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This set of quarterly financial disclosure templates as at 30 September 2023 is
made up of the following templates of Tai Sang Bank Limited, prepared on
regulatory consolidated basis and are unaudited:

- Template OV1: Overview of RWA
- Template KM1: Key Prudential Ratios
- Template LR2: Leverage Ratio

The Bank does not engage in any derivative transactions, securities financing
transactions or securitization transactions as at 30 September 2023 and 30 June
2023 nor has plan to engage in such transactions in the coming year, and has
therefore not included any disclosure templates on counterparty credit risk in
respect of derivative contracts and securities financing transactions and
securitization exposures, which are considered not to be relevant and would
carry nil balances on such templates if published.

The Bank has been exempted from the calculation of risk weighted assets for
market risk and accordingly has been exempted from disclosing templates on
market risk.

This set of quarterly financial disclosure templates for the quarter ended 30
September 2023 fully complies with the requirements set out in the Banking
(Disclosure) Rules.
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Template OV1: Overview of RWA as at 30 September 2023 (Unaudited - on Regulatory Consolidated Basis)

@ 1 (® ©
RIEEARE
g I EEE RWA Minimum capital
requirements
20234E9H30H| 202346 H30H | 20234£9H30H
30-Sep-23 30-Jun-23 30-Sep-23
HK$’000 HK$°000 HK$°000
1 PR 2L R R AR HE S L B Credit risk for non-securitization exposures 821,678 824,812 65,734

2 A STCEH & Of which STC approach - - -

2a| HHBSCEELE Of which BSC approach 821,678 824,812 65,734

3 LR [ RBE LA Of which foundation IRB approach - - -

4 R A S R I Of which supervisory slotting criteria approach - - -

5 oo =4k IRBEH & A Of which advanced IRB approach - - -

6 VT B E R R TS SRIE Counterparty default risk and default fund

contributions B B °
7 HH1SA-CCR Of which SA-CCR R i N
7a | HBTER RS Of which CEM - : -
8 F IMM(CCR) 31 &L A Of which IMM(CCR) approach - - -

9 A Of which others _ - _

10 |CVAREE CVA risk - - -

U1 i 28 [ i 26 032 R Bt 77525 K |Equity positions in banking book under the simple

ISR TTIR P HSRE R risk-weighted method and internal models method . ) B

12 | R s T BB R e ——LTA Collective investment scheme ("CIS") exposures - ) i )

LTA

13 | Rt E R R E — MBA CIS exposures — MBA - - -

14 | R Rt EE R RE — FBA CIS exposures — FBA - - -
l4a BB & T2 i RiE SREHER CIS exposures - combination of approaches

STEE

15 22U s Settlement risk R ) B

16 ERATIR YIRS 77 LIS U b A 4 Securitization exposures in banking book . - -

17] FHrt SEC-IRBA Of which SEC-IRBA - , -

18] Hr1 SEC-ERBA (fIFEIAA) Of which SEC-ERBA (including IAA) - - -

191 FHrf SEC-SA Of which SEC-SA - - -
19a)  Fet SEC-FBA Of which SEC-FBA

20 [ E s Market risk R _ R

21 HHSTMETEE Of which STM approach - - .

22| HAIMMETEDE Of which IMM approach - - R

23 |32 FME BERTTIE 2 [ U HA Y b R P2 Capital charge for switch between exposures in

IEARTR (KBTS EBHEZE4:  Jtrading book and banking book (not applicable NIA N/A NIA
LSRN EEED) before the revised market risk framework takes
effect)

24 |FEFSIRAE R Operational risk 51,225 47,988 4,098
24a|E 77 B RS EE b Sovereign concentration risk - - -

25 MBI HRFIEAVEEE (ZHETE250%E, | Amounts below the thresholds for deduction (subject

fttE e ) to 250% RW) - - -

26 |gA TR Capital floor adjustment - - -
26 i HOHE BRI Deduction to RWA 174,623 174,623 13,970
260 HAREIEF ZHERNN—EE Of which portion of regulatory reserve for general

TTE75 b L s (e S CERE e & banking risks and collective provisions which is - - _
HY 54y not included in Tier 2 Capital
26c| H PR EFEE REARNEY 13 R Of which portion of cumulative fair value gains
R R E R EEA arising from the revaluation of land and buildings 174,623 174,623 13,970
SPAEE RSV ER 7 which is not included in Tier 2 Capital

