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DIRECTORS' REPORT

The directors of Tai Sang Bank Limited (the 'Bank’) submit their report together with the audited consolidated financial statements for the
year ended 31 December 2025.

PRINCIPAL ACTIVITIES

The principal activities of the Bank are commercial banking and related financial services and property investment and management. The
principal activities of the Bank’s subsidiaries are shown in note 13 to the consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Bank and its subsidiaries (collectively the 'Group') for the year ended 31 December 2025 are set out in the consolidated
statement of comprehensive income on page 9.

The directors do not recommend the payment of a dividend.

DONATIONS
Charitable and other donations made by the Group during the year amounted to HK$Nil (2024: HK$Nil).

SHARE ISSUED IN THE YEAR

For the year ended 31 December 2025, the Bank has not issued any new shares. Details of the share capital are set out in note 20 to the
consolidated financial statements.

EQUITY-LINKED AGREEMENTS
For the year ended 31 December 2025, the Bank has not entered into any equity-linked agreement.

DIRECTORS

(a) Directors of the Bank

The directors of the Bank during the year and up to the date of this report are :

Mr. Patrick Ma Ching Hang, BBS, JP Mr. Ma Ching Tsun Mr. Ma Ching Yuk, SBS, JP

(Chairman)

Mr. Alfred Ma Ching Kuen Mr. Philip Ma Ching Yeung, BBS Ms. Katy Ma Ching Man (Alternate .
director to Mr. Alfred Ma Ching Kuen)

Ms. Amy Ma Ching Sau (Alternate Mr. Ma Ching Cheng Mr. James Yu Man Woon*

director to Mr. Philip Ma Ching Yeung)
Mr. Aaron Tan Leng Cheng* Mr. Stephen Chung Kong Fei*

*Independent non-executive director

In accordance with Article 98 of the Bank's Articles of Association, all ordinary directors retire in each succeeding two years. Accordingly,
all ordinary directors remain in office.

(b) Directors of the Bank's subsidiaries

During the year and up to the date of this report, Mr. Ma Ching Yuk, Mr. Alfred Ma Ching Kuen, Mr. Patrick Ma Ching Hang, Mr. Philip Ma
Ching Yeung and Mr. Ma Ching Tsun are also directors in subsidiaries of the Bank. There are no other directors of the subsidiaries of the
Bank.

DIRECTORS' MATERIAL INTERESTS IN TRANSACTIONS, ARRANGEMENTS AND CONTRACTS THAT ARE
SIGNIFICANT IN RELATION TO THE GROUP'S BUSINESS

Except for the loans disclosed in note 23 to the consolidated financial statements, no other transactions, arrangements and contracts of
significance in relation to the Group’s business to which the Bank’s subsidiaries was a party and in which a director of the Bank had a
material interest, whether directly or indirectly, subsisted at the end of the year or at any time during the year.

DIRECTORS' INTERESTS IN THE SHARES, UNDERLYING SHARES AND DEBENTURES OF THE BANK OR ANY
SPECIFIED UNDERTAKING OF THE BANK

At no time during the year was the Bank, its subsidiaries or its other associated corporations a party to any arrangement to enable the
directors and chief executives of the Bank (including their spouse and children under 18 years of age) to hold any interests or short positions
in the shares or underlying shares in, or debentures of| the Bank or its specified undertakings or other associated corporation.




DIRECTORS' REPORT (CONTINUED)

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole or any substantial part of the business of the Bank were entered
into or existed during the year.

BUSINESS REVIEW

(a) Review of Business

The Group reported a profit attributable to shareholders of HK$0.56Mn in 2025, a significant increase from 2024, primarily due to
revaluation gain on its investment properties. However, net operating income decreased by HK$0.55Mn compared to the previous year.
The main contributors to the Group’s operating income included net interest income and safe deposit box rental income, the latter
experiencing a 30% increase from 2024.

In 2025, total customer deposits increased by 28.4% compared to the end of 2024. This growth reflects a strategic shift towards fixed
deposits, driven by higher interest rates and changing customer behaviour as clients sought more stable returns on their deposits. As at the
end of 2025, fixed deposits accounted for 37.4% of the total customer deposits, marking a 24.6% increase from the end of 2024,
underscoring a preference for stability among clients in the current economic climate.

Another major source of income for the Group came from property rental income. However, net property rental income decreased by
41.5% compared to 2024, primarily due to sluggish activity in the commercial rental office market. In response to this challenge, the Bank
is actively collaborating with various property agencies to enhance visibility and attract potential tenants. Additionally, efforts are being
made to improve occupancy rates through targeted marketing strategies and incentives for new leases. The Group’s investment properties
recorded a slight increase of 1.15% in value as at the end of 2025, resulting in the booking of property revaluation gain of HK$3.5Mn for
the year 2025.

The Group continued its investment strategy in equity shares, focusing on enhancing returns for our stakeholders. Dividend income from
equity share investments remained stable in 2025, totalling HK$1.16Mn.

Operating expenses increased by 10.6% in 2025, primarily due to the Group’s strategic expansion of its safe deposit box business. This
expansion included the opening of a new flagship safe deposit box centre in Whampoa, Hong Kong, in mid-November 2024. The new
centre aims to meet growing customer demand for secure storage solutions and enhance the Group’s market presence.

This investment not only supports our commitment to providing quality services but also positions the Group favorably in a competitive
market. While the initial costs associated with the new centre contributed to the rise in operating expenses, we anticipate that the
increased capacity and customer traffic will lead to higher revenue streams in the coming years. Overall, this strategic initiative reflects the
Group's dedication to growth and customer satisfaction.

The loans and advances of the Group decreased by 16% during the year, primarily due to lower drawdown of overdrafts by existing
customers at the end of 2025. The surplus funds have been invested in exchange fund bills and in the interbank market, which could
provide a reasonable level of interest yield while also serve to enhance the liquidity of the Bank. The amount of surplus funds placed with
the HKMA was also maintained at a minimum.

During the year, all relevant laws and regulations were complied with. The Group’s conservative management on the latest balance sheet
mix and new expansion of business had resulted in a total capital ratio exceeding 70% and liquidity maintenance ratio exceeding 100% as
at the year-end of 2025, both of which were substantially above the statutory minimum.

The Group observes a strict customer acceptance policy. While the aim is not to provide a full range of banking services to satisfy all
customer needs, the Group is committed to deliver products and services with quality and flexibility such that solid customer relationships
are established and maintained.

As at the end of 2025, the total number of employees employed by the Group was 49. The Group operates in three locations, being the
head office in Central and safe deposit box centres in Quarry Bay and Whampoa. The Group adopts close communication between
management and the staff and places strong emphasis on operational efficiency, risk management, compliance, and sensible work-life
balance for employees. The Group will continue to adopt environmental protective measures in order to promote an environmental
friendly working environment for all employees.



