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China CITIC Bank International Limited (“CNCBI”) is 75%-owned by
CITIC International Financial Holdings Limited (“CIFH”), which in turn is a
wholly-owned subsidiary of China CITIC Bank Corporation Limited (“CNCB”).
The remaining 25% of CNCBI are owned by Tian Yuan Trading Limited,
Hong Kong Guansheng Investment Co., Limited, Anxin Trust Co., Limited,
Clear Option Limited and Elegant Prime Limited.

By providing value-creating financial solutions to define and exceed both
wealth management and international business objectives of Greater China
and overseas customers, CNCBI aspires to be “the best integrated financial
services provider”, with the best international standards and capabilities.

CNCBI's footprint in Greater China includes 27 branches and 2 business
banking centres in Hong Kong, as well as branches and presence in Beijing,
Shanghai, Shenzhen and Macau. CNCBI also has overseas branches in
New York, Los Angeles and Singapore.
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Condensed Consolidated Income Statement

HZE2021F6 A30H 1618 A — RET|Z For the six months ended 30 June 2021 — unaudited
(AB¥E RELL) (Expressed in Hong Kong dollars)
B Z6H30H1E61EA
Six months ended 30 June
2021 2020
P E BET T BT T
Note HKS$'000 HKS$'000
B A Interest income 4(a) 3,959,393 4,980,331
FE Interest expense 4(b) (1,111,243) (2,467,475)
FERE WA Net interest income 2,848,150 2,512,856
2R REEBA Fee and commission income 963,395 788,451
EZRANAEESH Fee and commission expense (71,355) (60,198)
FEARASKA Net fee and commission income 5 892,040 728,253
FR SN Net trading income 6 478,876 542,819
SRR S Net hedging loss - (1,486)
RENAREBER AHM Net gain on disposal of financial assets at
2HEN SN S RE BT fair value through other comprehensive income 31,013 16,734
Efb&ag A Other operating income 17,256 17,212
KA Operating income 4,267,335 3,816,388
mEHH Operating expenses 10 (1,846,513) (1,847,691)
BRI (B 2218 AT B AR R T Operating profit before impairment 2,420,822 1,968,697
STRHEEBHREERX Expected credit losses on financial assets 11 (763,624) (503,191)
HEmEEREEE Impairment losses reversed on other assets 13,731 4,176
HEEL Impairment losses (749,893) (499,015)
KA Operating profit 1,670,929 1,469,682
HEYE  REREFEEFIBKR  Netloss on disposal of property and equipment
and intangible assets (4) (343)
REYESHIRES(1B%) Revaluation gain/(loss) on investment properties 20 6,212 (22,744)
BATRER Profit before taxation 1,677,137 1,446,595
PS5 Income tax 12 (267,096) (241,386)
B RRR Profit for the period 1,410,041 1,205,209
BERBRERAER Profit attributable to shareholders 1,410,041 1,205,209

FoRF|F2 AMMEBAF MY KRE—ED -

FRIEIRTT (EIFR) AR AR

CHINA CITIC BANK INTERNATIONAL LIMITED

The notes on pages 9 to 62 form part of this interim financial report.
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HZE2021F6 A30H IF61E A — REFEZ
(LABB BB

For the six months ended 30 June 2021 - unaudited

(Expressed in Hong Kong dollars)

HZ6H30

Condensed Consolidated Statement of Comprehensive Income

Hi6{@ A

Six months ended 30 June

2021 2020
BETT BT T
HK$'000 HKS$'000
B RER Profit for the period 1,410,041 1,205,209
BHREM2E R Other comprehensive income for the period
EREEERER  HEBWEE Items that will be reclassified subsequently to consolidated
BN BEREWERNIER ! income statement when specific conditions are met
MEFIMEEN I B HRE Exchange differences on translation of
&R =% financial statements of foreign operations 15,849 (29,905)
AR EBEFAEMEERZED Financial assets at fair value through other
CEEE comprehensive income
—ERTENAREEE — change in the fair value of debt instruments (169,944) 227,844
— HEREZERER — transfer to income statement on disposal (31,013) (16,734)
— i AREAEERIE — deferred tax related to the above 33,286 (32,893)
— BEEEFESERER - transfer to income statement on impairment 59,572 45,413
(108,099) 223,630
HETEEFIEERARER Items that will not be reclassified subsequently to
KIEE : consolidated income statement
AR EEGARMZERED Financial assets at fair value through other
TREE comprehensive income
—BREIANAREEE - change in fair value of equity instruments (30,688) 5,334
— P ARERIEERIE — deferred tax related to the above 5,064 (880)
(25,624) 4,454
Y EGFE Property revaluation reserve
EmyESEFHEEIREYER — surplus on revaluation of other premises upon
EAMNEGAR reclassification to investment properties - 58,686
— HEREEIRELERIE — transfer to deferred tax on disposal - -
- 58,686
HAHEM2E (BX) kE Other comprehensive (loss)/income for the period (117,874) 256,865
MRZHEKBRERE Total comprehensive income for the period 1,292,167 1,462,074
BEERBRRNEEmK AL Total comprehensive income attributable to shareholders 1,292,167 1,462,074
FoB B FEe2 BB AR BB RS —3H - The notes on pages 9 to 62 form part of this interim financial report.
o EYEEHE
Interim Report 2021
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EIRRAR a ISR &

R20214F6 A30H — REFX

At 30 June 2021 — unaudited

Condensed Consolidated Statement of Financial Position

(AB¥ERELL) (Expressed in Hong Kong dollars)
20216 H30H 202012 A31H
At 30 June At 31 December
2021 2020
BisE BT AT
Note HK$000 HKS$'000
8E ASSETS
Be RERT - FRIBITR Cash and balances with banks, central banks and
Hih &R ER &1 other financial institutions 13 19,204,130 32,783,916
FEIRTT « RRIBIT R EAD Placements with and advances to banks, central banks
TR EN TR R and other financial institutions 14 38,714,203 28,969,830
IRABESABZMNEMEE  Financial assets at fair value through profit or loss 15(a) 6,041,946 2,649,076
TEEMIA Derivative financial instruments 16(b) 8,712,890 14,378,601
REERRBR N EMEE Loans and advances to customers and other accounts 17 246,353,760 226,789,958
AR EBEFAEMEE Financial assets at fair value through other
WaEMEmEE comprehensive income 18 85,558,482 84,950,868
BRI E Amortised cost investments 19 53,356 48,493
VE G Property and equipment 20
—REME - Investment properties 261,042 254,830
— HAER R — Other premises and equipment 488,501 511,806
CRABEE Right-of-use assets 21 635,984 696,653
B EE Intangible assets 22 607,325 635,101
A IAE Tax recoverable 25(a) 6,375 55,449
BIERIEEE Deferred tax assets 25(b) 112,986 174,107
BEAE Total assets 406,750,980 392,898,688
BERER LIABILITIES AND EQUITY
&f& Liabilities
ﬁﬁ&ﬁ@%ﬁ%%ﬁﬂ Deposits and balances of banks and
TR other financial institutions 13,826,071 5,326,408
BEER Deposits from customers 23 316,484,210 309,877,016
AR BEFABZENEEARE  Financial liabilities at fair value through profit or loss 15(b) 352,398 290,185
TEEMIA Derivative financial instruments 16(b) 8,500,096 15,160,283
BBRTERE Certificates of deposit issued 24 1,475,350 -
RERIERE Current tax liabilities 25(a) 60,097 19,656
ERERIBRE Deferred tax liabilities 25(b) 1,513 904
HihBE Other liabilities 26 12,882,844 10,078,174
HERE Lease liabilities 664,923 722,894
BBER Loan capital 27 3,864,078 3,855,374
BEAE Total liabilities 358,111,580 345,330,894
R Equity
N Share capital 28(a) 18,404,013 18,404,013
[ Reserves 22,464,975 21,393,369
RERESEE Total shareholders’ equity 40,868,988 39,797,382
Hiniem TH Other equity instruments 29 7,770,412 7,770,412
A Total equity 48,639,400 47,567,794
EaREEEH Total equity and liabilities 406,750,980 392,898,688

FoRF|F2 AMMEBAF MY KRE—ED -

FRIEIRTT (EIFR) AR AR

CHINA CITIC BANK INTERNATIONAL LIMITED

The notes on pages 9 to 62 form part of this interim financial report.
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HZE2021F6 A30H IF61E A — REFEZ

N

Condensed Consolidated Statement of Changes in Equity

For the six months ended 30 June 2021 - unaudited

(AB¥E RELL) (Expressed in Hong Kong dollars)
Ef nE  REEf HE At
EBRG  ERREE @ EE -REE B#IE
BA  BAEE  -REE  Echange  Property Investment BHAE  Regulatoy RERR  RBE4E Other  EH#E
Share Capital ~ General differences revaluation revaluation  Statutory  general  Retained Total equity Total
capital reserve reserve reserve reserve reserve reserve reserve profits reserves instruments equity
BETn  BMTR  RMTn BT BMTR  BMTn  EETn BETR BMTn E¥Tn  BETR #ETn
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000  HK$'000  HK$'000  HKS$'000
R01E1718 At 1 January 2021 18,404,013 6,589 100,000 3,348 134,931 593,020 60,108 149,500 20,345873 21,393,369 7,770,412 47,567,794
HENE6A30AL Changes in equity for

6l AfERE the six months ended 30 June 2021:

byl Profit for the period - - - - - - - - 1410041 1,410041 - 1410041

BREH2ENE Other comprehensive income for

the period - - - 15,849 - (133723) - - - (117,874) - (117,874)
BnzEbELE Total comprehensive income for the period - - - 15849 - (13373) - - 1410061 1,292,167 - 1292167
AEN-RER Distribution payment for Additional Tier 1

BHZE Capital Securities (‘AT1 Capital Securities’) - - - - - - - - (220561)  (220,561) - (220561)
202156330 At30June 2021 18,404,013 6,589 100,000 19,197 134,931 459,297 60,108 149,500 21,535,353 22,464,975 7,770,412 48,639,400
R00F1 818 At 1 January 2020 18404013 6,589 100,000 (95,558) 76,45 348922 59162 149500 19630889 20275749 7770412 46450174
HE0056A3081 Changes in equity for

oEARERE the six months ended 30 June 2020:

BREA Profit for the period - - - - - - - - 1205209 105209 - 1205209

BREh2EYE Other comprehensive income for the period - - - (9905 seess 208084 - - - 056865 - 26865
EMrEhaEE Total comprehensive income for the period - - - (29.909) 58686 228084 - - 1205209 1462074 - 1462074
B RER Distribution payment for AT!

528 Capital Securities - - - - - - - - 199700 (219970) - (9970)
R020F6A308 At30 June 2020 18404013 6,589 100,000 (125463) 134931 577,006 59162 149500 20616128 21517853 7770412 47692278
HR00%7A18 At1 July 2020 18,404013 6,589 100,000 (125463) 134931 577,006 59162 149500 20616128 21517853 7770412 47692278
HZEN0F12A3181E Changes in equity for

6 AEREE the six months ended 31 December 2020;

byl Profit for the period - - - - - - - - 939D (4939) - 9390

HREh2ERE Other comprehensive income for the period - - - 128811 - 16014 - - - 14485 - 14485
HnEEREEE Total comprehensive income for the period - - L - 16014 - - 93 95433 - 95433
REREEF Transfer from retained profits - - - - - - o6 - (946) - -
B RER Distribution payment for ATT

FHZE Capital Securities - - - - - - - - 9917 (19917) - (9917)
20208128318 At 31 December 2020 18404013 6,589 100,000 3348 134931 593,020 60,108 149500 20345873 21393369 7770412 47567794

FoRF|F2 AMMEBAF MY KRE—ED -

The notes on pages 9 to 62 form part of this interim financial report.
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MG AR mER Condensed Consolidated Statement of Cash Flows

HZE2021F6 A308 1F6AA — REEZ For the six months ended 30 June 2021 — unaudited
(AB¥E RELL) (Expressed in Hong Kong dollars)
BZ6A30H1t6MEA
Six months ended 30 June
2021 2020
B aE BT T BT T
Note HK$'000 HKS$'000
ARREEBRNESFHE Net cash flows used in operating activities 30(a) (7,610,457)  (4,210,293)
RE (AR BREEXKMWESEAR  Cash flows generated from/(used in) investing activities
BT AR S Dividends received from equity instruments 2,490 2,890
HEME  RELETLEE Proceeds from disposal of property and equipment and
Fri5 308 intangible assets 55 -
BAmE - LEREE Purchase of property and equipment and intangible assets (126,205) (160,605)
ARREEBHNREFE Net cash flows used in investing activities (123,660) (157,715)
RKE (AR MEXKEMNESLR  Cash flows generated from/(used in) financing activities
iﬁﬁ%@ﬁﬂ‘%§$% Payment for redemption of loan capital - (2,359,017)
A HE B E TS5 5 5008 Payment for redemption of debt securities - (3,252,833)
T EEIN— B AR ? Distribution paid on AT1 Capital Securities (220,561) (219,970)
SIRHEEAERIE Payment of lease liability (158,581) (152,784)
TRBEITERESFFE Interest paid on debt securities issued - (143,125)
SHEBEARF B Interest paid on loan capital (89,761) (171,217)
ARmEXBNREFE Net cash flows used in financing activities (468,903)  (6,298,946)
ReRBESEERDFE Net decrease in cash and cash equivalents (8,203,020) (10,666,954
MA1BEMNEERESLEEEE  Cash and cash equivalents at 1 January 78,305,049 90,903,199
ReRBELEEEBWERES  Exchange differences in respect of cash and
(&) cash equivalents (note) 37,894 (610,177)
MR6A30AMBEESRESEEEER Cashand cash equivalents at 30 June 30(b) 70,139,923 79,626,068
T BAAEAKLEEEIFRSERRABMTA Note: Exchange differences in respect of cash and cash equivalents
Wi eMIREFEEANEXZ IR EF previously included as adjustment for non-cash item from operating
515 activities was now separately presented.
FoB I FEe2 BRIMTEE AT BB KRS —3H - The notes on pages 9 to 62 form part of this interim financial report.

008 FIFIRAT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED
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Notes to the Interim Financial Report - Unaudited

(Expressed in Hong Kong dollars unless otherwise indicated)

(1) Basis of preparation

The interim financial report of China CITIC Bank International Limited
(‘the Bank’) and all its subsidiaries (‘the Group’) has been prepared
in accordance with Hong Kong Accounting Standard ("HKAS") 34,
Interim financial reporting, issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA"). It also contains the disclosure
information required under the Banking (Disclosure) Rules issued by
the Hong Kong Monetary Authority (‘HKMA"). The interim financial
report should be read in conjunction with the annual financial
statements for the year ended 31 December 2020 which have been
prepared in accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs”).

The preparation of the interim financial report that conforms with
HKAS 34 requires that management make judgments, estimates
and assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year-to-
date basis. Actual results may differ from these estimates. In preparing
this interim financial report, the significant judgements made by
management in applying the Group's accounting policies and the
key sources of estimation uncertainty were the same as those that
applied to the consolidated financial statements for the year ended
31 December 2020.

The financial information relating to the year ended 31 December
2020 that is included in the interim financial report for the six months
ended 30 June 2021 as comparative information does not constitute
the Group's statutory annual consolidated financial statements for
that year but is derived from those financial statements. Further
information relating to these statutory financial statements required
to be disclosed in accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

The Group has delivered the financial statements for the year ended
31 December 2020 to the Registrar of Companies as required
by section 662(3) of, and Part 3 of Schedule 6 to, the Hong Kong
Companies Ordinance (Cap. 622).

TR -F¥FERS
Interim Report 2021

|009



010

hEAR TS R MY — RSB

(1

(2)
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AEBRNZEMERENYERRELER
BEANETENHRS  EPTEEZEEMEIL
HBEHRBEATREEIENEIMER -
AR W EEINCEBRREH) (56228 ) F
406(2) * 4072 3) iRz B2 A ©

RAMPHRERRBE(BEEY B RELE
A MR TERBMA - BRA T RATER AT
FIMHERTROZERISN - BRD020 4 B B TSRk &2
EEET RV BEREHAMRANSETBER
A

FEBERMAII T RIETSFHER

REBEFRMNCEBABREER)E 55K -
FBIHRME 16K EBRITRAERERES?
PEERREET EK (SRITRER BN EF 2/
ER) » IBETE R 20211 A1 HBEAR -
BEAMBENT (2RWE2a) - HTIER
202146 A30 BRE R R FIBIT AR KB
M AREREGRE BRI R RN T 2ER
MR - NEBE A HELEE] - TEE
MRBEYXERASRRENTE - EARFRRF
HRE WRAEMRERNERTETSE
ERTE AR R E AR B R ARKRZ S
PEASEELEEATE -

IEIRAT (BRR) BRAF
CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(1

(2)

Basis of preparation (continued)

The Group's auditor has reported on those financial statements. The
auditor’s report was unqualified; did not include a reference to any
matters to which the auditor drew attention by way of emphasis
without qualifying its report; and did not contain a statement under
sections 406(2), 407(2) or (3) of the Hong Kong Companies Ordinance
(Cap. 622).

The interim financial report has been prepared in accordance with the
accounting policies adopted to be consistent with the 2020 annual
financial statements and corresponding interim reporting period,
which have been prepared in accordance with Hong Kong Financial
Reporting Standards, except for the adoption of new and amended
standards as set out below.

New and amended accounting standards adopted by
the Group

The Group has adopted the requirements of ‘Interest Rate Benchmark
Reform - Phase 2 Amendments to HKFRS 9, HKFRS 7 and HKFRS 16
(IBOR reform Phase 2) which is effective for periods beginning on
or after 1 January 2021. This has resulted in additional disclosures
as described below (refer to Note 2(a)). Certain new accounting
standards and interpretations have been published that are not
mandatory for 30 June 2021 reporting periods and have not been
early adopted by the Group. The Group is in the process of making
an assessment of what the impact of these amendments, new
standards and interpretations is expected to be in the period of
initial application. So far there are no other standards that are not
yet effective and that would be expected to have a material impact
on the Group in the current or future reporting periods and on
foreseeable future transactions.
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Notes to the Interim Financial Report — Unaudited

(2) New and amended accounting standards adopted by

(a)

the Group (continued)

Interbank offer rate (IBOR) reform Phase 2

IBOR reform Phase 2 includes a number of reliefs and additional
disclosures. The reliefs apply upon the transition of a financial
instrument from an IBOR to a risk-free rate (RFR) or alternative
benchmark rate.

Changes to the basis for determining contractual cash flows as a result
of interest rate benchmark reform are required as a practical expedient
to be treated as changes to a floating interest rate, provided that, for
the financial instrument, the transition from the IBOR benchmark rate
to RFR takes place on an economically equivalent basis.

As indicated in the accounting policies, the Group elected, as a
policy choice permitted under HKFRS 9, to continue to apply hedge
accounting in accordance with HKFRS 9.

IBOR reform Phase 2 provides temporary reliefs that allow the Bank's
hedging relationships to continue upon the replacement of an
existing interest rate benchmark with an RFR. The reliefs require the
Bank to amend hedge designations and hedge documentation. For
the period ended 30 June 2021, the Group did not enter into any
accounting hedge transaction.

TR -F¥FERS
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hEAR TS R MY — RSB

(3)
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IEIRAT (BRR) BRAF
CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(3) Segment reporting

Segment information is prepared consistently with reportable
segments. Information is regularly reported to the chief operating
decision-maker, including management committee members, to
allocate resources to the segments and to assess their performance.
The Group has identified the following four main reportable
segments:

The Group operates a wholesale banking business in Hong Kong
and at overseas branches. Wholesale banking mainly comprises
corporate lending and syndicated loans, trade financing deposit
account services and cash management. Overseas branches include
the branches operated overseas and their management office unit in
Hong Kong.

Personal and business banking mainly comprises deposit account
services, residential mortgages, other consumer lending, credit
card services, and Small and Medium Enterprises ("“SMEs") banking
business, wealth management services and private banking.

Treasury and markets covers the provision of foreign exchange
services, money market activities, the management of investment
securities and central cash management.

Others mainly comprises unallocated revenue and expenses,
corporate expenses and China banking which mainly includes a
subsidiary bank in China.

For the purpose of segment reporting, the allocation of operating
income reflects the benefits of funding resources allocated to the
business segments based on the internal funds transfer pricing
mechanism. Cost allocation is based on the direct costs incurred
by the respective business segments and the apportionment of
overheads on a reasonable basis to the business segments. Rental
charges at the market rate for the use of bank premises are reflected
as inter-segment income for the ‘Others’ segment and inter-segment
expenses for the respective business segments.
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Notes to the Interim Financial Report — Unaudited

() ZWER (&) (3) Segment reporting (continued)
(a) T2FHHIZP (@) Reportable segments
HZ2021F6A30A L6fHA
Six months ended 30 June 2021
BAR
BHRT HER
DNEEK Personal RBRH5
Wholesale  and business Treasury Httr &E
banking banking  and markets Others  Consolidated
BETT BETR BETT BETR BETR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
A EBA Net interest income 1,562,080 832,886 334,831 118,353 2,848,150
Hipigg A/ (B% Other operating income/(losses) 544,230 594,719 510,714 (261,491) 1,388,172
HENDRE ﬁﬁ/\ﬁﬁﬁ%@%é Net gain on disposal of financial assets at fair
e REEFE value through other comprehensive income 3,025 - 22,654 5,334 31,013
"EWA /(BX) Operating income/(losses) 2,109,335 1,427,605 868,199 (137,804) 4,267,335
e Operating expenses (211,520) (473,075) (87,745)  (1,074,173)  (1,846,513)
DML (Z)/ WA Inter-segment (expenses)/income (52,532) (186,474) (45,748) 284,754 -
NRHEEERNEE Operating profit/(loss)
wA L/ (B%) before impairment 1,845,283 768,056 734,706 (927,223) 2,420,822
PREERSBEEEX Expected credit losses on financial assets (682,283) (3,991) (52,332) (25,018) (763,624)
HEtAERBEEAER Impairment losses reversed on other assets - - - 13,731 13,731
mERR/(B%) Operating profit/(loss) 1,163,000 764,065 682,374 (938,510) 1,670,929
HEMERZEFEL Net loss on disposal of property and equipment - (35) - 31 4)
REMEER KR Revaluation gain on investment properties - - - 6,212 6,212
BanaFl /(B%) Profit/(loss) before taxation 1,163,000 764,030 682,374 (932,267) 1,677,137
B Income tax (267,096)
HRER Profit for the period 1,410,041
HttHEHEE Other segment items:
FTERAH Depreciation and amortisation 16,637 10,734 99 300,061 327,531
202156 A30A
At 30 June 2021
BAK
B RAT HER
DNREK Personal RRmE
Wholesale  and business Treasury Hit &
banking banking  and markets Others  Consolidated
BETT BETR BETT BETR BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
HttpHEE Other segment items:
DEHEE Segment assets 166,499,710 75,084,184 171,873,288 (6,706,202) 406,750,980
AHEE Segment liabilities 181,733,118 159,993,702 25,177,836 (8,793,076) 358,111,580
HANERRY Capital expenditure during the period 2,428 11,450 94 112,233 126,205

TR -F¥FERS
Interim Report 2021
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(3) DHEM(E)

(@) F2HDI(E)

Notes to the Interim Financial Report — Unaudited

(3) Segment reporting (continued)

(@) Reportable segments (continued)

EF2020F6 A30R L6 fE A
Six months ended 30 June 2020
{HA R
BRI HER
NSES Personal RHm5
Wholesale  and business Treasury Htt &8
banking banking and markets Others  Consolidated
BETT BETT BETT BETT BETT
HK$'000 HKS'000 HKS$'000 HK$'000 HKS'000
AN BBA Net interest income 1437228 751,654 114413 209,561 2,512,856
EibEERA /(1BX) Other operating income/(losses) 539,500 458,045 630,844 (341,591) 1,286,798
HEURABESAZMZEUE  Net gain/(loss) on disposal of financial assets at
MEREETNE /(B%) fair value through other comprehensive income 17,285 - (8,464) 7913 16,734
"EBA/(BX) Operating income/(losses) 1,994,013 1,209,699 736,793 (124,117) 3,816,388
ey Operating expenses (197,755) (454,470) (87,747) (1,107,719) (1,847,691)
DEEMEE (ZE),/ WA Inter-segment (expenses)/income (6,560) (59,746) (8.282) 74,588 -
NREEEERNEE Operating profit/(loss)
wHl/(B%) before impairment 1789698 695,483 640,764 (1,157,248) 1,968,697
SREERAREREEL Expected credit losses on financial assets (413613) (37,886) (46,510) (5,182) (503,191)
EEERERBLXERD Impairment losses reversed on other assets - - - 4176 4176
TEHR /(B Operating profit/(loss) 1,376,085 657,597 594,254 (1,158,254) 1,469,682
HEMEREEFER Net loss on disposal of property and equipment - (343) - - (343)
REMEERBEL Revaluation loss on investment properties - - - (22,744) (22,744)
BAgR /(8%) Profit/(loss) before taxation 1,376,085 657,254 594,254 (1,180,998) 1,446,595
s Income tax (241,386)
BREF Profit for the period 1,205,209
HttHHEE Other segment items:
nEREH Depreciation and amortisation 15,469 9,938 1349 271,947 298,703
20204124318
At 31 December 2020
{HAR
HBRIT HER
INSES S Personal RS
Wholesale  and business Treasury Htt e
banking banking and markets Others  Consolidated
BT BETT BETT BT BETT
HKS'000 HK$'000 HKS'000 HKS'000 HKS'000
HttHHEE Other segment items:
PEBE Segment assets 149,287,611 70215429 188380101  (14984453) 392,898,688
NEaE Segment liabilities 174208724 163,365,046 24,777,321 (17,020,197) 345,330,894
FAMERFEY Capital expenditure during the year 12,603 150,067 15,855 206,982 385,507

014] ifFRT (EIFR) BIRD A

CHINA CITIC BANK INTERNATIONAL LIMITED
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(3)

(b)

DEER ()

EHER

Notes to the Interim Financial Report — Unaudited

(3) Segment reporting (continued)

(b) Geographical information

BIEHERNOTRBRIEMNB A RN TR ER
PR - RAEREXEHHEENE
BEARARTT REDTTALE FAREE

The geographical information analysis is based on the location of
the principal operations of the subsidiaries, or in the case of the Bank

itself, the location of the branches responsible for reporting the results

or booking the assets and liabilities.

