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This set of quarterly financial disclosure templates as as 31 March 2022 is made
up of the following templates of Tai Sang Bank Limited, prepared on regulatory
consolidated basis and are unaudited:

- Template OV1: Overview of RWA
- Template KM1: Key Prudential Ratios
- Template LR2: Leverage Ratio

The Bank does not engage in any derivative transactions, securities financing
transactions or securitization transactions as at 31 March 2022 and 31 December
2021 nor has plan to engage in such transactions in the coming year, and has
therefore not included any disclosure templates on counterparty credit risk in
respect of derivative contracts and securities financing transactions and
securitization exposures, which are considered not to be relevant and would
carry nil balances on such templates if published.

The Bank has been exempted from the calculation of risk weighted assets for
market risk and accordingly has been exempted from disclosing templates on
market risk.

This set of quarterly financial disclosure templates for the quarter ended 31
March 2022 fully complies with the requirements set out in the Banking
(Disclosure) Rules.
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Template OV1: Overview of RWA as at 31 March 2022 (Unaudited - on Regulatory Consolidated Basis)

@ 1 ® ©
REERFE
BEREIIREEEE RWA Minimum capital
requirements
202273 831H | 20214812 H31H | 2022423831
31-Mar-22 31-Dec-21 31-Mar-22
HKS’000 HKS$°000 HKS$’000
1 PR LR E A IS S R R |Credit risk for non-securitization exposures 696,179 660,895 55,694
2 H o STCS sk Of which STC approach = = &
2a| EBSCEHIELE Of which BSC approach 696,179 660,895 55,694
3 Horh EL R I RBEF EA Of which foundation IRB approach _ - -
4 HrhEE S s g IS B Of which supervisory slotting criteria approach e . =
5 Hrh Ak IRBEFELA L Of which advanced IRB approach - a 3
6 VB F i urm s B R i Counterparty default risk and default fund
contributions =
7 HrhSA-CCR Of which SA-CCR "
Ta| EORERBEE A Of which CEM -
8 H A IMM(CCR) 3134 Of which IMM(CCR) approach
9 HohHE A Of which others
10 JCVAENSE CVA risk -
W1 | i s A RN R R T Equity positions in banking book under the simple
HISRT TR HERER risk-weighted method and internal models method N
12 | Q0 A T MR SR i——LTA Collective investment scheme ("CIS") exposures -
LTA
13 %ﬁ&?ﬁ’rﬂﬂﬁlﬁiﬂﬁ — MBA JCIS exposures — MBA . _ }
14 VEEER RS RI% — FBA CIS exposures — FBA ) _ e
14a mi&&ﬁﬁ-i-ﬂﬁﬁﬁiﬁﬁg—jﬁﬁ{ﬁm LCIS exposures - combination of approaches
[ ‘ :
15 VAU RS Settlement risk
16 YERTTHRAIATE 25 OB I G AR i |Securitization exposures in banking book - "
17} EHrth SEC-IRBA Of which SEC-IRBA S z
18| Hrh SEC-ERBA (HUfEIAA) Of which SEC-ERBA (including IAA) - - -
19 Hrft SEC-SA Of which SEC-SA - . ;
19a)  Hob SEC-FBA Of which SEC-FBA
20 |FTBE R *Market risk
21 HpSTMETEDE Of which STM approach : - -
22| HYIMMEFEL Of which IMM approach < =
23 ﬁ%@ﬁﬁ%ﬂﬁ‘ﬁzmi Bl fe AR Capital charge for switch between exposures in
h(t’*]ﬁ‘ﬁ'i—?ﬁ)k (eI MG EEEIESS4:  |trading book and banking book (not applicable before N/A N N/A
GRS i) the revised market risk framework takes effect)
24 PRGBS Operational risk 47,700 49,800 3,816
24a B U E R Sovereign concentration risk 5 s ,
25 [ERHIRMISATEEE (32509 |Amounts below the thresholds for deduction (subject
|PatE) t0 250% RW) - - -
26 ok T IR Capital floor adjustment
26a | s AT, Deduction to RWA 176,033 176,033 14,083
26b) HAOREEF RS ARNN—IGH Of which portion of regulatory reserve for general
TTEBRIGEE R RS banking risks and collective provisions which is - _ -
RS> not included in Tier 2 Capital
26c] HoPEAREEE_RERAN I Of which portion of cumulative fair value gains
BRMREEELTEEANRRL arising from the revaluation of land and buildings 176,033 176,033 14,083
S {E R AR Sy which is not included in Tier 2 Capital
27 k&@%—l- Total 567,846 534,662 45,427
fff=E Note:

() N/A : FERREEES
@ P E2IABSCH B B B A L

AR 2 ERER S - TER
RN AZNEEDAHA S HETHE
ANMEARERERETS N EEZ
[R\B U ARSI,

N/A: Not applicable in the case of Hong Kong

The increase noted in the credit risk for non-securitization exposures calculated on BSC approach between the
above two periods was mainly resulted from the booking of right-of-use assets under a lease entered into by the
Group as lessee during the current quarter.
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Template KM1: Key Prudential Ratios as at 31 March 2022 (Unaudited - on Regulatory Consolidated Basis)

(@) (b) (@ (d) (¢)
202248 | 20214 | 20214 | 2021 | 20214
38310 | 12H318 | 98308 | 68308 | 38318
31-Mar-22 | 31-Dec-21 | 30-Sep-21 | 30-Jun-21 | 31-Mar-21
BEERA (M) (A:%'000) Regulatory capital (amount) (HKS'000)
1 |[EEAeE—4R(CET1) Common Equity Tier 1 (CET1) 393,031 | 393,726 | 395212 | 397,463 | 398,135
2 |4 Tier 1 393,031 | 393,726 | 395212 | 397,463 | 398,135
3 |HEER Total capital 538,858 | 539,553 | 539,268 | 541,519 | 540,139
BRI (8D GE%000) RWA (amount) (HK$'000)
4 |EBg e Total RWA 567846 | 534662 | 528857 | ssge92 | 559712
BRALEERAHE (MERITNSEE |Risk-based regulatory capital ratios
NEHOETR) (as a percentage of RWA)
5 |CETIELER (%) CET! ratio (%) 6921% | 73.64% | 7473% | 71.14% | 71.13%
6 |kt (%) Tier 1 ratio (%) 6921% | 73.64% | 7473% | 71.14% | 71.13%
7 |HREALLE (%) Total capital ratio (%) 94.90% | 100.91% | 101.97% | 96.93% | 96.50%
BHNCETHENEER (MUERIMERAER  |Additional CET1 buffer requirements
BO®RER) (as a percentage of RWA)
8 [mmmEaiER ) ﬁ;‘;im SonSesmBoRtout e SEEnet 2500% | 2.500% | 2.500% | 2.500% | 2.500%
9 | EEEE AR (%) gz;mtercycl"cal capital bufer requirement | yo00. | 1.000% | 1.000% | 1.000% | 1.000%
D] s Rl obwuve el I O B T
11 |SRoriers A ARCET BB E R (%) (T,,Z;al Al-specific CET1 buffer requirements | 5 co0 | 35000 | 3500 | 3.50% | 3.50%
12 ﬁ%iﬂ;ﬂ#ﬁ%gg%ﬁgjiﬂﬁfﬁﬂm e ﬂﬁfgﬁiﬁ;ﬁiﬁfmﬂ&‘;‘“ 6121% | 65.64% | 66.73% | 63.14% | 63.13%
(EZWE=) HELER Basel II leverage ratio
13 |iERt R R A IE S (GERE000) (Tlgt;;}g(‘)’g;age ratio (LR) exposure measure |0 ¢cr | 733 697 761,739 | 759,810 | 704,493
14 [tREELER(LR) (%) LR (%) 51.05% | 53.66% | 51.88% | 52.31% | 56.51%
TR WA LEHRACR) / Liquidity Coverage Ratio (LCR) /
FUEERHERAMR) Liquidity Maintenance Ratio (LMR)
HERE N E s Applicable to category 1 institution only:
15 |(BE R EE A (HQLA)LESE Total high quality liquid assets (HQLA) N/A N/A N/A N/A N/A
16 SR E R H4REE Total net cash outflows N/A N/A N/A N/A N/A
17 |LCR (%) LCR (%) N/A N/A N/A N/A N/A
IR Applicable to category 2 institution only:
172 |LMR (%) LMR (%) 127.58% | 127.76% | 107.92% | 101.97% | 112.92%
BEREPHELARNSFR) / Net Stable Funding Ratio (NSFR) /
BLREHEECFR) Core Funding Ratio (CFR)
SRS RS - Applicable to category 1 institution only:
18 [T EE SR Total available stable funding N/A N/A N/A N/A N/A
19 [P e & Total required stable funding N/A N/A N/A N/A N/A
20 |NSFR (%) NSFR (%) N/A N/A N/A N/A N/A
RIERR 2 A% ¢ Applicable to category 2A institution only:
20a |CFR (%) CFR (%) N/A N/A N/A N/A N/A
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Template KM1: Key Prudential Ratios as at 31 March 2022 (Unaudited - on Regulatory Consolidated Basis)
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SRS ER(LCR) /B SR LR
(LMR)

