depre - (723, (468, (1,192
Net book value at
30 Jama23 7,986 392, 759, 9, 138

The analysis of tclpestalavevadsusadtisoni sofas f ol

At 30203ne
At cost - 1,115 1,228
At valuation 7,986 - -

2, 344,
7,986

7,986 1,115 1,228 10, 331
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Not ed hteo |

nt er i

m Financi al |

nf or mat

23. 5 23.Properties, pl an(tc camtdi rewgeud )p me nt
Equi pr
fixtur Ri ghfts

Pr emi fitid ass¢ Tot
HK&O0 ( HK®&O0( HK®&O ( HK®&O0(

20221 1 Net book value at
1 January 2022 7,276 653, 829, 8,759
Additions 1,235 208, 236, 1,679
Di sposal s/ Derecog (37, (16, (36 (53,
Reval uation (95, - - (95,
Depreciation for (165, (118, (241, (526,

Recl assification
22 propertifiedicst e 22) (238, - - (238,

Tr ans firetran qisksled s
24 (Notde 2 - (279, - (279,
Exchange differen (72, (30, (53, (157,

202212 31 Net book value at
31 December 2022 7,901 416, 770, 9,089

202212 31 At 31 De2cOe2neb er

Cost or valuation 7,901 1,137 1,189 10, 22¢
Accumul ated depre - (720, (418, (1,13¢

202212 31 Net book value at
31 December 2022 7,901 416, 770, 9,089
The analysis of cost or valuation of the ab

202212 31 At 31 December 20
At cost - 1,137 1,189 2,326
At valuation 7,901 - - 7,901
7,901 1,137 1,189 10, 22¢
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24,

2022 12

619,709,000

31

Notes to the Interim Financi al
2 4Intangible assets

The movements in intangible assets are su
2023 2022

6 30 12 31

At 30 At 31 De

202 202

HK®8 0 ( HK® O (

At 1 January 619, -
Transfer in - 279,
Addi tions 41, ¢ 394,
Di sposal s - (1,7
Amortisation for the pert (48, (42,
Exchange difference (8, 3 (9,7
Atperi od/ year end 604, 619,
Cost 865, 842,
Accumul ated amortisatior (260, (223,
Net bookpealod/ gear end 604, 619,

Recl assification of intangible assets

The Group previously presented its 1intangc
bal ance sheemanakyoeweewnetr ,consi ders for t he
underlying nature and allowing a more und
as at 31 December 2022 have been restat et

assets tloeiadgaemtgs b
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Notes to the I nterim Financi al | nf
25. 25. Other assets

2023 2022
6 30 12 31
At 30 At 31 D¢
202 202
24
(Rest,
Not e
HK® 0 ( HK®8 O (
Repossessed assets 8, 3 4, 3
Precious metals 301, 308,
Accounts receivable and 3,040 1,533
3,350 1,845

Impairment all owances
- -St age 1 (1,5 (89
. -Stage 2 (3 (1
- -St age (3,14 (3.1
(5,0 (4,0
3,345 1,841

94



%) NCB #1if %1% A

26.

2023

12

31

6

30

2022

Notes to the I nterim Financi al
26.Fi nanlciiaadi I iti es at fair valwue thr
2023 2022
6 30 12 31
At 30 At 31 D¢
202 20:
HK8& 0 HK&O0
Trading
-Short positions in Exch
6, 490 7,119
At 3028%née lwamef i nanci al l'iabilities desi¢

| 063sl Dec ei@dali.l
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Notes to the Interim Financi al
27. 27. Deposits from customers
2023 2022
6 30 12 31
At 30 At 31 D¢
202 202
HK® 0 ( HK® O (
Demand deposits and curr
- -corporate 25, 55¢ 24, 487
- -personal 2,747 2,833
28, 30¢ 27,32«
Savings deposits
- -corporate 36, 807 53,62¢
- -personal 38, 73( 43,53¢
75, 5 3¢ 97,155
, Ti me, <cal Ideapnod inost i ce
- -corpor ate 113,78 126, 31
- -personal 133, 49 114, 66
247,28 240, 98
351,12 365, 46
28. 28. Debt securities and certificates of deposit in issue
2023 2022
30 12 31
At 30 At 31 D¢
2023 2022
HK®8 0 ( HK® O (
Debt seauwmrdi tderst i fictat e
amortised cost
- -Certificates of deposi 17,634,151 23,553,516
- -Ot hdédebt securities 13,141,474 11,868,896
30,775,625 35,422,412
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Notes to the I nter
29. 29. Ot her accounts and
Lease |iabilities