BZ6H30R1L6fEA
Six months ended 30 June

2021 2020 2021 2020

BADER  BADEF S (BK) KERA (ER) LERA(BX)

Profit Profit/(loss) Operating Operating

before taxation before taxation income/(loss) income/(loss)

BET T BET T BT T BT T

HK$'000 HK$'000 HK$'000 HK$'000

aBE Hong Kong 1,496,322 1,495,861 3,855,626 3,513,373
H B A Mainland China 39,904 22,441 150,025 94,759
[ United States 72,055 36,777 151,674 108,470
Fnig Singapore 41,533 (123,412) 80,121 71,557
EHh Others 27,317 14,897 45,504 28,474
7 HBMEIE B Inter-segment items 6 31 (15,615) (245)
1,677,137 1,446,595 4,267,335 3,816,388

20216 H30H 2020912 H31H 202156 H30H 202012 A31H

At 30 June 2021 At 31 December 2020 At 30 June 2021 At 31 December 2020

wmEE BEE wes BARE

Total assets Total assets Total liabilities Total liabilities

BT T BT T BT BT T

HK$'000 HK$'000 HK$'000 HK$'000

aBE Hong Kong 379,562,285 378,296,661 331,410,584 331,157,516
H B A Mainland China 13,472,875 11,342,549 11,934,920 9,860,818
S5 United States 16,148,250 13,972,966 16,126,050 13,874,622
N Singapore 18,135,743 14,155,015 18,092,343 14,697,014
Eh Others 3,033,854 4,755,024 2,977,669 4,701,906
7 HBMEIE B Inter-segment items (23,602,027) (29,623,527) (22,429,986) (28,960,982)
406,750,980 392,898,688 358,111,580 345,330,894

SR -EREERE

Interim Report 2021
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4) NNEWMARFIEZH (4) Interestincome and interest expense
(a) FEUWA (@) Interestincome
HZE6H30R161EA
Six months ended 30 June
2021 2020
BT T BT
HK$'000 HK$'000
Lm#ESH Listed securities 561,574 720,799
JELETES Unlisted securities 144,379 268,811
TEIRTT R H At & B Y Balances and placements with banks and
HE1F RAF other financial institutions 55,543 405,589
BN EMERTE () Advances and other accounts (Note) 3,197,897 3,585,132
JEBR AR BEFAEERN Interest income on financial assets that are not
SREENFEWA at fair value through profit or loss 3,959,393 4,980,331
i Note:
BZE2021F6 A30R L6 A - HESREENT For the period ended 30 June 2021, interest income from impaired financial
BURA A7 84,096,0007T (202096 A30H 161 assets was HK$84,096,000 (six months ended 30 June 2020: HK$50,233,000).
A+ ##50,233,0007T) °
(b) FEZH (b) Interest expense
HZE6H30H161EA
Six months ended 30 June
2021 2020
BT T BETIT
HK$'000 HKS'000
P RITEEMESREENTEIR Deposits from customers, banks and other financial
N E A institutions and others 1,017,988 2,232,608
BT FNE Certificates of deposit issued 1,113 13,007
BETERES Debt securities issued - 59,195
BETEKER Loan capital issued 92,142 162,665
R A EET AEEN Interest expense on financial liabilities that are not
EHEENF BT at fair value through profit or loss 1,111,243 2,467,475

016 FIFIRIT (EIFR) BIRAF
CHINA CITIC BANK INTERNATIONAL LIMITED
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(5) FEARBAESKA (5) Net fee and commission income
B Z6H30H161EA
Six months ended 30 June
2021 2020
BT T BETIT
HKS$'000 HK$'000
ERARASUA Fee and commission income
RREBMAR Bills commission 36,206 36,199
EARHAEBYA Card-related income 15,209 15,181
RITARTS Banking services 65,624 70,194
BB EATIS Debt capital markets 171,488 202,235
RBe Insurance 298,788 225,221
KEREBEIREESR Investment and structured investment products 183,623 117,826
BER B LMBMEER Loans, overdrafts and facilities fees 191,386 117,143
Hh Others 1,071 4,452
963,395 788,451
EREAEEZH Fee and commission expense (71,355) (60,198)
892,040 728,253
Hepo: Of which:
5%%?@ KRR (e IERE Net fee and commission income (other than the
ATEERAERNESEE)  BRIIE amounts included in determining the effective
AR BEGABREN SR interest rate) relating to financial assets and
BERAEG: liabilities not at fair value through profit or loss:
— BF MAE WA — Fee and commission income 242,801 168,523
—EBRARASIH - Fee and commission expense (16,393) (11,813)
226,408 156,710
6) BEXHWA (6) Net trading income
BZ6H30H16fEA
Six months ended 30 June
2021 2020
BET T BET T
HKS$'000 HKS'000
B BN F S Net gains from dealing in foreign currencies 293,510 363,311
EENAREBEABR Net losses from financial assets at
STREEFBEEX fair value through profit or loss (11,467) (14,058)
EMBEFZEFEK Net losses from other dealing activities (81,911) (27,569)
R ZEEFEMNBWA Net interest income on trading activities
— Lt ~ Listed 55,794 57,179
— L™ — Unlisted 222,950 163,956
478,876 542,819
—E-_EyEERs

Interim Report 2021
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(7)

(8)

(9)

Notes to the Interim Financial Report — Unaudited

FREIE K (7) Net hedging loss
BZ6A30H1t6MEA
Six months ended 30 June
2021 2020
BET T BT
HK$'000 HKS$'000
NhEEEFFELX Net hedging loss on fair value hedges
— SEE PRSI B - Net gain on hedged items attributable to
F U the hedged risk - 59,611
— ¥ T BESFI8% — Net loss on hedging instruments - (61,097)
- (1,486)

HEUA A ABEEFAEMEZEKEN

TREEFNRE

(8) Net gain on disposal of financial assets at fair value

through other comprehensive income

B Z6H30H1L6fEA
Six months ended 30 June
2021 2020
BT T BT
HK$’000 HKS$'000
HENAR BB AEM Net gain on disposal of financial assets at
E WS S REE EF W =S fair value through other comprehensive income 31,013 16,734
Hanssz U A (9) Other operating income
BZ6H30H16fEA
Six months ended 30 June
2021 2020
BT T BT IT
HK$’000 HK$'000
A& B A Dividend income
—JELEMHIKE — Unlisted investments 2,490 2,890
KEYEHRSWAREESZH ¢ Rental income from investment properties less
75 H£88,0007T (202056 A30H I+ direct outgoings of HK$88,000 (six months ended
6fE A - ##110,0007T) 30 June 2020: HK$110,000) 1,626 1,509
H A RITRIGUA Other bank service income 7,662 7,456
Hity Others 5,478 5,357
17,256 17,212

018) RIFIRT (EIFR) BIRAF
CHINA CITIC BANK INTERNATIONAL LIMITED
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(10) BEXH

Notes to the Interim Financial Report — Unaudited

(10) Operating expenses

BZ6A30H1t6MEA
Six months ended 30 June
2021 2020
BT T BT
HK$’000 HKS$'000
(@) BIRAE (a) Staff costs
HFekHME TR Salaries and other staff costs 1,040,765 1,044,425
RIRE AR Retirement costs 68,402 62,164
1,109,167 1,106,589
(b) HEREH (b) Depreciation and amortisation
Y5 R R ITE (FEE20) Depreciation — property and equipment (note 20) 55,598 56,173
FREEENE (ME21) Depreciation — right-of-use assets (note 21) 150,077 145,053
B A EENE (H22) Amortisation - intangible assets (note 22) 121,856 97,477
327,531 298,703
() HMig&EXZH (c)  Other operating expenses
MERZEZH Property and equipment expenses
(TEEE) (excluding depreciation) 179,166 196,981
RN & Auditors’ remuneration 3,944 3,536
BEE Advertising 32,497 22,982
BAE - BRIRXEAR Communication, printing and stationery 79,107 68,799
BT EIREIE Electronic data processing 50,379 78,933
ERREEER Legal and professional fees 29,682 25,963
Ht Others 35,040 45,205
409,815 442,399
ReEFHEEE Total operating expenses 1,846,513 1,847,691

TEC-FXEERE

Interim Report 2021

|019



020

hEAR TS R MY — RSB

M) eHEERHEERKX

TRHEERNFERARE (HE)

Notes to the Interim Financial Report — Unaudited

(11) Expected credit losses on financial assets

Expected credit losses (“ECL") charged/(reversed) on financial

assets
BZE2021F6A30H L6{EA
Six months ended 30 June 2021
E1RE E22MRER EIRE g
Stage 1 Stage 2 Stage 3 Total
BET T BET T BET T BETF T
HK$'000 HK$’000 HK$'000 HK$'000
TEERIT « RRIRITR Balances with banks, central banks
HorigEm e and other financial institutions 496 - - 496
TEERIT ~ RRIRITR Placements with and advances to
Hih o rgEmE Rk banks, central banks and other
R financial institutions (5,755) - - (5,755)
BEERMBR Loans and advances to customers 66,770 (24,639) 685,783 727,914
H#ibBRIA Other accounts (270) - - (270)
RARBEGAREMEE Financial assets at fair value through
R e & E other comprehensive income 2,601 - 56,971 59,572
BRI A E Amortised cost investments 4 - - 4
B FORHE RER Loan commitments and guarantees
(PREkEAaE (included in contingent liabilities
REdE) and commitments) 16,673 240 - 16,913
80,519 (24,399) 742,754 798,874
B Recoveries (35,250)
763,624
EZE2020F6 A30H LL6fE A
Six months ended 30 June 2020
FIREER F2MEER FIMEER 4%
Stage 1 Stage 2 Stage 3 Total
BT EEET I ST BT
HKS'000 HKS$'000 HKS'000 HKS$'000
TEERIT « RRIRITR Balances with banks, central banks
HEib& s TT and other financial institutions (488) - - (488)
TEERIT « RRIRITR Placements with and advances to
Hih e rgEmE Rk banks, central banks and other
B financial institutions (2,522) - - (2,522)
BEEER MBI Loans and advances to customers (140,307) (1,182,700) 1,806,380 483,373
EMBRIA Other accounts (85) - - (85)
AR BEFAEMETE  Financial assets at fair value through
Wmm & E other comprehensive income 3,318 - 42,095 45,413
BERRR AR B Amortised cost investments 34 - - 34
BEFORHE RER Loan commitments and guarantees
(BPREkEAaE (included in contingent liabilities
REdE) and commitments) (132) - - (132)
(140,182) (1,182,700) 1,848,475 525,593
Iy Bl € &8 Recoveries (22,402)
503,191
RIZER1T (BIFR) BIRA T

CHINA CITIC BANK INTERNATIONAL LIMITED
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(12) FEWBERFIRIWETEH (12) Income tax in the consolidated income statement
B Z6H30H1L6fEA
Six months ended 30 June
2021 2020
B¥TT BT T
HK$’000 HKS$'000
AHABIE - BENEHR Current tax - Hong Kong Profits Tax
HAN2EE /(EE) Provision/(Reversal) for the period 148,278 (6,809)
B 1T F 2 TR AR B Over-provision in respect of prior periods (22,746) -
125,532 (6,809)
EAFLIE — IBINRLIE Current tax - Overseas
BRI ZEE Provision for the period 42,669 42,189
38 1 F 2 A 1A AR Bl ¢ Over-provision in respect of prior periods - (1,081)
42,669 41,108
EERIE Deferred tax
B ERRIRAE (FsE25(b)) Origination of temporary differences (note 25(b)) 98,895 207,087
267,096 241,386
RHAHAE R AT IE S RE AN TR F R 48 Taxes on income in the interim periods are accrued using the tax rate
WM R E - that would be applicable to expected total annual earnings.
BEANEF R BIE A B A5 R TR T 1% The provision for Hong Kong Profits Tax is calculated at 16.5% (six
BE165% (B Z=2020F6 A30H L6 A - months ended 30 June 2020: 16.5%) of the estimated assessable
165%) 5t &  BIND 1T RHIB A RRIFHIER profits for the period. Taxation for overseas branches and subsidiaries
ERAAEERAE SR TH R R R - are charged at the appropriate current rates of taxation in the relevant
countries.

:g:—¢¥$§ﬁ%IM1
Interim Report 2021
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Notes to the Interim Financial Report — Unaudited

(13) BERERT PRETEHMOESH (13) Cash and balances with banks, central banks and other
HBENEE financial institutions
20216 A30H 2020512 A31H
At 30 June 2021 At 31 December 2020
BT T BT T
HK$'000 HKS'000
RBe Cash in hand 205,219 212,198
FERRRITRET Balances with central banks 1,883,707 1,460,897
TRITOER Balances with banks 13,919,641 30,370,387
FEMEREENET Balances with other financial institutions 3,198,711 743,085
19,207,278 32,786,567
TBEEEBAERE - F 1R Expected credit losses allowances - Stage 1 (3,148) 2,651)
19,204,130 32,783,916
HZE20201F6 A0 BEEFRRIFTZEIN Included in the balances with central banks are balances subject
B I AN BS B PR I FY AR BB = 7 5 715,748,000 to exchange control or regulatory restrictions, amounting to
70 (2020512 H31 8 : #%604,998,0007T) ° HK$715,748,000 at 30 June 2021 (31 December 2020: HK$604,998,000).
(14) 7E8R1T PRBITREMGESBKED (14) Placements with and advances to banks, central banks
FEREER and other financial institutions
20216 A30H 2020512 A31H
At 30 June 2021 At 31 December 2020
BT T BT T
HK$'000 HKS$'000
EIRITETF R Placements with banks 38,000,218 28,434,834
EIRITHER Advances to banks 719,194 545,965
38,719,412 28,980,799
TEHE BB EE — B1MER Expected credit losses allowances - Stage 1 (5,209) (10,969)
38,714,203 28,969,830
FI#A Maturing:
—1{E AR — Within 1 month 36,293,703 28,466,136
—EAZIFR - Between 1 month and 1 year 2,420,500 503,694
38,714,203 28,969,830
RIZER1T (BIFR) BIRA T

CHINA CITIC BANK INTERNATIONAL LIMITED
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(15) LD AREBHEFAEBEZNEREE

(a)

(b)

(BfE)

UARBESARSNERHEE

Notes to the Interim Financial Report — Unaudited

or loss

(15) Financial assets/(liabilities) at fair value through profit

(@) Financial assets at fair value through profit or loss

202156 A30H 2020812 A31H
At 30 June 2021 At 31 December 2020
BT BETT
HK$000 HK$'000
BEEES Debt securities 3,550,092 2,351,288
Bl E % Treasury bills 2,414,279 297,788
FANFRE Certificate of deposits held 77,575 -
6,041,946 2,649,076

BITHBNT Issued by:
BUTH Sovereigns 4,418,826 1,314,180
RITREA S BHRE Banks and other financial institutions 1,249,549 754,442
3 Corporate entities 368,064 538,656
NI Public entities 5,507 41,798
6,041,946 2,649,076
=il Listed 3,542,186 2,341,585
FEEM Unlisted 2,499,760 307,491
6,041,946 2,649,076

URARBESABRSENERMEE

(b) Financial liabilities at fair value through profit or loss

2021F6 A30H 2020F12A31H

At 30June 2021 At 31 December 2020

BT BT T

HK$'000 HKS'000

BREEEEE Short sale of debt securities 352,398 290,185

TR -F¥FERS
Interim Report 2021
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(16) fTE£@M I E (16) Derivative financial instruments
(@) TTEIENEBZSEHE (a) Notional amounts of derivatives

TETERERE-BXZBERBEEENIE
FHEERETEEENMBEALN - ELT
ANBEHARRATKORZE - AR
EBREER

UTFRARESBEBHETANEESR
CER

Derivatives refer to financial contracts whose value depends on
the value of one or more underlying assets or index. The notional
amounts of these instruments indicate the volume of outstanding
transactions and do not represent amounts at risk.

The following is a summary of the notional amounts of each
significant type of derivative entered into by the Group:

202156 H30H 2020F12B31H
At 30June 2021 At 31 December 2020
BT T BT
HK$'000 HK$'000
ExfTETA Currency derivatives

BHR 5 Forwards 70,591,181 60,610,924
B 5 Swaps 1,123,568,828 728,792,077
B8 AR Options purchased 28,384,260 26,329,946
= Options written 33,617,725 29,158,079

MERTETER Interest rate derivatives
BHLHER S Forwards/Futures 656,143 5,488,630
B S Swaps 623,827,993 819,149,400
B A Options purchased 3,023,947 3,019,001
B Options written 3,023,947 3,019,001
1,886,694,024 1,675,567,058

RSBEAEBESBTATNHFEZEB
ENBERE  ZRFRBRAVLTEFPARS
ELHMEHFFIMEL - URABEHE
RS TEMBIENER - BE2021F6 A
308 IFEAR K 2020F 12 A31BIEFE - &
SEVEHTEMRZGITEMBIENEE -

IEIRAT (BRR) BRAF
CHINA CITIC BANK INTERNATIONAL LIMITED

Trading includes the Group's principal risk taking positions in financial
instruments, positions which arise from the execution of trade orders
from customers and market making, and positions taken in order
to hedge other elements of the trading book. For the period ended
30 June 2021 and year ended 31 December 2020, there were no
derivatives held for hedging.
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(16) FTEERMIE (&)

Notes to the Interim Financial Report — Unaudited

(16) Derivative financial instruments (continued)

(b) FTEIAMNAIAEE (b) Fair values of derivatives
202156 H30H 2020912 H31H

At 30 June 2021 At 31 December 2020
AREE AREE “RrfEE ~rfEE
BE =F BE afs
Fair value Fair value Fair value Fair value
assets liabilities assets liabilities
BT T BET T BT IT BT T
HK$’000 HK$’000 HKS$'000 HKS$'000
ER{TAETHE Currency derivatives 5,813,328 5,685,891 10,520,010 11,463,378
FIRTETHE Interest rate derivatives 2,899,562 2,814,205 3,858,591 3,696,905
8,712,890 8,500,096 14,378,601 15,160,283

(c)

TTETANER N

TREHALE @*ETJ*HF‘%'L
%EIE’Jﬁ%T%ﬁ,HHFaﬁ &)

(9]

Remaining life of derivatives

The following tables provide an analysis of the notional amounts of
the Group's derivatives by relevant maturity grouping, based on the

BRSO - remaining periods to settlement at the end of the reporting period:
202156 A30H
At 30 June 2021
BRTEHNEREE
Notional amounts with remaining life of
10 EESSF

Feb ] 1EHT  Over1yearto 5 E
Total  1yearorless 5 years Over 5 years
BT T BT BT BT
HK$'000 HK$'000 HK$’000 HK$'000
EXRHTETA Currency derivatives 1,256,161,994  1,201,383,375 53,200,331 1,578,288
FETETE Interest rate derivatives 630,532,030 248,100,809 348,217,022 34,214,199
1,886,694,024 1,449,484,184 401,417,353 35,792,487

—EC-FYFERE
Interim Report 2021
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(16) TTEERMIT A (&) (16) Derivative financial instruments (continued)
() FTEIEM&BTERE) () Remaining life of derivatives (continued)

20209F12 A31H
At 31 December 2020

BRTFHN LR
Notional amounts with remaining life of
1FU EZESF
1B5E TFEHRIAT  Overlyearto SELE
Total 1 year or less 5 years Over 5 years
BEFE  BNTE  BNTRE BN
HK$'000 HK$'000 HK$'000 HK$'000
[EX{THETHE Currency derivatives 844,891,026 793,757,737 49,789,135 1,344,154
MELTHETA Interest rate derivatives 830,676,032 493,134,131 308,706,986 28,834,915
1,675,567,058 1,286,891,868 358,496,121 30,179,069
(17) EFERRBAR R HARE (17) Loans and advances to customers and other accounts
(a) EFEXREBERREMBREREHEEERXK (@) Loans and advances to customers and other accounts less
expected credit losses
20216 H30H 2020512 H31H
At 30 June 2021 At 31 December 2020
BET T AT
HK$'000 HKS$'000
REERRBHATE Gross loans and advances to customers 239,862,553 220,096,434
— FEHEERKER - Expected credit losses allowances (2,815,913) (2,440,456)
237,046,640 217,655,978
H i BRIE Other accounts 9,584,685 9,385,838
— BHEERLER - Expected credit losses allowances (277,565) (251,858)
9,307,120 9,133,980
246,353,760 226,789,958

026 HIFIRIT (EIFR) BIRAF
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(17) EFERRBRRHMIRE (&)

(continued)

BITRIMNEFERRBR (b)
A MBI RETHN M RRIESE BT
RANDBEERED -

Notes to the Interim Financial Report — Unaudited

(17) Loans and advances to customers and other accounts

Loans and advances to customers analysed by industry sectors
The following economic sector analysis is based on the categories
and definitions used by the HKMA.

202156 A30H 2020124318
At 30 June 2021 At 31 December 2020
EEERD HRERE
EFERRER EPEFRREH
EFEX BEANE EFPER BEENE
REBRERE % of gross REBREE % of gross
Gross loans loans and Gross loans loans and
and advances advances to and advances advances to
to customers customers to customers customers
BT covered by BETT covered by
HK$'000 collateral HK$'000 collateral
THzw Industrial, commercial and financial
- MEER ~ Property development 9,943,147 73 11,268,407 70
-WELE ~ Property investment 14,717,134 98 13,460,635 97
- EREE - Financial concerns 12,833,591 11 12,698,994 31
- REER - Stockbrokers 13,823,076 15 4,044,082 2%
- HERTEX - Wholesale and retail trade 9,323,995 89 9,618,761 81
—BEE - Manufacturing 9,715,705 18 9,762,067 18
— BRI RERRE - Transport and transport equipment 2,203,490 21 3,326,439 15
—REED - Recreational activities 1,579,507 3 1,891,488 3
— BB - Information technology 3,941,038 4 6,759,381 5
- HEfts - Others 15,840,018 47 12,454,426 54
(G Individuals
-BEIEERHEHE] - - Loans for the purchase of flats under the
[ABRE2ERE NS Home Ownership Scheme, Private
LI BEELRMEMETF Sector Participation Scheme and
£ Tenants Purchase Scheme 24,364 100 25,360 100
-BEHOEENENER - Loans for the purchase of other residential
properties 21,771,559 100 21,168,747 100
—ERR2X - Credit card advances 430,213 - 434,591 -
— HEfth - Others 18,104,818 93 16,152,868 94
EEBFRNERRETEE  Gross loans and advances foruse in Hong Kong 134,251,655 61 123,066,446 64
BHRA Trade finance 6,417,570 26 5,441,544 30
HEEEIMEBRET R FKBE Gross loans and advances for use outside
Hong Kong 99,193,328 22 91,588,444 25
RPERRBTBHE Gross loans and advances to customers 239,862,553 44 220,096,434 47

TR -F¥FERS
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(17) EFERRBRRHMIRE (&)

Notes to the Interim Financial Report — Unaudited

() FFERRBIRKEMBRENROAENRE (0

(continued)

(17) Loans and advances to customers and other accounts

Reconciliation of gross carrying amount and ECL allowances for

HEEBRAEEFENEE loans and advances to customers and other accounts
2021
EAl EVL EEL ]
Stage 1 Stage 2 Stage 3 Total
KEfE RHEE BEAE BHEE BE#E BHRE BELE BHRE
Gross BXER Gross BXER Gross BXER Gross BXER
carrying ECL carrying ECL carrying ECL carrying ECL
amount allowances amount allowances amount allowances amount allowances
BRI BRI BRI BRI BRI BRI BRI BRI
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
20211818 At 1 January 2021 214,767,888 589,755 10,495,624 577,740 3,882,251 1,524,819 229,145,763 2,692,314
hEzEBNYE Movements with income
statement impact
Eoy Transfer:
-E\Z1RR - Transfer to Stage | 2,325,480 19,500 (2:290332) (19,500) (35,148) - - -
~BAEIRE ~Transfer to Stage 2 (3,247,246) (6398) 3,278,118 8,984 (30,872) (2,586) - -
-BAZIER ~Trensfer to Stage 3 (98377) (39) (930,019) (7,480) 1,028,396 7519 - -
BRRERELZEE  Netremeasurementof FCL
FERRERER allowances arising from
HEFE transfer between stage - (12,217) - 9,956 - 13,956 - 11,695
EREERE/ Net financial assets originated/
(BRIBARER)FE  (derecognised or repaid) 21,561,502 168,799 (754,540) (419) (659,775) (180,186) 20,147,187 (11,806)
EBSYMEUEE  Changes inrisk parameters and
29 model inputs - (103,145) - (16,180) - 847,080 - 727,755
g Amounts witten-off - - - - (338,061) (338,061) (338,061) (338,061)
A Other movements - 4 - - 94,626 1577 94,626 11,581
202156730 At 30 June 2021 235,309,247 656,259 9,798,851 553,101 3,941,417 1,884,118 249,049,515 3,093,478
FRISIRT (BIRR) BIR DA

CHINA CITIC BANK INTERNATIONAL LIMITED
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(17) EFERRBRKREAMERE (&)

Notes to the Interim Financial Report — Unaudited

(17) Loans and advances to customers and other accounts

(continued)

(0 EFEXRBIRHEMBREBENRELEMNE (c) Reconciliation of gross carrying amount and ECL allowances for
HEERAERBNYER(E loans and advances to customers and other accounts (continued)
UTRERB(EBUBHREER) B Summary of financial assets to which subject to the impairment
FEETFRHGCEBRANEREE requirements in HKFRS 9 are applied:

2021568308
At 30 June 2021
EAL R LR LX) ag
Stage 1 Stage 2 Stage 3 Total
L e FRAHE eI FEAHE SR AR ST
Gross BAER Gross BAER Gross BRER Gross BRER
carrying ECL carrying ECL carrying ECL carrying ECL
amount allowances amount allowances amount allowances amount allowances
BETT BETT BETT BRI BRI BRI BRI BRI
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
REST RS Loans and advances to customers 226,399,334 655,742 9,798,851 553,101 3,664,368 1,607,070 239,862,553 2,815,913
AR () Other accounts (Note) 8,909,913 517 - - 277,049 277,048 9,186,962 277,565
235,309,247 656,259 9,798,851 553,101 3,941,417 1,884,118 249,049,515 3,093,478
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(17) EFERREBR R HMERE (42) (17) Loans and advances to customers and other accounts
(continued)
() FFERREBRRHEMBRENREABENE () Reconciliation of gross carrying amount and ECL allowances for
HIEEEAEBNER(E) loans and advances to customers and other accounts (continued)
2020

EAlEE EY]E ERlEE ot

Stage 1 Stage 2 Stage 3 Total
el BliEE FEEE Sk FEEE RlizE FREE BlizE
Gross BREE Gross BREE Gross BREE Gross BREE
canying EL carying EL qarying EL carying ECL
amount allowances amount allowances amount allowances amount allowances
BETT BETT BETT BETT BETT BETT BETT BETT
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$000
200F1 718 At 1 January 2020 182,503,311 763,172 12,025,091 1,749,793 2312484 1123382 196,840,886 3,636,347

ear e Eli0p7 Movements with income

statement impact

& Transfer:

-E\ZI1RR - Transfer to Stage 1 7861124 30347 (7859,868) (31,091) (1,256) (1,256) - -
-BAEIRR - Transfer to Stage 2 (13556,823) (155,8%) 14129235 BIBI (572412) (81,339) - -
-BE\F3RR - Transfer to Stage 3 (130433) (269 (5,888,687) (1528712 6,019,120 1,528,981 - -

BEBBELZES  Netremeasurement of ECL
FERRERER allowances arising from

HEFE transfer between stage - (21871) - 371,116 - 48163 - 797408
EREERE/ Net financial assets originated/

(BIBIHRER)BE  (derecognised o epeid) 38090709 NS (1910147 (196633 (677.961) B39 35502601 (168,98
EBSHMENEE  Changes inrisk parameters and

L model inputs - (419292) - (23.964) - 2,259,034 - 1815778
ks it Amounts witten-off - - - - (3482743) (3482743) (3482743) (3482743)
Ep# Other movements - - - - 285019 94510 285019 94510
2000F125318 At 31 December 2020 214,767,888 589,755 10495624 577,740 3,882,251 1524819 229,145,763 2692314

030 FIFIRAT (EIFR) BIRAF
CHINA CITIC BANK INTERNATIONAL LIMITED
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(17) EFERRBRRHMIRE (&)

(c)

(d)

Notes to the Interim Financial Report — Unaudited

(17) Loans and advances to customers and other accounts

(continued)
EFERREBRRHMERBENREDAENE (c) Reconciliation of gross carrying amount and ECL allowances for
HIEEEAEBNYER(E) loans and advances to customers and other accounts (continued)
AT ABEIRBCEEMBEImEER) Fo5mm Summary of financial assets to which subject to the impairment
TENAERHEEBRRNEREE requirements in HKFRS 9 are applied:
00128318
At 31 December 2020
Z1lka Ve Rl it
Stage 1 Stage 2 Stage 3 Total
RHSHE s FHSHE BliEE FHSE BlEE FHEE RS
Gross BREE Gross BkER Gross fBkER Gross fBkER
canying ECL canying ECL carying ECL carying ECL
amount allowances amount allowances amount allowances amount allowances
BETL BETL BB BB BT BT BB BT
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK'000 HKS'000 HKS'000
EFRIRER Loans and advances to customers 205,969,634 588,972 10495,624 577,740 3631176 1,273,744 220,096,434 2440456
EinfE (i) Other accounts (Note) 8,798254 783 - - 251075 251,075 9049329 251858
214767888 589,755 10495624 577,740 3882,51 1524819 229,145,763 2692314
i Note:
REAEIEAEREERAEEREREFPENR The gross carrying amounts and related ECL allowances have been included
MEFERMBE R MR BB BREEAD F the gross carrying amount of loans and advances to customers and other
IORFEMNEEHNEEBANCREE - INEH financial assets which are subject to ECL measurements under HKFRS 9. “Other
GRAEVBRARRNETNEFPER KRBT KEAM accounts” as included with the “Loans and advances to customers and other
BRIBFMEMBEER ST Z(E BT MR EERD accounts” presented within the condensed consolidated balance sheet also
FORMBERTEARNEMEE - include other assets not subject to impairments under HKFRS 9.
BEEFERRBRK (d) Impaired loans and advances to customers
202156 A30H 20206612 A431H
At 30June 2021 At 31 December 2020
BET T BT
HK$’000 HKS'000
RERFPERRBTERE Gross impaired loans and advances to customers 3,664,368 3,631,176
TEERE BB EE — F3MBER Expected credit losses allowances — Stage 3 (1,607,070) (1,273,744)
2,057,298 2,357,432
BREEREBREREEFER Gross impaired loans and advances as a % of
PRBENA D E total loans and advances to customers 1.53% 1.65%

TR -F¥FERS
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(17) EFERRBRKREAMERE (&)

(d)

HEEFERREBR (&)
BEZEFPERMBFEATEE RN ERF
PR A ARENER -

KREEFPERRBRMIEEEBKRERS
E BERTEBERBRRNATERERR
78 4,284,000,0007T (20205F 12 A31H : &
#52,799,388,0007T) ° TS FmEE BT
EREENERIBEE RFRAREENE

A
i e

HEPERKERABTR 0% AL - WIR(E
MERRZRDBORETPERNBROM
LI

Notes to the Interim Financial Report — Unaudited

(17) Loans and advances to customers and other accounts

(d)

(continued)

Impaired loans and advances to customers (continued)
Impaired loans and advances are individually assessed loans which
exhibit objective evidence of impairment on an individual basis.

Collateral amounts of HKS4,284,000,000 (31 December 2020:
HK$2,799,388,000) have been taken into account in respect of the
assessment of the expected credit losses allowances on impaired
loans and advances to customers. Collateral mainly comprises
mortgages on residential or commercial properties and cash placed
with the Group.

An analysis of impaired loans and advances to customers by individual
loan usage, which accounted for 10% or more of the gross loans and
advances to customers, is as follows:

2021568301

At 30 June 2021
SR SE2MEER SE3PEER HEERF
HHEE HHEE HHEE ERREBRK
BREE BRER BLEHE Impaired loans
Stage 1 ECL Stage 2 ECL Stage3ECL  and advances
allowances allowances allowances  to customers
BT T BT BT BT
HK$’000 HK$'000 HK$'000 HK$'000

ERAUIMEANER R Gross loans and advances for use outside

BB Hong Kong 434,683 435,415 1,481,083 2,930,060

202012 A31RH

At 31 December 2020
F1RR SRR EIRR REEP
EHEE HHEE REEE BERRBH
BREE BRERE 1BEEE  Impaired loans
Stage 1 ECL Stage 2 ECL Stage 3ECL  and advances
allowances allowances allowances to customers
BETFT BETFT BETFT BT
HK$'000 HK$'000 HK$'000 HK$'000
EREAUIMEANER R Gross loans and advances for use outside

BB Hong Kong 382,154 429,761 981,748 2,679,495

032 RIFIRT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED
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(18) UL AREEFAHEMZEHKEN S (18) Financial assets at fair value through other comprehensive
BE income
2021%F6 A30H 2020512 A31H
At 30 June 2021 At 31 December 2020
BT BT T
HK$'000 HK$'000
BEERS Debt securities
- BENERE - Certificates of deposit held 5,234,330 5,179,894
- BE# ~ Treasury bills 23,003,175 23,503,712
—HMEBES - Other debt securities 57,240,941 56,157,194
85,478,446 84,840,800
EREH Equity securities 80,036 110,068
85,558,482 84,950,868
BITHBNT Issued by:
BT Sovereigns 27,105,335 25,390,319
BITREM S RERE Banks and other financial institutions 41,858,527 42,392,498
2 Corporate entities 14,394,507 14,846,212
N Public entities 2,200,113 2,321,839
85,558,482 84,950,868
=il Listed 51,142,767 49,755,786
FELETM Unlisted 34,415,715 35,195,082
85,558,482 84,950,868
(19) #EAR R E (19) Amortised cost investments
2021%F6 A30H 2020812 A31H
At 30 June 2021 At 31 December 2020
BT BT T
HK$'000 HK$'000
BERS Debt securities
EalEE Treasury bills 53,360 48,494
-~ BHEEERESR - 5 1R - Expected credit losses allowances — Stage 1 (4) 1)
53,356 48,493
BITHBNT Issued by:
BUTH Sovereigns 53,356 48,493
FELT Unlisted 53,356 48,493

:g:—¢¥¢§ﬁ%IM3
Interim Report 2021
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(20) MERRE (20) Property and equipment
& BE
HERRZE
REME HiwE Furniture,
Investment Other fixtures and wE
properties premises equipment Total
BET T BET T BT T BT T
HK$'000 HK$'000 HK$’000 HK$’000
A EE Cost or valuation:
202151 A1H At 1 January 2021 254,830 661,671 1,100,813 2,017,314
2 Additions - - 32,119 32,119
& Disposals - - (9,110) (9,110)
HHRH Surplus on revaluation 6,212 - - 6,212
BEE 3 SR B Exchange adjustments - - 211 211
20216 A30H At 30 June 2021 261,042 661,671 1,124,033 2,046,746
XA S E Cost or valuation:
202051 A1 H At 1 January 2020 229,130 666,008 1,038,240 1,933,378
2 Additions - - 127,466 127,466
ERiipay Reclassification 60,000 (60,000) - -
HE Disposals - - (69,243) (69,243)
B (BX)/ B (Deficit)/surplus on revaluation (34,300) 58,686 - 24,386
HHEMRRITE Elimination of accumulated depreciation
on revaluation - (3,023) - (3,023)
b 5 A Exchange adjustments - - 4,350 4,350
202012831 H At 31 December 2020 254,830 661,671 1,100,813 2,017,314
ZIHRE ! Accumulated depreciation:
20211418 At 1 January 2021 - 370,807 879,871 1,250,678
AEITE (FEE10(b)) Charge for the period (note 10(b)) - 7,854 47,744 55,598
B 6 i [] ¢ Written back on disposals - - (9,051) (9,051)
b 5 2 Exchange adjustments - - (22) (22)
20216 A30H At 30 June 2021 - 378,661 918,542 1,297,203
ZEtiE Accumulated depreciation:
M2020F1 A1 H At 1 January 2020 - 358,085 847,130 1,205,215
FEFE Charge for the year - 15,745 97,713 113,458
HIHEA RATINE Elimination of accumulated depreciation
on revaluation - (3,023) - (3,023)
o5 T 0 48 Written back on disposals - - (68,608) (68,608)
b 5 2 Exchange adjustments - - 3,636 3,636
202012 A31H At 31 December 2020 - 370,807 879,871 1,250,678
REFE Net book value:
202156 H308 At 30 June 2021 261,042 283,010 205,491 749,543
$2020%F12A31H At 31 December 2020 254,830 290,864 220,942 766,636

034 RIFIRT (EIFR) BIRAF
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(20) MIEREME () (20) Property and equipment (continued)

REMHE Investment properties

R2021F6 A30H » REBEIREELXRAIE All investment properties of the Group were revalued and assessed
SOAIERTRENMEMERSSHAER by the management of the Group at 30 June 2021 with reference to
FIREYE - WEGHEARHTISZEERE a property valuation report which was conducted by an independent
ERFEBRBVBREERDFE13R[AR firm of surveyors. The basis of the property valuation is market value,
BEFEINEE  AREEGHBHBRABE which is consistent with the definition of fair value under HKFRS 13,
6,212,0007C (2020F12 A3 HEE : 818 5& Fair value measurement. The revaluation surplus of HK$6,212,000 (year
18K A& #34,300,0007T + K% 202046 A30 ended 31 December 2020: a revaluation deficit of HK$34,300,000; and
BESM : EHBLAEK22,7440007T) @ I period ended 30 June 2020: a revaluation deficit of HK$22,744,000)
Bt A20219F6 A30 HEARA UGS R © was recognised by the Group and has been credited to the income

statement for the period ended 30 June 2021.

