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This set of quarterly financial disclosure templates as as 31 March 2023 is made
up of the following templates of Tai Sang Bank Limited, prepared on regulatory
consolidated basis and are unaudited:

- Template OV1: Overview of RWA
- Template KM1: Key Prudential Ratios
- Template LR2: Leverage Ratio

The Bank does not engage in any derivative transactions, securities financing
transactions or securitization transactions as at 31 March 2023 and 31
December 2022 nor has plan to engage in such transactions in the coming year,
and has therefore not included any disclosure templates on counterparty credit
risk in respect of derivative contracts and securities financing transactions and
securitization exposures, which are considered not to be relevant and would
carry nil balances on such templates if published.

The Bank has been exempted from the calculation of risk weighted assets for
market risk and accordingly has been exempted from disclosing templates on
market risk.

This set of quarterly financial disclosure templates for the quarter ended 31
March 2023 fully complies with the requirements set out in the Banking
(Disclosure) Rules.
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Template OV1: Overview of RWA as at 31 March 2023 (Unaudited - on Regulatory Consolidated Basis)

@ | (b) ©
BAREAHRE
S IIMEREE RWA Minimum capital
requirements
20233310 | 20224128315 | 202343H31H
31-Mar-23 31-Dec-22 31-Mar-23
HKS$’000 HK$’000 HK$’000
1 JBES SRR b R (S A R Credit risk for non-securitization exposures 816,192 822,363 65,295
2 H A STCEE £ Of which STC approach - - -
2a | HBSCEFELE Of which BSC approach 816,192 822,363 65,295
3 Hrh LR IRBEFE A Of which foundation IRB approach - - -
4 Hrh B SV HI R R Of which supervisory slotting criteria approach - - -
5 Hrh 4R IRBEFE A Of which advanced IRB approach - - -
6 |FHiEER e FiEERESKE Counterparty default risk and default fund
contributions - - -
7 H1SA-CCR Of which SA-CCR R R _
AL Of which CEM : . .
8 HAPIMM(CCR)EHEE Of which IMM(CCR) approach - - -
9 HrHAr Of which others _ _ B
10 JCVAREE CVA risk - - -
11 a5 88 ik e 7k R N A T Equity positions in banking book under the simple
HSRT TR AR AREIR risk-weighted method and internal models method ) B B
12 | &gt B R AR E—LTA Collective investment scheme ("CIS") exposures - i ) )
LTA
13 R T EE R RS — MBA CIS exposures - MBA - - -
14 | R & T EE R RS — FBA CIS exposures — FBA - - -
lda L RrE st HE o RIE—REEH CIS exposures - combination of approaches
RS
15 PR B Settlement risk _ _ B
16 VERITIE A AYES 25 L2E R R s & 32 Securitization exposures in banking book - _ -
17| Hrr SEC-IRBA Of which SEC-IRBA - - .
18| it SEC-ERBA (FIFEIAA) Of which SEC-ERBA (including IAA) - - _
19 Hrr SEC-SA Of which SEC-SA - - -
19a]  FHrfr SEC-FBA Of which SEC-FBA
20 s s Market risk - - _
21| HSTMEHEDE Of which STM approach - - _
22| HHPIMMEETL Of which IMM approach - : -
23 |32 SR EBLER 1 TR > [ Ay s R e Capital charge for switch between exposures in
EARTK (KT EEIEZE 4 trading book and banking book (not applicable before N/A N/A N/A
S GIRNEED) the revised market risk framework takes effect)
24 PEBEAEER Operational risk 45,288 44,863 3,623
24a|E T ERSE T E b Sovereign concentration risk - - -
25 [MEFHTRFIEVEEE (ZHEFR250%E | Amounts below the thresholds for deduction (subject
battesE) to 250% RW) - - -
26 lE A TR Capital floor adjustment - - -
262 | g 1 e ARG Deduction to RWA 175,668 175,668 14,053
26b)  HOPCREIEE REARNAT—RER Of which portion of regulatory reserve for general
175 R\ e B S a4 banking risks and collective provisions which is R _ _
HIER 5y not included in Tier 2 Capital
26c) HOPOREFEE ZSRE RN 1 K Of which portion of cumulative fair value gains
HEYIRE {E%{éﬁ%ﬁu’j?jﬁé} arising from the revaluation of land and buildings 175,668 175,668 14,053
SE Bz 1TH which is not included in Tier 2 Capital
27 \4ast Total 685,812 691,558 54,865
fftzE Note:
(1) N/A : REAREEEL N/A: Not applicable in the case of Hong Kong
(2) PALLE2HADIBSCEt B Es T E IS AL The slight decrease noted in the credit risk for non-securitization exposures calculated on BSC approach between

