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The board of directors of CMB Wing Lung Bank Limited (the “Bank”) is
pleased to publish the Interim Financial Disclosure Statements of the Bank
and its subsidiaries (collectively, the “Group”) for the six months ended 30
June 2024. The consolidated income statement and consolidated statement of
comprehensive income for the six months ended 30 June 2024, and the
consolidated statement of financial position as at 30 June 2024 of the Group,
all of which are unaudited, along with related explanatory notes and
supplementary financial information are set out on pages 9 to 56 of these
Interim Financial Disclosure Statements.

In view of the unstable global economic and financial environment, the
increase in geopolitical risks, the uplift of compliance and anti-money
laundering management pressures, the market expectation of interest rate cut
by the Federal Reserve in the second half of the year and the continued asset
shortage in Hong Kong since 2024, the banking industry might experience a
contraction in interest rate spread. Asset quality might remain under pressure,
and the road to development and transformation became more difficult. In the
second half of the year, the Bank will continue to implement the strategic
goals and direction of China Merchants Bank. Under the two-pivotal driving
force of "strict management, upholding fundamental principle and breaking
new ground”, the Bank will adhere to the low-risk and high-quality
development strategy, promote the growth of high-quality and key business
customer groups as well as improve management capabilities and standards.
Leveraging the affluent resources and strong support of the Group and the
parent bank, the Bank will develop differentiated advantages in wealth
management, capital markets, offshore RMB, asset management, green
finance, and digital technology. The Bank will excel, enlarge and strengthen
the financial business in Hong Kong, thus becoming a first-class commercial
bank in Hong Kong and contributing to Hong Kong as an international
financial centre.

Financial Overview

For the period ended 30 June 2024, the Group recorded a net operating
income of HK$4,171 million, representing a decrease of 14.6% as compared
with the restated net operating income in the corresponding period of 2023,
mainly due to the Group’s transitional stage of proactively withdrawing from
high risk loans and developing extensive wealth management business. Profit
attributable to shareholders was HK$703 million, representing a decrease of
66.9% as compared with the restated profit attributable to shareholders in
corresponding period of 2023, which was primarily due to the Group’s
determination to resolve risk under an enhanced risk projection capabilities.
Return on average assets and return on average shareholders’ equity were
0.32% and 3.02% respectively.
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During the first half of 2024, the Group recorded a net interest income of
HK$3,057 million, representing a decrease of 7.4% as compared with the
corresponding period of 2023. The net interest margin decreased by 26 basis
points to 1.49% as compared with the same period of 2023. During the
reporting period, the average balance of debt securities investment and
customer deposits increased.

Net non-interest income was HK$1,114 million, representing a decrease of
29.6% as compared with the corresponding period of 2023. Of which, net
gain on disposal of financial assets at fair value through other comprehensive
income decreased by HK$206 million or 83.5% to HK$41 million as
compared with the corresponding period of 2023. Net fees and commission
income decreased by HK$188 million or 18.6% to HK$823 million as
compared with the corresponding period of 2023, mainly due to the decrease
in insurance brokerage income by HK$313 million or 63.8%. The decrease
was partially offset by the increase in net fees and commission income from
securities brokerage and investment services by HK$132 million or 61.4% as
compared with the corresponding period of 2023.

Operating expenses amounted to HK$1,318 million, representing an increase
of 11.0% as compared with the corresponding period of 2023. The cost-to-
income ratio for the first half of 2024 was 31.6%, representing an increase of
7.3 percentage points as compared with the corresponding period of 2023.

In the first half of 2024, impairment losses amounted to HK$2,091 million,
representing an increase of 75.8% compared to the same period of 2023,
arising from the increase in impairment losses on advances and other
accounts, placements with and loans and advances to banks, and debt
securities, which was mainly due to the charge and write-off of certain
individually significant exposures in property market.

As at 30 June 2024, the Group’s balance of total advances to customers,
including trade bills, amounted to HK$200.8 billion, representing a decrease
of 5.7% as compared with that at the end of 2023. The non-performing loan
ratio was 1.73%, and the loan quality in general was stable.

As at 30 June 2024, the Group’s total deposits from customers amounted to
HK$359.8 hillion, representing an increase of 10.3% as compared with that
at the end of 2023. Among various kinds of deposits, Hong Kong Dollar
deposits increased by HK$3.0 billion or 2.0%; US Dollar deposits after
translation increased by HK$27.0 billion or 25.6%; RMB deposits after
translation increased by HK$4.9 billion or 8.9%; and deposits in other foreign
currencies after translation decreased by HK$1.2 billion or 6.3%, as
compared with that at the end of 2023.

As at 30 June 2024, total assets of the Group amounted to HK$447.0 billion,
representing an increase of 4.8% as compared with that at the end of 2023.
Equity attributable to shareholders amounted to HK$46.8 billion,
representing an increase of 1.0% as compared with that at the end of 2023.
Loan-to-deposit ratio was 53.9%, dropped by 9.5 percentage point as
compared with that at the end of 2023.
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As at 30 June 2024, common equity tier 1 capital ratio, tier 1 capital ratio and
total capital ratio of the Group were 14.3%, 17.9% and 19.0% respectively,
the net stable funding ratio was 142.9% and the average liquidity coverage
ratio for the second quarter of 2024 was 170.5%, all above statutory
requirements.

Retail Finance

With respect to retail finance business, the Bank persistently adhered to the
core values of “being customer-centric and creating values for customers”.
As of 30 June 2024, the balance of deposits of retail finance amounted to
HK$243.9 billion, representing an increase of 11.7% from the end of 2023.
As a key offshore operation platform for the cyclic extensive wealth
management value chain of China Merchants Bank, the Bank upheld the
strategic guidance of being a value bank, repeatedly calibrated the strategic
matrix, strived to serve the offshore asset allocation needs of China Merchant
Bank customers and the comprehensive financial needs of local customers,
thus building its market reputation and brand influence as well as achieving
stable, remarkable and rapid development in Hong Kong. The Bank received
four awards including “Excellence in Wealth Management Service
Experience”, “Excellence in Wealth Succession” and “Excellence in Wealth
Management” and “Excellence in Family Wealth Succession Service” from
“Ming Pao” in recognition of its remarkable competitive advantages.

With respect to the private banking business, the Bank focused on its core
customer base and provided customized comprehensive service solution to
individuals and families, thus building the best cross-border private bank in
terms of value creation. The Bank leveraged its advantages of full licences,
promoted corporate and personal businesses collaboration as well as
developed competitive service schemes which combined trustee, insurance,
unit trust and debt securities. In view of volatile market conditions, the Bank
provided high-net-worth customers with professional and prudent asset
allocation solutions.

With respect to online operation, the Bank adhered to empowerment by
technology and process reengineering and strengthened the online self-
service mechanism through mobile APP. The Bank pioneered in introducing
certificates of deposit subscription function to mobile APP in Hong Kong.
The Bank and China Merchants Bank jointly launched direct salary
remittance function so as to provide RMB cross-border remittance services
to mainland customers who worked in Hong Kong. The Bank also launched
digital RMB top-up service so as to comprehensively enhance customer
experience.

With respect to the branch network, the Bank embraced “Serving with heart,
Quest for efficiency, Caring for sincerity” service value. The Bank prioritised
customer experience and gradually upgraded outlets to create a modern
image. The Bank introduced new digital process, optimised the branch visit
experience from customer perspective, diverted customer needs in an
effective and caring approach, and comprehensively enhanced the standard
of services in all outlets. Currently, the Bank has 29 outlets, comprising head
office, branches and Private Banking Centre, in Hong Kong.
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With respect to the Cross-boundary Wealth Management Connect Scheme,
the Bank seized the southbound trading business opportunities and further
enhanced the leading position of wealth management of the Scheme. Since
the launch of Cross-boundary Wealth Management Connect Scheme 2.0, the
Bank adopted various measures in business development, persistently
promoted prudent and global allocation wealth management products. The
number of eligible products increased significantly by more than 100. The
Bank also developed full product scope and end-to-end self-service platform
for the Scheme, thus enhancing business efficiency.

Corporate Finance

With respect to corporate finance business, the Bank adhere to the principle
of low-risk and high-quality development. In the light of the high interest rate
and fierce competition environment, the Bank persistently adjusted the credit
structure, strengthened its asset business organization and transaction
banking capabilities as well as further enhanced the corporate finance
management capabilities, thus achieving stable development of asset
business. As of 30 June 2024, the balance of corporate loans, including trade
bills, was HK$74.7 billion, representing a decrease of 5.7%. In view of the
interest rate hikes and market competition, as of 30 June 2024, the balance of
corporate deposits was HK$55.7 billion, representing a decrease of 0.9%
compared with the end of 2023. Through comprehensive management of
strategic customers and cross-border customers, the Bank retained its deposits
and maintained growth in the daily average deposit per year. The Bank
continued to strengthen its control of interest cost for deposits to improve
overall income.

Amid the economic uncertainty, the Bank leveraged its advantages of full
licenses to offer comprehensive services to customers. As of 30 June 2024,
the balance of FPA (Finance Product Aggregate) increased by 1.1% compared
with the beginning of the year, further optimising FPA structure. The
proportion of non-traditional finance balance increased by 11.0 percentage
points. The Bank continued to achieve growth in several key businesses. The
Bank continuously reinforced its comprehensive service capabilities to listed
companies. The Bank conducted 16 IPO receiving bank business in Hong
Kong and achieved market participation rate of 55%, ranking among the top
in Hong Kong. The Bank persistently increased investment in financial
technology, continuously optimised settlement and cash management
capabilities as well as further enhanced the digital operation capabilities of
transaction banking.
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With respect to syndication loans and merger business, the Bank acted as lead
arranger in a number of influential projects in the market. In terms of the total
amount of syndicates by acting as lead arranger and book-runner, the Bank
ranked among the top in the Hong Kong market for consecutive years. The
Bank was committed to boosting its green and sustainability linked loan
business, and received “Green and Sustainable Syndicate Loan Award 2023”
from Asia Pacific Loan Market Association (“APLMA”).

With respect to bond underwriting business, the Bank upheld the principle of
“chained service without break point”, providing diversified service in terms
of issuer types and issuing regions as well as extending the varieties of debt
securities products. The bank also completed a number of influential and
innovative projects including green bonds, sustainability bonds and social
responsibility bonds. The scale of bond underwriting business increased by
34% year-on-year.

In the future, the Bank will adhere to the principle of “creating value for
customers” as well as low-risk and high-quality development. Moreover, the
Bank will also build digital transaction banking service system, and
continuously enhance the competitiveness and influence of corporate finance
business in the market.

Financial Market

In the first half of 2024, monetary policies reached a turning point following
the fiscal policy contraction by major economies. The volatility in the global
foreign exchange market increased and the funding cost remained high. As
for the financial market business, the Bank focused on risk control and strived
to accelerate product marketing business, strengthened trading capabilities
and persistently enhanced the structure of debt investment. With respect to
product marketing business, the Bank provided customers with various RMB
exchange rate trading products in response to customer needs in foreign
exchange and hedging. Amid the end of interest rate hike, the Bank actively
explored the bond and structured product marketing in high yield currencies
including USD and HKD, achieving a nearly doubled sales revenue compared
to the corresponding period of 2023. With respect to the trading business, the
Bank actively participated in cross-border RMB interchange and was granted
the trade membership of foreign currencies in China Foreign Exchange Trade
System. The Bank continuously enhanced the capabilities as a market maker
of “Sounthbound Trading”. As of 30 June 2024, the balance of the Group’s
investment in debt securities was HK$151.8 billion, representing an increase
of 6.5% compared with the end of 2023, of which were issued by
governments, banks or other financial institutions and were rated A3 or
above. The quality of assets remained sound.



AR K ERITAERAE
CMB Wing Lung Bank Limited

FA s e 5% 5 [ e

Financial Results and Operation Review

& Rl A

R RS T E o ATE
o LFEBSHEEBRT A
eI FFEER Pl
R = @ﬁﬁﬂ%%
ﬁﬁ?ﬁﬁ% afE - BHA
B RF 1T $H 1 SR AT &@Kﬁw
ST BB o A A
BB S H N HE B R
%, EITIRAT I R R R
& & 1k ;’té@ﬂé’]é’ﬂ < iR S o Y
wE WA CEERT 'R
EH %@ﬁEM%%ﬁEﬁW E
SRR o FR - B FEHBNRERER
& BT ﬁ%ﬂ%ﬁi&’%%ﬁ
EEB ARG - &1L -

¥

2
JQI i E

MEREF - FHEH

P2
B
~

i

il
=
3y

R (i S A

<

FERSRE i o

Wm%ﬁ

2 7

o

ﬁ%%‘ﬁﬁ AT 4 A

CHE O _MEANH=+
é%ﬁéﬁﬁ%%%sm{%
OZ=ZFEWE 29% > EE%
e 3 i 5C & 8RB 17 A 50 4%&%
ALEHEIE 80% 0 WE%E
ﬁoiﬁﬁﬁé%{ﬁk IR
HEE B 150 BE - R AR 1,000
&t m%§%¢gzaﬁmﬂ KT
ﬁﬁ%@rAW%”%%J eI 2 Bk
HERBEE S > FEEEL TR+
HE APP+/7,<§§1%J€'€¥H:HE&%£E

gﬁﬁ%~ﬁﬁﬁ%ﬁ&@&ﬁ%¥

oh OB YR~ S PH g R AT
%ﬁﬁ AAT H A AE $ =
o217 > EHEPTFE 5]
R 53 {7 > 75 FE B & 2 1
BEINTIT—HE > B2
K& - Kﬁ%@%%~%
WANE B & P IRALE
[ T Hﬂgﬁﬁﬁ‘
?)«f mE-#HE

H %ﬁ%m@%
43T MO =
%ﬁf%h%%mzmo1
ZEEEFA 11.7%

T
=il

o
@%%ﬂ%m
ot B KB MY | | O e

H
ﬁ

7.