(21) ERAEEE (21) Right-of-use assets
HEEgF EERHA
Leased Equipment W
premises and others Total
BET T BET T BET T
HK$'000 HK$'000 HK$'000
B Cost:
202181 A1H At 1 January 2021 1,182,297 1,170 1,183,467
2 Additions 100,679 731 101,410
W Reductions (80,830) - (80,830)
P Adjustments (125,487) - (125,487)
PE 5 A% Exchange adjustments (514) (24) (538)
7202156 A30H At 30 June 2021 1,076,145 1,877 1,078,022
AR Cost:
R2020F1 A1H At 1 January 2020 975,837 1,152 976,989
30 Additions 304,936 - 304,936
bR Reductions (105,908) - (105,908)
M H SR Exchange adjustments 7,432 18 7,450
720208 12H31H At 31 December 2020 1,182,297 1,170 1,183,467
Rt E . Accumulated depreciation:
R2021%1A1H At 1 January 2021 485,859 955 486,814
ZERYTE (MisE10(b)) Charge for the period (note 10(b)) 149,924 153 150,077
B Reductions (80,830) - (80,830)
P Adjustments (116,008) - (116,008)
PE 5 A% Exchange adjustments 2,001 (16) 1,985
"2021F6 A30H At 30 June 2021 440,946 1,092 442,038
2EinE - Accumulated depreciation:
20201 A1 H At 1 January 2020 297,168 314 297,482
FEHNE Charge for the year 291,148 628 291,776
Do Reductions (105,908) - (105,908)
Rk Exchange adjustments 3,451 13 3,464
720209128318 At 31 December 2020 485,859 955 486,814
BREEE - Net book value:
1202156 A30H At 30 June 2021 635,199 785 635,984
2020912 A31H At 31 December 2020 696,438 215 696,653

SEC-ENEERS Ioss
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(22) ML EE (22) Intangible assets
E i E
Software
BET T
HK$’000
A Cost:
R2021F1 A1 At 1 January 2021 1,636,220
&N Additions 94,063
HE Disposals (33)
fE 5 F % Exchange adjustments (131)
M2021%F6H30H At 30 June 2021 1,730,119
FXA Cost:
7202051 H1H At 1 January 2020 1,380,991
N Additions 258,041
e Disposals (5,215)
ERRE L Exchange adjustments 2,403
2020912 A31H At 31 December 2020 1,636,220
RETE#e - Accumulated amortisation:
7202141 818 At 1 January 2021 1,001,119
ANERE S (MR 10(b)) Charge for the period (note 10(b)) 121,856
HeE Disposals (33)
PEE 5, =8 Exchange adjustments (148)
202156 H30H At 30 June 2021 1,122,794
RETEH Accumulated amortisation:
7202041 B 18 At 1 January 2020 796,182
FEHE Charge for the year 207,597
HeE Disposals (4,863)
ME 5, B Exchange adjustments 2,203
M2020512A318 At 31 December 2020 1,001,119
BRTEFE - Net book value:
1202156 A30H At 30 June 2021 607,325
2020512 A31H At 31 December 2020 635,101

IEIRAT (BRR) BRAF
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(23) EFERK

Notes to the Interim Financial Report — Unaudited

(23) Deposits from customers

202156 H30H 2020124318
At 30June 2021 At 31 December 2020
BT BT
HK$'000 HKS$'000
E B R RBR PR Demand deposits and current deposits 44,450,030 39,341,433
EEFR Savings deposits 74,627,376 61,272,117
A EI R ER AT R Time, call and notice deposits 197,406,804 209,263,466
316,484,210 309,877,016

(24) BRITERFE (24) Certificates of deposit issued
20215 6H30H 2020F12B31H
At30June 2021 At 31 December 2020
BET T BT
HK$'000 HKS$'000
REBNATE At amortised cost 1,475,350 -

(25) &RE BB R KRR TIEH

(@) AREPBRRRAROERABIEAES (a)

position

position represents:

(25) Income tax in the consolidated statement of financial

Current taxation in the consolidated statement of financial

20216 A30H 2020F12A31H
At 30June 2021 At 31 December 2020
BT T BT T
HK$'000 HKS'000
EBFEH Hong Kong Profits Tax 35,231 (42,982)
SN IR Overseas Taxation 18,491 7,189
53,722 (35,793)

Hep: Of which:
AU EI R IR Tax recoverable (6,375) (55,449)
KEFIEAE Current tax liabilities 60,097 19,656
53,722 (35,793)

TR -F¥FERS
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(25) REMBRR R THRER (&

Notes to the Interim Financial Report — Unaudited

position (continued)

(25) Income tax in the consolidated statement of financial

CHINA CITIC BANK INTERNATIONAL LIMITED

(b) CHEIANECEHEEERARE (b) Deferred tax assets and liabilities recognised
ERGAETBAARRERNELERE (& The components of deferred tax (assets)/liabilities recognised in the
&)/ BENEE RNABRBESINT consolidated statement of financial position and the movements

during the period are as follows:
RESHE WAREE
BBEHRE ERRER FARMZE
Depreciation HEER KEHER
allowances  Impairment YEB{HAE EEEMEHE
in excess allowances  Revaluation  Revaluation
ofrelated  forloansand  adjustments  adjustments HEBE% Ht okl
depreciation advances  for properties for FVOCI Tax losses Others Total
BETR BETR BRI BRI BETR BETR BETR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EERERE Deferred tax arising from:
R2021E1818 At 1 January 2021 117,322 (229,402) 904 86,069 (138,416) (9,680) (173,203)
RAWERAME/  Charged/(credited) to
() (BzE12) income statement (note 12) (6,143) (7,530) 608 - 112,726 (766) 98,895
AR e Credited to reserves - - - (38,350) - - (38,350)
B R E AR Exchange and other adjustments (51) 171 - - 891 174 1,185
R2021%6H30A At 30 June 2021 111,128 (236,761) 1,512 47,7119 (24,799) (10,272) (111,473)
202051 A1H At 1 January 2020 107,026 (454,177) 1965 43,755 - (11,59) (313,025)
BAWERAME,/  Charged/(credited) to
() income statement 10350 24631 (1,061) - (136,306) 2128 99,742
BRI Charged to reserves - - - 42314 - - 42314
X R AR Exchange and other adjustments (54) 144 - - (2,110) (214) (2,234)
122020%12A31H At 31 December 2020 117322 (229.402) 904 86,009 (138416) (9,680) (173,203)
202156 H30H 20206124318
At 30 June 2021 At 31 December 2020
BETT BETT
HK$'000 HKS'000
iR E MR R R Net deferred tax assets recognised in the consolidated
FIRERIAE E statement of financial position (112,986) (174,107)
AR & B IROR & FER Y Net deferred tax liabilities recognised in the consolidated
FRERIEAE statement of financial position 1,513 904
(111,473) (173,203)
RERIT (B BRAE
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(25)

(c)

(26)

(27)

REMBRRRAROAER (&)

AERWELERBEE

A ARRATRE S B B AN B R ISR A &
FRAm A AR A BB K - 1202156 A30
B ANEEWRERRHIBEIOELTR
THE E A7B636,0007T (2020F12 A31H -
B 636,0007T) © WRIFREFRIE GG - B
HIBBLSEEIEA -

Notes to the Interim Financial Report — Unaudited

(25) Income tax in the consolidated statement of financial

(9]

position (continued)

Deferred tax assets not recognised

The Group has not recognised deferred tax assets in respect of
cumulative tax losses of HK$636,000 as at 30 June 2021 (31 December
2020: HK$636,000), as it is improbable that future taxable profits
against which the losses can be utilised will be available in the
relevant tax jurisdiction and entity. The tax losses do not expire under
the current tax legislation.

Hit g (26) Other liabilities
202156 A30H 2020612 431H
At 30June 2021 At 31 December 2020
BETT BT T
HK$'000 HK$'000
FERT R A FE AT BRIE I 24 Accruals and other payables and provisions 10,578,194 7,796,058
HEBE Deposit from an immediate holding company 2,304,650 2,282,116
12,882,844 10,078,174

R2021F6 A30H @ LA LERERSHER
AEREROFB 1IBBREFE2EREBEHEE
BREBEFT DA AE142,4350007T &
1,132,0007C (202012 A31H : SB1FEE :

At 30 June 2021, included above is the expected credit losses
allowances on loan commitments and guarantees for Stages 1 and
2 amounted to HK$142,435,000 and HKS$1,132,000, respectively (31
December 2020: Stage 1: HK$125,762,000 and Stage 2: HK$892,000).

7B #125,762,00070 K 55 2 P4 ER ¢ 7B #£892,000
JC) ©
BEEAR (27) Loan capital
202156 H30H 2020%F 12 A31H
At 30 June 2021 At 31 December 2020
BT BT T
HK$'000 HK$'000
BIEZE  REBREATE Subordinated notes, at amortised cost:
2029 EBIHAFE B & B4625% ©  US$500 million Subordinated Fixed Rate Notes at
[EB500,000,000F LR EEE*  4.625%, due 2029* 3,864,078 3,855,374
* AATHRIR2007 12 A #4T#92,000,000,000 * Under a US$2 billion Medium Term Note Programme issued in

EURAEEAT S ([P EARERT ) kR
20192 A MM ERE - R2019F
2 A28 HEE4TE{E 500,000,000 7T (FEH
#3,925,600,00070) RIEE I - ZBEE
BRA(EBEBRHE=)N _MERENR o
BEZENEETHEER4625%  F¥F
FIRBE2024F2 2881 BEEBERBIT
FREERE  BEMNEEMANEERIEERSF
MR B EESHE B EN225%F F EEH
EBE ELBBREEEHMARIMBRA
Al LT - WH2029%F2 A28 BEE] - KR
202442 A28 B AIEEIZIZRIHE ] o

December 2007 (“the Programme”) and supplemental offering circulars
released in February 2019, the Bank issued subordinated notes on
28 February 2019 with a face value of US$500 million (equivalent to
HK$3,925.6 million) and which qualified as Basel lll-compliant Tier-2
capital. The notes carry interest at a fixed rate of 4.625% per annum,
payable semi-annually until 28 February 2024, and thereafter fixed at
the interest rate of the prevailing five-year US Treasury bonds yield
plus 2.25% per annum if the notes are not redeemed on the call date.
The notes are listed on The Stock Exchange of Hong Kong Limited and
mature on 28 February 2029 with an optional redemption date falling
on 28 February 2024.

TR -F¥FERS
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(28) EXK f#E

Notes to the Interim Financial Report — Unaudited

(28) Capital and reserves

@ BE (@) Share capital
(i) ZER (i)  Ordinary shares
202156 A30H 2020612 A31H
At 30 June 2021 At 31 December 2020
RAZE BETR RAE BETT
No. of shares HK$'000  No. of shares HKS$'000
ERTRHZEER Ordinary shares, issued and fully paid:
W1A18 68308,/ At 1 January/30 June/
12A31H 31 December 12,111,121,568 18,404,013 12,111,121,568 18,404,013
(i) BRE (i)  Dividend
TR A AR RKEIRATRE IR The holders of ordinary shares are entitled to receive dividends
B MEBERARITHRERNE LIZS as declared from time to time and are entitled to one vote per

B—ENTARE - IEEBRAE
RIFMAZFERNTTHRIGEE ©

(b) REEHEERBN
() EXHE

BARREEII A DK TR ©

(i) —mREE
— MR R AR E SN H — & D K
R - WHATD IR TR ©

(iii) (B ZEFEHE
BN E=RREGBRIEMERBRE GINE
TR RS TR R M E £ R IE R ZE5E -

(iv) HRENGRE
MEBHRERZ A
RRBHTE Eﬁé‘@“
B)FoRER -
BIREA o

KPR
B (5622
BELREEBETBRE

v) REEM#E
BREBLRBEERGEERRANIA
AABEFAEMEEBENEHE
ENRFHFRAABEES -

IEIRAT (BRR) BRAF
CHINA CITIC BANK INTERNATIONAL LIMITED

(b)

share at shareholders” meetings of the Bank. All ordinary shares
rank equally with regard to the Bank’s residual assets.

Nature and purpose of components of reserves

(i)  Capital reserve
The capital reserve is not available for distribution to
shareholders.

(ii)  General reserve
The general reserve was set up from the transfer of retained
earnings, and it is available for distribution to shareholders.

(iii)  Exchange differences reserve
The exchange differences reserve comprises all foreign
exchange differences arising from the translation of the financial
statement of foreign operations.

(iv) Property revaluation reserve
The property revaluation reserve is not available for distribution
to shareholders because it does not constitute realised profits
within the meaning of Part 6 of the new Hong Kong Companies
Ordinance (Cap. 622).

(v) Investment revaluation reserve
The investment revaluation reserve comprises the cumulative
net change in the fair value of financial assets at fair value
through other comprehensive income held at the end of the
reporting period.
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(28) EXK f##E (&)

(b)

EEEEREN (B)

(vi)

(vii)

ZEEBBIE

RIFEFEBBEEORE  XTHE
EBEAMEFRT - PERTEERE
(FBED BRAR ([FERTEER (F
B) ) FEREGF BRGNP SR
10%1E RN BED K T IR HDEE B84
NE - BEAERBROBERAER

IR Z 50%H) 7K o

EE—RAE
RBEHBIERITEMR - PERITEER (4
B) BRIDEAE MR BBREF
ERMBEIE  BERERIENERE
EEGEANAREEM BIES—R
o AR IREIRMEERR -
EE—REFBRENANE E DA E
R—&m e

(viii) 1RE &R

BEAEEB(RITERG) EHAEIE
EENHRTE AR ERERETSE
BBBEECHERREBLANE S XK
AREEENBERRBARNREELS
Mo LEACERE  RENEHD
EETRERFMAEE - R20214F
6 H30H  REB&RFNFBIEELEA
WErRE T AITRENSRE ALK
2,136,104,0007C (2020912 A31H : &
#1,926,768,0007T) * B IERERIATT
BEASER -

Notes to the Interim Financial Report — Unaudited

(28) Capital and reserves (continued)

(b)

Nature and purpose of components of reserves (continued)
(vi) Statutory reserve

Under the relevant legislation of Mainland China, the Bank's
wholly-owned PRC subsidiary bank, CITIC Bank International
(China) Limited (“CBI (China)") is required to transfer 10% of its
profit after taxation to a non-distributable statutory reserve until
such reserve has reached 50% of its registered share capital.

(vii) Regulatory general reserve

Pursuant to the banking regulations of Mainland China, CBI
(China) is required to set up a regulatory general reserve through
a direct transfer from the current year's profit appropriation,
as determined based on 1% of the total risk assets at the end
of the reporting period to cover its unidentified potential loss
exposures. The regulatory general reserve forms part of the
equity of the Group.

(viii) Retained profits

A regulatory reserve is maintained to satisfy the provisions of
the Hong Kong Banking Ordinance for prudential supervision
purposes by earmarking amounts in respect of impairment
losses which the Bank will or may incur on loans and advances.
Movements in the reserve are earmarked directly through
retained profits and in consultation with the HKMA. At 30 June
2021, HK$2,136,104,000 (31 December 2020: HKS$1,926,768,000)
was included in retained profits in this respect, which
is distributable to equity holders of the Bank subject to
consultation with the HKMA.

TR -F¥FERS
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(29) HftuiEzm T H (29) Other equity instruments

20216 A30H 2020%F 12 A31H
At 30 June 2021 At 31 December 2020
BT T BETIT
HK$'000 HK$'000
T {E.500,000,0003 JT KK EHY Undated non-cumulative subordinated
FRBREELRES capital securities with US$500 million* 3,863,084 3,863,084
TE1&.500,000,0003 7T 8 Sk B B Undated non-cumulative subordinated
FERBREBELRESF capital securities with US$500 million** 3,907,328 3,907,328
7,770,412 7,770,412

RIEPHERAE RPN 201658 A %9 A
FEBMOFTESBENBERBE - K
TR2016F9 A20B A AKEERHTE
= ){B{E500,000,000F TR K BRI IERTE
BEBIIN-BRERBHETEE  UWES
BEHERAORNORER® - LEEBERA
500,000,000 7T (Z B ¥£3,877,860,000
TO) FEIN—RERBEHFNERBMEZIHME
RAs EmEEETHEA  A%ETEE
202110 A 11 B EERAIER B AR/
EKERAFFELISY - BEEFRBITEE
Bl - b5k B R KF R R R & 5 Hf
ZEBREGSFBERNFANEII07%ETRF

—REHE] -

RIBIERRIGEH  EIN—BREAWMTEHE
ANERRSIWBZERET DR (BRDIR) AUk
o REABTANBEASIKE  RRE
FEW4ANTBMOAN BIREEE—R o
AATRAILABATRTE + BERUE S RT3k
EOBIN—RER EFBIcERNE
EEMAE o ATARBERERIIEATITIE
B IR RS GER R IGREREE
BIN—RERFHMBE - BETE(E
BhE (FRBEWHH)) 150) (F628F) RIR T
BiE S - BRI T EH R B
EERGIZERIITEEEESREKSE
BEREABRREEEIN—RERFTLR
K8 o H 2202146 730 BERM D IR R
S A10,625,0003 7T (B 182,700,000
70) (2020912 A318 : 21,250,000% 7T © &
B 164,700,0007T) °

IEIRAT (BRR) BRAF
CHINA CITIC BANK INTERNATIONAL LIMITED

Under the Programme and the new and supplemental offering
circulars released in August and September 2016, respectively, the Bank
priced its US$500 million Basel Ill compliant Undated Non-Cumulative
Subordinated Additional Tier 1 Capital Securities with the legal binding
subscription agreements signed on 29 September 2016. The AT1
Capital Securities with a face value and principal amount of US$500
million (equivalent to HK$3,877.86 million) are perpetual and listed on
The Stock Exchange of Hong Kong Limited, and bear a coupon of 4.25%
per annum for the first 5 years from the date of issue to the optional
redemption date falling on 11 October 2021. The distribution rate will
be reset every five years if the AT1 Capital Securities are not called by
the Bank at a fixed rate equivalent to the then-prevailing five-year US
Treasury rate plus 3.107% per annum.

According to the terms and conditions, the AT1 Capital Securities
confer a right to the holders to receive non-cumulative distributions
on the principal amount from, and including, the issue date at the
applicable distribution rate, payable semi-annually in arrears on 11 April
and 11 October in each year. The Bank may, at its sole discretion, elect
to cancel the distribution payment or redeem the AT1 Capital Securities
subject to prior written consent of the HKMA. The outstanding amount
of AT1 Capital Securities can be written down by the Bank following
the occurrence of a non-viability event as defined and set out in the
terms and conditions. At the sole discretion of the relevant Hong Kong
Resolution Authority following a non-viability event, the outstanding
amount of AT1 Capital Securities can be adjusted upon the exercise
of Hong Kong Resolution Authority Power in accordance with the
Hong Kong Financial Institutions (Resolution) Ordinance (Cap.628). A
distribution payment of US$10,625,000 (equivalent to HK$82,700,000)
was paid during the period ended 30 June 2021 (for the year ended 31
December 2020: US$21,250,000, equivalent to HK$164,700,000).
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(29) HfbiERX T EH (&)

*%

RIEFHZEFZTNR2018F 10 A %M
BIfE T AT K - ATTHR20185F 11 H6
HERE(EERMBE=)BTTEER
500,000,000 E LRy K &R FE RFETR E RSN
—RERES o It HEE KA E£500,000,000
E7t (H1EB1#3,916,900,0007T ) BEIN—4
BERBLHENBEBBAERHMBERAR LT
EEETEHER - 72023F 11 Ao B & AR
ATFE B B BART &Y 5 Ik B B FFIE7.10% °
HEBRETEBERE oK EERHF
FIE B IR E s FHERBREER SR NF
FIR451%FHF—NEFER] ©

BBEGERRGE BN —REAZHE
FTRBEARRSWHIERE DR (FRH
) BHER - RIEBETHENEAD K
R RREBERNSAcAT11 Ao BIRESF
B—IR o RATAILABATRE @ EEEUED
IR EREIIN—RER - BFFEE
ERMELEEARE - NTAUREBED
FERT AT 1B 0 I BR B 2 P 8 I s S A 0L
BEREETEIIN—RERFSHFNLE - IRIB
BEE(EREE (EERE)) &0 (628
BE)RETEKRES - EIERITHESMHE
AR BARE#GE BAITEABREE
EERSIE REATARREEEIIN &
BARBELEE - HE2001F6 A30BHA
B RS IR S A17,750,0003 7T (£1E
P51137,861,0007T) (2020512 A31 8 -
35,500,000 7T + H{EE275,187,0007T) °

Notes to the Interim Financial Report — Unaudited

(29) Other equity instruments (continued)

*%

Under the Programme and supplemental offering circulars released in
October 2018, the Bank issued the US$500 million Basel Il compliant
Undated Non-Cumulative Subordinated Additional Tier 1 Capital
Securities on 6 November 2018. The AT1 Capital Securities with a
face value and principal amount of US$500 million (equivalent to
HK$3,916.90 million) are perpetual and listed on the Stock Exchange
of Hong Kong Limited, and bear a coupon of 7.10% per annum
distribution rate until the first call date on 6 November 2023. The
distribution rate will be reset every five years if the AT1 Capital Securities
are not called by the Bank to a fixed rate equivalent to the then-
prevailing five-year US Treasury rate plus 4.151% per annum.

According to the terms and conditions, the AT1 Capital Securities
confer a right to the holders to receive non-cumulative distributions
on the principal amount from, and including, the issue date at the
applicable distribution rate, payable semi-annually in arrear on 6 May
and 6 November in each year. The Bank may, at its sole discretion, elect
to cancel the distribution payment or redeem the AT1 Capital Securities
subject to prior written consent of the HKMA. The outstanding amount
of AT1 Capital Securities can be written down by the Bank following
the occurrence of a non-viability event as defined and set out in the
terms and conditions. At the sole discretion of the relevant Hong Kong
Resolution Authority following a non-viability event, the outstanding
amount of AT1 Capital Securities can be adjusted upon the exercise
of Hong Kong Resolution Authority Power in accordance with the
Hong Kong Financial Institutions (Resolution) Ordinance (Cap.628). A
distribution payment of US$17,750,000 (equivalent to HK$137,861,000)
was paid during the period ended 30 June 2021 (for the year ended 31
December 2020: US$35,500,000, equivalent to HK$275,187,000).
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(30) FEBERERMT

(a) REBFESERKZRSFENEIR

Notes to the Interim Financial Report — Unaudited

(30) Notes to consolidated statement of cash flows

(@) Reconciliation of operating profit to net cash flows from operating

activities
202156 A30R 2020464307
At 30 June 2021 At 30 June 2020
BETT BETT
HK$'000 HKS$'000
Rexy Operating activities
B A 7l Profit before taxation 1,677,137 1,446,595
FEREEERE Adjustments for non-cash items:
cREEBREERE Expected credit losses on financial assets 763,624 503,191
HiERERLER Impairment losses reversed on other assets (13,731) (4,176)
HEARABEFARMZEKRN Net gain on disposal of financial assets at fair value through
PREEFUNR other comprehensive income (31,013) (16,734)
HEMEREEREREETFRX Net loss on disposal of property and equipment and
intangible assets 4 343
REMESH (W), BE Revaluation (gain)/loss on investment properties (6,212) 22,744
NS i Amortisation of deferred expenses 52,806 25617
BREEER Amortisation of intangible assets 121,856 97477
MERZERE Depreciation on property and equipment 55,598 56,173
EREEENE Depreciation on right-of-use assets 150,077 145,053
BaBHRERA Dividend income from equity securities (2,490) (2,890)
EREAREBIEBESANEL L Interest expense on loan capital and debt securities issued 92,142 221,860
EHESE Foreign exchange differences (2,974) 443123
EEESRBANEEER Operating profit before changes in working capital 2,856,824 2,938,376
LEEES (M, B Net (increase)/decrease in operating assets
[RE|H B RB B3 A A AR RTT - PRERTT Placements with and advances to banks, central banks and other
REMEBEENTIRER financial institutions with original maturity beyond 3 months (1,415,825) 1,451,000
[RE|H B A3 E A MBI ES Treasury bills with original maturity beyond 3 months (4,425,529) (1,357,247)
FREIFARB3EANBEFHE Certificates of deposit held with original maturity beyond 3 months (235,928) 765318
DPARBEFABRNESHERE Financial assets at fair value through profit or loss (1,198,804) (3161,971)
fTESEMTA Derivative financial instruments 5,665,711 (4,002,223)
RFEFRBHREMRE Loans and advances to customers and other accounts (20,292,368) (6,591,696)
WARBEFAEEARENEREE Financial assets at fair value through other comprehensive income (1,254,348) (3436,061)
(23,157,091) (16,332,880)
EEEEFEN/(BD) Net increase/(decrease) in operating liabilities
BIREMSREENFR SR Deposits and balances of banks and other financial institutions 8,499,663 8,884,300
BPER Deposits from customers 6,606,678 (1,572,327)
TESRIA Derivative financial instruments (6,660,187) 4,442,328
ERIENE Certificates of deposit issued 1,475,350 (2,913,626)
Hth R Other liabilities 2,846,789 1,039,863
12,768,293 9,880,538
AREEEKNRLE Cash flows used in operating activities (7,531,974) (3,513,966)
SR Income tax paid
ENEAEMER Hong Kong Profits Tax paid (47,317) (690913)
ERNEIMUE Overseas tax paid (31,166) (5414)
BREEERNRSTE Net cash flows used in operating activities (7,610,457) (4,210.293)
REEREENRSEEE Cash flows from operating activities include:
BUFIE Interest received 4,192,810 4,757,683
ERFIE Interest paid (1,228,933) (2,357,346)
RERIT (B BRAE

CHINA CITIC BANK INTERNATIONAL LIMITED
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(30) SRERERERMET (&) (30) Notes to consolidated statement of cash flows
(continued)
(b) REeRREEEHEENEEDSN (b)  Analysis of the balances of cash and cash equivalents

202196 H30H 20206 A30H

At 30 June 2021 At 30 June 2020
BT T BT
HK$'000 HKS$'000

W NERIT ~ PREBITR Cash and balances with banks, central banks and

HmorigEmes other financial institutions 18,491,531 17,795,745
FEIRTT ~ PRIFITTREAMEE  Placements with and advances to banks,

BN FER R (RR3ME  central banks and other financial institutions with

AWEIF) original maturity within 3 months 37,220,534 49,197,532
Bl 5 R B R Treasury bills and certificates of deposit held with
(ERA3MEAREE]) original maturity within 3 months
— U AR EBERFAERED — Financial assets at fair value through
TREE profit or loss 1,289,319 -
—AABESFAEMEE - Financial assets at fair value through other
WM mE E comprehensive income 13,085,179 12,578,474
— BRI E — Amortised cost investments 53,360 54,317
70,139,923 79,626,068
(0 BEXKELNEERL (c) Changes in liabilities arising from financing activities
2021 2020
RMEEBHEE
Liabilities
from financing MEXEBNEE
activities Liabilities from financing activities
BRITERES
BHRER Debt securities BEFEER
Loan capital issued Loan capital
BT T BT BT
HK$'000 HKS$'000 HK$'000
M1A1H At 1 January 3,855,374 3,346,067 6,249,182
fEm Redemption - (3,252,833) (2,359,017)
[ =5 Foreign exchange differences 6,317 (94,911) (24,078)
HIERSFHE Other non-cash adjustments 2,387 1,677 (15,609)
MR6H30H At 30 June 3,864,078 - 3,850,478

:g:—¢¥¢§ﬁ%|ms
Interim Report 2021
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(31) EIFAE 2T (31) Maturity profile

WTEEESMRAEERZEHRHAR The following maturity profile is based on the remaining period at the
BT HAE R - end of the reporting period date and the contractual maturity date.
HRRZ A% F? & A BEAT 2 AR tﬂ’i As the trading portfolio may be sold before maturity or deposits from
(DK SkE= J E?JHWE LA RIAIE, customers mature without being withdrawn, the contractual maturity
IS A= ,\’] JEA B I TR TR ETS ?ﬁ dates do not represent expected dates of future cash flows.
FIESRENBE -

2021564308

At 30 June 2021

MEANE  3ERNE 1ERLE
23R EYE: B5E

3 months 1year 5 years
PEEE 8RR or less orless or less SENE
B%  Repayable Within but over but over but over Over EFHAL0
Total  ondemand 1 month 1 month 3months 1year Syears  Undated”