AR AR HE 2 (5 F Rl A T
DR By A 2R FE R SEAR I P -

XY

the above two periods was mainly resulted from the lower level of interbank placements during the current quarter.
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Template KM1: Key Prudential Ratios as at 31 March 2023 (Unaudited - on Regulatory Consolidated Basis)

(@) (b) © () ©
20234 | 20226 | 2022%F | 20224 | 20224F
3A31H | 12AH31H | 9H30H | 6H30H | 3H31H
31-Mar-23 | 31-Dec-22 | 30-Sep-22 | 30-Jun-22 | 31-Mar-22
BREEA (BE) (GE%'000) Regulatory capital (amount) (HK$'000)
1 |G impseiE—4R(CET1) Common Equity Tier 1 (CET1) 392,746 390,524 386,417 391,332 393,031
2 |4k Tier 1 392,746 390,524 386,417 391,332 393,031
3 |HEEAR Total capital 538,275 | 536,053 | 532,244 | 537,159 | 538,858
EBEIIREEE (BeE) (&¥'000) RWA (amount) (HK$'000)
4 | R\ rE S sEAAEE Total RWA 685,812 691,558 692,133 607,265 567,846
B AEEEARLER (CURRINMERAE |Risk-based regulatory capital ratios
HNEDRER) (as a percentage of RWA)
5 |CET1EE= (%) CET! ratio (%) 5727% | 5647% | 55.83% | 64.44% | 69.21%
6 [—HE= (%) Tier 1 ratio (%) 5727% | 56.47% | 55.83% | 64.44% | 69.21%
7 |BEEARLEER (%) Total capital ratio (%) 7849% | 77.51% | 76.90% | 88.46% | 94.90%
FESNCETIEEER (DURBEIIRERZERY Additional CET1 buffer requirements
BORET) (as a percentage of RWA)
8 |prmmasst o) (Co/e:}))ital conservation buffer requirement 2 500% 2 500% 2.500% 2 500% 2 500%
o lmmesasTr ) Eju/(())l)mtercyclical capital buffer requirement 1.000% 1.000% 1.000% 1.000% 1.000%
e e e I e e
1 [szerpess e mmcET 2 Em T (%) ;l;zt)al Al-specific CET1 buffer requirements 3.50% 3.50% 3.50% 3.50% 3.50%
12 ﬁ%i?;ﬁfﬁ%%ﬂ@%ﬁ%zmﬁﬂémﬁ HICE ;?HTI rln iﬁ‘giﬁfﬁféiﬁiﬁ:ﬁ ;}ZZZ)“’S 4927% | 4847% | 47.83% | 5644% | 6121%
(BERRE=) BEELER Basel III leverage ratio
13 |4t E R s T (GE1000) (ng,lggg;age ratio (LR) exposure measure | 1) 315 | 3¢ 101 | 787336 | 733,531 | 769.867
14 [FERREEZR(LR) (%) LR (%) 55.14% 52.91% 49.08% 53.35% 51.05%
FaEnEEEEEFR(LCR) / Liquidity Coverage Ratio (LCR) /
RETELERFEESR (LMR) Liquidity Maintenance Ratio (LMR)
U P A S RS Applicable to category 1 institution only:
15 |1BE B R (HQLA)AA%H Total high quality liquid assets (HQLA) N/A N/A N/A N/A N/A
16 /53R 40 H4E%E Total net cash outflows N/A N/A N/A N/A N/A
17 |LCR (%) LCR (%) N/A N/A N/A N/A N/A
L P A S 2 ke Applicable to category 2 institution only:
17a|LMR (%) LMR (%) 67.86% 78.20% 100.46% | 122.01% 127.58%
BB S P LR (NSFR) / Net Stable Funding Ratio (NSFR) /
ZOEEIE#E(CFR) Core Funding Ratio (CFR)
S A S SRS Applicable to category 1 institution only:
18 | TR E & 4 Total available stable funding N/A N/A N/A N/A N/A
19 |FrEEEES4a% Total required stable funding N/A N/A N/A N/A N/A
20 |INSFR (%) NSFR (%) N/A N/A N/A N/A N/A
TR FH A EE2 AR - Applicable to category 2A institution only:
20a |CFR (%) CFR (%) N/A N/A N/A N/A N/A
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Template KM1: Key Prudential Ratios as at 31 March 2023 (Unaudited - on Regulatory Consolidated Basis)
(Continued)
Fffz¥ Note:

(1) N/A R
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BN A TR FISEHF AT A AR
SR Z Wb IR aE A PR TS |
-
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fetat EUASH RS HRE I - 12201643
A2H - TR ESRERH R U &R
738 CEA) BRI () IRZER R IR
st B s o 1E% H R KR 2023
331 BRI TR E A b AR s
Nk

