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The board of directors of CMB Wing Lung Bank Limited (the “Bank”) is
pleased to publish the Interim Financial Disclosure Statements of the Bank
and its subsidiaries (collectively, the “Group”) for the six months ended 30
June 2023. The consolidated income statement and consolidated statement of
comprehensive income for the six months ended 30 June 2023, and the
consolidated statement of financial position as at 30 June 2023 of the Group,
all of which are unaudited, along with related explanatory notes and
supplementary financial information are set out on pages 8 to 54 of these
Interim Financial Disclosure Statements.

As a result of the disposal of CMB Wing Lung Insurance Company Limited
(“CMB Wing Lung Insurance”) (the “Disposal”), the Group reported the
financial results and position of CMB Wing Lung Insurance in 2023 as
discontinued operations in the consolidated financial statements. The
comparative amounts of consolidated income statement have been restated as
if the discontinued operations had been discontinued at the beginning of 2023.
To facilitate a year-on-year comparison, comparative amounts of the
consolidated statement of financial positions as well as certain financial ratios
in this Financial Results and Operation Review have been restated to enable
analysis on a comparable basis.

In the face of sluggish global economic growth since 2023, the banking
industry encountered new challenges in operations, characterized by business
scale-down and frequent risk events. Facing a more uncertain external
environment, CMB Wing Lung Bank, taking the 90" anniversary as a new
starting point, strives to implement the strategic vision of China Merchants
Bank as a value creation bank and become a first-class commercial bank in
Hong Kong. The Bank captures the opportunities arisen from the resumption
of normal travel, persistently enhances its value creation capability, and
propels its diverse business to new heights, thus achieving high-quality
development.

Financial Overview

For the period ended 30 June 2023, the profit attributable to shareholders of
the Group was HK$2,154 million, representing an increase of 26.3% as
compared with the corresponding period of 2022. The net operating income
was HK$4,941 million, representing an increase of 44.4% as compared with
the corresponding period of 2022. Return on average assets and return on
average shareholders’ equity were 1.08% and 9.48% respectively.

Continuing Operations

The profit attributable to shareholders of the Group from continuing
operations was HK$2,011 million, representing an increase of 22.2% as
compared with the corresponding period of 2022, which was mainly due to
the increase of net operating income by 43.3% to HK$4,729 million as
compared with the corresponding period of 2022.
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During the first half of 2023, the Group recorded a net interest income of
HK$3,250 million, representing an increase of 46.3% as compared with the
corresponding period of 2022. The net interest margin' increased by 46 basis
points to 1.75% as compared with the same period of 2022 and increased by
17 basis points as compared with 1.58% for the full year of 2022. During the
reporting period, the average balance of loans, debt securities investment and
customer deposits increased.

Net non-interest income was HK$1,479 million, representing an increase of
37.1% as compared with the corresponding period of 2022. Of which,
insurance commission income increased by HK$280 million or 132.6% to
HKS$491 million, as compared with the corresponding period of 2022. Net
trading gain increased by HK$87 million or 156.9% to HK$143 million, as
compared with the corresponding period of 2022. Net gain on disposal of
financial assets at fair value through other comprehensive income increased
by HK$129 million or 109.2% to HK$247 million, as compared with the
corresponding period of 2022. However, the increase was partially offset by
the decrease in net fees and commission income by 6.6% to HK$520 million
as compared with the corresponding period of 2022, of which net fees and
commission income from securities brokerage and investment services
decreased by HK$28 million or 12.4% in line with the market, as well as other
operating income decreased by HK$59 million or 43.2%, as compared with
the corresponding period of 2022.

Operating expenses amounted to HK$1,165 million, representing an increase
of 3.2% as compared with the corresponding period of 2022. The cost-to-
income ratio for the first half of 2023 was 24.6%, representing a decrease of
9.6 percentage points as compared with the corresponding period of 2022.

In the first half of 2023, impairment losses amounted to HK$1,185 million,
representing 4.6 times that of the same period of 2022, which was mainly due
to the increase in impairment losses on debt securities, advances and other
accounts, loan commitments and financial guarantee contracts. Impairment
written back on balances and placements with and loans and advances to
banks increased.

As at 30 June 2023, The Group’s balance of total advances to customers,
including trade bills, amounted to HK$212.1 billion, representing an increase
of 4.0% as compared with that at the end of 2022. The non-performing loan
ratio remained low, and loan quality in general was stable.

As at 30 June 2023, the Group’s total deposits from customers amounted to
HK$326.5 billion, representing an increase of 8.2% as compared with that at
the end of 2022. Among various kinds of deposits, Hong Kong Dollar
deposits increased by HK$14.0 billion or 9.6%; US Dollar deposits after
translation increased by HKS$5.7 billion or 6.6%; RMB deposits after
translation increased by HK$4.6 billion or 8.4%; and deposits in other foreign
currencies after translation increased by HK$493 million or 3.5%, as
compared with that at the end of 2022.

| WIS RORIAR RS S R DA AR -
! Financial information is derived from continuing operations and discontinued operations.
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As at 30 June 2023, total assets of the Group amounted to HK$414.7 billion,
representing an increase of 4.3% as compared with that at the end of 2022.
Equity attributable to sharcholders amounted to HKS$46.4 billion,
representing an increase of 3.5% as compared with that at the end of 2022.
Loan-to-deposit ratio was 62.4%, dropped by 3.0 percentage point as
compared with that at the end of 2022.

As at 30 June 2023, common equity tier 1 capital ratio, tier 1 capital ratio and
total capital ratio of the Group were 14.4%, 17.2% and 18.4% respectively,
the net stable funding ratio was 129.5% and the average liquidity coverage
ratio for the second quarter of 2023 was 137.3%, all above statutory
requirements.

Retail Finance

With respect to retail finance business, the Bank persistently adhered to the
core values of “being customer-centric and creating values for customers”.
As of 30 June 2023, the balance of deposits of retail finance amounted to
HK$211.9 billion, representing an increase of 12.7% from the end of 2022.
The balance of loans amounted to HK$61.0 billion, representing an increase
of 11.9% from the end 0of 2022. As a key offshore operation arm for the cyclic
extensive wealth management value chain of China Merchants Bank, the
Bank was committed to developing itself into a “Light-model Bank” with the
strategic positioning of “One Body with Two Wings”. The Bank proactively
expanded its clientele by seizing the opportunity arisen from the resumption
of normal travel between Guangdong and Hong Kong. The Bank received the
“Excellence in Private Wealth Management Bank”, “Excellence in Greater
Bay Area Wealth Management Services” and “Excellence in Digital Wealth
Management and Securities Trading Applications” awards from “Hong Kong
Economic Times” in recognition of its remarkable competitive advantages.

With respect to the private banking business, the Bank focused on its core
customer base while striving to enhance its market position and became as
the best cross-border private bank in terms of value creation. Focusing on
clientele, AUM and “creating value for customers”, the Bank leveraged its
advantages of full licences to promote corporate and personal businesses
collaboration and develop competitive service schemes that combine trustee,
insurance, debt securities for High-Net-Worth customers as a professional
and holistic solution to their complex business demand.

With respect to online operation, the Bank adhered to empowerment by
technology and process reengineering. In 2023, the Bank continuously
improved the functions of “CMBWLB Wintech”, a mobile APP launched by
the Bank, by introducing OCR technology and front-end validation, so as to
automate the approval process of account opening and enhance the customer
experience in operational efficiency and information accuracy.
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With respect to the branch network, the Bank embraced “Serving with heart,
Quest for efficiency, Caring for sincerity” service value. The Bank prioritized
customer experience and gradually upgraded outlets to create a modern
image. The Bank introduced new digital process, optimised from customer
perspective the branch visit experience, diverted customer needs in an
effective but caring approach, to facilitate a swift transition from offline to
online services, which comprehensively enhanced the standard of services in
all outlets. Currently, the Bank has 29 outlets, comprising head office,
branches and Private Banking Centre, in Hong Kong.

Corporate Finance

With respect to corporate finance business, given the interest rate hikes and
the stagnant but competitive capital market, the Bank strengthened its asset
business and transaction banking capabilities, further enhanced the
integration of investment banking and commercial banking and industry-
specialisation capability as well as achieved stable development of asset
business. As of 30 June 2023, the balance of corporate loans, including trade
bills, was HK$102.2 billion, representing a decrease of 1.4%. In view of the
interest rate hikes and market competition, as of 30 June 2023, the balance of
corporate deposits was HK$85.7 billion, representing a decrease of 3.1%
compared with the end of 2022. Under an extensive operation and
management of strategic customers and cross-border customers, the Bank
retained their deposits and maintained a relatively stable level of the daily
average deposit per year. The Bank continued to strengthen its control of
interest cost for deposits to improve overall income.

Encountering the economic uncertainty, the Bank leveraged its advantages of
full licenses to offer comprehensive services to our customers. As of 30 June
2023, the balance of FPA (Finance Product Aggregate) increased by 9.7%
compared with the end of 2022. A further optimized FPA structure resulted.
The proportion of non-traditional finance balance increased by 7.3 percentage
points. In the first half of 2023, the Bank became market leaders in several
key product areas. In terms of the total amount of syndicates by acting as lead
arranger and book-runner, the Bank ranked second in the Hong Kong market,
ranking top three in Hong Kong for three consecutive years. As for bond
underwriting business, the Bank upheld the principle of “chained service
without break point” to provide diversified service in terms of issuer types
and issuing regions. The Bank first participated in bond issuance in Free
Trade Zone and Macau regions and retained market influence. The Bank
achieved a remarkable results in bond underwriting business given a market
downsizing. During the period, the Bank conducted 12 IPO receiving bank
business in Hong Kong, ranking first in Hong Kong with market participation
rate at 41%. Furthermore, the Bank endeavoured to exercise the value
creation chain of “volume growth — revenue growth — efficiency growth —
value growth” promoted by China Merchants Bank, concentrating on key
businesses, key customers, key products and key regional markets. The Bank
continuously advanced cross-selling, business collaboration and
comprehensive operation. The Bank also accelerated its efforts to develop
new channels such as corporate banking online, cross-border funding pool,
local bank interchange, account opening in one button, as well as optimized
corporate financial operation management system (or known as “OCM”).
Moreover, the Bank upgraded the self-developed integrated custody business
management platform to empower the comprehensive upgrading of products,
services and management.
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Looking forward, the Bank will keep cultivating strategic customer base for
the purpose of “creating values for customers”, continuously enhance the
competitiveness and enlarge the influence of our corporate finance business
in the market.

Financial Market

In the first half of 2023, the financial market sentiment remained under the
stress of interest rate hikes in US. The Bank, under the increasing external
capital cost, captured the market opportunities and elevated product
marketing, proprietary investment and agency trading business. With respect
to product marketing business, given the customer needs in hedging on
foreign currencies and profit sharing from floating, the Bank promoted varied
RMB exchange rate products. In view of the opportunities arisen from the
resumption of normal travel, the Bank actively explored bond sales to private
banking customers to boost its sales revenue by 38.6% compared to the
corresponding period of 2022. With respect to proprietary investment
business, the Bank steadily carried out foreign exchange and proprietary bond
trading. The Bank recorded net gain from foreign exchange, excluding swap
cost, of HK$59 million and net gain from bond trading of HK$ 87 million
which was a net loss in the corresponding period of 2022. With respect to
agency trading business, the Bank actively participated in cross-border RMB
interchange and became the first batch of participants in Swap Connect. The
Bond Connect recorded trading volume of more than RMB100 billion. In
terms of trading volume under the Bond Connect and onshore bond
subscriptions, the Bank was awarded the “Innovation Award in Cross-Border
Subscription”. As of 30 June 2023, the balance of the Group’s investment in
debt securities was HK$139.6 billion, representing an increase of 10.5%
compared with the end of 2022, of which mainly were issued by governments,
banks or other financial institutions and were rated A3 or above. The quality
of assets remained sound.

Financial Institution

With respect to financial institution business, following the relief of the
epidemic control measures and related cross-border restrictions in the first
half of the year, the Bank adhered to robust risk management, persistently
explored an open and integrated business model and steadily progressed. The
Bank placed great emphasis on business relationships with banks and other
financial institutions, and provided suitable and diversified product chains for
potential peer bank customers in a timely manner so as to create synergy and
improve efficiency. The Bank also constructed a “cross-border service
platform for small and medium-sized banks” in pursuit of cross-border
complementary business opportunities. The Bank adhered to its “Light-model
Bank” development strategy and continued to promote the growth of non-
interest business. Capitalising on major development opportunities in the
Guangdong-Hong Kong-Macao Greater Bay Area in China, the Bank also
strengthened its business cooperation with quality banks in the Greater Bay
Area. Moreover, the Bank advanced business cooperation with its domestic
and overseas branches as well as China Merchants Bank and leveraged on the
advantages of its overseas platform to provide integrated financial services to
customers, achieving sound development in trade finance, bond issuance and
financial markets.