BETn  BRTn ERTR ERTR EMTR AWTR AWTR EWTR
HKS'000  HKS'000  HKS'000  HKS'000  HKS000  HKS000  HKS000  HK$'000

EE Assets
BERERT DRETR  Cashand balances with banks, central banks
Ao RKENER and other financialinstitutions 19,204,130 18,488,382 - - - - - 715,748
ERT PRFOREM Placernents with and advances to banks, central
SREROERREN banks and other financial institutions 38,714,203 - 36203703 1,749,775 670,725 - - -
WA BESFABRMSREE Financia assets atfair value through profit
or loss 6,041,946 - 3883 1300659 1345158 1929236 1,463,010 -
fE2BIE Derivative financial instruments 8,712,890 - 2065167 1588237 1,784,055 2,641,062 634,369 -
REETRETRAMEE  Loans and advances to customers and other
accounts 26,353,760 1121726 30711428 22,699,619 66,896,894 88,610,154 28278984 8,034,955
WA EE AL B2EUES Financial assets at fair value through other
SREE comprehensive income 85,558,482 - 6889328 1526035 26504934 35932809 801,140 80,036
BRATRE Amortised cost investments 53,356 - 4,852 48,504 - - - -
alERE Tax recoverable 6,375 - - - 6,375 - - -
BHRREEE Undated assets 2,105,838 - - - - - - 2105838
EESE Total assets 406750980 19,610,108 75968361 42,647,009 97,208,141 129113261 31,177,503 10,936,577
8 Liabilities
PAREMERIERNTZR  Deposits and balances of banks and other
g5 financial institutions 13826071 1,193,936 9,641,632 1406540 1,583,963 - - -
RPER Deposits from customers 316484210 119,077,406 75957517 79871266 38747352 2,826,269 4,400 -
WA BEFABRMEBASE Financil liabiltes at fair value through
profit or loss 352,398 - 6 - - 61,620 290,772 -
TESRIA Derivative financial instruments 8,500,096 - 2,121,352 1,446,604 1,737,321 2,435,136 759,683 -
BEAERE Certificate of deposit ssued 1,475,350 - - 388250 1,087,100 - - -
THHERE Current tax liabiliies 60,097 - - - 60,097 - - -
EhEE Other liabilties 12,882,844 818075 3901610 3488457 754,892 722,840 - 3196970
HERE Lease liabilties 664,023 - 2329 46,982 213,940 373,701 7,001 -
EBER Loan capital 3,864,078 - - - - 3,864,078 - -
EARANAE Undated liabilities 1513 - - - - - - 1513
afEE Total liabilities 358,111,580  121,089417  91,645416 86,648,009 44184665 10,283,644 1,061,856 3,198,483
EE-BBER Asset-liability gap (101,479,309)  (15,677,055)  (44,001,070) 53113476 118,829,617 30,115,647

046] FIFIRIT (EIFR) BIRAF
CHINA CITIC BANK INTERNATIONAL LIMITED
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(31) Maturity profile (continued)

20005128318

At 31 December 2020
1EANE  3MERNE 1ENE
E3fi 7 FIF 5%
3 months 1 year 5 years
IEEER 1fEARA orless orless orless SELLE
B Repayable Within but over but over but over Over  EFHAH
Total  ondemand 1 month 1 month 3 months 1 year 5 years Undated?
BETT  BETn B%Trn BBTn BT BETr BETr BB
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
BE Assets
BERESRT hRRATR Cashand balances with banks, central banks
e RiRNEE and other financial institutions 3783916 32178918 - - - - - 604998
(T RRBATRAM Placements with and advances to banks, central
SREENERREN banks and other financial institutions 28969830 - 28466136 503,69 - - - -
DRREESABRMEBEE Financial assets at fair value through profit
or loss 2649076 - 13,145 20,290 392,042 1093636 1,129,963 -
fTEeRIA Derivative financial instruments 14378601 - 30184 2T%M6 4505456 333831 723,685 -

EFERREHREMER

DA BEF ARG ZENES

Loans and advances to customers and other
accounts 226,789,958
Financial assets at fair value through other

1171,785 24,798,400 17,970,865 70,376,044 17,763,961 25876401 8832502

SREE comprehensive income 84,950,868 S U886 16214941 22557650 37952546 256917 110068
BHHNRE Amortised cost investments 48493 - - 48493 - - - -
THERE Taxrecoverable 55,449 - - - 55449 - - -
EFRRHEE Undated assets 2272497 - - - - - - 497
EEAE Total assets 32898688 3330703 64154568 37531229 97906641 120048516 27986966 11820065
8f Liabilities
BARAMERERHERR  Deposits and balances of banks and other

&R financial institutions 5326408 847661 1491891 2043233 705,324 238299 - -
XPEH Deposits from customers 309877016 100613550 78002580 103879111 26577924 803891 - -

WOABEHARRNERAR

Financial liabilities at fair value through profit

or loss 290,185 - - - - 11,119 179,066 -
fEeBIA Derivative financial instruments 15,160,283 -3 29011671 4618205 3016940 901,246 -
TEHERE Current tax liabilities 1965 - - - 19656 - - -
Ehgs Other liabilities 10,078,174 406,513 1976112 2315199 240,554 - - 513979%
fEas Lease liabiities 720,894 - 21,29 1487) 20223 138,188 16321 -
[EHER Loan capital 3,855,374 - - - - 3855374 - -
BIHAMAR Undated liabilities 904 - - - - - - 904
L Total liabilities 35330894 101867724 85204004 111194086 32363886 8463771 109633 5140700
EE-BBEE Asset-liability gap (68517021)  (21,049526)  (73662857) 65542755 111684745 26890333

A

0 [EBXHRAHIEEETPERMBIA
NEAMBE BB RENKRS

Note:

(i) “Undated” assets included loans and advances to customers and other
accounts which were overdue and credit-impaired.
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R HRBT S 3RS R — RAEEZ Notes to the Interim Financial Report — Unaudited
(32) EXBHAE RS (32) Material related-party transactions

BAEAMBRREMBOBRENRZ S LA
Oh s REBETTATERBHR TS

(a HEBQAARS (a)
B - REBEAEE Eﬁfﬁﬁ%?‘iﬂﬁqﬂﬁﬁiﬁﬂ

B T#T T ZER S - EREFRRREEE -
B &TWH%TM /Aﬁl§m~ﬁx
WITRHMINER H - BEZSFHELNTE
BRZBECETRZEMMBEMSMNER
E o WERHEGASEREMRZ S5 REFPH
BMER - EEERA  BERSHEIRIER
P SEARFGETT o

BN FEA - BT RINBERNE

In addition to the transactions and balances disclosed elsewhere
in these financial statements, the Group entered into the following
material related-party transactions:

Transactions with group companies

During the period, the Group entered into a number of transactions
with related parties in the normal course of its banking business
including, inter alia, lending, acceptance and placement of inter-bank
deposits, and participation in loan syndicates, correspondent banking
transactions and foreign exchange transactions. The transactions
were priced based on relevant market rates at the time of each
transaction, and were under the same terms as those available to
other counterparties and customers of the Group. In the opinion
of the Directors, these transactions were conducted under normal
commercial terms.

The amount of related-party transactions during the periods and

FEAMNSERAT outstanding balances at the end of the period/year are set out below:
BREERR
TEERBAR BBAR (&)
Ultimate holding and BREREAR RANELR BENT (&) Related
intermediate parents Immediate parent Fellow subsidiaries Associates (note (i) companies (note (ii))
HZ6A308L6fER
Six months ended 30 June
2021 2020 2021 2020 2021 2020 2021 2020 2021 2020
AT BT BETn  BETn  ABIn AT B¥Tn RETn B8In BT
HK$'000 HK$'000 HK$'000 HKS'000  HKS'000 HKS'000  HKS$'000 HKS'000 HK$'000 HKS'000
HEHA Interest income 9,247 36,5% - - 13,038 14260 14936 2314 5 38275
gz Interest expense (13,093) (6110)  (4487) (103000 (9637 (1471 (25778  (35%9) (1) (2,696)
BERASMA Fee and commission income 390 m - - 395 - 47 - - -
BB /(BX)  Nettrading gain/(loss) 38,605 11,681 - - WM N (32743) (9,586) 115 1046
mes Operating expenses (2,063) (1) - - (16,046) (4971) (465) - (1,908) -
FRISIRT (BIRR) BIR DA

CHINA CITIC BANK INTERNATIONAL LIMITED
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(32) EXBHMAERS (£&

Notes to the Interim Financial Report — Unaudited

(32) Material related-party transactions (continued)

(@ HEEQARAXRS (&) (a) Transactions with group companies (continued)
BAZERR
TEEREAE BB AR (&)
Ultimate holding and BERERBAF EEE BENT () Related
intermediate parents Immediate parent Fellow subsidiaries Associates (note (i) companies (note (ii))
2021568308 /200812831
At 30 June 2021/31 December 2020
2021 2020 2021 2020 2021 2020 2021 2020 2021 2020
EBTn BT BETn  BETn A%t AMTn BMTn  B%Tn BT BETx
HK$'000 HKS'000 HK$'000 HKS'000  HKS'000 HKS'000  HKS$'000 HKS'000 HK$'000 HKS'000
BE Assets
WA BEGFAEMZE Financial assets atfair value through
WEREREE other comprehensive income - - - - - 117038 1,074,107 956,092 - -
URABEFABRA  Financil assets atfar value
SREE through proft orloss - - - - - - - 352 - -
fE2RIA Derivative financial instruments 44637 775480 - - 36152 6621 20,622 13822 - -
HiENER Other receivables 138801 262443 - - 4,136 4609 15,941 11,175 1,147 1137
af Liabilities
fiEeRTA Derivative financial instruments 286260 36397 - - - 79 8,244 3002 - -
EREREE Other payables 33,574 64,99 1172 - 16,529 10355 4,835 4945 - -
HEENER Lease payables - - - - 4,202 - - - 13338 -
gD Lending activities:
#6A308 /128318 At30 June/31 December 883,603 1111479 - - 3129 1379% 1385313 78523 1,958 1216
R/ EETIEE  Average for the period/year 1413439 4467183 - - 1911870 9309 514191 1029184 23719 880243
BEHR: Acceptance of deposits:
R6A308 ,/R12A318 At30June/31 December 1304205 5165421 2,293,765 2271114 7465253 3726340 6,301,803 6812972 91,869 133,863
B/ EETHEE  Average for the periodyear 368323 1500471 2284005 1933359 6263903 5134930 6774738 3952402 106005 384047
BERRRIMER Off-statement of financial
position items
BAES  ERRERE Acceptances, quarantess and
letters of credit
- EfiaheE - contract amounts payable - - - - (3,000 (3000) - - - -
Hftdg Other commitments - - - - 698,850 - 360000 759000 - -
fiEeBIE Derivative financial instruments
-%55%8 - notional amounts 53,903,673  83480,959 - - 2,870302 2029090 24794506 5789552 - -

I & 5t bt BB 05 & R R F AR E BB 2

e

No impairment allowances were made in respect of the above loans

to and placements with related parties.
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(32) EXBHMAERS (£&

(a)

(b)

HEEARRE (&)
T

i) ARENEZ2QFEEBN&EZERQR
NERZEREBATNBE QR

(h FBABEDREIEEPEERESARRENF
DA ARFEEEREARNFRFNE
EUNCIR

BIEEEAEBNRS

BHZE2021F6 A30A L ¥ FEEAMMAEH
FTEEEABNRS « AE EFEUUNR20204F
FHRPTIFEE - HZE2021F6 308 (¥4
[ 20205 G 3R BT i 4 7 52 (B B A AR e sk
FREEAVE BEATIRGHEEAE
Ej) °

IEIRAT (BRR) BRAF
CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(32) Material related-party transactions (continued)

(a)

(b)

Transactions with group companies (continued)
Note:

(i) Associates of the Group include the associates of the ultimate
controlling party and immediate parent respectively.

(i) Related companies refers to companies which are subsidiaries of
shareholders of the intermediate parent and joint venture of the
intermediate parent’s subsidiaries.

Transactions with key management personnel

All transactions with key management personnel that took place
in the first half of 2021 were similar in nature to those disclosed in
the 2020 Annual Report. There were no changes in the relevant
transactions described in the 2020 Annual Report that have had a
material effect on the financial position or performance of the Group
in the first half of 2021.
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(33) AREEENEMIA

(33) Fair value measurement of financial instruments

(@) UDAAEEFENERIA (@) Financial instruments measured at fair value
(i) EBRIAELALEE (i)  Fairvalue hierarchy

AR BEATERESR T AT
MAMMmSERNE - FERREE
o Btk —REEEN - Ao EER
BETIIAABEBRET

Fair value estimates are generally subjective in nature, and are
made at a specific point in time based on the characteristics
of the financial instruments and relevant market information.
Fair values are determined according to the following fair value
hierarchy:

1202156 A30B A ABEE
Fair value measurements as at 30 June 2021 using

HREEE HtpxE FEMmFE
ERTSHRE 2 UEENEE 2 TERNEE
(E1BHR) (%E2B4) (B3R

AREE  Quoted pricesin Significant Significant
(#%) active market for other observable  unobservable
Fairvalue identical assets inputs inputs
(Total) (Level 1) (Level 2) (Level 3)
BETT BETT BET T BETT
BEENAEETE Recurring fair value measurements HK$'000 HK$'000 HK$'000 HK$'000
BE Assets
DRREEFABZMNEREE Financial assets at fair value through
profit or loss
- BENERE - Certificates of deposit held 77,575 - 77,575 -
- HEF —Treasury bills 2,414,279 2,414,279 - -
- EBES - Debt securities 3,550,092 3,365,488 184,604 -
6,041,946 5,779,767 262,179 -
THESRIA Derivative financial instruments
- TETAMEARBE - Positive fair value of derivatives 8,712,890 907 8,711,983 -
AR BEFAEMEEKZE  Financial assets at fair value through
MEmEE other comprehensive income
- BENERE - Certificates of deposit held 5,234,330 909,879 4,324,451 -
- HEF ~Treasury bills 23,003,175 23,003,175 - -
- BBES - Debt securities 57,240,941 52,254,305 4,982,636 4,000
- B - Equity securities 80,036 - - 80,036
85,558,482 76,167,359 9,307,087 84,036
100,313,318 81,948,033 18,281,249 84,036
&8 Liabilities
AR BEFABZMNEEAR Financial liabilities at fair value through
profit or loss
- EBEFEE — Short sales of debt securities 352,398 352,398 - -
fTHEERTA Derivative financial instruments
- TETARNEBLAER - Negative fair value of derivatives 8,500,096 2,390 8,497,706 -

TR -F¥FERS
Interim Report 2021

|051



052

hEAR TS R MY — RSB

(33) AAEEENESRMIA(E)

URABEFENESRMTIA(B) (a)

(continued)

EBRAELAEE () (i)

Fair value hierarchy (continued)

Notes to the Interim Financial Report — Unaudited

R2020F12A31B AL BETE

Fair value measurements as at 31 December 2020 using

(33) Fair value measurement of financial instruments

Financial instruments measured at fair value (continued)

HREER HitxE TEMFE
ERTISHRE ABRRNEE ERAEE
(B1ER) (Z2BH) (F3EMR)
NAEE  Quoted pricesin Significant Significant
(#8%8)  active marketfor  other observable unobservable
Fair value identical assets inputs inputs
(Total) (Level 1) (Level 2) (Level 3)
BETT BETT BEFT BEFT
mEMEDLEEE Recurring fair value measurements HK$'000 HK$'000 HK$'000 HK$'000
BE Assets
DA BEABENEEEE Finandal assets at fair value through
profit or loss
- EE# - Treasury bills 297,788 297,788 - -
- BEES ~ Debt securities 2,351,288 2,279,919 71,369 -
2,649,076 2,577,707 71,369 -
fTESBMIA Derivative financial instruments
- TETIAMERABE — Positive fair value of derivatives 14,378,601 615 14,377,986 -
NRAARBEFAEMEZENE  Financial assets at fair value through
HEmEE other comprehensive income
- BAENFHE — Certificates of deposit held 5,179,894 475,947 4,703,947 -
-BE% ~Treasury bill 23503712 23,503,712 - -
- REES ~ Debt securities 56,157,194 48,308,026 7,845,168 4,000
— BRES - Equity securities 110,068 - - 110,068
84,950,868 72,287,685 12,549,115 114,068
101,978,545 74,866,007 26,998,470 114,068
fafE Liabilities
AR BEFABZENEEAR Financial liabilities at fair value through
profit or loss
- EBEFRE — Short sales of debt securities 290,185 288,627 1,558 -
fTEERMIA Derivative financial instruments
—TETANBRAEBE - Negative fair value of derivatives 15,160,283 1,034 15,159,249 -

EZ202146 A30 8 B 520204 12
A3NBFE  AABERERRE 1 BARAN
FoBFZEWREEANSHM T AE
% o UEB3IERGTEME A RE TR
TP EE33 () i) R 4R ER

IEIRAT (BRR) BRAF
CHINA CITIC BANK INTERNATIONAL LIMITED

During the period ended 30 June 2021 and year ended 31

December 2020, there were no significant transfers of financial

instruments between Level 1 and Level 2 of the fair value

hierarchy. For transfer in and out of Level 3 measurements see
the note 33(a) (iii) below.
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(33) AAEEENESRMIA(E)

(ii)

(@) MHUAREEFENESHIA(E)

RABEIETE
AEBATHHEBRFAELABEIN
RBREANBELHEEAABENE
E-JE

F1EK -2ZER-—TAEERTS
BUSHMISHRE CREAE)

H2BM —

() 2ZER-—=xBUNERBRIAENT
BRE

(i) WEBEUTERHNEE 2 HEER -
WAMEIREEESEEIRT
SERMENEE - LERMEE
WMIE BESBMIA: pgEE
TEEERMSIGENMSEHRE
MRS AE TAEIEERT
BEBHTISRE -

FIER - REE2MIATERSE
R ABE 2 AERN - EEERERA
BRE—AXZEEENHABERI
AEENEE -  LELEEERMTA
HitEREESR TANTISRE
HETHEFLIFABARZHBLR
& ARBRAREETAZEHZES -

WERMS ERITR BN EMEER
SRE R ETSREREREEE
BB R S (S « S A R A
SRTAMA A BEKEERIRERE
EER - GEERREIRENRS
B TR AR R A (AR o IR
FEER R B R A A RS B 15 S
6 I R ERFIE - EREEMEM
BYRMEIRE - EHEETN
FEFE % -

Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments
(continued)

(a) Financial instruments measured at fair value (continued)

(ii)

Determination of fair value

The Group measures fair values using the following fair value
hierarchy that reflects the significance of the inputs used in
making the measurements:

Level 1 — Quoted (unadjusted) market price in active markets for
identical instruments at the measurement date.

Level 2 -

(i) Quoted market price for identical or similar instruments
that are not active;

(i) Valuation techniques based on observable inputs, either
directly or indirectly, where all significant inputs are
observable from market data. This category includes
financial instruments with quoted prices in active markets
for similar instruments; or quoted prices in markets that
are considered less than active for identical or similar
instruments.

Level 3 — Valuation techniques using significant unobservable
inputs where the valuation techniques include one or more
significant inputs that are unobservable. This category includes
financial instruments that are valued based on quoted prices for
similar instruments where significant unobservable adjustments
or assumptions are required to reflect the differences between
the instruments.

Fair values of financial assets and financial liabilities that are
traded in active markets are based on quoted market prices
or dealer price quotations. For all other financial instruments,
the Group determines fair values using valuation techniques.
Valuation techniques include net present value, discounted
cash flow models and other valuation models. Assumptions
and inputs used in valuation techniques include risk-free and
benchmark interest rates, credit spreads and other parameters
used in estimating discount rates, bond price and foreign
currency exchange rates.
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(33) PAEBEFENEMIA (&)

(@) HUAAREEFENSHIA(E)

(ii)

AREENEE ()

AEERETTR IANQIABER
A& EANEETDENRN R ME Kis
H ERUEUESHNAEEMSH
B WAFEETRE RN ARG
Ao BRERMELNE ABIER
FRAIARTEAR ETHES KRG E
- MNEEENITAETAMBERNIG
SNZGHTHE T EAR K - i -
A B EE A B TISE R M A BUE
BORRAEMNERNTS  TEEE
RIS BRI E A —RIER A TR

AL TANBERAFTE —@EX
ZEFABEENTIERARE B
TR TABRGHEIERE - flmzs
RPEBUEOTETER R —%RFE
BMSHNES - ZEHANEERMIE
AERNBENHERS  FRERE
BARAHE S bFHARBREEE Wb
EEN AAHENERTRARER
BHINARRRERE - KHZHFED
FEROIAEK - N SOEBEE T
BREE o

IEIRAT (BRR) BRAF
CHINA CITIC BANK INTERNATIONAL LIMITED

Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments
(continued)

(a) Financial instruments measured at fair value (continued)

(ii)

Determination of fair value (continued)

The most common valuation techniques applied by the Group
to determine the fair value of financial instruments are from
interest rates and currency swaps, which are observable market
data with high reliability and do not require the significant
involvement of management’s judgement and estimation.
Observable prices and model inputs are usually available in the
market for listed debt and equity securities, exchange-traded
derivatives and simple over-the-counter (“OTC") derivatives
like interest rate swaps. However, the availability of observable
market prices and inputs varies depending on the products and
markets, and is prone to changes based on specific events and
general conditions in the financial markets.

Certain financial instruments need to be employed with
valuation techniques where one or more significant market
inputs involved are not observable. Examples of these financial
instruments are structured investments, OTC structured
derivatives and certain securities for which there is no active
market. For valuation models involving significant unobservable
inputs, a high degree of management judgement or estimation
is required to select the appropriate valuation model, determine
the expected future cash flows on the financial instruments
being valued, determine the probability of counterparty default
and prepayments, and select the appropriate discount rates.
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(33) AAEENENESHRIA(E)

(@) HUAAREEFENSHIA(E)
(iii) FE3ERE LA B ETEEH

Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments

(a)

(continued)

Financial instruments measured at fair value (continued)
(iii) Information about Level 3 fair value measurements

FABENEEBN
RNABEFEZHRBE
FEMEABENEIE Fair value
Significant measurement sensitivity
Valuation techniques unobservable inputs to unobservable inputs
Bi5E S Rensfnga TEFR R R ER RN R ERE N EEE T
SIHBENLAEE
Debt securities Discounted cash flow model Forecasted cash flows and Significant increase in
estimated risk-free rate the estimated risk-free rate would
resultin a lower fair value
BaE S PN 38 AR A FREHRRCR B {5t B L fa ) =R LM FE33) (v BURE DT
Equity securities Dividend growth model Forecasted dividend and Refer to sensitivity analysis
estimated risk-free rate in note 33(a)(iv)
e Note:

REIBRAABEMENEF LERZ
HF—REBRBURAREBEFARGBEEK
HNEREE - HI;‘FE@%E&W%L%?E

B R RZRXBOEENTS -

fﬁﬂ”]ﬁlt%%ﬁfﬁﬂﬁi%ﬁfﬁﬁﬂ °

Both of debt and equity securities under level 3 fair value
measurements are generally classified as financial assets at fair value
through other comprehensive income and are not traded in the active
market, accordingly, the fair value is estimated by reference to common
market valuation models.
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(33) PAEBEFENEMIA (&)

(@) HUAAREEFENSHIA(E)
(i) FE3ERGAABETBEEH ()

Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments

(continued)

(a) Financial instruments measured at fair value (continued)

(iiij) Information about Level 3 fair value measurements

(continued)
TRAETEIES E’J”&f‘tf‘iﬁf‘ % B 4) The following table shows a reconciliation between the
&gﬂiﬁﬁﬁgﬁﬁ'\]ﬁﬁﬁﬁ/ opening and the closing balance of fair value measurements in
Level 3 of the fair value hierarchy:
202156 A30H
At 30 June 2021
UARBET AR
2EKENEREE
Financial assets at fair
value through other aE
comprehensive income Total
ERES EnEH
Debt securities Equity securities
BETT BETT BT
EE Assets HK$'000 HK$'000 HK$'000
R2021F1818 At 1 January 2021 4,000 110,068 114,068
EA Purchases - 673 673
EE%] EBREA Transfer from level 1 23,383 - 23,383
BB IMERREX Gains less losses from dealing in foreign currencies 25 (17) 8
/MEEW@EF i) Changes in fair value recognised in other
RAEBEEY comprehensive income (23,408) (30,688) (54,096)
R2021%6 8300 At 30 June 2021 4,000 80,036 84,036
REERHENEENEA Total gains/(losses) for the period included in the
BRRTPERNNE income statement for assets held at the end of
(BX) 8% the reporting period recorded in:
EBMNEWE /(1B - Gains/(losses) from dealing in foreign currencies 25 (17) 8
REMZENETBERMOBLLE . Total losses recognised in other comprehensive
income (23,408) (30,688) (54,096)

IEIRAT (BRR) BRAF
CHINA CITIC BANK INTERNATIONAL LIMITED
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(33) AREEENESHRIA (Z) (33) Fair value measurement of financial instruments
(continued)
(@) UAAEEFENSEMIA(E) (@) Financial instruments measured at fair value (continued)
(iii) F3ERIA AL EETEER (B) (iii) Information about Level 3 fair value measurements
(continued)
2020912A31H
At 31 December 2020
AR EEF AL
2EUENSREE
Financial assets at fair
value through other Bz
comprehensive income Total
EBES BRES
Debt securities Equity securities
BT BT BETT
EE Assets HK$'000 HKS'000 HK$'000
#0051 818 At T January 2020 4000 108336 112,336
BEEREA Transfer from Level 2 40,843 - 40,843
RER TR W Gains recognised in the income statement - 4 4
REWZERGERERN Change in fair value recognised in other
AREEE comprehensive income (40,843) 1,686 (39,157)
7202012 A31H At 31 December 2020 4,000 110,068 114,068
REEBNHENEENEN Total gains for the year included in the
BakPEINREEE income statement for assets held at the end of
the reporting period recorded in
- BEMEN & - Gains from dealing in foreign currencies - 46 46
REB2ERS BN (BX)/ Total (losses)/gains recognised in other
W comprehensive income (40,843) 1686 (39,157)

TEC-FXEERE
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Notes to the Interim Financial Report — Unaudited

(33) AAEEFENESMIA(HE) (33) Fair value measurement of financial instruments
(continued)
(@ HUAAAREEEMNSEBIAE) (@) Financial instruments measured at fair value (continued)
(iv) AAEBEHHBERENSET{TS (iv) Sensitivity of fair values to reasonably possible alternative
# ﬁ'r?ﬁ‘ assumptions
FIBBARAR BEFTAHMEEKEG For the level 3 financial assets at fair value through other
E’Ji?&ﬁﬁ?(ﬁﬁﬁﬁ =) EAREE comprehensive income (equity securities), its fair value
ERBEAMAERLNYERITHERM is measured by using a valuation model to incorporate
SEIBENRERGE o TRETRTIN assumptions that are not based on observable market data.
ARnBEFTAR 1&%@4&’\_/\5']%3@2 The following table shows the sensitivity of level 3 fair value
ARABENGERE - REEA1THS measurements on the equity securities measured at fair value
EREP10%H M@Jﬁﬁﬁ N EER through other comprehensive income. The basis of 10% change
ENANMTFE L - EREIERE in reasonably possible alternative assumptions on risk-free
HES - AR REE R ﬁ@% rate will determine the favourable and unfavourable changes
RRE DT ARSI © on the fair value measurements. For level 3 debt securities,
no sensitivity analysis is provided as the impact is considered
immaterial.
202156 A30H
At 30 June 2021
A E A2 E W R
L EnE L Effect on other
Effect on income statement comprehensive income
BA (RF) BA (FF)
Favourable (Unfavourable) Favourable (Unfavourable)
BETT BETT BETR BETR
HK$'000 HK$'000 HK$'000 HK$'000
BE Assets
IAAREETAEM  Financial assets at fair value through other
ZHEABENEEEE  comprehensive income
—BHEHF - Equity securities - - 5,607 (5,098)
20209124318
At 31 December 2020
R E A 2 F Uk aS  e
AUz TR R Effect on other
Effect on income statement comprehensive income
A (RH) B ()
Favourable  (Unfavourable) Favourable  (Unfavourable)
BETT BB AETT BETT
HKS$'000 HKS$'000 HKS'000 HK$'000
BE Assets
IUARBEESTAEM  Financial assets at fair value through other
ZHEBENEEMEE  comprehensive income
— ERES - Equity securities - - 8618 (7,835)
058] F{FR1T (EK) BRAE

CHINA CITIC BANK INTERNATIONAL LIMITED
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(33) AAEENENESHRIA(E)

(b)

URARBEUANIRNESMTI AN AER
BREEHAN - FTESRITAHUARER
FIBR - A BE 2021496 8308 M 20204
12A31EMARBEEZRNTAEREESY
EE °

()  HKAREEUI SRR = BEE
AEENEMEETIERRERS R
17 PRI[ITREM S BEEFR
BEPFERERBR -KRERSBITET
A o

R1T ~ RRIBITREM S BEETFR
AR BEIERRTEMNEEE -
W FREIE - Bt - lREERAR
BEMRE -

BEFERRBFNRABEELEE
BTSN R IR IRZ A5 R R #
FENEEE - WKERIEAREF
EfE - BESENEREE -

(i) HRAREBEUIIEHEHEE
BRTMEBERII  FIEEMAED
NARBEEZISIZRERH 2021
F6H308&2020F12 31BN AR

Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments

(b)

(continued)

Fair values of financial instruments not measured at fair value

All financial instruments are stated at fair value or carried at amounts
not materially different from their fair value at 30 June 2021 and 31
December 2020 unless otherwise stated.

(i) Financial assets not measured at fair value
The Group's financial assets mainly include cash; placements
with banks, central banks and other financial institutions;
loans and advances to customers; investments; and financial
derivative instruments.

The fair values of placements with banks, central banks and
other financial institutions are mainly priced at market interest
rates, and mature within one year. Accordingly, the carrying
values approximate the fair value.

The fair values of loans and advances to customers, taking into
account the relevant market interest rates and being mostly
priced at floating rates close to the market interest rate which
are mainly repriced within 3 months, approximately equals their
carrying amount.