Ot her accounts payable

Provisions

| mpairment all cewaimc & smeho
financi alscomanmrarct se
- -Stage 1
- -Stage 2

97

im Financi al
provisions
2023 2022
6 30 12 31
At 30 At Bdcen
202 2 @2
HK® 0 ( HK8 O (
798, 809,968
13, 781 18,235,020
50, 1 52,637
139, 171,931
3,5 16,387
14, 77¢ 19, 28¢

n f
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Notes to the Interim Financi al
30. 30 Deferred taxation
Deferred tax is recognised in respect of
12 . bases of &assbisianegs and thiesri cberiymnigi a
in accoidandH&KMBcdAHrOTF
The major componef(atss eldfsadefetrred tagorded
the movementti dat 2 édBplnidhgthemded 31 DRL22ambe
202 foll ows:
2022 1231
202 6 30
At 30 2D0@®ne
Accel e
t a Prope Il mpair
depreci revalu al |l owi Ot h Tot
HK 8 0 ( HK® 0 C HK8$ 0 C HK®$ 0 C HK 8 0 (
223 At 1 Janu:
1 1 223 61, ¢ 1,049 (616, (458, 36, 1
! () Char geaedit
t o i ncomi
stat ement 3,261 8,132 (126,158) (8,859) (123,624)
Chargedot |
compreheil
i ncome - 12,862 - 65,193 78,055
Exchange ¢ - (4,725) 21,931 2,206 19,412
2023 At 30 Junc
6 30 2023 65,070 1,065,672 (720,658) (400,080) 10,004
Accel e
t a Propt Il mpair
deprec reval. all ow Ot h Tot
HK®& O ( HK®& 0 ( HK®&O0 ( HK®& 0 ( HK®&O0 (
2022 At 1 Janui
1 1 2022 46,062 1,139,120 (610,790) (114,301) 460,091
! () Charlfgededi
t o oinrec
statement 15,747 3,655 (51,602) 20,493 (11,707)
Credtoedt |
compreheil
i ncome - (81,829) - (369,531) (451,360)
Exchange « - (11,543) 45,961 4,719 39,137
2022 At 31 Dect¢
12 31 2022
61,809 1,049,403 (616,431) (458,620) 36,161
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Notes to the I nterim Financi al
30. 30 Deferred taxation (continued)

Deferradsétasx and l|liabilities are offset C

|l egal right to set off current tax assets

taxation relates to the same authorappgrofp

of fsetting, are shown in the balance shee

2023 2022

6 30 12 31

At 30 At 31 D¢

2 23 2 Q2

HK#® 0 ( HK®&O0 (

Deferred tax assets “416,) (327,

Deferred tax liabilities 426, 364,

10, C 36, 1

2023 2022

6 30 12 31

At 30 At 31 D¢

202 2 @2

HK#8$ 0 ( HK&O0(

12 Deferred tax assets to b
t welve months (4400 (340,
12 Deferred tax liabilities

t wel ve mont hs 780, ¢ 765,

340, 424,

2023 6 30 As 3a0t J2a03® the Group has not recognised de
amount i n$ ,28,00 QDK Dec €mMmB:erHK$1 34),.00TChese t ax

expire under the current tax |l egislation.

