NATTONAL BANK OF PAKISTAN
(Tncorporated under Ordinance No.¥Ix of 1949)

ORDINANCE

Published in the gazette of Pakistan
Extraordinary, dated the 9th November, 1949

with uptodate Amendments.
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. ORDIKANGE NG. XIX OF 1949

AN ORDINAMGH i

~a

PO GONSTITULE A NATIONAL BAMK OF PAKISTAN

GRS

Preatible K |
;
WUEREAS an emergency had

NS f&CllIﬁLu generally and alse to

: ' necessary to extend banki
for grlculcurﬁ and agrisulfural produce;

provide credit
Now, THEREFCRE, in exercise of the powers conferrcd oy

ba Government of Ipdis Act, 1935, the

or

section 42 of
pleaset to make and promulgste the

L]

Governor Gemeral 1

following Qrdizancel~

,
Short t‘t‘a, sxtent and commEencament. .
R Ts (1) T Hational Bank of Faki ishar ‘
(2) It extends Lo the whole of Fakistan.
(3) It shall come into Jorce at ofice.
. Defindtions.
2 In this Ordinance, unless there i3 apyuwning rapugnaat
in the subject opr sontexi,-
(n) "the bank! means the Naticnal Bank of Fakistan coeastilie-
¥y this Ordinance;
P . ~ - : y et . -
{p) "Dhe Central Board" means tho Central Board of Directors

(z) "Local Board! meanz A Loeal Board of HMe ﬁﬁ rs at Karachl,
Dacca or Lahore; ‘

{d) YDirector# means a Director faor the time being of the
Central Board;

(n) “Hemser" means a Memter for the time being af a Losal

Board;

(f) "dividond includes bonus; .

{g) "goods! includes builion, wares end merchasdise;

{(h) "general meeting” means the annual meeting of the
sharehclders of

11gcal meeting!! means tho annual meoting of the share-
=] .

—~
[N
N

. - holders whoS6 named Are regiatered in a wranch registor;

Fmecting! includes an adjourned holding of a mesting;

-~
¥ w

tFpescpibed" muang prescribed by pye-laws mads under
this Ordinance;

7y - : . . . . .

{1) ™angging Director? means the Sanaglidg Diractor of the

Sanlk;




- B
(m) "special meeting” weans & weeting of thz sharcholiers

of the Ban™ convened fer 4ransacting somC particular

business specified in the notice convening the meebting;

~cans a meeting of the share

(n) "“specinl local meeting
in a branch register,

holders whose names are regigtersd

convened for transacting some particular busine ss

specified in the notice convening the meeting;

(c) "special resolution” means a regoiution passed at a

special meetings and
a resolutiof passed at

. N 1
() "aspoeial local regolution” means
a special local weeting.
15000 11
ESTH3LISE N?,INCC&?CRATION AND SHAEE GarIRAL

oy A atrT s AT - L
CF s NLUICHNLL DANG o PaIISELN

L Pt

Eatablisaoment and incorporation of tae San.

Se {1) 4is moon ag may te after the commenczment of tais

Ordinance, taere skall e constituted in accordance
with the pravisions of this Ordinance a banlz to be
called the National Dank of Pakzistan to carry on
{he business of banking.

v incorporahe having perpetual

(2) The Dank: shall be a Sody

succession ant a comuen seal, an? ghall hy the said

name sue and bte sue 4.

4, (1) Subject to the provisions of this Ordinance the
authorised capital ol the Zank shall be one taousgand

million of rupees divided into one tundred million

ordinary shares of iten rupees cach.
(2) Cut of the maid capital theve shall, from time to tiwe,
bs fssued such number of shares and on such termg, if
any, incinding the terms of brokerage and anferwriting,

as the Central Soard may decide.
(3) The liability of the sharshol’ers of tae Bank shall be

1imited to the amount not fully paid up on their #1are s,

(4) The sharcholdexrs of e Sark way, subject to thae
ganction of tae Federal Govermrent, by special

regolution, increasc or reduce the capital of the

Bank .
X ‘ /”/};//



CHAPTER I1X

SHARES
Nature of shares.
S sne shares of the Bank shall be meveble property and each

[¥R

:
share shall be distinguished by 1ts appropriate number.

e

Principal register 2 haveholders.
I The PBask szall maintain

! . . - L N s
Sestion 11 a rsgister, ©o 29 called the principal registor,

of all shareholders of the Rank, and shall enter therein such

pa-t¢cu3a"" as may Lo rresoribed.

Branch reglsters.

7, {1) The Bank shall cause to be maintainel at the offises of its
Local Seards branch registers of the sharenolders gualified
and entitled to be registered thercir, containing such poarti~
eulars as may be prescribed.

{2) Subject ta the provisicas of this Ordinance sharns shall be

transferable from ohe branch register Yo anothers
&

Gualificationa of uhar~“o*Uer*

8. (1) ¥o person shall be qualified %o Ye registered a3 a shareholder

who By reason of anything ﬂcntai ed in wny law for the time

peing in force is not competant te ester into sny conbract.

{(2) 4 person who subsequen nt to his registration, 18 discoveraed

ts have been not qualified as aforesaid at the time of

registration shall not Bbe entitled to exerclza any of the

rights of a sharehoelder othor wise thas for the purpose of the
ssle of his snares undey the orders el & cofj setint court.

(3} {a) A sharcholder saall be cmtitled %o be registered in any
area defincd in sub-eection {5) in which he erdinarily
resides or hac his principal placc of busines

{%) A sharcholder who neither resides nor has a plase of
business in the zrcas defined in sub-gection(5) shall bte
regiztered in such branch reglster as the Central Board

may from time to time declde.

{(¢) Mo perswm shall be registersd as a sharcholder in mors
than one Lranch regisber,

(4) The Government of an Acceding Stabe shall te qualifiesd to be

registersq a5 a shareholder,

(5) The arca served by the branch register malntoined at Karachi
ashall consict of the Provinoaes of gind and Baluchistan
inoiuding the Provineially Admigintofad Tribal Areas; the

area served by the bransh reglster mainhatned at bahore gbul

23

L




consist of the Proviaces of the Punjab and Karthviagh
Frontier including the Provincially Administersd

Tribal Areas, the Islamabad Capital Territory and the

Centrally Administered Tribal Arsas, end the area served
by the branch reglster maintained at Dacea shall consist

of East éakiatan.
)

overnment a sharehclder.

X
(b
i
[v]
o]
]
s
fer]

Ge - Notwithstanding anything contained in section §, the Fcderal
Government shall be @ shareholder of the Bank and shall PUTCRAGE
at par not less than twenty five per cent of the sharss issued

“hy the Bank from time to times

Mo notice to bhe taken of trusts.
0. ¥o notice of uny trust, express, implicd or constructive shall
ar or bo

be entered on the principal or zny branch regist

recelvable by the Bank.

CHAPTER IV

MANACEMENT
Head 0fflce of the Bank,
T The Head Office of the Bank shall be at Karachi.

fentral Board.
124 The general superintendence und direction of the affairs

and business of the Bank shall be entrusied to the Central Rourd

thinzg

which may exercise all powers and do all much acts end

‘as may be sxersised or done by the Bank and are not by thils
Ordinance expressly direccted orrequired to Ye done by the Bank

in general meeting.

Local Boards.

. Thres Local Boards shail be established for the areos sentioned

L

oa

in aub-section (51 of mection 8, one each at Karashi, Dacca

and Lahore, and shall without prejudice to the pewers conferred

by section 12, have power, within the proserided limdts,

gexaerally to transact all the usual husiness of the Bank.

“orstitution of the Cemtral Board.