DIRECTORS' REPORT (CONTINUED)

BUSINESS REVIEW (CONTINUED)

(b) Principal Risks

The Group is exposed to various types of risks including credit risk, operational risk, liquidity risk, market risk, legal risk, strategic risk and
climate risk, the details of which are carried in note 3 to the consolidated financial statements. Different Board committee, viz. Executive
Committee, Credit Committee, Asset & Liability Committee, Audit Committee, Remuneration Committee, Nomination Committee and Risk
Committee, are in place to oversee the various types of risks confronted by the Bank and give directions to management to control and
mitigate these risks accordingly.

(c) Important Events and Future Development

The Group will continue to maintain its total capital and liquidity maintenance ratios at levels with appropriate buffers above the statutory
minimums to guard against any unexpected market shocks. While the Group intends to proceed with the approved Board expansion plan by
opening new safe deposit box centres, it will closely monitor the current market conditions and make necessary adjustments to the approved
plan as it is deemed appropriate by management.

PERMITTED INDEMNITY PROVISIONS

At no time during the financial year and up to the date of this Directors' Report, there was or is, any permitted indemnity provision being in
force for the benefit of any of the directors of the Bank (whether made by the Bank or otherwise) or an associated company (if made by the
Bank).

COMPLIANCE WITH THE BANKING (DISCLOSURE) RULES
The Bank has complied with the requirements set out in the Banking (Disclosure) Rules under the Hong Kong Banking Ordinance.

AUDITOR

The consolidated financial statements of the Group have been audited by PricewaterhouseCoopers who retire and, being eligible, offer
themselves for reappointment.

On behalf of the Board

PATRICK MA CHING HANG
Chairman
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2025

31 December 31 December
fif 2025 2024
Note HKS$ HKS
wE ASSETS
S R IFRA R CASH AND BALANCES WITH BANKS 10 244,575,039 93,041,899
EHRHFRUEERCER 1 £ 12 PLACEMENTS WITH BANKS MATURING
B AEIH BETWEEN ONE AND TWELVE MONTHS 9,481.254 79,080,190
PR B A RRIE LOANS AND ADVANCES TO CUSTOMERS
AND OTHER ACCOUNTS 11 179,118,807 210,485,855
Bl Efaat i HHEE) INVESTMENT SECURITIES MEASURED AT
STARAMAR SRS K& FVOCI
B 12 230,744,491 202,907,792
W% - BEE R PROPERTY, PLANT AND EQUIPMENT 14 132,738,964 137,181,013
B LI INVESTMENT PROPERTIES 15 306,800,000 303,300,000
H{EAREE RIGHT-OF-USE ASSETS 16 32,503,288 37,418,070
REULE] 2 ¥k TAX RECOVERABLE 27,550 13,523
BHELE TOTAL ASSETS 1,135,989,393 1,063,428 342
aff LIABILITIES
EPEXK DEPOSITS FROM CUSTOMERS 17 305,526,029 237,894,953
HEAR LEASE LIABILITIES 16 37,902,778 41,594,834
HArE R OTHER LIABILITIES AND PROVISIONS 18 63,354,156 58,805,257
PRI T DEFERRED TAX LIABILITIES 19 7,268,289 8,544,561
FE(TETE TAX PAYABLE - 9,523
anast TOTAL LIABILITIES 414,051,252 346,849,128
% EQUITY
(42N SHARE CAPITAL 20 310,000,000 310,000,000
B RESERVES 21 411,938,141 406,579,214
£ TOTAL EQUITY 721,938,141 716,579,214
RERAREE TOTAL EQUITY AND LIABILITIES 1,135,989,393 1,063,428,342

HHEGMN2026E3H26HZ APPROVED AND AUTHORISED FOR ISSUE BY THE

AR IR - BOARD OF DIRECTORS ON 26 MARCH 2026.
BB ALFRED MA CHINGKUEN )

#HE { ) DIRECTORS
BB PHILIP MA CHING YEUNG )

PRS- ai iR s THE ABOVE STATEMENT OF CONSOLIDATED FINANCIAL POSITION SHOULD BE READ IN
BERIHEE— O REH - CONJUNCTION WITH THE ACCOMPANYING NOTES.
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2025
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INTEREST INCOME
INTEREST EXPENSE

NET INTEREST INCOME

OTHER OPERATING INCOME

NET OPERATING INCOME
OPERATING EXPENSES

OPERATING (LOSS)/ PROFIT

REVALUATION SURPLUS/(DEFICIT) ON INVESTMENT

PROPERTIES

LOSS ON DISPOSAL OF PROPERTY, PLANT AND

EQUIPMENT

LOSS BEFORE INCOME TAX

INCOME TAX CREDIT

PROFIT / (LOSS) FOR THE YEAR ATTRIBUTABLE TO

EQUITY HOLDERS

OTHER COMPREHENSIVE INCOME :
ITEMS THAT WILL NOT BE RECLASSIFIED TO PROFIT

ORLOSS:

EQUITY INVESTMENT SECURITIES MEASURED AT
FAIR VALUE THROUGH OTHER COMPREHENSIVE

INCOME:

INCREASE IN FAIR VALUE DURING THE YEAR

ITEMS THAT WILL BE RECLASSIFIED TO PROFIT OR

LOSS:

DEBT INVESTMENT SECURITIES MEASURED AT FAIR
VALUE THROUGH OTHER COMPREHENSIVE

INCOME:

INCREASE/(DECREASE) IN FAIR VALUE DURING THE

YEAR

TOTAL COMPREHENSIVE INCOME FOR THE YEAR
ATTRIBUTABLE TO EQUITY HOLDERS

fiEE
Note

5
5

~

15

21

21

2025 2024
HKS$ HKS
16,226,112 20,289,188
(4,135 480) (4,990,571)
12,090,632 15,298,617
32,245,418 29,589,336
44,336,050 44,887,953
(48,488,595) (43,829,759)
(4,152,545) 1,058,194
3,500,000 (2,300,000)
(59,094) (206,747)
(711,639) (1,448,553)
1,274,276 818,236
562,637 (630,317)
4,471,829 1,742,810
4,471,829 1,742,810
324,461 (84,542)
324,461 (84,542)
5,358,927 1,027,951

THE ABOVE CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME SHOULD BE READ

IN CONJUNCTION WITH THE ACCOMPANYING NOTES.