VSRS
Hhy 5% VU
ﬁ‘g
e
%%ﬁ
2 58
NE
QSR
A=+
s
8.3%
—o=

mWﬁﬁﬁ
E R

%wmg@
EmESE

((

\U
ﬁmﬁﬁ
\l'\m I»

7 i
L

| l
R

il
El
+>%'¢++

Financial Institution

With respect to financial institution business, the Bank upheld robust risk
management, achieving steady progress in the first half of the year. The Bank
was committed to keeping pace with market changes, constructing a “cross-
border service platform for small and medium-sized banks” as well as
collaborating with interbank customers to seize the complementary business
opportunities. Internally, the Bank enhanced the collaboration with its
domestic and overseas branches as well as China Merchants Bank, leveraging
the advantages of overseas platform and the resources of the Group.
Externally, the Bank proactively promoted the enterprise resources planning
integration so as to enhance the efficiency of the banking service platform as
well as provide customers with integrated, safe and efficient financial service.
During the reporting period, the Bank achieved remarkable results in trade
finance, debt issuance, treasury and financial market businesses. In order to
support sustainable development and keep pace with the era of digital
transformation, the Bank was committed to engaging in a systematic online
business model and operation flow.

With respect to asset custody, the Bank continuously explored the potential
of custody business. As at 30 June 2024, the Bank’s asset under custody
amounted to HK$382.0 billion, representing an increase of 29% as compared
with that of 2023, ranking among the top Chinese joint-stock custody banks
in Hong Kong. Of which the public fund under custody increased by 80%,
including the first launch of index fund. The Bank, as a bond custodian,
completed 150 custody businesses with a total size of HK$100 billion,
ranking among the top Chinese custody banks in Hong Kong. The Bank was
committed to establishing “Global Custody System” to increase its service
capabilities and optimise electronic service channel including “Custody
Internet Banking, Custody APP and Shenzhen Securities Connect”.

Mainland China, Macau SAR and Overseas business

With respect to the business of the branches in mainland China, Macau SAR
and overseas business, the Bank has four branches and sub-branch in the
mainland China, a branch in Macau SAR, two overseas branches located
respectively in Los Angeles and San Francisco in the United States. The Bank
also has a representative office in Bangkok, Thailand. The Bank implemented
its strategy of integrated operation and strengthened cross-border
collaboration to provide its customers with domestic, overseas and cross-
border financial services, achieving rapid growth in the scale of both assets
and liabilities of branches. As of 30 June 2024, advances to customers
amounted to HK$43.8 billion, representing a decrease of 8.3% compared with
the end of 2023. Deposits from customer amounted to HK$23.0 billion,
representing an increase of 11.7% compared with the end of 2023.
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BHE2_OZWMWEXRNRHA=+H » K171 As at 30 June 2024, the Bank had 2,002 employees (31 December 2023: 1,995
BH#ANER 2,002 A(ZOZ=2F+= employees), of which 1,752 were in Hong Kong, 174 were in the mainland
H=+—H:195 A) » Hf&HHE China, 44 were in Macau and 32 were overseas.

1,752 AN HEIEAN 174 N BEF] 44

A o A 32 N e

—OZmWE/NH =+ /UH 28 August 2024



AR K ERITAERAE
CMB Wing Lung Bank Limited

HoWER (REEFX)

Consolidated Income Statement (Unaudited)

BE_OZmENH=+HIEAEH For the six months ended 30 June 2024

BEANA=THIEAER

Six months ended 30 June

—0==
—OZh 2023
2024 (E%1] Restated)
Bl FE BET T AT
Note HK$’000 HK$’000
FIEUA Interest income 3 9,127,350 7,494,086
F B H Interest expense 4 (6,070,426) (4,191,385)
BFEWA Net interest income 3,056,924 3,302,701
RE ARSI A Fees and commission income 904,681 1,085,840
%8 s S Fees and commission expense (82,066) (74,882)
IR&EE S FUA Net fees and commission income 5 822,615 1,010,958
IR RS UCA Insurance revenue, net 6 - 482,611
YRR BT R Net trading gain 7 156,269 154,854
B DL S EEEE A A Net gain on disposal of financial assets at
EHEU G 2 SREE 2 fair value through other
e comprehensive income 40,658 246,658
Hir=dg A Other operating income 8 94,411 93,120
BT A Operating income 4,170,877 5,290,902
R S Insurance service expense 6 - (388,952)
RSB S Insurance finance expense - (16,606)
Operating income net of insurance
IR IE IR S B R R service expense and insurance
BYHBZBEWA finance expense 4,170,877 4,885,344
BETH Operating expenses 9 (1,318,312) (1,187,985)
IR EREERIZ Operating profit before
BERF impairment charge 2,852,565 3,697,359
EREREES Impairment losses 10 (2,091,401) (1,189,392)
BEEXH Operating profit 761,164 2,507,967
a5y 2 N EEE (BS18)/  Fair value (losses)/gains on investment
W s properties 18 (12,180) 13,090
B A R 2055 Net loss on disposal of other properties
Ei= and equipment (13) (1,224)
i B B g N B 2 R U s Net gain on disposal of a subsidiary 247 .
JE(EB S NTI RESEMRE > Share of net profit/(loss) of associates and
T Al (E51R) joint ventures 25,980 (37,020)
ERFRATREF] Profit before taxation 775,198 2,482,813
542 Income tax 11 (72,079) (332,808)
HINESF] Profit for the period 703,119 2,150,005
BFER Attributable to:
RITHEER Equity shareholders of the Bank 703,119 2,121,203
JEFE I B SR AE 25 Non-controlling interests - 28,802




HARKESRI TRRATE
CMB Wing Lung Bank Limited

SoeHWmR CREER)

Consolidated Statement of Comprehensive Income (Unaudited)

BE_OZmENB=+HIFAMEA For the six months ended 30 June 2024

BEAA=THIENEAR

Six months ended 30 June

—0==
(@ Yol 1 2023
2024 (&% Restated)
AT IT AT T
HK$°000 HK$’000
B F] Profit for the period 703,119 2,150,005
HANEMEEKE/GEH) Other comprehensive income/(expense) for
the period
HETEEFSEZWSFE Items that may be reclassified subsequently
JBH : to the income statement:
DA EES A M EmYZ:  Financial assets at fair value through other
A comprehensive income
- N EE A SR - Changes in fair value 232,839 53,692
- PHERE AU FR - Transfer to income statement on disposal (40,658) (246,658)
- Transfer to income statement on
- FARVE RS A UZZs 3R impairment (31,197) 103,346
JEAL Bt & /2 5] R Share of reserves of associates
EEBENEEE and joint ventures 9,246 1,811
RITE G IMERB IR B R Exchange difference on translation of financial
A H B 52 22 % statements of overseas operations (158,930) (195,754)
Hitr 2 EUg2STE H B L fRIE  Effect of deferred taxation on other
s comprehensive income items (38,375) 13,450
HEBEFASEFSEZWSE 2 Items that will not be reclassified
JBH : subsequently to the income statement:
DUA P EESE A M4 TEULZ:  Equity securities at fair value through other
Z R RS o5 comprehensive income
- N fE A S - Changes in fair value 78,456 93,871
HiEEE B Surplus on revaluation of bank premises 27,496 78,164
SRR B 2 B E U RS Actuarial gains on defined benefit schemes 9,049 3,563
Hitr 2 mEUg s TE H B L fRIE  Effect of deferred taxation on other
pa-Z comprehensive income items (6,858) (1,917)
FHfh Others - (47,007)
. Other comprehensive income/(expense) for
A HA 2 EWa/(ZH) the period 81,068 (143,439)
A2 E R SEHE Total comprehensive income for the period 784,187 2,006,566
)N Attributable to:
RITH R Equity shareholders of the Bank 784,187 1,976,775
JEFRE I I RS BRRE 2 Non-controlling interests - 29,791

10



AR K ERTAERAE
CMB Wing Lung Bank Limited

SEHBRILR (REEX)

Consolidated Statement of Financial Position (Unaudited)

—OQZIENHB=+H Asat 30 June 2024

30/6/2024 31/12/2023
G BT AT
Note HK$’000 HK$°000
BE Assets
FEEFERE - FEERL Cash, balances and placements with and

B loans and advances to banks 12 82,157,817 55,891,562
TTEESR T E Derivative financial instruments 13 245,547 477,025
DI EEEEABmIEY  Financial assets at fair value through profit

EREE or loss 14 5,614,716 4,357,741
BHEE Investments in securities 15 148,941,370 142,016,852
S HAIETE Advances and other accounts 16 202,713,343 215,726,817
Ko EE — JEXSS Reverse repurchase agreements — non-

& trading 512,987 1,514,838
BN\ hEaEMFEMZ  Interests in associates and joint ventures 17 1,893,197 1,858,112
BB E Investment properties 18 2,676,750 2,638,930
HE L Leasehold land 135,961 142,660
H A2 Rt Other properties and equipment 19 1,534,397 1,582,902
o] [B| U F TE Tax recoverable 4,896 4,900
IR ERT I & Deferred tax assets 597,387 427,253
4B Total assets 447,028,368 426,639,592
=Vt Liabilities
EEE214 Deposits and balances from banks 19,207,572 33,546,335
EER R — JEX S AR Repurchase agreements — non-trading 1,624,292 265,334
DI EEEE AfEZSR > Financial liabilities at fair value through

SR EE profit or loss 49,047 65,932
TAESRTE Derivative financial instruments 13 200,772 501,819
ZEFERK Deposits from customers 20 359,839,866 326,192,761
= HAFRTE Current taxation 421,164 334,971
YEIEFIE & (& Deferred tax liabilities 27,052 1,857
H A RETE & TETE Other accounts and accruals 22 8,659,824 7,616,398
= Total liabilities 390,029,589 368,525,407
S Equity
s A Share capital 23 1,160,951 1,160,951
EEHE Reserves 24 45,679,452 45,230,652

Total equity attributable to shareholders of
EEIE N AT RS &5t the Bank 46,840,403 46,391,603
BYMER TH Additional equity instruments 21 10,158,376 11,722,582
et Total equity 56,998,779 58,114,185
T 4 S B (B AR AR Total equity and liabilities 447,028,368 426,639,592

11



ARk ERITAERAE]
CMB Wing Lung Bank Limited

SORRBHR CREER)

Consolidated Statement of Changes in Equity (Unaudited)

BEOZWENH=+HIEAEH For the six months ended 30 June 2024

BB ATTRE S Attributable to shareholders of the Bank

Hft EfhSR
RERE  SEEE Wb IR
Bank Financial TE SRS
B EAEEHE  premises asset  EAthfEFE  REERSF Additional Non-
Share Capital revaluation revaluation Other Retained INEE equity controlling &5t
capital reserve reserve reserve reserves earnings Sub-total instruments interests Total
BETIT BRI BETIT  BRTRT BT BMTIT B%TRT BT AN BT R
HK$’000 HKS$°000 HKS$°000 HKS$°000 HKS$°000 HK$°000 HK$°000 HK$°000 HKS$°000 HK$°000
R_O_MNE—~H—H At 1 January 2024 1,160,951 27,000 548,674 (1,599,809) 417,060 45,837,727 46,391,603 11,722,582 - 58,114,185
O DU LSRR
e Changes in equity for 2024:
AP A Net profit for the period - - - - - 703,119 703,119 - - 703,119
Other comprehensive
AP oAt 2 A RS/ income/(expense) for
(37 H) the period - - 29,326 203,930  (158,460) 6,272 81,068 - - 81,068
Total comprehensive
AN 2R/ (G2 H) income/(expense) for
4EEE the period - - 29,326 203,930 (158,460) 709,391 784,187 - - 784,187
Transfer to retained
earnings on disposal of
B DA FEETEA equity securities at fair
Hofth 42 I s 2 B value through other
SR A R A comprehensive income - . - (20,844) B 20,844 - - - -
Redemption of additional
TR LA equity instruments - - - - - (4,860) (4,860) (3,126,741) - _.(3,131,601)
Issue of additional equity
BTHIMEG TH instruments - - - - - - - 1,562,535 - 1562535
Distribution for additional
HHYMER TEA equity instruments - - - - - (330,527) (330,527) - - (330,527)
HZOIusE
ANA=+H At 30 June 2024 1,160,951 27,000 578,000  (1,416,723) 258,600 46,232,575 46,840,403 10,158,376 - 56,998,779
W_OZ=F—H—H At 1 January 2023
(Restated) 1,160,951 110,546 596,213 (2,192,234) 492,645 44,498,291 44,666,412 7,815,982 442,337 52,924,731
Changes in equity for 2023:
HAR A Net profit for the period - - - - - 2,121,203 2,121,203 - 28,802 2,150,005
Other comprehensive
AR A T G ) (expense)/income for
2 the period - (53,046) 79,959 21,438 (195,754) 2975  (144,428) - 989 (143,439)
Total comprehensive
HAA 4 G )M % (expense)/income for
k| the period - (53,046) 79,959 21,438 (195,754) 2,124,178 1,976,775 - 29,791 2,006,566
Transfer to contingency
reserve - - - - 414 (414) - - - -
Transfer to retained
earnings on disposal of
AHEDAFEETEA equity securities at fair
Hofth 4T % > B HE value through other
SO SFIRFE A (R T comprehensive income - - - (2,123) - 2,123 - - - -
Capital injection from
retained earnings - 7,000 - - - (7,000) - - - -
Distribution for additional
FEYMERS T B equity instruments - - - - - (208,757) (208,757) - - (208,757)
Release upon disposal of
PRI T b s N ] 2 g a subsidiary - (37,500)  (132,490) 25,474 (1,202) 145,718 - - (472,128) (472,128)
RO =4
ANH=TH @&EF) At 30 June 2023 (Restated) 1,160,951 27,000 543,682 (2,147,445) 296,103 46,554,139 46,434,430 7,815,982 - 54,250,412
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ARKERITARAE]

CMB Wing Lung Bank Limited

GeleRER CREFX)
Consolidated Cash Flow Statement (Unaudited)

BEOZWENH=+HIEAEH For the six months ended 30 June 2024

BEAA=THIENEAR

Six months ended 30 June

—0O==
—0O=m 2023
2024 (E%] Restated)
e BT AT T
Note HK$’000 HK$’000
BETEEh IS AJPEE Cash generated from operations 26(a) 23,362,698 23,286,093
AT RIS Hong Kong profits tax paid (65,563) (87,660)
YA EIMRIE Overseas tax paid (111,555) (42,423)
Net cash generated from operating
BT ISR ARE activities 23,185,580 23,156,010
RS Investing activities
fEABHEE Purchase of investments in securities (90,389,496) (73,883,391)
Proceeds from sale and redemption of
e R B (O] 25 A S P e 20 investments in securities 86,836,257 64,764,411
Dividends received from associates and joint
WHI 2 AT REERE KL ventures 150 1,715
Payment for additions of other properties
BB HAE R as and equipment (34,495) (55,425)
Proceeds from disposal of other properties
HEHAMYIZE K FFTe 2 F0H and equipment - 806
Net cash outflow from disposal of a
DRl T o i A ) R subsidiary - (213,015)
W& EEI SR HIREE Net cash used in investing activities (3,587,584) (9,384,899)
B EE) Financing activities
Distribution for additional equity
Y MEZE T B 57T instruments (330,527) (208,758)
BTRRIMELR TR Issue of additional equity instruments 1,562,535 -
Redemption of additional equity
W [E3ES ME R T B instruments (3,126,741) .
THEAE Payment of lease liabilities (53,119) (49,731)
B TR IS HIF5E Net cash used in financing activities (1,947,852) (258,489)
HEREERFRSEE 2SI Net increase in cash and cash equivalents 17,650,144 13,512,622
PN—H—HEREEERRSLIEE  Cash and cash equivalents at 1 January 37,758,692 36,243,219
SRS DR 2R S Y = Effects of foreign exchange rate changes (112,690) (129,876)
IASH=1THESKEFFSIEE Cash and cash equivalents at 30 June 26(h) 55,296,146 49,625,965
Cash flows from operating activities
BT NS RBARE include:
FIBEUA Interest received 8,212,436 7,315,804
FIEZH Interest paid 6,060,107 3,578,874
B B Dividends received 30,054 34,496

13
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Notes to the Unaudited Interim Financial Disclosure Statements
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1 Basis of preparation

The interim financial disclosure statements have been prepared in
accordance with and fully comply with the requirements set out in the
Banking (Disclosure) Rules issued by the Hong Kong Monetary
Authority.