(ii)  Financial liabilities not measured at fair value
All financial liabilities are stated at fair value or carried at
amounts not materially different from their fair values at 30 June
2021 and 31 December 2020, except for loan capital which is

BES I TAMERMEALR shown below:
202196 H30H
At 30 June 2021
IRES%
Carrying AREE F1BR F2BR EEY=5
amount Fair value Level 1 Level 2 Level 3
BETT BT T BT T BT T BET T
HK$'000 HK$'000 HK$’000 HK$’000 HK$’000
SEasE Financial liabilities
BHER Loan capital 3,864,078 4,160,691 4,160,691 - -

SEC-ENEERS |059
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(33) AAEENENESHRIA(E)

(b) UAREBEUAMIRHNERIALIAEE
(#&)
(i) KAZEBEAISIRYZBEE (F)

Notes to the Interim Financial Report — Unaudited

(33) Fair value measurement of financial instruments
(continued)

(b) Fair values of financial instruments not measured at fair value
(continued)
(ii)  Financial liabilities not measured at fair value (continued)

2020F12A31H
At 31 December 2020

FRE®H
Carrying ~REE FIER FE2RER ER)=F
amount Fair value Level 1 Level 2 Level 3
BT T BT BETT BT T BT
HKS$'000 HK$'000 HKS$'000 HKS$'000 HK$'000

SRIAE Financial liabilities
BEFER Loan capital

3,855,374 4,116,794 4,116,794 - -

(34) REEHFNEE

(34) Assets pledged as security

202156 A30H 2020612 A31H
At 30June 2021 At 31 December 2020
BT T BT
HK$'000 HK$'000
REBERNEE Assets pledged as security
AR EBEFAEMEEKER Financial assets at fair value through other
SREEMEREEFRGGE) comprehensive income pledged
as statutory deposits (Note 1) 201,705 92,980
AR EBEFAEMEEKER Financial assets at fair value through other
TREENEREE (G2) comprehensive income pledged
for own liabilities (Note 2) 1,511,600 -
1,713,305 92,980
B Note:

(1) FREEHFERNEERBEATHNEININDIT
ER TR EREIRRAEE TR ©

2 #HZE2021F6H30H  BEHEEMEE
RGPERIERRINEBEEERBE
1,389,816,000 CE ST AEM B FEF ©

060 FIFIRT (EIFR) BIRAF
CHINA CITIC BANK INTERNATIONAL LIMITED

(1) The assets were pledged as statutory deposits by the overseas branches
of the Bank to the Office of the Comptroller of the Currency in the
United States.

(2) At 30 June 2021, the assets were pledged as “collateral” under
the sale and repurchase transactions for the secured liabilities of
HKS$1,389,816,000 which were included in other liabilities.



hERRF TSR T RE — R4

B
B

x

¢

(35 HEEE - BEREARE

(a)

RHFENRBEEERERE
NTEBREEXEREEAENAOEE
B

Notes to the Interim Financial Report — Unaudited

(35) Contingent assets, liabilities and commitments

(@) Contingent liabilities and commitments to extend credit
The following is a summary of the contractual amounts of each
significant class of contingent liability and commitment:

202156 A30H 2020612 A431H
At 30 June 2021 At 31 December 2020
BT T BT
HK$’000 HKS'000
BEEEEREM Direct credit substitutes 1,170,496 482,575
R SBEENNAER Transaction-related contingencies 758,987 977,663
HE 5 BHMHNKERE Trade-related contingencies 6,946,699 5,871,861
RRBEER Forward forward deposits placed 5,683,200 12,920,238
HAhAdE Other commitments:
— RITA R AUE -~ which are unconditionally cancellable or
EERANGERREER automatically cancellable
AU due to deterioration in the creditworthiness
of the borrower 86,225,335 89,362,475
— REEBEIESUAT — with an original maturity of not more than 1 year 4,332,078 4,017,915
— REEIAE1FULE —with an original maturity of more than 1 year 8,999,847 4,511,472
114,116,642 118,144,199
EERBMESE Credit risk-weighted amounts 9,198,648 7,254,665
Eﬁﬁﬁ%&ﬁ@%%ﬁiﬁfﬁﬁgm " BIE Contingent liabilities and commitments are credit-related

EMARER - EREMER

B MHEER

:.,\E’HW%&
HIE o B R AR %Zﬁiéﬂﬁ%ﬁkﬁf&fm
[RIERE - SNEBEEEES

instruments, which include forward forward deposits placed, letters
of credit, guarantees and commitments to extend credit. The risk

MEBIRMRELERFPHERMEAERRN
TR - AN BRBREEAREI SRR
B RENSBRLIFFEMRICRSRE -

RARstEEERBE INESENRR IR
0%Z150% (20204F12 A31H : 0% & 150%)
o

involved is essentially the same as the credit risk involved in extending
loan facilities to customers. The contractual amounts represent the
amounts at risk should the contract be fully drawn upon and the
client defaults. As the facilities may expire without being drawn upon,
the contractual amounts do not represent expected future cash flows.

The risk weights used in the computation of credit risk-weighted

amounts range from 0% to 150% (31 December 2020: 0% to 150%).
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(35) WEEE  REREE(E)

(b)

BAEYE

R2021F6 A30H - TERARIEE REA
FAFEARE R R B R NIREEERD
BARFEENT -

Notes to the Interim Financial Report — Unaudited

(35) Contingent assets, liabilities and commitments

(b)

(continued)

Capital commitments

Capital commitments mainly for projects and the purchase of
equipment outstanding at 30 June 2021 not provided for in the
financial statements are as follows:

202156 A30H 202012 A31H
At 30June 2021 At 31 December 2020
BETR AT
HK$'000 HK$'000
ERERETL Authorised and contracted for 140,735 177,150
(0 BEEERZENHETEME (c) Contingent liability in respect of legal claim
7202146 A30H & 20205F12 318 » A& The Group is not involved in any legal action that would be significant
B8 8 % KA ] g B H B Bk g & to the financial position of the Group as at 30 June 2021 and 31
RN BHERITE © December 2020.
(36) FABMEEEB/BRESMH (36) Non-adjusting post balance sheet event

KITR2021F7 A29H AT A(BEBRBE
= )E17 7 F{85600,000,0003 LAY K B FY
FRBREBIN-REREFS - EBEEK
©600,000,000ETLREIN — AR ERFEHREE
BERXSFABR AR EMEEREEIAH -
FHIEAB35% o

IEIRAT (BRR) BRAF
CHINA CITIC BANK INTERNATIONAL LIMITED

The Bank issued a US$600 million Basel Il compliant Undated Non-
Cumulative Subordinated Additional Tier 1 Capital Securities on 29
July 2021. The AT1 Capital Securities with a face value and principal
amount of USS600 million are perpetual and listed on the Stock
Exchange of Hong Kong Limited, and bear a coupon of 3.5% per
annum.
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(BB RIZIRASN - 1 LAE M R L)

TXHEQOQEVFENAEERZM AT BER T
ZREFETPERLBR N AR ERNRING
AABER - B EZERBEERENERM
E > WIRBEATHREMLCHEANOSE R
REVIRITHRERRS o /T BEFREMCH M IE
RiaeERMRMBITHRRRT B RELE
BBRDRIERT -

(A) MBRABE

Unaudited Supplementary Financial Information

(Expressed in Hong Kong dollars unless otherwise indicated)

The unaudited supplementary financial information set out in note (C)

to (J) below mainly covered additional detailed financial information

on customers loans and advances and risk management. Information

was largely prepared in accordance with the basis and requirements for

regulatory reporting purpose, and compiled based on the books and

records of the Bank and banking returns submitted to the HKMA. Certain

comparatives have been revised in order to align with the latest books and

records and banking returns submitted to the HKMA.

(A) Summary of financial position

202156 300 20206124318
30 June 2021 31 December 2020
BETT BT
REX /EX At period-ended/year-ended HK$'000 HK$'000
REERRBT Loans and advances to customers 239,862,553 220,096,434
EFERRBFEREEERL Expected credit losses on loans and advances to customers 2,815,913 2,440,456
BERR Total assets 406,750,980 392,898,688
RPhEER Total customers deposits 317,959,560 309,877,016
R Total equity 48,639,400 47,567,794
HL = Financial ratios
LR — B AR Common Equity Tier 1 (“CET1") capital ratio 12.2% 12.3%
—RERLE Tier 1 capital ratio 14.8% 14.8%
BERLE Total capital ratio 17.1% 17.2%
B Loans to deposits 75.4% 71.0%
BN EELRELE Loans to total assets 59.0% 56.0%
TORtEEL X (BEFFR) Average liquidity coverage ratio (for the half-year ended) 236.9% 248.2%
AR ALLE (BEFER) Cost to income (for the half-year ended) 43.3% 48.4%

(B) SRITHAMEHNEETRERSE

AEENEERBEFERXAERA
TR ERBEREHNIEERR
WK HEBRETAERTHHE L
www.cncbinternational.com R HY [ B & 17 7 |
BE - MIHNEEEEREALLFERS
WEBEBEET2EREMHOGRITE (K
) MBI BRI B K

(B) Regulatory disclosure statements available on the

Bank’s corporate website

The Group’s regulatory disclosure information is published by

using standard disclosure templates as specified by the HKMA

(‘Regulatory Disclosure Statement’) and that can be viewed in the

Regulatory Disclosures section of our Bank's corporate website www.

cncbinternational.com. The Bank's Regulatory Disclosure Statement,

together with the disclosures in the interim report, contained all the

disclosures required by the Banking (Disclosure) Rules issued by the

HKMA.
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REECZMHAYBER

Q) BEAXZE

() BEXRER

BEARRLEZREBESEREHOCGRITE
(BA) BRI MIE e §$}Eitt EREE
%%H’Jiﬁm CRATTREETHEA
BEEFE - NTRATRETEIFERE
5 R Ko T 5 R\ B ) L B NP R - T 36 A%

IRIER R RIBRA [ EAIEIRE] -

Unaudited Supplementary Financial Information

(C) Capital adequacy

(i) Capital base

Capital adequacy ratios (“CAR") comply with the Banking (Capital)
Rules issued by the HKMA. The CAR are computed on a consolidated

BIHYAR basis covering the Bank and some of its subsidiaries as required by

the HKMA. The Bank has adopted the “standardised approach” for
calculating the risk-weighted amount for credit risk and market risk

and the “basic indicator approach” for calculating operational risk.

202156 A30R 20205124318
At 30 June 2021 At 31 December 2020
BETT BETT
HK$'000 HKS'000
ERERE-RERAIARRE Common Equity Tier 1 (“CET1") capital instruments and reserves
ERBTAERMERRE—RERTAR  Directlyissued qualifying CET1 capital instruments plus
BRI & (E any related share premium 18,404,013 18404013
RERF Retained earnings 21,616,754 20,416,204
BERE Disclosed reserves 931,528 1,050,761
NRETRENE BRE-—RER CET1 capital before regulatory deductions 40,952,295 39,870,978
ERRE-RER: AERE CET1 capital: regulatory deductions
BHELERETLFIEAETE Deferred tax assets net of deferred tax liabilities 112,986 174,107
EEVEE (NREBELTERR) Other intangible assets (net of related deferred tax liability) 607,325 635,101
REESHIIREEDMEER Cumulative fair value gains arising from the revaluation of land and
AR EERT (REEARIEENE) buildings (covering both own-use and investment properties) 180,035 173822
—RBITRREERE Regulatory reserve for general banking risks 2,136,104 1,926,768
HERR Valuation adjustments 18,235 26,117
BEMTEIAGHNBEBEFHERE Debit valuation adjustments in respect of derivative contracts 162 2330
ERRE-RERLTHEAAE Total regulatory deductions to CET1 capital 3,054,847 2938245
LERE-RER CET1 capital 37,897,448 36,932,733
Bh-REX Additional Tier 1 (“AT1") capital
BIH—FER Additional Tier 1 capital 7,772,060 7,772,060
-REX Tier 1 capital 45,669,508 44,704,793
“RERIARRE Tier 2 capital instruments and provisions
BERZBEAREERD AR Qualifying Tier 2 capital instruments plus any related share premium 3,882,500 3,876,149
REBERMBEENTIRBENELN Reserve attributable to fair value gains on revaluation of holdings of
AREESHNERRE land and buildings 81,016 78220
BER-REA—RFITER Collective impairment allowances and regulatory reserve for general
GENEEEREERE banking risks eligible for inclusion in Tier 2 capital 3,404,458 3,234,537
HBRHEAN - REX Tier 2 capital base before deductions 7,367,974 7,188,906
ZRER EEEE Tier 2 capital: regulatory deductions
ZRERREERE Requlatory deductions to Tier 2 capital - -
“RER Tier 2 capital 7,367,974 7,188,906
X8R Total capital 53,037,482 51,893,699
RERIT (B BRAE

CHINA CITIC BANK INTERNATIONAL LIMITED
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Q) EBEXZZE(E)

(ii)

(iii)

(iv)

Unaudited Supplementary Financial Information

(C) Capital adequacy (continued)

BB I RE B KR (i) Risk-weighted amount
202156 H30H 20205128318
At 30June 2021 At 31 December 2020
BETT BETT
HK$'000 HK$'000
— ZERRB - Credit risk 278,863,245 270,817,417
— mizER ~ Market risk 15,709,538 15,412,575
- ZERR - Operational risk 14,983,338 15,048,263
309,556,121 301,278,255

EAXFRLER (iii) Capital adequacy ratios
202156 H30H 20205128318
At 30June 2021 At 31 December 2020
—LBRE-—REALE - CET1 capital ratio 12.2% 12.3%
— — BRI — Tier 1 capital ratio 14.8% 14.8%
—BEXRE - Total capital ratio 17.1% 17.2%

EAXIR (iv) Capital instruments

AEER LT RRE—RER  BIN—REXR
BERZHERT

and Tier 2 capital instruments.

The following is a summary of the Group's CET1, AT1 capital securities

20216 A30H 202012 B31H
At30June 2021 At 31 December 2020
BETT BT
HK$'000 HK$'000
RITRTHEERE-RELIR CET1 capital instruments issued by the Bank
Tk Ordinary shares:
BEITRAELBA12,111,121,5680  12,111,121,568 issued and fully paid ordinary shares 18,404,013 18,404,013
202156 A30H 2020F12B31H
At30June 2021 At 31 December 2020
BETT BT
HK$'000 HK$'000
BH—REXES Additional Tier 1 Capital Securities
[E18500,000,000E LA K BERIIERFETE  Undated non-cumulative subordinated capital
EERER (R20165F%T) securities with US$500 million (issued in 2016) 3,863,084 3,863,084
M {B500,000,000F LR K BRI IERFETE  Undated non-cumulative subordinated capital
BEXEH (R2018F31T) securities with US$500 million (issued in 2018) 3,907,328 3,907,328
7,770,412 7,770,412
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(@

(iv)

(v)

Unaudited Supplementary Financial Information

EXxZE (&) (C) Capital adequacy (continued)
BEARTE(E) (iv) Capital instruments (continued)
2021F6 A30R 20205124318
At 30 June 2021 At 31 December 2020
BETT BT T
HK$'000 HKS'000
“HREARTIR Tier 2 capital instruments
FITEIT Issued by the Bank
P2029F B EAF B R 54.625% © EfE - US$500 million Subordinated Fixed Rate Notes
500,000,000 LR & ERIE at 4.625% (due in 2029) 3,864,078 3,855,374

GAER
BERIZINSN - AR RS AT 8
WA AR BT & 052 EREE - &
ARBEGHTERAEETEHEEHT

ERAEBRERANTRATHAMBRF - M
BREMNABEAITRAITETHEAR - &
BaT

AITEBERITE (EAX) EE'\'J>>§%3C (1)
& S THIMBARIAGEERTEHAE

(v)

Basis of consolidation

Unless otherwise stated, all financial information contained in the
interim financial report is prepared according to the consolidation
basis for accounting purposes. The main difference between the
consolidation basis for accounting and regulatory purposes is that
the former includes the Bank and all its subsidiaries whereas the latter
includes the Bank and only some of the Group's subsidiaries, which
are discussed as follows:

The Bank is required under section 3C(1) of the Banking (Capital) Rules
to calculate its total capital on a consolidated basis in respect of the

7N following subsidiaries:

202156 A30H

At 30 June 2021
Total assets  Total equity
BETT BETT
MEBARER Names of subsidiaries TEER Principal activities HK$'000 HK$'000
ERERAR AR Carford International Limited NERE Property holding 41,479 18,565
RERITER (P E) BRAA CITIC Bank International (China) Limited RIT Banking 12,978,491 1,604,284
FiERERBER AR CITIC Insurance Brokers Limited R Insurance broker 520,184 508,129
BERBEANMBARRAA HKCB Finance Limited HERRE Consumer financing 6,200,474 649,369
SEERYBERAR Ka Wah International Merchant Finance e Inactive 2,160 2,160

Limited

RERIT(ET) BRAA The Ka Wah Bank (Trustee) Limited R Trustee services 3,685 3,685

066 HIFIRIT (EIFR) BIRAE
CHINA CITIC BANK INTERNATIONAL LIMITED
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(v)

EXRE (E)

REER(E)
RERBARBMEEEROMBERRHEH
BETENEERBIERES  MZFE
BERPFECRITE (BAX) RA) REFBR
TRIGP) BB RAER TR ERNASRE
Bm B 2 R OIARAT - st - RIBGRITE
(BAR)RRDEIFD - NTAGRE EREE
BHEEARI NBREATHERR

Unaudited Supplementary Financial Information

(C) Capital adequacy (continued)

(v)

Basis of consolidation (continued)

Subsidiaries not included in consolidation for regulatory purposes
are mainly nominee services companies that are authorised and
supervised by a regulator and are subject to supervisory arrangements
regarding the maintenance of adequate capital to support business
activities comparable to those prescribed for authorised institutions
under the Banking (Capital) Rules and the Banking Ordinance. The
following subsidiaries are deducted from the Bank’s capital base
under Part 3 of the Banking (Capital) Rules:

) PNCRCEE

Names of subsidiaries

BREART(REA) BRAF

RERIT(RE)BERARF
Security Nominees Limited
REBRSERBERAF
ERERREZRER AT
EREREEERARAA
ERERMBEERAERAA

Prosperous Century Global Bond
Fund SP (338 Prosperous Century
Global Investment Fund SPCH 5 )

Prosperous Century High Yield Bond
Fund SP (338 Prosperous Century
Global Investment Fund SPCH 5 )

EHRE (R R EER
ARAT]

The Hongkong Chinese Bank (Nominees)
Limited

The Ka Wah Bank (Nominees) Limited

Security Nominees Limited

Sino-Allied Development Limited

CNCBI Investment Holdings Limited

CNCBI Asset Management Limited

CNCBI Financial Consultant Limited

Prosperous Century Global Bond
Fund SP (held through Prosperous
Century Global Investment Fund SPC)
Prosperous Century High Yield Bond
Fund SP (held through Prosperous
Century Global Investment Fund SPC)
China CITIC Bank International Asset
Management (Shenzhen) Limited

202156 A30H
At 30 June 2021
Total assets  Total equity
BETT BETT
FTEEK Principal activities HK$'000 HK$’000
RIEEAMRE  Nominee services
3 (1)
RIBAMRHE  Nominee services 3,797 46
RIBAMRSE  Nominee services - -
BEER Inactive 10 10
WEER Investment holding 602,419 473,828
EEER Asset management 21,006 19,397
ARFIAFE  Notyet commenced
business 909 (5,549)
REES Investment fund
278,991 255,007
REES Investment fund
294,352 277,617
BEERE Asset management

HZE2021F6 A30BIHHR - KEEIWRE
WMEBAREST REEMSHWBEERE
HENAN - BRENLGE HRAEER -

BEAh - AERER A MK B AT R BEEM
EEMENGAHRENR  MARRESTM
SHERAHENR -

At 30 June 2021, no subsidiaries were included within both the
accounting scope of consolidation and the regulatory scope of
consolidation but for which the method of consolidation differs.

There are also no subsidiaries which are included within the regulatory
scope of consolidation but not included within the accounting scope
of consolidation.
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Unaudited Supplementary Financial Information

(D) BEFERRBRNSBER — RWE (D) Segmental information on loans and advances to
go customers — by geographical areas

202156 H30H

At 30 June 2021
EFEX BHEF HEEF E1MRE SE2RER EIRE
kB ERRBR ERRBR BHEE BHEE BHEE
Loansand Overdue loans Impaired loans BAERE BRERE BRER
advancesto andadvances andadvances Stage 1 ECL Stage 2 ECL Stage 3 ECL
customers  to customers  to customers allowances allowances allowances
BT BET T BETT BET T BETT BETT
HK$’000 HK$’000 HK$'000 HK$'000 HK$’000 HK$’000
B8 Hong Kong 156,355,490 3,189,835 3,303,687 300,926 25,686 1,553,966
BB A3 Mainland China 50,318,113 - 294,407 209,201 93,940 -
xE United States 9,527,172 - - 34,737 - -
s Singapore 4,330,354 - - 36,615 5,674 -
Hit Others 19,331,424 66,274 66,274 74,263 427,801 53,104
239,862,553 3,256,109 3,664,368 655,742 553,101 1,607,070

2020F12B31H

At 31 December 2020

EFER AMEF  REEF AL E LT BIBE
REF ERRBR ERRBHR TBEEE BEEE BHEEE
Loansand  Overdue loans  Impaired loans BREE BREE BRER
advancesto  andadvances  and advances Stage 1 ECL Stage 2 ECL Stage 3 ECL
customers to customers to customers allowances allowances allowances
BT BT BT BT BT BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BB Hong Kong 134,288,116 3,153,773 3,267,687 252,699 62,140 1,047,332
mEAM  Mainland China 49,681,995 - - 193,368 515,386 -
xE United States 9,276,279 - - 26,765 - -
¥ hni Singapore 4,693,656 - - 28,675 5 -
Hih Others 22,156,388 363,489 363,489 87,465 209 226,412
220,096,434 3,517,262 3,631,176 588,972 577,740 1,273,744

i@ AN BRI ZEFHMERED -

The above geographical analysis is classified by the location of the

VEEBRKRER - HEXS5HFRENTF
BXRM— T EREROEERRGEEER
TTHBERARIAS -

counterparties after taking into account the transfer of risk. For a
claim guaranteed by a party situated in a country different from the
counterparty, risk will be transferred to the country of the guarantor.
BHAE R N B R AR A3 A AR E R © Overdue loans and advances are loans that have been overdue for
more than three months.

BEFEPEREBFERENEPHEEE
EERMBENER

Impaired loans and advances are individually assessed loans which
exhibit objective evidence of impairment on an individual basis.

068 HIFIRIT (EIFR) BIRAF
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(E) AHEFERRER (E) Overdue loans and advances to customers
202156 A30R 2020 12A31H
At 30 June 2021 At 31 December 2020
EEFER HEPER
RBHEE R#msE
BAE ERaR
% of total % of total
loans and loans and
BETT advances to BETT advances to
HK$'000 customers HKS'000 customers
ERRBRAEDAEE The gross amount of loans and advances has been
overdue for periods of:
-3ERAULEZ6EA -6 months or less but over 3 months 84,671 0.04 66,950 0.03
-6EANLEETEF — 1 year or less but over 6 months 61,875 0.03 2,610,339 119
S1ERE - over T year 3,109,563 130 839973 038
3,256,109 1.37 3,517,262 1.60
BEARPHETLBR Secured overdue loans and advances 2,734,965 2,729,091
ERROHERRBR Unsecured overdue loans and advances 521,144 788,171
3,256,109 3,517,262

RBEREFAMETRRZTM  Market value of collateral held against

EHmmE the secured overdue loans and advances 2,985,938 2,995913
BHIEEBERER Expected credit losses allowances 1,593,639 1244814
BERBEEFAHNERRBHR - BHASHK Loans and advances with a specific repayment date are classified
FMEE®E - WREIRITIAKRERE - RIFIE as overdue when the principal or interest is overdue and remains
BARERIE o BV R HAME R - AERERA unpaid at the period end. Loans repayable on demand are classified
REEFGRAN - BERANDRIKREREN as overdue either when a demand for repayment has been served
%/ SKEREBLERAEBINOIER on the borrower but repayment has not been made in accordance
B MULERFRHERR R it B EAR - 755 with the demand notice, and/or when the loans have remained
TEBBARR IR o continuously outside the approved limit advised to the borrower for

more than the overdue period in question.
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REEZ TR BER Unaudited Supplementary Financial Information

() AHMEFERRER(Z) (E) Overdue loans and advances to customers (continued)
HRBHEREER  AEEFENERE Eligible collateral held in respect of the overdue loans and advances,
EERHAnEIEREFHEDE - &8 ER® is “Eligible Physical Collateral” which mainly comprises real estate
BRTE NEIRN properties. The eligible collateral should generally satisfy the

following:

@ ZEEMNMERUMERESRAISE (@  The market value of the asset should be readily determinable or
iEENBE o can be reasonably established and verified.

(b)) “HEEFARMISHERB _FM5A (b) The asset is marketable and there exists a readily available
B ZEELE - secondary market for disposing of the asset.

© AITHBULEBERERNER M RE (€  The Bank's right to repossess the asset is legally enforceable and
BT EIE ERRER without impediment.

d) RITEEZERAHZEEITHEES (d)  The Bankis able to secure control over the asset if necessary.
o

7202146 A30H & 2020512 318 » AR17 There were no advances to banks and other financial institutions

I fE e HA AR 8 3 8 A AV ERTT R B & Bl g which were overdue for over three months at 30 June 2021 and 31

B o December 2020 respectively.

070 HIFIRAT (EIFR) BIRAF
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(F) SEAEH

Unaudited Supplementary Financial Information

(F) Rescheduled loans

202166 A30H 202012 A31H

At 30 June 2021 At 31 December 2020
HEFEX EEFER
REBREE NEFRsE
ERES ERES
% of total % of total
loans and loans and
BET T advances to BT T advances to
HK$’000 customers HKS$'000 customers
REHER Rescheduled loans 4,433 0.002 4,903 0.002

REHEE TR ERAR RN 2 L
NINERER ML T R B ERK EAERGTE
MVEA TR - S5 LIS RT MR SR AN SR E
SWIF—MREEER - FPEAERSHIR
Hig s BAR83 (8 A I S AT E(E) E fm) 8
HRZATK

202156 A30H K%2020%12 A31H » R&E
B B EARRIT M E A B BRI -

Rescheduled loans are those advances which have been restructured
or renegotiated because of a deterioration in the financial position
of the borrower, or the inability of the borrower to meet the original
repayment schedule and for which the revised repayment terms are
non-commercial to the Group. Rescheduled loans to customers are
stated net of any advances that have subsequently become overdue
for over three months and are reported as overdue advances in note

().

There were no advances to banks and other financial institutions
which were rescheduled at 30 June 2021 and 31 December 2020
respectively.

(G) BEEE (G) Repossessed assets
202156 H30H 20201231 H
At 30June 2021 At 31 December 2020
BT T BT T
HK$'000 HKS$'000
BRAfARFPERR Included in loans and advances to
B E A ARIEF customers and other accounts 81,167 54,166

LA 888 4202196 A30H K20204F12 A 31
BAEEEEMHETTISEE -

The amount represented the estimated market value of the
repossessed assets at 30 June 2021 and 31 December 2020
respectively.
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(H) BERRERE

B BRI A B 2 BIREE M A 2 5

HEENERN - X

FEeRERERERM

BIRIRITRBRABMRIEENTDEE ©
RERESEERBRAZTHNERISHTF
PrEBIZR st e 75 BR AV [ B AR B 1R (R Y
FRIEREARTRT DI 10%H) BI SR sk [ 20 5B 40

Unaudited Supplementary Financial Information

(H) International claims

International claim refers to the sum of cross-border claims in all

currencies and local claims in foreign currencies determined as based

on the calculation methodology specified in the HKMA's Return of

International Banking Statistics. International claims are on-balance

sheet exposures of counterparties which attributable to the country or

segment, after taking into account risk recognised transfer, constitute

™~ to not less than 10% of the aggregate claims are shown as follows:
2021F6830H
At 30 June 2021
FRITAABE
Non-bank private sector
FRT
SEKE Fem
ERKE Non-bank AR
R1T Official financial Non-financial o]
Banks Sector institutions private sector Total
BT T BT T BT BETR BETR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EEERK Developed countries 32,660,847 1,299,747 1,870,534 9,501,991 45,333,119
BEFHR L Offshore centres 8,713,819 54,156 14,690,965 54,302,072 77,761,012
HhEA of which Hong Kong 3,555,733 53,718 13,240,775 43,109,715 59,959,941
BEEPLAE Developing Asia-Pacific 34,388,651 10,455,032 9,579,889 50,903,217 105,326,789
HAE A of which Mainland China 30,712,701 10,442,438 9,062,278 47,610,014 97,827,431
202012 A31H
At 31 December 2020
FERITALAMSE
Non-bank private sector
JEIRTT
SREE e/
BHHIE Non-bank LA
SRIT Official financial  Non-financial k]
Banks Sector institutions  private sector Total
BT BETT BETT BB BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEREER Developed countries 39,453,287 12,547 1,881,172 9,299,523 50,646,529
BEEH L Offshore centres 6,601,830 57,092 12,705,306 51,303,818 70,668,046
HhEE of which Hong Kong 2,299,845 56,694 11,951,907 35,930,168 50,238,614
BRPLAE Developing Asia-Pacific 31,866,827 6,025,006 9,943,862 52,293,741 100,129,436
HAhE R of which Mainland China 27,800,973 6,012,021 9,421,396 49,363,211 92,597,601
RERIT (B BRAE

CHINA CITIC BANK INTERNATIONAL LIMITED
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() AR () Mainland Activities
N EB R IEASREHIFRITISEFH Mainland Activities are Mainland China exposures to non-bank
iR ESE - LTIRBEE2E B RS counterparties and their categories and the type of direct exposures
BHMTR)FMIERNWEBEN R EZRRTE 2 defined by the HKMA's Return of Mainland Activities.