27 J4aET Total 698,280 698,177 55,862
FfE: Note:

(1) N/A @ R E B N/A: Not applicable in the case of Hong Kong

(@) PPAE2HALABSCEH FUAS R R (LI
AR 2 (5 RS R B0k
DH2023429 H 30 H 2 #(E R =~ 141
PR - DT (o O {1 2 R R ] 2 S oy
DIt BERGE TR E -

Only a slight decrease was noted in the credit risk for non-securitization exposures calculated on BSC approach
between the above two periods. This decease was offset by the increase in the operational risk as at 30 September
2023, resulting in a relatively stable total risk weighted amount between the two quarter ends.
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Template KM1: Key Prudential Ratios as at 30 September 2023 (Unaudited - on Regulatory Consolidated Basis)

(a) (®) © (d (e)
20234F 20234 20234 20224F 20224F
9H30H 6H30H 3H31H [ 12H31H | 9H30H
30-Sep-23 | 30-Jun-23 | 31-Mar-23 | 31-Dec-22 | 30-Sep-22
BEEEA (BEE) (GE%'000) Regulatory capital (amount) (HK$'000)
1 | iEAeiE—4(CET1) Common Equity Tier 1 (CET1) 394,198 394,498 392,746 390,524 386,417
2 | Tier 1 394,198 394,498 392,746 390,524 386,417
3 |4EaE Total capital 538,872 539,172 538,275 536,053 532,244
ER s (B) (F%'000) RWA (amount) (HK$'000)
4 (R i S e e AE Total RWA 698,280 | 698,177 | 685,812 | 691,558 | 692,133
B B AREEEALE (URBIERZE |Risk-based regulatory capital ratios
BB ORERN) (as a percentage of RWA)
5 |CET1EEZR (%) CET]1 ratio (%) 56.45% 56.50% 57.27% 56.47% 55.83%
6 | —4REEE (%) Tier 1 ratio (%) 56.45% 56.50% 57.27% 56.47% 55.83%
7 |HEEARLEER (%) Total capital ratio (%) 77.17% 77.23% 78.49% 77.51% 76.90%
FESNCET1EE K (DR MRS EEn Additional CET1 buffer requirements
BHORER) (as a percentage of RWA)
8 |PHEEEE AT (%) Capital conservation buffer requirement (%) | 2.500% 2.500% 2.500% 2.500% 2.500%
o |wEEIEEE AT (%) ﬁ/‘:;‘mercydical capital buffer requirement |y 5500 | 1 0009% | 1.000% | 1.000% | 1.000%
0 Smmnsiny e e oy 0 G5t Dtpe | NA | A | A | A
11 |32 TS EHSECET L 5K (%) g,zt)al Alspecific CETI buffer requirements | 5 550, | 3500, | 3.50% | 3.50% | 3.50%
12 ﬁ%z&ﬁﬁ%%ﬂ’ﬂﬁ%ﬁézﬁﬁi?ﬁﬁﬁﬁ HICE Eﬂ:ﬂ iﬁ‘zﬁfaﬁt:;ﬁ;“:ing A)‘;I’S 48.45% | 48.50% | 4927% | 48.47% | 47.83%
(BEEEEE=) BEEER Basel III leverage ratio
13 |t R R e e (GE#E000) (T;[’gg’g g)rage ratio (LR) exposure measure |00 500 | 717453 | 712317 | 738,101 | 787.336
14 [fEREEEZR(LR) (%) LR (%) 55.56% 54.99% 55.14% 52.91% 49.08%
Figh A& EEZR(LCR) / Liquidity Coverage Ratio (LCR) /
TrEh R EEFR(LMR) Liquidity Maintenance Ratio (LMR)
U RS A - Applicable to category 1 institution only:
15 (B8 i Eh& A (HQLA)444E Total high quality liquid assets (HQLA) N/A N/A N/A N/A N/A
16 [J#IR 5 HaEEE Total net cash outflows N/A N/A N/A N/A N/A
17 |LCR (%) LCR (%) N/A N/A N/A N/A N/A
LI P A S8 2 JE A Applicable to category 2 institution only:
17a |LMR (%) LMR (%) 51.61% 69.71% 67.86% 78.20% 100.46%
BEE S FHELLF(NSFR) / Net Stable Funding Ratio (NSFR) /
B ESEE#R(CFR) Core Funding Ratio (CFR)
U A SR 1JEMRE - Applicable to category 1 institution only:
18 B FIfEE & 485 Total available stable funding N/A N/A N/A N/A N/A
19 |FrRtEE & Total required stable funding N/A N/A N/A N/A N/A
20 |NSER (%) NSER (%) N/A N/A N/A N/A N/A
U A SR 2 AR - Applicable to category 2A institution only:
20a |CER (%) CFR (%) N/A N/A N/A N/A N/A
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Template KM1: Key Prudential Ratios as at 30 September 2023 (Unaudited - on Regulatory Consolidated Basis)
(Continued)
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20234 $R1T 2 [l 4R & & A LL 3R IR SR