The interim financial disclosure statements have been prepared in
accordance with the same accounting policies adopted in the 2023
annual financial statements except for the adoption of the revised Hong
Kong Financial Reporting Standards (“HKFRSs”, a collective term
which includes all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”) and
Interpretations), which are effective for accounting periods beginning
on or after 1 January 2024 issued by the HKICPA. CMB Wing Lung
Bank Limited (“the Bank™) and all its subsidiaries (“the Group”)
adopted the following revised HKFRSs which are relevant to its
operations:

Amendments to HKFRS 16 specify the requirements that a seller-lessee uses
in measuring the lease liability arising in a sale and leaseback transaction to
ensure the seller-lessee does not recognise any amount of the gain or loss
that relates to the right of use it retains. Since the Group has no sale and
leaseback transactions with variable lease payments that do not depend on
an index or a rate occurring from the date of initial application of HKFRS
16, the application of these amendments has no material impact on the
Group’s consolidated financial statements.

Amendments to HKAS 1 “Classification of Liabilities as Current or Non-
current” (the “2020 Amendments”) clarify the requirements for classifying
liabilities as current or non-current, including what is meant by a right to
defer settlement and that a right to defer must exist at the end of the reporting
period. Classification of a liability is unaffected by the likelihood that the
entity will exercise its right to defer settlement. The amendments also clarify
that a liability can be settled in its own equity instruments, and that only if a
conversion option in a convertible liability is itself accounted for as an equity
instrument would the terms of a liability not impact its classification.
Amendments to HKAS 1 “Non — current Liabilities with Covenants” (the
“2022 Amendments”) further clarify that, among covenants of a liability
arising from a loan arrangement, only those with which an entity must
comply on or before the reporting date affect the classification of that
liability as current or non-current. Additional disclosures are required for
non-current liabilities that are subject to the entity complying with future
covenants within 12 months after the reporting period. The Group has
reassessed the terms and conditions of its liabilities as at 1 January 2023 and
2024 and concluded that the classification of its liabilities as current or non-
current remained unchanged upon initial application of the amendments.
Accordingly, the application of these amendments has no material impact on
the Group’s consolidated financial statements.
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Notes to the Unaudited Interim Financial Disclosure Statements
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1 Basis of preparation (Continued)

Amendments to HKAS 7 and HKFRS 7 clarify the characteristics of
supplier finance arrangements and require additional disclosure of such
arrangements. The disclosure requirements in the amendments are
intended to assist users of financial statements in understanding the
effects of supplier finance arrangements on an entity’s liabilities, cash
flows and exposure to liquidity risk. As the Group does not have
supplier finance arrangements, the application of these amendments has no
material impact on the Group’s consolidated financial statements.

Up to the date of issue of these interim financial disclosure statements,
the HKICPA has also issued certain new/revised HKFRSs which are not
yet effective for accounting period beginning on 1 January 2024 and
have not been early adopted by the Group. The Group is in the process
of making an assessment of what the impact of these new/revised
HKFRSs is expected to be in the period of initial application. The
following new/revised HKFRS is relevant to the Group’s operations:

- HKFRS 18 Presentation and Disclosure in Financial Statements, which
is effective for annual periods beginning on or after 1 January 2027,
set out the requirements for the presentation and disclosure of
information in general purpose financial statements to help ensure they
provide relevant information that faithfully represents an entity’s assets,
liabilities, equity, income and expenses. The application of these
amendments will not have a material impact on the Group’s
consolidated financial statements.

- Amendments to HKFRS 10 and HKAS 28, Sale or Contribution of
Assets between an Investor and its Associate or Joint Venture,
which is effective for annual periods beginning on or after a date to
be determined, require companies where there is a sale or
contribution of assets between an investor and its associate or joint
venture to recognise in the parent's profit or loss only to the extent
of the unrelated investors' interests in that associate or joint venture.
The application of these amendments will not have a material
impact on the Group’s consolidated financial statements.

- Amendments to HKAS 21 Lack of Exchangeability, which is
effective for annual periods beginning on or after 1 January 2025,
require an entity to apply a consistent approach to assessing whether
a currency is exchangeable into another currency and, when it is
not, to determining the exchange rate to use and the disclosures to
provide. The application of these amendments will not have a
material impact on the Group’s consolidated financial statements.
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Notes to the Unaudited Interim Financial Disclosure Statements

1 RBLEBE (8)
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1 Basis of preparation (Continued)

Please refer to Note to the Financial Statements 1.1 of the Group’s
2023 Annual Report for brief explanations of the above new/revised
HKFRS.

The financial information relating to the financial year ended 31
December 2023 that is included in the interim financial disclosure
statements as being previously reported information does not
constitute the Bank’s statutory financial statements for that financial
year but is derived from those financial statements. Statutory financial
statements for the year ended 31 December 2023 are available from
the Bank’s registered office. The auditors have expressed an
unqualified opinion on those financial statements in their report dated
20 March 2024.

2 Basis of consolidation

These interim financial disclosure statements cover the consolidated
positions of the Group, unless otherwise stated, and include the
attributable share of the results and reserves of its associates and joint
ventures. For regulatory reporting, the basis of consolidation are set
out in notes 1, 2, 3 and 7 of the supplementary financial information
of these interim financial disclosure statements.
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3 FIRWA

3 Interest income

BEANA=THILEANER

Six months ended 30 June

—0==

—0O=m 2023

2024 (E%] Restated)

BT AT

HK$°000 HK$’000

Balances and placements with and loans and

EEE3 /9544 advances to banks 1,859,651 1,176,250
BT Debt securities 2,752,645 2,186,270
BEERK Advances to customers 4,495,420 4,127,800
HAh Others 19,634 3,766
9,127,350 7,494,086

SRR ERIISNIV N S §21 %N
YRR 2 s @l & 2 F B A
6,735,031,000 JC(— O " =4 ¢
W 5,475,424,000 T) K DL SE(EE
sEAHMEE W S 2 SRE E ]
BUL AR 2,392,319,000 JT(—O
T4 HEWE 2,018,662,000 ) ¢

H o kB B 2 0 e ] 2 A
Heig 15,827,000 TE(CO - =4E
% 12,266,000 IT) °

4 MESH

Included in interest income are interest income from financial assets at amortised cost of
HK$6,735,031,000 (2023: HK$5,475,424,000) and interest income from financial assets at
fair value through other comprehensive income of HK$2,392,319,000 (2023:
HK$2,018,662,000), of which unwinding of discount on impaired assets of HK$15,827,000

(2023: HK$12,266,000).

4 Interest expense

BEANA=1THILNEAR

Six months ended 30 June

—0O==
—OZm 2023
2024 (EE%1] Restated)
BETT AT
HK$°000 HK$’000

Deposits and balances from banks and
EEERXREFEEK deposits from customers 6,028,075 4,165,941
BT 27 RGEE Certificates of deposit issued 1,109 2,178
HE&AME Lease liabilities 4,563 4,213
HAth Others 36,679 19,053
6,070,426 4,191,385

AR ESZH AR A AR A HHE
EFE AR IR 2 S RE H 2 FESE
Hi3#% 6,070,426,000 TL(—O—=
4 W 4,191,385,000 IT) ©

Included in interest expense is interest expense on financial liabilities that are not at fair
value through profit or loss of HK$6,070,426,000 (2023: HK$4,191,385,000).
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5 RBE ;FEESFKRA 5 Net fees and commission income
BZANA=1+HIEAEA
Six months ended 30 June
—0==
—0O=m 2023
2024 (E%] Restated)
BT AT T
HK$°000 HK$°000
PR E kRSB A Fees and commission income
Securities brokerage and investment
58 R AL B IR TS services 348,242 215,750
RbE L FEF A Insurance brokerage income 177,724 490,921
EHRER Credit cards 47,197 47,768
EEER Credit related 216,424 207,548
o EE Trade finance 27,044 38,196
Hn B ERITER Other retail banking services 15,147 15,099
LAt A 5 R A Other fee income 72,903 70,558
904,681 1,085,840
Ak 75 Ko AR <2 Fees and commission expense
EHARER Credit cards (43,658) (45,654)
Securities brokerage and investment
L RIEE IR services (17,851) (14,016)
Hi iR E N Other fee expenses (20,557) (15,212)
(82,066) (74,882)
R 75 e A & i3 A Net fees and commission income 822,615 1,010,958
Hrf Of which:
Net fees and commission income, other
than amounts included in determining
HIEDLA P EEZEAEBREZ SRLE the effective interest rate, arising from
ENAEmE4AZIRGE K& F financial assets or financial liabilities
WA HEAEEBRAR & that are not at fair value through profit
#H) or loss
- R RHEsA - fees and commission income 251,892 252,377
- IR%E e H - fees and commission expense (39,969) (37,833)
Net fees and commission income on trust
KEBFBREZEFAREE 2B and other fiduciary activities where the
Hth Z 5L EH BT E £ 2 RS E K AT Group holds or invests on behalf of its
EFWA customers
- R RHEsA - fees and commission income 26,109 28,313
- IR%E RS H - fees and commission expense (2,508) (1,011)
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6 FIREIRBU A KREIREESZH 6 Insurance revenue, net and insurance service expense
BZANA=+HIEAEA

Six months ended 30 June
O~y I
2024 2023
BT BT TT
HK$°000 HK$’000

Irbg AR B U A Insurance revenue
Contracts not measured under Premium
REEHRE TECENRBEGE allocation approach (“PAA™)
BURFIAF A A Amounts relating to changes in liabilities
HH BRI Y < 35 for remaining coverage

- Contractual service margin
recognised for services

- EERBEEN D provided - 17,981
- R E bR R AT - Change in risk adjustment
ez S ) L e T 8 ol for non-financial risk for
HYEE) the risk expired - 10,298
- Expected incurred claims
- THET SRR K& and other insurance
PRl Ak 7% 7 service expenses - 97,040
Recovery of insurance acquisition cash
TEHL (R P R 0 S Y B flows - 18,731
144,050
RHEREIOEN RS E Contracts measured under PAA - 456,722
R A= g Allocation of reinsurance premiums - (118,161)
- 482,611
o e A 75 S Insurance service expenses
Incurred claims and other directly
5% A I R E A B R B & attributable expenses - (450,435)
Changes that relate to past service
AL 38 2 IR 5 1 R Y B2 — Changes in the fulfilment cash flow
- BElE S 4 Rk & B R B AU relating to the liabilities for incurred
B R claims - 143,278
Insurance acquisition cash flows
TERR G IR S | Y amortisation - (110,928)
- (418,085)

Amounts recoverable from reinsurers for incurred

AR AT EC R ERROEE _ 29,133

- (388,952)
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7 ARG

7 Net trading gain

BEAA=THIENEAR

Six months ended 30 June

—0O==
—0O—m™ 2023
2024 (E%1] Restated)
AT AT
HK$°000 HK$°000
Net gain arising from financial
HEUANEEESEABREZ BT instruments mandatorily measured
ISRERI g at fair value through profit or loss 133,317 99,873
Net gain arising from financial
BEDUA P EESEABRIEZ ST instruments designated at fair value
ISR through profit or loss 2,647 3,154
Net (loss)/gain arising from derivative
FHE SR T B (R financial instruments (9,946) 41,875
Net (loss)/gain from foreign exchange
HIE B B 5 (B 4R)/ UL s trading (44,461) 9,952
Net gain arising from fair value hedge
O TAE (S BT U s GERE 13) (Note 13) 74,712 -
156,269 154,854

8 HAMEFRUA

8 Other operating income

BEANH=1+HIIAMEA

Six months ended 30 June

—0==
—O—h 2023
2024 (E%1] Restated)
BT T AT
HK$°000 HK$’000
W B A Dividend income
- bR ERS 5 - Listed equity securities 26,709 20,960
- JE R REHERE 5 - Unlisted equity securities 3,345 13,536
Rental income from investment
FEEYE 2 B RER B 7R 2 properties less direct outgoings of
A&#2 10,752,000 T HK$10,752,000
(O =4 : ¥ 11,448,000 7T) (2023: HK$11,448,000) 41,618 35,662
RERHEE TS Net rental income on safe deposit boxes 16,414 16,957
HEZEHATIR Y &Rl EE Net gain on disposal of financial assets
T TS GERE) at amortised cost (Note) 80 527
HAth Others 6,245 5,478
94,411 93,120