BE2025F12A31 B L LEEGAERARE R
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2025

ST (s
Attributable to equity holders of the Bank
fd3 32 N o BERELT LB
Share Other Retained
Note capital reserves earnings Total
HK$ HK$ HK$ HKS$
0251 A1H Z 456k Balance at 1 January 2025 310,000,000 6,161,140 400,418,074 716,579,214
2HEWE Comprehensive income
AELRF] Profit for the year - - 562,637 562,637
HASEWEE Other comprehensive income
%ﬁﬁﬁ&ﬁii—%ﬂg\ﬁz Change in fair value of investment
B AHAER SRS 2 13 securities measured at FVOCI
BHZATEMESE
21 - 4,796,290 - 4,796 290
2HEBRESE Total comprehensive income - 4,796,290 562,637 5,358,927
BB R Transfer and appropriation
RHELAFRE R Transfer of investment revaluation
%%@Jsf/\,ﬂgfﬁc&ét&zﬁ reserve to retained earmings upon the
L PRI R 1 B disposal of equity investments measured
BRI ARG b 1
at FVOCT (1,995,933) 1,995,933 .
B H AR B (A A Transfer from other properties
RGBT revaluation reserve to retained earnings 21 - (64,092) 64,092 -
BB ROEAS Total transfer and appropriation - (2,060,025) 2,060,025 -
FR20254E12H31 B 2§58k Balance at 31 December 2025 310,000,000  8,897.405 403,040,736 721,938,141
FR024FE1 A1 8 2456 Balance at 1 January 2024 310,000,000 4,566,963 400,984,300 715,551,263
2TERE Comprehensive income
REEEE Loss for the year - - (630,317) (630,317)
Efh2EdE Other comprehensive income
%’i;gfi%ﬂ%ﬁﬁ Change in fair value of investment
B Lidr SiEs A securities measured at FVOCI
THZ NPEESSE
21 - 1,658,268 - 1,658,268
PLEWBRSEE Total comprehensive income - 1,658,268 (630,317) 1,027,951
WERIE Transfer and appropriation
B H M E (A Transfer from other properties
BtRRTT revaluation reserve to retained earnings 21 - (64,091) 64,091 -
BE R YR AR Total transfer and appropriation - (64,091) 64,091 -
1202451231 HZ 658k Balance at 31 December 2024 310,000,000 6,161,140 400418074 716,579,214

DL ESREREZSBENRIEEE  THE ABOVE CONSOLIDATED STATEMENT OF CHANGES IN EQUITY SHOULD BE READ IN
BERHT 2E— ORI - CONJUNCTION WITH THE ACCOMPANYING NOTES.
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CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2025
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fisE 2025 2024

Note HKS$ HKS
NET CASH INFLOW FROM OPERATING
ACTIVITIES 22(a) 40,181,502 183,740,329
INVESTING ACTIVITIES
DIVIDENDS RECEIVED ON EQUITY
INVESTMENTS MEASURED AT FVOCI

6 1,159,379 1,290,365
PURCHASE OF PROPERTY, PLANT AND
EQUIPMENT (11,782,612) (9,185,142)
PROCEEDS FROM DISPOSAL OF PROPERTY, 9.200
PLANT AND EQUIPMENT i -
PROCEEDS FROM DISPOSAL OF EQUITY
INVESTMENTS
5,955,354 -

NET CASH OUTFLOW FROM INVESTING
ACTIVITIES (4,665,679) (7,894,777)
FINANCING ACTIVITIES
PRINCIPAL ELEMENTS OF LEASE LIABILITIES 22(c) (3,692,056) (2,451,575)
NET CASH OUTFLOW FROM FINANCING
ACTIVITIES (3,692,056) (2,451,575)
INCREASE IN CASH AND CASH EQUIVALENTS 31,823,767 173,393,977
CASH AND CASH EQUIVALENTS AT
1 JANUARY 321,837,109 148,443,132
CASH AND CASH EQUIVALENTS AT
31 DECEMBER 22(b) 353,660,876 321,837,109

THE ABOVE CONSOLIDATED STATEMENT OF CASH FLOWS SHOULD BE READ IN
CONJUNCTION WITH THE ACCOMPANYING NOTES.
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NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS
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General Information

The principal activities of Tai Sang Bank Limited (the “Bank™) and its
subsidiaries (collectively the “Group™) are the provision of banking and related
financial services, and property investment and management.

The Bank is an authorized institution incorporated in Hong Kong. The address
of its registered office is 130-132 Des Voeux Road Central, Hong Kong.

These consolidated financial statements are presented in units of Hong Kong
dollars (HK$), unless otherwise stated. These consolidated financial statements
have been approved for issue by the Board of Directors on 26 March 2026.

Summary of Material Accounting Policies

The principal accounting policies applied in the preparation of these
consolidated financial statements are set out below. These policies have been
consistently applied to all the years presented, unless otherwise stated.

2.1  Basis of preparation

The consolidated financial statements of Tai Sang Bank Limited have
been prepared in accordance with all applicable HKFRS Accounting
Standards issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA™) and requirements of the Hong Kong
Companies Ordinance Cap 622. The consolidated financial statements
have been prepared under the historical cost convention, as modified by
the revaluation of financial assets at fair value through other
comprehensive income and investment properties at fair value.

The preparation of financial statements in conformity with HKFRS
Accounting Standards requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the
process of applying the Group's accounting policies. The areas
involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the consolidated financial
statements, are disclosed in note 4.

2.1.1 Adoption of new HKFRS Accounting Standards and amendments

The Group has applied the following standards and amendments for the
first time for their annual reporting period commencing 1 January 2025:

Amendments to
HKAS 21

Lack of Exchangeability

The amendments listed above did not have any impact on the amounts
recognised in prior periods and are not expected to significantly affect
the current or future periods.

2.1.2 New and amended standards not yet adopted by the Group

The Group has not early applied the following new and amendments to
HKFRS Accounting Standards that have been issued but are not yet

effective:

HKFRS 18 Presentation and Disclosure in Financial
Statements®

HKFRS 19 Subsidiaries without Public Accountability:

Disclosures®

12
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2.1.2 New and amended standards not yet adopted by the Group (Continued)
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Amendments to HKFRS
9and HKFRS 7 °

Amendments to the Classification and
Measurement of Financial Instruments’

Amendments to HKFRS  Contracts Referencing Nature — dependent
9 and HKFRS 7 Electricity’

Amendments to HKFRS Sale or Contribution of Assets between an
10 and HKAS 28 Investor and its Associate or Joint Venture®

Amendments to HKFRS ~ Amendments to HKFRS Accounting

1, HKFRS 7, HKFRS 9,
HKFRS 10 and HKAS 7

Standards — Volume 11"

1 Effective for annual periods beginning on or after 1 January 2026.
2 Effective for annual periods beginning on or after 1 January 2027,
3 No mandatory effective date yet determined but available for adoption.

Except as described below, the directors of the Company anticipate that the
application of all the new and amendments to HKFRSs will have no material
impact on the consolidated financial statements in the foreseeable future.

Amendments to HKFRS 9 and HKFRS 7 — Amendments to the Classification
and Measurement of Financial Instruments

The amendments to HKFRS 9 provide clarification regarding the
classification of financial assets with contingent features and the
requirements for classifying financial assets with non-recourse features and
contractually linked instruments. The amendments also introduce an
accounting policy option for entities to derecognise financial liabilities that
are settled through an electronic payment system before seftlement date if
specified criteria are met.