AERFIERITEIE SR AIFTET Z B2
HB R RS U SRARTH ZLMR -
Rk » SRATAGIERR|RELCR © LLEZIMR
TSR BN —EREEENIEA
FHLMRY BT - KFRZ
LMREfLE FREWHEAZR -

RBERSIFELLRNSFR)/ B L E LR
(CFR)
ST SRS #R 5 NSFR 5. CFR -

B R BOES HRAE JI(HLA)

SRATACIEMHEE R B A R E B Mt o]
e > IRAELLTI AR ZHIRIRT (B4R
WFTE L HLAMRE °

N/A: Not applicable

Risk-based regulatory capital ratios

The table above summaries the capital ratios calculated as computed in accordance with the Banking
(Capital) Rules under regulatory consolidated basis of the Bank as at the dates shown. The common
equity tier 1 capital, tier 1 capital and total capital of the Bank's regulatory group have decreased from
31 December 2021, mostly due to the current quarter's operating loss. The Bank's regulatory
consolidated CET] ratio, Tier 1 ratio and Total capital ratio as at 31 March 2022 have also decreased
from those as at 31 December 2021, mainly as a result of the higher level of total risk weighted
amounts recorded at the end of the current reporting period, resulting from the booking of right-of-use
assets under a lease entered into by the Group as lessee during the current quarter.

The Bank uses the Basic Approach for calculating credit risk and the Basic Indicator Approach for
calculating operational risk. The Bank was granted by the HKMA an exemption from the calculation of
market risk under the exemption criteria under section 22(1) of the Banking (Capital) Rules on 22
March 2016 and has excluded market risk in the calculation of capital ratio since then and as at 31
March 2022.

The capital conservation buffer ratio for the Bank for 2022 is 2.5% (2021: 2.5%) as stipulated by the
Banking (Capital) Rules. While the Bank only operates and has private sector credit exposures in Hong
Kong for the purpose of the calculation of its countercyclical capital buffer ratio, the applicable
countercyclical capital buffer ratio for the Bank equals to that of Hong Kong as at 31 March 2022,
which amounts to 1% (31 December 2021: 1%).

Basel II leverage ratio

The leverage ratio shown above represents the regulatory consolidated leverage ratio calculated in
accordance with the Banking (Capital) Rules. The slight decrease of leverage ratio as at 31 March 2022
from that of 31 December 2021 was mainly due to the higher level of leverage ratio exposure measures
together with the small decrease in Tier | capital as at 31 March 2022.

Liquidity Coverage Ratio (LCR) / Liquidity Maintenance Ratio (LMR)

The Bank, as a category 2 institution for the purpose of the Liquidity Rules, is only required to maintain
and report LMR on a solo basis. As such, the Bank is not required to report LCR. The above LMRs are
the quarterly average LMRs calculated as the simple average of each calendar month's average LMR of
the Bank's solo position within the reporting quarters. No material differences are noted on the average
LMR between the current quarter and the last quarter.

Net Stable Funding Ratio (NSFR) / Core Funding Ratio (CFR)
The Bank is not required to report NSFR and CFR.