(LR (1) The Central Board shall consist of the following Dirvcltors,

; nampely t-
] (a) The Mapaging Director.-.a;.ymmmm%mrg%eml

[




(b) four Directors elected in local or special local

meetings by the siarcholders in stch maausr tha

d‘

o

the shareholderas registered in a pranch register

naintained fof hn arca mentioned in sub-sscbion (%)
of peotion &, shall clect from amcngut themselies
éuch number of Dirvctors for that arca as nay be
decided beforo wlection by the Federal Gavernment
kaviag regard to the proportion which tho sharc

;
capital subscribed by the sharebolders of that

Provided thab the Foderal Government may. at any
time, !

by order in writing, divest thal, for susl
¥ be snecified in the erder, Bo

Pirector shall e cleoted for any area 5o specificd,

' and, where 3t mekes guch an order, shall allecate
bo the other arsas tho seais of the Dlrechors who
would have been clocted for that area had no guch

ordar besn madlel and
{c) five Directors appointed by ihe Federal Governmenis

(2} The Chnlrman of the Central Board shall o aupoiated LY

the Federal Goverument Irom alionpdh the Dircctors.

Constitutien of Local Boards.

rali concist of the Tollowlny members, namobyi-

(6]

15, A Le»cal Bourd
{z) Thke Managing Dir.ctoer
PROVIDED THAT in thz event of the inability of Managing
Direetor to attend the mecting of a Local Board, he may
hominate an officer ol the Bank ho attend as wn exwoific
Member;

(&) One Hember sppointed by the Central Board from amonf

Direstors elected by the sharcholders registered in

pranch register of thal area;
{c) two Membors appeintsd 0y the Federal Government from

the ares in which the Lozal Board iz established;

(1) three Meahers vlected in a 1ocal or cpeclal lac
mectiq@ from amongst themselves oY the sharcholders

registersd in the bransh reg szr of that arcae

Managing Director “nu Deputy Waunaging Dirvctors.

16, (1) The Managing lirector shall be appointnd by Hhe Fuderal

Gevernment for a pariod not excuesding five yearsa and on
sugh salary and Lerus and conditions of sorvﬁfe ng whe

- . : Federal Government may dotermine:




PROVIDED THAT neither thue salory noc the ternmo and

cenditions of service shall be varied te his disadvanizgoe

~
; during his tsnure of office:
PRC may e tormingoe
tzd by by bho Federal )
- : Geovaroment to him or by his to ilnz Tedera Government.
=
(3} The Managing Director shall on the uxpiry of als term
of sifice bz eligible te
PROVIDED THAT no percon Sh nold effice as Managing
Dirgster who iz & membor of the Central or a Provinclal
i Legizlature,
* ~ {4) The Managing Director shall he nief exccutive officer
, of thé Bank asd shall, subject to any bBye-laws made in this
behalf, dirsct and sountrol, on Lerali of the Central '
- Board,
gualifications and disgualifications of Dirsctors and Hembora.
17, (1} o persen not appointod Ly the Federal Government to
- ' sorve as a Dirsctor or Member s be gualifisd to
surve as a Director or Member unless he i1s =z holder in
mis cwn right of unenscusberwd shares of the Bank o :
the nominal smount of ten thousand rupevs at the least, '
(2) Mo person shall boe gqualificd to serva as a Director
; or Henboer -
(b)Y 4f he i3 a saleried officer of any Government,
whether within or without Pakistan, and is not :
s
autherised by the Federzl Gevernment to gerxrve ;
ag a Dirwctor or Fember; %
(¢} 1f he hnas been convicted of an offence invelving l
moral turpliude;
3
{dr if hs was at any of the Bank ond '
was dismissod or iy o ice nd been terminated !
by the Banlg ;
(2) if he is a Director ol any sommercial bank other than .
- a bonlt sponsersd or ostablished by or under the 3
'
a anthority eof the Fedoral Ggvopnment or the SGtate .
»

sank of Pakistan for the davelopment of industiry ov ;

agriculture 4n the country, or a4 Lohk which 15 a

- a
sooizty reagliakered uxder the Cewoperative Sociebtles ,
Act, 4712 er arny othuer Juw for the time boing in )

force ia Pakistnn celating Lo co-operative sosiaties;
Ll
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..pu7/'~

f



o
e

—
~——r

[o)
S

~~

sren

K%

~—rt
3
o

-~

4 e emolovoenb of any benking e
L 1 SO ) b o any 92aih ng o

whether on salary or on commicsion, or i& engaged 1o

E PR TN
il

sormanca of aany continuoes service for
roguneration for any sach soMpanys

e beine disgualifisd for manber-

ship of an alestlve body under the Blective Bodic

/™ PR SRR R L4 Y st - [Rvp fpe g T
(Disquaiiticataon/ Orde 1089 op under sny other 18w
fop bhe time weing in forcs;

1f having been & Dirvector or Mamper, his office ad such

of sab-section {%]

slapsed since the

offiee of a Diruchor or Hemher sihall be vacat:

i the persor helding iy rasigas his cfilce or alaooy

4 he ascuphts or holds any otner office of prafib

under the Banig
i he s, op at any time hog DOeRn, adjudicated an

asslvent, or gompounds with hi& crodibuesg Qr SUSPGRUS

Kt

a,
£ ne i@ found lunatic, oOr wecomes of unscund aind;

fpom thres consecuiive

tho Board conesrncds

in éubesectior

10, i pelation to the Fagin, he had failed to pary any

lopa or credit liwii oo any instalizen sl

any amount dus o 4NY
rorm any ast agresd or

dons or perforwad DY hidn g

amd gueh fallure continuess fog @ poried of onc pun L

GG

L e N
aanilr NG

oL

taak cailing apon hdm

por fopm the waty on

1

5
T

g

F




(i) if he has hecn a Director oxr Member for a
continuous period of six years from the date
when he was first electcd as such Director
or Memver.or, as the case may be, was appointcd
by name and otherwise than by designation of

office, as such Director or Membor.

‘EXPLANATION :
In computing the period of six ycars for the purpose

of this eolause any break of lcss than three years in

the ebntinuiﬁy of office shall %e disregarded.

(&) No two peracnl who are partners of the same mercantile
firm, or who are directors of the same private company,
or one of whom is the general agent of, or holds a power
of procuration from the other or from g mercantile
firm of which the other is a partner, shall be eligible:
ar gqualified to serve as Directors of the Central Board,

or as Members of the same Local Board at the same tinc,

(5) Nothing in sub-section (1), sr in clause (b) of sub~
section (2), or in clauses (b) and (i) of sub-section (3)
shall apply to the Managing Director or an-sfficer

nominated by the Managing Dircctor under the proviso

to clause (a) of Section 15.
Removal of Directors and Members.

18, . (1) The shareholders may, by a special resolution passed by
the votes of shareholders holding inm the aggregate nore
than ome half of the paid-up capital for the time bedng,
remove any Director, other than a Director appoinied by
the Federdl Government, before the explration of his
period of office, and appoint in his stead a qualificd

person who shall hold office subject to sub-section (2)

of sestlion 21,

(2) The sharcholders on a brauch register may, by a special

local resolution passed by the votes of sharehalders
hrolding in the aggregate more than one.half of the

paid§up capital for the time being on the brahch register
) concerned, remove any Member, other than a Member

appointed by the Federal Government or the Central Board,
:of the Leocal Board concerncd, before the expiration of

nis period of office, and appoint ip his
person who.shall hold office subject to sub-i;ftion (2)

of section 21, I
g:;;,p;9/"

stead a qualifiocd



(3) Directors and Members appointed by the Fegeral Gevernment
ard the Central Board may be removed and replaced by other

Directors and Members at the discretion of the appointing

gathoritics concermed.

é 194 (First Constitution of Central and Local Boards) Omitted by
the National Bamk of Pakistan (Amdt.) Ordinance,1960 (LII of
1960}, 5.9.

Terms of offife of Directors and Members.

29, (1) it every general meeting one-third of the elected Directors
and Members for the time being, or if their number is not
three or a multiple of three then the number nesrest te
we~third, shall retire from offiee; but the retired
Directorslor Members shall, subject to the provisions of

” Se<tion 17, Be eligible for re-eclection.

(2) The Directors and Members to retire at every gegeral
meeting shall be those who have been longest in office,
‘ and as between those Directom and Members who are to
i . retire and who have been in office for an equal length
of time the Director and Member to rctire shall in
default of agrcement amongst themselves be determined
by lot, the length of time a Director or Member has beon
in office being. subject to sub-section (2) of section 21,

computed from his last electione.

(3) A Dirccter or Member appointed by the Federal Government
other than the Managing Director, shall hold office

during the plcasure of the Federal Sovernment.

