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This set of quarterly financial disclosure templates as at 31 March 2024 is made
up of the following templates of Tai Sang Bank Limited, prepared on regulatory
consolidated basis and are unaudited:

- Template OV1: Overview of RWA
- Template KM1: Key Prudential Ratios
- Template LR2: Leverage Ratio

The Bank does not engage in any derivative transactions, securities financing
transactions or securitization transactions as at 31 March 2024 and 31 December
2023 nor has plan to engage in such transactions in the coming year, and has
therefore not included any disclosure templates on counterparty credit risk in
respect of derivative contracts and securities financing transactions and
securitization exposures, which are considered not to be relevant and would
carry nil balances on such templates if published.

The Bank has been exempted from the calculation of risk weighted assets for
market risk and accordingly has been exempted from disclosing templates on
market risk.

This set of quarterly financial disclosure templates for the quarter ended 31
March 2024 fully complies with the requirements set out in the Banking
(Disclosure) Rules.
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Template OV1: Overview of RWA as at 31 March 2024 (Unaudited - on Regulatory Consolidated Basis)

@ 1 (® ©
RARBEARE
g I EAE RWA Minimum capital
requirements
202453H31H] 2023412H31H | 202453H31H
31-Mar-24 31-Dec-23 31-Mar-24
HK$°000 HK$°000 HK$°000
1 PR AL R R AR HE S L B Credit risk for non-securitization exposures 690,000 753,296 55,200
2 A STCEH & Of which STC approach - - -
2a| HABSCEIEE Of which BSC approach 690,000 753,296 55,200
3 LR [ RBE LA Of which foundation IRB approach - - -
4 R A S R I Of which supervisory slotting criteria approach - - -
5 oo =4k IRBE & A Of which advanced IRB approach - - -
6 VT B HF R R TS RE Counterparty default risk and default fund
contributions B B °
7| EfSA-CCR Of which SA-CCR _ - N
Ta|  HPETERESE A Of which CEM - - -
8 H ot IMM(CCR) 5154 Of which IMM(CCR) approach N R _
9 Horh At Of which others _ _ _
10 [CVAE g CVA risk R - -
11 Vs M E sk RN 7534 T [Equity positions in banking book under the simple
FISR T A R FE IR risk-weighted method and internal models method
12 VR s T BB R e ——LTA Collective investment scheme ("CIS") exposures - ) i )
LTA
13 | Rt E R R E — MBA CIS exposures - MBA - - -
14 | =R Rt EE R RE — FBA CIS exposures — FBA - - -
l4a BB & T2 i RiE SREHER CIS exposures - combination of approaches
STEE ) i )
15 IR E s Settlement risk - - -
16 ERATIR PR 77 LIS U b 2 4 Securitization exposures in banking book . - -
17] Hr SEC-IRBA Of which SEC-IRBA - - -
18| i SEC-ERBA (EJfEIAA) Of which SEC-ERBA (including TAA) - - -
19] Hrf SEC-SA Of which SEC-SA - - -
19a) FHrt SEC-FBA Of which SEC-FBA
20 [ Market risk - - _
21 HASTMEHEE Of which STM approach - - .
22 HAPIMMETERDE Of which IMM approach - - _
23 |32 FME BERTTIE 2 e U HA Y be R 3 Capital charge for switch between exposures in
E@éz{x%;}z (&KGEThEEEEZE4:  [trading book énd banking bpok (not applicable NIA N/A NIA
METR ) before the revised market risk framework takes
effect)
24 |FEFSIRAE R Operational risk 57,763 54,400 4,621
24a|E 77 B RS EE b Sovereign concentration risk - - -
25 MBI HRFIEAVEGE (ZHETE250%E, | Amounts below the thresholds for deduction (subject
fttE e ) to 250% RW) - - -
26 g A TR Capital floor adjustment - - -
26 i HOHE BRI Deduction to RWA 174,368 174,368 13,949
26b)  HAUREIEIE SR AN IR Of which portion of regulatory reserve for general
TTEERS R\ b e (i R R banking risks and collective provisions which is - - -
HY 54y not included in Tier 2 Capital
26c| H PR EFEE REE AR 1 R Of which portion of cumulative fair value gains
Ry R E R EEA arising from the revaluation of land and buildings 174,368 174,368 13,949
SHEEE Y ER T which is not included in Tier 2 Capital
27 J4EET Total 573,395 633,328 45,872
FfE: Note:
(1) N/A @ RSB N/A: Not applicable in the case of Hong Kong
(2) FALL_E2HADIBSCEF Bl A HE IS A bJE The decease in the credit risk for non-securitization exposures calculated on BSC approach between the above two
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AR 1R R SEAIFFAECH -