AERE 0 ARSREIRYHA Y B )
AR 2 R EE - EER
Jee b e P22 B o

Note: During the period, the Group sold some of the financial assets at
amortised cost mainly as risk monitoring and control measures.
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9 BETH 9 Operating expenses
BZANA=1+HIEAEA
Six months ended 30 June
—0=—=
(@ M L1 2023
2024 (E2%1] Restated)
BETIT AW TIT
HK$’000 HK$’000
ANEEH Staff costs
- e R EAMAEEH - Salaries and other costs 720,148 621,261
- BIREF L H - Retirement benefit costs 41,951 35,330
Premises and equipment expenses,
EE RS s NEEITE excluding depreciation
- SHHATHATH & - Rental of short-term leases 3,429 7,811
- HAth - Others 104,098 103,009
reg Depreciation
- HAYE B R GERE 19) - Other properties and equipment (Note 19) 138,355 129,541
- HE LM - Leasehold land 1,944 1,877
B ERE Advertising and business promotion 6,985 11,836
BT EE Electronic data processing 104,383 35,344
% K 3 R Postage and communications 41,493 37,277
B R IR Printing and stationery 2,633 4,701
1% BB < Auditors’ remuneration 2,931 3,986
KEE Water and electricity 11,859 14,231
AR EEEH Legal and professional fee 18,057 87,126
B~ R K ng Business, withholding tax and surcharges 14,515 18,675
o= Insurance 9,468 9,256
HBHHEE A Securities related expenses 3,474 2,916
HAth Others 92,589 63,808
1,318,312 1,187,985
10 BEIESL 10 Impairment losses
BZANA=+HIEAEA
Six months ended 30 June
—0O=—=
—OZIm 2023
2024 (E%1| Restated)
BT AETIT
HK$°000 HK$’000
JAEES/([B]4) ¢ Impairment losses/(written back) on:
- Balances and placements with and loans
- FEIFEFR R ERK and advances to banks
- FEEE AT R - at amortised cost 10,417 (2,303)
- at fair value through other
- DI EERE A M2 ET LS comprehensive income - 150
- (BT - Debt securities
- FEEERCATRR - at amortised cost 143,023 7,977
- at fair value through other
- DI EERE A KM 2 ET S comprehensive income (31,651) 102,051
- B EAMIRIE - Advances and other accounts
- VRS R AT - at amortised cost 1,995,163 1,061,292
- at fair value through other
- DUAHEERE AR M2 U comprehensive income 454 1,967
- Loan commitments and financial
- EHUREE R SRHERESR guarantee contracts (26,005) 18,258
REEEWGR T TR Net charge to consolidated income statement 2,091,401 1,189,392
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11 g
PR G R 2R T

11 Income tax

Taxation charged in the consolidated income statement represents:

BEAA=+THIENER

Six months ended 30 June

—O0==
—OIm™ 2023
2024 (EE7%]] Restated)
BT I AT T
HKS$’000 HK$’000
AEARIA - Current taxation:
- BAENEHR - Hong Kong profits tax 312,083 421,596
- BAMRIE - Overseas taxation 66,010 80,851
- (Over)/under-provision of taxation in
- TR AR R 6 respect of prior years (106,814) 3,555
IRAERTIH : Deferred taxation:
- Relating to the origination and reversal
- AR AR A e of temporary differences (199,200) (173,194)
72,079 332,808

AT A H A S I ST A 6 A
DIFE#16.5% (— O = =4F : 16.5%)
SHE o JAMETH T AL 5T BT
it R DA S B E 75 P AR MR AT 8 2

st -

The provision for Hong Kong profits tax for the period is calculated at 16.5%
(2023: 16.5%) of the estimated assessable profits for the period. Taxation on
overseas profits has been calculated on the estimated assessable profits for the
period at the rates of taxation prevailing in the countries in which the Group

operates.
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12 EEFHE - FEERKER 12 Cash, balances and placements with and loans and advances to

banks
30/6/2024 31/12/2023
BT IT AT T
HK$’000 HK$’000
HEBH AR At amortised cost
e Cash 467,838 559,538
LI EIES Balances with banks 14,771,920 13,911,406
FH 4R 1T Balances with central banks 565,060 826,567
5] 2 & BIFF X Placements with banks
- A—{E B N ETHA - maturing within one month 24,699,850 19,318,919
- maturing between one and twelve
- B—F - EA N E months 32,713,125 14,751,741
57,412,975 34,070,660
EESSE/4 Loans and advances to banks 8,956,894 6,529,340
T AE e Impairment allowances
- PR - Stage 1 (16,870) (5,949)
82,157,817 55,891,562
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13 PTESRMTE

AR B HEARLTEEM THZRE
R FHER LI ARSI

13 Derivative financial instruments

The following is a summary of the notional or contractual amounts and fair values of
each significant type of derivatives, without taking into account the effects of bilateral

ANEAEE netting arrangements:
2/ AHEE gl ANEE
EHSEE Fair values Er8IEEE Fair values
Notional/ Notional/
contractual BE &fE  contractual B =Y
amount Assets Liabilities amount Assets Liabilities
30/6/2024 30/6/2024 30/6/2024  31/12/2023  31/12/2023  31/12/2023
BT BETIT B¥TI BTt B¥TIT BT
HK$°000 HK$’000 HK$°000 HKS$’000 HKS$’000 HKS$’000
INEEEY Exchange rate contracts
BEHIEE Forward contracts 3,906,598 31,577 20,853 3,726,341 30,783 22,530
ke B Currency swaps 48,882,594 184,761 151,871 78,571,395 404,890 309,523
S HH HH A Options written 1,225,217 - 5,663 1,066,309 - 10,677
I A\ HAfE Options purchased 1,242,737 5,914 - 1,076,780 10,748 -
55,257,146 222,252 178,387 84,440,825 446,421 342,730
FIRE&EL Interest rate contracts
Fl) = s HA Interest rate swaps 1,561,630 19,371 18,461 6,517,697 29,487 157,972
IEEE LY Equity contracts
it I Options written 313,717 - 3,924 178,448 - 1,117
I A HARE Options purchased 313,717 3,924 - 178,448 1,117 -
627,434 3,924 3,924 356,896 1,117 1,117
57,446,210 245,547 200,772 91,315,418 477,025 501,819

ETAZ S0 ABRNER
RFEZ K F 8 » AT KN
FHRY TS AR ~ PR FE (B A B -
014 TR AT RETE pl A A1) (& 2 ) 2A Fl
(AfH) - TTAEEMEE R AEZAFE
{EL 4R m] BB I A B KT B

H

The contractual amounts of these instruments indicate the volume of transactions
outstanding as at the end of the reporting period and they do not represent amounts at
risks. The derivative instruments become favourable (assets) or unfavourable
(liabilities) as a result of fluctuations in market interest rates, foreign exchange rates or
equity prices relative to their terms. The aggregate fair values of derivative financial
assets and liabilities can fluctuate significantly from time to time.
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13 TESRTE (&)

LT SR TR E B 2 E FHEE W
fEEMEEHTA -

NEEEEH
AREERA L FEEED D REL S

TR ES S E I GEE T P VARE
EESSELAZE - SR ERE T 2
HPAY R T H EEAE A EE
st A 2 U 28 R 27 - ASRAT
EAERAIEESE Lo pUERRIE SV

TREMLSEHTER O HEN
A=Z+HERZOZ=ZF+H=+—
HZ &4,/ %EeH %R T a8HR
#oy -

13 Derivative financial instruments (Continued)

Among the above derivative financial instruments, certain of them were designated as
hedging instruments.

Fair value hedge

Fair value hedges are used by the Group to protect it against changes in the fair value
of financial assets due to movements in market interest rates. The financial instruments
hedged for interest rate risk mainly include debt securities measured at fair value
through other comprehensive income. The Bank uses interest rate swaps to hedge
interest rate risk.

The table below summarises the contractual/notional amounts of the hedging
instruments as at 30 June 2024 and 31 December 2023 by remaining contractual
maturity.

—&£N —BAE HEME &t
Up to 1 year 1-5years Over 5 years Total
AT AT AT AT
—OZmEANA=+H 30/6/2024 HKS$’000 HKS$’000 HKS$’000 HK$’000
GRES T Interest rate swaps - - - .
—FRN —ZBHFE TAFELLE &E
Up to 1 year 1-5years Over 5 years Total
AT AT AT AT
O =% +—_H=+—H 31/12/2023 HK$’000 HKS$’000 HKS$’000 HK$’000
FiJ2R e HA Interest rate swaps - 234,423 3,125,640 3,360,063
BISEREEH T A2HEE B4 The amounts relating to items designated as hedging instruments are as follows:
R
3/ AEE B2E NHEE
S8 EE Fair values E4I&%E Fair values
Notional/ Notional/
contractual B A& contractual ‘i =t
amount Assets  Liabilities amount Assets  Liabilities
30/6/2024 30/6/2024  30/6/2024 31/12/2023  31/12/2023 31/12/2023
wETT BT BBt BgTr BT BT
HK$°000 HKS$°000 HK$°000 HKS$’000 HKS$°000 HK$’000
£74E4@ T B Derivative financial instruments
- FZ = HA - Interest rate swaps - - - 3,360,063 - 135,347
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13 1S T E (&) 13 Derivative financial instruments (Continued)
NEEEEH @&

B ENIE H AR Z 8T

Fair value hedge (Continued)

The amounts relating to hedged items are as follows:

EAREE FEARMHE
HAEE D RS A EE HUHEIEH
EREr s zA BRI T /N
HRIEI(E Rite® PEESES W RAE REted  HEEE)
Accumulated Accumulated
amount of amount of
fair value fair value
hedge Change in hedge Change in
adjustment  value used for adjustment  value used for
included in recognising included in recognising
Carrying  the carrying hedge  Carrying the carrying hedge
amounts amount ineffectiveness amounts amount  ineffectiveness
30/6/2024 30/6/2024 30/6/2024 31/12/2023 31/12/2023 31/12/2023
BT AT BT BETIC AT T AT IT
HKS$°000 HKS$’000 HKS$’000 HKS$’000 HKS$’000 HKS$’000
BHREE Investment in securities
- EBE S - Debt securities - - - 3,239,397 131,535 -

RBERIEANCR GO RIESLH  The effectiveness of the hedge based on changes in fair value of the derivatives and the
AT EEEEREEMHEEEER]  hedged items attributable to the hedged risk recognised in the consolidated income

TEHANEEESEFHFEHER A statement during the period is presented as follows:

SIFIRATT -

30/6/2024 30/6/2023
A¥TIT AT T
HK$°000 HKS$’000

N EEEEI T4 Gain arising from fair value hedge, net:
- FEEHARE G >t EERIE - Hedged items attributable to the hedged risk (60,796) -
- EHTH - Hedging instruments 135,508 -
74,712 -
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14 DIAFEESEARLSERZ
EREE

14 Financial assets at fair value through profit or loss

30/6/2024 31/12/2023
BT BT T
HK$°000 HK$’000
FE LA EEZE ABREZ Financial assets mandatorily measured at
SRERE fair value through profit or loss
- [EBER - Debt securities 4,675,008 3,207,146
- RS - Equity securities 151,509 153,856
- SRS - Equity investment fund 747,163 730,516
5,573,680 4,091,518
T': AP EEZEAERIEZ Financial assets designated at fair value
SEhEE through profit or loss
15 1558 75 - Debt securities 41,036 266,223
5,614,716 4,357,741
15 AT 15 Investments in securities
30/6/2024 31/12/2023
BT AT IT
HK$°000 HKS$’000
DLA P EESE A H A 2 I S 2 Financial investments at fair value through
EBREE other comprehensive income
- AR5 - Debt securities 125,544,524 108,296,530
- WEESE 5 - Equity securities 1,814,028 2,904,366
127,358,552 111,200,896
TSN AT IR 2 & R & Financial investments at amortised cost
(BS54 Debt securities 21,738,235 30,828,352
;‘JE!ZTEE% Impairment allowances
— e - Stage 1 (20,059) (12,396)
””—[SEEEX - Stage 2 (135,358) -
- E=PEER - Stage 3 - -
21,582,818 30,815,956
148,941,370 142,016,852
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16 Sk H AR

16 Advances and other accounts

30/6/2024 31/12/2023
AT IT AT T
HK$°000 HK$°000
B SE AT RE At amortised cost
ZPRERR Advances to customers 198,073,648 208,723,358
Rg¥ER Trade bills 142,150 74,886
JESHF] B Accrued interest 2,848,979 2,802,002
FE UL K EL A RETE Accounts and other receivable 3,194,928 2,158,903
204,259,705 213,759,149
T AE e Impairment allowances
B - Stage 1 (327,157) (214,055)
- PR - Stage 2 (572,634) (268,197)
L D - Stage 3 (3,235,198) (1,648,735)
(4,134,989) (2,130,987)
200,124,716 211,628,162
At fair value through other
UANEEEZE AR M2 EIKZS comprehensive income
HEE=E Trade bills 2,588,627 4,098,655
202,713,343 215,726,817
17 BB NS RSB 17 Interests in associates and joint ventures
30/6/2024 31/12/2023
HAETIT AHTIT
HK$’000 HK$’000
AL E SRR Share of net assets
- BEANEIRELS interests in associates 1,885,037 1,850,420
- BEPERZS interests in joint ventures 8,160 7,692
1,893,197 1,858,112
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17 BBATREELFEER (&)

AEFEZBEAF RGEREZERAOT

Place of

incorporation

17 Interests in associates and joint ventures (Continued)

The particulars of the Group’s associates and joint ventures are as follows:

HEZE Particulars BE % of

304 and Principal BT of issued S ownership Nature of
&8 Name B R operation EEER activities =3 shares held [Zwyil] interest BRf&ME  relationship
SR Bank Ei Hong Kong Se bR RET# Provision of FELmz Unlisted 13.33% 13.33% g/ Associate
EIRAE* Consortium 2556~ 1T trustee, i ordinary
Holding B ARE IR administration shares
Limited* and custodian
services for
retirement
schemes
S K5t Joint & Hong Kong REtEEIES Provision of JEETHZ Unlisted (3% a) (Notea) BEME Joint venture
EIRAE* Electronic e 484575 ATM network U 3 B ordinary
Teller services shares
Services
Limited*
SRFITEOR BC & Hong Kong R Reinsurance JEEHZ Unlisted 21.00% 21.00% i =g Associate
BAEEA Reinsurance business L 37 HE ordinary
H] Limited shares
EiENE Hong Kong ] Hong Kong NERIEET Life insurance FELmZ Unlisted 16.67% 16.67% i /AN Associate
LREEH R Life business i ordinary
NG| Insurance shares
Limited
A 7E K CMB Wing &t Hong Kong TR S Insurance JEEHZ Unlisted 45% 45% A Associate
PREE B R Lung business L i ordinary
INE* Insurance shares
Company
Limited*
HrE Ak & CMB Wing o Hong Kong YA HIERFS  Provision of Elit e Unlisted 50% 50% SEME Joint venture
(=% 215! Lung Property U 3 B ordinary
ANHE* Property management shares
Management services
Limited*

DLERE A E e B IR AR RIS R -

* O HARTEERA

R (a)

AREE IR R Z — » A3t Note:(a)
FEIEA %A Z Pl s - AEEE

FrA A FEAT T H AN & L i

B TALBEZ 20% © B2 NEIA HALE

BREER - EAEERER - TAL B

WA DA EERNRERE - R
OZWHFEANH=+H  KEEHEH
ZAFEERKBEZ 274% (ZO==

0 2.74%)fE -

The above associates and joint ventures are strategic partners for the Group.