(4) A Member appointed by the Central Board shall cecase to

hold office when he cecasce to Be a Director,

Vacancies.

21, (1) Any vacancy eccuring on the Central or a Local Board by
the death, resignation, removal or disqualification of
any Directer or Member shall be filled by the remaining
Direetors or Members, as the case may e, who shall

N co-opt a duly qualified person to fill the vacancy:

PROVIDED THAT where a vacancy occurs in the office
of a Direster or Member appointed by the Federal Govern-
ment or the Central Board, the vacancy shall be filled
only by appointment by thc Federal Governmesmt or the
Central Board, as the case may be. ;44 -

!.(.‘ K
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(2), Asy Director or Member so appeinted shall be deemed to
nave held office from thedate on which the Director or

feqber in whose place he is appolnted was appointed, or,

when such Director or Member was appointed under this
E . sub-section, from the date on which his mediate or

immediate predecessor was appointed, as the case may be.

: § {3 AnyADirector or Member co-opted under sub-section (1)

shall retire at the next general or local meeting, as the
sage may be, and the vacancy 50 occurring on the Central

or a Local Eoard shall be filled by election as provided
in clause (b) of sub-section (1) of section 14 or -slause(d)

of Seetion 15, as the case may bés

General and Special Meetings.

22, (1) In the first week of March in every year, or a5 soon thitre-
after as is convenient, = general meeting shall be held
annually in rotation at the towns where the Iecal Boards
are established, at such time as may be determined by the
Central Board and at the meeting the sharceholders present
shall be entitled to discuss the annual account, the report
of the Centrazl Board on the working of the Bank throughout
the year, and the auditors' report on the annual balanege
sheet and accounts, made up to the preceding thirty~fi*st
day of December;

DROVIDED THAT the first general meeting shall ve held at

Karachi.

(2) Special mectings chall be convened and held in such manncy

"and at such time and place as may be prescribed.

Local and Special Local Meetings,

23, Le¢cal and special local meetings shall be convened #nd held

in such manner and at such time and place as may be prescribed.

Yotes of sharsholders,

24, (1) Every sharcholder shall be cntitled to attend any meeting ‘
and each shareholder who has been registered as such for
a period of not less than three months prior to the date
of such meeting shall when present in person and on a
show of hands, have onc vote; and on & poll each share-
- helder so registefed for a like period shall have one
vate for every ten shares, subject to a maiimum of ten

votes:
.

i
!
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PROVIDED THAT no shareholder shall be entitled
to vote at any meeting unless all calls or other sums

presently payable by him in respect of shares of the

Bank have ween paid.

{2) On a poll votes may -¥¢ given either personally or by
proxy, -sut the Federal Government as a shareholder may
appoint any person to be present at any General Meeting

and to vote on its behalf,

CHARPTER V

BUSINESS OF THE BAKK
" Business whiech the Bank is authorised to transact,

25 The Bank is authorised to carry on and transast the saveral

kinds of business hereinafter specified, namelyi-

{1) The advancing and lending of money, and opening of
cash credits upon the sccurity of -

(a) stocks. funds and securities in which a trustes
is authorised to invest trust money by any law for
the time buing in force in Pakistan and shares of
the State Bank of Pakistan;

{b) debentures or other securities for money 1ssued
under the authority of any law for the time being
in force in Pakistan by, or on behalf ofy a port
trust authority or a district board or a municipal
board or committee or, with the sanetion of the
Federal Covernmunt, debenturss or other securitiés
for money issued under the authority of the

Government of an Acceding State:

(c) goods which, or the documents of title to which,

re deposited with, or assigned to, the Bank as

security for such advances, loans or cradits;

(d) subject to such directions as may be' issued by the
Contral Board, debentures of companies with limited
1iability;

(e) shares of companies with limit.d liability, im
accordance with such directions in this regard as
ray be issued from time to time by the State Bank
of Pakistanj

(f) goods which are hypothecated to the Bank as security
for such advances, loans or orediis; )

H
5
. i
{

"l}
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(3)

(%)

{5)

- 12 -

(g) ascepted bills of exchange and promissory notes
endorsed by the payees and joint and several proaiszory
netes of two or more bersons or firms unconneccted

with each other in general partnership;

(b) immovable property or documents aof title relating
therete, subject to such direetions as may be

issued by the Central Boaxrd;

(1) subjest to such directions as may be issued by the

Central Board, tea crops;

PROVIDED THAT any advances orp loans which are guarans
teed by the Federal Government or any Provincial Governe

meant in Pakistan nay he made without any speeifie scourity;

the selling and realisation of preceeds of sale of any
such promissery notes, debenturva, stock recelpts, bounds,
annuities, Stocks, sharcs, sceeurities or goods which,
or the documents of title to which, have been depoaited
with, or Pledged, hypothecated, assigned or transferied
to, the Bank as security for such advances, loans or
credits or which are held by the Bank or over which the
Bank is'entitled to any lien or charge in respect of
any sﬁch advance or loan or oredit or any debt or

claim of the Bank, and which have not been redeemed in
due time in accordamee with the terms and conditions
(if ary) of such deposit, pledge, hypethecation,
assigament or transfer;

the advancing and lending of money to Courts of Wards
upon the sccurity of estates in their charge or under

their superintendence and the realisa*ion of such advancus

‘or loans and any idtcrest due thercons

PROVIDED,TKAT NO such advance or loan shall bhe made

without the.previous sanction of the Provincial Government

concernedy

the drawing, accepting, discounting, buying and selling
of bills of exchange and other negotiable securities;

the investing of the funds of the Bank in, op the.underw
writing of, any stocks, funds, shares, sepu:ifies;
debentures, bonds or scripts or other sesurities for

money lssucd by any public limited company ‘er any
¢orporation established by or under any lay for -the time
being in force or under the authority ef the Federal
Government or the State Bank of Pakistan, and converting

the same into meney when required, and altering, convertiang

Ard Feneeima
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(7)

(8)

(9)

(10)

WAL aed O e ~ - - e e e _—— e -y
the Buying and selling of gold and silver whether soined
or uncoined;

the receiving of deposits and kceping cash accounts on

such terms as may be agreed onj

the accéptance ¢f the charge of plate, jewels, title-déeds

or other valuable goods on such terms as may be agreed onj

the managing, salling and realising of all property whether

 movable or-immovhble which may in any way come into the

(112

(12)

(13)

(1)

possession of the Bapk in satisfaction er part satisfastion
of any of its eJaims, and the acquisition and holding of,
and generally the dealing with, any right, title or intcrest
in any prdpebty movable or immo#ahlo which may be the Bank's
security f~r aﬁy advance or loan or may be connected with

any such security:

PROVIDED THAT the Banlk shall not take ovex the managéw
ment of any suth property except in pursusnce of an agroc-
ment with the debtor or of an order, judgement or decree

of a Gourt of sompetent Jjurisdiectiong

the traﬁsacting of pecuniary agency business on eommission
and the entering into of contracts of indemnity, surety-
ship or guarantee with specifis security or otherwise,

and the underwfiting. participating in, and carrying out
of the issue of any stock, shares, debentures and eother

seourites;

the administration of estatee for any purpese whaether as an

executor, truuﬁee or otherwise¢ and the actihg as agenﬁ on

‘commisaion in the transaction of the following kinds of

‘business, namelyi-

{a) the buying, &elling, transferring ond taking charge of

any securities or any shares in any public company;

(b) the receiving of the procceds whether principel, intor-

est or dividends, of any securities or shares;

(4) the remittance of such proceeds by public or private.
bills of exchange, payable either in Pakistan or

elsewherog

the drawing of bills of exchange and the granting of lotters
of credit payable out of Pakistan;

the buying of bills of exahange payable out of Pakistan;

e

e

e ]
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(15)

(16}

(17)
(18)

(193

(22

(1)

(2)

(3)

wopen .cash-credits on

other than those specifiled in section

the borrewing of monecy for the purpose of the Bank's
business, and tie giving of pesurity for money 5o

borrowed by pleédilngassets or otherwisc;

the paying, receiving, colluecting and remitiing money,
bullion and securitics under any agreement with the
State Bank of Pakis'an as itc agent on behalf of any

overnment in Pakistin, or undertaking and transacting .