2023801 T 2 TR R i A LERIR IR

TTEECEAR) NPT E F52 . 5%(2022 : 2.5%
) o EHPRIT RET A EEAE LA FAALE
(s BRI RIS AT E L RS

AREER 0 1202343 H31H » $R{TZ
SEEEREE M EERAAE] > BB 1%(
#20224E12 31 H 1 1%)

(EERHE=) FRLXR

PIEZ AR T Bt H IR ERTT (&
AR EAR SR T B4 e B 2 18
FREE o MHEE20224E12H31H » 7420234E3
A3 HZ LR A R0 - 5 FE
B R g RS 2R B 2023463
H31H 2 —EAREGEE 512 -

TEMEEZLLR (LCR) /JREhE 4R LR
(LMR)

REATIE Ry R B E S RRIFTET < 568 2
R ORE M DU A T ZLMR -
FIL - $RATAAEAR R ELCR » LA EZLMR
PEES SRR IS S T e s A ST
SFHILMRZ FEEEPER - A
FREZHIIMELL EFARTTIE » 2EH
IEERTHRE T RENET T RS EEIHE
1 {EHZFESERT -

(7) BEEEPHERNSFR)/ LB SRR

(CFR)
SRATI R HR A NSFR K2 CFR -

(8) EERUESRAES) (HLA)

SRAT AL E R B A St B BT T
R > TRAIBEIT R 25 ERTT CEA) AR
WFTE ZHLAKUE -

N/A: Not applicable

Risk-based regulatory capital ratios

The table above summarises the capital ratios calculated as computed in accordance with the Banking
(Capital) Rules under regulatory consolidated basis of the Bank as at the dates shown. The common
equity tier 1 capital, tier 1 capital and total capital of the Bank's regulatory group have slightly increased
from 31 December 2022, mostly due to the current quarter's operating profit and mark to market gains
of investments measured at fair value through other comprehensive income. The Bank's regulatory
consolidated CET1 ratio, Tier 1 ratio and Total capital ratio as at 31 March 2023 have also increased
from those as at 31 December 2022, mainly as a result of the lower level of total risk weighted amounts
recorded at the end of the current reporting period, due to the lower level of interbank placements during
the current quarter.

The Bank uses the Basic Approach for calculating credit risk and the Basic Indicator Approach for
calculating operational risk. The Bank was granted by the HKMA an exemption from the calculation of
market risk under the exemption criteria under section 22(1) of the Banking (Capital) Rules on 22
March 2016 and has excluded market risk in the calculation of capital ratio since then and as at 31
March 2023.

The capital conservation buffer ratio for the Bank for 2023 is 2.5% (2022: 2.5%) as stipulated by the
Banking (Capital) Rules. While the Bank only operates and has private sector credit exposures in Hong
Kong for the purpose of the calculation of its countercyclical capital buffer ratio, the applicable
countercyclical capital buffer ratio for the Bank equals to that of Hong Kong as at 31 March 2023,
which amounts to 1% (31 December 2022: 1%).

Basel I1I leverage ratio

The leverage ratio shown above represents the regulatory consolidated leverage ratio calculated in
accordance with the Banking (Capital) Rules. The increase of leverage ratio as at 31 March 2023 from
that of 31 December 2022 was mainly due to the lower level of leverage ratio exposure measures
together with the small increase in Tier 1 capital as at 31 March 2023.

Liquidity Coverage Ratio (LCR) / Liquidity Maintenance Ratio (LMR)

The Bank, as a category 2 institution for the purpose of the Liquidity Rules, is only required to maintain
and report LMR on a solo basis. As such, the Bank is not required to report LCR. The above LMRs are
the quarterly average LMRs calculated as the simple average of each calendar month's average LMR of
the Bank's solo position within the reporting quarters. The decrease noted in the average LMR for the
current quarter when compared to the last quarter was resulted from the fact that more interbank
placements of longer than 1 month maturity tenor were made during the current reporting quarter.

Net Stable Funding Ratio (NSFR) / Core Funding Ratio (CFR)

The Bank is not required to report NSFR and CFR.