EECN(SAR I

202156 A30H
At 30 June 2021

FBMRREA FBMRR RS
BE R WA RAR

On-statement Off-statement
of financial of financial
position position R
exposure exposure Total
BETT BETR BETR
HK$'000 HK$'000 HK$'000
(1) BREF - AREFFEROEER (1) Central government, central government-owned
HNBLARMAELE entities and their subsidiaries and joint ventures (JVs) 42,641,633 2,565,010 45,206,643
Q) HWHBRE - HHBMEROEER () Local governments, local government-owned
HEHWBARRAELE entities and their subsidiaries and JVs 15,352,719 1,428,362 16,781,081
() FEATELRIETEAML (3)  PRC nationals residing in Mainland China or other
PR E M entities incorporated in Mainland China and
REMBRAMEELE their subsidiaries and Vs 72,293,986 6,242,056 78,536,042
(4) TRELAEIEN (4)  Other entities of central government not reported
it RBFHE in item 1 above 6,899,520 359,410 7,258,930
(5 ARELMEIEN (5)  Other entities of local governments not reported
Ethit BT in item 2 above 814,396 431,214 1,245,610
(6) EEERARFENLE (6)  PRC nationals residing outside Mainland China or
BB AR entities incorporated outside Mainland China where
BRI the credit is granted for use in Mainland China 17,990,022 1,709,977 19,699,999
() EftmRagEss (7)  Other counterparties where the exposures are
RERMIERITR S considered by the reporting institution to be
HF 2 EBR non-bank Mainland China exposures 10,287,562 376,363 10,663,925
“E Total 166,279,838 13,112,392 179,392,230
EMHEREENEELS Total assets after provision 386,515,222
EEEBERNERABEAEERDE On-balance sheet exposures as percentage of total assets 43.0%
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()  Mainland Activities (continued)

20205124318
At 31 December 2020
HBMRRER BBMRAR
MER AR MERAE
On-statement Off-statement
of financial of financial
position position FaEs
exposure exposure Total
BETT BETT BETT
HK$'000 HKS'000 HKS'000
(1) RREFT - PREBFEROEER (1) Central government, central government-owned
HItBARINAEME entities and their subsidiaries and joint ventures (JVs) 43,823,286 1574677 45,397,963
Q) WHBM HFBFEROEER () Local governments, local government-owned
EMBRAMAERE entities and their subsidiaries and JVs 13,544,993 1,137,829 14,682,822
) BATELRKERENM (3)  PRCnationals residing in Mainland China or other
PR (R entities incorporated in Mainland China and
REMBRARANGELE their subsidiaries and Vs 61,145,868 6,897,397 68,043,265
(4 TRELREIER (4)  Other entities of central government not reported
it REFT#E initem 1 above 7,734,779 49,607 7,784,386
(5 TRELREIEN (5)  Other entities of local governments not reported
ity H TR in item 2 above 1,069,403 25,591 1,094,994
(6) EEEARPENLE (6)  PRC nationals residing outside Mainland China or
BB AR entities incorporated outside Mainland China where
R EBEINL LIS the credit is granted for use in Mainland China 17,851,446 1,058,969 18910415
(7) EftmBERERs (7). Other counterparties where the exposures are
HERHHERITR S considered by the reporting institution to be
HFzER non-bank Mainland China exposures 9,690,212 56,884 9,747,096
ok Total 154,859,987 10,800,954 165,660,941
EMREREEHEELE Total assets after provision 379,702,621
BEBERNARAEEEEERHE On-balance sheet exposures as percentage of total assets 40.8%

IEIRAT (BRR) BRAF
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(a)

Risk management

The Group manages its risks under the oversight of the Board of
Directors and its delegated committees. The Risk Management Group
("/RMG") has been entrusted with the ongoing responsibilities of
driving and implementing the Group's risk management framework
and governance encompassing the identification, quantification,
monitoring, reporting, and mitigation of the risks to which the Group
is exposed.

The Group adopts the Standardised Approach for credit and market
risk measurement, and the Basic Indicator Approach for operational
risk measurement. The Group has established policies, procedures
and processes to identify and set appropriate risk limits, as well as
to analyse, control and monitor these risks. The Group continually
strives to enhance its risk management framework and infrastructure
in keeping with the market, product offerings and international best
practices. The Group's internal auditor performs regular independent
audits to ensure due compliance with internal policies and regulatory
requirements.

The Group manages the following main types of risk:

Credit risk management

Credit risk is the risk of financial loss due to the failure of a customer
or counterparty to fulfill its contractual obligations. Credit exposure
principally arises in loans and advances, debt securities, treasury bills
and trading derivatives, as well as in the credit risk from financial
arrangements in off-balance sheet financial positions such as loan
commitments. The Group has developed standards, policies and
procedures to measure, monitor and mitigate the risk of its lending
business. The policies and procedures are reviewed as required, to
respond quickly to the changing market environment and to better
reflect the risk factors for the Group's credit considerations.

Throughout the first half of 2021, the Group continues to enhance
its risk management framework and internal control practices by
solidifying its three lines of defence, promoting risk culture and
reviewing its risk appetite and policies to ensure its compliance with
regulatory requirements. Various risk management enhancement
projects and initiatives are underway to keep pace with the
evolving regulatory landscape and increasingly stringent regulatory
requirements. These projects included Initial Margin Standard for non-
centrally cleared over-the-counter derivatives, Standardized Approach
to Counterparty Credit Risk, and Basel Il reform on the calculation of
risk-weighted assets for credit risk. Furthermore, the Group continues
to enhance the existing risk governance, risk limit control process,
reporting, disclosure and variance analysis on its risk framework and
metrics.
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(J) Risk management (continued)

(@) Credit risk management (continued)

Credit risk is controlled and managed by the Risk Management Group
("RMG") under the oversight of the Credit Committee, and is reported
to the Credit & Risk Management Committee (“CRMC") at the board
level on a quarterly basis. These committees provide appropriate
oversight of the Group's risk management practices by defining the
Group's policies and risk appetite, and providing the RMG with the
means to implement measures to mitigate credit risk arising from the

Group's adopted strategy.

Credit risk embedded in products is identified and measured
in product programmes and on-going review and assessment
process. Credit risk pertaining to individual customers is identified
and measured by credit officers utilising internal risk rating models.
Credit applications are approved by credit officers under delegated

authorities or by the Credit Committee.

The Group mitigates credit risk by taking collateral and entering into
offsetting or netting agreements with borrowers and counterparties,
as the case may be, should such clauses and agreements be legally

established and enforceable.

Concentration of credit risk exists when changes in geographic,
economic or industry factors similarly affect groups of counterparties
whose aggregate credit exposure is material in relation to the Group's
total exposures. The Group's portfolio of financial instruments is

diversified among industry and product sectors.

Credit risk for treasury transactions is managed in the same way as the
Group manages its corporate risk. Risk grading is applied to the debt

issuers and the counterparties, with individual credit limits set.

Credit and counterparty risks related to countries and financial
institutions are assessed and monitored regularly according to the
Group's Country Risks and Financial Institution Risks policies. The
policies are implemented together to effectively assess and control
credit limits and tenors made available to the respective financial

institutions under an umbrella country risk limit for each country.
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(a)

Risk management (continued)

Credit risk management (continued)

The Group applies the same credit policy in respect of contingent

liabilities as in respect of financial instruments recorded on the

statement of financial position, based on loan approval procedures,

use of limits to reduce risk and monitoring. Credit risk is also mitigated

by obtaining collateral in the form of pledged assets and guarantees

from borrowers and third parties.

(i)

Credit quality

The Group has adopted a granular 24-grade internal risk rating
system (Grades GO1-G21 for performing financial assets and
Grades G22-G24 for non-performing financial assets) that maps
to external credit rating agencies’ rating scales. The integration
of this framework into the Group’s reporting structure has
enabled more granular credit risk reporting, thus enhancing the
internal management. The risk rating are assigned according to
differing customer segments (manufacturing, trading, property
development/investment, etc.) which enables the ranking of
the credit quality of each customer and the governing of the
credit exposure for individual customers or counterparties.
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) RRERE) (J) Risk management (continued)
(@) EEERRERE (&) (@) Credit risk management (continued)
(i) EEEZXE(E) (i)  Credit quality (continued)
BUREPHRRTRE S ETEBHR Customers' risk ratings are reviewed regularly and amendments,
A WiIRFEERKEBNR - THEK where necessary, are implemented promptly, particularly
BHmBEAT  AEENELZES in times of fluctuating market conditions. The Group also
BETHERRSEMNEER (BIRRFTR maintains a committee to regularly oversee weaker credits
ABGIOEGUH) MEEAEBE A (which have lower risk ratings of G19-G21) to preserve the
BB X - TRITAEERFRE Group's quality portfolio. The table below outlines the Group's
ERE RN EEMETR rating scale benchmarked against external credit agencies:
BEECAIFR

Reference ECAI Rating

EH AR BE REER EEER  THHSB
Obligor Grade Moody's S&P Fitch Rating Description
GO Aaa AAA AAA ERRRREFAERSNEUNKES - BRI RA A BMEERR

FROBHRFOBERT - AZNERRRKYARE -

Obligations are judged to have the highest intrinsic, or standalone, financial
strength, and thus subject to the lowest level of credit risk absent any possibility of
extraordinary support from an affiliate or government.

G02 - G4 Aal/Aa2/ha3  AAH/AAAA-  AAH/ANAA- BEERRARFEEESNBUNKEN  METEENERARRBE
REBFTHAERT  AZHERRRFDE -

Obligations are judged to have high intrinsic, or standalone, financial strength, and
thus subject to very low credit risk absent any possibility of extraordinary support
from an affiliate or government.

GO5 - GO7 A1/A2/A3 A+/AA- A+/A/A- Ei%%&i%di%ﬂﬁﬁlﬂ%%%&E\Jmﬁjﬁﬁ%fﬁfﬂ AEAT R B A A A R
SHANERLENERT  ASNERERARER -

Obligations are judged to have upper-medium-grade intrinsic, or standalone,
financial strength, and thus subject to low credit risk absent any possibility of
extraordinary support from an affiliate or government.

G08-G10 Baal/Baa2/Baa3  BBB+/BBB/BBB-  BBB+/BBB/BBB- ESAAAFAEFEHBUMNIKE N » BFER LB FLREEEER
= MEAENEREESBTRES S HNERTHAZNERER AR
J*g o

Obligations are judged to have medium-grade intrinsic, or standalone, financial
strength, and thus subject to moderate credit risk and, as such, may possess certain
speculative credit elements absent any possibility of extraordinary support from an
affiliate or government.

G11-G13 Bal/Ba2/Ba3 BB+/BB/BB- BB+/BB/BB- ERWAAAHEGREMIBINYBE N  AEATL A TR ERES
PFREBHYHOERT  BeARRANERAR -

Obligations are judged to have speculative intrinsic, or standalone, financial
strength, and are subject to substantial credit risk absent any possibility of
extraordinary support from an affiliate or government.

IEIRAT (BRR) BRAF
CHINA CITIC BANK INTERNATIONAL LIMITED
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Risk management (continued)

(@) Credit risk management (continued)

(i) EEEZX(E) (i) Credit quality (continued)
BEECAIFR
Reference ECAI Rating

L INY B BEER EEER TR

Obligor Grade Moody's S&P Fitch Rating Description

G14-G16 B1/B2/83 B+/B/8- B+/8/B- ERERARTEBERMEUIBUNYBES - BARLRA EMEHEES
BREBHIXFNNERT - eAXBERER -
Obligations are judged to have speculative intrinsic, or standalone, financial
strength, and are subject to high credit risk absent any possibility of extraordinary
support from an affiliate or government.

G17-G18 Caal/Caa2 CCCH/CCC CCCH/CCC  BEHBRRAGEBREUIBUNABE S - BARREREHHARRK
REAEARFHIFEOERT  eAZFEERNERRR -
Obligations are judged to have speculative intrinsic, or standalone, financial
strength, and are subject to very high credit risk absent any possibility of
extraordinary support from an affiliate or government.

GI9REMT (aa3 Cc cc- ERHRAATAEREMRREYE - TERAEENIIIEL  BNE—F
B MA S EWRE TR ©

Special Mention Obligations are judged to have highly speculative intrinsic, and are likely in, or near,
default, with some prospect of recovery of principal and interest.

GO HREMT Ca e C EBRHRATTEERERENE - W B RITEERENIIEEZTELNM
g BNE—ENR M SEHREATR

Special Mention Obligations are judged to have highly speculative intrinsic, and are likely in, or very
near, default, with some prospect of recovery of principal and interest.

NFEBT C C C EBTRARE  BEEBELY - HRASIF SRR -

Special Mention Obligations are the lowest rated and are typically in default, with little prospect for
recovery of principal or interest.

G22 KR D D D % REEEBRDBHR

Substandard Substandard. In accordance with the Asset Quality Classification Policy.

GB3 A D D D A REBEEEERNBYR

Doubtful Doubtful. In accordance with the Asset Quality Classification Policy.

VZE=FS D D D BX - REESEEZRNERE -

Loss Loss. In accordance with the Asset Quality Classification Policy.
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CHINA CITIC BANK INTERNATIONAL LIMITED

) RRERE) (J) Risk management (continued)
(@) EEERRERE (&) (@) Credit risk management (continued)
(i) EEEELR (ii)  Exposure of credit risk
REEARZNEERRE LR - K&t The maximum exposure to credit risk at the end of the reporting
REMFENERRIEMERRE period, without considering any collateral held or other credit
- RMBRARAERTEEEREER enhancements, is represented by the carrying amount of each
HBREMREEREENERESRE - 5 financial instruments in the statement of financial position and
SRk ERBMNT off-balance sheet financial instruments after deducting any
impairment allowances. A summary of the maximum exposure
is as follows:
202196 H30H 202012 A31H
At 30 June At 31 December
2021 2020
BET T BT
HK$’000 HKS$'000
e RERIT ~ ARIBITR Cash and balances with banks, central banks
Hith & RBBRET and other financial institutions 18,998,911 32,571,718
EIRTT ~ PRIBITREM SR Placements with and advances to banks, central
BT R R 2R banks and other financial institutions 38,714,203 28,969,830
AR EEFABENSHEE Financial assets at fair value through profit or loss 6,041,946 2,649,076
TESRTIE Derivative financial instruments 8,712,890 14,378,601
BEPERRBHK Loans and advances to customers and
other accounts 245,956,037 226,453,449
AR EBEFAEMEEWEZEAR Financial assets at fair value through other
TREE comprehensive income 85,478,446 84,840,800
BRI E Amortised cost investments 53,356 48,493
WEEREEMEEE Financial guarantees and other credit-related
B EE contingent liabilities 14,559,382 20,252,337
BEYAERAMEEE Loan commitments and other
B Ay e credit-related commitments 99,557,260 97,891,862
518,072,431 508,056,166
HEEBEENEEROMHTREERN Further detailed analyses of the credit quality of financial
E—FH WTE 3| EA%%%%@ﬁ}EE]ﬁ% assets by credit quality and stage distribution are provided
B RBIFEO) @)Vl in the note J(a)(vii) of the financial statements.
RERIT (B BRAE
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(J) Risk management (continued)

(@) Credit risk management (continued)
(iii) Master netting arrangement

The Group enters into enforceable master netting arrangements
with counterparties. If an event of default occurs, all outstanding
transactions with the counterparty are terminated and all
amounts outstanding are settled on a net basis. Except for
the event of default, all outstanding transactions with the
counterparty are settled on a gross basis and generally do not
result in offsetting the assets and liabilities in the statement of
financial position. The Group discloses information for financial
statement users to evaluate the effect or potential effect of
netting arrangements, including the rights of set-off associated
with the Group’s recognised financial assets and recognised
financial liabilities, on the Group's financial position.

202156A30A
At 30 June 2021
P T
MFESRIE Related amounts that are not offset
Derivative financial in the statement of financial position
instruments presented SRIE  HERLENF
in the statement of Financial  Cash collateral bk
financial position instruments received Net amount
BETR BRI BRI BETR
HK$'000 HK$'000 HK$'000 HK$'000
SREE Financial assets
— TS BT A (F1600) - Derivative financial instruments (note 16(b)) 8,712,890 (4,084,232) (871,528) 3,757,130
SRAE Financial liabilities
— TS BTA (i 16(0) - Derivative financial instruments (note 16(b)) 8,500,096 (4,084,232) - 4,415,864
20208128318
At 31 December 2020
EERRRENER EBBRAZNSBEHENAESE
ML BTA Related amounts that are not offset
Derivative financial in the statement of financial position
instruments presented SBTIE  FEAHER
in the statement of Financial Cash collateral FE
financial position instruments received Net amount
BETT BETT BB BETTL
HKS'000 HK$'000 HK$'000 HK$'000
SREE Financial assets
—fTE2BT A (FE160)) - Derivative financial instruments (note 16(b)) 14378601 (7335314) (1648722) 5,394,565
SRARE Financial liabilities
— I ERTA (Mik1eb) - Derivative financial instruments (note 16(b) 15,160,283 (7335314) . 7824969
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(a)

Risk management (continued)

Credit risk management (continued)
(iv) Mitigation of credit risk - Collateral and other credit

enhancements

The Group is dedicated to mitigating credit risk, and this takes
many forms. In general, risk to the Group's ultimate credit
exposure is mitigated by recognised collateral and credit risk
enhancement. The Group continuously seeks to enhance its
level of credit risk mitigation.

The principal collateral received to secure loans and advances
includes mortgages, cash collateral, equities listed on a main
index/recognised exchanges, accounts receivable assignments,
standby letters of credit and listed debt securities acceptable
to the Group. In some cases, depending on the customer’s
position and the types of credit products, some loans may be
granted and backed by corporate or personal guarantees only.

The Group has guidelines on the acceptability of specific classes
of collateral or credit risk enhancements accompanied by the
determination of valuation parameters. Such parameters are
expected to be conservative and reviewed regularly. Security
structures and covenants (financial and non-financial) are
subject to regular review to ensure they comply with the
stipulated conditions. The collateral is important to mitigate
credit risk, but it is the Group's policy to assess the repayment
ability of individual customers or counterparties rather than just
solely relying on securities.

The Group's collateralised credit risk at 30 June 2021 and 31
December 2020, excluding impaired exposure, is broken down
as follows:

202156 A30H 2020512 A31H
At 30June 2021 At 31 December 2020
BETRT BT
HK$'000 HK$'000
SERRBFEBREFEERS Lower of gross loans and advances and
BMEEER M REMmERRA fair value of collateral and other credit
MAREENECREESR enhancements held against financial assets
that are:
— 8B RHIRE - neither past due nor impaired 99,234,889 98,874,080
— R ERE - past due but not impaired 1,771,066 1,866,376
101,005,955 100,740,456

IEIRAT (BRR) BRAF
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(a)

Risk management (continued)

Credit risk management (continued)

(v)

(vi)

Portfolio management and risk concentration

Portfolio management

As part of the Group’s portfolio management practices, a
Risk-based Pricing Model has been adopted with the aim of
improving the overall return for the Group, after taking into
account the risks of the customers and facilities, and thus the
capital required to support the loan exposure and other costs.
Stress tests on the Group's credit risk are conducted regularly.
The result is approved by the relevant committees and is
endorsed by the Board through the CRMC.

Risk concentration

The Group sets various risk limits to control and monitor its
exposure to individual counterparties, countries, industries,
intragroup exposures and loan portfolios to avoid excessive risk
concentration.

Concentration of credit risk exists when changes in geographic,
economic or industry factors affect groups of linked
counterparties whose aggregate credit exposure is material in
relation to the Group's total exposures. The Group's portfolio of
financial instrument is diversified along industry and product
sectors.

Expected credit losses measurement

ECL allowances are recognised on all financial assets that
are debt instruments classified either as amortised or fair
value through other comprehensive income and for loan
commitments and financial guarantees that are not measured at
fair value through profit and loss. The ECL allowances represent
an unbiased scenario that is determined by evaluating a range
of possible outcomes, the time value of money and reasonable
and supportable information about past events, current
conditions and future economic conditions. Forward-looking
information is explicitly incorporated into the estimation of
ECL allowances and expert judgement on economic forecasts
becomes one of the important factors to the ECL.
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(a)

Risk management (continued)

Credit risk management (continued)
(vi) Expected credit losses measurement (continued)

Measurement of ECL

ECL allowances are measured at amounts equal to either:
(i) 12-month ECL; or (ii) lifetime ECL for those financial
instruments which have experienced a significant increase in
credit risk ('SICR') since initial recognition. The calculation of
ECL allowances is based on the expected value of probability-
weighted scenarios with a combination of upside, base and
downside scenario(s) to measure the expected cash shortfalls,
discounted at the effective interest rate. A cash shortfall is the
difference between the contractual cash flows that are due and
the cash flows that the Group expects to receive. The calculation
of ECL allowances for Stage 3 is based on probability-weighted
recovery amount from an impaired financial asset and is
determined by evaluating a range of possible outcomes and
time value of money.

The key inputs in the measurement of ECL allowances for Stage
1 and Stage 2 are as follows:

The probability of default ("PD") is an estimate of the
likelihood of default over a given time horizon;

- The loss given default ("LGD") is an estimate of the loss
arising in the case where a default occurs at a given time;
and

- The exposure at default ("EAD") is an estimate of the
exposure at a future default date.
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(a)

Risk management (continued)

Credit risk management (continued)
(vi) Expected credit losses measurement (continued)

Stage transfer

Stage 1 is comprised of all non-impaired financial assets
which have not triggered a SICR since initial recognition.
Their credit risk continuously monitored by the Group and in
assessing whether credit risk has increased significantly, the
Group compares the risk of a default occurring on the financial
instruments as at the reporting date, with the risk of a default
occurring on the financial instrument as at the date of its initial
recognition.

Stage 2 is comprised of all non-impaired financial assets
which have triggered a SICR since initial recognition. The
Group recognises lifetime ECL for stage 2 financial assets. In
subsequent reporting periods, if the credit risk of the financial
assets improves such that there is no longer a SICR since initial
recognition, then the Group reverts to recognising 12 months
of ECL as the financial assets have transferred back stage 1.

Stage 3 financial assets are those that the Group has classified as
credit-impaired. The Group recognises lifetime ECL for all stage 3
financial assets. The Group classifies financial assets as impaired
when one or more events that have a detrimental impact on
the estimated future cash flows of the financial assets have
occurred after its initial recognition. Evidence of impairment
includes indications that the borrower is experiencing
significant financial difficulties, or a default or delinquency has
occurred.

For purchased or originated credit-impaired financial assets that
are credit-impaired on initial recognition, their ECL allowances
are always measured on a lifetime basis.

As described above, and subject to using a maximum of a
12-month PD for financial assets for which credit risk has not
significantly increased, the Group measures ECL considering the
risk of default over the remaining life of the financial instrument,
even if, for risk management purposes, the Group has the right
to consider a longer period.
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) RRERE) (J) Risk management (continued)
(@) EEERRERE (&) (@) Credit risk management (continued)
(i) FBEEEEXHE (E) (vi) Expected credit losses measurement (continued)
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Significant increase in credit risk

An assessment of whether the financial instruments have
experienced SICR since initial recognition is performed at each
reporting period by considering the change in the risk of default
occurring over the remaining life of the financial instrument.
The assessment is rule-based, unbiased and forward-looking,
and considers all reasonable and supportable information,
including information about past events, current conditions and
future economic conditions.

The financial instruments will be considered to have significant
increase in credit risk when:

(@  The contractual payments of the instruments are with
more than 30 days past due; or

(b)  The credit rating of the financial instrument has been
gone down by 5 notches since initial recognition; or

(c)  The financial instruments have been classified as special
mention.

Forward-looking information incorporated in the ECL models

The assessment of SICR and the calculation of ECL both
incorporate forward-looking information. The Group has
performed historical analysis and identified the key economic
variables impacting credit risk and expected credit losses for
financial assets.

These economic variables and their associated impact on
the PD, EAD and LGD vary by financial instrument. Expert
judgement has also been applied in this process. Forecasts of
these economic variables (the 'base economic scenario’) are
provided by the Group's economists and include consideration
of a variety of actual and forecast information from internal
and external sources. The Group formulates a ‘base case’ view
of the future direction of relevant economic variables as well
as a representative range of other possible forecast scenarios
including 1 upside and 3 downside forecast scenarios.
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(a)

Risk management (continued)

Credit risk management (continued)
(vi) Expected credit losses measurement (continued)

Forward-looking information incorporated in the ECL models
(continued)

In particular, the base scenario represents the most likely
scenario of continuing the current economic situation; carrying
a weight of 55% (2020: 55%); the upside scenario, namely
benign, represents likelihood of improvements to the current
economic situation; carrying a weight of 10% (2020: 10%); and
the downside scenarios, namely, mild, medium and severe
represents the likelihood of economic downturn of different
severities, carrying a weight of 10%, 20% and 5% (2020: 10%,
20% and 5%) respectively. The economic forecasts are reviewed
regularly to reflect the latest economic conditions. The ECL
recognised in the financial statements reflect the probability
weighted outcomes of a range of possible scenarios above and
management continuously assess the appropriateness of the
provision made against the borrowers concerned taking these
information into consideration. If any adjustment in provision is
deemed necessary, management overlay(s) would be applied
to ensure conservativeness.

The Base scenario

The Group's Base Scenario is characterised by gradual growth
across the globe over the forecast period of 2021 - 2025. Global
economic growth is expected to gradually recover in these five
years with rebound in real demand, economic activities and
trade, as well as vaccine inoculations eventually ending the
COVID-19 pandemic.

Mainland China GDP growth is forecast to maintain strength
over the forecast period, as solid expansion in economic
activities will be sustained as a result of robust retail sales,
increasing fixed asset investment, strong exports, and
recovering domestic demand.

Hong Kong's economy is expected to rebound strongly due to
rising vaccination rates, relaxation of the government’s virus —
containment measures, increasing demand of exports and fixed
capital investment. Solid recovery will continue as normalcy is
gradually restored.

Unemployment rates have declined in most economies
including Mainland China and Hong Kong, on the back of the
rebound from the COVID-19 pandemic induced economic
downturn. The unemployment rates are expected to drop but
unlikely to return to the pre-pandemic levels in the short term.
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(a)

Risk management (continued)

Credit risk management (continued)
(vi) Expected credit losses measurement (continued)

Forward-looking information incorporated in the ECL models
(continued)

The Benign Scenario

The Benign Scenario is a slight deviation from the Base
Scenario in the positive direction, with the global economy
expanding at a slightly faster-than-expected pace and other key
economic indicators displaying slightly better-than-expected
improvements.

The Mild Scenario

The Mild Scenario is s slight deviation from the Base Scenario
in the negative direction, with the global economy expanding
at a slightly slower-than-expected pace and other key
economic indicators displaying slightly worse-than-expected
improvements.

The Medium Scenario

The Medium Scenario is in between the Base Scenario and the
Severe Scenario, with the global GDP growth rate and other key
economic indicators standing at the medium points between
those of the two scenarios.

The Severe Scenario

Under the Severe Scenario, the global economy falls into a
recession as a result of the persistent COVID-19 pandemic
with vaccines proving ineffective to the virus mutations, low
vaccination rate resulting delayed in border re-open, escalating
China = US and global economic and trade conflicts, sharp
economic downturn in the US and China, and intensified
geopolitical tensions. GDP is forecast to contract substantially
in most of the advanced economies, including Hong Kong,
and Mainland China will experience a marked deceleration.
Consequently, equity markets experience sharp corrections,
commodity prices plunge, and unemployment rates rise
considerably.
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(a)

Risk management (continued)

Credit risk management (continued)
(vi) Expected credit losses measurement (continued)

Definition of default and credit-impaired assets

The Group defines a financial asset as in default when
contractual repayment of principal or payment of interest is
past due more than 90 days or fulfill certain assessment criteria
as defined in the Asset Quality Classification Policy.

Moreover, in assessing whether a borrower is in default, the
Group considers various indicators comprising: (i) qualitative —
such as in breach of financial covenant(s), deceased, insolvent
or in long-term forbearance; (i) quantitative — such as overdue
status and non-payment on another obligation of the same
issuer to the Group. These criteria have been applied to all
financial assets held by the Group and are consistent with the
definition of default used for internal credit risk management
purposes. The default definition has been applied consistently
to model the PD, EAD and LGD throughout the Group's
expected loss calculations. The Group considers a financial asset
to be in default when contractual repayment of principal or
payment of interest is past due more than 90 days.

A financial asset is no longer considered in default when all past
due amounts, including interest, have been recovered, and it is
determined that the principal and interest are fully collectible
in accordance with the original or revised contractual terms of
the financial assets with all criteria for the impaired classification
having been remedied.
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(a)

Risk management (continued)

Credit risk management (continued)

(vi)

(vii)

Expected credit losses measurement (continued)

Write-off

The Group writes off a financial asset in whole or in part, when
it has no reasonable expectations of recovering the financial
asset in its entirety or a portion thereof. Indicators that there
is no reasonable expectation of recovery include: (i) ceasing
enforcement activity; (ii) where the Group's recovery method
is enforcing collateral and the value of the collateral is such
that there is no reasonable expectation of recovering in full;
and (iii) debtors in state of insolvency. The ECL allowances
changed from HKD2,864.9 million as of 31 December 2020 to
HKD3,320.4 million as of 30 June 2021. It was mainly as a result
of the increase in provision for Stage 3 accounts. The Group will
continue to objectively and timely assess the ECL allowances
according to HKFRS 9 to ensure its sufficiency.

Credit quality of financial assets

The Group manages and monitors its risks, and has an Asset
Quality Classification Policy and Impairment Assessment Policy in
place to govern this aspect. The Group has a professional team
dedicated to handling recovery of non-performing loans, which
include loan restructuring, taking legal action, repossession and
disposal of collateral, etc.