periods was mainly due to funds received from customer's loan repayment during the current quarter being applied
to bank placements which were at much lower credit risk weight. Such decrease was partially offset by the

increase in the operational risk as at 31 March 2024.
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Template KM1: Key Prudential Ratios as at 31 March 2024 (Unaudited - on Regulatory Consolidated Basis)

(a) (®) © (d (e)
20244F 20234 20234 20234F 20234F
3H31H | 12H31H | 9H30H | 6H30H | 3H31H
31-Mar-24 | 31-Dec-23 | 30-Sep-23 | 30-Jun-23 | 31-Mar-23
BEEEA (BEE) (GE%'000) Regulatory capital (amount) (HK$'000)
1 | iEAeiE—4(CET1) Common Equity Tier 1 (CET1) 395,404 395,494 394,198 394,498 392,746
2 [—%&k Tier 1 395,404 395,494 394,198 394,498 392,746
3 |4EE Total capital 539,869 539,959 538,872 539,172 538,275
EREIIERE (BER) (&% 000) RWA (amount) (HK$'000)
4 | hRE S e 4AEE Total RWA 573,395 633,328 698,280 | 698,177 | 685,812
g B AEEEEARLRE (LUEEIMMERZE [Risk-based regulatory capital ratios
HESERER) (as a percentage of RWA)
5 |CET1EEZR (%) CET]1 ratio (%) 68.96% 62.45% 56.45% 56.50% 57.27%
6 | —4REEE (%) Tier 1 ratio (%) 68.96% 62.45% 56.45% 56.50% 57.27%
7 |HEEARLEE (%) Total capital ratio (%) 94.15% 85.26% 77.17% 77.23% 78.49%
KESMCET1S K (DR R InESEER Additional CET1 buffer requirements
BHORER) (as a percentage of RWA)
8 |[HEE4RETE ATK (%) Capital conservation buffer requirement (%) | 2.500% 2.500% 2.500% 2.500% 2.500%
9 [wEEEEEAER (%) ﬁ/‘:;‘mercydical capital buffer requirement |\ 4500, | 1.000% | 1.000% | 1.000% | 1.000%
0 Smmnsiny e e oy 0 G5t Dtpe | NA | A | A | A
11 |32 AT HE RS EHIXECET 4B K (%) g,zt)al Al-specific CETI buffer requirements |3 550, | 3500, | 3.50% | 3.50% | 3.50%
12 ﬁ%z&ﬁﬁ%%ﬂ’ﬂﬁ%ﬁézﬁﬁi?ﬁﬁﬁﬁ HICE Eﬂ:ﬂ iﬁ‘zﬁfaﬁt:;ﬁ;“:ing A)‘;I’S 60.96% | 5445% | 4845% | 48.50% | 49.27%
(BEEEHE=) EELER Basel I1I leverage ratio
13 |t R R e e (GE#E000) (T;[’gg’g g)rage ratio (LR) exposure measure | 3 5e3 | 555 799 | 709,560 | 717453 | 712.317
14 [fEREEEZR(LR) (%) LR (%) 55.43% 54.72% 55.56% 54.99% 55.14%
Figh it m & EE#R(LCR) / Liquidity Coverage Ratio (LCR) /
TrEh R EEZR(LMR) Liquidity Maintenance Ratio (LMR)
U RS A - Applicable to category 1 institution only:
15 |{EE Bl 7 (HQLA)4EAE Total high quality liquid assets (HQLA) N/A N/A N/A N/A N/A
16 [J#IR 5 HaEEE Total net cash outflows N/A N/A N/A N/A N/A
17 [LCR (%) LCR (%) N/A N/A N/A N/A N/A
LI P A S8 2 JE A Applicable to category 2 institution only:
17a |LMR (%) LMR (%) 119.41% 97.18% 51.61% 69.71% 67.86%
BEE S FHELLF(NSFR) / Net Stable Funding Ratio (NSFR) /
B E S EE#E(CFR) Core Funding Ratio (CFR)
U A SR 1JEMRE - Applicable to category 1 institution only:
18 B FIfEE & 485 Total available stable funding N/A N/A N/A N/A N/A
19 |FrRtEE & Total required stable funding N/A N/A N/A N/A N/A
20 [NSFR (%) NSER (%) N/A N/A N/A N/A N/A
U A SR 2 AR - Applicable to category 2A institution only:
20a |CFR (%) CFR (%) N/A N/A N/A N/A N/A
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Template KM1: Key Prudential Ratios as at 31 March 2024 (Unaudited - on Regulatory Consolidated Basis)
(Continued)
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AIRITIE R R B E SR AIATET 2 B2 Etk %
PR CRF RS DU RS T 2 LMR -
At > $RITAEFE A ELCR - P2 LMR
TR TN T (AR ERENZEA
SEHYLMR 2 [ B HR o RZRFE 2 SPHLMR
AL AT BT ERENEAREER
FE AR T 4RI 2 — N EIHE > SN