ARk ERITRERAE
CMB Wing Lung Bank Limited

FA s e 5% 5 [ e

Financial Results and Operation Review

;I;Wf@ C BPFI R RITBUE KBS

o R PR~ P RAT B R AN S
7 > A AT H A FE o B At 3 a0
Moy 2171 > AR PR R AT BL&E 3% A —
MoafT EFREECHERE S L&R
ﬁ@%%ﬁ*%’%ﬁ%ﬁ%@%ﬁ

BR - -KITEREET —BELE N8
WANEE S BEFRBEERNIN - BEE
Al Ak 75 o [E B E R o 1T E AR
EF%F ﬁ@*o_gﬁﬁﬁ“+
H FFER(EEBEZEZE)BEY
492 fE T > ﬁ:O::EELﬂIM,
HEER AR 280 B 8 -0
THEEEF 4.4% -

2‘)’5

H & P K 2 AR B

CZOZZHENAHAZF/NH K
e EEERERBRZERARL A
r?ﬁﬁﬁ%ﬁ&nﬂﬁ&ﬁ%%%
T R OR R P B DB g 1171
{EﬁE%PW$R&ﬁ%%ﬁ* (7
25,590,806 e e fn ("M EHEIH , ) -

AZOZZEARAZTIAE  WESE
5% B R b A AR 15 ¥ B 17 3% o 91

ANREHERGHE - HEE KRR
e E PR R R D R R AR Y
HexlERE SSORME » AHEEH#

R A A — 0 I ORI AR 1R Y R Ok R
Prbm 45%MHE - FH B K 2 ORI A FH &
A5 ] 2 B o E 0 R R Bk e ] e

HMEHER B ckERRBEHRRK
@@ﬂ%“l%%ﬁ’@fiﬂ%ﬁ
Io117.7%  HEERIEEKEXB 2
5B W 0.45 2T -

ABTER

BHE_O_=Z=£~NA=+H  XF7E
B AEE 1,987 A(CO -~ —4#+—
A=4+—H: 1,943 A) » HHf FE
1,694 A > TR RN 218 A > [T 43
A 0 AN 32 A e

—OZ=#/AH+ARH

Mainland China, Macau SAR and Overseas business

With respect to mainland China, Macau SAR and overseas business, the Bank
has four branches and sub-branch in the mainland China, a branch in Macau
SAR, two overseas branches located respectively in Los Angeles and San
Francisco in the United States. The Bank also has a representative office in
Bangkok, Thailand. The Bank implemented its strategy of integrated
operation and strengthened cross-border coordination to provide its
customers with domestic, overseas and cross-border financial services,
resulting in rapid growth of both assets and liabilities of branches. As of 30
June 2023, advances to customers amounted to HK$49.2 billion, representing
an increase of 7.0% compared with the end of 2022. Deposits from customer
amounted to HK$28.0 billion, representing an increase of 4.4% compared
with the end of 2022.

Disposal of CMB Wing Lung Insurance

On 28 September 2022, CMB Wing Lung Insurance entered into the Share
Subscription Agreement with China Merchants Insurance Holdings Company
Limited (“CM Insurance Holdings”). CM Insurance Holdings subscribed for
25,590,806 shares newly issued by CMB Wing Lung Insurance at HK$1,171
million in cash (“Capital Increase”).

On 29 June 2023, the Capital Increase was completed and all the conditions
precedent set out in the Share Subscription Agreement were satisfied. CM
Insurance Holdings directly held 55% of the further enlarged share capital of
CMB Wing Lung Insurance and the Group directly held 45% of the further
enlarged share capital of CMB Wing Lung Insurance. CMB Wing Lung
Insurance ceased to be a subsidiary and became an associate of the Group.

Prior to the Disposal, CMB Wing Lung Insurance recorded a profit after
taxation HK$130 million, representing an increase of 117.7% compared with
the corresponding period of 2022. The Bank recorded a gain on disposal of
discontinued operations HK$45 million.

Human Resources
As at 30 June 2023, the Bank had 1,987 (31 December 2022: 1,943)

employees, of which 1,694 were in Hong Kong, 218 in the Mainland China,
43 in Macau and 32 overseas.

16 August 2023



ARk ERTARAE]
CMB Wing Lung Bank Limited

HoWER (REEFX)

Consolidated Income Statement (Unaudited)

BE_O==%NB=+HIF/{EE For the six months ended 30 June 2023

BEANA=1THIEAER

Six months ended 30 June

—O0O=—=
—0== 2022
2023 (EE%I] Restated)
ER BT BT
Note HKS$°000 HKS$’000
FEKEEE Continuing operations
FEULA Interest income 3 7,486,169 3,684,565
HMUESZ Interest expense 4 (4,235,974) (1,462,401)
FFRMA Net interest income 3,250,195 2,222,164
AR5 R AU A Fees and commission income 594,919 634,861
A %5 B AR 4~ Fees and commission expense (74,882) (78,277)
8 RS FWA Net fees and commission income 5 520,037 556,584
b U A Insurance operating income 490,921 211,015
FAL SIS Net trading gain 6 142,720 55,555
HE DA EE RS A EA Net gain on disposal of financial assets at
2HWE Z CMERE L fair value through other comprehensive
SR income 246,637 117,902
HiE WA Other operating income 7 78,242 137,709
BRIA Operating income 4,728,752 3,300,929
BT H Operating expenses 8 (1,164,767) (1,129,147)
BACREEHERIZ Operating profit before
BERA impairment charge 3,563,985 2,171,782
VERIERIsEN Impairment losses 9 (1,185,276) (259,746)
B Operating profit 2,378,709 1,912,036
BB AN E(EELZ:/(E5  Fair value gains/(losses) on investment
18) properties 17 10,090 (14,980)
HE H A2 N5 2 TS Net loss on disposal of other properties and
Ei=| equipment (1,178) (53)
JEALTE S AN E 235 (8E48)45 Share of net (loss)/profit of associates
] 16 (56,122) 37,498
EN:p ] Profit before taxation 2,331,499 1,934,501
Rt Income tax 10 (320,141) (293,021)
HEKBEBEEHN Profit from continuing operations 2,011,358 1,641,480
E&EEEEE Discontinued operations
B IE R B R Profit from discontinued operations 27 175,558 59,844
izheprayil] Profit for the period 2,186,916 1,701,324
BB Attributable to:
AATHER Equity shareholders of the Bank
- REFEEEER - from continuing operations 2,011,358 1,646,049
- RE LKL IEEEER - from discontinued operations 142,661 59,844
2,154,019 1,705,893
FEFZE I B PR 2 Non-controlling interests
- KEFREKEER - from continuing operations - (4,569)
- REELAIEREER - from discontinued operations 32,897 -
2,186,916 1,701,324
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Consolidated Statement of Comprehensive Income (Unaudited)

BE-OZ=&FNHA=+HIFEH For the six months ended 30 June 2023
BZEANH=+HIENEB

Six months ended 30 June

—0== —0o==
2023 2022
AT AT T
HK$’000 HKS$°000
B A Profit for the period 2,186,916 1,701,324
Other comprehensive income/(expense) for
A EAM 2 EWES/GZH) the period
HBEWEEHRSEZEWISHE Y Items that may be reclassified subsequently
JBH : to the income statement:
DA PR ESE A H A 2 E U S Financial assets at fair value through other
B E comprehensive income
- N EE A SR - Changes in fair value 53,302 (1,279,704)
- PHERE AU FR - Transfer to income statement on disposal (246,658) (117,902)
- Transfer to income statement on
S RIERSS NI ERE S impairment 103,346 (3,867)
R N PR Share of associates’ reserves 148,886 (50,933)
RITEEIMERSI R 73327 Exchange difference on translation of financial
A FBEE 52 72 % statements of overseas operations (195,754) (289,609)
Hitr 2 mEUg s TE H B £ fRIE  Effect of deferred taxation on other
TR comprehensive income items 12,610 227,937
HEFASEFSEZWSFE2 Items that will not be reclassified
JBH : subsequently to the income statement:
DUA P EESE A LM 4 TEULZ:  Equity securities at fair value through other
Z R RS o5 comprehensive income
- N EE - Changes in fair value 94,338 (159,116)
HLFE 2 Btk Surplus on revaluation of bank premises 78,164 8,242
Actuarial gains/(losses) on defined benefit
FE MR T & A B W/ (85 18) schemes 3,563 (2,855)
Hir 2wz IE B B g TR IE Effect of deferred taxation on other
- comprehensive income items (1,154) 2,985
RIHEC R R i Release upon disposal of discontinued
EoEEREE operations reclassified to income statement (48,968) -
Other comprehensive income/(expense) or
FAE M2 EWER/(CEH) the period 1,675 (1,664,822)
HNEE W IREEE Total comprehensive income for the period 2,188,591 36,502
)N Attributable to:
RITH R Equity shareholders of the Bank 2,154,705 41,071
FEFRE Y B SR RE 2 Non-controlling interests 33,886 (4,569)
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SEHBRILR (REEX)

Consolidated Statement of Financial Position (Unaudited)

ZOZZ=F,HA=1H Asat30 June 2023
30/6/2023 31/12/2022
G BT AT
Note HK$’000 HK$°000
BE Assets
EERE - FEERE Cash, balances and placements with and
B loans and advances to banks 11 49,850,790 54,414,651
e T E Derivative financial instruments 12 370,855 638,866
DI EEEE ABmIEYZ  Financial assets at fair value through profit
LA E or loss 13 4,880,487 5,670,341
BHIGE Investments in securities 14 138,383,263 124,679,669
B8 H AT AR TE Advances and other accounts 15 214,363,707 206,725,409
B\ LS Interests in associates 16 1,848,268 433,445
BBy = Investment properties 17 2,642,740 2,685,050
THE R s Interests in leasehold land 144,537 146,413
H A2 Rt Other properties and equipment 18 1,599,125 1,641,646
u] [e] Ysgfi I Tax recoverable 4,625 13,472
IR FERT I & Deferred tax assets 619,330 444,962
4B Total assets 414,707,727 397,493,924
=Vt Liabilities
[EZEFRK Deposits and balances from banks 25,702,626 32,796,797
DI EEEE AEs k2 Financial liabilities at fair value through
SR EaE profit or loss 211,992 233,597
ST E Derivative financial instruments 12 307,855 308,666
ZEER Deposits from customers 19 326,459,499 301,621,322
BT S Certificates of deposit issued 175,661 -
‘= AR IE Current taxation 730,262 380,131
YEIEFIE & (& Deferred tax liabilities 1,990 1,893
H A HETE K TR Other accounts and accruals 21 6,869,756 9,446,282
= Total liabilities 360,459,641 344,788,688
fER Equity
s A Share capital 22 1,160,951 1,160,951
EEHE Reserves 23 45,271,153 43,325,205
Total equity attributable to shareholders of
EEE N AT R s &5t the Bank 46,432,104 44,486,156
HirfEw T E Other equity instruments 20 7,815,982 7,815,082
SR L B RE 25 Non-controlling interests - 403,098
Tz 48 H Total equity 54,248,086 52,705,236
W45 R B AR Total equity and liabilities 414,707,727 397,493,924
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SORRBHR CREER)

Consolidated Statement of Changes in Equity (Unaudited)

BE_O=FENH=+HIL/MEH For the six months ended 30 June 2023

Hf EthER
BERE  AEGE EoMERE  JRHEAIN
Bank Financial TE RS
B EAEEHE  premises asset  EAthfEFE  REERSF Additional Non-
Share Capital revaluation revaluation Other Retained NEE equity controlling &t
capital reserve reserve reserve reserves earnings Sub-total instruments interests Total
AT BRI BETIT  B¥TRT AT BMTT B%TR BT BN BT R
HK$°000 HK$’000 HK$’000 HK$°000 HK$°000 HKS$’000 HKS$’000 HK$’000 HKS$’000 HK$’000
WO =F—H—H At 1 January 2023 1,160,951 110,546 596,213 (2,339,310) 492,645 44,465,111 44,486,156 7,815,982 403,098 52,705,236
O =R R
e Changes in equity for 2022:
HAP R A Net profit for the period - - - - - 2,154,019 2,154,019 - 32,897 2,186,916
Other comprehensive
AP HoAth 2 TS/ income/(expense) for
GZH) the period - (53,046) 79,959 166,552 (195,754) 2,975 686 - 989 1,675
Total comprehensive
HAN 2 HEUES/GZHD income/(expense) for
4] the period - (53,046) 79,959 166,552 (195,754) 2,156,994 2,154,705 - 33,886 2,188,591
Transfer to contingency
reserve - - - - 414 (414) - - - -
Transfer to retained
earnings on disposal of
AHEDUA T EER equity securities at fair
HA 4 U 2 B value through other
SR A R A comprehensive income - - - (2,514) - 2,514 - - - -
Capital injection from
B S B A S R retained earnings - 7,000 - - - (7,000) - - - --
Distribution for additional
HAMER TR equity instruments - - - - - (208,757)  (208,757) - - (208,757)
R E T EEEE Release upon disposal of
pd discontinued operations - (37,500)  (132,490) 27,827 (1,202) 143,365 - - (436,984)  (436,984)
HoO==4
~H=1+H At 30 June 2023 1,160,951 27,000 543,682 (2,147,445) 296,103 46,551,813 46,432,104 7,815,982 - 54,248,086
MW —#F—H—H At 1 January 2022 1,160,951 57,500 586,167 (6,946) 1,081,103 41,968,765 44,847,540 7,574,573 10,698 52,432,811
CO- TR
s Changes in equity for 2022:
AP A Net profit for the period - - - - - 1,705,893 1,705,893 - (4,569) 1,701,324
Other comprehensive
AR E At 4 TS/ income/(expense) for the
Gz period - - 8,294 (1,381,123) (289,591) (2,402) (1,664,822) - - (1,664,822)
Total comprehensive
income/(expense) for the
BRI 4 T A /G H) $E%E period - - 8,294  (1,381,123)  (289,591) 1,703,491 41,071 - (4,569) 36,502
Transfer to contingency
[N reserve - - - - 219 (219) - - - .
Transfer to retained
earnings on disposal of
A EDLAHEERE equity securities at fair
HA 4 s 2 B value through other
e NN heudll comprehensive income - - - (738) - 738 - - - -
Redemption of additional
A ME R T H equity instruments - - - - - (14,450) (14,450)  (1,321,240) - (1,335,690)
Issue of additional equity
BTEIMER TH instruments - - - - - - - 1,562,649 - 1,562,649
FEPEHI R R 2R 1Y Amount increase in non-
byl controlling interests - - - - - - - - 210,930 210,930
Distribution for additional
KEYMERS T HAH equity instruments - - - - - (220,018) (220,018) - - (220,018)
PO
A~A=1H At 30 June 2022 1,160,951 57,500 594,461 (1,388,807) 791,731 43,438,307 44,654,143 7,815,982 217,059 52,687,184
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GeleRER CREFX)
Consolidated Cash Flow Statement (Unaudited)

BE_O=FENH=+HIL/MEH For the six months ended 30 June 2023
BEANA=1+HIEAHEAB

Six months ended 30 June

—0== ~—0O==
2023 2022
FERE BEETIT AT T
Note HKS$’000 HKS$°000
BREE e AR Cash generated from operations 25(a) 29,226,363 659,603
TR EERER Hong Kong profits tax paid (87,660) (76,743)
TAEIMRIA Overseas tax paid (42,423) (50,663)
Net cash generated from operating
BRI IS AR activities 29,096,280 532,197
BEEE Investing activities
A FIE Purchase of investments in securities (73,203,027) (61,726,827)
Proceeds from sale and redemption of
HE KB A E TS 2 20 investments in securities 64,764,411 43,015,746
BN 3 S Dividends received from associates 1,715 6,260
Payment for additions of other properties
B A R and equipment (55,425) (34,902)
Proceeds from disposal of other properties and
HEEAY)ZE R PTS 2 FOR equipment 806 -
HEDLK I EEB ISR H Net cash outflow from disposal of
HEE discontinued operations (310,200) -
LR ES R IR Net cash used in investing activities (8,801,720) (18,739,723)
R RS Financing activities
Distribution for additional equity
By MELR T B4 instruments (208,758) (220,018)
STREYMELS T B Issue of additional equity instruments - 1,562,649
Redemption of additional equity
JEEIFEYME S T H instruments - (1,321,240)
THE&E Payment of lease liabilities (49,731) (56,420)
JERZeHI YRS B RE 2 AR A Amount increase in non-controlling interests - 210,930
Net cash generated (used in)/from financing
g BHERRR AR activities (258,489) 175,901
He N ERRSEE 2SI Net increase/(decrease) in cash and cash
V7% equivalents 20,036,071 (18,031,625)
R—FE—HERE&KREEHSIEE  Cash and cash equivalents at 1 January 6,814,667 44,898,558
YNES TR SR SR 2 Effects of foreign exchange rate changes (68,034) (4,717)
IABE=E+HBESRZEFHSIEE Cash and cash equivalents at 30 June 25(b) 26,782,704 26,862,216
Cash flows from operating activities
BEEBS RS REARE include:
FIEWA Interest received 7,411,441 3,839,918
FESZ H Interest paid 3,623,463 1,585,839
B ELUST A Dividends received 34,496 110,229
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Notes to the Unaudited Interim Financial Disclosure Statements
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1 Basis of preparation

The interim financial disclosure statements have been prepared in
accordance with and fully comply with the requirements set out in the
Banking (Disclosure) Rules issued by the Hong Kong Monetary
Authority.