2,28 0002Q@2 12
31 2,134,000

[
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Notes to the Interim(Eonanoauad)l nf
31. 3l.Subordinated |iabilities
2023 2022
6 30 12 31
At 30 At 31 D¢
2023 2022
HK®8 0 ( HK$ 6 (
202 USB30 million fixed rassu
70, 000, due ®a0t2 amortised cost
5,482 5,455,215
2019 11 This repr @0emt0D, 08P Baselyddr <whnprdiamat €
20 as Ticampi 2 al oif s stuheed Boam k2 0 N onv eanthceorr d2aOBc®ni »
700,000,000 (Capita(t)MNRudewsi ch are |isted on theTHen®
wi |1 ma2tlNoeemhmewi20h2 an optional r e @ é\hopvt ei nt
) 201 ntere8® ptad.is paanynauballe ysemidat ¢ heo i &
10 - redemption datteh e TNoetreesa fatreer ,notf redeemed,
. . the Notes will bear {dyeterSestTreatastul2zdg BRad wa
i . The Bank may, subject apeor oeHkeMAo irnegdreeeshnme tphre
2029 11 20 option of the Bank in whole bptiopnal inege
for tax or regulatory reasons at any ti me
2024 11 20
3.80%
5
218
32. 32z Share capital
2023 2022
30 12 31
At 30 At 31 D¢
202 2 @2
HK®& 0 ( HK®8 O (
Il ssued and fully paid:
7,000,000 7, 000qQrOdMiONary shares 3,144 3,144
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Notes to the | dtndroirmaRiimandicalnt i nu
33. 33.Additional equity instruments
2023 2022
6 30 12 31
At 30 At 31 D¢
202 2 @2
HK®8 O ( HK®8 0 (
300, 000, 000 US300, 00,0 @Gt scaulmun cant i v ¢
subordinated additional
2,344 -
650, 000, 000 USG50, 000e0@®t scaulmun cant i Vv ¢
subordinated additional
5,077 5,077
2022 4 28 On28 AprjltRe2Bank i s s uceudmupl eartpievteu aslu bnoornd i r
capital Gatl d it iemiuad yr i Mewittsh a f ace 6bDI, OO
650,000,000 (equival emt07t70, 85It 0O ®O related | sasddanieagri
i nstrumentpser pet udl. Ocd ulpear vuat i |l th& Aprmi
5,077,856,000 The coupon wildl be reseatdietvieqmadltfy v e nasrteral
redeemed to a fixed ratrevadqbyienagrl éhSv eliroe atsh
. L fixed initial spread
2027 4 28
6.50%,
2023 3 7 On 7 March 2023, the nBankhuil assuee peabpetdua
capital Gakdcduirtiitoi neasl eqawt yhi astfracme nvtasl u e
300,000,000 (equival ent to HK$2,344,170,000 net of r
instruments are et peiWadowman bermtri I t he
2,344,170,000 The coupon wildl be reset every five yea
redeemed to a fixed rpatrevadqbyienagrl éhSv eliroe atsh
. o fixed iemidt.i al spr
2028 3 7
7.35%,
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Notes to the I nterim Financi al | nf

33. 33.Additi onal equicgygntineaed)nent s (

The coupon shall-abeualalyyabl Ehes eBank has t
payment (subjected to the requirementaddst
equity ifdpseandmeéhescoupon cancell ed sthhal IB:
stopped from declaring dividend to its o
coupon payment is paid.

The princiapai t iodmatlthye i nwsitlrlu meedtoavniot ttehne a
directed or agreed with the HKMA if the H

nomiable if the&owntiled npor iwrciitpaeln.
The Bank has a call optiomddiotirenalemeaqufilrtc
the fifth yearorafdry ¢ sbuequdeantte coupon p
restriction as set out in the terms and c
2023 4 28 The Bank has distributed coupon payment
Apri |l 20221)2 50, f0 OWS $02n1 ,2 B tAaplr iclo u2p0o2n3 .p aly me n t
( 2022 4 28 UsS$51, 125, 000)
) 21,125,000
(2022

51,125,000 ),
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Notes to the Interim Financi al | nf
34. 34. Notesndencsoenrds ol i dated cash fl ow
(a) (a) Reconciliation of oper atitrfd efwoo e

taxation

202 202
6 30 6 30
Halyfear ¢ Had®ar
30 J 30 J
2 03 202
HK$ 6 ( HK$ 06
Operating profit 2,338,472 2,326,652
Depreciation and amortisation 293, 285,
Net charge of impairment allowances 1,004 499,
Advances written off net of recoveries
(821, (407,
Interest expense on subordinated liabilities 105, 105,
Interest expense on lease liabilities 15, ¢ 14, ¢
3 Change in balances with banks and other
financial institutions with original maturity
over three months 469, 1,545
3 Change in placements with banks and other
financial institutions with original maturity
over three months 1,893 (8, 45¢
Change in financial assets at fair value through
profit or loss (3, 78: 5,030
Change in derivative financial instruments (54, (466,
Change in advances and other accounts 4,793 (521,
Change in financial investments (10, 70 203,
Change in other assets (1,50¢ (401,
Change in deposits and balances from banks
and other financial institutions 2,993 12, 88(
Change in financial liabilities at fair value
through profit or loss (629, 13,1
Change in deposits from customers (14, 33 (14, 32
Change in debt securities and certificates of
deposit in issue (4, 64¢ 8,080
Change in other accounts and provisions (4, 48¢ 285,
Effect of changes in exchange rates 6788 (11,
( ) Operating cash (outflow)/inflow before taxation
(26, 39 6, 679
Cash flows from operating activities included:
- - Interest received 10, 26¢ 6, 053
- - Interest paid (5, 38¢C (2,92¢
- - Dividend received 90 1,1
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34.