* Directly held by the Bank

The Group is one of the five founding members which together have a controlling
interest in the company. The Group holds 20% of the ‘A’ ordinary shares issued by the
company to its founding members. The company also has other class of ordinary shares.
Class A ordinary shares have the right to vote on the allocation of the company’s asset
upon the winding up of the company. As at 30 June 2024, the Group is entitled to 2.74%
(2023: 2.74%) of dividends declared by the company.
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17 BBATREELFEER (&)

HAEEAERZENE AT ZBER
BEEL0T

LUR A B B S i i (&I e
Q) SmELH I E N B B BRI Y R &
B

Ak ERE AR AE

17 Interests in associates and joint ventures (Continued)

Summarised financial information in respect of the Group’s material associate is

set out below:

The summarised financial information below represents amounts shown in the

associate’s financial statements prepared in accordance with HKFRSs.

CMB Wing Lung Insurance Company Limited:

30/6/2024 31/12/2023
AT AT
HK$000 HK$’000
= NI= [ AL Gross amounts of associate
HiE Assets 6,117,909 5,993,023
=T Liabilities 2,879,166 2,877,846
R4 Equity 3,238,743 3,115,177
HAAIEE A A Revenue for the period/year 164,523 146,200
AN A Net profit for the period/year 139,332 73,355
Total comprehensive income for the
HAPIAE N 2 T U A3 period/year 139,332 73,355
Reconciled to the Group’s interest in
HAEER B A ERIHER associate
/NI b g = g A | Gross amounts of net assets of associate 3,238,743 3,115,177
REEEES NG FEE L TR Group’s share of net assets of associate 1,436,075 1,385,738

(IR AT E A F B R R Z MRS

¥

Aggregate information of associates and joint ventures that are not individually

material:

30/6/2024 30/6/2023
AT AT
HK$’000 HK$°000
Aggregate amounts of the Group’s share of
AEBLZERE N\ T BN ENELE associates and joint ventures
gt TE12 (G Es TR Share of losses, net of tax (19,176) (37,020)
HAremEuUgss Other comprehensive income 3,251 1,811
LT 7 H4EEE Total comprehensive expense (15,925) (35,209)
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17 BBATREELFEER (&)

(a) mERREKERRE

NZOZZFAAZ+/AH > B8k
Efrb BERAE (" B KER
b )ERE R EEEEREZERE
RAE(THER R R )ERE
)R G RREmE B BERE
HEhEiEEDIEE £ &k 1,171,000,000
TC oo WEFH RS ok BE O Be B B AT WY
25,590,806 B R ( "I EHIH | ) ©

AZOZ=FEANAZ+LH HMESE
H 58 Ak ke bt i £y 52 I B ek o B
FiENEAEERRSmE - [ xR
iR EERAFLE - PREARAR
& HY ¥ 74 ok BE I b S5% % 1E - AL E
HEFAEE - PEARARNHA
R K P DR b 45%H M - 1H B K B IR bR
AR R L E 2 I B A F] Rk R B

BAH -

(b) HREKEFRENEEBVFREENT

17 Interests in associates and joint ventures (Continued)

(a) Disposal of CMB Wing Lung Insurance

On 28 September 2022, CMB Wing Lung Insurance Company Limited
(“CMBWLI”) (as seller) entered into the Share Subscription Agreement with China
Merchants Insurance Holdings Company Limited (“CM Insurance Holdings”) (as
buyer). Pursuant to which, CM Insurance Holdings subscribed for 25,590,806 shares
newly issued by CMB Wing Lung Insurance at HK$1,171,000,000 in cash ("Capital
Increase™).

On 29 June 2023, the Capital Increase was completed and all the conditions
precedent set out in the Share Subscription Agreement were satisfied. CM Insurance
Holdings directly held 55% of the further enlarged share capital of CMBWLI and
the Group directly held 45% of the further enlarged share capital of CMBWLI.
CMBWLI ceased to be a subsidiary and became the associate of the Group.

(b) The net assets of CMB Wing Lung Insurance at the date of disposal are as
follows:

HhEEEH

At the date

of disposal

AT T

HK$’000

Cash, balances and placements with and loans

EBEFRE - FEFEBREE and advances to banks 2,265,541
DI EESE A ERR Y SREE Financial assets at fair value through profit or loss 373,701
Fokan i Investments in securities 1,274,568
Bk HAt iR I Advances and other accounts 509,254
W= A E R Interests in associates 2,960
&Y= Investment properties 142,800
Ho A3 R i Other properties and equipment 28,272
& HARIE Current taxation (6,547)
RIERT A A (R Deferred tax liabilities (3)
FC A AR T R THBE Other accounts and accruals (2,686,741)
BREREFE Net assets disposed 1,903,805
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17 B \T REaEhEEL () 17 Interests in associates and joint ventures (Continued)
(c) BREHEEKEREZZ ST ¢ (c) Disposal transaction of CMB Wing Lung Insurance is analysed as follows:
—0O==
2023
AT T
HK$’000
AN L Interest in an associate 1,431,677
P B A A Net assets disposed (1,903,805)
2 -2 Tl Y PGt A 7 Non-controlling interests 472,128
(d) BEHEEKEREZIRESREREESHT  (d) The net cash outflow from disposal of CMB Wing Lung Insurance is
M : analysed as follows:
—0==
2023
AT T
HK$°000
WEER S NERIRSEE Cash and cash equivalents disposed 213,015
R B ) BN\ B 2 B Release upon disposal of a subsidiary 213,015
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18 &E&EYISE 18 Investment properties
30/6/2024 31/12/2023
BT AT
HK$’000 HK$’000
FAEARI A4 At the beginning of the period/year 2,638,930 2,685,050
Reclassification from premises to
HEEEDHE BB investment properties 50,000 96,400
Reclassification from investment
B EYEE R EE properties to premises - (16,000)
Rz BB A= 2 HiR Deduction from disposal of a subsidiary - (142,800)
EEAFEE SRS Fair value (losses)/gains on revaluation (12,180) 16,280
WHEAARIFER At the end of the period/year
(B HELEYEE) (professional valuation) 2,676,750 2,638,930

FTAEREMER O ZNENH =+
HZAHE » &G E T AR #
WABALEE - B REMSEHEIL
RN = 2B E MR AT AR A F
7> BRREEEFEENBMEEE LE
JEE 5% S fi (B 970 5% 19 B 2 8t 38 R B A
ARG E AR -

19 H AP Kkt

All investment properties were revalued as at 30 June 2024 by capitalising the
net rental income using the Investment Method of Valuation. The valuations
were carried out by an independent firm of surveyors, A.G. Wilkinson &
Associates (Surveyors) Limited, who have among their staff Fellows of the
Hong Kong Institute of Surveyors with recent experience in the location and
category of property being valued.

19 Other properties and equipment

HREEE
Right of use assets
V& L&
Furniture Furniture
B and B and =1
Premises equipment Premises equipment Total
AT AT BT BT AT
HKS$’000 HKS$°000 HKS$’000 HKS$°000 HK$°000
[B&N Cost
W_—_O—ZmFE—H—H At 1 January 2024 1,119,067 2,560,755 447,792 493 4,128,107
P 5 724 Exchange difference (26) (1,686) (4,863) - (6,575)
THEEET Lease modifications - - (143) - (143)
by Additions 34,495 77,077 111,572
HiE Disposals (2,321) (47,984) (50,305)
Reclassification from premises
B B B B to investment properties (20,942) - (20,942)
RO WESH=1+H At 30 June 2024 1,098,099 2,591,243 471,879 493 4,161,714
EfEITE Accumulated depreciation
KZOZWgE—H—H At 1 January 2024 347,978 1,972,033 225,085 109 2,545,205
P 2 7= %H Exchange difference (12) (1,173) (1,560) (13) (2,758)
REAPTEE (GFRE 9) Charge for the period (Note 9) 13,913 75,218 49,134 90 138,355
HEE B Written back on disposal - (2,308) (47,984) - (50,292)
Elimination upon
B HERE M EHER reclassification to
UGS investment property (3,193) - (3,193)
R_OZWESAH=+H At 30 June 2024 358,686 2,043,770 224,675 186 2,627,317
IRTALFE Net book value
RZOZWESRH=+H At 30 June 2024 739,413 547,473 247,204 307 1,534,397
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19 HnE Rets (&) 19 Other properties and equipment (Continued)
A& E
Right of use assets
R S s R S B
Furniture Furniture
J and J and =r
Premises equipment Premises equipment Total
AT T BT AT T AT BT T
HK$’000 HK$’000 HK$’000 HK$°000 HK$°000
[B&N Cost
WZOZ=%£—H—H At 1 January 2023 1,125,191 2,454,392 441,662 446 4,021,691
PER 72%H Exchange difference 75 (756) (2,269) (2,950)
FHEEET Lease modifications - - (618) (618)
g Additions - 177,832 145,342 493 323,667
HiE Disposals - (24,266) (96,306) (446) (121,018)
Release upon disposal of a
PR P ) subsidiary - (46,447) (40,019) (86,466)
Reclassification from premises to
B EE T IE BB investment properties (22,199) - (22,199)
Reclassification from investment
Y E R R properties to premises 16,000 - 16,000
WO =F+—"H=+—H At 31 December 2023 1,119,067 2,560,755 447,792 493 4,128,107
ZRETE Accumulated depreciation
W_OZ=%—H—H At 1 January 2023 328,350 1,846,212 205,108 375 2,380,045
P 52 72 %H Exchange difference 31 (527) (162) - (658)
REEFEYTEE Charge for the year 29,734 181,367 88,222 180 299,503
R B [l Written back on disposal 310 (22,162) (48,182) (446) (70,480)
Release upon disposal of
PRIz B s =) 2 s a subsidiary - (32,857) (19,901) (52,758)
Elimination upon
EHI RN EHER reclassification to
biES investment property (10,447) - (10,447)
RO =F+_H=1—H At 31 December 2023 347,978 1,972,033 225,085 109 2,545,205
MRIADFE Net book value
RO =F+"H=1+—H At31 December 2023 771,089 588,722 222,707 384 1,582,902
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20 BFER

20 Deposits from customers

30/6/2024 31/12/2023
BT AETIT
HKS’000 HKS$’000
SEHATERR AR AR IR P Demand deposits and current accounts 47,347,212 42,643,528
BEFK Savings deposits 59,730,032 61,009,207
BRI BB IR Time, call and notice deposits 252,762,622 222,540,026
359,839,866 326,192,761
21 EATH 21 Capital instruments
30/6/2024 31/12/2023
BETIT AT
HKS$°000 HK$’000
HHME TH Additional equity instruments
25T 400,000,000 7T 7k 47 US$400,000,000 undated non-cumulative
FEEBREET A (T a) subordinated capital securities (Note a) - 3,126,740
25T 260,000,000 7T 7k 4 US$260,000,000 undated non-cumulative
JEERBREETLASSF GrED) subordinated capital securities (Note b) 2,023,781 2,023,781
A% 1,000,000,000 Tk 48 RMB1,000,000,000 undated non-cumulative
JEEREBEEARZE SR ) subordinated capital securities (Note c) 1,102,812 1,102,812
25T 200,000,000 7T 7k 47 US$200,000,000 undated non-cumulative
IEEEREERE S (R d) subordinated capital securities (Note d) 1,562,649 1,562,649
25T 500,000,000 Tk &R US$500,000,000 undated non-cumulative
IEERREEAE T (i e) subordinated capital securities (Note e) 3,906,600 3,906,600
27T 200,000,000 Tk &R US$200,000,000 undated non-cumulative
EREBREELRT S G subordinated capital securities (Note f) 1,562,534 -
10,158,376 11,722,582

#EF¥ :(a) It 35 7£ 400,000,000 5T 7k 4 M JE R f5 Note: (a)

This represents US$400,000,000 undated non-cumulative

BEERZHWERE HhAEEH
Ih—RE R HN O — JLE—
AZ+WH T 52 A 0 E R
ZOZWE—HZ+MNH-H#EITH
EEEEAEEH S AE LB H
HY A B2 5 6.50% < Hig > FHE R
TERERE  BRGEFEEERE
B AL A HA B (E % B f13.948% F
MEST - HEBCNR _OZWWE—H
B VAV = )

subordinated capital securities qualifying as additional Tier
1 capital of the Group. The securities were issued on 24
January 2019 with the first call date falling on 24 January
2024. Distribution rate for the securities is set at 6.50% per
annum for the first 5 years from the date of issue to the first
call date. Distribution rate will be reset thereafter every 5
years at the then prevailing 5 year U.S. Treasury Rate plus
3.948% per annum if the capital securities are not called. The
notes were redeemed on 24 January 2024.
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21 Capital instruments (Continued)

36

(b) This represents US$260,000,000 undated non-cumulative
subordinated capital securities qualifying as additional Tier
1 capital of the Group. The securities were issued to the
Bank’s holding company on 27 December 2019 with the first
call date falling on 27 December 2024. Distribution rate for
the securities is set at 5.23% per annum for the first 5 years
from the date of issue to the first call date. Distribution rate
will be reset thereafter every 5 years at the then prevailing 5
year U.S. Treasury Rate plus 3.50% per annum if the capital
securities are not called.