The interim financial disclosure statements have been prepared in
accordance with the same accounting policies adopted in the 2022
annual financial statements except for the adoption of the revised Hong
Kong Financial Reporting Standards (“HKFRSs”, a collective term
which includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards (“HKASs”) and
Interpretations), which are effective for accounting periods beginning
on or after 1 January 2023 issued by the HKICPA. CMB Wing Lung
Bank Limited (“the Bank”) and all its subsidiaries (“the Group”)
adopted the following revised HKFRSs which are relevant to its
operations:

HKFRS 17 Insurance Contracts replaced HKFRS 4 Insurance Contracts.
HKFRS 17 requires the entity to identify portfolios of insurance contracts,
which comprises contracts that are subject to similar risks and managed
together. Contracts within a product line would be expected to have similar
risks hence would be expected to be in the same portfolio if they are managed
together.

HKFRS 17 requires the Group to establish the entity at initial recognition
and prohibits subsequent reassessment of the composition of the groups.

Presentation and disclosures requirements introduce new insurance income
and expense definitions that move away from a premium-based presentation
approach and are instead a direct result of the movements in the items from
the statement of financial position. For the presentation of finance income or
expenses (e.g. the effect of discounting), the entity has an accounting policy
choice at portfolio level to disaggregate insurance finance income or
expenses for the period between profit or loss and other comprehensive
income.

The application of these amendments has no material impact on the Group’s
financial statements.
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1 Basis of preparation (Continued)

Amendments to HKAS 1 require entities to disclose their material rather
than their significant accounting policies. The amendments define what is
material accounting policy information and explain how to identify when
accounting policy information is material. They further clarify that
immaterial accounting policy information does not need to be disclosed.

The HKICPA also amended HKFRS Practice Statement 2 to provide
guidance on how to apply the concept of materiality to accounting policy
disclosures.

The application of these amendments has no material impact on the
Group’s financial statements.

Amendments to HKAS 8 clarify how companies should distinguish
changes in accounting policies from changes in accounting estimates. The
distinction is important, because changes in accounting estimates are
applied prospectively to future transactions and other future events, but
changes in accounting policies are generally applied retrospectively to past
transactions and other past events as well as the current period. The
application of these amendments has no material impact on the Group’s
financial statements.

Amendments to HKAS 12 require companies to recognise deferred tax on
transactions that, on initial recognition, give rise to equal amounts of
taxable and deductible temporary differences. They will typically apply to
transactions such as leases of lessees and decommissioning obligations
and will require the recognition of additional deferred tax assets and
liabilities. The application of these amendments has no material impact on
the Group’s financial statements.

Up to the date of issue of these interim financial disclosure
statements, the HKICPA has also issued certain new/revised HKFRSs
which are not yet effective for accounting period beginning on 1
January 2023 and have not been early adopted by the Group. The
Group is in the process of making an assessment of what the impact
of these new/revised HKFRSs is expected to be in the period of initial
application. The following new/revised HKFRS is relevant to the
Group’s operations:

- Amendments to HKFRS 10 and HKAS 28 Sale or Contribution of
Assets between an Investor and its Associate or Joint Venture, which
is effective for annual periods beginning on or after a date to be
determined.

- Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback,
which is effective for annual periods beginning on or after 1 January
2024.
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1 Basis of preparation (Continued)

- Amendments to HKFRS 10 and HKAS 28 require companies
where there is a sale or contribution of assets between an investor
and its associate or joint venture to recognise in the parent's profit
or loss only to the extent of the unrelated investors' interests in
that associate or joint venture. The application of these
amendments will not have a material impact on the Group’s
financial statements.

- Amendments to HKFRS 16 require a seller-lessee to determine “lease
payments” or “revised lease payments” such that the seller-lessee
would not recognise a gain or loss that relates to the right of use
retained by the seller-lessee. The application of these amendments
will not have a material impact on the Group’s financial statements.

Please refer to Note to the Financial Statements 1.1 of the Group’s
2022 Annual Report for brief explanations of the above new/revised
HKFRS.

The financial information relating to the financial year ended 31
December 2022 that is included in the interim financial disclosure
statements as being previously reported information does not
constitute the Bank’s statutory financial statements for that financial
year but is derived from those financial statements. Statutory financial
statements for the year ended 31 December 2022 are available from
the Bank’s registered office. The auditors have expressed an
unqualified opinion on those financial statements in their report dated
16 March 2023.

2 Basis of consolidation

These interim financial disclosure statements cover the consolidated
positions of the Group, unless otherwise stated, and include the
attributable share of the results and reserves of its associates. For
regulatory reporting, the bases of consolidation are set out in notes 1,
2, 3 and 7 of the supplementary financial information of these interim
financial disclosure statements.
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3 FIRWA

3 Interest income

BEANA=THILEANER

Six months ended 30 June

—0== —0O==
2023 2022
BT AT
HK$°000 HK$’000

FEZEER Continuing operations

Balances and placements with and loans and

EEZE3r954=¢14 advances to banks 1,183,379 607,015
BB Debt securities 2,171,249 987,526
wFERK Advances to customers 4,127,800 2,083,445
HAth Others 3,741 6,579
7,486,169 3,684,565

BFEEFEUWA NGB A
FIR 7 & @l & 7 2 Fl BUL A S B
5,473,782,000 JT(— O 4 : #
2 2,613,784,000 JT)~ LA EEEE
AHEMEE S 2 SRmEEZFE
Y A 2,012,387,000 (= O
A4 : &5 1,070,781,00 JT) KRE
& OE P 0B E A B 0 A B
12,266,000 JT(— O = —4F : s
1,747,000 7T) -

4 MESH

Included in interest income are interest income from financial assets at amortised cost of
HK$5,473,782,000 (2022: HK$2,613,784,000), interest income from financial assets at fair
value through other comprehensive income of HK$2,012,387,000 (2022:
HK$1,070,781,000) and unwinding of discount on impaired assets of HK$12,266,000
(2022: HK$1,747,000).

4 Interest expense

BEANH=1THILAEA

Six months ended 30 June

Z0== —Oo==
2023 2022
BT T AT T
HK$°000 HK$’000

HERSERE Continuing operations

Deposits and balances from banks and

EEZE2 (@ & S=F=3¢ deposits from customers 4,210,530 1,373,142
BT TGS Certificates of deposit issued 2,178 605
BT EEE Subordinated debts issued - 58,952
HE&RE Lease liabilities 4,213 3,586
HAth Others 19,053 26,116
4,235,974 1,462,401

AR ESZH AR A RS HHE
HEE A B2 SRR EZFESL
HiEE 4,235,974,000 TT(Z=O= =
W 1,449,158,000 IT) ©

Included in interest expense is interest expense on financial liabilities that are not at fair
value through profit or loss of HK$4,235,974,000 (2022: HK$1,449,158,000).
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5 RBE MHE&FWA 5 Net fees and commission income
BEANA=+HIENEA
Six months ended 30 June
—0== —0==
2023 2022
BT AETIT
HK$°000 HK$’000
FEREBED Continuing operations
[is3E5= S =R AN Fees and commission income
Securities brokerage and investment
76 7 8840 RIS E AR S services 215,750 258,065
EHRES Credit cards 47,768 45,286
EE¥EY Credit related 207,548 208,630
H & Trade finance 38,196 49,371
Hrn B ERITER Other retail banking services 15,099 13,728
LAttt A 5 e LA Other fee income 70,558 59,781
594,919 634,861
Ak 75 e Ko A <52 Fees and commission expense
EHAREB Credit cards (45,654) (38,516)
Securities brokerage and investment
R R IEE R services (14,016) (27,897)
HA AR & 7 Other fee expenses (15,212) (11,864)
(74,882) (78,277)
e 5 E B & A Net fees and commission income 520,037 556,584
Hrf Of which:
Net fees and commission income, other
than amounts included in determining
HIEUA P EEGEABGIRZ SME the effective interest rate, arising from
ENAERME4AZIRGE RS F financial assets or financial liabilities
WA HEAEERAR £ that are not at fair value through profit
%H) or loss
- RS E R AHEUTA - fees and commission income 252,377 263,781
- B E RS H - fees and commission expense (37,833) (35,267)
Net fees and commission income on trust
AEBEBREEERARKE ZLE K and other fiduciary activities where the
HM 2 EBTES 2 IREE KH Group holds or invests on behalf of its
EIFUA customers
- RS E AU A - fees and commission income 28,313 18,833
- RS E RS H - fees and commission expense (1,011) (1,350)
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Notes to the Unaudited Interim Financial Disclosure Statements

6 FR B

6 Net trading gain

BEANA=THILEANEAR

Six months ended 30 June

—0== —0==
2023 2022
AT AT T
HK$°000 HK$’000
FEREXED Continuing operations
Net gain/(loss) arising from financial
HEUAEEESABRIEZ SR T instruments mandatorily measured
B Fiz/(f518) at fair value through profit or loss 96,682 (15,525)
Net gain/(loss) arising from financial
BEDA TV EESEAESEZ T instruments designated at fair value
BRI/ (E518) through profit or loss 3,154 (1,657)
Net gain arising from derivative
14 Rl T EUFULER financial instruments 41,875 29,375
INEEE F W Net gain from foreign exchange trading 1,009 43,362
142,720 55,555

7 HAESFRKRA

7 Other operating income

BEANA=1THILNEAR

Six months ended 30 June

—0== —0==
2023 2022
HAETIT AHTIT
HK$’000 HKS$°000
FEEEEB Continuing operations
B B A Dividend income
- bR ERS 5 - Listed equity securities 11,244 7,557
- JE R REHERE 5 - Unlisted equity securities 9,812 86,805
Rental income from investment
&Y 2 S AR B properties less direct outgoings of
ARz 11,448,000 JT¢ HK$11,448,000
(C. O~ /4 © i 12,731,000 1) (2022: HK$12,731,000) 34,114 19,506
REREE TS Net rental income on safe deposit boxes 16,957 17,362
HEZEHATIR &Rl EE Net gain on disposal of financial assets
FUL S GERE) at amortised cost (Note) 527 198
HAth Others 5,588 6,281
78,242 137,709

AERE 0 ARSREIRYHA Y L B ) 2
RAYIIR 2 R EE - EE R
Jee b e P22 B o

Note: During the period, the Group sold some of the financial assets at
amortised cost mainly as risk monitoring and control measures.
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8 B H 8 Operating expenses
BZEANA=+HIEAHEA
Six months ended 30 June
—0== @ I
2023 2022
BT AT T
HK$’000 HK$’000
FEREBED Continuing operations
NBEEH Staff costs
- e RHEHMAEERH - Salaries and other costs 621,261 613,692
- BIRIEF S H - Retirement benefit costs 35,330 32,868
Premises and equipment expenses,
R R L Mg excluding depreciation
- SHHEATHAITH & - Rental of short-term leases 7,811 3,255
- HAth - Others 102,994 61,625
e Depreciation
- H W Bk i - Other properties and equipment 131,934 127,442
- FHE 1 - Leasehold land 1,877 1,877
B ERE Advertising and business promotion 11,836 3,322
BT HE R Electronic data processing 35,344 46,821
% K i R Postage and communications 37,277 33,173
S E B ET T Printing and stationery 4,701 4,254
TN < Auditors’ remuneration 3,986 968
K EE & Water and electricity 14,231 10,428
EEMHEEEH Legal and professional fee 87,482 90,296
BE - REFR 4 KT ng Business, withholding tax and surcharges 18,675 6,571
o= Insurance 9,256 14,012
55 H R E A Securities related expenses 2,916 4,596
HAth Others 37,856 73,947
1,164,767 1,129,147
9 EEIEL 9 Impairment losses
BZEANA=+HIEAEAR
Six months ended 30 June
0= —Oo=—=
2023 2022
AETIT AETIT
HK$’000 HK$’000
FaEKEER Continuing operations
NEREE G = Impairment (written back)/losses on:
- Balances and placements with and loans
- FEIEFIR SRR and advances to banks
- FEEE AT IR - at amortised cost (2,352) (2,457)
- at fair value through other
- DA EESE A M s comprehensive income 150 270
- (B TF - Debt securities
- YRS AR - at amortised cost 3,903 2,809
- at fair value through other
- DI EERE AR M2 E U S comprehensive income 101,876 580
- B B HAMRRIE - Advances and other accounts
- PEEESHRCART AR - at amortised cost 1,061,474 251,955
- at fair value through other
- DA EESE AR A 2 E S comprehensive income 1,967 (4,752)
- Loan commitments and financial
- BEUKEE R S RE SR guarantee contracts 18,258 11,341
N e A7 Net charge to income statement 1,185,276 259,746
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10 P
PR G R 2R T