(b)

Notes to the I nter

34. Notesendencsoends ol i daf edwc as hd cemteidhit L

m Fi

nanc.i

al

(b) Analysis of the balances cash
2023 2022
6 30 30
At 30 At 30
202 2 @2
HK$ 0! HK$ 6
Cash baanldances with bank
financialwinbBtotugioa
within three months
29, ®m@ 44,37
Pl acements with banks
institutions with ori
mont hs 2,511 766,
Treasury bills with or
mont hs 1,904 10, 94
Certificates of deposi
within three months 84, : -
34,203 56, 08
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al Il nf or mat

Noted httol nterim Financi

35. 35. Contingent I|iabilities and commi
The following is a summary of the contrac

l'iability and commitment-wainght @@ agguegaa
referencemploeitshtemucti ons for thke &dEMAuBrnet

2023 2022

6 30 12 31
At 30 At 1 Becem
202 202

HK8 0! HK&O0
Direct credit substitute 18, 20! 26, 83:
Tr ansarcetliaotned contingenc| 1,778 2,391
Tradel ated contingencies 23,86° 23, 821
Asset sales with recours 462, 6, 879
Commi t ments that are unc
wi t hout prior notice 122, 86 115, 31
Ot her commitments with a

-1 -up to one year 2,996 2,425
-1 -over one year 12, 47" 14, 72!
182, 65 192, 40
Crediweirglstked amount 17, 64: 24,69
The creweiitghtiesdk amount is calculated in ac

The amount is dependent upon the status o

. of eachconypraof .
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Notes to the I nterim Financi al | nf

36. 36. Capital commitments

The Group has the following outstanding capital commitments not provided for in this interim
financial information:

2023 2022

6 30 12 31

At 30 At 31 De

202 202

HK®8 0 ( HK8&O !

Aut hori sed and contracte 759, 718,
Aut hori sed but not contr 37, ¢ 16, ¢
797, 735,

The above capital commitments mainly relate to commitments to purchase computer
equipment and software,and t o renovate the Groupods pr
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37.

Notes tatehem Financi al |l nf or mat
37. Operating lease commitments
As |l essor

The Greopnhamaacted with tenants for the fo

undercamnel | abl e operating | eases:
2023 2022
6 30 12 31
At 30 At 31 De
2 @3 20z
HK®$ 0 ( HK&O0(

Land and buil dings

- 1 -not later than one 4,3 5,9
-1 5 -l ater than one year

years 1,6 1,5

5,9 7,5

The Gr oup tilnevaesset ment ( fo2oymedteiredper ati ng | ¢
22 with |l eases typicallyyiyoaltme pteeri md dfr omhe
require the tenants to pay security depos

107
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Notes to the Interim Financi al
38. 3. Segment al reporting
(a) (a) By operating segment
The Group dividesfoiutrs may ir n essesg memtt & , Per
) Banking, Treasury and I nvestment.

Both Personal Banking and Corporate Bank
Banking serves individual customer s-i whi b

customers. The Treasury segment is respon

interest rate and foreign exchange posit
. It provides funds to other busi nedsesposégn
activities of Personal Banki ng -s&mdne@or gal

) charged according to the internal funds t

) . and liabilities of Treasury baeéf aeaotsegime
borrowing and | ending (i.e. the profit a

comparable to the assets and I|iabilities
I nvestment includes bank prseugperst iamgl weniu

. paid to this segment from other business

for their occupdtpgroemmiosest.heT hGer oeuxpc hange d

of our subsidiary, NG@BsE@hima) t swhincl mes s

in this class.