(]

any business which tre State Bank of Pakistan may from
time to time entrust o 1t;
the establishing anddﬁscontinlﬁxugof branehes’ and agencles;

the acquiring, maintaining and transferring of the Bank's
residential and business premisesy
the taking over of the business, including the papital,
assets and liabilitivs of any other Bank, with the
sanction of the Federal Sovernment;
the granting of advances or leans ta any cther Bank fox
the purpese of averting or facilltating its winding up;
with the previous permission in writding of the State Bank
of Pakistan,-
(a) the investing of the funds of the Bank in any bank

incorporated outsice Pakistan, ‘and
(b) participating in the magagement and administration

of any such bank in which the funds of the Pank .

have been invested; and :
generally, the deing of all such matters and things as may
be incidental or subsidiary to the transacting of the
various kinds of busincss including foreign «xchange

business bereindofors speaified,

Businecs which the Bank is not authorised to transact.

26. Phe Sank shall not transact any kind of saaking business

25, and in particulap =
the ®ank shall not make any advance or' lean upon the
security of its sharcs;

the Pank shall nst discount or buy or advance o¥ lend
to any individual er partnership firm an amount exgeading

in the whole at any one time such sum as may ¥e presoribed;

the Bank shall not discount or bhuy or advance -or lend oY
the sccurity of any negetiable insgru~
ment of any individual er partnsrship firm,'paygble in the
town or at the place where it is presented fer discount,
which does not earry on it the several resapp. sibilities

(_ Y ”pﬁ15/1
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Exceptions,

of at lrast two parsons or firms. unaonnected with eash
asther in general partnership:

PROVIDZD THAT nothing in this section shall be deemzd
to prevent the Bank from granting overdrafts and loansy,

without seceurity, to sush extent as may ¥e prescribed;

the Bank shall not grant to any person who has been elccted
or appsinted as a Director or Hember amd for so long ez he
continues to beld that offise any advance, loan, credit
limity guarantee or ether fajilities, or alter tovhis
advantage the terms and conditions of any advance, loon,
credit limit, guarantce or other facilities granted before

his clection or appointment as a Director or Member:

FROVIDED THAT nothing in this clause shall prevent. the
Bank from continuing or renewiag any such advance, loan,
credit limit, guarantee or other facilities as may have
already been granted to such person before his election

or appointment as a Director or Member.

26~4a Notwithstanding énything contained in sections 25 and 26 the

Bank is authorised to -

(1)

(1a}

(2)

(3)

(k)

grant advances cr loans to its officers and staff for the
purpose of building residential houses, ineluding the cost
of land, on such security, including immevable property ,
and on such terms and conditions and for such periods as

may be prescribed;

grant ,dvances.or loans for any peried excceding enc year
but not exceeding five years, to such swmall and medium
industries as may, from time to time, be specified by the
Central Board en such terms and conditions as may be
prescribed:

PROVIDED THAT the amount of advances and loans
outstanding at any time upder this cl&use shall not
eXceed five pur cent of the total amount .ef bank deposits

at such time;
grant or subsidise, from time te time, pensions, gratuitics,
bonuses or other funds created for the.wenefit of its-

officers and staff or their dependents;
centridbute to the promotion sf research in banking and
allied subjects; and

donate funds for any charitable objects or %o any charitabla

inatitution§ ar sacieties.

[
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MISCELLANEQUS

dudltors. N . v

27. {1) Not more ‘than two auditors who shall be Registered &

Accountants shall be elected and their remuneration

fixed at the gencral wmecting, The auditors may be
sharcholders, but no Director or Member or ather officer
; of the Bank shall be eligible during his continuance

‘ ‘ in office. Aay auditor shall be eligible sn quitting

office for re-eclection.

(2) The first auditors of the Bank may be appointed and i
their remuneratieﬁ fixed by the Central Board before- the
gencral meeting and if so appointed shall hold office
only until the {irst general wmesting. 1 auditors clected - F*
under this seetion shall scverally be and continue to %ﬁ
’ act as auditors until the first gencral meeting aftoer éw

their respective dlectionsy
) PROVIDED THAT if any casual vacancy oecurs in the
office of any auditor clected under this section, the ;

vacaincy may be filled by the Central Board.

- Goverhment Aunditors.

28, fithout prejudice to anything contained in the foregoing -

provisions, the Fedgral Government may appoint such auditors

as it thinks fit to examine and report upon the accounts of o

the Bank.

Rights and Dutie¢s of Auditors.

.

29. (1) Every anditor shall be supplicd with a copy of the annual -
balance-sheet and statement of profit and loss and it shall

be his duty to examine the same, with the accounts and

(e I

vouchers relating thereto. Every auditor shall have a

Y v

list delivered to him of all books kept by the Bank, and

shall at all reasonable times have access to the books,

accounts und other documents of the Bank, and may, at the

7

cxpense of the Bank if appointed by it, and at the expense

of the Federal Government if appointed hy it, employ

[

acoountmts or other persons to assist him in investigating

such accounts, and may, in relation to sush acceunts, It

_examine any Director, or any Member or any cthor officer ~ P
of the Bank, {
) (2) The auditors shall make a report to the sharcholderg or to

the TFederal Goverrmoent, as the ecase may hey, upon the anaual

lL/0~P¢17/“ '
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bvalance-sheet, the statement of profit and 1088 and

o 7 ’ accounts, and in every such report they shall state whethor,
:i . in their opinion, the palance-sheet and the statement of
- : profit and loss are full and fair statements containing
) ; the prescribved particulars_and properly drawn up so as to
exbibit a true and cerrect view of the state of the ponk's
affairs, and in case they have called for any explanaticn
or information from the Central Board or a Loeal Boardy
whether it has been given and whether it is satisfacterys.
Any such report smade to the sharcholders shall bo read
together with the report »f the Centrel Board aé the
’ general meecting
Aeceptance of liabilities.

30, The Bank shall accept and henour all 1iabiilties, obligations
- - and ¢ommitments incurred and made by the Promoters Compaky,
Iimited, formed to provide for the establishment of the Bank in
sccordance with the rights and powers with which that Compalyy

{5 invested by its HMemorandum of Association.
Liquidatian of the Bank, VII of 1913.

31. Nothing in the Companies Act, 1913, shall apply to the Bank,
and the Bank shall not be placed in 1iquidation save by ordor
of the Federal Government, and in such manner and under such
terms and conditions, ineluding the terns as to calls on and
forfeiture of shares, as the Pederal Government may by its
order of liquidation directe '

Power of the Central Board to make bye-laws.

324 (1) The Central Board wmay, with the previous approval of the

Fedoral Goverament, make bye-laws not inconsistent with
this Ordinance to provide for all matters for which

provision is nccessary or convenient for the purpese of

B s 1CL SR B BORTED

o~

TR

(2)

giving effect to the provisions of thig Ordinance.

In particular and without prejudice to the gencrali

ty

R s A o S uL L N

of the foregolng proVisibnS, such bye-laws may provide

for all or any of the following matters, namely:~

(1) the maximum amounts which may be advanced or lent to,
or for which bills may be discounted for or purchased
'from, any individual or partnership-firm with or
without eecurity;

(ii) the conaitions subgject. to which alon« advancesd mway
be made to Dixgctofs, Membere or offieers er other
staff of the Bank, or the relntives of sueh Directors,
Members. or officars or other staff or to epupanios,

A

S
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(1i4)

(iv)

(v).