10 Income tax
Taxation charged in the consolidated income statement represents:

BEAR=THIER

Six months ended 30 June

—0== —0O==
2023 2022
AT T AT T
HKS$000 HK$°000
FEEEED Continuing operations
AREARRIA - Current taxation:
- HFARFER - Hong Kong profits tax 399,781 231,671
- AN IE - Overseas taxation 93,706 109,480
IRAERIA - Deferred taxation:
- Relating to the origination and
reversal of temporary
- HRAE BT 28 A A R[] differences (173,346) (48,130)
320,141 293,021

FAAENGIR O AT e 5 A
DLA#%16.5% (— O — —4F : 16.5%)
FTE o BYMETEC I A RS E SR
Rl DA 52 (B S 5 P A 3R AT 2

e

The provision for Hong Kong profits tax for the period is calculated at 16.5%
(2022: 16.5%) of the estimated assessable profits for the period. Taxation on
overseas profits has been calculated on the estimated assessable profits for the
period at the rates of taxation prevailing in the countries in which the Group
operates.
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11 EEHRE - FEERKEZ 11 Cash, balances and placements with and loans and advances to

banks
30/6/2023 31/12/2022
AT BT IT
HKS$’000 HK$’000
P RATR At amortised cost
[EfF I Cash 350,920 562,263
LB Balances with banks 15,501,557 11,782,978
TSR T Balances with central banks 1,877,672 2,395,639
[5]3E E BT I Placements with banks
- A—{E B N EHE - maturing within one month 20,660,569 11,526,739
- maturing between one and twelve
- N —E @B months 4,570,578 18,471,575
25,231,147 29,998,314
FEFEEK Gross loans and advances to banks 6,895,648 9,684,088
T AE e Impairment allowances
- B—PEEE - Stage 1 (6,154) (8,631)
49,850,790 54,414,651
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12 TSR TE

T By T A 4 e TR R
LS RE el SR TR
AR -

12 Derivative financial instruments

The following is a summary of the notional or contractual amounts and fair values of
each significant type of derivatives, without taking into account the effects of bilateral
netting arrangements:

4/ ANHEE HF/ ANFEE
SUNEHE Fair values EHIe%E Fair values
Notional/ Notional/

contractual B5E A&  contractual EE =T
amount Assets Liabilities amount Assets Liabilities

30/6/2023  30/6/2023  30/6/2023  31/12/2022  31/12/2022  31/12/2022
BRETIT B¥TIT BT BRTor B¥TIOL BT
HK$°000  HK$°000  HKS$000  HKS$000  HK$'000  HK$°000

SNEE LY Exchange rate contracts
BHIEX Forward contracts 6,902,962 83,188 69,325 9,851,705 124,101 140,746
& b HA Currency swaps 59,093,594 243,520 206,393 44,530,759 494,138 146,156
i o HAFE Options written 506,541 - 3,607 361,823 - 2,715
& A HARE Options purchased 523,911 2,881 - 425,926 1,518 -
67,027,008 329,589 279,325 55,170,213 619,757 289,617
FIREL Interest rate contracts
Fl R4 1A Interest rate swaps 2,773,551 40,451 27,715 1,399,440 14,611 14,551
B &4 Equity contracts
i H HA Options written 130,987 - 815 80,448 - 4,498
& A HARE Options purchased 130,987 815 - 80,448 4,498 -
261,974 815 815 160,896 4,498 4,498
70,062,533 370,855 307,855 56,730,549 638,866 308,666

ETRZ &0 RBRRERH
REERZ K 58 AT KN
FHRY TS AR ~ PR FE (AR B -
014 TR AT RETE pl A #1] (& 2 ) 2 A Al
(BfH) - TEEMEE N AR APHE
{EL 4R m] BB IS A B RO B

The contractual amounts of these instruments indicate the volume of transactions
outstanding as at the end of the reporting period and they do not represent amounts at
risks. The derivative instruments become favourable (assets) or unfavourable
(liabilities) as a result of fluctuations in market interest rates, foreign exchange rates or
equity prices relative to their terms. The aggregate fair values of derivative financial
assets and liabilities can fluctuate significantly from time to time.
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13 X @?Eﬁ%ﬁ)\{ééﬁéz 13 Financial assets at fair value through profit or loss
CRIEE
30/6/2023 31/12/2022
AT T AT IT
HK$’000 HK$°000
REDNEEESEARBRIEZ Financial assets mandatorily measured at
ERLEE fair value through profit or loss
- B - Debt securities 3,609,702 4,085,176
- RS - Equity securities 303,127 399,374
- RS RS - Equity investment fund 713,687 942,693
4,626,516 5,427,243
FEEUNEEESEARBBIEZ Financial assets designated at fair value
EREE through profit or loss
- B - Debt securities 253,971 243,098
4,880,487 5,670,341
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14 FBHEE 14 Investments in securities
30/6/2023 31/12/2022
BT AT T
HK$°000 HK$’000
DA EESEAH M 2m RS 2 Financial investments at fair value
ERIE through other comprehensive income
- BB - Debt securities 114,572,235 103,694,091
- ERESE S - Equity securities 2,615,068 2,700,029
117,187,303 106,394,120
BN ARSI IR 2 & R Financial investments at amortised cost
BE%E 7 Debt securities 21,216,533 18,456,916
TR AE ZE fE Impairment allowances
- B—FEEL - Stage 1 (20,573) (18,498)
- BB PEES - Stage 2 - (896)
- B FEER - Stage 3 - (151,973)
21,195,960 18,285,549
138,383,263 124,679,669
15 xR HMIEE 15 Advances and other accounts
30/6/2023 31/12/2022
HETIT AT T
HK$’000 HKS$’000
A TR At amortised cost
ZEEK Advances to customers 205,236,222 199,268,662
g S Trade bills 248,949 378,983
JEETFIE Accrued interest 1,739,417 2,102,865
H At REIH Other accounts
- JEU(RE - Insurance premium receivable - 220,029
- RERELRAULE - Recoverable from reinsurers - 522,501
- EUL R H A EEIE - Accounts and other receivable 2,379,836 2,145,708
2,379,836 2,888,238
VERER Impairment allowances
- BFEEE - Stage 1 (311,530) (337,721)
LR - Stage 2 (298,422) (390,629)
- B EEL - Stage 3 (1,282,905) (1,457,568)
(1,892,857) (2,185,918)
207,711,567 202,452,830
At fair value through other
DU EESEA B2 mUkS comprehensive income
HBEERK Advances to customers 424,709 221,693
Sk Trade bills 6,227,431 4,050,886
6,652,140 4,272,579
214,363,707 206,725,409
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16 BrE A TR 16 Interests in associates
30/6/2023 31/12/2022
BT AT
HK$’000 HK$’000
JEA5 & T4 Share of net assets 1,848,268 193,366
KREFEZEEANTE ZEROT The particulars of the Group’s associates are as follows:
iy Place of FEZE Particulars Interest
B incorporation Principal BTG of issued EF  held
Py Name =E and operation FEEWK activities 2R shares held EREZS  indirectly
SRR A Bank i Hong Kong FEAERIR Provision of JEEMZ Unlisted 13.33%  13.33%
PR E* Consortium FHEIZ (= trustee, A 3 B ordinary
Holding 5t TR administration shares
Limited* KA E R and custodian
% services for
retirement
schemes
R EA Joint Electronic & Hong Kong Rt E B Provision of JEEHZ Unlisted 2.74% 2.74%
fRAE™ Teller Services B E ATM network e B ordinary
Limited* [EEESiFEE services shares
SRATF Cr s BC Reinsurance Fk Hong Kong BRI E S Reinsurance JELH> Unlisted 21.00% 21.00%
FIRAE Limited % business 3 B ordinary
shares
HHEASHE Hong Kong Life & Hong Kong ANERE Life insurance JEEHZ Unlisted 16.67% 16.67%
AR AE Insurance 5 business L ordinary
Limited shares
878 7k P CMB Wing Lung  #i# Hong Kong IR Insurance JFEEHZ Unlisted 45% 45%
BaATRAT™>  Insurance underwriting 3R ordinary
Company shares
Limited*
DU EHE A TR AR E RIS R - The above associates are strategic partners for the Group.
* HATEERA * Directly held by the Bank
BRI ENEEwN AN A Ty S Aggregate information of associates that are not individually material:
30/6/2023 30/6/2022
HEETIT AT
HK$’000 HKS$’000
Aggregate amounts of the Group’s share of
AEBELEZERE A SIRVAEEE associates
TR BB E ()5 ) (Loss)/profit from continuing operations (56,122) 20,609
Hfh 2 mEUES/ (G H) Other comprehensive income/(expense) 148,886 (51,205)
AW/ G ) 4E%E Total comprehensive income/(expense) 92,764 (30,596)
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17 &EYSE 17 Investment properties
30/6/2023 31/12/2022
AT AT
HK$’000 HK$’000
FAERW 4] At the beginning of the period/year 2,685,050 2,695,310
Net reclassification between premises
R EY)SEE S and investment properties 87,400 9,200
Deduction from disposal of
PRI B AR RS2 275 2 H0FR discontinued operations (139,800) -
EEANFEE R (BTR) Fair value gains/(losses) on revaluation 10,090 (19,460)
RHEARIFER At the end of the period/year
(EEHEE L {ETHR) (professional valuation) 2,642,740 2,685,050
FiEREENR _O_=47xH=+ All investment properties were revalued as at 30 June 2023 by capitalising the
H> (G DIEEGE T EEFM 4 net rental income using the Investment Method of Valuation. The valuations
WABALEE - BREMKEMIT were carried out by an independent firm of surveyors, A.G. Wilkinson &

A E AR

ARG E AR -

18 HAMYIHE Reax i

E%fZZEJEEﬂ?ﬁﬁBE/AﬂL
7> BRREAEFENBMEEE LE
JEE % S fif (B 970 5% 19 B 2 8t 6 R U A

18 Other properties and equipment

Associates (Surveyors) Limited, who have among their staff Fellows of the
Hong Kong Institute of Surveyors with recent experience in the location and
category of property being valued.

E I E
Right of use assets
Y& BB Bt
Furniture Furniture
FE and FE and &at

Premises equipment Premises equipment Total

AT T AT BT T T IT AT T

HK$°000 HK$°000 HK$°000 HK$°000 HK$’000
[BZN Cost
W_OZ=%—H—H At 1 January 2023 1,125,191 2,454,392 441,662 446 4,021,691
PR A4 Exchange difference 172 (2,746) (3,828) 2 (6,400)
THEEET Lease modifications - - (618) - (618)
e Additions 55,425 82,239 254 137,918
HE Disposals (67,426) (70,539) (256) (138,221)

Net reclassification between
premises and investment

SRR B SEE and properties (13,541) - (13,541)
R_O_=FH=1H At 30 June 2023 1,111,822 2,439,645 448,916 446 4,000,829
BIEITE Accumulated depreciation
RO =F—H—H At 1 January 2023 328,350 1,846,212 205,108 375 2,380,045
PB4 Exchange difference - (1,308) (1,566) 2 (2,872)
ARHATEE Charge for the period 11,993 77,085 43,165 72 132,315
HEE (a4 Written back on disposal - (52,802) (50,421) (256) (103,479)
EHEMER Elimination on revaluation (4,305) - - - (4,305)
R_O_=FH=1H At 30 June 2023 336,038 1,869,187 196,286 193 2,401,704
HRTADSE Net book value
NZOZ=F A A=+H At 30 June 2023 775,784 570,458 252,630 253 1,599,125
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18 HAMPIE Kt (&)

18 Other properties and equipment (Continued)

RS E
Right of use assets
TV ES L Y &L
Furniture Furniture
FE and FE and =1
Premises equipment Premises equipment Total
AT T AT AT BT IT AT
HKS$’000 HK$°000 HKS$’000 HKS$’000 HKS$’000
A Cost
WO #£—H—H At 1 January 2022 1,128,411 2,254,556 457,351 446 3,840,764
PER 72%H Exchange difference 3 (6,421) (10,754) - (17,172)
HEEET Lease modifications - - (2,916) (2,916)
WSO R Additions through Acquisition - 8,889 17,837 26,726
g Additions 516 223,128 95,271 318,915
HiEE Disposals - (25,760) (115,127) (140,887)
Net reclassification between
premises and investment
B EE P B Y Sy properties (3,739) - (3,739)
WO —&#+—_H=+—H At 31 December 2022 1,125,191 2,454,392 441,662 446 4,021,691
EREITE Accumulated depreciation
WO #£—H—H At 1 January 2022 307,558 1,684,317 211,188 231 2,203,294
P 72 %H Exchange difference 1 (4,980) (7,432) (13) (12,424)
A GRS E Additions through Acquisition - 4,239 11,891 - 16,130
RATEITEE Charge for the year 23,572 187,918 104,370 157 316,017
HEEE Written back on disposal - (25,282) (114,909) - (140,191)
ELRIMER Elimination on revaluation (2,781) - - (2,781)
N0 &+ _H=+—H  At31 December 2022 328,350 1,846,212 205,108 375 2,380,045
R Net book value
WO —#+—_H=+—H At 31 December 2022 796,841 608,180 236,554 71 1,641,646
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19 EFFK