Revenuesxmemdses of

to t

r Ot héemesf ers to
Group as

operations and
the other

ot her group
a twhblge iamdependent of

any business
management

segment m:

he segment. For overheads,
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Notes to t
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al

38. 38.Segment al reporting (continued)
(a) (a) By operating segment (continued)
Persc¢ Corpo
Bank Bank Treas I nvest Ot he Subt Elimin Consoli
HK8& 0! HK8& 0! HK®& 0! HK®6 01 HK®& 0! HK®$ 0! HK®$ 0! HK®$ 01
Halyfear ended
2@3 6 30 30 Ja@zx
Net i feepgmcem
-external 1, 3,13 3,358 1,791 - 3,791 3,791
-insegment 2,066 (1,631 (429, -
708,: 1,720 1,362 - 3,791 3,791
Net fee and co
incdmexpense) 376, 418 (18, 1¢ (2,¢ 774 774
Net trading ga
19, ¢ 240, (123, (10, (43 125, 125,
Negain on fina
instramed@sr
through profi 170, 34, ( 204, 204,
Net gain on ot
financial ass 191, - 191, 191,
() Ot her o@ampatyisr
income (28, (56 86, ¢ 68, ( 24 69, 2 (626 7,2
Net operating
/ incdnfexpbabtei
() i mpairment al 1,075 2,323 1,670 91, i (2,3r 5 157 (626) 5,094
Net charge of
all owances (211, (79 5) 3,8 - (90 (1, 0049 (1, 004
Net operating 8639 1,528 1,673 91, ¢ (3,¢€¢ 4,153 (626) 4,090
Operating expe (537 (740, (189, (154, (192, (1,814 62,¢ (1,752
Operating prof 3253( 7873 1,484 (62, (1967) 2,338 2,338
Neltossom fair
adjustments o
properties (59 (59 (59
) Neltossom di spo
revaluation o
plant and equ (70 (70 (70
Profi thie(floorses )t . 325, 7873 1,484 (64, (196, 2,337 2,337
2@3 6 30 At30 Jaez
Assets
Segment asset 55,20 233,20 224,08 11,61« 559, 524,65 - 524,65
Liabilities
Segment |iabil76,36 186,51 92,65 1,8 3,048 458,57 - 458,57
Halyfear ended
2@3 6 30 30 Jurz 20
Ot her infor ma
Capital expen - - 86, 1 - 86, 1 86, 1
Deprecaatdi on
amortisatio 39,: 68, ! 20, ¢ 154, 11, ¢ 293, 293,
Amortisation - 478, - - 478, 478, :
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Notes to the I nterim Financi al

38. 38. Segmental reporting (continued)
(a) (a) By operating segment (continued)
Pers Corpo
Bank Bank Trea Il nves Ot h. Subt Elimir Consol
HK80: HK80: HK§0 HK8 0! HK§0 HK§0 HK§ 0 HK§0

Hadykar ended

20226 30 30 June 2022
Net interest i
-external 422, 1,711 917, - - 3,051 - 3,051
-insegment 234, 45, (279, - -

656, 1,756 637, - - 3,051 - 3,051

Net fee and co
income/ (expen 216, 436, (27, 46, ¢ (1,1 670, - 670,
Net trading ga

18,1 173, 25, ¢ 5,4 (4 222, - 222,
Net gain on fi
instruments a
through profi - - 370, - - 370, - 370,
Ne(!l oss)/ gain
financial ass - (73 187, - - 187, - 187
() Ot her operatf/in
i ncome (6, ¢ (22, 30, ( 66, ¢ 37 67, (59, 8, 4
Net openeabtmaf
/ before impair
() allowances 884, 2,343 1,223 119, (1,1 4,569 (59, 4,510
Net charge of
all owances (2,7 (418, (76, - (2,1 (499, - (499,
Net operating 882, 1,924 1,147 119, (3,¢ 4,070 (59, 4,011
Operating expe (515, (734, (267, (148, (78, (1,74: 59,: (1,68¢
Operating prof 367, 1,190 879, (29, (81, 2,326 - 2,326
Net | oss from
adjustments o
properties - - - (2,7 (2,7 - (2,7
) Net flrosm di spo
revaluation o
plant and equ - - - (14, - (14, - (14,
Profit/(loss) 367, 1,190 879, (45, (81, 2,309 - 2,309
20226 30 At 30 June 20
Assets
Segment asset 61,95 233,35 231,26 11,48( 548, 538,60 - 538,60
Liabilities
Segment liabil45,73 240,25 87, 909¢ 2,5 3,002 476,98 - 476,98
Hadykar ended
20226 30 30 June 2022
Ot her informa
Capital expen - - - 1,206 - 1,206 - 1,206
Depreciation 39, ¢ 62, 27, ¢ 148, 7,6 285, - 285,
Amortisation - - (53, - - (53, - (53,
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Notes to the Interim(Eonanoauad)l nf
38. 38. Segmental reporting (continued)
(b) (b) By geographical area
The following information is presented b
subsidiaries, or in the case of the Bank

reporting the results or booking the ass:

2@3 6 30 2@2 6 30
Hadyfear ended2 @O0 Hadyfar ende@@30
Net ope Net ope
income L Pr oi i ncome Profit
i mpair befo i mpair before
all owa taxat all owa taxation
HK8 00 HK800 HK&0C HK®&0C
Hong Kong 3,780 2,104 2,808 1,531
Ma i nlodnhd r 1,314 232, 1,702 777,
Tot al 5,094 2,337 4,510 2,309
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38.