Distribution of financial instruments to which the impairment
requirements in HKFRS 9 are applied, by credit quality and stage
distribution.
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) RRERE) (J) Risk management (continued)
(@) EEERRERE (&) (@) Credit risk management (continued)
i) ETHREENEEEZE (&) (vii) Credit quality of financial assets (continued)
2021F6A30A
At 30 June 2021
RE/ 4528
Gross carrying/notional amount
BHEE
BRE BAEE REFE
BE WE BaRk Credit ok ECL  Netcarrying
Strong  Satisfactory  Higherrisk impaired Total  allowances amount
BETL BETL BETL BETL BETL BETL BETL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ERIT PR|ITREMEE  Balances with banks, central banks and other
WER ST IREA A financial institutions at amortised cost 19,002,059 - - - 19,002,059 (3,148) 18,998,911
-F1K8 - Stage | 19,002,059 - - - || 19,002,059 (3,148) || 18,998,911
-EIk8 - Stage 2 - - - - - - -
- B3MEB - Stage 3 - - - - - - -
TR PRBIREMER  Placements with and advances to banks,
BENER RS TIRES central banks and other financial
AR institutions at amortised cost 38,636,171 83,241 - - 38,719,412 (5,209) 38,714,203
- E1fEB - Stage 1 38,636,171 83,241 - - || 38,719,412 (5209) || 38,714,203
- FIE - Stage 2 - - - - - - -
- E3BE - Stage 3 - - - - - - -
REETRBIRAMEIE  Loans and advances to customers and
REBRRA other accounts at amortised cost 153,915,642 81,255907 9,936,549 3,941,417 249,049,515  (3,093,478) 245,956,037
- E1JE8 - Stage 1 153,636,669 80,264,319 1,408,259 - |1235,309,247 (656,259) | [234,652,988
- E)MRE - Stage 2 278,973 991,588 8,528,290 - 9,798,851 (553,101) 9,245,750
- E3[EE - Stage 3 - - - 3,941,417 3,941,417 (1,884,118) 2,057,299
BRRARE Amortised cost investments 53,360 - - - 53,360 ) 53,356
Al - Stage 1 53,360 - - - 53,360 ) 53,356
- EIRE - Stage 2 - - - - - - -
- E3kE - Stage 3 - - - - - - -
B ENSBEREH Loan commitments and financial
(1) quarantee contracts (Note (i)) 106,651,334 126,000 21,454 - 106,798,788 (143,567) 106,655,221
- 1B -Stage 1 106,633,164 126,000 - - []106,759,164 (142,435) | (106,616,729
- - Stage 2 18,170 - 21,454 - 39,624 (1,132) 38,492
- E3kE - Stage 3 - - - - - - -
ag Total 318,258,566 81,465,148 9,958,003 3,941,417 413,623,134 (3,245,406) 410,377,728
AR BEFAEMRZE Financial assets at fair value through other
WareRERE comprehensive income
- B #EA () - Debt securities (Note (i) 82,274,942 3,203,504 - - 85,478,446 (218,544)
-F1KR - Stage 1 82,274,942 || 3,203,504 - - || 85,478,446 (45,314)
-EIRR - Stage 2 - - - - - -
- B3R - Stage 3 - - - - - (173,230)
ag Total 82,274942 3,203,504 - - 85,478,446 (218,544)
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) RRERE) (J) Risk management (continued)
(@) EEERRERE (&) (@) Credit risk management (continued)
i) ETHREENEEEZE (&) (vii) Credit quality of financial assets (continued)
20208124318
At 31 December 2020
RE/ 4548
Gross carrying/notional amount
BHEE
BRE BXRER EHFS
BE ME FmER Credit &8 ECL  Netcarrying
Strong  Satisfactory Higher risk impaired Total allowances amount
BETT BETT BETT BETT BETT BETT BETT
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000
ERT hRFITREMSER  Balances with banks, central banks and other
WER ST IRER A financial institutions at amortised cost 32,574,369 - - - 30574369 (2651) 32571718
- F1BE - Stage | 32,574,369 - - - || 32574369 (265) || 32571718
-EIk8 - Stage 2 - - - - - - -
- F3kE -Stage 3 - - - - - - -
ERT PR|TREMSE  Placements with and advances to banks,
BRENERRBTIRES central banks and other financial
AR institutions at amortised cost 28,689,080 291,719 - - 28,980,799 (10,969) 28,969,830
-E1KR ~Stage 1 28,689,080 291719 - - || 28980799 (10969) || 28,969,830
- BB - Stage 2 - - - - - - -
- £3BR - Stage 3 - - - - - - -
REETRBIRAMEEIE  Loans and advances to customers and
RABKA other accounts at amortised cost 140,150,613 74635210 10477689 3882251 209145763 (2692314) 226453449
- E1J88 - Stage 1 139,467,671 73,922,436 1,377,781 - 214767888 (589,755) || 214,178,133
- E)MRE - Stage 2 082,942 712,774 9,099,908 - 10,495,624 (577.740) 9,917,884
- F3KR - Stage 3 - - -1 388250 3882251 || (1524819 || 2357432
ERRARE Amortised cost investments 48,494 - - - 48494 (1) 48493
- BB - Stage 1 48,494 - - - 48,494 ) 48,493
- EIRE - Stage 2 - - - - - - -
- E3kR - Stage 3 - - - - - - -
B ENSBEREH Loan commitments and financial
(1) guarantee contracts (Note (i)) 102,279,249 1,400 - - 102,280,649 (126,654) 102,153,995
- 1B -Stage 1 102,259,344 1,400 - - 102,260,744 (125762) || 102,134,982
- FIBE - Stage 2 19,905 - - - 19,905 (892) 19013
- E3kE - Stage 3 - - - - - - -
g Total 303,741,805 74,928,329 10,477,689 3,882,251 393,030,074 (2,832,589) 390,197,485
DARBEGFARMEE Financial assets at fair value through
WareRERE other comprehensive income
- BBEF () - Debt securities (Note (ii) 82,647,079 2193721 - - 84840800 (158972)
-F1KR - Stage 1 82,647,079 2193721 - - || 84840800 42,713)
-EIRR - Stage 2 - - - - - -
- 3B - Stage 3 - - - - - (116,259)
ag Total 82,647,079 2,193,721 - - 84840800 (158972)
FRSERTT (EIRR) BRRA R

CHINA CITIC BANK INTERNATIONAL LIMITED
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(a)

EEEEHH Credit quality description

Risk management (continued)

Credit risk management (continued)

(vii) Credit quality of financial assets (continued)
Note:

(i) The notional amount of commitments and financial guarantee
contracts refer to those commitments and financial guarantees
which subject to impairment requirements under HKFRS 9.
Therefore, figures disclosed in the above do not agree with the
figures disclosed in note 35.

(ii) Debt securities measured at FVOC! are held at fair value at 30
June 2021. The expected credit losses allowances in respect of
debt securities measured at FVOCI are held within reserves.

(i) Classification of credit quality

The Group adopts the following internal risk ratings to determine
the credit quality for financial assets.

R EBETAR

Internal ratings

By Strong

WE Satisfactory
Bk Higher risk
ERE Credit impaired

G01-G12
G13-G16
G17-G21
G22-G24
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CHINA CITIC BANK INTERNATIONAL LIMITED

) RRERE) (J) Risk management (continued)
(@) EEERRERE (&) (@) Credit risk management (continued)
viii) AR REBEF A B AU EEET (viii) Credit quality of financial assets at debt securities
ARMEERGEHEZES2HEE measured at FVPL and FVOC/
HEHEE
EERBEBBEHFNEETRE - W For the application of credit rating to debt securities, primarily
BT REBEZEETABETHT the issue specific rating would be taken as reference for credit
F o ZERTERTARBEAEER risk rating assignment. Where this is not available, the issuer
b 5T AR @E WEE - NZFET T‘I ZII rating would be adopted. When the issuer rating is not available,
RBIETETHAR - BEABEET the rating of the guarantor of that debt securities (if applicable)
,.& ZEBEITANTRBIER fo would be adopted, otherwise it would be treated as unrated.
RABHBRE o ﬁﬂﬁxﬁg’*ﬂ/\aﬁ The following table presents an analysis of the credit quality
§$5& R EREE %"‘13%1%/\ AR (aniE of investments in debt securities at the end of the reporting
) SEREERRITRDENZE - period.
EE\'JExﬁ?F&TTﬁ—r?ﬁﬁZ%ﬂi%n o &K
2IECHERAEBRESFNIREZEER
BEEDH o
202156 A30H
At 30 June 2021
WAREEHA UBBRARE
U REBE A Hih2EkE MEKES
BERENERES MEKES  Debtsecurities
Debt securities  Debt securities measured at
measured at measured at  amortised cost B
FVPL FvocCl investments Total
BETT BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000
Aaa Aaa 48,039 7,108,627 - 7,156,666
Aa3EAal Aa3 to Aal 506,972 21,107,955 53,356 21,668,283
A3ZEAT A3to Al 4,628,108 49,474,967 - 54,103,075
1ERA3 Lower than A3 766,572 7,321,776 - 8,088,348
5,949,691 85,013,325 53,356 91,016,372
REHR Unrated 92,255 465,121 - 557,376
@ Total 6,041,946 85,478,446 53,356 91,573,748
RERIT (B BRAE
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RpEE (&) (J) Risk management (continued)
FERRER (&) (@) Credit risk management (continued)
viii) AR REBEF A B AU EEET (viii) Credit quality of financial assets at debt securities
ABRMEE R EEEFLHEE measured at FVPL and FVOCI (continued)
WEHES (&)
20205124318
At 31 December 2020
AAREBEFA  NESREAERE
AR EBERA Hin 2wl B ES
EaRERES RIEMES  Debt securities
Debt securities Debt securities measured at
measured at measured at amortised cost ek
FVPL FvodCl investments Total
BT BT BETT BB
HK$'000 HK$'000 HK$'000 HKS$'000
Aaa Aaa - 4615014 - 4,615,014
Aa3E Aal Aa3to Aal 558,314 22,225,056 48,493 22,831,863
A3IEA A3 to Al 1,258,890 49,201,171 - 50,550,061
ERA3 Lower than A3 627,756 8,003,915 - 8,631,671
2444960 84,135,156 48,493 86,628,609
KRR Unrated 204,116 705,644 - 909,760
FEkS] Total 2,649,076 84,840,800 48,493 87,538,369
hiEEREE (b) Market risk management
iR IEFA A SOk R BTN G Market risk is the risk of loss caused by an adverse change in valuation

BEEBMEKEBRRER © Rk EIR
BREEFIE - HNE - B - EENERTIS
MREABITETANER - B - BEER
MEE,/ ABEEEMEE - AEEXER
BEXSMECEKEREEMBSREBRMO -
RGEBRBTRERFHEE - (BIVERK
BERAE  MEEBWTEE BEEE
Bt RRERPHERARER  WHEEBEBE

RPEE (A2 EBEFAEMEEKEK
BSEL)ETRHHESEENMKRENE
4y o

associated with holding either long or short market positions. The risk
arises as a result of market making, underwriting, principal position
taking and asset/liability management in interest rate, foreign
exchange, equity, credit and commodity markets and their associated
derivatives instruments. The Group manages its market risk exposures
mainly through its trading and treasury business. The trading business
is to facilitate customer activities, but as a result, takes on principal
positions. The treasury business performs asset/liability management
function including liquidity risk management, with securities positions
intended for liquidity management and investment purposes under
non-trading portfolio (debt securities measured at fair value through
other comprehensive income).
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(b)

Risk management (continued)

Market risk management (continued)

The objective of market risk management is to consistently measure
and monitor market risk on a timely and unbiased basis in order to
better manage the portfolios and, by doing so, optimise financial
performance. The business is responsible for managing market risks
to meet corporate performance objectives within the market risk limit
parameters. The Risk Management Group ("‘RMG") is responsible to
independently monitor and report all market risks.

Market risk framework

The Board of the Group allocates capital or risk appetite through
the limit process. The Board delegates Credit & Risk Management
Committee ("CRMC") to establish limits for the different businesses.
CRMC further delegates market risk limit establishment to the Market
Risk Committee ("“MRC") and then to RMG. RMG is responsible for
designing and drafting the market risk limits and framework and
reviewing and updating the limits on a regular basis. The market
risk limits are to be approved by MRC and endorsed by CRMC. In
addition, the Board also establishes a set of risk indicators under the
risk appetite statement ("RAS") in measuring different types of risks
including market risk.

RMG is an independent function reporting to the Chief Risk Officer
("CRO"). RMG uses both quantitative and qualitative measures in
analysing market risk. The analysis includes, but not limited to,
Value-at-Risk (“VaR"), stress testing, risk sensitivities, market events,
product liquidity and volatility, underlying quality, hedging strategy,
performance including profit and loss, accuracy of valuations and
balance sheet and capital consumptions. The results are regularly
reported to senior management and CRO and to MRC and CRMC.

Methodology and characteristics of market risk model
Value-at-risk ("VaR’)

VaR is a technique in estimating the potential losses that could
occur on market risk-taking positions due to market rates and prices
movement under normal market conditions over a specified time
horizon. The model is designed to capture different types of risk
including interest rate risk, foreign exchange risk, credit spread risk,
equity risk, commodity risk and volatility risk.

The VaR model used by the Group is based on the historical
simulation technique. The technique predicts the value at risk by
simulating or constructing position returns over time arise from the
historical changes in rates and prices in the interest rate, foreign
exchange, equity, credit and commodity markets.
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J) BEREE(E) (J) Risk management (continued)
(b) WHEEREE(Z) (b) Market risk management (continued)
77‘7‘_ LR EE N AR () Methodology and characteristics of market risk model (continued)
& (&) Value-at-risk (VaR”") (continued)
iTEAH RENFE  AEEGASKOMRFER For the calculation of VaR, the Group uses the most recent two years
ESmisH=R f‘i#ﬁﬂ FERA AR R VR o of historical market rates, prices and volatilities.
— HXREBEFEE - BRESMKXEFES - For the trading positions, the VaR is calculated for one-day
Ket®E holding period.
2021 ¥ EHIERARBE-X 3 ARASRAKE 2020 E¥ FHIBRBBE-XZ ARAARKE
Trend in Market Risk — Trading Portfolio VaR for the half-year ended 30 June 2021 Trend in Market Risk - Trading Portfolio VaR for the half-year ended 30 June 2020
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— HURAAEBEAHEMEZENRENE —  For the FVOCI debt securities and related positions, VaR is
MEEERESEHENGE  BRE calculated for 250-day holding period.
LA250 RSB BASRET & -
20215 L X ETIBABIBS 20204 LR FFHBARIES
A AEENARE2ARSN S BEEREES A4 0250 X ARE A ABEE A2 ERE NS WEEREESES 10250 X ARE
Trend in Market Risk - FVOCI Debt Securities Portfolio 250 Days VaR Trend in Market Risk — FVOCI Debt Securities Portfolio 250 Days VaR
for the half-year ended 30 June 2021 for the half-year ended 30 June 2020
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) RRERE) (J) Risk management (continued)
(b) TEHEREE(Z) (b) Market risk management (continued)

AR ER R LA () Methodology and characteristics of market risk model (continued)

B E () Value-at-risk (‘VaR") (continued)

- AEELEREBRNBRIXEBEERE ~  The Group back-tests the accuracy of its VaR model by
NMARBEORERBENAR - ¥R comparing the actual and hypothetical daily profit and loss,
MHEMRERENET - AUBRERR adjusted for items including fees and commissions, against the
BEEREAAERE - K2020F781H= corresponding VaR figures. For the period from 1 July 2020 to
202146 H30 A B - EEERIFE —IX 30 June 2021, there were 1 exception in the back-testing results
BloNEE A (201987 A1 B E2020%6 A (for the period from 1 July 2019 to 30 June 2020, there were 4
308 WRBISNEAE) - CHERBAT exceptions), which corresponds to the green zone specified by
EemEERMBEDERRAE the HKMA and the international Basel principles.
EMFERIEA o

2020F7RE2021F6 AR BAIAERNERKEREX
The Group's actual profit and loss backtesting model in July 2020 - June 2021
60
% O [E R EHIst VaR  @EBUYEActual Profit 8 EERIE K Actual Loss
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The Group'’s actual profit and loss backtesting model in July 2019 - June 2020
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) RRERE) (J) Risk management (continued)
(b) WHEERERE(Z) (b) Market risk management (continued)
TG RN AR (&) Methodology and characteristics of market risk model (continued)
[z 1E (&) Value-at-risk (‘VaR") (continued)
B ZE2021F6 A30B M6 A - NEBEF For the six months ended 30 June 2021, the average daily mark-to-
BERZBERFHYEFAE,331,000 market revenue from the Group's trading portfolio was a gain of
7L (20206 H30H 1E6 MR A : Wz REK HK$1,331,000 (30 June 2020: gain of HK$1,041,000). The standard
1,041,0007T) + B A FHRABRERZE BB deviation of the daily revenue was HK$7,266,000 (30 June 2020:
#7,266,0007T (2020 6 H30H 1E61E A - HK$8,943,000). The graphs below show the histograms of the Group's
7 #8,943,0007T) © TEIEREZE2021F R daily mark-to-market revenue for the period ended 30 June 2021 and
20205F6 A30R k6 A AR Bz (EE 2020, respectively.
WAZERBSE -
202156 A30H LB A HEFHEWRA ZE RS il 202046 A30H 1L B AT EFHEWA 2B B S fiE
Histogram of daily mark-to-market revenue for the half year ended 30 June 2021 Histogram of daily mark-to-market revenue for the half year ended 30 June 2020
v WU A B K BEEProfit and Loss Frequency 0 B A /4B S8 Profit and Loss Frequenzcsy
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) EREEE) (J) Risk management (continued)

(b) TEHEREE(Z) (b) Market risk management (continued)
AR ER A LA () Methodology and characteristics of market risk model (continued)
B 1E () Value-at-risk ("VaR") (continued)
TRETTRZEFEMEAR R EEFTA The tables below decomposes VaR by risk factors for the trading
H2AEBENEREEERESB BN positions and the FVOCI debt securities-related positions.

BZERESFHET -

XEERBR 1 RERE
1-day VaR for the trading positions

202156 A30H k68 A 2020%6 A30H 1E61E A
Six months ended 30 June 2021 Six months ended 30 June 2020
st A5t
Approximate Approximate
B B ¥ #EZE6A30A 53] &I T BE6A30R
maximum  minimum mean At30June  maximum minimum mean At 30 June
BT B¥Tr B%Trn BT RAETT B¥Tr  B%Tx BETT
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000
HNE R i Foreign exchange risk 24,259 2,710 10,784 7,831 31,032 3,158 11,304 26,851
FIRRERFEE  Interest rate risk and
FlZERR credit spread risk 42,114 13,790 22,465 29,919 24,171 8513 15,291 21,538
RkEERE Total VaR 53,296 14,476 25,658 32,332 44,497 9,909 20,082 40,166
UAABEFARMZANSENEREEEERSEHENER —250XARE
250-day VaR for the debt securities measured at FVOCI related positions
202156 A30H L6fd A 202056 A30H 161 A
Six months ended 30 June 2021 Six months ended 30 June 2020
#5t 25t
Approximate Approximate
BB i ¥4 BZ6A30A 53] &I T BE6A30R
maximum  minimum mean At30June  maximum minimum mean At 30 June
BT B¥TT BE¥%Trn BT RAETT BETr  B%Tx BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FlEE R Interest rate risk 849,229 778,632 810,335 816,617 1,162,221 752,505 1,035,430 1,113,904
EENZRR Credit spread risk 1,478,964 1,247,136 1,335,457 1,417,752 1,326,916 780,097 1,109,374 1,129,865
250KEMRELETE Total 250-day VaR 1,324,072 1,063,496 1,238,178 1,276,229 1,324,027 641417 1,020,947 1,064,040
B B Stress testing
BEHAFHNERSIEAYRRERER M Stress testing is implemented as a compliment of the VaR model in
7T BMERREERBEAEBENSEH - order to capture remote, but plausible events. The Group uses both
REBRBENGRENE L ERETTS sensitivity-based and historical-based scenarios for market risk stress
REBEDAH - BREREREREIERE testing. The results are reported to senior management, MRC and
misEAREZEENEEREREREZESE CRMC.
HER -

100 h{ER1T (B BIRAF
CHINA CITIC BANK INTERNATIONAL LIMITED



REECZMHAYBER

)

(b)

EEE (F)

TEERERE (&)

IMNE R fE
AEBMINERBRIRE AEE REINDTT
MBARINEERS  INEFHRE R
EEBEMIINEEBER AEENIINEEER
REHELHATISRKREZESZE - AU
EENERBMIEZEEERNEBIES
BR BN RBRENFEEZ GERRIN
fEEHE) - B E2021F6 A30HIE6M@MA - &
SEMIINEEEBRNTFHERBE AR
7B 453,000 (202096 A30H 1F61E A -
Rm K AE177,0007T) REIRERE BB
9,520,0007T (202056 B30 IF618 A : Bk
15,484,0007C) °

REERNERINERRLIAT

Unaudited Supplementary Financial Information

0

(b)

Risk management (continued)

Market risk management (continued)

Currency risk

The Group's foreign exchange risk stems from taking foreign exchange
positions from commercial dealings, investments in foreign currency
securities, and operations of the Group and its overseas branches and
subsidiaries. The Group's foreign exchange positions are subject to
exposure limits approved by the MRC. Methods adopted to measure
foreign currency risk exposure against corresponding limits include
individual currency positions, overall foreign exchange positions and
sensitivities such as Greeks (for foreign exchange options). For the
period ended 30 June 2021, the Group's average daily trading profit
and loss from foreign exchange positions was a profit of HK$453,000
(six months ended 30 June 2020: a profit of HK$177,000) with a
standard deviation of HK$9,520,000 (six months ended 30 June 2020:
HK$15,484,000).

Significant foreign currency exposures at the end of the reporting
period were as follows:

202196 H30H

At 30 June 2021

Eye AR HihEH Fok]
HERBET T Equivalent in HK$'000 usD RMB Others Total
REBE Spot assets 171,062,609 23,834,937 21,348,963 216,246,509
REBE Spot liabilities (124,854,116)  (27,305,239)  (12,170,075) (164,329,430)
EHE A Forward purchases 568,288,552 375,907,465 75,590,148 1,019,786,165
EHIEH Forward sales (610,029,501) (371,331,120)  (85,278,587) (1,066,639,208)
HAME AR F 2R Net options position (607,719) 383,183 101,374 (123,162)
588558 Net long/(short) position 3,859,825 1,489,226 (408,177) 4,940,874
EERERE Net structural position - 721,008 48,518 769,526

202012 H31H
At 31 December 2020

ETT AR HhEE 4R=E
HERBE T Equivalent in HK$'000 usD RMB Others Total
REEE Spot assets 164,369,879 22,409,162 26,200,137 212,979,178
REBE Spot liabilities (120,232,212) (20,069,718) (14,058,439) (154,360,369)
mHE A Forward purchases 362,454,488 194,205,562 71,795,914 628,455,964
REEL Forward sales (402,141,228) (199,504,087) (83,411,374) (685,056,689)
HARERRF R Net options position (3,634,671) 4,018,861 (359,109) 25,081
REFRE Net long position 816,256 1,059,780 167,129 2,043,165
EERFE Net structural position - 714,898 48,542 763,440

HIRF R E R ENRAER

EAE -

The net option position is calculated using the Model User Approach,

which has been approved by the HKMA.
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(c)

Risk management (continued)

Market risk management (continued)

Interest rate risk

The Group's interest rate risk arise from its banking and trading book.
For the banking book, ALCO and RMG are responsible in overseeing
the interest rate exposure arised from its assets and liabilities
management. The function of central treasury units is responsible
in managing the interest rate risk using different financial products
including interest rate derivatives, under which hedge accounting
treatment is adopted. The interest rate risk includes repricing risks,
basis risks, yield curve risks and embedded option risks, and are
governed by the Interest Rate Risk Management Policy for the Banking
Book.

For the trading book, MRC and RMG are responsible in overseeing
the interest rate exposure from its trading portfolio. Global Markets
is responsible in managing the interest rate risk using different
financial products including derivatives, under which mark-to-market
treatment is adopted. The interest rate risk includes basis risks, yield
curve risks and embedded option risks, and are governed by the
Market Risk Policy.

For the six months ended 30 June 2021, the Group's average daily
trading profit and loss related to interest rate and fixed income
trading strategy was a profit of HK$878,000 (30 June 2020: a profit
of HK$864,000), with a standard deviation of HK$8,841,000 (30 June
2020: HK$16,111,000).

Liquidity risk management

Liquidity risk is the risk that the Group may not be able to fund
an increase in assets or meet obligations as they fall due without
incurring unacceptable losses. Such funding liquidity risk arises from
the maturity mismatch of the assets and liabilities that the Group
manages. Market liquidity risk is a risk that occurs when additional
costs are involved in disposing of a position in the market under
abnormal or stressed market conditions. Under these conditions, the
bid-ask spreads for the position are much wider than usual or there
could even be an extreme lack of buyers. As a result, the Bank will
incur extra costs to dispose of the position.

The liquidity risk management framework is as follows:

- The management of the Group's liquidity risk is governed by
the Liquidity Management Policy, concurred by the Asset and
Liability Committee ("ALCO") and the CRMC, and approved by
the Board of Directors.
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Risk management (continued)

Liquidity risk management (continued)

The CRMC is delegated by the Board of Directors to oversee the
Group's liquidity risk management. Its main responsibilities are
to review and approve policies, set strategies, and define risk
appetite and tolerance limits.

The ALCO is established by the Chief Executive Officer and
ratified by the CRMC as the governing body responsible for
formulating and implementing policies, strategies, guidelines
and limit structures. It also identifies, measures and monitors
the Group's liquidity risk profile to ensure current and future
funding requirements are met. In addition, the ALCO monitors
a set of risk indicators for liquidity risk. Daily liquidity stress
testing, which includes market general, bank-specific and
combined (market general and bank-specific) stress scenarios,
is conducted by the Risk Management Group, and the stress
results are regularly reviewed by the ALCO to assess the current
risk tolerance level and the level of the liquidity cushion. A
Contingency Funding Plan is established which sets out the
strategies for addressing liquidity stress situations. The plan
contains a set of policies, procedures and action plans, with
clearly established lines of responsibility, as well as invocation
and escalation procedures. This plan is reviewed and approved
by the ALCO on a regular basis.

Daily liquidity management is managed by the Central
Treasury Unit to monitor funding requirements. This unit is
supported by other functional departments including the
Financial Management Group and Risk Management Group,
which monitor the liquidity risk and provide regular reports
to the management, committees and local regulatory bodies.
Limits for net cash flow per different time bucket under stress
scenarios have been set to ensure that adequate funding and
liquid assets are available to meet liquidity needs. Moreover,
limits, triggers or alerts are set for other liquidity risk indicators
such as the statutory liquidity ratios, the loan-to-deposit ratio,
the currency mismatch ratio and the maturity mismatch ratio.
Both quantitative and qualitative measures are employed to
identify and measure market liquidity risk. Limits and alert levels
related to market and funding liquidity risk are monitored
and reported by the Financial Management Group or Risk
Management Group to the ALCO to review and approve on a
regular basis. The Internal Audit Department performs periodic
reviews to ensure liquidity risk management functions are
carried out effectively.
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Risk management (continued)

Liquidity risk management (continued)

Liquidity management is conducted at the Group and the Bank
levels, and at individual overseas branches and subsidiaries. Financial
subsidiaries and overseas branches are responsible for implementing
their own liquidity management policies under the framework
established by the ALCO and local regulatory requirements, taking
into account their different liquidity risk characteristics. The liquidity
situation of overseas branches and subsidiaries falls under the
overall supervision of the ALCO. Policy and respective counterparty
limits are set for overseas branches and subsidiaries in respect of
the funding support extended from the head office. The Group
expects all business units to contribute to the success of managing
liquidity under normal and contingency situations by maintaining a
rapport with depositors, customers, interbank counterparties, related
companies and the HKMA.

The objective of liquidity management is to meet obligations payable
under normal and emergency circumstances, to fund asset growth
and to comply with the statutory liquidity requirements. To achieve
this, the following liquidity management processes are in place:

- Projecting cash flows in normal and various stress scenarios,
using the net mismatch gap between assets and liabilities to
estimate the prospective net funding requirement;

- Factoring potential drawdown on irrevocable committed
facilities into our normal and stress scenarios to cater for
contingent liquidity risk;

- Monitoring the statutory liquidity ratios, the loan-to-deposit
ratio, the currency mismatch ratio and the maturity mismatch
ratio against internal and/or regulatory requirements;

- Ensuring a sound and diversified range of funding sources,
through monitoring the structure and the stability of the
deposit portfolio;

- Projecting the statutory liquidity ratios regularly for the short to
medium term to permit early detection of liquidity issues and to
ensure the ratios are within statutory requirements and internal
triggers;

- Projecting a high-level funding requirement and funding
structure during the annual budget process to ensure sufficient
funding and an appropriate funding mix;
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Risk management (continued)

Liquidity risk management (continued)
- Conducting liquidity risk assessment before launching a new
product;

- Maintaining High Quality Liquid Assets (‘HQLA") comprising
cash and investment grade securities as a cushion against
unexpected funding needs. The amount of HOLA that the
Group maintains is determined with reference to the statutory
requirement and the results of the liquidity stress tests;

- Maintaining access to the interbank money market;

- Maintaining a funding programme to tap debt funding on a
regular basis;

- Monitoring the Group's collateral requirement. Periodically
assess and review the additional collateral required under
derivative contracts and credit downgrade events. Based on the
positions at 30 June 2021, in the event of a 2-notch downgrade,
the impact on the Group's additional collateral requirement is
minimal; and

- Maintaining a Contingency Funding Plan, which integrates
with the results of the scenarios and assumptions used in the
stress test, including setting early warning indicators (including
internal and market indicators), and describing actions to be
taken in the event of a stress crisis, so as to minimise adverse
long-term implications for business.

The Group funds its operations through a diversified funding source,
primarily from the retail and corporate customer deposits. At the same
time, it also participates in the wholesale funding market through the
issuance of certificates of deposit (“CDs") to secure another source of
term funding and to enable diversification of funding sources. Deposit
tenor mix and debt maturities are regularly monitored to ensure there
is an appropriate funding maturity mix.

Under the Banking (Liquidity) Rules, the Group being a Category 1
institution is required to maintain a Liquidity Coverage Ratio ("LCR")
and Net Stable Funding Ratio ("NSFR") above the statutory minimum
requirements.
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J) EBREEE) (J) Risk management (continued)

() FRBELEKRERE(Z) (c) Liquidity risk management (continued)
NEBHIFZEENELGRHEEKTIREE An appropriate level and currency mix of HQLA has been maintained
S  UBRRAEEREEREEERT to ensure that the Group could handle sudden drains in market
BB R RSk A TR AT RO A B F AT S| liquidity due to adverse or unexpected economic events under the
BERAMTISREE MK - Rt Zih - HKMA's regulatory framework. Besides, the Group also monitors
SERRERLETHRNEEAGZESRS and reports the LCR for each individual significant currency to ALCO
EERE BB ENRE MBS LR AEHE regularly to control the currency mismatch in the LCR. The increase in
BETREC © 2021 6F E¥ F I mEBELL X average LCR in the first half of 2021 was mainly driven by the increase
W EAETZERHR—REERBEEMNIERMA in Level 1 HQLA.