19 Deposits from customers

30/6/2023 31/12/2022
BT AT T
HK$’000 HK$°000
TEHAE I B AR ARER Demand deposits and current accounts 41,630,341 37,032,414
BEEX Savings deposits 64,318,296 75,548,025
TEHAFER SR AEFERK Time, call and notice deposits 220,510,862 189,040,883
326,459,499 301,621,322
20 HAtfER T A 20 Other equity instruments
30/6/2023 31/12/2022
AT AT T
HK$°000 HK$’000
HIMER TH Additional equity instruments
ZE7T 400,000,000 Tk 455U US$400,000,000 undated non-cumulative
EEBREEART T (T a) subordinated capital securities (Note a) 3,126,740 3,126,740
ZE7T 260,000,000 Tk G55 US$260,000,000 undated non-cumulative
JEERBGEEARTE S GERED) subordinated capital securities (Note b) 2,023,781 2,023,781
A E## 1,000,000,000 JTr7x 485 RMB1,000,000,000 undated non-cumulative
JEEBREETRE S T subordinated capital securities (Note c) 1,102,812 1,102,812
Z£7T 200,000,000 JT 7k G54 US$200,000,000 undated non-cumulative
FEERBREEARE S GIEd) subordinated capital securities (Note d) 1,562,649 1,562,649
7,815,982 7,815,982

SR (a) L 3£ 71 400,000,000 T 7k 48 B JE 2 fF  Note: (a) This represents US$400,000,000 undated non-cumulative
BEBEARAFZHRWAE B AEHZH subordinated capital securities qualifying as additional Tier
Ih—RBER-HLFEHENR O —JLE— 1 capital of the Group. The securities were issued on 24
A=W H %17 5 2 A0 E i H & January 2019 with the first call date falling on 24 January
—O0OZME—H _Z_+MWH -HBHBTH 2024. Distribution rate for the securities is set at 6.50% per
EEEEREIELD 8§ AE &R annum for the first 5 years from the date of issue to the first
I B RE6.50% - Hig » 3 EIFR call date. Distribution rate will be reset thereafter every 5
TEMEERE > ERBESEHERFE years at the then prevailing 5 year U.S. Treasury Rate plus
HAEHEE®ZSEZXRN3.948%=H 3.948% per annum if the capital securities are not called.
¥rEEeET -
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20 EATH ()
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20 Capital instruments (Continued)

(b) This represents US$260,000,000 undated non-cumulative
subordinated capital securities qualifying as additional Tier
1 capital of the Group. The securities were issued to the
Bank’s holding company on 27 December 2019 with the first
call date falling on 27 December 2024. Distribution rate for
the securities is set at 5.23% per annum for the first 5 years
from the date of issue to the first call date. Distribution rate
will be reset thereafter every 5 years at the then prevailing 5
year U.S. Treasury Rate plus 3.50% per annum if the capital
securities are not called.

(¢) Thisrepresents RMB1,000,000,000 undated non-cumulative
subordinated capital securities qualifying as additional Tier
1 capital of the Group. The securities were issued to the
Bank’s holding company on 27 February 2020 with the first
call date falling on 27 February 2025. Distribution rate for
the securities is set at 4.78% per annum for the first 5 years
from the date of issue to the first call date. Distribution rate
will be reset thereafter every 5 years at the then prevailing
rate of five-year Chinese government notes plus 2.12% per
annum if the capital securities are not called.

(d) This represents US$200,000,000 undated non-cumulative
subordinated capital securities qualifying as additional Tier
1 capital of the Group. The securities were issued to the
Bank’s holding company on 23 March 2022 with the first
call date falling on 23 March 2027. Distribution rate for the
securities is set at 3.34% per annum for the first 5 years from
the date of issue to the first call date. Distribution rate will
be reset thereafter every 5 years at the then prevailing 5 year
U.S. Treasury Rate plus 1.49% per annum if the capital
securities are not called.

The principal of the additional equity instruments will be written
down if a non-viability event occurs. Distribution is payable semi-
annually, and may be cancelled at the sole discretion of the Bank.
Cancelled distribution is not cumulative.
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21 HARETE K FEEE 21 Other accounts and accruals
30/6/2023 31/12/2022
BT BT TT
HK$’000 HK$’000
JE F FI] B Interest payable 2,195,096 1,578,021
REAEE Insurance liabilities - 3,229,163
HEaE Lease liabilities 284,148 272,182
JE - e E A BR TR Accounts and other payable 4,314,746 4,309,409
6,793,990 9,388,775
Impairment allowances on loan
commitments and financial
% K 7¥< R e EE IR &Y KB 2R guarantee contracts
— & B - Stage 1 41,510 10,159
- % B R - Stage 2 34,002 46,333
- B EEE - Stage 3 254 1,015
75,766 57,507
6,869,756 9,446,282
22 REA 22 Share capital
30/6/2023 31/12/2022
a4 BT ey AT IT
No. of shares HKS$°000 No. of shares HKS$°000
T RESERA © Issued and fully paid:
T Ordinary shares 232,190,115 1,160,951 232,190,115 1,160,951
LTEEFEAAABREKERANEGEFE IR Hx The holders of ordinary shares are entitled to receive dividends as declared
B IR EAENATTZg#H LUEK— from time to time and are entitled to one vote per share at meetings of the
FY 5 = }ﬁﬁ PR A N e ﬁ% Bank. All ordinary shares rank equally with regard to the Bank’s residual net
FEEZERERZERA - assets.
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23 23 Reserves
Hih
i SREE
FEREE 4
Bank Financial
J=C.N-47 premises asset  HAMEEE  REHEA
Capital revaluation  revaluation Other Retained &85t
reserve reserve reserve reserves earnings Total
BT BT BT BETT  BETT BETT
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
WZOZ=%—H—H At 1 January 2023 110,546 596,213  (2,339,310) 492,645 44,465,111 43,325,205
Financial assets at fair value
DL B E s A M 2 through other comprehensive
W2k 2 SRR income
- NS E S - Changes in fair value - - 53,302 - - 53,302
- Transfer to income
- AHEIFE AR statement on disposal - - (246,658) - - (246,658)
- Transfer to income
- FARERE AU 2 statement on impairment - - 103,346 - - 103,346
Equity securities at fair value
DL B E 58 AEAM 2 through other comprehensive
henwdity e income
I S - Changes in fair value - - 94,338 - - 94,338
- AHERE A GRS - Transfer to retained earnings
Al on disposal - - (2,514) - 2,514 -
FE(EH =\ T Share of associates’ reserves - 1,795 147,091 - - 148,886
HAR A Profit for the period - - - - 2,154,019 2,154,019
A TS (A Transfer to contingency reserve - - - 414 (414) -
P So7=RE Exchange difference - - - (195,754) - (195,754)
Surplus on revaluation of bank
HiLEE 2 KR premises - 78,164 - - - 78,164
Actuarial gains on defined benefit
FUETEFIETEZ FEF e scheme - - - - 3,563 3,563
Effect of deferred taxation on
HAtr 2 E S TE B EH gL other comprehensive income
MIHZ % items - - 12,044 - (588) 11,456
Release upon disposal of
discontinued operations
R ECA a2 reclassified to income
R E O M R S T statement (53,046) - 4,078 - - (48,968)
Capital injection from retained
eI SN earnings 7,000 - - - (7,000) -
Amount increase in non-
JEFZE RS SR REZR B controlling interests - - (989) - - (989)
Distribution for additional equity
FYME R T HAEC instruments - - - - (208,757) (208,757)
R EELLEEEEETE > Release upon disposal of
jEE discontinued operations (37,500) (132,490) 27,827 (1,202) 143,365 -
W_OZ=FxH=1+H At30June 2023 27,000 543,682  (2,147,445) 296,103 46,551,813 45,271,153
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23 fEfE (8

23 Reserves (Continued)

EE(Gn
ik ERIERE
[ EE R et
Bank Financial
B premises asset  FAMEEMAE R A
Capital  revaluation revaluation Other Retained &5
reserve reserve reserve reserves earnings Total
AT HARETT BT BT BT T BRETT
HK$°000 HK$°000 HKS$’000 HKS$’000 HK$°000 HK$°000
WO —&#—H—H At 1 January 2022 57,500 586,167 (6,946) 1,081,103 41,968,765 43,686,589
Financial assets at fair value
DA ESE AR M 2 through other comprehensive
Wik SRlE R income
- INPEEE s - Changes in fair value - - (2,104,251) - - (2,104,251)
- Transfer to income
- PAHERSE A LS TR statement on disposal - - (223,234) - - (223,234)
- Transfer to income
- PNIRERFE A UGS 2= statement on impairment - - (4,991) - - (4,991)
Equity securities at fair value
DA HEESE AR A 2 through other comprehensive
henwdity e income
I S - Changes in fair value - - (263,365) - - (263,365)
- AR AR - Transfer to retained earnings
vl on disposal - - 11,249 - (11,249) -
FE(EH =\ T Share of associates’ reserves - 1,804 (143,429) 18 (18) (141,625)
reasi-pravill Profit for the year - - - - 2,962,715 2,962,715
[EYN s Transfer to contingency reserve - - - 554 (554) -
PER 7%E Exchange difference - - - (589,030) (29) (589,059)
Surplus on revaluation of bank
HiLEE 2 KR premises - 8,242 - - - 8,242
Actuarial losses on defined
BRI s EEsE benefit scheme - - - - (13,784) (13,784)
Effect of deferred taxation on
Hofth R TE B ERAE other comprehensive income
TRIE > items - - 395,657 - 2,275 397,932
Redemption of additional equity
g [E S ME RS TE instruments - - - - (14,450) (14,450)
Amount increase in non-controlling
FRZE IR Rz Y interests 53,046 - - - - 53,046
Distribution for additional equity
SRS T B instruments - - - - (428,560) (428,560)
RZOZTH
+-_H=+—H At 31 December 2022 110,546 596,213 (2,339,310) 492,645 44,465,111 43,325,205
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23 B (@)

(@)

(b)

(©

(d)

()

AREEZEREHEHETITEAFE
R L OR B s A A BT S AT ke T A
{THFFTRLL

HGFE M IRBYSEES 2 &5
BRI AL ©

B eMEEMHE DL FEETA
FLAth % T S B S R R A LB K
HATZ AHEEES)Z Rat/F 2300
PRI S Bl A E il 2 Gt BUREERY -

ARG R AL G B A A e~ OB
SOEER - FESEEREM RORE B BRGNS -

308 {0 T2 T A P PR B R
B

Vi 52 {38 145 1 [N 9T SR S M AR Y B 755 i
RELNMER 2 -

5 {38 (1% I PR IR B SR B B = A
flii Z B YE R ORISR B (R d5 51 LA
A 7% i B 200 R By SR A Y B T
I fE A

VETE B BR R R YRR S AR TR 8
NS D avd S & hi
&IFFIET 10%510R - B2 8 eREE 7
Z BT EIHFE R AR A HY 50% -
FL R SR RAE AR 1R T R JH 1 R
ST R L R B YA -

AEHEH _OZ=F"A=+HZ
OR B s Fl OR8¢ 691,058,000 T
(ZOZZHE+ZH=+—H : &¥
523,062,000 JT)F Ko 2 & {5 6 < 725 2
7 R EEE S B iniEE S (BR1T
FEWRB) ZRFORE - AR Z
B E N RGN - WEEH
HHAEREHES

(a)

(b)

(©)

(d)

(e)
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23 Reserves (Continued)

The Group’s capital reserve was set up in relation to the
capitalisation by certain subsidiaries of their retained
earnings for the issue of new shares to the Bank.

Bank premises revaluation reserve has been set up and is
dealt with in accordance with the accounting policies
adopted for revaluation of properties.

Financial asset revaluation reserve comprises the
cumulative net change in the fair value of financial assets
at fair value through other comprehensive income until the
financial assets are derecognised or impaired and is dealt
with in accordance with the accounting policies adopted
for revaluation of financial assets.

The Group’s other reserves comprise general reserve,
exchange reserve, contingency reserve and statutory
surplus reserve.

General reserve comprises previous years’ transfers from
retained earnings.

Exchange reserve comprises all foreign exchange
differences arising from the translation of financial
statements of overseas operations.

Contingency reserve represents a reserve established for
contingency of accumulation of risks in times of severe
economic downturn in accordance with Guideline on
Reserving for Mortgage Guarantee Business issued by the
Insurance Authority.

Statutory surplus reserve is provided at 10% of the audited
profit after tax of an associate of the Bank which is
incorporated in the People’s Republic of China, until the
reserve balance is equal to 50% of its registered share
capital. Surplus reserve can be used to offset accumulated
losses or capitalised as paid-up capital with the approval
of shareholders.

At 30 June 2023, included in retained earnings is an
amount of HK$691,058,000 (31 December 2022:
HK$523,062,000) which was earmarked as regulatory
reserve. The regulatory reserve is maintained to satisfy the
provisions of the Hong Kong Banking Ordinance for
prudential supervision purposes. Movements in the reserve
are made directly through retained earnings and in
consultation with the Hong Kong Monetary Authority.
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24 SERE FRTE

TH REBEEB A EZFMHER
Bl Z G828 KMEGREKEELEE
TR ET

24 Contingent liabilities and commitments

The following is a summary of the contractual amounts of each significant
class of contingent liabilities and commitments, and the aggregate credit risk
weighted amounts:

30/6/2023 31/12/2022

BT AHTIT

HKS$’000 HK$°000

HEEEE M Direct credit substitutes 1,095,025 1,210,575

T HIEEHAM S ER Transaction-related contingencies 1,742,925 1,809,051

PEEIEH AR SiG BT Trade-related contingencies 2,232,673 2,252,502

B HATHAIIIGE Forward forward deposit placed 2,018,814 -

Other commitments which are

u] DGR BU M 2 Fofh &P unconditionally cancellable 79,478,983 34,563,748
Other commitments with an original

JR AR B — B A 2 HAf e maturity of one year or less 3,213,831 5,025,172
Other commitments with an original

JE AR B—E DA E 2 FHARE maturity of over one year 12,553,803 9,474,027

102,336,054 54,335,075

EEEEEESEH Credit risk weighted amount 8,485,376 7,146,301

ALUEERE S E L E a8 2 B
EEEE A 0%ZE 150% -

ATOZZ=ZFENAZ+H KEEM
AR BRI ITHIRRTFBRES - F
KLY NRE 377,719,000 JT
(ZOZ = Y ANERE® 377,719,000
L) AEBEEHEAE LWL R E
FERNAEENES > WL AEH
IE #F i [N (5 55 05 18 5 BOR R & % A
i B Y AT RE R o AR SR R AE AR &R
GMBHmER N AREHRER -

The risk weights used in the computation of credit risk weighted amounts range
from 0% to 150%.