1T CEAR) HRIPTEE F52. 5%(2022 = 2.5%
) o HFNRTT RAE S S A LA A
e SR BRIE A ET Y B g EE

AELF > 12202359 H30H - $R1T 2 @ EHH
SR LR AT IS 2 LLRAHRE - BIR 1%(
#20234E6 30H :1%) ©

(EEREHE=) HREE

DR ZAEAR R T A bl 5 MR SRIT (&
AR BRI T U E ST a2 18
FREER » #HEE20234E6 H30H » 1420234F9
H30H Z HEIREL ARSI - $hyy 3%
AT 20234E9 H 30 H 2 fEAF EE R R g & 75
FHERTSIEL -

RENEFEE LR (LCR) /BRI TER
(LMR)

AERATIE Ry B & SR AT 2 55 25
AR R DA RS T 2 LMR -
HIE - SRATICAERR R ALCR - LLEZLMR
TRSRTEBN S ARG FENZFH
SPHLMRZ flBSPIRR « AR PR
ML LA T > RN EERTR S
FRENET TR EIHI H B & A 2 [F5%
PrHL -

BEBREPFHELERNSFR/ K LESHER
(CFR)

SRATACAEFR # 2 NSFR L CFR »
B RS EREE I (HLA)
FRITAIRAE E R B AR S R ]

TR IRRIL TR Z HIA R1T GEA) LRI
NFTE ZHLAKRGE °

N/A: Not applicable

Risk-based regulatory capital ratios

The table above summarises the capital ratios calculated as computed in accordance with the Banking
(Capital) Rules under regulatory consolidated basis of the Bank as at the dates shown. The common
equity tier 1 capital, tier 1 capital and total capital of the Bank's regulatory group have only slightly
decreased from 30 June 2023, resulting in fairly comparable regulatory consolidated CET1 ratio, Tier 1
ratio and Total capital ratio between 30 September 2023 and 30 June 2023.

The Bank uses the Basic Approach for calculating credit risk and the Basic Indicator Approach for
calculating operational risk. The Bank was granted by the HKMA an exemption from the calculation of
market risk under the exemption criteria under section 22(1) of the Banking (Capital) Rules on 22
March 2016 and has excluded market risk in the calculation of capital ratio since then and as at 30
September 2023.

The capital conservation buffer ratio for the Bank for 2023 is 2.5% (2022: 2.5%) as stipulated by the
Banking (Capital) Rules. While the Bank only operates and has private sector credit exposures in Hong
Kong for the purpose of the calculation of its countercyclical capital buffer ratio, the applicable
countercyclical capital buffer ratio for the Bank equals to that of Hong Kong as at 30 September 2023,
which amounts to 1% (30 June 2023: 1%).

Basel III leverage ratio

The leverage ratio shown above represents the regulatory consolidated leverage ratio calculated in
accordance with the Banking (Capital) Rules. The slight increase of leverage ratio as at 30 September
2023 from that of 30 June 2023 was mainly due to the lower level of leverage ratio exposure measures
as at 30 September 2023.

Liquidity Coverage Ratio (LCR) / Liquidity Maintenance Ratio (LMR)

The Bank, as a category 2 institution for the purpose of the Liquidity Rules, is only required to
maintain and report LMR on a solo basis. As such, the Bank is not required to report LCR. The above
LMRs are the quarterly average LMRs calculated as the simple average of each calendar month's
average LMR of the Bank's solo position within the reporting quarters. The decrease noted in the
average LMR for the current quarter when compared to the last quarter was resulted from the fact that
more interbank placements of longer than 1 month maturity tenor were made during the current
reporting quarter.

Net Stable Funding Ratio (NSFR) / Core Funding Ratio (CFR)

The Bank is not required to report NSFR and CFR.