Higher Loss Absorbency (HLA)

The Bank is not designated as a domestic systematically important authorised institution and as such is
not subject to the HLA requirements under the Banking (Capital) Rules.
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Template LR2: Leverage Ratio ("LR") as at 31 March 2022 (Unaudited - on Regulatory Consolidated Basis)

(a) (b)
ERLEREE | RELRESR
Leverage ratio | Leverage ratio
HHE Item framework framework
#5000 %000
HKS$'000 HKS$'000
2022434318 | 20214:12H31H
31-Mar-2022 31-Dec-2021
R MR N BN On-balance sheet exposures
N E%igggggig (SFTT@E}ZEEE’{])J?%ﬁlﬁ On-balance sheet exposures (excluding those arising from 1.091.682 1.055.442
- '? {El RS (SF) T derivative contracts and SFTs, but including collateral) o T
2 |30 - BT — R EAR AR R Less: Asset amounts deducted in determining Tier 1 capital (321,860) (321,860)
3 BEAHRNERXBEE (REIEHTE Total om-balance sheet exposures (excluding derivative oo -
THEAHIRSFT) contracts and SFTs) ’ »
HETE T R EEELEREK RS Exposures arising from derivative contracts
FrEHETAETRESNEMNEBRA (M Replacement cost associated with all derivatives transactions|
4 WA RS EREESEHEEBE R/ (where applicable net of eligible cash variation margin and/or
Ed 3. RS bilateral netting)
Rz P b3
5 gggﬁgﬁiﬁ STABATEER AR Add-on amounts for PFE associated with all derivatives contracts - -
BIERRETFHF S NERBEASHE Gross-up for derivatives collateral provided where deducted from
6 |BREESESTHURNLTE T EigH S the balance sheet assets pursuant to the applicable accounting|
i) g framework
. O ¢ BRETAE T A SR IR oML Less: Deductions of receivables assets for cash variation margin
e oti0) i U e pan provided under derivatives contracts i
8 ggﬁ;g%gggg@giﬁqﬁ@gﬁ Less: Exempted CCP leg of client-cleared trade exposures
B CHEERTET ESNNER Adjusted effective notional amount of written credit derivative
9
LI contracts
10 % - MEHEERGTETHASYERS Less: Adjusted effective notional offsets and add-on deductions for
EELOPSE Ve NP oyIIE e LOE b written credit derivatives contracts
11 |FTETHENEENERKIEME ‘T'otal exposures arising from derivative contracts - J
FHSFT2E 4 1) B B8 2 3% Exposures arising from SFTs
12 RSSOl B R (fE RS Rt Gross SFT assets (with no recognition of netting), after adjusting
BT HSFTEERET for sales accounting transactions b
13 R © SFTE LTI ENTH S HEKIR S Less: Netted amounts of cash payables and cash receivables of]
GiEEiiwEJigpEE) gross SFT assets
14 |SFTEENH T HEHRBEE CCR exposure for SFT assets 2
15 |REE3E S B & Agent transaction exposures =
16 | EHSFTRE & AR R iR A Total exposures arising from SFTs Z
oA 7 £ (R SR LR AR Other off-balance sheet exposures
17 | EEAERINARRIE SR BEEE Off-balance sheet exposure at gross notional amount 451 1,146
18 IR © SR R e S S EBSIE s Less: Adjustments for conversion to credit equivalent amounts (406) (1,031)
19 |[WEAHRINEE Off-balance sheet items 45 115
FEA B AR R{FLNEE Capital and total exposures
20 |—8REXR Tier 1 capital 393,031 393,726
20a A EAHSR RS EHTERNN Totag .exposures before adjustments for specific and collective 769,867 733,697
BRI provisions
20b | RATERESRENBHESERNTE Adjustments for specific and collective provisions 0 0
RENERHSRERBESFEHHAREN Total exposures after adjustments for specific and collective
21 .. 769,867 733,697
AR R provisions
HHLEESR Leverage ratio
22 [HtERERR | Lieverage ratlo ? | 51.05%) 53.66%
fitsE: AHEE20214E12A31H » 12022483 H31H > Note: The slight decrease of leverage ratio as at 31 March 2022 from that of 31 December 2021 was

PRSI T - SRR AENE
B LA S ETHE S WTEAE
PR I 5 | BRI R DI AR
INEER 2022683 H31 H 2 — R BG4 T
T2 -

mainly due to the increased level of leverage ratio exposure measures as a result of the
booking of right-of-use assets on certain lease entered into by the Group as lessee coupled
with the slightly lower Tier 1 Capital at the end of the current quarter.