The amendments to HKFRS 7 require entities to provide additional
disclosure regarding investments in equity instruments designated at fair
value through other comprehensive income and financial instruments with
contingent features.

The amendments are effective for annual periods beginning on or after 1
January 2026 with earlier application of either all the amendments at the
same time or only the amendments related to the classification of financial
assets is permitted. The application of the amendments is not expected to
have significant impact on the financial position and performance of the
Group.

HKFRS 18 Presentation and Disclosure in Financial Statements

HKFRS 18 Presentation and Disclosure in Financial Statements, which sets
out requirements on presentation and disclosures in financial statements, will
replace HKAS 1 Presentation of Financial

Statements. This new HKFRS Accounting Standard, while carrying forward
many of the requirements in HKAS 1, introduces new requirements to
present specified categories and defined subtotals in the statement of profit
or loss; provide disclosures on management-defined performance measures
in the notes to the financial statements and improve aggregation and
disaggregation of information to be disclosed in the financial statements.
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Summary of Material Accounting Policies (Continued)

2.1.2 New and amended stand

2.2

2.3

rds not yet adopted by the Group (Continued)

HKFRS 18 Presentation and Disclosure in Financial Statements
(Continued)

HKFRS 18, and the consequential amendments to other HKFRS Accounting
Standards, will be effective for annual periods begitning on or after 1 January
2027, with early application permitted.

The application of HKFRS 18 is not expected to have material impact on the
financial position of the Group but is expected to affect the presentation of the
statement of profit or loss and other comprehensive income.

Consolidation

The consolidated financial statements include the financial statements of the
Bank and all its subsidiaries made up to 31 December.

Subsidiaries are all entities (including structured entities) over which the
Group has control. The Group controls an entity when the Group is exposed
to, or has rights to, variable returns from its involvement with the entity and
has the ability to affect those returns through its power over the entity.
Subsidiaries are fully consolidated from the date on which control is
transferred to the Group. They are deconsolidated from the date that control
ceases.

Inter-company transactions, balances and unrealised gains on transactions
between group companies are eliminated. Unrealised losses are also
eliminated unless the transaction provides evidence of an impairment of the
transferred asset. Accounting policies of subsidiaries have been changed
where necessary to ensure consistency with the policies adopted by the Group.

In the Bank's statement of financial position (Note 26), the investments in
subsidiaries are stated at cost less provision for impairment losses (Note
2.12). The results of subsidiaries are accounted by the Bank on the basis of
dividend received and receivable. Dividend income from subsidiaries is
recognised in the statement of comprehensive income when the right to
receive payment is established.

There are no restrictions, or other major impediments on the transfer of funds
or regulatory capital between the Group companies.

Interest income and expense

Interest income and expense are recognised in the consolidated statement of
comprehensive income for all instruments measured at amortised cost and
debt securities measured at fair value through other comprehensive income
using the effective interest method.

The effective interest method is a method of calculating the amortised cost of
a financial asset or a financial liability and of allocating the interest income or
interest expense over the relevant period. The effective interest rate is the rate
that discounts estimated future cash payments or receipts through the
expected life of the financial instrument or, when appropriate, a shorter period
to the net carrying amount of the financial asset or financial liability. When
calculating the effective interest rate, the Group estimates cash flows
considering all contractual terms of the financial instrument (for example,
prepayment options) but does not consider future credit losses. The
calculation includes all fees paid or received between parties to the contract
that are an integral part of the effective interest rate, transaction costs and all
other premiums or discounts.

Once a financial asset or a group of similar financial assets have been written
down as a result of an impairment loss, interest income is recognised using the
rate of interest used to discount the future cash flows for the purpose of
measuring the impairment loss.

14
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Fee and commission income and expense

Fees and commissions are generally recognised on an accrual basis
when the service has been provided. Loan commitment fees for loans
that are likely to be drawn down are deferred (together with related
direct costs) and recognised as an adjustment to the effective interest
rate on the loan. Commission and fees arising from negotiating, or
participating in the negotiation of, a transaction for a third party -
such as the arrangement of the acquisition of shares or other
securiiies or ithe purchase or sale of businesses - are recognised on
completion of the underlying transaction.

Other operating income (including rental income from investment
properties and safe deposit box rental) is recognized when services
are provided.

Financial assets

Classification and subsequent measurement

The Group classifies its financial assets in the following measurement
categories:

- Fair value through profit or loss (FVPL),

- Fair value through other comprehensive income (FVOCI); or

- Amortised cost.

The classification requiremnents for debt and equity instruments are
described below:

Debt instruments

Debt instruments are those instruments that meet the definition of a
financial liability from the issuer's perspective, such as loans,
government and corporate bonds and trade receivables purchased
from clients in factoring arrangement without recourse.

Classification and subsequent measurement of debt instruments
depend on:

(a) the Group's business mode! for managing the asset; and

(b) the cash flow characteristics of the asset.

Based on these factors, the Group classifies its debt instruments into
one of the following three measurement categories:

- Amortised cost: Assets that are held for collection of contractual
cash flows where those cash flows represent solely payments of
principal and interest (‘SPPI’), and that are not designated at
FVPL, are measured at amortised cost. The carrying amount of
these assets is adjusted by any expected credit loss allowance
recognised and measured as described in note 3.1.4. Interest
income from these financial assets is included in ‘Interest income’
using the effective interest rate method.

- Fair value through other comprehensive income (FVOCI):
Financial assets that are held for collection of contractual cash
flows and for selling the assets, where the assets' cash flows
represent solely payments of principal and interest, and that are
not designated at FVPL, are measured at fair value through other
comprehensive income (FVOCI). Movements in the carrying
amount are taken through OCI, except for the recognition of
impairment gains or losses, interest revenue and foreign exchange
gains and losses on the instrument’s amortised cost which are
recognised in profit or loss. When the financial asset is
derecognised, the cumulative gain or loss previously recognised
in OCI is reclassified from equity to profit or loss and recognised
in ‘Net Investment Income’. Interest income from these financial
assets is included in ‘Interest Income’ using effective interest rate
method.
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(i) Classification and subsequent measurement (Continued)
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- Fair value through profit or loss: Assets that do not meet the
criteria for amortised cost or FVOCI are measured at fair value
through profit or loss. A gain or loss on a debt investment that
is subsequently measured at fair value through profit or loss
and is not part of a hedging relationship is recognised in profit
or loss and presented in the profit or loss statement within 'Net
trading income' in the period in which it arises, unless it arises
from debt instruments that were designated at fair value or
which are not held for trading, in which case they are
presented separately in 'Net Investment Income'. Interest
income from these financial assets is included in ‘Interest
Income’ using the effective interest rate method.