(vi}
(vii)
(viid)
(1x)
(x)
(xi)

(xid)

firms. or individuals with-which oy with whom such Directors,
Members, offisers or other ataff or relatlves are conngcted
'as partnars, directors, managers, servants, shareholdsrs

or otherwise; -

the mannar iz which angd the conditlons subject to whieh
the hank may take ever the busigeés, ineluding the gapital,
assots and liabilities, ef any other bank;

the prantiog of advances or loans to any other bank for

the purpose of averting or facilitating its winding up}

the procecure and manner in which the capital of the

Bank 1ay be inereaged or redused;

the nequisition, maintenance and transfer of the Bank's
residpntial and business premises;

the contents, maintenance, inspection and closure of

the piincipal and branch registers of shareholdersj

the beoks and cecounts to be kept at the various offisas.
of the Bank;

the balancing of accounts and ascertaimment of profit and
loss; .

the form and manner in which the halance-sheet and the
mtatemﬁnt of profit gond loss shall be drawn upi

the ddtermination and payment of dividend and transfer

of profits to resecrves;

tho preparation and tronsmission of returns to the

. Regictrar of Joint Stock Companies and to the Federal

{xiii)

© {xdv)

Government;

the eyidentiary value, form, issue and renewal of
certificates of shares;

the cnlls on shares, the payment of such <¢alls, joint
and several liaWilities of shareholders in respect of
sueh ealls, the Dank's lien on shares, the manner of

its enforcemont, forfelture and the application of

(xv)

{xvi)

(xvii)

proceqgds of sale;

the manner in which and the conditions subject te which
sharcs may be allotted, held, transferred and tronsnitted
and génerally all matters relgting to the rights and
duties of gharsholders;

the manner in which general and special meetings shall

be convened and held, the gquorum thercat, the proccdurec

to be followed at such meetings, the manner in which

votes may te exercised and the appointment and election

of Chzirmen of guch meetings;

the manner in which local and special local meetinga
shall be monvened and neld, the guorum thereat, the
procedure to be followaed at such meectings, the manncr

Al
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in which votes may be exercised and %he appointment and

election of Chairman of such nmue ingss

(xviii) the powers exercisable by local and specizl local mectings;
(xix) the holding and conduct of elections under this Ordincnce;

(xx) the final decisions on doubts and of disputes regarding

: the qualifications of candidates or the validity of

. elecctions;

(xx1i) the manner in which meetings of the Central and Loocal
Boards shall be convened and held, their quorum, the
proceddre to be followed at such méctings, votes of
Directors, Members and ex-officic members and the mannoer
in which they may be excrcised, and the appbintmont or/
and blecfion of Chairman of such Boards;

(xx1i) the sifect of vacancies in the Central or Local "Boards
and of subsequent discovery of disputlifications of a
Director or Member

(xx1ii) the obligaticns and imumunitics of Directors and Membersg

(xxiv) the distribution of business amougst the Directors and
Meubers and their remuneration, if anys;

(xxv) the powers of the Local Boards and the limits wlthin which
they shall exercise such powers; i

(xxvi3 the delegation of any powers of the Central or Local Boards,
to committees consisting of Directors or Members as the
case may be, and the conduct of bpsinOSS in such committces;

(xxvii) the establishment and discontinuance of branches and
agencics in Pakistan or elcewhers and the nature aﬁd c¢xtent
of the business any branch or agency may transact;

(xxviii) the recruitment of officors and staff of the Bank includ~
ing the terms and conditicns of their service, and the
constitution and management of staff and superannuatlon

_funds for the officers and servants of the Bank;

{(xxix) the avthority to draw, accept; endorse and cxecute
documents on behalf of the Bank;

(xxx) the prevision of common and official scals of the Bank and
the nmonner and effect of their usef '

(kxx1i) the manner and form in which coniracts binding on the Banl
way be executeds
(xxxii) the conduct, insitution and defence of legal proccedings
" and the manncr of signing ple=dings;

(xociid) the addresses of sharecholders and the isaue and service of
notices;

(xxtty) fhe service of notice on the Bankjy -und

(xxx¥) generally, for the efficicent conduct of tho business
discharge of functions and management of the Bank.

53, Transitional provisions Cmitted by the National Bank of Pakic

Awmdt.) Ordinance, 1960 (LII of 1960), s.18. KH. NAZIMUDDIN,
. Governor~Gemperal.




Banks WNationalization |
Act, 1974




(AS passtD iy e NATIONAL AssEMLY)
A
BILT,

to provide for the nationalization of buanking business in Pakistun

Wikreas it is expedient in the public interest to provide for the nationalization of

banking business in Pakistan;
Itis hereby enacted as follows:

1. Short title, extent and commencement,—(1) This Act may be called the
Banks (Nationalization) Act, 1974, -

(2) It extends to the whole of Pakistan,

(3) Tt shall come into force at once and shall be deemed to have taken eflect on the
Ist day of January, 1974,

2. " Act to override other laws, —7This Act shall have effect notwithstanding any-
thing contained in any other law for the time being in foree or in any agreanent, contract,
award, memorandum or wGcles of association or other mstrunent.

3o Dehinitions.—In this Act, unless there is anything repugnant in the subject
or contexy, -

'

(1) “bank” means--

(@) a company repisteced under the Companies Act, 1913 (VI of 1913,
and transacting, in o owtside Pakistan, the business ol banking as defined
in cliuse (b)) of section 5 of the Banking Companics Orvdinance, 1962
(LVIE of 1962), in respect of which no proceedings under Part' 11 or
Part TV of the said Ordinance have been taken or are pending immediately
before the commencing day; and

(1) - banking company incorporated by or under any law within the lepisla-
tive competence of Patliament, including the Stare Bank, the National
Bank of Pakistan, the Industrial Development Bank of akistan and the
Agricultural Development Bank of Pakistan, but does not include—

(i) a bank which is an cnemy firm within the meaning of the Defenceof
Palastan Rules, or

(i) & banking company incorporated outside Pakistan and transacting
banking business in Pakistan, or '

(i) a cooperative bank registered under the Cooperative Socicties Act,

\ .

(vi) A corporation or company established {n
’akistan in pursuance of an agrecinent
between the Government of Pakistan and a
forcign Covernment or institution for
transacting barking business In or outside
Pakicran, Y ‘

e
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(2) “comnrercing day™ means the Ist day of January, 197+

(3) “Council” means the Pakistan Banking Council constituted under this Act;

s34

A4) 1 SHAH wene LML AL Ul

2 Ameadment of section 3, Ac( NiX of 1974.—-111 the dnks (Nationaliza- -

Hon) A, 1974 (X1 of 1974), in scction 3
(> . n[tcr c]aus 4
clause slh.ll be inscrted, namely :— | ) e foHOng e

e

section S,

" S
(gl.—m, “loans and advances” mcans “loans, advances and - credit as
defined in the Banking Companies Crdiunance, 1962 (LVII of 1962) ;"

4, EFxclusive rlghl to le.\l)hsh bank.-The Pederal Government or a corpora-
tion wholly owned or controlled by the Federal Government shall have the udu«.nvc right

) L\l.ll)‘hh a bank.

5. Transfer .\n(l vesting of owner th]) cte, of banks. - (1) The ownership,
management and, control of all hanks shall sl.m(l transterved to, and \'csr in, theo Feder .ll

Government an the commencing day.

(2) All sh.uu. in the L.lpll.ll of a b.mL held by persons other than the l'u.lu.ll
Government, a Provincial Government, @ cor pm.xlmn owned or umlm”ul by the Federal
Government or the State Bank shall stand. transferred to, “and vest in, the Federal (m\un~
ment on the commencing day, lu.c of all trusts, liabilitics and umuml)r.mcu

~{3) The vesung af any xhuu in the Federal (m\ummnl under sub-section (2)
shalt not aflect the rights aer se ol a sharcholder and any ‘other person ‘who may have an
interest in such shares and such other person shall be entitled o entorce his interdst against

the compensation awarded to the sharcholder under section 0.

() The safety of all deposits in_ banks shall _Stnncl guaranteed by the Federal

Government.

(3) lhc provisions of this Act .md the vesting of - the shares of the banks in the

Pederal Governnent thercunder shall not in any way alicet the status nI the banks as-

bo lies corporate under the Compangies Act, 1913 (V11 of 191 s)

ab

2, Losertion af new section SA, Act XEX of 1974, -I_n the Banks (Nationahea-
tion) /\(I 1974 (X1 of 1974),- heretnaflter referred: taas the satd Act, afta
the folowirg new section shall lu, m‘.u'c«l nmuly'~ -

“SAL Tramsfer of posvers and [l/n(lmm to Imu/uml (l()l(llllil(”l"‘
Notwithstanding anything u)nl.nncd in this A the Federal Govern-
menl may, by notificadton in” the official - .‘ugllp. dircet  that, in
respect of Mmiab Provincial Cooperative. Bank L, such of the
piowers nd functions of the Federal Govermment Nor the Couneil
wider this Act as may be specitied in ihie notificiaion  shall - be
exercised and performed by the Governmenl of the Panjab ™

.
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Provided that, iy Fovmalacing the redeniption Propramme, the Federal Governmen
By make provision for preferentiy) redemption of the bondy
who are of menere means such gy
compensation payable o whom doe

5 ot exeeed such maximum amount
Government may deem it ‘

s a8 the Federal

Provided Turther that, where the amonnt so determined s not .an exact muiltiple
ol one huideed rupees, the amount in exeess ol the nearest lower multiple of one hundred
rupees shall be paid'in cash, .