(c) This represents RMB1,000,000,000 undated non-cumulative
subordinated capital securities qualifying as additional Tier
1 capital of the Group. The securities were issued to the
Bank’s holding company on 27 February 2020 with the first
call date falling on 27 February 2025. Distribution rate for
the securities is set at 4.78% per annum for the first 5 years
from the date of issue to the first call date. Distribution rate
will be reset thereafter every 5 years at the then prevailing
rate of five-year Chinese government notes plus 2.12% per
annum if the capital securities are not called.

(d) This represents US$200,000,000 undated non-cumulative
subordinated capital securities qualifying as additional Tier
1 capital of the Group. The securities were issued to the
Bank’s holding company on 23 March 2022 with the first
call date falling on 23 March 2027. Distribution rate for the
securities is set at 3.34% per annum for the first 5 years from
the date of issue to the first call date. Distribution rate will
be reset thereafter every 5 years at the then prevailing 5 year
U.S. Treasury Rate plus 1.49% per annum if the capital
securities are not called.

(e) This represents US$500,000,000 undated non-cumulative
subordinated capital securities qualifying as additional Tier
1 capital of the Group. The securities were issued to the
Bank’s holding company on 27 December 2023 with the first
call date falling on 27 December 2028. Distribution rate for
the securities is set at 6.30% per annum for the first 5 years
from the date of issue to the first call date. Distribution rate
will be reset thereafter every 5 years at the then prevailing 5
year U.S. Treasury Rate plus 2.42% per annum if the capital
securities are not called.

()  This represents US$200,000,000 undated non-cumulative
subordinated capital securities qualifying as additional Tier
1 capital of the Group. The securities were issued to the
Bank’s holding company on 30 January 2024 with the first
call date falling on 30 January 2029. Distribution rate for the
securities is set at 6.44% per annum for the first 5 years from
the date of issue to the first call date. Distribution rate will
be reset thereafter every 5 years at the then prevailing 5 year
U.S. Treasury Rate plus 2.42% per annum if the capital
securities are not called.

The principal of the additional equity instruments will be written
down if a non-viability event occurs. Distribution is payable semi-
annually, and may be cancelled at the sole discretion of the Bank.
Cancelled distribution is not cumulative.
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22 HAEETE K FEEE 22 Other accounts and accruals
30/6/2024 31/12/2023
BT AT
HK$°000 HK$’000
JE {~F F1] 2 Interest payable 2,987,242 2,975,814
HE & F Lease liabilities 277,725 253,733
JE ] K E it JE TE Accounts and other payable 5,329,338 4,295,330
8,594,305 7,524,877
Impairment allowances on loan
commitments and financial
ERREE Ko i I & & RE 2 guarantee contracts
- B EE - Stage 1 62,445 60,783
L TR - Stage 2 2,177 28,867
- B EE - Stage 3 897 1,871
65,519 91,521
8,659,824 7,616,398
23 KA 23 Share capital
30/6/2024 31/12/2023
i3 4 AT IT a4 AHTIT
No. of shares HK$°000 No. of shares HKS$°000
EE{TRESERA © Issued and fully paid:
R Ordinary shares 232,190,115 1,160,951 232,190,115 1,160,951
EEKREA NG MEWE AR T JR 2B The holders of ordinary shares are entitled to receive dividends as declared
B NEEREATT2E5H ELLERK —Z  from time to time and are entitled to one vote per share at meetings of the
iy 75 = #F 2 }5}T H i B B A 1T 2 Fl 6 Bank. All ordinary shares rank equally with regard to the Bank’s residual net
FEEZSAESEMA - assets.
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24 {4 24 Reserves
&7 The Bank
B
Efh SRIEE
FEEERER i
Bank Financial
premises asset HfhEdE RERSF]
revaluation  revaluation Other Retained &
reserve reserve reserves earnings Total
AR BETIT  B¥TIT  BYTRT BT
HKS$’000 HKS$’000 HKS$’000 HK$’000 HKS$’000
BZOZN4E—H—H At 1 January 2024 489,448  (1,612,410) 415579 44,460,820 43,753,437
DUAEEESE A M4 EULZE>  Financial assets at fair value through other
S REE comprehensive income
- ANPEEER - Changes in fair value - 232,839 - - 232,839
- Transfer to income
- FAHVERFE A g statement on disposal - (40,658) - - (40,658)
- Transfer to income
- FARERE AU 2 statement on impairment - (31,197) - - (31,197)
DI EESE A A2 HE S 2 Equity securities at fair value through
MEMERE 77 other comprehensive income
- ANEENRSE - Changes in fair value - 78,162 - - 78,162
- Transfer to retained earnings on
- AR A R ] disposal - (20,844) - 20,844 -
AR A Profit for the period - - - 484,784 484,784
BEE £ 75 4H Exchange difference - - (158,596) - (158,596)
B EE BEE Surplus on revaluation of bank premises 27,496 - - - 27,496
FREEFETE B E UGS Actuarial gains on defined benefit schemes - - - 9,049 9,049
HoA 2w s TE B EHEAEFIE > Effect of deferred taxation on other
=z comprehensive income items - (43,692) - (1,493) (45,185)
Redemption of additional equity
B[Ol FES ME s T H instruments - - - (4,860) (4,860)
Distribution for additional equity
MR T H T instruments - - - (330,527) (330,527)
RO mEASA=+H At 30 June 2024 516,944 (1,437,800) 256,983 44,638,617 43,974,744
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24 £ (&) 24 Reserves (Continued)
KT The Bank
EE(Gn
=L EREE
B EEE R G
Bank Financial
premises asset HoAth kA e epial
revaluation revaluation Other Retained &E
reserve reserve reserves earnings Total
BT BT BT BT T BT
HK$’000 HK$°000 HK$°000 HK$°000 HKS$’000
NWZOZ=Z%—H—H At 1 January 2023 404,799 (2,184,160) 491,006 43,882,274 42,593,919
DUAFEESE A B2z~ Financial assets at fair value through other
ERIEE comprehensive income
- NPEE M - Changes in fair value - 774,185 - - 774,185
- Transfer to income
- FAHVERFE A g statement on disposal - (310,316) - - (310,316)
- Transfer to income
- AR A UGS 2= statement on impairment - 139,261 - - 139,261
DI EESE A A2 S 2 Equity securities at fair value through
MEMERE 77 other comprehensive income
- NPEEE S - Changes in fair value - 84,181 - - 84,181
- PN ERTEE A R - Transfer to retained earnings on
gl disposal - (7,335) - 7,335 -
T A Profit for the year - - - 981,890 981,890
P 52 72 %H Exchange difference - - (75,427) - (75,427)
B EE Ktk Surplus on revaluation of bank premises 84,649 - - - 84,649
FLERRRET S B E s Actuarial gains on defined benefit scheme - - - 5,691 5,691
Hfth S TE H B ERIE > Effect of deferred taxation on other
-7 comprehensive income items - (108,226) - (939) (109,165)
Distribution for additional equity
HHIME s TS instruments - - - (415,431) (415,431)
RZOZ=F
+_H=+—H At 31 December 2023 489,448 (1,612,410) 415,579 44,460,820 43,753,437
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24 B (@)

(@)

(b)

(©)

(d)

()

AREEZEREHEHETITEAFE
R L OR B s A A BT S AT ke T A
{THFFTRLL

HGFE M IRBYSEES 2 &5
BRI AL ©

Bl EE I LA FEERA
St % A S B S R R A LB K
HATZ AHEEES)Z Rat/F 2300
PRI S Bl A E il 2 Gt BUREERY -

AR A G B A e~ OB
SO A R IS G A

308 {0 T2 T A P PR B R
B

Vi 52 {38 145 12 [N 9T SRR S MR AR Y U 755 i
RELNER 2 -

e G i (URIE R PRI e L R E
flii Z B YE R ORISR B (R d5 51 LA
A 7% i B 200 R By SR A Y B T
I fE A

REFCHR_-_OZNFESA=+HZ
OBl Al P OR B4 A 334,717,000 T
(COZ=F+=ZH=+—H : B
826,221,000 JTL)E RyiA e b 045 - 74 G i
o R IERE BV IRE B (RAT
SEWRGT) ZIRFORSE - TR~
B EFEICRE BN > WHEER
FAECMEHS -

24 Reserves (Continued)

(a)

(b)

(c)

(d)

()

40

The Group’s capital reserve was set up in relation to the
capitalisation by certain subsidiaries of their retained
earnings for the issue of new shares to the Bank.

Bank premises revaluation reserve has been set up and is
dealt with in accordance with the accounting policies
adopted for revaluation of properties.

Financial asset revaluation reserve comprises the
cumulative net change in the fair value of financial assets
at fair value through other comprehensive income until the
financial assets are derecognised or impaired and is dealt
with in accordance with the accounting policies adopted
for revaluation of financial assets.

The Group’s other reserves comprise general reserve,
exchange reserve and contingency reserve.

General reserve comprises previous years’ transfers from
retained earnings.

Exchange reserve comprises all foreign exchange
differences arising from the translation of financial
statements of overseas operations.

Contingency reserve represents a reserve established for
contingency of accumulation of risks in times of severe
economic downturn in accordance with Guideline on
Reserving for Mortgage Guarantee Business issued by the
Insurance Authority.

At 30 June 2024, included in retained earnings is an
amount of HK$334,717,000 (31 December 2023:
HK$826,221,000) which was earmarked as regulatory
reserve. The regulatory reserve is maintained to satisfy the
provisions of the Hong Kong Banking Ordinance for
prudential supervision purposes. Movements in the reserve
are made directly through retained earnings and in
consultation with the Hong Kong Monetary Authority.
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25 BERE oA

TH REBEEB A EZFMHER
Bl Z G828 KMEGREKEELEE
A E

25 Contingent liabilities and commitments

The following is a summary of the contractual amounts of each significant
class of contingent liabilities and commitments, and the aggregate credit risk

weighted amounts:

30/6/2024 31/12/2023

BT AT T

HKS$’000 HKS$’000

HE#EEE M Direct credit substitutes 1,064,586 988,063

X ETEE AR G ER Transaction-related contingencies 1,724,006 1,777,509

FEEIEH AR e ER Trade-related contingencies 2,404,449 2,220,381

R HATEAIIER Forward deposit placed 1,268,489 -

Other commitments which are

u] DU E B Y 2 Hofth & & unconditionally cancellable 179,450,893 102,077,923
Other commitments with an original

JEAFEH] B—F B DA 2 HoftRiE maturity of one year or less 8,741,852 10,099,483
Other commitments with an original

JEAFEH] B—F DL 22 HopfRE maturity of over one year 12,324,248 12,271,528

206,978,523 129,434,887

EE R LE S Credit risk weighted amount 9,432,684 9,307,484

M UG EE & R bt E 2 8 2 & b
L& F 0%ZE 150% -

The risk weights used in the computation of credit risk weighted amounts range

from 0% to 150%.
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26 ErEBEMBRTR
(@) BREEATGFIEE SEES 2 HE

26 Notes to consolidated cash flow statement

(a) Reconciliation of profit before taxation to cash generated from operations

TAFERRR
BZAHA=+HIEAER
Six months ended 30 June
—0=—=
—0O=y 2023
2024 (ZE%I|Restated)
AT AT T
HK$°000 HKS$°000
BRI AR A Profit before taxation 775,198 2,482,813
SHERIEH Adjustments for:
i =/ Share of net (profit)/loss of associates and
EELFEFA)ETE joint ventures (25,980) 37,020
Net gain on disposal of financial assets at fair
R B LA HEERE AL M2 S value through other comprehensive
B REE 2 RS income (40,658) (246,658)
B FNE ZF Net gain on disposal of subsidiaries (247) -
Net loss on disposal of other properties and
Vi B HAAISE R ase s < PR SR equipment 13 1,224
Fair value losses/(gains) on investment
FeEYZE 2 N HEE R TR (W i) properties 12,180 (13,090)
B TR Impairment losses 2,091,401 1,189,392
e Depreciation 140,299 131,418
Unwinding of discount on impairment
B ZE G TR (B O] allowances (15,827) (12,266)
Amortisation of discount on investment in
BESHE E Z ITok securities (852,110) (529,464)
Amortisation of discount on certificates of
BT G TR deposit issued (1,109) (4,564)
Operating profit before changes in working
BIEESEER 2 B ERT] capital 2,083,160 3,035,825
IR E EE (AR D (Increase)/decrease in operating assets:
[ 2E EHAIFEI R B3 Placements with and loans and advances to
(=18 H LUREHA) banks maturing beyond three months (11,027,118) 12,243,020
DAAHEERE AR IR Financial assets at fair value through profit
SREE or loss (1,256,975) 1,152,755
R H AR Advances and other accounts 11,246,582 (8,130,990)
TR T BEE Derivative financial assets 231,478 268,011
BN RCAY IR 2 (B Debt securities at amortised cost 292,544 169,166
Debt securities at fair value through other
DA A RS A At U s 2 (5 comprehensive income maturing beyond
Bae% (ZHALREIH) three months 567,121 541,262
EEEECE D) (Decrease)/increase in operating liabilities:
e =N Derivative financial liabilities (301,047) (811)
[EZEFERK Deposits and balances from banks (14,339,494) (7,558,718)
(=l Repurchase agreements 1,358,958 451,696
ZE{FER Deposits from customers 33,647,105 24,838,177
BT AFEGE Certificates of deposit issued 1,109 180,225
Financial liabilities at fair value through
DAAHEERE AR IR 2 SRl e & profit or loss (16,885) (21,6095)
HAWRETE K TEHE Other accounts and accruals 876,160 (3,881,920)
BT E ISR AT Cash generated from operations 23,362,698 23,286,093
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26 SrEBERBRIER (&)
(b) BR& K EFBHEHE 2RO

26 Notes to consolidated cash flow statement (Continued)

(b) Analysis of the balance of cash and cash equivalents

30/06/2023
30/06/2024 (EE%I| Restated)
AT T AT T
HK$°000 HK$°000
[EEFIR G A7 E 2E Cash and balances with banks 15,405,319 17,316,074
Placements with and loans and advances to
[E12E E BHE I S K banks with original maturity within three
(REFHEE=EA M) months 34,654,933 24,934,188
Treasury bills with original maturity within
HES (REEIHAE=@AN) three months 3,000,097 2,080,806
Certificate of deposit held with original
FrEZFaGEE (REHIEE=(EH M) maturity within three months 1,722,547 5,294,898
K e el s Reverse repurchase agreements 513,250 -
55,296,146 49,625,966

27 T

FEEEBEFELBEFHE DT al
Y 51 e 7 20RO 92 B8 B OK -

28 HEHHRENF

H-OZ—WHEANA=Z+HMUK KF
%4 EAE &7 A WO iR o i EE K
WBEWERNHRESF -

27 Comparatives

Certain comparative figures have been adjusted to conform with the presentation

and disclosures in the current period.