Business model: the business model reflects how the Group
manages the assets in order to generate cash flows. That is, whether
the Group's objective is solely to collect the contractual cash flows
from the assets or is to collect both the contractual cash flows and
cash flows arising from the sale of assets. If neither of these is
applicable (e.g. financial assets are held for trading purposes), then
the financial assets are classified as part of “other’ business model
and measured at FVPL. Factors considered by the Group in
determining the business model for a group of assets include past
experience on how the cash flows for these assets were collected,
how the asset's performance is evaluated and reported to key
management personnel, how risks are assessed and managed and
how managers are compensated. An example is the liquidity
portfolio of assets, which is held by the Group as part of liquidity
management and is generally classified within the hold to collect
and sell business model. Securities held for trading are held
principally for the purpose of selling in the near term or are part of a
portfolio of financial instruments that are managed together and for
which there is evidence of a recent actual pattern of short-term
profit-taking. These securities are classified in the ‘other’ business
mode! and measured at FVPL.

SPPI: Where the business model is to hold assets to collect
contractual cash flows or to collect contractual cash flows and sell,
the Group assesses whether the financial instruments’ cash flows
represent solely payments of principal and interest (the ‘SPPI test’).
In making this assessment, the Group considers whether the
contractual cash flows are consistent with a basic lending
arrangement, i.e. interest includes only consideration for the time
value of money, credit risk, other basic lending risks and a profit
margin that is consistent with a basic lending arrangement. Where
the contractual terms introduce exposure to risk or volatility that are
inconsistent with a basic lending arrangement, the related financial
asset is classified and measured at fair value through profit or loss.

Financial assets with embedded derivatives are considered in their
entirety when determining whether their cash flows are solely
payment of principal and interest.

The Group reclassifies debt investments when and only when its
business model for managing those assets changes. The
reclassification takes place from the start of the first reporting
period following the change. Such changes are expected to be very
infrequent and none occurred during the period.
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Financial assets (Continued)

Classification and subsequent measurement (Continued)
Equity instruments

Equity instruments are instruments that meet the definition of equity from
the issuer’s perspective, that is, instruments that do not contain a
contractual obligation to pay and that evidence a residual interest in the
issuer’s net assets. Examples of equity instruments include basic ordinary

P T
311aic.

The Group subsequently measures all equity investments at fair value
through profit or loss, except where the Group's management has elected,
at initial recognition, to irrevocably designate an equity investment at fair
value through other comprehensive income. The Group's policy is to
designate equity investments as FVOCI when those investments are held
for purposes other than to generate investment returns. When this election
is used, fair value gains and losses are recognised in OCI and are not
subsequently reclassified to profit or loss, including on disposal.
Impairment losses (and reversal of impairment losses) are not reported
separately from other changes in fair value. Dividends, when
representing a return on such investments, continue to be recognised in
profit or loss as other income when the Group's right to receive payments
is established.

Gains and losses on equity investments at FVPL are included in the ‘Net
Trading Income’ line in the statement of comprehensive income.

Impairment

The Group assesses on a forward-looking basis the expected credit losses
('ECL) associated with its debt instrument assets carried at amortised cost
and FVOCI and with the exposure arising from loan commitments and
financial guarantee contracts. The Group recognises a loss allowance for
such losses at each reporting date. The measurement of ECL reflects:

- An unbiased and probability-weighted amount that is determined by
evaluating a range of possible outcomes;.

- The time value of money; and

- Reasonable and supportable information that is available without
undue cost or effort at the reporting date about past event, current
conditions and forecasts of future economic conditions.

Maodification of loans

The Group sometimes renegotiates or otherwise modifies the contractual
cash flows of loans to customers. When this happens, the Group assesses
whether or not the new terms are substantially different of the original
terms. The Group does this by considering, among others, the following
factors:

- If the borrower is in financial difficulty, whether the modification
merely reduces the contractual cash flows to amounts the borrower is
expected to be able to pay.

- Whether any substantial new terms are introduced, such as profit
share/equity-based return that substantially affects the risk profile of
the loan.

- Significant extension of the loan term when the borrower is not in
financial difficult.

- Significant change in the interest rate.

- Change in the currency the loan is denominated in.

- Insertion of collateral, other security or credit enhancements that
significantly affect the credit risk associated with the loan.
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2.5

Financial assets (Continued)

(iii) Modification of loans (Continued)

(iv)

If the terms are substantially different, the Group derecognizes the
original financial asset and recognises a 'new' asset at fair value and
recalculates a new effective interest rate for the asset. The date of
renegotiation is consequently considered to be the date of initial
recognition of impainment calculation purposes, including for the
purpose of determining whether a significant increase in credit risk
has occurred. However, the Group also assesses whether the new
financial asset recognised is deemed to be credit-impaired at initial
recognition, especially in circumstances whether the renegotiation
was driven by the debtor being unable to make the originally agreed
payments. Differences in the carrying amount are also recognised
in profit or loss as a gain or loss on derecognition.

If the terms are not substantially different, the renegotiation or
modification does not result in derecognition, and the Group
recalculates the gross carrying amount based on the revised cash
flows of the financial asset and recognises a modification gain or
loss in profit or loss. The new gross carrying amount is
recalculated by discounting the modified cash flows at the original
effective interest rate (or credit-adjusted effective interest rate for
purchased or originated credit-impaired financial assets).

The impact of modifications of financial assets on the expected
credit loss calculation is discussed in note 3.1.10.

Derecognition other than on a modification

Financial assets, or a portion thereof, are derecognised when the
contractual rights to receive the cash flows from the assets have
expired, or when they have been transferred and either (i) the Group
transfers substantially all the risks and rewards of ownership, or (ii)
the Group neither transfers nor retains substantially all the risks and
rewards of ownership and the Group has not retained control.

The Group enters into transactions where it retains the contractual
rights to receive cash flows from assets but assumes a contractual
obligation to pay those cash flows to other entities and transfers
substantially all of the risks and rewards. These transactions are
accounted for as 'pass through' transfers that result in derecognition
if the Group:

(a) has no obligation to make payments unless it collects
equivalent amounts from the assets;

(b) is prohibited from selling or pledging the assets; and

©

has an obligation to remit any cash it collects from the assets
without material delay.
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Classification and subsequent measurement

In both the current and prior period, financial liabilities are classified
as subsequently measured at amortised cost, except for:

- Financial liabilities at fair value through profit or loss: this
classification is applied to derivatives, financial liabilities held for
trading (e.g. short positions in the trading book) and other
financial liabilities designated as such at initial recognition. Gains
or losses on financial liabilities designated at fair value through
profit or loss are presented partially in other comprehensive
income (the amount of change in the fair value of the financial
liability that is attributable to changes in the credit risk of that
liability, which is determined as the amount that is not attributable
to changes in market conditions that give rise to market risk) and
partially profit or loss (the remaining amount of change in the fair
value of the liability). This is unless such a presentation would
create, or enlarge, an accounting mismatch, in which case the
gains and losses attributable to changes in the credit risk of the
liability are also presented in profit or loss;

- Financial liabilities arising from the transfer of financial assets
which did not qualify for derecognition or when the continuing
involvement approach applies. When the transfer of financial
asset did not qualify for derecognition, a financial liability is
recognised for the consideration received for the transfer. In
subsequent periods, the Group recognises any expense incurred on
the financial liability; when continuing involvement approach
applies; and

- Financial guarantee contracts and loan commitments.