(2) The bonds shall be negotiable and eligible as seeurity for advances.

7. Assessment of compensation.- The amount” of the compensation shall
be the amount equal 1o the break-up value of-the share ag determined by-an auditor appuin-
ted by the Federal Government from the balance sheet of the bank s on the 31st December,

1973, according to the principles laid down in rule § of the Wealth Tax Rules, 1963

Provided that in case of a shace of the State Bank the
shall be the average of the closing quotations during six workin
the commencing day on the Karachi Stock Eixchange:

amount of the compensation
g days immediately preceding

Provided further that, . in respect of any share obtained”
Government by any dircctors of the Central Board of Dircctors of the State Bank or a
member of the Tocal Board of that Bank under the provisions of subssection (3) of section 13
of the State Bank of Pakistan Act, 1956 (NXANLLL or 1956), the amount of compensation
shall be caleulated at the rate of one hundred rupees per share,

at par from the ederal

8. Removal of previous management. - (1) Every person holding oftice in any’
bank as chairman, director or chicl exeeutive by whatever nanie called, other than a person
who holds such ollice by virtue of hig appointment or nomination by the Federal Govern-
ment or the State Bank, shall stand remoyed from his oflice on the commencing day and

this removal shall not entide him to any compensation and no such clim shal] he enter-
tained, by any court, tribunal or other authority, : -

‘ (2) The vacation of his office by a chairman, dircctor or chief ex
sub=scetion (1) or otherwise shall not in‘any way absolve
any law, contract or otherwise howsoever subsisting
day or the day on which he ceases to hold such oflice,

ceutive under
him ol hig liability, il any, under
unmediately hefore (e commencing

(3 A chirman, director or chick exeeutive by whatever i
hold oflice under any of the aforesaid provisions shall” enteust or
the peesen succeeding him in thar office, in tact and in ag g
the day. immediately preceding the commencing ‘day
and other records and documcntsxl)clonging
the atlaivs, of the bank

!

Gnled (rc.l.\ing lo
cause to be entrusted o
oud order as they existed on
all propertics, all books. ( f aceounts
to or in the custody or control or pertaining to

() Central Boards of the barks mentioned i the Sehedule, wnd all local bodies,

ENCCUTEVe Commmitiee; sintlac other bodies for
the management of any hanlk shall stand dissolved, and all members of such bodies shalf
stand removed from oflice, on the commencing day, '

of sueh el of persons,
worphang, widows and penstoners, and the amcunt of

—— -

B e e

= pdalivr g




Yo

it by sul) € Jmn (2) st “\(‘ by e

(&) For banks other than llum.. mentioned in the 'ﬁLhulllll, vacicics (M,urun;,
ander. sub-section (1) and vacancies existing belore the commencing day or occurring

theraalter shall be filled by the Feder al Government by -appuinting such persons as it

deems ht

‘). Pakistan Banking Council. —(1) "This scction. and section. 11 shall .\pply [y

the banks mcnlmnul in the Schedule and any new bank which may be constituted after

the commencing day, whether by merger or u.(nl,.uns.umn of the said banks or “undert the
Companics Act, 1913 (\'H ()l 1913).

(2) The Federal Cmvcrmmnt shall, by notification .in_ the oflicial ‘Gazette, (.()ll-

stitute a. (,ouncnl to be called th(, 1’.1L|st.m BmLm" (ounul ‘and consisting of:—
(l) a Chairnan; .

“(ii) w l)cpul\' Governor of. the State Bank;

(iii) an oflicial of the Ministry of Finance, - Government of - l’lliistﬂl\;-:li)(i_

- (iv) not more than ﬁve 'md ot 1(.9«. than thrcc mc.mhu:.

. Provided' that not less lh.m three mcmhus shall be Iull time munl)u.s

one of whom shall be .\ppmmul by lhc Federal Government to bc, the Sc.uu.lry .

of lh( (mmul o , _ —

(3) The (mmul bll.l” he |)nd?' unpm.m. |I.lVlll], perpetual succession .uul a
common seal, with: pows; . .u,qnu" ap lmld property, and shall by the name L,lVLll to.

o

— e -
(4 'L‘ w L. uc..tlmm 01 L.m &Jummil ..x'.ll hu
(1) fur‘\u?dtin.; mwrutimml p-c)]i(:y "'uidlined Aar tho
4 haniloay.
(41)  laying down pux'!or\unue cri (.(‘1‘111 “for b.mk;, an
PERVEE NS TR R RS YL O “--...‘.A...-.!_.‘.,J 1 . ot
{oid cobablinhine a Lewearah Topartnent to (‘muluf t
: !um'd'w roseareh and, A0 pardiculayv, stwdy
Vo oveaasns Dualddne onerations bnd probluns ol
/ A'. "l{u."'d( l‘il anc j. :';
(e13)  eosbubliandwy a Central Pralning Justitute for
funarling pre=s snprvice and ineserviee training o
Lo The p »:*:-r)z‘mr:.i of U“ anthe g :
hi1) acting as m~':itz:v :'m the lu'xvnt r)f intope
Chhu di:-s,»ut(-u,
) ’

ivY u;mc;)iutin,-‘-: Tead bankes ansl u;.\mr tiontn: share of

¥

;nh. snee awot: Lhe five hanlis ia reuspect ol
conuorliun loans only, in aceordanca witlh the
I‘u-.D'\l(‘(‘ uaniiu‘»ility of unm-_hunk;

nv) '..n.f hl?'ﬂ the propgress of the is'p‘iv sontation m‘ ,

St ealingce nade fu State mu.; soannuad Yoapectien
Buporty aud the roneddal and carredbive menouron

Lo on by Lhe banka with o oview to reuoving

fahaluncen both dnresprel of consediticon wnl
l‘:,':,;i.«,x'.:a; sl . S ‘ ‘ , L

cretatte wrl perforaing mnel poders ol

oot densg of Ghy bedoral Laoverneal ateleos Lhil
) ) e [TV TN
vy ! el othier Yanebionn, o Lhe Pelaend

Coverue ont may ascieon Lo it ‘
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(6) "The Council may appoint such oflicers, employees, - experts and consultants
as it may deem fit. ’
10. " Tunds of Council.—(1) There shall be constituted for the Council a fund _
to which shall be credired all sums received by the Council under sub-section (2) and out
ol which shall be defrayed all expenditure incurred by the Council, including expenditure -
on the emoluments of the Chairman, members and officers, servants, experts and consul-
tants of the Council. .. | o I ' '

(2) Every bank to which the provisions of sections 9 and 11 apply shall make to
the Council cach year such payment to enable it to defray its expenses as the Council nay,
with the approval of the Federal Government, demand of the bank,

1. General provisions pertaining to managenent of banks,—(1y A bank
shall have an Exceutive Board consisting of @ President and not less than two and not more
than four other members to be appointed by the. Federal Government.