At 30 June 2023, the Group was a defendant in certain outstanding litigations
with total gross claims of RMB377,719,000 (2022: RMB377,719,000). The
Group obtained the opinion from external lawyer and considered the case result
as highly uncertain. As a result, the Group is in the process of making an
assessment on the probability of an outflow of resources embodying economic
benefits required to settle the obligation. No provision has been made in the
consolidated financial statements.
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25 A RERER

(a) BREGRIARFIEEEEH ZHE
TNPERIRR

25 Notes to consolidated cash flow statement

(a) Reconciliation of profit before taxation to cash generated from operations

BEAA=THILENER

Six months ended 30 June

—0== —o=z=
2023 2022
BETIT AT
HKS$’000 HKS$’000

bR AR A Profit before taxation
- REFEKEER - from continuing operations 2,331,499 1,934,501
- REELREEED - from discontinued operations 142,961 67,533
2,474,460 2,002,034

HEEE
AT A B SHE GA )

HE LA HEEE AR A
Z R E R

B EAISE Rk 2 15 1E
BV Z N HEEWER)EFE
UZAIERISES

ITEs

BT E ]

B IR Z TR

B R T 2 FRGE TR

BESF ST Z IR RIH 2 T

Adjustments for:
Share of net loss/(profit) of associates 56,122 (37,498)
Net gain on disposal of financial assets at fair
value through other comprehensive

income (246,658) (117,902)
Net loss on disposal of other properties and

equipment 1,224 53
Fair value (gains)/losses on investment

properties (10,090) 14,980
Impairment losses 1,192,644 259,567
Depreciation 133,811 140,258
Unwinding of discount on impairment

allowances (12,266) (1,747)
Amortisation of discount on investment in

securities (478,416) (33,759)
Amortisation of discount on certificates of

deposit issued (4,564) 169
Amortisation of discount on subordinated

debts issued - 227

EEE SRR B

EEEER /(D) -
[EI2E E IR K

Operating profit before changes in working
capital 3,106,267 2,226,382

Decrease/(increase) in operating assets:
Placements with and loans and advances to

(Z{EH L& FH) banks maturing beyond three months 12,243,020 3,614,413
PAAHEERE AR mIR Financial assets at fair value through profit
ERIERE or loss 1,152,755 (21,360)
RN HA AR T Advances and other accounts (7,690,159) 3,144,120
e T A EE Derivative financial assets 268,011 (22,155)
EEEECE/ D) (Decrease)/increase in operating liabilities:
TTHESRI T BAE Derivative financial liabilities (811) (158,722)
BT Deposits and balances from banks maturing
(ZAE H LR EIHE) beyond three months (521,732) (5,757,237)
Eg S Deposits from customers 24,838,178 (689,537)
BITIEKES Issuance of Certificates of deposit 180,225 (106,355)
Financial liabilities at fair value through
DA EERE AR IR SRAE profit or loss (21,605) 427,164
HoAth IR R FRER Other accounts and accruals (4,327,786) (1,996,610)
B E SR AR Cash generated from operations 29,226,363 659,603
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25 GFelieRBRAR @)
(b) BERERBEHEE 2GR

25 Notes to consolidated cash flow statement (Continued)

(b) Analysis of the balance of cash and cash equivalents

30/06/2023  30/06/2022
ABRTIT AT T
HK$°000 HK$°000

AP B R A IR S

[EIEE PR &K
(FEBHHAE=EHN)

FrAEFRGE (REBHEAE=EAN)
EUEES: (REHHAE=(EH A)
FEZEFEK REIHHE={EHRN)

Cash and balances with banks 17,316,074 22,933,565
Placements with and loans and advances to
banks with original maturity within three

months 24,934,188 34,966,931
Certificate of deposit held with original

maturity within three months 5,294,898 133,360
Treasury bills with original maturity within

three months 2,080,806 -
Deposits and balances from banks with

original maturity within three months (22,843,262)  (31,171,640)

26,782,704 26,862,216

26 EAEFIRGEEE
SRTTRISRIFAEFIREE

i B HR 17 [5] 58€ IF f F R 2 5 4
ZHRER SN2 E R DIHE
Bl B 50T BT - HE Mg
& A BB % Afi

KEE@MITAREERE_O - LH
tHEMR RZOZZ_F+_H=+
— H & & A HERKRT R iy BOR 1T
5] S JF 15 F1] 2= 42 O e (8 o 5% B < k1T
FEERB®IN_OZZF=H
HHEAM  BRIE®E 136 M 12 (F
FHY 35 T fi BOIR 1T [F 3 I 18 AR
_OZ=FENNH="+TH®EEELHE
FI AN - He g fi BOIR 17 [RS8 I 15 ] Rk
ERFR_OZ=#—H-HERERIL
5 -

It > BB < @l 17 R B/ A0 At B
B R e D #R 1T N E fi BOER 1T [ 3R
IR AE FI A A &% 1k 1 28 4 - 30 By I 2
BEIHNESHMNROTE -

26 Interest rate benchmark reform transition

Interbank Offered Rate (“IBOR”) transition

London Interbank Offered Rate (“LIBOR”) is a widely used benchmark rate for a
variety of financial contracts and is published in GBP (British Pound), USD (US
Dollar), EUR (Euro), JPY (Japanese Yen) and CHF (Swiss Franc).

In July 2017, the UK’s Financial Conduct Authority (“FCA”) declared that it will
no longer compel banks to submit rates used for the calculation of LIBOR after 31
December 2021. On 5 March 2021, the FCA made an announcement that most of
the LIBOR settings will be discontinued starting from 1 January 2022, with the
exception of overnight, 1-, 3-, 6-, 12-months USD LIBOR which will cease on 30
June 2023.

As a result, FCA and other regulators have encouraged banks to prepare for the
cessation of LIBOR and start transiting to alternative reference rates (“ARR”).
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26 EEFRYEEE &)
R

A E — B % V)R E R SR T A
IR 8 0 Y B B T 55 8 R D
BE LIFERE R & E L5
B2 HMERRE et ZRTH
5 I ) 2 R 2R 2 2D o B i OR
PRREE AEE -BEERTTASRE
TR FRERE RS2 F M RE D
BT AE Bl EEHEEFE
&[5 0y 5 8 T AF - 5F 4l /Y 51 81 LA RO
BAEFEEE A - SR REER
e

B

HH E B A V) e B R R AT
7] 5% 7 £8 Al 2R o Ry R £ ) T 2R Y
Jo\ Bz > A 26 R B B FEH A BR Y BLR A

w3

=

- ThEBR -—HFERRAGRE
HERmEEFE TSRS T
AT B a0 EE AR AT B

- A E B — R AT [ SE I 45 A R
B ST T 5 R Al it & 2R B E
KEEFBAEW # R KO E R -

- % fE E B — R AT [ SE I 45 A R
B T B 1 R D BB 2 B R R B
= B M e A R T AR HY R

b o

- BREERE - HNAEEERME A
& AR AR 1Y AR DA R S A BT T
516 HY L b -

- GEHEKR SR THBEE
2% R0 o o A g B A
O R B 0 DR B AR %
e e 25 % 51 R R B T 4 1 AL

b o

26 Interest rate benchmark reform transition (Continued)

Preparation for the transition

The Group has been constantly keeping track of the latest market developments
on LIBOR transition as well as industry updates from regulatory working groups.
As a result of more transactions referencing ARRs, it is expected that LIBOR
exposure will be reduced. To ensure a smooth transition from LIBOR to ARRs,
the Group has been enhancing the capabilities of system operation, developing
necessary work to offer ARR products and formulating a plan to carry out contract
negotiation work for legacy contracts. The detailed plan as well as the processes
and procedures have been in place to support the transition.

Risks for the transition

IBOR reform exposes the Group to various risks, which the project team is
managing and monitoring closely. These risks include but not limited to the
following:

- Conduct risk arising from discussions with clients and market counterparties
due to the amendments required for existing contracts.

- Financial risk to the Group and its clients due to market disruption caused by
IBOR reform resulting in potential financial loss.

- Pricing risk arising from the potential lack of market information if the
liquidity in IBOR reduces and ARRs are illiquid and unobservable.

- Operational risk arising from the changes to the Group’s IT systems and
processes, as well as the risk of payments being disrupted.

- Accounting risk arising from the failure of the Group’s hedging relationships
and the volatility of unrepresentative income statement as financial
instruments transit to ARRs.
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26 EEFRYEEE &)
SRR

- ARG E B RE T RE R SR T [ K IR
MBI ~ & F B8N E mFFE
0 R @85l 0 DLSCHR e fi SR AT
[F 2 HF 5 A R 2 & 2% H R
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26 Interest rate benchmark reform transition (Continued)

Mitigating actions

The Group has carried out continuing training on IBOR transition, client
communication and product features to support the development and
transition from LIBOR to ARR products.

The Group has formulated a plan to facilitate the transition to ARRs for
business and client in an orderly manner.

The Group is in the process of executing the enhancement works for IT system
and operational changes for the transition to handle ARR transactions.

The Group has met the regulatory milestones set by the local authority
regarding the offering of ARR products, incorporation of adequate fallback
provisions in new LIBOR contracts and cessation of issuing new LIBOR
contracts after 2021.

The Group has been implementing necessary mitigating controls to assess and
monitor the various risks that the Group exposed.

The table below shows the Group’s exposures at 30 June 2023 to significant
IBORs that have yet to transit to alternative reference rates.

TTETR
HHBIEHSH
JEfTE SR EE> Derivative
LT SRIEE> Non-derivative notional/
Non-derivative financial contractual
financial assets* liabilities* amount
AT AT BT
HK$°000 HK$°000 HK$°000
KO =4/ H=+H At 30 June 2023
FEITmBER T FEIZEPFE AR USD LIBOR 4,437,338 - -
WO -+ —= H=+—H At 31 December 2022
FEITmBER T FEIZETFE AR USD LIBOR 7,256,542 - -

*IRE A -

* Gross carrying amount.
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27 ERIEREER
(a) HERREKERRE

WZOZZFNAZ=Z+/H  #HiE
KIERBEARAE (" BEKER
b ) ((ER=E ) BEEEE R EZE
RERAE (" BEEREZER )
(TERE T ) BTl B -
Bl  HEEBREBZRIULES
1,171,000,000 # & =2 [ +8 75 7k F& &
b ¥ 81T 1Y 25,590,806 F% B {7 (7 1
BEIH -

NZOZ=EARNAZFTH WE
= IH 58 ik R b it B () 5 B i P B
AWK EERmE -
Jor O B P2 B BB B R ACE — P R R
H A 1% B 48 s K PE DR B S5 % e fE
AEBEEREEE P REAKRA
& HY 78 78 Kk BE PR B 45% M HE > T 7S
K P R b A R AN R 2 I8 s F
i B By W 2 1% =] e

(b) FBrEEAEREBNHEHNFEELT ¢

27 Discontinued operations

(a) Disposal of CMB Wing Lung Insurance

On 28 September 2022, CMB Wing Lung Insurance Company Limited
(“CMBWLI”) (as seller) entered into the Share Subscription Agreement with
China Merchants Insurance Holdings Company Limited (“CM Insurance
Holdings”) (as buyer). Pursuant to which, CM Insurance Holdings subscribed for
25,590,806 shares newly issued by CMB Wing Lung Insurance at
HKD1,171,000,000 in cash ("Capital Increase").

On 29 June 2023, the Capital Increase was completed and all the conditions
precedent set out in the Share Subscription Agreement were satisfied. CM
Insurance Holdings directly held 55% of the further enlarged share capital of
CMBWLI and the Group directly held 45% of the further enlarged share capital
of CMBWLI. CMBWLI ceased to be a subsidiary and became the associate of the
Group.

(b) The net assets of CMB Wing Lung Insurance at the date of disposal are as
follows:

FHEH
At the date of disposal
BETIT
HK$°000
FEFEIRE - EEFER M EZ  Cash, balances and placements with and loans and
advances to banks 2,265,542
DA EEREABGERZ &

L& Financial assets at fair value through profit or loss 373,707
HBAENE Investments in securities 1,274,584
S HAIETE Advances and other accounts 1,130,244
[N Interests in associates 2,960
&Y% Investment properties 139,800
HAh Y5 R 5 Other properties and equipment 28,166
= HARR TE Current taxation (6,547)
PRIEFIE & (& Deferred tax liabilities 3)
H A HETE & TEE Other accounts and accruals (3,446,176)
HEEESHE Net assets disposed 1,762,277
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27 EALEBEE @&
(o) EIEEEEBAHRENT:

27 Discontinued operations (Continued)

(c) The financial results of discontinued operations for the period are as follows

BEANA=THILENER

Six months ended 30 June

—0== —0O==
2023 2022
AT T AT T
HK$’000 HKS$°000
BB Discontinued operations
FIEUZA Interest income 52,506 13,207
FEZH Interest expense (223) (159)
FRF BB A Net interest income 52,283 13,048
TRl YT A Insurance operating income 377,888 307,351
AL S s (B 1) Net trading gain/(loss) 12,200 (19,155)
HE LA EESE A2
HWEZ &g EE 23U Net gain on disposal of financial assets at fair
= value through other comprehensive income 21 -
HA =g A Other operating income 15,004 27,186
BEIKA Operating income 457,396 328,430
PR RIEEH Charge for insurance claims (244,900) (207,941)
RS REEHEHZ ZBE  Operating income net of charge for insurance
KA claims 212,496 120,489
BETH Operating expenses (62,120) (53,135)
REUREEFHRTZ
BENF) Operating profit before impairment charge 150,376 67,354
EREREES Impairment losses (7,369) 179
BEEXH Operating profit 143,007 67,533
HEH MY Rk f# 2 FKE5 Net loss on disposal of other properties and
Ei=| equipment (46) .
ERFRATREF] Profit before taxation 142,961 67,533
st Income tax (12,668) (7,689)
E g | Profit after taxation 130,293 59,844
HEELKIFEEER 2z Gain on disposal of discontinued operations 45,265 -
BRI S mRF Profit from discontinued operations 175,558 59,844
EER Attributable to:
RITHEER Equity shareholders of the Bank 142,661 59,844
SRR e B 25 Non-controlling interests 32,897 -
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27 BEARIFREBEE (B 27 Discontinued operations (Continued)

d) BERITEEXBRESNESAREFE  (d) The net cash flows incurred by discontinued operations are as follows:
T

BEANA=THILENER

Six months ended 30 June

—0Z== @

2023 2022

AT T AHTIT

HK$°000 HK$’000

BRI Operating activities 87,314 121,965

EEE) Investing activities (509,736) (473,384)

R EE) Financing activities (5,257) .
BRI ESERKELNIHSE Net cash outflow incurred by discontinued

Djikanbe x| operations (427,679) (351,419)

() HECAINEBERE WSO T: (e) The gain on disposal of discontinued operations is analysed as follows:

BEANH=1+HIAMEA

Six months ended 30 June

—0==

2023

AT T

HKS$’000

= /N Interest in an associate 1,326,734

HEEEFE Net assets disposed (1,762,277)

FEFZE 0 B F A 25 Non-controlling interests 431,840
BB AN (B EEE AE  Capital reserve and reserve for fair value changes of
2 UL s~ R B E D financial assets at fair value through other
FEEBFEHEENTEE comprehensive income reclassified to income

W 22 statement 48,968

HEBERIEZEEE®K 2 W2ZE Gain on disposal of discontinued operations 45,265

H HECKRILEBERZHEREREES () The net cash outflow from disposal of discontinued operations is analysed as
P follows:

BEANRA=1+HIAMEA

Six months ended 30 June

—0==
2023
BT
HK$’000
e e 2 B <8 J 5 A 3R 8 TH

H Cash and cash equivalents disposed 310,200

HEBRKIEZRBEBE S  Net cash outflow from disposal of discontinued
RAFREE operations 301,200
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BB P R [E A A S R B R N
g E%WJ CIRTT I (BEER)M AT ) 2R
0 AT B BB - ﬁ*H:?EZE@rTEAﬁ THH
(http://www.cmbwmglungbank com) W/%J

DU A 2 &k Ry REEF R Z M B &
PR -

1 BRI

The Regulatory Disclosures, together with the disclosures in these interim
financial disclosure statements, contain all the disclosures required by the
Banking (Disclosure) Rules. The Regulatory Disclosures are available on the
Bank’s website at http://www.cmbwinglungbank.com.