BEESFHEERNSFR) /OB SR
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SRAT I 7 H F5 NSFR J, CFR -

B RS HRAE ST (HLA)
SRATAEIEH 5 T8 o BAHY 4 B %50 0T

B > IR AR Z A SR T CGEA) AR
PFTE Z HLABLE ©

N/A: Not applicable

Risk-based regulatory capital ratios

The table above summarises the capital ratios calculated as computed in accordance with the Banking
(Capital) Rules under regulatory consolidated basis of the Bank as at the dates shown. The common
equity tier 1 capital, tier 1 capital and total capital of the Bank's regulatory group have only slightly
decreased from 31 December 2023. However, due to the decrease in the risk weighted amount as at 31
March 2024 resulted from funds received from customer's loan repayment being applied to the lower
credit risk weighted assets of bank placements, the regulatory consolidated CET]1 ratio, Tier 1 ratio and
Total capital ratio between 31 March 2024 and 31 December 2023 have increased.

The Bank uses the Basic Approach for calculating credit risk and the Basic Indicator Approach for
calculating operational risk. The Bank was granted by the HKMA an exemption from the calculation of
market risk under the exemption criteria under section 22(1) of the Banking (Capital) Rules on 22
March 2016 and has excluded market risk in the calculation of capital ratio since then and as at 31
March 2024.

The capital conservation buffer ratio for the Bank for 2024 is 2.5% (2023: 2.5%) as stipulated by the
Banking (Capital) Rules. While the Bank only operates and has private sector credit exposures in Hong
Kong for the purpose of the calculation of its countercyclical capital buffer ratio, the applicable
countercyclical capital buffer ratio for the Bank equals to that of Hong Kong as at 31 March 2024,
which amounts to 1% (31 December 2023: 1%).

Basel 111 leverage ratio

The leverage ratio shown above represents the regulatory consolidated leverage ratio calculated in
accordance with the Banking (Capital) Rules. The slight increase of leverage ratio as at 31 March 2024
from that of 31 December 2023 was mainly due to the lower level of leverage ratio exposure measures
as at 31 March 2024.

Liquidity Coverage Ratio (LCR) / Liquidity Maintenance Ratio (LMR)

The Bank, as a category 2 institution for the purpose of the Liquidity Rules, is only required to
maintain and report LMR on a solo basis. As such, the Bank is not required to report LCR. The above
LMRs are the quarterly average LMRs calculated as the simple average of each calendar month's
average LMR of the Bank's solo position within the reporting quarters. The increase noted in the
average LMR for the current quarter when compared to the last quarter was resulted from the fact that a
higher level of exchange fund bills that would be maturing within 1 year were maintained by the Bank
during the current reporting quarter.

Net Stable Funding Ratio (NSFR) / Core Funding Ratio (CFR)

The Bank is not required to report NSFR and CFR.