Derecognition

Financial liabilities are derecognised when they are extinguished (i.e.
when the obligation specified in the contract is discharged, cancelled or
expires).

The exchange between the Group and its original lenders of debt
instruments with substantially different terms, as well as substantial
modifications of the terms of existing financial liabilities, are
accounted for as an extinguishment of the original financial liability
and the recognition of a new financial liability. The terms are
substantially different if the discounted present value of the cash flows
under the new terms, including any fees paid net of any fees received
and discounted using the original effective interest rate, is at least 10%
different from the discounted present value of the remaining cash flows
of the original financial liability. In addition, other qualitative factors,
such as the currency that the instrument is denominated in, changes in
the type of interest rate, new conversion features attached to the
instrument and change in covenants are also taken into consideration.
If an exchange of debt instruments or modification of terms is
accounted for as an extinguishment, any costs or fees incurred are
recognised as part of the gain or loss on the extinguishment. If the
exchange or modification is not accounted for as an extinguishment,
any costs or fees incurred adjust the carrying amount of the liability
and are amortised over the remaining term of the modified liability.
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Financial guarantee contracts and loan commitments

Financial guarantee contracts are contracts that require the issuer to
make specified payments to reimburse the holder for a loss it incurs
because a specified debtor fails to make payments when due, in
accordance with the terms of a debt instrument. Such financial
guarantees are given to banks, financial institutions and others on
behalf of customers to secure loans, overdrafts and other banking
facilities.

Financial guarantee contracts are initially measured at fair value and
subsequently measured at the higher of’

- The amount of the loss allowance; and
- The premium received on initial recognition less income
recognised in accordance with the principles of HKFRS 15

Loan commitments provided by the Group are measured as the amount
of loss allowance (calculated as described in note 3.1.4). The Group
has not provided any commitment to provide loans at a below-market
interest rate, or that can be settled net in cash or by delivering or
issuing another financial instrument.

For loan commitments and financial guarantee contracts, the loss
allowance is recognised as a provision. However, for contracts that
include both a loan and an undrawn commitment and the Group cannot
separately identify the expected credit losses on the undrawn
commitment component from those on the loan component, the
expected credit losses on the undrawn commitment are recognised
together with the loss allowance for the loan. To the extent that the
combined expected credit losses exceed the gross carrying amount of
the loan, the expected credit losses are recognised as a provision.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in
the consolidated statement of financial position when there is a legally
enforceable right to offset the recognised amounts and there is an
intention to seftle on a net basis, or realise the asset and settle the
liability simultaneously.

Foreign currency translation

(a) Functional and presentation currency

Items included in the financial statements of each of the Group's
entities are measured using the currency of the primary economic
environment in which the entity operates (“the functional
currency”). The consolidated financial statements are presented
in Hong Kong dollars, which is the Bank's functional currency
and the Group's presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing at the dates of the
transactions or valuation where items are remeasured. Foreign
exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of
monetary assets and liabilities denominated in foreign currencies
are recognised in the consolidated statement of comprehensive
income.
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Foreign currency translation (Continued)
Transactions and balances (Continued)

Changes in the fair value of monetary securities denominated in foreign
currency and classified as FVOCI are analysed between iranslation
differences resulting from changes in the amortised cost of the securities
and other changes in the carrying amount of the securities. Translation
differences related to changes in the amortised cost are recognised in the
consolidated statement of comprehensive income, and other changes in the

carrying amount are recoghised in equity.

Translation differences on non-monetary items are reported as part of the
fair value gain or loss. Translation differences on non-monetary items,
such as equities classified as FVOCI, are included in the investment
revaluation reserve in equity.

Property, plant and equipment

Bank premises represent those properties held for own use and are treated
as finance lease since the costs of land and building elements of the
leasehold properties cannot be allecated reliably at the inception of the
icase. Bank premises are stated at valuation made in prior years less
accumulated depreciation charge and impairment losses.

On adoption of HKAS 16 entities that measured property, plant and
equipment based on revaluation performed prior to 30 September 1995
were exempted from the requirement to make regular revaluations
prospectively, provided that these entities did not measure their property,
plant and equipment using the revaluation model subsequent to 1995.

Effective from 30 September 1995, no further revaluations of bank
premises have been carried out. The Group has adopted the transitional
provision in paragraph 80A of HKAS 16, which provides exemption from
the need to make regular revaluation of bank premises.

The revalued amount made prior to 30 September 1995 became a deemed
cost as the revaluation date for subsequent measurement under HKAS 16.

Cost includes expenditure that is directly aftributable to the acquisition of
the items. Subsequent costs are included in the asset's carrying amount or
recognised as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Group
and the cost of the item can be measured reliably. All other repairs and
maintenance are expensed in the consolidated statement of comprehensive
income during the financial period in which they are incurred.

Bank premises Bank premises are stated at cost less accumulated
depreciation. Portion of the bank premises value
attributable to the land element is depreciated over the
lease term, while portion attributable to the building
element is depreciated on a straight line basis over the
remaining portion of the useful life.

Leasehold Remaining portion of the useful life of the bank

improvements premises.

Furniture, Fumniture, fixtures and equipment are stated at cost less

fixtures & accumulated depreciation and accumulated impairment

equipment losses. Depreciation for furniture, equipment and

fixtures at owned premises is calculated at 10% per
annum on a reducing balance basis after an initial
provision of 20% on cost in the year of purchase.
Depreciation for fixtures at leased premises is
calculated on straight line basis over the remaining
protion of the lease.
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The assets' residual values and useful lives are reviewed, and adjusted if
appropriate, at the end of each reporting period. Assets that are subject to
amortisation are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable.

An asset's carrying amount is written down immediately to its recoverable
amount if the asset's carrying amount is greater than its estimated
recoverable amount. The recoverable amount is the higher of the asset's
fair value less costs to sell and value in use.

Gains and losses on disposals are determined by comparing proceeds with
carrying amount.

Investment properties

Property that is held for long-term rental yields or for capital appreciation
or both, and that is not occupied by the companies in the consolidated
Group, is classified as investment property.

Investment property is measured initially at its cost, including related
transaction costs.

After initial recognition, investment properties are measured at fair value
assessed by professional valuers on the basis of open market value. If
information of open market value is not available, altemative valuation
methods are used such as recent prices on less active markets or
discounted cash flow projections. These valuations are performed in
accordance with valuation standards on properties published by the Hong
Kong Institute of Surveyors.