The following information is unaudited and disclosed as part of the
accompanying information to the interim financial disclosure statements.

1 Capital adequacy ratio

30/6/2023 31/12/2022
B Capital ratios
- HIEAGRE R EARIEE - Common equity tier 1 capital ratio 14.4% 14.4%
- —HEARER - Tier 1 capital ratio 17.2% 17.3%
- BEEARLEE - Total capital ratio 18.4% 18.5%

AOZZENAZFEHE O &+
H +—HZERIEERGRETAeREH
EFrEE T GRITEEAR)FHAID 51E -

*FH)@@E THER)HA) - KEEEEERR

PR TTE ) BT RS & b B i 5 b 2 Ja

rﬂth%ﬂ? DARERA T EAT A &
2 b o

The capital ratios at 30 June 2023 and 31 December 2022 were compiled
in accordance with the Banking (Capital) Rules issued by the Hong Kong
Monetary Authority (“HKMA™).

In accordance with the Banking (Capital) Rules, the Group has adopted the
“standardised approach” for the calculation of the risk-weighted assets for
credit risk and market risk, and the “basic indicator approach” for the
calculation of operational risk.

30/6/2023 31/12/2022

EARGEE Capital buffers
r;g““%g@j%zjztt? - Capital conservation buffer ratio 2.5% 2.5%
W E G E E AL - Countercyclical capital buffer ratio 0.6% 0.6%

PR EHEALRETEA H_JBAZM?Q%E
(http://www.cmbwinglungbank.com) A3

AOZZENAZFEE O ZE+
ﬁ +—H - FrstEERER MIERER
Gr e R TR I S R 2 4r e AL o (EH
ERFIFY T RAEHTE T B AE -

The additional information of countercyclical capital buffer ratio is
available on the Bank’s website at http://www.cmbwinglungbank.com.

The basis of consolidation for calculation of the capital ratios and leverage
ratio at 30 June 2023 and 31 December 2022 follows the basis of
consolidation for financial reporting but excludes certain subsidiaries as
set out in the following table.
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1 BERRRELER (&)

bfif B8 2 Bl Y SR B MR SR BRI T

1 Capital adequacy ratio (Continued)

The total assets and total equity of the subsidiaries are as follows:

30/6/2023 31/12/2022
HEE T 48 EH HWEE T 25 4B
Total assets Total equity  Total assets Total equity
Principal BT BT BT T BT T
A Name FEEB activities HKS$°000 HKS$°000 HKS$°000 HKS$°000
Bk EREAR/AE™ CMB Wing Lung Capital W ¥ 55 R % Financial 7,313 7,266 7,368 7,337
Limited™ consultancy
services
HrEkEM B ERA S CMB Wing Lung Finance  #2fti1 ¥R #5 Provision of 34,771 34,662 34,771 36,686
Limited* financial services
ek lEEEEHARLS  CMB Wing Lung Asset EEEH Asset 124,602 108,452 109,008 107,901
=) Management Limited™# management
HErEkxEELERAE™ CMB Wing Lung I[ERES S Trustee services 60,808 49,203 54,050 47,550
(Trustee) Limited™
gk EEEEE AR, CMB Wing Lung Insurance (i [i g 5 Insurance broking 549,768 473,546 73,928 73,110
= Brokers Limited*
Rk RE AR AT  CMB Vggng Lung Agency  {fg ({3 Insurance agency 199,011 153,817 197,742 152,651
Limite
HEkEZRERR CMB Wing Lung ZELAERT  Nominee services 10 10 10 10
SNEH (Nominees) Limited™*
g klEEEAMRAT™ CMB Wing Lung Property #3427 Property 10,106 (228) 6,656 (222)
Management Limited™# management
Wingspan Incorporated” Wingspan Incorporated” L E =¥ =] Property holding 22,901 11,422 23,149 11,537
Wing Lung Opportunities ~ Wing Lung Opportunities &35 Investment 299,780 296,764 294,569 292,124
Fund Limited™ Fund Limited™* holding
Wing Lung Opportunities ~ Wing Lung Opportunities  #&ZH7#% Investment 333,264 299,514 292,559 291,994
Master Fund Limited™ Master Fund Limited™ holding
Wing Lung Growth Fund Wing Lung Growth Fund EHE Investment 4,758 (19,335) 2,707 (19,097)
111 Segregated Portfolio™ 111 Segregated Portfolio™ holding
Wing Lung Growth Fund Wing Lung Growth Fund BT Investment 575,726 556,336 546,662 534,292
V Segregated Portfolio™ V Segregated Portfolio™ holding
Ik EERREAF" Sea Wing Investments L E2=¥=] Property holding 7,924 (2,242) 8,200 (1,960)

Limited”
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1 BEARTREEER (@) 1 Capital adequacy ratio (Continued)

30/6/2022 31/12/2021
HHEE ENEE W il s S

Total assets Total equity  Total assets Total equity

Principal BETT BT AT T BT IT
278 Name TEED activities HK$°000 HKS$’000 HK$°000 HK$°000
PGk R R S CMB Wing Lung Equity  F&FEFEEERE  Equity investment 17,124 16,781 17,810 17,426
CEINERAE" Investment Management management
(Shenzhen) Limited"
ek lEEEGRYNAER  CMB Wing Lung EREHZRTEE  Financial - T Rifna KigAMn.a
NHE]FN Information Technology technology
(Shenzhen) Limited® research and
development
LEARAE™ Antopex Limited* St Trustee services
IREEARRAE™ Bulleria Limited* St Trustee services
sREEAMRAE" Cameland Limited™ St Trustee services
AR AE Deeright Limited*" ERLETS Trustee services
AR AE" Eaglearn Limited™ ERLETS Trustee services

x BEEHEHFE_O_=Z=FENHA=+ = Companies excluded in the computation of the consolidated capital
HE O _—_#+_B=+—H24% ratios at 30 June 2023 and 31 December 2022 for regulatory reporting
BEARLEER > UAGEEELFT - PUTPOSES.

t HATHEHBEEEZZWEBANET - #  Directly held by the Bank.

L HATEEBEEEZWE AT - ~Indirectly held by the Bank.
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2 IRARELR
RZOZZHEAR=Z+HR-O=
S H 2 P H R i

IRE e E R R

) B -

(TRAREERAE

2 Leverage ratio

The leverage ratio as at 30 June 2023 and 31 December 2022 were compiled
in accordance with the Leverage Ratio Framework issued by the HKMA.

30/6/2023 31/12/2022
FEAREE R Leverage ratio 11.3% 11.7%
EERLEERHAEAER TN EAITHE The additional information of leverage ratio is available on the Bank’s website

(http: //www cmbwinglungbank. com) N &

% -

3 FRETE SN

at http://www.cmbwinglungbank.com.

3 Liquidity position

30/6/2023 30/6/2022
$i’jm§jﬂ BEEER Average liquidity coverage ratio
= - First quarter 151.0% 155.5%
- BEO=E - Second quarter 137.3% 150.6%
BEES PR Net stable funding ratio
E£3) - First quarter 128.7% 125.3%
- B - Second quarter 129.5% 124.1%

—=%
=
ﬂ?ﬁﬁ%ﬂf@t%‘%%t B (RIT#
B AT) S 10(1)(b) 5 ugngz

$

B0 R X:&?FE & {8 TAE H 454
g‘ﬁ@J MAEELERFEZGE

foE A @ F LR I (RT3 (O
B )R AT DS 10(1)(b) Ik DL IE &7 & K
sP o R BEFRORGR L -

BN & AR O S B R R R AR AT

(http://www. cmbwmglungbank com)
B

5%%%

n}

&

by

o

=

%

M H
W 3

AEECRER FTE - BERI MR
bl E HAR - R - AEE 2R
B E bR EE R RN O F
FEHA -

The average liquidity coverage ratio is calculated as the arithmetic mean of the
liquidity coverage ratio as at the end of each working day in the quarter on an
unconsolidated basis in accordance with rule 10(1)(b) of the Banking
(Liquidity) Rules.

The net stable funding ratio reflects the quarter end position and is
calculated on an unconsolidated basis in accordance with rule 10(1)(b) of the
Banking (Liquidity) Rules.

The additional information of liquidity position is available on the Bank’s

website at http://www.cmbwinglungbank.com.

Objective, framework and process are in place for governance, measurement
and monitoring of the Group’s liquidity risk. Details of the Group’s liquidity
risk management approach are set out in the 2022 Annual Report.
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4 BER&ETH

REBMPTAINEFERT » EITR
ARBEER G FHEEEHN10%
B BRUEREEYHRAOT

4 Currency concentration

The US dollar and RMB net positions constitute 10% or more of the total net
position in all foreign currencies of the Group and are reported in Hong Kong dollar
equivalent as follows:

ETT AR¥E

USs dollar RMB
30/6/2023 31/12/2022 30/6/2023 31/12/2022
BETIT AT T BETIT AT T
HKS$’000 HK$°000 HK$’000 HK$°000
RS Spot assets 130,990,676 114,685,389 83,150,759 88,484,208
HEaE Spot liabilities (98,944,829) (102,815,163) (81,455,598) (72,018,534)
BHIE A Forward purchases 18,311,504 15,177,941 4,454,680 3,026,754
AR Forward sales (47,490,665) (24,924,332) (5,072,682) (17,102,958)
AR SR Net option position (2,311) 2,298 (4,041) (4,125)
B BT Net long position 2,864,375 2,126,133 1,073,118 2,385,345

B AR AR IR T R R E R
TN R R AT 15 A A
BRI -

AREE NG EREEER T > 2Tk
ARBEREHEERSFEEEER
HUEHHT10%EC A | o B DB FE S
LU

The net option position is calculated based on the delta-weighted position
approach set out in the prudential return “Foreign Currency Position” issued
by the HKMA.

The US dollar and RMB net structural positions constitute 10% or more of the
total net structural position in all foreign currencies of the Group and are
reported in Hong Kong dollar equivalent as follows:

30/6/2023 31/12/2022
BETIT AT T
HKS$’000 HK$°000

BRI Net structural position
EIT Us dollar 1,080,550 1,080,550
PN RMB 5,055,620 5,064,219
6,136,170 6,144,769
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5 TEEF

() BITESBEZZFEREHE

5 Segmental information

(a) Gross advances to customers by industry sectors

30/6/2023 31/12/2022
AL HEH LA
EFEXR TFPEK
ZH4EE ZEEE
% of gross % of gross
advances advances
AEMETIL covered by HERTIC covered by
HK$°000 collateral HKS$’000 collateral
B ZERK Loans for use in Hong Kong
T < Industrial, commercial and financial
L e Property development 6,398,465 29.0 6,385,592 30.9
YIEE Property investment 4,093,058 75.0 4,437,536 74.1
LR Financial concerns 22,382,101 4.3 23,490,301 4.8
G EEAR A Stockbrokers 4,629,958 10.8 1,238,181 12.6
e R EEE Wholesale and retail trade 1,898,059 18.4 2,158,762 17.3
Bl Manufacturing 366,286 6.5 546,095 7.5
Tl N Transport and transport equipment 765,858 1.6 1,517,260 0.9
RS Recreational activities 175 100.0 235 100.0
BEARHE Information technology 1,808,879 0.1 913,923 0.1
HA Others 6,573,317 41.8 9,611,457 29.2
& A Individuals
BETEEAHE
EatE TR
AN2ERERE Loans for the purchase of flats in
st 81 TR the Home Ownership Scheme,
' HEE Private Sector Participation
2, sHERE Scheme and Tenants Purchase
1y 1% % 5t & Scheme or their respective
T B successor schemes 225,234 100.0 247,567 100.0
HEE M (FE Loans for the purchase of other
R ERK residential properties 9,582,364 100.0 10,055,182 100.0
EREEZ Credit card advances 130,814 - 138,626 -
HoAh, Others 44,687,450 99.0 37,383,949 98.5
= Trade finance 1,637,418 9.0 1,371,053 8.4
105,179,436 60.6 99,495,719 57.3
EEADIMERZ
=74 Loans for use outside Hong Kong 100,481,495 26.5 99,994,636 25.1
205,660,931 43.9 199,490,355 41.2
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5 THEER (&)

5 Segmental information (Continued)

() #HITESEZ2EZEEREEEZE  (a) Gross advances to customers by industry sectors (Continued)

(&)

TN Z P ERANVINE The gross amount of impaired loans and impairment allowances for those industry
P ERAE%E 10% HYE R - ELELJK sectors which constitute not less than 10% of gross advances to customers is analysed

{E B RO E S R Z 4B Al as follows:

By
PR
Impairment allowances
ERE
=v./¢
Impaired E—PBEL EMRE F=FEEE
loans Stage 1 Stage 2 Stage 3
AT AT AT AT
HKS$’000 HKS$’000 HKS$’000 HKS$’000
RZOZ=4#
AH=1H At 30 June 2023
TEE A Z &5K Loans for use in Hong Kong
Industrial, commercial and
TR financial
- SR - Financial concerns - 50,125 - -
EA Individuals
- HA - Others 2,394 2,192 59,386 1,722
FEEEDAIMER 2 S5 Loans for use outside Hong Kong 2,317,640 203,168 200,149 1,136,302
2,320,034 255,485 259,535 1,138,024
RZO——#
+—F=+—H At 31 December 2022
TEFR A 2 &K Loans for use in Hong Kong
Industrial, commercial and
T 4R financial
- SR - Financial concerns - 70,859 5,247 -
EA Individuals
- HAm - Others 7,085 2,223 50,505 4,894
EEHEDYME 2~ 85K Loans for use outside Hong Kong 2,216,401 205,455 202,981 1,406,475
2,223,486 278,537 258,733 1,411,369
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5 THEER (&)

(b) FEEESEIEFE  EHIE

ERE SR R R 2

UM sy 3 2 2 B &R R
B E B R R A ZE R IR R 2 5 3
AR AT > W EEE FREARME
K S -

5 Segmental information (Continued)

(b) Geographical analysis of gross advances to customers, overdue

advances, impaired loans and impairment allowances

The following geographical analysis of gross advances to customers, overdue
advances, impaired loans and impairment allowances is based on the location
of the counterparty, after taking into account the transfer of risk in respect of

such advances where appropriate.