(b)

Hong
Ma i n lodxhd r

Hong
Mai nl and

Not es

t

o tHiend madieali

38. Segmental reporting (continued)

(b) By geographical area (continued)

Tot al

Kong

Tot al

m nf or mati on

Kong

2@3 6 30
At 30 2RBne

Contin
i abi
Total Total Normurr ani
assets liabilities asse commitments
HK® 0 ( HK#® 0 ( HK#® 0 ( HK8 0 (
370,04 321,68 8,425 77, 85¢
154,61 136, 89 1,780 104, 79
524,65 458,57 10, 20¢ 182, 65

202 12 31

At 1Be c e mbe2

Cont i
i abi
Total Total Now urr an
assets liabilities asse commitments
HK®& 0 ( HK®& 0 ( HK®& 0 ( HK®& 0 (
383,10 338, 83 8, 388 76, 83¢
158, 56 140, 66 1,884 115,56
541,67 479,50 10, 27z 192, 40
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39.

2@3 6 30
7,395,5920200
12 31

7,096,398, 000

33,393,
12 31
34,244,105, 00

672,020

42,439, 038&,020
12 31
43,200,890, 00

- wim

Notes to the I nterim Financi al
39. Assets pledged as security
As at 2@3,9 hlpgieabi |l i ti essmmdnttihred,GE o5k E($371, 0Delc
202 HK$0 96, 398wedroe0 secured by assets depo
facilitate settlemandtdi oipematitwmes.l i abilit
HK$3, 393, 6(7L 0bDeceB@dHKS4, 244, 105we@@®0 secul

securities and bills related tb®he aémowmtd
pl edged by the Group to s42u429i(@8838cDee22ast
HK&3, 200, B9MmaoDoDy fimaldasw@fFiMmanci al damlersat
bidls

113

n f



%) NCB #1if %1% A

Notes to the Interim Financi al
40 40. Offsetting financial instruments
) The following tabtke @afampumtcidcdt ainlss rafmen
enforceable master netting arrangements ar
2@3 6 30
At 30 228 ne
Related amounts
Gross not set off in the balance
amounts of Net amounts sheet
Gross recognised of financial
amounts of financial assets
recognised liabilities set  presented in Cash
financial off in the the balance Finan collateral
assets _balance sheet sheet i nstru received Net anm
HK®$ 0 ( HK 8 0 ( HK 8 0 ( HK®8 0 ( HK®8 0 ( HK®8 0 (
Assets
Derivative financial
instruments 1,261 - 1,261 (347, (584, 330,
Other assets 1,114 (942, 1723 - - 1723
Total 2,376 (942, 1,434 (347, (584, 502,
2@3 6 30
At 30 2X128ne
Related amounts
Gross not set off in the balance
amounts of Net amounts sheet
Gross recognised of financial
amounts of financial liabilities
recognised assets set presentedin Cash
financial off in the the balance Fi nan collateral
liabilities balance sheet sheet i nstru pledged Net am
HK®$ 0 ( HK 8 0 ( HK 8 0 ( HK 8 0 ( HK 8 0 ( HK®8 0 (
Liabilities
Derivative financial
instruments 494, - 494, (347, (43, 1034
Other liabilities 1,031 (942, 88,7¢ - - 88,7¢
Total 1,525 (942, 583, (347, (43, 192,
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40

Notes to the I nterim Financi al

40. Offsetting financial instruments (continued)

202 12 31
At 31 Dec@mber 202

Related amounts
not set off in the balance

Gross amounts Net amounts of sheet
Gross of recognised financial
amounts of financial assets
recognised liabilities set off  presented in Cash
financial  in the balance the balance Finar collateral
assets sheet sheet i nstru received Net ai
HK8 0 ( HK8 0 ( HK®8 0 ( HK®8 0 ( HK8 0 ( HK®8 0 (
Assets
Derivative financial
instruments 1,310 - 1,310 (375, (734, 201,
Other assets 1,398 (865, 533, - - 5383,
2,709 (865, 1,844 (375, (734, 735,