28 Events after the reporting period

No material subsequent events have occurred since 30 June 2024 that required
recognition or disclosure in these consolidated financial statements.
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BB I R (A A R A B R B R N 2
g E%WJ CHR 17 3% (e B )RLAN ) 225K
0y fr B B B e ﬁ“”?)i'z AR AITHEE
(http://www.cmbwinglungbank.com) N2 & -

The Regulatory Disclosures, together with the disclosures in these interim
financial disclosure statements, contain all the disclosures required by the
Banking (Disclosure) Rules. The Regulatory Disclosures are available on the
Bank’s website at http://www.cmbwinglungbank.com.

UTFAMiZER B R&ER 2 PHIMBE The following information is unaudited and disclosed as part of the
HTB’Z%%}%%%@}‘E Sk - accompanying information to the interim financial disclosure statements.
1 BAFTEEER 1 Capital adequacy ratio
30/6/2024  31/12/2023
- ZNeS Capital ratios
- B — R E AR - Common equity tier 1 capital ratio 14.3% 13.9%
- —HEREER - Tier 1 capital ratio 17.9% 17.9%
- N - Total capital ratio 19.0% 19.1%

RZOZWENA=Z+HE O =8+=
H=+—HZEARLRIGRIEREEmME M
EFrEE T GRITEEAR)FHAID 51E -

RIE CBRATZR(EAR)VEA]) - AR E B R

CERAET A STRE B bR K TS R 2

BEEEE%H? DURERA T BEAFERE DT ) &t
PR °

The capital ratios at 30 June 2024 and 31 December 2023 were compiled
in accordance with the Banking (Capital) Rules issued by the Hong Kong
Monetary Authority (“HKMA™).

In accordance with the Banking (Capital) Rules, the Group has adopted the
“standardised approach” for the calculation of the risk-weighted assets for
credit risk and market risk, and the “basic indicator approach” for the
calculation of operational risk.

30/6/2024 31/12/2023

- ZNT] Capital buffers
- PR EEALLE - Capital conservation buffer ratio 2.50% 2.50%
- WG EE AR LR - Countercyclical capital buffer ratio 0.60% 0.59%

MR A AL R A H_JBAZM?Q%E
(http://www.cmbwinglungbank.com) A&

ACOZIWENA=ZFEHR O ZE+2
ﬁ +—H > FrstEEAER RIEREER
e FEERE O RS I S ¥R 3R 2 4F AL o (HA
ERFIT T RS TH B AE -

The additional information of countercyclical capital buffer ratio is
available on the Bank’s website at http://www.cmbwinglungbank.com.

The basis of consolidation for calculation of the capital ratios and leverage
ratio at 30 June 2024 and 31 December 2023 follows the basis of
consolidation for financial reporting but excludes certain subsidiaries as
set out in the following table.
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1 BETREEER (&)

bt 885 2 B Y SR B R P R AR T

1 Capital adequacy ratio (Continued)

The total assets and total equity of the subsidiaries are as follows:

30/6/2024 31/12/2023
HEE T 48 EH HWEE T 25 4B
Total assets Total equity  Total assets Total equity
Principal BT BT BT T AT T
A Name FEEB activities HKS$°000 HKS$°000 HKS$°000 HKS$°000
Bk EREAR/AE™ CMB Wing Lung Capital %5k S Financial 7,288 7,207 7,352 7,290
Limited™ consultancy
services
HpE K I B A TR A S CMB Wing Lung Finance  #2fti1 ¥R #5 Provision of 34,771 34,615 34,771 34,640
Limited* financial services
HikEEEEHEAER CMB Wing Lung Asset EEEH Asset 193,032 152,849 160,260 126,298
INEH Management Limited™# management
HErEkxEELERAE™ CMB Wing Lung (EEL¥EH Trustee services 80,526 52,570 69,354 50,293
(Trustee) Limited™
gk I A A TR CMB Wing Lung Insurance { g6 R Insurance broking 844,108 730,234 678,188 591,253
il Brokers Limited®
ArGklEREARAT* CMB \Q/JHQ Lung Agency {38 Insurance agency 193,262 151,096 193,278 151,167
Limitel
ArkEZaREAR  CMB Wing Lung ZELEMRF  Nominee services 10 10 10 10
NEH (Nominees) Limited™*
Rk EEEARATe CMB Wing Lung Property 43225 Property AR/ A/ 8,751 (237)
Management Limited@ management n.a. na.
Wingspan Incorporated” Wingspan Incorporated” L E =¥ =] Property holding 22,034 10,989 22,446 11,189
Wing Lung Opportunities ~ Wing Lung Opportunities &35 Investment 315,455 297,073 311,636 293,994
Fund Limited™ Fund Limited*# holding
Wing Lung Opportunities ~ Wing Lung Opportunities  #&ZH7#% Investment 315,930 315,534 308,658 308,403
Master Fund Limited™ Master Fund Limited™ holding
Wing Lung Growth Fund Wing Lung Growth Fund P& Investment 4,243 (19,893) 4,378 (19,637)
111 Segregated Portfolio™ 111 Segregated Portfolio™ holding
Wing Lung Growth Fund Wing Lung Growth Fund P& Investment 417,593 401,897 441,358 420,792
V Segregated Portfolio™ V Segregated Portfolio™ holding
Ik EERFREAT" Sea Wing Investments L E2=¥=] Property holding 7,674 (2,507) 7,900 (2,274)

Limited”
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1 BEAFRTEEER (@) 1 Capital adequacy ratio (Continued)

30/6/2024 31/12/2023
HEE W fESeE W il s S

Total assets Total equity  Total assets Total equity

Principal R IT BT L T T
278 Name TEED activities HK$°000 HKS$’000 HK$°000 HK$°000
PGk R R S CMB Wing Lung Equity  F&FEFEEERE  Equity investment 17,022 16,625 17,498 17,120
CEINERAE" Investment Management management
(Shenzhen) Limited"
FAmE K b (E BT (%) CMB Wing Lung EREHZRTEE  Financial 77,173 9,036 94,877 (5,731)
HIRAF*A Information Technology technology
(Shenzhen) Limited*" research and
development
LEARAE™ Antopex Limited* St Trustee services
IREEARRAE™ Bulleria Limited*" EHER Trustee services
sREEAMRAE" Cameland Limited™ EHER Trustee services
EEARAET Deeright Limited*" ERtEB Trustee services
AR AE Eaglearn Limited™" ERtEB Trustee services
* BEEHREFFE_-_OZWINENH= = Companies excluded in the computation of the consolidated capital
HE O Z=Z&FE+_H=+—H2Z4& ratios at 30 June 2024 and 31 December 2023 for regulatory reporting
= NS IK@%J&%Q}E ° PUrPOSES.
t HATHEEREEFEZIEBEAS - #  Directly held by the Bank.
~ HAITHEEREBEZRBE NG - ~ Indirectly held by the Bank.

o MW AKBEXAMATN ~O " P4E o CMBWingLung Property Management Limited became a joint venture
— HAHBRBATHESE % - of the Bank on 6 January 2024.
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2 FRRREERR 2 Leverage ratio
WN_OZ_MmWHENHE=1+HE_-0= The leverage ratio as at 30 June 2024 and 31 December 2023 were compiled
=E+_HAZ=Z+—HWHEELXRT in accordance with the Leverage Ratio Framework issued by the HKMA.
FREEeMEEBEMZ (ERELE
RIER) 5H&H -

30/6/2024 31/12/2023
TERREE Leverage ratio 10.9% 11.8%

HEEERM T ER TR ATHEEA
(http://www. cmbwmglungbank com) A B

3 FRETE SN

The additional information of leverage ratio is available on the Bank’s website
at http://www.cmbwinglungbank.com.

3 Liquidity position

30/6/2024 30/6/2023
SEEREIMEE LR Average liquidity coverage ratio
- B - First quarter 136.2% 151.0%
- FF - Second quarter 170.5% 137.3%
BEE e FHEE®E Net stable funding ratio
- B—F - First quarter 136.0% 128.7%
- EE - Second quarter 142.9% 129.5%

59 ) 1 7 s LR Y R <<§<ﬁ$
(M)A AT ) 55 10(1)(b) ik L 3[525“’6\
%F‘%EZ XEK?EFEEI’]#{IIT’EEIZ F
L

/

EthE P

Sif
@
H_’%
mﬂ

189 B OB 4 LR Y AL (9T 3 O
B {1 )5 B )55 10(1) (b) & DL 5 5 #5 46 B
SRS U SR

MEBESRIAETER TN ATHEE
(http:/fwww. cmbwmglungbank com)l*h%J ® -

The average liquidity coverage ratio is calculated as the arithmetic mean of the
liquidity coverage ratio as at the end of each working day in the quarter on an
unconsolidated basis in accordance with rule 10(1)(b) of the Banking
(Liquidity) Rules.

The net stable funding ratio reflects the quarter end position and is
calculated on an unconsolidated basis in accordance with rule 10(1)(b) of the
Banking (Liquidity) Rules.

The additional information of liquidity position is available on the Bank’s
website at http://www.cmbwinglungbank.com.

Objective, framework and process are in place for governance, measurement

and monitoring of the Group’s liquidity risk. Details of the Group’s liquidity
risk management approach are set out in the 2023 Annual Report.
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4 BER&ETH

REBMPTAINEFERT » EITR
ARBEER G FHEEEHN10%
B BRUEREEYHRAOT

4 Currency concentration

The US dollar and RMB net positions constitute 10% or more of the total net
position in all foreign currencies of the Group and are reported in Hong Kong dollar
equivalent as follows:

ETT AR¥E

US dollar RMB
30/6/2024 31/12/2023 30/6/2024 31/12/2023
AT T AT BETIT AT IT
HK$°000 HK$’000 HK$°000 HK$°000
HEEE Spot assets 150,711,965 151,747,404 79,942,623 81,783,825
& Spot liabilities (141,340,589) (117,471,047) (72,430,492) (79,126,294)
BHIE A Forward purchases 20,758,432 24,812,043 5,002,290 8,499,159
EHIE L Forward sales (21,682,563) (51,896,496) (11,858,196) (9,873,767)
At 25 Net option position 997 613 300 (101)
ERE 35 Net long position 8,448,242 7,192,517 656,525 1,282,822

R e S EEREE B EHEN
THNEERRE R PTE  T S EE
frE .y IAGETE -

AEEFAINEEEEER T > ETR
AREEREETEEREFEMIEER
HREENT10%E DA I > 3R DICE I S (E 51
LU

The net option position is calculated based on the delta-weighted position
approach set out in the prudential return “Foreign Currency Position” issued
by the HKMA.

The US dollar and RMB net structural positions constitute 10% or more of the
total net structural position in all foreign currencies of the Group and are
reported in Hong Kong dollar equivalent as follows:

30/6/2024 31/12/2023
BT BT T
HKS$’000 HK$°000

BRI Net structural position
ETT US dollar 1,080,550 1,080,551
AN RMB 5,053,852 5,060,453
6,134,402 6,141,004
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5 TEEF

() BITESBEZZFEREHE

5 Segmental information

(a) Gross advances to customers by industry sectors

30/6/2024 31/12/2023
AL HEH LA
EFEXR TFPEK
ZHE7th ZEtE
% of gross % of gross
advances advances
SEMET-5C  covered by #EWET-5T covered by
HKS$°000 collateral HK$’000 collateral
B ZERK Loans for use in Hong Kong
T < Industrial, commercial and financial
Vi Property development 7,110,076 26.1 5,685,577 36.2
YIEE Property investment 4,103,165 88.3 4,054,620 75.4
LR Financial concerns 21,456,904 7.9 24,059,809 7.9
A Stockbrokers 3,198,425 5.4 4,522,519 11.0
s R BEEE Wholesale and retail trade 2,228,955 15.0 2,445,496 14.2
Bl Manufacturing 1,410,353 1.7 796,330 35
R Bz 35 iy S5 Transport and transport equipment 2,458,712 0.4 1,928,780 0.6
TR L Recreational activities 59,167 0.1 115 100.0
B R Information technology 1,668,037 0.1 1,159,652 0.1
HoAth, Others 8,276,247 44.3 8,881,253 415
& A Individuals
BETEEAHE
EatE TR
AN2ERERE Loans for the purchase of flats in
shE, BT the Home Ownership Scheme,
' HEE Private Sector Participation
2, sHERE Scheme and Tenants Purchase
1y 1% % 5t & Scheme or their respective
T B successor schemes 198,300 100.0 210,311 100.0
EEEHMFEE Loans for the purchase of other
YIS E K residential properties 12,300,942 100.0 9,145,913 100.0
EREFEZK Credit card advances 128,172 - 143,747 -
FoAh, Others 45,776,163 99.4 47,778,823 99.2
= Trade finance 1,067,577 9.0 1,060,688 8.9
111,441,195 62.3 111,873,633 61.2
EEADIMERZ
=74 Loans for use outside Hong Kong 86,632,453 32.4 96,849,725 29.7
198,073,648 49.2 208,723,358 46.6
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5 THEER (&)

5 Segmental information (Continued)

() #HITESEZ2EZEEREEEZE  (a) Gross advances to customers by industry sectors (Continued)

(&)

AT Z P ERANDINE The gross amount of impaired loans and impairment allowances for those industry
P ERAE%E 10% HYE R - ELELJK sectors which constitute not less than 10% of gross advances to customers is analysed

{E B RO E S R Z 4B Al as follows:

=
BAEEEE
Impairment allowances
EBE
=
Impaired F—FEE B B=RE
loans Stage 1 Stage 2 Stage 3
BT T BETIT BETIT BT
HK$’000 HK$’000 HK$’000 HKS$’000
KO
ANA=Z+H At 30 June 2024
TEE A Z &5K Loans for use in Hong Kong
Industrial, commercial and
TrER financial
- eEkbE - Financial concerns - 71,421 4,765 -
{EA Individuals
- HA - Others 26,780 2,550 32,850 10,469
TEEALIMEH ~ 53K Loans for use outside Hong Kong 2,929,160 181,862 110,796 2,644,925
2,955,940 255,833 148,411 2,655,394
RZOZ=#
+—F=+—H At 31 December 2023
TEFRABMEH 2 &3K Loans for use in Hong Kong
Industrial, commercial and
T <R financial
- EEhdIE - Financial concerns - 31,981 63,790 -
fEA Individuals
- FHAthr - Others 22,042 3,113 63,753 10,360
FEEARDIMER 2 &3 Loans for use outside Hong Kong 2,649,719 136,292 97,459 1,460,052
2,671,761 171,386 225,002 1,470,412

50



AREKERITARAE]

CMB Wing Lung Bank Limited

HRMBER (REEFXR)

Supplementary Financial Information (Unaudited)

5 THEER (&)

(b) FEEESEIEFE  EHIE

ERE SR R R 2

UM sy 3 2 2 B &R R
B E B R R A ZE R IR R 2 5 3
RS AT > W EEE FREAME
N R S -

5 Segmental information (Continued)

advances, impaired loans and impairment allowances

such advances where appropriate.