- (2) The general dircction and superintendence of -the aflairs and business of a
bank shall “vest inits Fxecutive Board which may exercise all such powers and do all
such acts, deeds and things as the bank was competent, immediately before the commence
g day, to exercise or do in a meceting of the Board of Dircctors. -

'@/(“A)_ A bank shall have a Board of Dircctors consisting oﬁ;

the President and all the other mombers of the

kBxccutive Board, one wmember of the Council to be
nomdnated by the Council and un officinl of the ‘
Ministry of IFinance to be nominated by the Fedoral ®
Government. ' '

(4B) -~ The Board of Directors shall be responsible for
S overall policy-making in respect of the bank's
'opcrutions and shull also consider =

(a) loans and commitmonts to the extent of
seventy five per cent. per borrower limit
for the time being or loans and commitments

. exceeding twenty million rupees whichever is ., -

k - less;  and ' :

(b) ull loans and commitments to public-—sector
agencies or textile mills. :

(ke) The President shall proside ot the maetingu'of the
' Board of Directoru. ! ' o -
(5) The bunks shall -

(i) operate within the operational policy
luid down by the Council and make cvery
cffort for observance of the performance
criteriu laid down for them ; and

(ii) furnish to the Council such information,

' returng or reports as may be required of
then.

/

“-._.
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(V) he v peron apaatnat whom any wction lies been taken or any proceedings
are pending under section 235 of the Companies Act, TOI3 (VI of 1913,
or section 83 of the anking Companies Ordinancee, 1962 (LVIL of 1962):

Provided that the Federal Government shall, before appointing any’
_ person satisfy itself thae the person will have no such financial or other
. \ - nterest as s likely to affect prejudicially the pecformance by him of the
functions of the office to which he is being appointed, '

M e - X
e
B A

o S e )
(8) The Chnirman and mewmbers of the Teincily the mamb N
| v f viivond tand members

e R OUE SR TR
‘ ‘ , of the Noard of Mrectors and the I'r

' ' y Board nhall, in the digciwrge oF their
of an Lixecutive Weard nhall, in the dipsisrge o

‘ ‘ ; sinvas erinciplos wnd be puided .
functions net on sownd busineay mrinsiplog wnd be g -

: v Sov Snwolvimne the -
by such directives do matbers of polisy l??ﬁlVl;ﬁ :?7”, )
J wucG A A e N e o nneil- 2o the o L
public interest s ey ba alven to Lle Suwineil-by

‘ Ugy ‘ i shull: bhe sole . judige ny to |
Faderal Yovernment, which shull:be the : e udy to

U B R L P N 3 A‘I
K . . e sattor o poldiesy
whether orinobomny wmatter Lo st b Vo RRRAES C
involving the rublic inteveat,
( ‘ ‘ (9) 1o drective by the Fadopnd Govercaont oy poratios

. nol policy uidelines or ‘;,lo'{:,b .’\S»_‘i,‘(')n:} oy ;;.I'n:v: (‘.(,nn;,c?l- or ‘,I .
“ . the Board of Mrectors r)r"?:x;t-cmt;{vn A 'i""" rn{_‘ il Lank or |
Lho Tresident of Lhe 1onied sl L by g ‘,‘lf.r:w-.m1;_1..}.)1'1:“0?
Cthe provigioia of by Slbate Ponk of iu.‘.j,k,‘. Lane Act, 1‘))6

TOUTTY of 1956), o thn‘Buhkinm CumpuH&mQ,Dsdlnqnqe.:ﬁ o

962 (LN IT. o 1962} o o
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120 Fidelity. and seereey.—(1) The Chairman and members of the Council,
every bauk, members of its board of management and chief exceutive, by whatever name
called, shall observe, except as otherwise required by law, the practices and usages custo--
mary among bankers and, in particular, shall not divulge any iformation relating to the
afluirs of its constitucns except in circumstances in which it 1s, in accordance with law or

.. practice and usages customary among - bankers, necessary or -appropriate for a bank 1o
divulge such information. ' . :

- (2) The Chairman and members of the Council, members of the board of nhnage-
o A ment of every bank, every administrator, auditor, adviser, officer or other eployee of the
L . . Council or a bank shall, before entering upon his oflice, make a'declration of fidelity and

‘ - seerecy in such form as may be preseribed, : :

; o Lxplanation, ~In the aase of any such person employed in connection with the
atlairs of a bank as is not required by any provision of this Act o vacate any oflice held
by him, the requirements of this sub-section shall be deeried i e satisficd i such person

. : lrmt. already filed with the baok g decluration more or fesg to the cfivet of e preseribed
oarm, ’ -




officers and other employees o a bank shall continue in their respective offices and e~
ployments on the same terms” and “conditions, including remuneration and rights as to

“t 0 etter of appointment, rules or regulations of a bank, cvery oflicer and employee of a bank

~ Provided that bis status and emoluments shall not be adversely aflected,

4. Certain claims for compensation barred.—No person including a chairman,
director, chicl exceutive by whatever name called, a sharcholder, a constituent or an officer
or employce of a bank shall have any right, whether in contract or otherwise, to any com-
pensation other than that expressly provided for by this Act, for any loss or damage directly
or indirectly incurred by reason of the operation of any of the provisions of this Act or any

rule or order made or dircetion issued therennder.

15, Schemes for reorganisation of banks, cte.- (1) e Council may, in con-

. sultation with the State Bank and. with due regard to the interest «f the denosttors, pre-
\ _ o pare a scheme for improving the management and operation of & it or group of banks
L to serve the needs of development of the economy. -

(2) A scheme prepared under subssection (1) may iuter alie provide for all or any

i of the following matters, namelys - .
“ . : . Sr
. (1) the reconstitution of @ bank or'a group of banks into a new bank registered
! : o . under the Companies Acr, 1913 (VLT ol 1913), or a Corporation incor -
Lo o ' porated under a Federal law, the amalgamation of two or more banks or
the merger of ane or more banks in another bank;
. o ‘ ~ (i) formulation or reformulation of memorandum or articles of association
of a bank or reconstituted or amalganated bank; ’ :
. ‘(i) modilication of the capital stiucture of a bank or 'reconstituted or amalgi-
. B ' mated bank; B o o
(iv) additions to or deletions from the kind of business in which a bank may
. . engage and the place or places where it may carry on its business; and
{ ' o ' (v) changing the name of ah existing bank or naming a réconstituted or amal--
by : o gamated bhank. B Y : ' :
0 . . . |
(3) ‘A scheme prepared under sub-seetion” (1) shall be submitted to the Federal

Government for approval and shall, after it has been approved by the Federal Government.
Ww.th or without modification, be published in the official Gazette and shall take eflect on
such date as may be specified therein, - i : ' . o

; o o, Removal of doubes, For the removal of doubts, it is herehy declared that -

3

13, Provisions regarding stalll - Save as otherwise provided in this Act, all

pension and gratuity, as were applicable to them immediately before the commencing day. .

(2) Notwithstanding any law or any provision contained in a contract, ;@rccménr,

- shall be liable o transfer to any of its l)r;mchcs inor outside Pakistan or to any other bank: -

PR
N N s s S,
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al e, riphs, powers, anthorities and privileges and all property,
movable or immovable, cash balances, reserve funds mvestments and all

other rights and interests arising out of such property as were immediately |
“before the commenctng day in the ownership, possession, power or con-
“trol of a® bank whether within or outside Pakistan, * shall, unless other

" Provisions are made for their redisposition in accordance with a-scheme

C

B iy

@

prepared under sub-section (1) of scetion 16, continue to vest in that bank,.

and all borrowings, Jiabilitics, including contingent liabilitics, and obliga-

tions of a bank of whatever kind subsisting immediately before the con-

mencing day shall, unless other provisions s aforesaid are made lor their -
- discharge or perlormance, continue to be the borrowings, labilities and

obligations of that bank;

all contracts, deeds, bonds, agreements, powers of attorney, other than

those in favour of a person vacating his office under this Act, grant of legal
representation and other instruments of whatever kind subsisting or having
clfect immediately before the commencing ‘day to which a bank is a party
or which are in favour of a bank shall be of as full force and effect against

orin favour of a bank as they were immediately - before the commencing -
-day; and : - o .

if, on the commencing day, any suit, appeal or other legal proceeding of

whatever nature which is by or against the bank or to which the bank is-a .

arty is pending in an court or before a tribunal or other authority,. the
party g y \ )

same ‘shall not abare, "be discontinued cr be, in any” way, prejudicially
. ‘ . b

alleeted by any provision of this Act,

17, Disposal of profits.— Subiect to the provisions of the law by or under
which a bank has been established and the provisions of the State Bank Act, 1950 (NXNT1T

ol 1956), and the Banking Companies Ordinance, 1962 (1LVIT of 1962), a bank shall not

declare any dividend on ity share capital unlegs-

()

()

(c)

18.  Indemnity.—No suit, prosccution, or other legal procecdings shall Jie against

it has drawn up its annual balance sheet and profit and loss account and

has its accounts audired by an auditor’ qualiiied to act ag such under the
Banking Companics Ordinance, 1962-(LVI1 of 1962); - v .

it has made: adequate provision for bad and doubeful debts, depreciation

- In-assets,” contributions 1o stafl” and. superannuation funds and all ofher

contingencics for . which provision js necessary under any law or which
are usually provided for by bankers; and S X

4 copy ol the balance sheet and profit and juss account alotig with the

audit report has heen supplicd to the State Bank and the iederal Governe’

ment and the latter has approved the declararion ofSuch,dividcnd; .