202 12 31
At 31 Dec@mber 202

Related amounts
not set off in the balance

Net amounts of sheet
Gross Gross amounts financial
amounts of of recognised liabilities
recognised financial assets  presented in Cash
financial set off in the the balance Finar collateral
liabilities  balance sheet sheet i nstru pledged Net al
HK8 0 ( HK8 0 ( HK8 0 ( HK8 0 ( HK8 0 ( HK®8 0 (
Liabilities
Derivative
instrument 452, - 452, (375, (37, 39, ¢
Other liabilities 929, (865, 63, ¢ - - 63, ¢
1,381 (865, 516, (375, (37, 103,

For master netting agreements of OTC derivative and sale and repurchase transactions
entered into by the Group, related amounts with the same counterparty can be offset if an
event of default or other predetermined events occur.
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Notes to the I nterim Financi

al

41, 41. Significant related party transa

General information of the parent companies:

The Groupds i mmedi ate hol di ng c¢omp arCy., Limged Cii @id

Financial Holdingso) , Gr bepds ul t i mompasy ish GHind iCimdp Asset
Management Co., Ltd. ( AiChi na Ci n d a osfate-owred ¢irfancial enterprise

established in the Peopl ed dytHdmistly bfiFinance {the C

Limited ("Hong Kong Stock Exchange").

i MO Fand its shares are listed on the Main Board of The Stock Exchange of Hong Kong

(@) (@ Transactions witbmpanre epareemd t he ¢
controlled by the parent companies

The G®oumpmedi ate holding company is Cir

controll ed by CHadlndiCiymsnalkyni( H@&ijnda Hooy

China Cindalisnghent¢ontyrof Cinda Hong K

- de facto conwhotpheimasi MDFresponsible f

. . expenditures, and taxation policies.

China Cinda has controllingnddtuiiteys iimt €
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Notes to the I nterim Financi al

41, 41. Significant related party transa
(a) (a) Transactions with the par emtmpan
controlled by the parent companies

The majority of transactiesmsdepbdbbhi Ckiama

di sposal of |l oanAsaat2@idvabheesel ated ag

t he GCfrroaurp deposi ts warso nfl Keu7s6t, 06084, sOedc2eAa:b

. 2@3 6 HK$6, 000, pabnsd,h0e0r0e was no di sposall 3daf Dlea:

30 202HKS$, 400, 9481THW®d0aggregate ambuhheoBGre

7,176, 603. ,
202 12 31

16, 000, 255,
20236

30

202 12 31

1,400, 481, C

2 @3

37,778,
2 Q2
25,593,900
2023

2 Q2

145,951, 00C¢C

"

2@3 6 30

2,027,984, ¢C

202 12 31

1,545,133, ¢C

2 @3

8,00@Q2

2,780,000

frodoeposits frowmi tchusChimea s Ci nda 2028 wa &
HK$7, 778&fi0r0s0t 2 @2aH K $ 5,f59 Ba MDA net reversa
all owance arising from(fdisposhéidKdDho Th

Thenajority of transactions with Cinda
customer s. A2t the Jwerneted aggregate
HK$, 027, 9831 OD®c20@b e HKK$5 45, )33 ,T0h0e0 aggr e
of expenses arfi sihreg Grrowmp t hese transact
the firsZwhal BK8@026t202HKS,0780,.000
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Notes to the Interim Financi al I nf
41, 41. Signi ficant rraemlsatcead omar t(xcont i nuc¢
(a) (a) Transactions with the parent co
controlled by the parent companies

The majority of transactions with other
arises from derivative3d30®dihamei 202 imnsl atu

. 202 amount of the B530,00@D weesc eti@d%e r HIKES, 6 25, 0 0 €

6 30 asseitde aA8, BBEEI NV O0De c 2rRHKE 4, 292, 000 t h
side respectively. The aggregate amount

50, 00¢C these transactions with other compani e:

2@ 12 31 first?263xwafe xopfe ntske$s6 , f0i0r st  h2ail fc atike$?2 @5 7),
16,625,00 for derivative fiimcaahda3d I8, &8 Srestts haanlidin c o
HK66, D00or derivative financi al i abili

45,888, 20D
12 31
44, 292, 20080

36, 0002 Q@2

2,867,
218, 00¢

202

66, 000
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Notes to tFHiendmdndadirmmati on (conti nu