EI
nRESEE (F194E)
Weighted amount (average value)
20214 20215 2020%F 2020%F 20204F
6 H30H1E 3A31H1E 12H3181E 9H30H8 It 6 H30H 1E
ZEE ZEE ZEE ZEE ZEE
For quarter For quarter For quarter For quarter For quarter
ended ended ended ended ended
30 June 31 March 31 December 30 September 30 June
2021 2021 2020 2020 2020
FHEREBMEBEELE  Average LCR 249% 225% 217% 240% 224%
AEERKEHARRRENRSEL REYL The Group always maintains sufficient cash and liquid positions as
RBEEEARESBE TIESCEEE well as a pool of HQLA as a liquidity cushion that can be liquidated in
T MMM BELEPIABENEEREDE stress scenarios. The majority of HQLA included in the LCR is Level 1
EMRZEABRE(RIT OREE) REDE assets as defined in Banking (Liquidity) Rules. The below table shows
% —MAE - TEEHIREHUBEH RIE the composition of the Group's HQLA in the LCR framework:
RAAREEEERBEENAK -
INFESEE (F19E)
Weighted amount (average value)
20214 20214 20204F 2020%F 2020%F
6H30H 1 3A31HLE 12H3181E 9H30H 1t 6 H30H It
ZEE ZEE ZEE ZEE ZEE
For quarter For quarter For quarter For quarter For quarter
ended ended ended ended ended
30 June 31 March 31 December 30 September 30 June
2021 2021 2020 2020 2020
BET T BET T B TIT BT T BT
HK$’000 HK$’000 HKS$'000 HKS$'000 HK$'000
—REE Level 1 assets 51,238,524 41,380,964 42,607,213 36,145,061 34,012,891
ZHREE Level 2 assets 13,300,794 11,251,335 10,836,099 9,278,291 8,373,110
k] Total 64,539,318 52,632,299 53,443,312 45,423,352 42,386,001
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REEE (&) (J) Risk management (continued)
RBEcRMERE (&) (c) Liquidity risk management (continued)
REBRBASEHANEBETEES NI The Group also maintains sufficient available stable funding in support
HERIEENREBEERFHELTEEE of its longer-term assets to meet the statutory NSFR requirements.
oo 2021F FHFIREE L FRALRELH The changes in the NSFR in the first half of 2021 was mainly driven
FERERTEXPFRNNER - KXEE by the movements in deposits from retail customers. There is no
WRERERCGRIT (RS RED ERR/REHR interdependent asset and liability as defined in the Banking (Liquidity)
MENEERARE - Rules in the Group.
20214 20214 2020%F 2020%F 20204
6H30H 1 3A31HLE 12A3181k 9H30R Ik 6H30H Ik
ZEE ZEE ZEE ZEE ZEE
Quarter ended Quarter ended Quarterended  Quarter ended  Quarter ended
30 June 31 March 31 December 30 September 30 June
2021 2021 2020 2020 2020
BEESFHELE NSFR 122% 128% 128% 134% 139%
RIFGRTTE (WE) AR AEERAS For the purposes of compliance with Banking (Disclosure) Rules,
EREETNERERBRERBEREEELIEE information relating to the Group's liquidity are published by using
MEESHER - WA EAITRELEwww. standard disclosure templates as specified by the HKMA and they
cncbinternational.com A [ BES & #5258 | 10 i can be viewed in the Regulatory Disclosures section of our Bank's
1TER - corporate website at www.cncbinternational.com.
EXERE (d) Capital management

REBERERFUATEIZEN

— RASEBEEXEH I MAERY -
HABBRITEERENEAAREE
Sk s

— RREEMBEAREMASFEERR
B’ R

— HEASERBELENEN  ARE
REFRARHOR N A EAMERR D E

PeftaER o

The Group's primary objectives when managing capital are:

- to comply with the capital requirements set by the banking
regulators in the markets where the entities within the Group
operate;

- to maintain a strong capital base to support the development
of its business; and

- tosafeguard the Group's ability to continue as a going concern,
so that it can continue to provide returns for shareholders and
benefits for other stakeholders.
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Risk management (continued)

Capital management (continued)

The HKMA sets and monitors capital requirements for the Group as
a whole. An individual banking subsidiary is directly regulated by its
local banking supervisor. The HKMA requires that the Group maintains
three prescribed minimum risk-weighted capital ratios: Common
Equity Tier 1 (“CET1") capital ratio, Tier 1 capital ratio and total capital
ratio. In accordance with the Banking (Capital) (Amendment) Rules
2014 which came into effect on 1 January 2015, the Basel Il capital
buffers, namely capital conservation buffer (“CCB") which is designed
to ensure that banks build up capital outside periods of stress of 2.5%
of risk-weighted amounts and countercyclical capital buffer ("CCyB")
which is set on an individual country basis and is built up during
periods of excessive credit growth, came into operation. Both have
been fully implemented on 1 January 2019. On 16 March 2020, the
HKMA reduced the CCyB ratio for Hong Kong to 1.0% of risk-weighted
amounts. Basel Il framework also introduced a leverage ratio as
a non-risk-based backstop limit, to supplement risk-based capital
requirements. On 1 January 2018, the Banking (Capital) (Amendment)
Rules 2017 came into operation and prescribed the statutory
minimum leverage ratio of 3%.

The Group adopts the standardised approach of calculating market
risk in its trading portfolios and risk weightings for credit risk, and
the basic indicator approach for operational risk. Banking operations
are categorised as either trading or banking book, and risk-weighted
amounts are determined according to specified requirements that
seek to reflect the varying levels of risk attached to assets and off-
balance sheet exposures.
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Risk management (continued)

Capital management (continued)

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher shareholder
returns that might otherwise be possible with greater gearing, and
the advantages and security afforded by a sound capital position,
and makes adjustments to the capital structure in light of changes
in economic conditions. In order to comply with the risk-based
supervisory framework of capital adequacy stipulated by the HKMA,
the Group conducts the Internal Capital Adequacy Assessment
Process, which assesses the capital requirement for Pillar 2 risks and
hence the capital requirement for Pillar 1 and 2 is derived. Moreover,
as part of the capital management policy and to ensure capital
adequacy, the Group conducts capital planning annually, which takes
into account the strategic focus, future business growth, risk appetite
and regulatory requirement. The plan covers the issuance of capital
instruments, if required, to ensure the Group's capital ratios are well
above their respective internal monitoring levels and regulatory
requirement. Regular stress testing is performed to ensure that the
impact of extreme but plausible scenarios on the risk profile and
capital position is considered. Stress testing also gives an insight into
the potential impact of significant adverse events and how these
could be mitigated.

Consistent with industry practice, the Group monitors its capital
structure on the basis of the capital adequacy ratio. There have been
no material changes in the Group’s policy on the management of
capital during the period.

The capital adequacy ratios at 30 June 2021 were computed on the
consolidated basis of the Group and some subsidiaries as specified by
the HKMA for its regulatory purposes, and are in accordance with the
Banking (Capital) Rules of the Hong Kong Banking Ordinance.

The Group and its individually regulated operations have complied
with all externally imposed capital requirements throughout the
period ended 30 June 2021 and year ended 31 December 2020, and
the Group's capital ratios are well above the minimum required ratios
set by the HKMA.
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Risk management (continued)

Operational risk management

Definition of operational risk

Operational risk is the risk of direct or indirect loss resulting from
inadequate or failed internal processes, people and systems or from
external events.

Governance framework

The Group has established an Operational Risk Governance Framework
("ORGF") to identify, assess, mitigate, control, monitor and report
operational risk. The ORGF encompasses every member within the
Group and is governed by policies and guidelines which define the
minimum requirements to ensure a consistent approach to manage
operational risks. The Operational Risk Management Committee
("ORMC") is established by the Chief Executive Officer ("CEQ") and
ratified by the Credit & Risk Management Committee ("CRMC"),
which is a Board delegated Committee to oversee Operational Risk
Management ("ORM") and relevant matters. Implementation of ORM
plans and tools is driven by a Group-level ORM department with the
support from other key participants and subject matter experts in
ORM.

Management of operational risk

To ensure effective management of operational risk across the Group,
the Governance Structure presents three lines of defense as depicted
below:

First Line of Defence — Day-to-day operational risk management lies
with our business units, support units and the Business Operational
Risk Officer ("BORQ") of each unit assists the respective unit heads in
this regard. Business and support units are responsible for identifying,
assessing, managing and monitoring operational risks.

Second Line of Defence - ORM department assists management
in meeting their responsibility of understanding and managing
operational risk and ensures the development and consistent
application of operational risk policies, processes and procedures
throughout the Group. The ORM department works closely with the
first Line of Defence (1LOD) to strengthen the Group's operational risk
management by offering guidance and functional oversight support,
monitors the Group's overall operational risk exposures and ensures
that all material risks are promptly and appropriately escalated to
the ORMC, CRMC and senior management of the Group for their
attention.
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(J) Risk management (continued)

(e) Operational risk management (continued)
Management of operational risk (continued)

Third Line of Defence - The Internal Audit Group examines and
evaluates the adequacy and control effectiveness of the ORGF on an

ongoing basis.

Risk assessments are conducted on all outsourced activities, new

products and large projects.

Key tools and methodologies

The Group identifies, assesses, monitors and reports on operational

risk through the ORM tools and systems as set out below:

Operational Risk & Control Self-Assessment (“RCSA”) is a tool to
identify and assess the level of operational risk and effectiveness
of control. RCSA has been rolled out across the business and
support units under the guidance of the ORM department. RCSA
leaders are nominated by the management of each business
and support unit to conduct self-assessments and identify key
risk factors in their daily business and support functions. Each
key risk factor is assessed and quantified for financial impact,
in terms of the estimated loss impact of each occurrence and
estimated number of occurrences. In addition to the financial
impact assessment, non-financial impacts including customer,
regulatory and reputation impacts are also assessed taking
into considerations of both likelihood of risk materializing and
severity of impact.

Key Risk Indicators ("KRIs") are statistical metrics that take various
risk factors into consideration and serve to provide early warning
signals for management’s monitoring and action. Through
regular monitoring of these KRIs, areas of potential operational
control weaknesses can be identified at an early stage and
addressed promptly. KRIs are developed at two levels, namely
the group and the unit level. Unit level KRIs are developed by
the respective units, and are monitored and tracked for progress
towards completion of applicable mitigation plans. Thresholds
are established for each business unit and support unit with
reference to the risk appetite of the Group or the acceptable risk
level for the unit under each risk factor.
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Risk management (continued)

Operational risk management (continued)

Key tools and methodologies (continued)

Operational risk incidents are reported into a centralized
operational loss database. The ORM department ensures all
material operational risk incidents are registered in the database,
and are properly investigated, with corrective and preventive
actions promptly executed according to agreed timelines. The
loss data serves as a centralized database to produce regular
reports for senior management, ORMC and CRMC review
on the impact of significant incidents and monitoring of the
operational risk loss trends. An escalation protocol is in place
to ensure that operational risk incidents with significant impact
are reported to the regulatory authorities, if deemed necessary.
Lower impact operational risk events are also collected to assist
trend analysis and provide a more forward looking perspective
of potential risk issues that warrant for closer attention.

Operational Risk Dashboard (“ORD") provides management with
an overview of the key operational risk issues including but not
limited to the progress of the RCSA reviews and KRI evaluation
results. This information is submitted to the ORMC and relevant
summarized information is submitted to the CRMC quarterly as
part of the Group-wide Risk Status Update Report. The Group-
wide Risk Status Update Report captures the implementation
status of ORM initiatives, contains analyses on the trend of
operational losses, highlights operational risk incidents that
have a material impact on the Group.

The Group will continuously fine-tune and enhance its operational

risk governance framework to align with industrial developments

and best practices. A web-based learning programme on operational

risks is required for all new joiners and an annual refresher training on

ORGF is compulsory for all staff. Training workshops led by the ORM

team department are offered to business and support units with the

objectives to raise operational risk awareness among staff, familiarize
them with the ORM tools and enhance understanding of the ORGF
along with their roles, responsibilities and accountabilities. This is

further reinforced by strong management support which encourages

staff to embrace and pursue operational excellence.

The Group's long-term goal is to cultivate a proactive, responsible

and accountable culture on ORM, and achieve operational excellence

through robust and continuous operational risk management.
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Risk management (continued)

Legal risk management

The Group remains abreast of all legal and regulatory requirements
applicable to its governance and operations, and continuously
seeks to develop its people, enhance its systems and processes, and
implement changes as necessary to meet the demands and create
awareness of such requirements. Regular reviews are conducted with
respect to the Group's policies and procedures to ensure the same
reflect the latest legal and regulatory requirements. Issuance of new or
substantially revised policies and procedures are often accompanied
by relevant training. There is a strong process in place to ensure
legal and regulatory risks are identified, monitored and mitigated.
Any significant matters that arise relating to such risks are reported
as appropriate by the Legal and Compliance function to the Group's
CRMC or senior management.

The Legal and Compliance Department has been one of the key
partners in the business, providing legal and compliance advice and
support to all parts of the Group and working with business and
support units to ensure relevant controls are in place. In the first half
of 2021, the Legal and Compliance Department had actively involved
in new product launches and new business initiatives, strategically
important transactions and commercial agreements, outsourcing
arrangements as well as day-to-day matters arising from the Group's
business. The Legal and Compliance Department will remain heavily
involved in monitoring and ensuring compliance with changing
regulatory requirements in various areas impacting the Group, and
will continue to advise and support the Group in meeting the legal
and regulatory challenges that lay ahead.

Strategic and reputation risk management

Strategic risk management refers to the Group's efforts to develop,
uphold and implement strategic decisions related to its long-term
growth and development. Reputation risk management refers to
the Group's efforts to protect its brand name and business franchise
from any potential damages arising from negative publicity and
information about its business practices, conduct or financial
condition.
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Risk management (continued)

Strategic and reputation risk management (continued)

The CRMC of the Group meets regularly to monitor and oversee the
Group's strategic and reputation risks. Senior management places
high priority on ensuring that the Group's business and operational
strategies are appropriately defined and are executed professionally
and promptly. Such strategies are reviewed regularly to enable
the Group to respond efficiently to changes in its operating and
regulatory environment. Business priorities, set on a bank-wide basis,
as well as for individual business and functional units, are aligned to
support the Group's strategies, and measurable targets are assigned
to ensure execution excellence. Great care is also taken to protect the
Group's reputation and to maximise its brand equity. This includes
ongoing efforts to monitor and ensure high standards of customer
satisfaction, operational efficiency, legal and regulatory compliance,
public communication and issues management.

New Product Risk Governance

Definition of New Product Risk

- New Product Risk comprise the risks associated with launch
of new products and services (including changes to existing
products and services), encompassing credit, market, interest
rate, liquidity, operational, reputation, strategic, legal and
compliance risks.

Governance Framework

- The Group has established an enhanced product governance
framework to instill more stringent and comprehensive
assessment and approval processes prior to launch. The
framework is governed by the New Product Approval Policy,
which is approved by the Board and under the oversight of the
New Product Committee (“NPC") and the CRMC. The effective
implementation of the controls and monitoring measures is
driven by the dedicated New Product Governance team under
the Risk Management Group, with the support from other
risk management functions and subject matter experts on
specific risk areas, including the Controls & Compliance Group,
Financial Management Group, Operations Management Group,
Information Technology Group and CEO Office.
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(J) Risk management (continued)

(i) IBORreform

Following the decision by global regulators to phase out IBORs and
replace them with alternative benchmark rates, the Group has set up
a project committee to manage the transition for any of its contracts
that could be affected. The project is led by senior representatives
from functions across the Group including the client facing teams,
Legal, Finance, Operations and Technology. During the first half of
2021, the Group has successfully completed the transition of a certain
portion of its IBOR exposure to RFRs and has in place detailed plans,
processes and procedures to support the transition of the remainder
during the second half of 2021. Following the progress made in the
first half of 2021, the Group is confident that it has the operational
capability to process the large volume of transitions to RFRs that will
be necessary during the remaining part of 2021 for those interest rate
benchmarks such as GBP LIBOR that will cease to be available and so
will be replaced by SONIA. For other benchmark interest rates such
as EURIBOR that have been reformed and can therefore continue,
financial instruments referencing those rates will not need to have a

transition.

IBOR reform exposes the Group to various risks, which the project
committee is managing and monitoring closely. These risks include

but are not limited to the following:

- Conduct risk arising from communications with clients and
market counterparties due to the amendments required to

existing contracts necessary to effect IBOR reform.

- Financial risk to the Group that markets are disrupted due to

IBOR reform giving rise to financial losses.

- Pricing risk from the potential lack of market information
if liquidity in IBORs reduces and RFRs are illiquid and

unobservable.

- Operational risk arising from changes to the Group's IT systems
and processes, also the risk of payments being disrupted when

an IBOR ceases to be available.

- Accounting risk from the failure of the Group’s hedging
relationships and from the unexpected volatility in income

statement when the financial instruments transition to RFRs.
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J) EBREEE) (J) Risk management (continued)
() IBOREKE (#&) (i)  IBOR reform (continued)
TRERTEZE2021F6A30H IEHARE » A& The table below shows the Group's exposures at the period ended
& B ¥ R R TEAK R I B E ERFRSAYEE K 30 June 2021 to significant IBORs subject to reform that have yet
IBORs®J R O o 7EIBORIZ LEFEA 2 A - to transition to RFRs. These exposures will remain outstanding until
ELE R O — BRI SR GEE the IBOR ceases and will therefore transition in future, i.e. it excludes
BN B 5 BE B 2 A 2 HA A9 1BOR & B2 il exposures to IBOR that will expire before transition is required.
0o
202156 A30H
At 30 June 2021
T4 T
SREE tREE
HREE BREE fTEIA ERAE
Non-derivative Non-derivative 2ReH 252E
financial assets  financial liabilities Derivatives  Loan commitment
Notional amount  Notional amount Nominal amount Nominal amount
BETR BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000
EHBAFTARHFS USD London interbank offer rate 92,583,808 - 232,682,145 2,228,519
EHERIRTAFRE GBP London interbank offer rate 296,327 - - -
BTRBARITAERE EUR London interbank offer rate 7,308 - - -
ST T AR R o, SGD swap offer rate or
HIEIRITRIERE Singapore interbank offer rate 2,733,938 - 7,139,700 255,437
ek Total 95,621,381 - 239,821,845 2,483,956
RITRIZEF SN EHAERENEE R EEN The effect of IBOR reform on the Group's interest rate risk
FECDE X - fEREIRIBORKFEME management is described in the note above. The specific impact
BIEEN 5 ARSEITZREEEHSE on the Group's hedging activities is being carefully managed as part
B ¥R ES R E - 2021 F E¥F - K of the overall project to achieve IBOR reform. During the first half of
SEWEETEANSTTEARRS © 2021, the Group did not enter into any accounting hedge transaction.
RERIT (B BRAE
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Review Report

Report on Review of Interim Financial Report
To the Board of Directors of China CITIC Bank International Limited
(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial report set out on pages 4 to 62,
which comprises the condensed consolidated statement of financial
position of China CITIC Bank International Limited (the “Bank”) and its
subsidiaries (together, the “Group”) as at 30 June 2021 and the condensed
consolidated income statement, condensed consolidated statement of
comprehensive income, condensed consolidated statement of changes
in equity and condensed consolidated statement of cash flows for the
six-month period then ended, and a summary of significant accounting
policies and other explanatory notes. The directors of the Bank are
responsible for the preparation and presentation of this interim financial
report in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. Our responsibility is to express a conclusion on this interim
financial report based on our review and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
report consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report of the Group is not prepared, in all
material respects, in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 23 August 2021
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Report of the Chief Executive Officer

The negative impact from the COVID-19 pandemic eased off during the
first half of 2021, while overall operating conditions of the banking sector
improved. China CITIC Bank International Limited ("CNCBI" or “the Bank”)
and its subsidiaries (together “the Group”) continued to implement business
continuity plans as well as pandemic prevention and control measures
to ensure safety of its customers and staff. At the same time, the Group
proactively capitalized on business opportunities arising from the improved
economic conditions and pressed ahead with the implementation of
its strategic plans including the continuous transformation via Fintech
adoption and the launch of bank-wide agile culture transformation in order
to stimulate internal development potential. Management also strived to
strike a balance between business development and risk management and
has further strengthened internal control and risk management capabllities.
Overall business performance improved significantly during the first half
of 2021, while staff across the Bank became more confident, which should
ensure high quality sustainable development of the Group.

Operating Environment

During the first half of 2021, the COVID-19 situation remained volatile, yet
rising vaccination rates enabled many major economies to recover and
rebound strongly.

An improving external environment, as well as Hong Kong's effectiveness
in fighting the pandemic, provided the local economy with a strong boost.
Hong Kong's unemployment rate dropped sharply from a peak of 7.2% in
early 2021 to 5.5% in June. Economic activities also rebounded strongly, as
the 8.0% rise in real GDP for the first quarter ended six consecutive quarters
of contraction. Hong Kong's economy has definitively bottomed and should
continue to recover.

Mainland China's economic growth accelerated in the first half of 2021,
as exports rose sharply and trade surplus ballooned. Real GDP grew
7.9% in the second quarter following record growth of 18.3% in the first
quarter. However, the recovery remains somewhat uneven, with private
consumption lagging behind other sectors.
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Report of the Chief Executive Officer

Financial Review

The Group posted profit attributable to shareholders of HKS$1.41 billion for
the first half of 2021, representing a 17.0% year-on-year increase. Operating
income for the first half of the year was HK$4.27 billion, up 11.8% from
the same period last year. Net interest income rose 13.3% year on year to
HK$2.85 billion, but net interest margin decreased by 4 basis points versus
the full year of 2020 to reach 1.43% mainly because the decrease in asset
yields exceeded the drop in funding costs. Non-interest income rose 8.9%
to reach HK$1.42 billion mainly driven by increases in loan fee income and
income from the sale of investment and insurance products. Total operating
expenses remained flat at HKS1.85 billion, while the cost-to-income ratio
was 43.3%. The Group was able to strengthen cost control measures and
spearhead investments in technology and human capital at the same time
to ensure a solid foundation for future business growth.

Impairment loss for the first half of the year was HK$749.89 million, while
impaired loan ratio was 1.53%, representing a 12 basis points decrease
versus that of end-December 2020. The overall quality of the Group's loan
portfolio remained healthy. For the second half of the year, the Group will
step up its collection efforts for impaired loans and further improve the
quality of its loan portfolio.

Given the volatility of market conditions and increasing corporate credit
risk, the Group was cautious in granting new credit facilities and proactively
adjusted the mix of assets to enhance capital efficiency. As at 30 June
2021, total assets at HK$406.75 billion was 3.5% higher than the end-2020
level. Customer loans (including trade bills) increased by 9.0% from the
end of 2020 to HK$239.86 billion on the back of a 10.5% rise in wholesale
loans. Meanwhile, customer deposits (including certificates of deposit
issued) amounted to HK$317.96 billion, up 2.6% from the end of 2020. The
loan-to-deposit ratio remained healthy at 75.4%.
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CHINA CITIC BANK INTERNATIONAL LIMITED

Report of the Chief Executive Officer

Business Review

Wholesale Banking Business

Wholesale Banking Group ("WBG") spearheaded business transformation
and development and strengthened overall efficiency at the same
time. Firstly, customer base expanded. WBG deepened relationships
with local companies of good credit quality and focused particularly on
industry leaders. WBG also enhanced customer onboarding experience
and corporate online banking experience in order to increase customer
stickiness. On building out customer acquisition capabilities, WBG
strengthened collaboration with CITIC Group's upstream and downstream
customers and fine-tuned the business referral mechanism with overseas
branches and the Group's subsidiary in China. As a result, customer deposit
and loan balances grew steadily, up 5.3% and 10.5% respectively compared
to end-2020. WBG's total income increased by 5.8% compared to the same
period last year.

Secondly, WBG enhanced cross-selling capabilities and strengthened quality
of its integrated services. WBG also enriched the product offering under
transaction banking with the aim of providing one-stop shop integrated
services to its customers. Meanwhile, syndicated loans business recorded
significant growth, while the Group's ranking improved from 6th as of 2020
to 1st for the first half of 2021 in Hong Kong Syndicated Loan MLAB League
Table. This demonstrates the Bank's strong market reputation and effectively
promotes non-NII growth.

Thirdly, WBG continued to fine-tune and optimize its internal control
mechanisms in order to improve overall efficiency and enhance integrated
servicing capabilities provided by its relationship managers to its customers.

Treasury and Markets Business

During the first six months of 2021, various teams within the Treasury and
Markets Group (“TMG") collaborated actively in light of a highly volatile
market environment and achieved steady growth in both scale and
efficiency. Total operating income for the period increased by 17.8% year on
year.

The trading team continued to focus on building out its market-making
business and managed to maintain a relatively stable competitive position
in the market. The market-making trading volume recorded for the first
half of 2021 was the highest within the past three years. The trading team'’s
active participation in the market led to an award from the Bond Connect
company as the “Outstanding commercial bank” for 2020-2021.
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Report of the Chief Executive Officer

For client business, the corporate marketing team enhanced services
provided to corporate treasury clients so that the contribution from
currency-linked deposits increased from 0.3% of total income generated
by the corporate marketing team as of the first half of 2020 to 29.1% as
of the first half of 2021. The institutional marketing team was focused on
expanding client coverage to foreign banks, tier-one Chinese securities firms
and fund clients in order to increase income generated from basic products.
Meanwhile, the marketing team of the Personal and Business Banking
Group actively promoted FX and fixed income businesses which registered
strong growth for the period under review.

The Debt Capital Markets team was very active in the bond issuance
market during the first half of 2021. The team completed 104 transactions
for Chinese issuers with an aggregate issuance size of US$35.77 billion,
representing a 43.9% year-on-year increase. CNCBI acted as global
coordinator for 59 of such transactions, up 103.4% year on year. According
to Bloomberg, CNCBI ranked third amongst all Chinese financial institutions
in offshore China USD bond issuance volume.

The Central Treasury Unit ("CTU") carefully managed the mismatch in the
Group's liquidity gapping positions, FX funding swaps and debt securities
portfolio, delivering satisfactory financial performance with a 34.2%
year-on-year increase in income for the first half of the year. CTU successfully
guarded against market risks arising from a series of negative China credit
events and leveraged on the best timing to capture buying opportunities
during market volatility.

Personal and Business Banking Business

Operating income derived from the Personal and Business Banking Group
("PBG") for the first half of the year reached a historical high, up 18.0% year
on year. Investment and insurance businesses achieved the highest growth
rates, which resulted in a 44.6% year-on-year increase in PBG's profits after
provisioning.

At the same time, PBG’s customer base grew healthily. The number of
high-net-worth customers increased by 37.2% from the end of last year,
mainly driven by the focus on Private Banking and CITICdiamond wealth
management businesses as well as deeper collaboration with the CITIC
Group and parent bank China CITIC Bank Corporation Limited (“CNCB").
On strategic collaborations, the Group signed a strategic cooperation
agreement with China Mobile Hong Kong Company Limited in February to
carry out cross-sector and cross-platform collaboration in a broad spectrum
of areas.
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PBG continued to further build out the inMotion mobile banking platform,
improve user experience and encourage its customers to adopt the habit
of utilizing digital banking services. As of end-June, the number of inMotion
users increased 82.9% year on year. Unit trust and securities trading
transactions conducted via digital channels increased significantly by 68.5%
and 47.7% respectively versus the same period last year.

PBG launched the “future branch” concept in conjunction with its Fintech
transformation plans. Following the opening of the first flagship branch in
Quarry Bay in December last year, the second flagship branch was opened
in Mongkok in January. The 4-storey branch has special zones for Business
Banking, CITICdiamond, CITICfirst and inMotion customers, with the aim of
providing different customer segments with a new experience consisting of
integrated online and offline banking services.

As the Group strived to fight against the COVID-19 pandemic, it has
provided strong support to various relief measures launched by the HKSAR
Government including the “100% Personal Loan Guarantee Scheme” which
started to accept applications in April. In May, PBG launched a “Fight the
Virus Together Time-Deposit Offer” in support of the HKSAR Government's

call to encourage the public to get vaccinated.
Risk Management and Internal Controls

The Group continues to emphasize the importance of sound risk
governance and strives to maintain robust risk management and internal
control practices. In view of the HKMA's promotion of the comprehensive
development of Fintech and the adoption of Regtech in the banking
industry, the Group has started to explore strategies and plans for the
application of Regtech to ensure meeting industry standards and regulatory
expectations. The Group has performed stress tests and portfolio reviews
on key risk areas to assess the potential impact under stressed environment
(such as the on-going COVID-19 pandemic, global economic recession and
heightened geopolitical tensions) on the Group's asset quality and financial
positions, while appropriate risk mitigation measures were implemented as
needed to reduce potential risks.

Additional resources have been deployed to enrich the risk management
capabilities of the Group to ensure that it keeps abreast of new regulatory
requirements and best practices. Various risk management enhancement
projects and initiatives are underway to keep pace with the evolving
regulatory landscape and increasingly stringent regulatory requirements.
These projects include initial margining for non-centrally cleared
over-the-counter derivatives etc. On the credit risk front, the Group adheres
to stringent credit policies, conducts in-depth credit assessments and
post-lending monitoring, and proactively performs portfolio reviews and
stress tests.
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Business Continuity Plans

The COVID-19 situation in Hong Kong is under control but remains volatile
at times, so the Group has been closely monitoring the development of
the pandemic, making necessary work arrangements according to the
pandemic prevention and control measures instructed by the Hong Kong
Government as well as CNCB, to ensure the safety of its customers and
staff. The Group has continued to improve work-from-home capabilities,
purchase more pandemic prevention equipment, increase the frequency of
cleaning and ensure adequacy of pandemic prevention supplies.

In order to fight against the pandemic, the Group has continued to
implement business continuity plans to ensure stable operations, keeping
daily business activities on track with no occurrence of major risk incident.
At the same time, the Group actively participates in the “LeaveHomeSafe”
mobile APP program launched by the HKSAR Government and encourages
its staff to get vaccinated. The Group will continue to closely monitor the
development of the pandemic and adjust relevant measures in a timely
manner to ensure that business activities can proceed smoothly.

Outlook

The gradual relaxation of global pandemic prevention measures should
help boost economic activities, while world GDP growth in 2021 may reach
5.6%. In Mainland China, economic growth shall slowdown in the second
half of the year, but the recovery trend will remain intact. Mainland China’s
GDP is expected to increase by 8.8% in 2021. In Hong Kong, the pandemic is
largely under control, providing support to continuous economic recovery.
Hong Kong's GDP growth in 2021 may exceed 6.0%, while unemployment
rate will continue to decline. Challenges remain for the overall banking
industry, but the situation should continue to improve over time.

The impact from the COVID-19 pandemic is slowly diminishing but the
situation remains volatile. The Group will continue to remain cautious
and adjust business continuity plans in a timely manner to ensure that
business activities remain on track. The Group will continue to press
forward with the implementation of its 4C strategy (culture, customers,
collaboration, cyberspace) and spearhead agile culture transformation via
the strengthening of culture establishment; expand its customer base and
enhance value contribution from customers; deepen collaboration with
parent bank CNCB and the CITIC Group and exert its role as a core overseas
business platform; continue to push ahead with Fintech transformation and
strengthen operational and maintenance capabilities of its IT systems. The
Group will also focus on the collection of large-size non-performing loans
and risk mitigation and continue to enhance risk management, internal
control and compliance capabilities.
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Report of the Chief Executive Officer

The Hong Kong banking industry has shown relatively strong resilience
amidst challenges arising from the pandemic and economic recession.
| personally believe that the operating environment in Hong Kong shall
further improve going forward and that profitability of banks will start to
increase again. The Group shall ride on its solid foundation to steadfastly
spearhead its new 3-year strategic plans, strive to become “the best
integrated financial services provider” and create additional value for its
customers, staff, shareholders and the community. | would like to take this
opportunity to whole-heartedly express my gratitude to every staff member
within the Group for their hard work and continuous dedication. We shall
unite together and forge ahead to enable the Bank’s performance to reach
a new height!



HBREED61-655;

61-65 Des Voeux Road Central, Hong Kong
&5 Tel: (852) 3603 6633

{EE Fax: (852) 3603 4000

info@cncbinternational.com
www.cncbinternational.com

-



	Cover
	Inside the Interim Report 2021
	Corporate Profile
	Corporate Information
	Condensed Consolidated Income Statement
	Condensed Consolidated Statement of Comprehensive Income
	Condensed Consolidated Statement of Financial Position
	Condensed Consolidated Statement of Changes in Equity
	Condensed Consolidated Statement of Cash Flows
	Notes to the Interim Financial Report – Unaudited
	Unaudited Supplementary Financial Information
	Review Report
	Report of the Chief Executive Officer
	Back Cover