Subsequent expenditure is charged to the asset's carrying amount only
when it is probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured reliably.
The item is stated at cost less impairment and is included in the carrying
amount of investment properties. Once the item begins to generate
economic benefits, it is then measured at fair value. All other repairs and
maintenance costs are expensed in the statement of comprehensive income
during the financial period in which they are incurred.

Any changes in fair value are recognised directly in the statement of
comprehensive income.

If an investment property becomes owner-occupied, it is reclassified as
premises, and its fair value at the date of reclassification becomes its cost
for accounting purposes. If an item of premises becomes an investment
property because its use has changed, any difference resulting between the
carrying amount and the fair value of this item at the date of transfer is
recoghised in other comprehensive income as a revaluation of premises
under HKAS 16 "Property, Plant and Equipment’. However, if a fair
value gain reverses a previous revaluation loss or impairment loss, the
gain is recognised in the statement of comprehensive income up to the
amount previously debited.
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2.12 Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to
amortisation, but are tested annually for impairment and are reviewed
for impairment whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable. An impairment
loss is recognised for the amount by which the asset's carrying
amount exceeds its recoverable amount. The recoverable amount is
the higher of an asset's fair value less costs to sell and value in use.
For the purposes of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash flows
(cash-generating units). Assets other than goodwill that suffered
impairment are reviewed for possible reversal of the impairment at
each reporting date.

Current and deferred income tax

The tax expense for the period comprises current and deferred tax.
Tax is recognised in the consolidated statement of comprehensive
income, except to the extent that it relates to items recognised directly
in equity. In this case, the tax is also recognised in equity.

The current income tax charge is calculated on the basis of the tax
laws enacted or substantively enacted at the end of the reporting
period in the country where the company's subsidiaries operate and
generate taxable income. Management periodically evaluates
positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes
provisions where appropriate on the basis of amounts expected to be
paid to the tax authorities.

Deferred income tax is provided, using the liability method, on
temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the consolidated financial
statements. Deferred income tax is determined using tax rates (and
laws) that have been enacted or substantially enacted by the end of
the reporting period and are expected to apply when the related
deferred income tax asset is realised or the deferred income tax
liability is settled.

The principal temporary differences arise from depreciation of
property, plant and equipment, revaluation of bank premises and tax
losses carmried forward. However, the deferred income tax is not
accounted for if it arises from initial recognition of an asset or
liability in a transaction other than a business combination that at the
time of the transaction affects neither accounting nor taxable profit or
loss.

Deferred income tax assets are recognised to the extent that it is
probable that future taxable profit will be available against which the
temporary differences can be utilised.

Deferred income tax is provided on temporary differences arising on
investments in subsidiaries, except where the timing of the reversal
of the temporary difference is controlled by the Group and it is
probable that the temporary difference will not reverse in the
foreseeable future.

The tax effects of income tax losses available for carry forward are
recognised as an asset when it is probable that future taxable profits
will be available against which these losses can be utilised.
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Employee leave entitlements

Employee entitlements to annual leave are recognised when they
accrue to employees. A provision is made for the estimated
liability for annual leave as a result of services rendered by
employees up to the end of the reporting period.

Employee entitlements to sick leave and maternity leave are not
recognised until the time of leave.

Pension obligations

Group companies offer defined contribution mandatory provident
funds to all eligible employees of the Group. The funds are
provided through payments to trustee-administered funds.

For defined contribution plans, the Group pays contributions to
publicly or privately administered pension insurance plans on a
mandatory, contractual or voluntary basis. The Group has no
further payment obligations once the contributions have been
paid. The contributions are recognised as employee benefit
expense when they are due and are reduced by contributions
forfeited by those employees who leave the scheme prior to
vesting fully in the contributions. Prepaid contributions are
recognised as an asset to the extent that a cash refund or a
reduction in the future payments is available.

Long service payments

The Group’s eligible employees who have completed a required
number of years of service to the Group are eligible for long
service payments under the Hong Kong Employment Ordinance in
the event of the termination of their employment, provided that
such termination meets the circumstances specified in the Hong
Kong Employment Ordinance.

In June 2022, the Hong Kong Government enacted the
Employment and Retirement Schemes Legislation (Offsetting
Arrangement) (Amendment) Ordinance 2022 (the “Amendment
Ordinance™) which will be effective from 1 May 2025 (the
“Transition Date”). Under the Amendment Ordinance, any
accrued benefits attributable to the employer’s mandatory
contributions under mandatory provident fund scheme (“MPF
Benefits”) of an entity would no longer be eligible to offset
against its obligations on long service payment (“LSP”) for the
portion of the LSP accrued on or after the Transition Date. There
is also a change in the calculation basis of last monthly wages for
the portion of the LSP accrued before the Transition Date.

In July 2023, the HKICPA published “Accounting implications of
the abolition of the MPF-LSP offsetting mechanism in Hong
Kong” (the “Guidance™) which provides clarified and detailed
guidance on the accounting considerations relating to the abolition
of the offsetting mechanism. The Guidance clarified that
following the enactment of the Amendment Ordinance, LSP is no
longer a ‘simple type of contributory plans’ to which the practical
expedient had been intended to apply.

A provision is recognised in respect of the probable future long
service payments expected to be made. The provision is based on
the best estimate of the probable future payments which have been
carned by the employees from their service to the Group to the end
of the reporting period.
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Related parties

For the purposes of these financial statements, a party is considered to be
related to the Group if that party controls, jointly controls or has significant
influence over the Group; is a member of the same financial reporting
group, such as parents, subsidiaries and fellow subsidiaries; is an associate
or a joint venture of the Group; is a key management personne! of the
Group or parents, or where the Group and the party are subiect to common
control. Related parties may be individuals or entities.

Provisions

Provisions are recognised when the Group has a present legal or
constructive obligation as a result of past events; it is more likely than not
that an outflow of resources will be required to settle the obligation; and
the amount has been reliably estimated.

Where there are a number of similar obligations, the likelihood that an
outflow will be required in settlement is determined by considering the
class of obligations as a whole. A provision is recognised even if the
likelihood of an outflow with respect to any one item included in the same
class of obligations may be small.

Provisions are measured at the present value of the expenditure expected to
be required to settle the obligation using a pre-tax rate that reflects current
market assessments of the time value of money and the risks specific to the
obligation. The increase in the provision due to the passage of time is
recognised as interest expense.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, balances with banks and
central bank, placements with banks and exchange fund papers with
original maturities of three months or less, that are readily convertible to
known amounts of cash and which are subject to an insignificant risk of
changes in value.
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Summary of Material Accounting Policies (Continued)

2.18 Leases

Leases are recognised as a right-of-use asset and a corresponding
liability at the date at which the leased asset is available for use by
the Group. For leases of real estate for which the Group is a lessee,
it has elected not to separate lease and non-lease components and to
treat these as a single lease component.