41, 41. Significant related party transa
(a) (a) Transactions with the parent co
controlled by the parent companies

The majority of transactions with other companies controlled by the parent companies
arises from advances to customers and deposits from customers. As at 30 June 2023,
the related aggregate amount of the Group was HK$160,462,000 (31 December

202 6 30 2022: HK$224,536,000) and HK$5,616,479,000 (31 December 2022:

HK$2,373,219,000) respectively. The aggregate amount of income and expenses of

160, 462, the Group arising from these transactions with other companies controlled by the

202 12 31 parent companies for the first half of 30 June 2023 was HK$4,373,000 (first half of

224,536, 0¢( 2022: HK$4,487,000) and HK$26,910,000 (first half of 2022: HK$38,505,000)
5,616, 479 respectively.

202 12 31
2,373,219,
202

4,373, 2o
4,487,
26,910

202
38,505,000
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41.

202 6 30

338, 696,200
12 31
312,016, 000
1,150, 0212 0&0
12 31
597,672,000
325,548 ,202(
12 31
303,618,000

352, 465 ,2020

12 31
326,829,000

. 202

26, 943, 202

31,131, 00¢

LY

Notes to the I nterim Financi al

41.Si gni ficant related party transact

(a) Transactions with the parent co
controlled by the parent companies

The majority of transactions with other companies controlled by the parent companies
arises from property, plant and equipment, other assets and other accounts and
provisions. As at 30 June 2023, the related aggregate amount of the Group was
HK$338,696,000 (31 December 2022: HK$312,016,000) and HK$1,150,021,000 (31
December 2022: HK$597,672,000), of which HK$325,548,000 (31 December 2022:
HK$303,618,000) represent right-of-use assets and HK$352,465,000 (31 December
2022: HK$326,829,000) represent lease liabilities arising from lease agreements
entered into with other companies controlled by the parent companies. The aggregate
amount of net expenses of the Group arising from these transactions with other
companies controlled by the parent companies for the first half of 2023 was
HK$26,943,000 (net expenses for the first half of 2022: HK$ 31,131,000).

Save as disclosed above, transactions with other parent companies and the other
companies controlled by the parent companies are not considered material.

The Group enters into banking transactions with these entities in the normal course of
business which include loans, investment securities and money market transactions.
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41.

(b)

Notes to the I nterim Financi al

41,

(b)

Significant related party transac

Tr ansactgioovnesr nmmetnt aut horities, ag
state controlled entities

The Group ishesubpertt oltoofoft hteh eP RMOFEGuhv erhn
direaxrthgirectly controlasef aerstiigtniids ctalmt o
authorities, agencies, affiliates and ot
banking transactions with gavéihmanesaa
controlled entiti es ibruitneesmseonrmadl ctoeir ms

These transactions include, but are not

-l ending, provision of credits and guar a

-i ntbemk bal ance taking and placing;

-sales, puunbememrdi trieMd@gmpti on of bonds i s
controlled entities,;

-rendering of foreign exchange, remittan
-provision of fiduciary activities; and
-purchase of wutilities, transgeperviceel ec
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41,

()

(d)

202 6 30

850, 9172 @0
12 31
1,237,214,

1,138,578,
2@2 12 31

1,493, 483,

Notes to the I nterim Financi al

41. Significant related party transa

(c) Key management personnel

Key managemso&hmelt hose persons having a

pl anning, directing and controlling th
incl Ddr egamdtsheni or Manadbme®Group accefg
and grants loans and credit facilities
course of business. Durimpagr ibodhsh mheecua

wa s conducted with key mia h eggrekme Attt & p éirc
compahia&®s wallti®s related to them.

Theompensakeyo nmaonfagemeaihsnedet ai l ed as fo
202 202

6 30 6 30

Halyfar e1 Hadykar ¢

30 J 30 J

203 202

HK8$ 0 HK&O !

Sal aries antdeomhempkbaype

benefits 27, 7 31,7
Postmpl oyment benefits 69 8 8
28, ¢ 32, ¢

(d Balances with subsidiaries

As DtIJudzxoR the aggregate sums of amoul
amounts due to subsi difaine st roafn stahcet i Banrsk
the normal course of busin&8sD, DtI(7E DMde C ¢
202 HK$2 37, 214 ,a0n0d0 1 ,HIK3$8 , 57@ 100 @e c e RO&2r
HK$, 493, 483 ,eQpkctively.
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