Higher Loss Absorbency (HLA)

The Bank is not designated as a domestic systematically important authorised institution and as such is
not subject to the HLA requirements under the Banking (Capital) Rules.
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Template LR2: Leverage Ratio ("LR") as at 31 March 2024 (Unaudited - on Regulatory Consolidated Basis)

(a) (b)
TARLLEER | SERLSRER
Leverage ratio Leverage ratio
EHH Item framework framework
SE¥000 000
HKS$'000 HKS$'000
20244E3H31H | 20234£12H31H
31-Mar-2024 31-Dec-2023
HEE BRAEEZIE On-balance sheet exposures
B = - P
1 iéiiigiﬁéﬁ(gg?;imﬂg%ﬁgﬁ On-balance sheet exposures (excluding those arising from 1031273 Loa1.101
HERYEGEEF R A 7 (S JEE S Y JA bt 7 —— . .
derivative contracts and SFTs, but including collateral e T
s (EEFERIET) 8 )

2 IR B — 4R AR AT LR 3 A A Less: Asset amounts deducted in determining Tier 1 capital (318,832) (318,832)
5 BEABSNERRESEE (RaEfTE Total on-balance sheet exposures (excluding derivative i TR
THEELRKSFT) contracts and SFTs) ’ >

H{74 T E&4E L1 E & Exposures arising from derivative contracts
FiE BT E T RSN EMNEERA (4 Replacement cost associated with all derivatives transactions
4 |EANES > RS ERRESEBEHRES N/ (where applicable net of eligible cash variation margin and/or! R -
BRI RS D bilateral netting)
Fra BALTAE T B G4 A BRI BE R AR E b . . L
5 |2 s - Add-on amounts for PFE associated with all derivatives contracts - -
HEAERI I IO%eEs
i [ R AL T 5 T A AR 18 1 F & = HE Gross-up for derivatives collateral provided where deducted from
6 |ZRIEEEAGEETHURANETAE T EAR the balance sheet assets pursuant to the applicable accounting - -
HYSEH framework
7 IR T4 T H &4 LR IR 4 S Eh ff Less: Deductions of receivables assets for cash variation margin
B IEWER 5 provided under derivatives contracts " B
IR+ o ze S5 s R s h Bl = .
8 P N Less: Exempted CCP leg of client-cleared trade exposures - -
R S AT IR Y P i ’
9 LR O HEERNTAE T EAYINER Adjusted effective notional amount of written credit derivative
HFBEH contracts - -
10 LR - SEHEEATE TESYERH Less: Adjusted effective notional offsets and add-on deductions for|
EERPER Ve 2% YSd NpIIE o€ EEOERb written credit derivatives contracts . -
11 |fFFETESHNEENRBRIESEE Total exposures arising from derivative contracts - -
FBHSFTEE A /Y JELi& 2K #& Exposures arising from SFTs
12 e SR % (R F4ET Gross SFT assets (with no recognition of netting), after adjusting
BT WISFT&EELEET for sales accounting transactions N }
13 FIURL @ SFTEEE YA A FE (S IR 4 B EU IR 4 Less: Netted amounts of cash payables and cash receivables of]
VisEiiRETipeere gross SFT assets - -
14 |SFTEERE T (S E &g CCR exposure for SFT assets - R
15 [REEAC 5 s R i Agent transaction exposures R -
16 | HHSFTEE 4R Bl be R i 42 Total exposures arising from SFTs - _
HAn A SN Other off-balance sheet exposures
17 |EEABERINEGRIEL B FEEEE Off-balance sheet exposure at gross notional amount 8,415 5,100
18 |FIRC - Stk by (o S B E AT %E Less: Adjustments for conversion to credit equivalent amounts (7,573) (4,590)
19 |[EEAEFRIIEE Off-balance sheet items 842 510
B K B\ AR &ELEE Capital and total exposures
20 | —EREX Tier 1 capital 395,404 395,494
B RS A SE RN Total exposures before adjustments for specific and collective
20a .. 713,283 722,779
R provisions
20b | B eSS ENRTE Adjustments for specific and collective provisions 0 0
B RS REEEFSFHEREN Total exposures after adjustments for specific and collective
21 . 713,283 722,779
FRBRRBEE provisions
TEAEEEER Leverage ratio
22 |t [Leverage ratio 55.43% 54.72%
BfFEE: AHEE2023FE12H31H » 120243 H31H 2 Note: The slight increase of leverage ratio as at 31 March 2024 from that of 31 December 2023 was

TEARELRIS AN - B LR B AR
TN 7 A R AR A e N B
IIESEERES R DT 5 22 -

mainly due to the slightly decreased level of leverage ratio exposure measures, resulting from

the slightly smaller sized balance sheet.