Impairment allowance
2
Stage 3

BHH=A A=A

M ERERK M ERERK

Overdue Overdue

SRR advances advances
Gross for over BEJRESZK for over BEREER
advances to three Impaired E—MEEr EREEr three Impaired
customers months loans Stage 1 Stage 2 months loans
AETT  BMTRE  BNTRT  BMTR  8WTR  BNTR  8ETR
HKS$°000 HKS$’000  HK$’000  HKS$’000  HKS$000  HK$’000  HKS$’000

WO =4 At 30 June 2023
~BE=+H
FEERI{TEE  Hong Kong SAR 105,200,031 673,373 753,525 159,995 155,384 136,140 172,902
o 5] A 3t Mainland China 92,525,317 1,048,260 2,169,655 121,034 128,360 505,058 1,068,218
HAh Others 7,935,583 - - 23,792 13,713 - -
205,660,931 1,721,633 2,923,180 304,821 297,457 641,198 1,241,120
i @ - X At 31 December
+-H=1+—H 2022

FHEFEHI/TEE  Hong Kong SAR 109,983,526 1,488,311 1,559,246 190,293 234,542 706,455 744,064
o 5] A 3t Mainland China 82,377,785 703,911 1,128,900 114,207 140,533 448,986 704,750
HA Others 7,129,044 - - 28,208 14,584 - -
199,490,355 2,192,222 2,688,146 332,708 389,659 1,155,441 1,448,814
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5 TEER (&)

(c) BURR{=ME

5 Segmental information (Continued)

(c) International claims

K EH DA AL BB T B 4% K IE R B The Group analyses international claims by exposures to foreign
e }3}? i RIEBEX S S FKE G Eg counterparties on which the ultimate risk lies, and is derived according to the
BITAERZER  FAEEBEREZ S location of the counterparties after taking into account any transfer of risk.
e BE—HAXSHFZHEEZHS —E The transfer of risk from one country to another is recognised if the claims
i NI 8: N o (SRR - A s against a counterparty are guaranteed by another party in a different country
B — BT 2 4 i’dz B AT =N /N or if the claims are on an overseas branch of a bank whose head office is
BN —ERENEZ » B EESEE located in a different country. Those areas which contribute 10% or more of
H—lHExZEEZ S —HHEE  ZEE the aggregate international claims are as follows:
I (5 B PR A AE ALY 10% K DL B & > 7
HAH
IESRTTRAE IS
Non-bank private sector
JEEH
FESRIT TSR
SRS Non-
Btk Non-bank financial
$RTT Official financial private &5
Banks sector institutions sector Total
BETT BETT BETT BET T BET T
HK$°000 HK$’000 HK$’000 HK$’000 HK$’000
RZOZ=FXE=+H At 30 June 2023
EAEATE S Developed Countries 20,854,453 26,861,319 617,694 2,184,668 50,518,134
- Ho o EH - of which: United States 2,912,571 26,834,978 303,548 448,883 30,499,980
BEEL Offshore Centers 9,172,212 2,856,398 20,306,962 15,391,989 47,727,561
- Hoop o TS R RE - of which: Hong Kong
SAR 5,752,351 2,852,255 17,982,749 12,082,719 38,670,074
FfE R A Developing Asia Pacific 83,682,537 2,390,812 9,794,840 50,792,501 146,660,690
- Hidb o R HE - of which: Mainland
China 80,239,369 2,352,600 9,740,415 50,027,896 142,360,280
113,709,202 32,108,529 30,719,496 68,369,158 244,906,385
RZOZ=F+=-H=+—H At 31 December 2022
EAEATE S Developed Countries 17,635,316 25,552,535 774,595 1,981,884 45,944,330
- Hiop o EE] - of which: United States 1,859,735 25,516,101 385,169 274,632 28,035,637
Bl 0 Offshore Centers 8,600,677 416,981 17,759,872 16,201,414 42,978,944
- Hidp o FEEE AT & - of which: Hong Kong
SAR 4,967,705 414,998 16,520,803 13,682,900 35,586,406
BBy A Developing Asia Pacific 91,165,576 2,720,299 9,201,702 42,012,446 145,100,023
- Hidp o N HE - of which: Mainland
China 88,482,162 2,713,540 9,201,702 41,398,871 141,796,275
117,401,569 28,689,815 27,736,169 60,195,744 234,023,297
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6 MW MKEHEEE 6 Overdue and rescheduled assets

(a) BMEAERK (a) Overdue advances

AREEHZE P EE T The Group’s overdue advances to customers are analysed as follows:

Wk e

30/6/2023 31/12/2022
= % =

HREE R
ZH#rtk Z HEitk
% of total % of total

HEBET-5T advances to
HK$’000 customers

E#T-5C  advances to
HK$’000 customers

Gross amount of advances
which have been overdue

SRk aEEE - Homiy for:
- Six months or less, but
- Z{EA M EZENEA over three months 1,137,283 0.55 1,806,621 0.91
- One year or less, but
- NMEB M EE—F over six months 579,693 0.28 380,291 0.19
- —fHPE - Over one year 4,657 - 5,310 -
1,721,633 0.83 2,192,222 1.10
iR~ #EHE Secured overdue advances 640,775 587,264
R s S K Unsecured overdue advances 1,080,858 1,604,958
1,721,633 2,192,222
Market value of collateral
B 2 dmEA & =T held against the secured
P2 s i A overdue advances 2,273,210 2,291,502
Impairment allowances made
IS R B in respect of such advances
- BEEES - Stage 3 641,198 1,155,441

WZOZ=FNH=1H  F*E At30June 2023, there were no advances to banks which were overdue for over three months

Zerp A e = (EH L (ZO= (31 December 2022: Nil).
THEFZAZF—H  fE) -

A e MIFAE 2K ES B Collateral held with respect to overdue advances are mainly residential properties.

EE -
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6 AYINEEHEHEE (§)

(b) HArmAgEE

A5 B - LA 2 ST 7 S A
LU

6 Overdue and rescheduled assets (Continued)

(b) Other overdue assets

The Group’s other overdue assets are analysed as follows:

30/6/2023 31/12/2022
BgRsr  EEFE EES  JETFIE
Debt  Accrued &t Debt Accrued &5
securities interest Total  securities interest Total
AT BT BETI BTt BT BRI
HK$’000 HKS$’000 HKS$000 HK$’000 HKS$°000 HKS$°000
HAEFESEE © Gross amount of other assets which have
HogHA ¢ been overdue for:
- =@EBME - Six months or less, but over three
Z2ANEA months - 15,339 15,339 - 35,974 35,974
- NMERLAL - One year or less, but over six months
FE—IF - 16,05 16,056 - 7,847 7,847
- —FEDL - Over one year 13,166 13,166 151,974 4279 156,253
- 44,561 44561 151,974 48,100 200,074

(c) REHERK

AREEE 2 KA SR ((TRER A A
= (B HILAE LT (@) THA S Z &R0
SIS

(c) Rescheduled advances

The Group’s rescheduled advances (net of those which have been overdue for over three
months and reported in item (a) above) are as follows:

30/6/2023 31/12/2022
&R % =
SRR B4R
ZBath Z Bt
% of total % of total
SEMET5¢  advances to #EHET-oT advances to
HK$°000 customers HK$°000 customers
Rescheduled
advances to
WREEAH P& customers 764 - 806 -

WZOZ=ZFNA=+H > HH*
P mE&EHZER (=
OZZH+ZHA=+—H:@)-
(d) WEEE
WZOZ=ZFNH=+H K
B 2 Uz ol & 2 Ky A& ¥ 21,100,000
T (ZOZZF+H=+—
H : ¥ 17,950,000 jT) ©

At 30 June 2023, there were no rescheduled advances to banks (31 December 2022: Nil).

(d) Repossessed assets

As at 30 June 2023, the repossessed assets of the Group amounted to HK$21,100,000 (31
December 2022: HK$17,950,000).
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7 BEINFESRTT EE

7 Non-bank Mainland exposures

fRAE (IRTTE(BEBMMA) > LIF The following analysis of non-bank Mainland exposures is based on the categories of
BIEHRIT X 5 H F 0y A # A B non-bank counterparties and the type of direct exposures defined by the HKMA under
REREBE ST BEE the Banking (Disclosure) Rules with reference to the HKMA return of Mainland
EHMEHEHRBHN RN ER B HRE activities. This analysis includes exposures extended by the Bank and its Mainland
Fit 51l 2 % 18 38 A e B {% e\ Bz branches only.
BRI LL oy 38 - R (2 E{‘JE_ZZET’T
Fe BN oy AT B B 1 2 2 (8 A
b H o
HEARR HFEAESR
PN JBRBEE DS JEbas
On-balance  Off-balance
sheet sheet 48 e\ BRZE
exposure exposure Total
BETIT BETIT AT
HK$’000 HK$’000 HKS$°000
RZOZ=HF
AH=+H At 30 June 2023
—  RORERT ~ R OREUR Central government, central government-
PN Y a - aNE owned entities and their subsidiaries and
FEEMRE joint ventures (JVs) 30,121,807 489,658 30,611,465
= HHBUN - # 5 BURRE Local governments, local government-
IR B BTN E] owned entities and their subsidiaries and
Ty oS IVs 10,394,220 114,529 10,508,749
= BEPEPRHAT R E A
B K AE B A R 1T PRC nationals residing in Mainland China or
HY LA AR B EL TN other entities incorporated in Mainland
HHEERE China and their subsidiaries and JVs 74,741,582 3,801,510 78,543,092
o HAtr R B E—IH T
Y ER U S B Other entities of central government not
e reported in item 1 above 3,751,459 - 3,751,459
i HACREREES #IE':P
AN ERHE T B £ LY Other entities of local governments not
A reported in item 2 above 513,377 - 513,377
N EE RSN
NER B A LN PRC nationals residing outside Mainland
R IR Rt China or entities incorporated outside
B30 HEFEIN Mainland China where the credit is
e granted for use in Mainland China 9,995,512 1,273,082 11,268,594
Other counterparties where the exposures are
+  HAMAWR BBEINIESRIT considered by the Bank to be non-bank
B\ Mainland China exposures 18,407,576 533,023 18,940,599
147,925,533 6,211,802 154,137,335
B E RN E P JEEE Total assets after provision 422,577,921
EEEERN L JEfEEH On-balance sheet exposures as percentage
(&SI HorEh of total assets 35.01%
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7 BEAIESRTTEER (8)

7 Non-bank Mainland exposures (Continued)

EEAER EEAER
DAZERE DUNZ BB
On-balance Off-balance
sheet sheet 48 E F2E
exposure exposure Total
BT BT BETT
HKS$’000 HK$’000 HK$’000
RZOZ"4
+—H=+—H At 31 December 2022
— SRR > PR Central government, central government-
B IR K N E] owned entities and their subsidiaries
FEENFE and joint ventures (JVs) 26,535,740 937,623 27,473,363
= HOHBUR - TR Local governments, local government-
B RIS K AN E] owned entities and their subsidiaries
iIiSg—ibe = and JVs 11,535,295 15,004 11,550,299
= JEEFEARE PRI PRC nationals residing in Mainland
B AF R EIA H s T China or other entities incorporated in
Ay EC AR s HF N Mainland China and their subsidiaries
"G EEE and JVs 70,107,966 4743215 74,851,181
o HAtr KRB E—TH T
I R B 2 B Y Other entities of central government not
TR reported in item 1 above 4,259,285 - 4,259,285
A HMRBEREESE IH
B EH b U 2 B Other entities of local governments not
TR reported in item 2 above 512,991 - 512,991
N B EE RS MY
N BB LAS R PRC nationals residing outside Mainland
D AVAENL T R IE i na s China or entities incorporated outside
S e EIAN Mainland China where the credit is
EEE| granted for use in Mainland China 10,769,399 780,363 11,549,762
Other counterparties where the exposures
+  HtwSE BN IESRTT are considered by the Bank to be non-
JELfE R bank Mainland China exposures 18,089,079 568,679 18,657,758
141,809,755 7,044,884 148,854,639
JKAE BB Y A 4B AE Total assets after provision 404,595,510
LA ERN B On-balance sheet exposures as
EEEMAE O percentage of total assets 35.05%
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