Higher Loss Absorbency (HLA)

The Bank is not designated as a domestic systematically important authorised institution and as such is
not subject to the HLA requirements under the Banking (Capital) Rules.
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Template LR2: Leverage Ratio ("LR") as at 31 March 2023 (Unaudited - on Regulatory Consolidated Basis)

(a) (b)
TERRLLRIER | R RER
Leverage ratio Leverage ratio
HHE Item framework framework
HHE'000 #1000
HKS$'000 HKS$'000
20234E3H31H | 20224£12H31H
31-Mar-2023 31-Dec-2022
BEABERNEREKIE On-balance sheet exposures
e == A 28 s
1 E‘%i%ig%%%g(éi?;@igﬁ%%g On-balance sheet exposures (excluding those arising from| 1.033.506 1.059.101
HEOIE FEE A PRE A . . s S ) S
derivative contracts and SFTs, but including collateral
5 o (BT ) g 4
2 |FK ¢ BT — S E AR AR AN R S Less: Asset amounts deducted in determining Tier 1 capital (321,196) (321,196)
BEAERARBRXIESEE (RaETE Total on-balance sheet exposures (excluding derivative
3 712,310 737,905
TEE4KSFT) contracts and SFTs)
HTE T HEQES B RZ&IE Exposures arising from derivative contracts
FrABSTE THENARIERRA (10 Replacement cost associated with all derivatives transactions
4 |BEAEE > RS ERIEGEE RS/ (where applicable net of eligible cash variation margin and/or i -
BRI ERGE ) bilateral netting)
FrE B4 TR GAVA R EEAR R fx . . o
5 - - Add-on amounts for PFE associated with all derivatives contracts - -
ARSI IR
BIFRAERET ST M AR E A g HE Gross-up for derivatives collateral provided where deducted from
6 | EEAERTILRNCTA T B IR 5 the balance sheet assets pursuant to the applicable accounting - R
HYSEH framework
7 B © BERTAE TE SYUEEHtny I S8 d Less: Deductions of receivables assets for cash variation margin
SR YR 4y provided under derivatives contracts 7 N
IR © Hr oA B 05 B R iE B = .
8 P - Less: Exempted CCP leg of client-cleared trade exposures - -
LB ST SR S 5 P ¢ P
9 KRB OHEGERTAE TEHENNEN Adjusted effective notional amount of written credit derivative
LR contracts - -
10 IR i EEHTAE T HESEL S Less: Adjusted effective notional offsets and add-on deductions for]|
B R TR Y S B s e AR written credit derivatives contracts - -
11 |FTETEESNEANERAEGEE Total exposures arising from derivative contracts o -
FHSFTE 4=/ & f& & Exposures arising from SFTs
12 R @*fx%nﬁﬁg{ﬁ (FEA T FHEET Gross SFT assets (with no recognition of netting), after adjusting
BN ) RYSFTEELET for sales accounting transactions B N
13 LR © SFT& Z%' u+ Y A~ TR 4 B E U PR 4 Less: Netted amounts of cash payables and cash receivables of]
ViEE AT NPTz gross SFT assets - -
14 |SFTE&EENVEF 5 (5 B RE CCR exposure for SFT assets - -
15 [fREHRZ 5 o\ K Agent transaction exposures R R
16 |HSFTE4A N E SR IEEEE Total exposures arising from SFTs - -
HiEEE ERIMNEEEHE Other off-balance sheet exposures
17 [BEEEERINEGRE LT B Off-balance sheet exposure at gross notional amount 71 1,960
18 |FURE « meiEdth b (S S E R E Ay L Less: Adjustments for conversion to credit equivalent amounts (64) (1,764)
19 |EEAERINEE Off-balance sheet items 7 196
B R, B b A& 48 2E Capital and total exposures
20 |—&REA Tier 1 capital 392,746 390,524
hEEEE S REREESERSEERAN Total exposures before adjustments for specific and collective
20a .. 712,317 738,101
RIS provisions
20b |BEEEHS REEEESFEHINTR Adjustments for specific and collective provisions 0 0
EEEEE S REREESENTEREN Total exposures after adjustments for specific and collective
21 .. 712,317 738,101
AR provisions
TEIELEZR Leverage ratio
22 |Eﬁ[;b$ |Leverage ratio 55.14% 52.91%
ffa: AHEE20224F12H31H » 1A2023F3H31H 2 Note: The increase of leverage ratio as at 31 March 2023 from that of 31 December 2022 was mainly

TEFRELRA AT - LR AR S T E
S @Z%ﬁf?ﬁ)ﬁ?ﬁﬁﬁ‘é?%{ﬁ%
[rdlse2 ﬁﬁmkﬂﬁwﬂﬂ’f&ﬁ'%ﬁﬁﬁﬁﬁf)‘
Eﬁiﬁ/\\?ﬁé*Z&@E’J FEAT
ElEE &

due to the decreased level of leverage ratio exposure measures following from the smaller
sized balance sheet that was due to a decrease in customers' deposits during the current
reporting quarter coupled with the slightly higher Tier 1 Capital at the end of the current

quarter.