. ‘Provided that, before according such approval, the Federal Govern-
ment amy, of its own motion or on the recommendation of the State Bank,

order a second audit of the accounts of the Bank and appaint such auditor

lor the purpose as'it thinks fit.

the Federal Go\'crnmcnr, the Sute Bank; .the Cliairman or members of the Council, the
President or membiers of the Exceative’ Board arany oflicer of the Federal Government

or the State Bank or a bank for any thing in good fith done o purporting o he done -

under this Act or any rule or order made or direction issued thereunder o for-any damage

aaused or likely 1o be caused b.\"‘:ln_v,(hing'dmu; or _purporting to be done ay aforesaid

L




9

19. Bar of jurisdiction,—No provision.of this Act-or of any rule or order made
or dircction dssucd thereunder shall be called in qu(.slmn by or bd(m, any courtor other
authority. | : ‘ : :

P

20, . ]’()wu' to make rules.—The Tederal Government nu 'lu. no’liﬁ(.\linn n
?

the oflicial Gazette, make rules to pmvulc for all matters (ur which provision is ncccwuy
ur expedient for the purposc of gving effeet to (lu. |)mvm(m~. ol this Act,

2L 1\(l.|pl wion of Laws. -Any court, mlnuml or authority uquucd or unpm\u
red to enforee the Companies Act, 1913 (VII o "1913), or the memorandum or articles

- ol association of a bank registered thcuundu, or any other law for the time being in foree

shall construe the said Au memorandum or articles of association. or such ()lhu law with

’.

22. P(.n.llt ro— l Whocvcr contravenes any of the provisios ol this Act or the
Y- Y P

rules made thereunder shall be punishable with xmprxsonmcnt for a term which may.

extend to. hVL years, ot with Imc, or \nlh both.

(2) Nu person shall be pmsu.utul under this Act uupt with th sanction of thcv :
* Federal Governmult or an ofticer '1uth()nscd by it in thls bclnl( ’

" 23, Rcmov.tl of diflicultics. —]f any difficulty arises in givi'ng eflect-to-any pro-
vision of this Act, the Federal Government may make such order not inconsistent with
the provisions of this Act as muy appear to it'to l\c neeessary for the purpose of runr)vm;,

 the difliculty.

24, Rt.pc.\l of Oxdm.mu. I of 1974, --Ihc ]I.mks (N.lu()mhs.mon) Ordm.xnu.‘
1974 (I of 1974), is hereby repealed,

b

THE SCHEDULE
:(.\'('{? section § and 9) A .

m Australasia Dank T.imited,
- (2)  Bank of Bahawalpur Limited.

(3) Commerce Bank Limited.

(4)- Mabib Bank Limired.

(5). Lahore Commercial Bank Limited.

(6) ‘Muslim Commercial Bank Limited.

(7) National Bank of Pakistan,

- (8) Punjab Provincial (o-opc ative Bank I imited,

- (). Standard Bank JLimited, ‘
(10) - United Bank' Limited.

(1) Sarhad Bank Limited. SRR '
(12)  Premier Bank Limited, ‘
(13) Pak Bank Limited. B

(14) 1labib Bank (Ovérseas) Limited.

e e,

such adaptations as are necessary to lmng (]lL same into accord with the provisions of this
" Act. :
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National Bank of Pakistan

(Constituted under Ordinance No. XIX of 1949)

BYE-LAWS

Issued by the Central..Board of Directors

(AUGUST, 1970)



NATIONAL BANK OF PAKISTAN
BYE-LAWS
In cxercise of the powers conferred by Section 32 of the

National Bank of Pakistan Ordinance XIX of 1949, the Central
Board of the National Bank of Pakistan has, with the previous

approval of the Central Government, made the following byec-laws :

1. In these byc-laws unless therc is anything repugnant in the
subject or context:

(a) *Thc Ordinancc™ means the National Bank of Pakistan
Ordinancc 1949:

(b) Other words and cxpressions have the same mecaning as
in the Ordinance.

2. (a) Excecpt upon the security mentioned in clauses (a), (b)
and (c) of sub-scction (1) of Section 25 of the Ordinance the Bank
shall not make advances or loans to, or discount bills for or
purchase bills from, any individual or partnership firm of an
amount cxcceding in the aggregate at any onc time twenty lakhs of
rupecs.

. (b) - Accounts may be overdrawn without security to the
extent of rupeces five lakhs provided that loans and overdrafts in
excess of this limit may be made with prior approval of the Central
Board of Directors of the Bank, to any foreign Government

without Security.

3. (a) No Director or Member shall sit, judge or vote on any
matter connected with any business of the Bank in which he is
personally concerned or on any motion respecting the advance ot
loan of money or otherwise giving credit to himself, his partncr,
co-trustee, servant or relative or to a firm, company or individual,
with which or with whom such Dircctor or Member is conncct-
ed as partner, director, manager, servant, sharcholder or otherwise.

(b) Directors and Mecmbers shall notify to the Bank the
names of all companies in which they are interested and shall also
declare such intercst any time when an advance to any of the said
companics is being considered.

(c) No advancc shall be made without the sanction of the

Central Board to the Managing Director and without the sanction

Definitions.

Maximum Limils
ol Advances.

Advances to
Directors, Mem-
bers, Ofticers, or
Servants.
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Hal

(In ncarest thousands
of Rupees)

Total Rs.. .

rs

SUNDRIES. ... ...

ASSE

Governments Securitics
including Treasury Bills . .

in hand

ONEY AT CALL AND SHORT

i) With other Banks . ..
(iii) Bills Discounted & Purchased . .

6. LIABILITY OF CONSTITUENTS
FOR ACCEPTANCES PER

CONTRA.
7. DEAD STOCK. .

8.

(ii) Other Authorised Sccurities . . .
(it} Cash Credits & Overdrafts .. ..

ADVANCES

(i)

(ii) With State Bank of Pakistan .

CASH

(i)

NOTICE.
BULLION. .
INVESTMENTS: —

(i)

2 M

3.
4.
5.

1.

of Rupces)

Statement of Affairs as on ...

NATIONAL BANK OF PAKISTAN

(In ncarest thousands

X

Total Rs, . .

BILITY OF

rom Other B:u;ks e
ACCEPTANCES FOR CONSTI -
TUENTS PER.CONTRA. ... . .

v

A

RESERVE LI

LIABILITIES

(if an

Fixed and Short Term

ii} Savings

iit) Current
From S, B, P,

Authorised

shares

CAPITAL

SHAREHOLDERS. .........
3. RESERVEFUND...........

DEPOSITS

iv) Call Dcposits. . .

v) Other Accounts .

BORROWINGS:—

SUNDRIES. ....
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Powers exercis-,
able by local and
special local meet-
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(c) The Chairman of the Local Board concerned shall be
the Chairman at all meetings at which he is present,

(d) If the Chairman of the Local Board concerned is absent
from any meeting, 2 Chairman shall be elected by the shareholders
present from amongst the Members present at the meecting, and in
the event of no Member being present the shareholders present at
that meeting shall elect one from amongst themselves to be the
Chairman of the meeting.

32. (a) Local and special local meetings shall only be empow-
ered to transact the business specifically so autho- rised by the
Ordinance.

(b) The proceedings of any local or special local meeting
and all resolutions and decisions of such meeting shall, subject to
the provisions of this bye-law be valid and binding on the Bank. -