(b) Geographical analysis of gross advances to customers, overdue

The following geographical analysis of gross advances to customers, overdue
advances, impaired loans and impairment allowances is based on the location
of the counterparty, after taking into account the transfer of risk in respect of

BEEE
Impairment allowance
2
Stage 3

BHH=A AH=MEA

M ERERK M ERERK

Overdue Overdue

SRR advances advances
Gross for over ELRESE for over ELREERK
advances to three Impaired E—MEEr EREEr three Impaired
customers months loans Stage 1 Stage 2 months loans
BRI AT B¥TT AT ATt BETT ABAETT
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$’000 HK$’000

RO 4E At 30 June 2024
~BE=+H
FHBREFITEE  Hong Kong SAR 113,341,516 954,113 1,450,853 205,420 249,485 821,128 1,184,874
o 5] A 3t Mainland China 77,239,421 2,055,027 2,116,335 97,619 278,948 1,819,635 1,874,123
HAh Others 7,492,711 - - 21,038 41,025 - -
198,073,648 3,009,140 3,567,188 324,077 569,458 2,640,763 3,058,997
RZOZ=4 At 31 December
+ZA=+—H 2023

FHERHI/TEE  Hong Kong SAR 113,932,115 468,461 1,335,604 128,576 146,370 100,975 714177
o 5] A 3t Mainland China 86,865,726 1,713,830 1,807,206 63,555 93,829 799,803 854,409
HAh Others 7,925,517 - - 17,108 26,578 - -
208,723,358 2,182,291 3,142,810 209,239 266,777 900,778 1,568,586
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5 EER (8)

(c) EURR{RME

5 Segmental information (Continued)

(c) International claims

K EH DA AL BB T B 4% K IE R B The Group analyses international claims by exposures to foreign
THEEH  REER S E T K E % counterparties on which the ultimate risk lies, and is derived according to the
® 1 E & {EE W (& RE 2 49y location of the counterparties after taking into account any transfer of risk.
fre&—HXTS5HTFZ EE ?E THS—FE The transfer of risk from one country to another is recognised if the claims
AN I—J Bl % I N = {FH REBEHERZ against a counterparty are guaranteed by another party in a different country
%j W— TSR IT 29 N 53 17 > i H 45 N FH] or if the claims are on an overseas branch of a bank whose head office is
= L iy — {8~ [E /Y E > e {5 R B By located in a different country. Those areas which contribute 10% or more of
EEI —HEFEZE S —FHHF - ZFE the aggregate international claims are as follows:
I A [ B FE 4B HE AV 10%E DL =3 > 5]
WA
FESRITRA RIS
Non-bank private sector
FESERE
FESRAT TLEHE
SRS Non-
Bt Non-bank financial
$R1T Official financial private &t
Banks sector institutions sector Total
BETIT AT BT BETT BT T
HK$’000 HKS$’000 HKS$’000 HKS$’000 HKS$’000
RZOZmERE=+H At 30 June 2024
SRS Developed Countries 45,886,650 28,262,557 41,895 2,272,618 76,463,720
- Hop o EE - of which: United States 5,001,854 28,223,009 9,500 677,057 33,911,420
B0 Offshore Centers 15,380,914 4,127,964 21,746,329  19,475044 60,730,251
- Hop o BRI B - of which: Hong Kong
SAR 4,581,426 4,123,299 20,619,528 17,708,543 47,032,796
P R Ei K Developing Asia Pacific 80,160,748 8,652,714 6,175,230 42,655,848 137,644,540
- Hrpor RN HE - of which: Mainland
China 74,979,221 8,536,670 6,014,499 41,783,066 131,313,446
141,428,312 41,043,235 27,963,454 64,403,510 274,838,511
RZO=Z=f#+=H=+—H At31 December 2023
BERF Developed Countries 34,481,757 27,141,258 136,611 2,265,485 64,025,111
- Hor ER - of which: United States 6,091,028 26,980,398 9,552 230,542 33,311,520
B0 Offshore Centers 6,915,100 2,906,373 23,375,853 25,798,868 58,996,194
- Hop o BRI B - of which: Hong Kong
SAR 5,013,581 2,901,277 22,148,380 22,191,520 52,254,758
P R Ei K Developing Asia Pacific 75,380,078 11,475,481 10,274,593 53,251,813 150,381,965
- Hodr o cRE N - of which: Mainland
China 70,019,806 11,453,670 10,109,467 52,269,827 143,852,770
116,776,935 41,523,112 33,787,057 81,316,166 273,403,270
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6 BN EEHERE

(a) HAHHE

AREE 2 & Pl E T

W e

6 Overdue and rescheduled assets

(a) Overdue advances

The Group’s overdue advances to customers are analysed as follows:

30/6/2024 31/12/2023
&R &=
=g b Rk dEE
ZE#ts ZEfrtE
% of total % of total

MMT-5T advancesto  #EMST-7T  advances to
HK$’000 customers HK$’000 customers

Gross amount of advances
which have been overdue

ERRAEEE > Haadn for:
- Six months or less, but
- Z{EA M EZENEA over three months 95,982 0.05 752,728 0.36
- One year or less, but
- NMEB M EE—F over six months 1,257,615 0.63 1,307,537 0.63
- —FEME - Over one year 1,655,543 0.84 122,026 0.06
3,009,140 1.52 2,182,291 1.05
HILH 2 #iHl &K Secured overdue advances 436,531 503,969
FEHETH > i HH & K Unsecured overdue advances 2,572,609 1,678,322
3,009,140 2,182,291
Market value of collateral
B 2 i S AT held against the secured
oS mE overdue advances 1,526,615 999,909
Impairment allowances made
Sl SRR B 2 R E A in respect of such advances
- EEER - Stage 3 2,640,763 900,778

A_OZWNERAZ=Z+H > FF#EE
FrEmiH=H A L (ZO=
=F+ZH=1+—H : ) -

AU SR A 2SR

% -

At 30 June 2024, there were no advances to banks which were overdue for over three months
(31 December 2023: Nil).

Collateral held with respect to overdue advances are mainly residential properties.
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(b) HArmAgEE

A5 B - LA 2 ST 7 S A
LU

6 Overdue and rescheduled assets (Continued)

(b) Other overdue assets

The Group’s other overdue assets are analysed as follows:

30/6/2024 31/12/2023
FEEFIE JESTFIE
Accrued &t Accrued &5
interest Total interest Total
BETITT BETIT AT BRI
HKS$’000 HKS$’000 HKS$000 HK$’000
Gross amount of other assets which have been
Hofth g EE 4EAE - Homiy overdue for:
- Z@EAULEZEANEA - Six months or less, but over three months 221 221 21,950 21,950
- NMER DL EE—F - One year or less, but over six months 74,090 74,090 59,375 59,375
- —FEDL B - Over one year 55,923 55,923 22,426 22,426
130,234 130,234 103,751 103,751

(c) EEHFEK

AR L A B (BB ER I 1
= {8 AAE LA (a) AT Z &5K)
SIMTAIT

(c) Rescheduled advances

The Group’s rescheduled advances (net of those which have been overdue for over three
months and reported in item (a) above) are as follows:

30/6/2024
(LEI=
ZHBE%t
% of total
HEEET-5T  advances to

31/12/2023

5% =
ERKAEER
ZHEITEE
% of total

R advances to

HKS$°000 customers HK$’000 customers
Rescheduled
advances to
EEHEIHE e customers 490,998 0.25 1,341 -

N _OZWNENHAH=+H  HE
EARPUELEHZER (2
OZ=Z=%+_-A=+—H: )
(d) WEEZE

W ZOZWNENH=+H A%
B > Uy B & 7 B ¢ 12,200,000
T (ZOZ=%+ZH=+—
H : 3% 12,900,000 7¢) »

At 30 June 2024, there were no rescheduled advances to banks (31 December 2023: Nil).

(d) Repossessed assets

As at 30 June 2024, the repossessed assets of the Group amounted to HK$12,200,000 (31
December 2023: HK$12,900,000).
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7 Non-bank Mainland exposures

M3 (SRITE B E)HHEI) > LT The following analysis of non-bank Mainland exposures is based on the categories of
IESR T A B % F N AH I  non-bank counterparties and the type of direct exposures defined by the HKMA under
EEREESN 2B E#E  the Banking (Disclosure) Rules with reference to the HKMA return of Mainland
Rl EHEF N E B R E activities. This analysis includes exposures extended by the Bank and its Mainland
Fir 51 2 1% 1 8 il s B B R e 2 branches only.
AN PL oy JH o b R R A BT R AT
e HA AT A B 2 &8 A
b #H -
BEEAER EEAER
Az EREE S B bR
On-balance  Off-balance
sheet sheet S b
exposure exposure Total
BT BT BT
HK$’000 HK$’000 HK$°000
ROl
AH=1+H At 30 June 2024
— R~ PR EURRY Central government, central government-
IR B BTN H] owned entities and their subsidiaries and
MEERZE joint ventures (JVs) 31,028,729 1,596,515 32,625,244
= MOHEUR ~ #UOHBURRF Local governments, local government-
IR B BN E] owned entities and their subsidiaries and
Ma&EhE JVs 9,508,060 11,781 9,519,841
= BEEREPATRE A
B S AF R B A s T PRC nationals residing in Mainland China or
Y ECA AR e HF- other entities incorporated in Mainland
HFIEENE China and their subsidiaries and JVs 65,467,250 6,176,392 71,643,642
o HAt R B IH T
HYEH R BUN 2 B2y Other entities of central government not
iy reported in item 1 above 3,861,418 - 3,861,418
i Bk EREEE —E
A E it T U S B Other entities of local governments not
et reported in item 2 above 411,267 - 411,267
N HEE RSN
AN EAHLEASN PRC nationals residing outside Mainland
R HIRERE R 2 China or entities incorporated outside
SR HERA BN Mainland China where the credit is
A granted for use in Mainland China 3,820,985 618,176 4,439,161
Other counterparties where the exposures are
+  HAMAWR BEINIESRIT considered by the Bank to be non-bank
JeE\ i K Mainland China exposures 18,986,870 3,876,611 22,863,481
133,084,579 12,279,475 145,364,054

JRAE e (R TR P 2 4R

Total assets after provision 460,144,490

HEAFERNZE S
e Y S P S o

On-balance sheet exposures as percentage
of total assets 28.92%
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7 Non-bank Mainland exposures (Continued)

EEAER EEAER
DARzERE DNz ERRE
On-balance Off-balance
sheet sheet SR fe%E
exposure exposure Total
AT T AT T AT
HKS$’000 HK$’000 HK$’000
N_O0==
+—HA=+—H At 31 December 2023
—  tROREUR ~ R Central government, central government-
BHIERES H TN E] owned entities and their subsidiaries
MEERFE and joint ventures (JVs) 34,606,762 2,628,127 37,234,889
= HHBUR - HOFBURR Local governments, local government-
BHIRS H T E] owned entities and their subsidiaries
MEENE and JVs 10,018,371 1,295,777 11,314,148
= JEEPEAMETFEA PRC nationals residing in Mainland
RS AE R A AR 1T China or other entities incorporated in
HYFA AR K Mainland China and their subsidiaries
EMIE&ERFE and JVs 74,268,745 6,363,645 80,632,390
o HAtr RS —IH T
HYHH B 2 B Y Other entities of central government not
Tt reported in item 1 above 4,056,444 300,000 4,356,444
i HMRBEREESE ZIH
Y ER Y 5 R & B Other entities of local governments not
Tt reported in item 2 above 503,677 - 503,677
N HEE RS MY T
N B AN PRC nationals residing outside Mainland
DAVAER 7 i T an China or entities incorporated outside
o HEFREIN Mainland China where the credit is
{5 granted for use in Mainland China 6,726,043 1,071,163 7,797,206
Other counterparties where the exposures
t B HEINIERIT are considered by the Bank to be non-
JE\ B R bank Mainland China exposures 18,976,264 1,193,177 20,169,441
149,156,306 12,851,889 162,008,195
B R Y AR Total assets after provision 434,353,412
EEAERN 2 JEfEH On-balance sheet exposures as
153 FE LR 5k percentage of total assets 34.34%
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