Higher Loss Absorbency (HLA)

The Bank is not designated as a domestic systematically important authorised institution and as such is
not subject to the HLA requirements under the Banking (Capital) Rules.
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Template LR2: Leverage Ratio ("LR") as at 30 September 2023 (Unaudited - on Regulatory Consolidated Basis)

(a) (b)
TARLLIER | SERLSRER
Leverage ratio Leverage ratio
EHH Item framework framework
SE¥000 000
HKS$'000 HKS$'000
20234E9H30H | 20234E6H30H
30-Sept-2023 30-Jun-2023
HE & BERAEEZIE On-balance sheet exposures
B = - .
1 i%i%iggﬁi%ﬁ ég?}iﬁtﬂa{g’;’%ﬁg % On-balance sheet exposures (excluding those arising from 1.028.845 1.036.708
HERYEGEEF R A 7 (S JEE S Y JA bt 7 —— . .
derivative contracts and SFTs, but including collateral e e
i BEEED) 8 )

2 IR B — 4R AR AT LR 3 A A Less: Asset amounts deducted in determining Tier 1 capital (319,296) (319,296)
3 BEABSNERRESEE (RaEfiE Total on-balance sheet exposures (excluding derivative L5 S
THALKSFT) contracts and SFTs) ’ ;

H{74 T E&4EL 1B & Exposures arising from derivative contracts
FiE BT E T RSN EMNEERA (4 Replacement cost associated with all derivatives transactions
4 |EANES > RS ERRESEBEHRES N/ (where applicable net of eligible cash variation margin and/or! R -
BRI RS D bilateral netting)
Fra BALTAE T B G4 A BRI BE R AR E b . . L
5 |2 s - Add-on amounts for PFE associated with all derivatives contracts - -
HEAERI I IO%eEs
i [ R AL T 5 T A AR 18 1 F & = HE Gross-up for derivatives collateral provided where deducted from
6 |ZRIEEEAGEETHURANETAE T EAR the balance sheet assets pursuant to the applicable accounting - -
HYSEH framework
7 IR T4 T H &4 LR IR 4 S Eh ff Less: Deductions of receivables assets for cash variation margin
B IEWER 5 provided under derivatives contracts B -
HIUR TR 3 5 -0 R R s rh B = .
8 P N Less: Exempted CCP leg of client-cleared trade exposures - -
R S AT IR Y P i ’
9 (RS L EE AT TR AL AR Adjusted effective notional amount of written credit derivative
HFBEH contracts - -
10 LR - SEHEEATE TESYERH Less: Adjusted effective notional offsets and add-on deductions for|
R A TR B b O BE written credit derivatives contracts . -
11 |74 T E &N ESRIEEIE Total exposures arising from derivative contracts - -
FHSFTEE £ /Y JEL s 2K #& Exposures arising from SFTs
12 e SR % (R F4ET Gross SFT assets (with no recognition of netting), after adjusting
BT WISFT&EELEET for sales accounting transactions N }
13 FIURL @ SFTEEE YA A FE (S IR 4 B EU IR 4 Less: Netted amounts of cash payables and cash receivables of]
VisEiiRETipeere gross SFT assets - -
14 |SFT&ZEHVE T 55 RS RIS CCR exposure for SFT assets - R
15 [REEAC 5 s R i Agent transaction exposures R -
16 |HHSFTEE 4= Bl e i 4 EE Total exposures arising from SFTs - _
H AR A EFESNE MR Other off-balance sheet exposures
17 |EEABERINEGRIEL B FEEEE Off-balance sheet exposure at gross notional amount 107 408
18 (IR whER f (S S EEARIEH A% Less: Adjustments for conversion to credit equivalent amounts (96) 367)
19 |[EEAERIIEE Off-balance sheet items 11 41
LA KB k& HELE4E Capital and total exposures
20 |—EREX Tier 1 capital 394,198 394,498
B e & B R SE AR T Total exposures before adjustments for specific and collective
20a .. 709,560 717,453
R provisions
20b | BRSNS E TR Adjustments for specific and collective provisions 0 0
Biseiathe RS FENTEREN Total exposures after adjustments for specific and collective
21 . 709,560 717,453
FRBRRBEEE provisions
TEFEEE®R Leverage ratio
22 |1§*—'?H:$ |Leverage ratio 55.56% 54.99%
et AHEE2023E6 H30H » #2023F9H30H >~ Note: The slight increase of leverage ratio as at 30 September 2023 from that of 30 June 2023 was

TEARELRIS AN - B LR B AR
T P B M S R T 5 (X

mainly due to the slightly decreased level of leverage ratio exposure measures.