Assets and liabilities arising from a lease are initially measured on a
present value basis, Lease liabilities include the net present value of
the following lease payments:

- Fixed payments (including in-substance fixed payments), less
any lease incentives receivable

- Variable lease payment that are based on a index or a rate,
initially measured using the index or rate as at the
commencement date

- Amounts expected to be payable by the Group under residual
value guarantees

. The exercise price of a purchase option if the Group is
reasonably certain to exercise that option

. Payments of penalties for terminating the lease, if the lease term
reflects the Group exercising that option, and

. Lease payments to be made under reasonably certain extension
options are also included in the measurement of the liability.

The lease payments are discounted using the interest rate implicit in
the lease. If that rate cannot be readily determined, which is
generally the case for leases in the Group, the lessee’s incremental
borrowing rate is used, being the rate that the individual lessee
would have to pay to borrow the funds necessary to obtain an asset
of similar value to the right-of-use asset in a similar economic
environment with similar terms, security and conditions.

Depending on the nature of the underlying asset and the terms and
conditions of the lease, a lessee may be able to refer to a rate that is
readily observable as a starting point when determining its
incremental borrowing rate for a lease (for example, the rate that a
lessee has paid, or would pay, to borrow money to purchase the type
of asset being leased, or the property yield when determining the
discount rate to apply to property leases).

To determine the incremental borrowing rate, the Group uses recent
third-party financing received as a starting point, where possible,
adjusted to reflect changes in financing conditions since the receipt
of third party financing. Where recent third-party financing does not
exist, the Group uses a build-up approach that starts with a risk-free
interest rate adjusted for credit risk for the leases and makes
adjustments for factors specific to the lease. Lease payments are
allocated between principal and finance cost. The finance cost is
charged to profit or loss over the lease period so as to produce a
constant periodic rate of interest on the remaining balance of the
liability for each period.

Right-of-use assets are measured at cost comprising the following:
- the amount of the initial measurement of lease liability,
- any lease payments made at or before the commencement date

less any lease incentives received,
- any initial direct costs, and

- restoration costs.
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Summary of Material Accounting Policies (Continued)

2.18 Leases (Continued)

Right-of-use assets are depreciated over the shorter of the asset’s useful life
and the lease term on a straight-line basis. If the Group is reasonably
certain to exercise a purchase option, the right-of-use asset is depreciated
over the underlying asset’s useful life.

Payments associated with short-term leases and leases with low-value
assets are recognised on a straight-line basis as an expense in profit or loss.
Short-term leases are leases with a lease term of 12 months or less. Low-
value leases comprise computer equipment and small items of office
furniture.

Lease income from operating leases where the Group is a lessor is
recognised in income on a straight-line basis over the lease term.

Financial Risk Management

The Group's activities expose it to a variety of financial risks and those activities
involve the analysis, evaluation, acceptance and management of some degree of
risk or combination of risks. Taking risk is core to the financial business, and the
operational risks are an inevitable consequence of being in business. The Group's
aim is therefore to achieve an appropriate balance between risk and return and
minimise potential adverse effects on the Group's financial performance.

The Group's risk management policies are designed to identify and analyse these
risks, to set appropriate risk limits and controls, and to monitor the risks and
adherence to limits by means of reliable and up-to-date information systems. The
Group regularly reviews its risk management policies and systems to reflect
changes in markets, products and emerging best practice.

Risk management policies are approved by the Board of Directors. Financial risks
are identified, evaluated and managed in close co-operation with the Group's
operating units. The Board provides written policies or guidelines covering areas,
such as credit risk, interest rate risk and liquidity risk. In addition, internal audit
is responsible for the independent review of risk management and the control
environment.

The major types of risk are credit risk, liquidity risk, market risk and operational
risks. Market risk includes currency risk, interest rate and other price risks.

3.1 Creditrisk

Credit risk is the risk that a counterparty causes a financial loss to the
Group by failing to discharge an obligation. Adverse changes in the
economy, or in the health of a particular customer, could result in losses
that are different from those provided for at the end of the reporting period.
Management therefore carefully manages its exposure to credit risk. Credit
exposures arise principally in loans and advances. There is also credit risk
in off-balance sheet financial arrangements such as loan commitments. The
credit risk management and control are performed by all responsible staff
under close supervision by senior management.
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Financial Risk Management (Continued)

3.1

Credit risk (Continued)

3.1.1 Credit risk management

28

The Group manages concentrations of credit risk wherever they are
identified — in particular, to individual counterparties and groups, and
to industries. The Group controls the levels of credit risk it undertakes
by placing limits on the amount of risk accepted in relation to one
borrower, or groups of borrowers, and to industry segments. Such
risks are monitored on a continuous basis and subject to periodic or ad
hoc reviews, when considered necessary.

Exposure to credit risk is managed through regular analysis of the
ability of borrowers and potential borrowers to meet interest and
capital repayment obligations and by changing these lending limits
where appropriate. Exposure to credit risk is also mitigated in part by
obtaining collateral and corporate and personal guarantees from the
borrowers.

(a) Collateral

The Group implements guidelines on the acceptability of specific
classes of collateral. The principal collateral types for loans and
advances are :

- Mortgages over residential and commercial properties;
- Charges over equities; and
- Pledges over deposits.

Loans and advances to customers are generally secured. In
addition, the Group will seek additional collateral from the
counterparty as soon as impairment indicators are noticed for the
relevant individual loans and advances.

(b) Credit-related commitments

The primary purpose of these instruments is to ensure that funds
are available to a customer as required. Guarantees and standby
letters of credit - which represent irrevocable assurances that the
Group will make payments in the event that a customer cannot
meet its obligations to third parties carry the same credit risk as
loans. Documentary and commercial letters of credit - which are
written undertakings by the Group on behalf of a customer
authorising a third party to draw drafts on the Group up to a
stipulated amount under specific terms and conditions - are
secured by the underlying collaterals provided by the borrowers.

Commitments to extend credit represent unused portions of
authorisations to extend credit in the form of loans, guarantees or
letters of credit. With respect to credit risk on commitments to
extend credit, the Group is potentially exposed to loss in an
amount equal to the total unused commitments. However, the
likely amount of loss is less than the total unused commitments,
as most commitments to extend credit are contingent upon
customers maintaining specific credit standards.
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ncial Risk Management (Continued)

Credit risk (Continued)

Maximum exposure to credit risk before collateral held or other credit
enhancements
The Group
Maximum exposure 2025 2024
HK$ HK$

Credit risk exposures relating to on-
balance sheet assets are as follows:
Balances with banks and central bank 17,218,195 8,655,055
Placements with banks 233,029,509 161,047,641
Investment debt securities measured at
FVOCI 209,035,244 179,715,020
Loans and advances to customers :

Loans to individuals :

- Overdrafts - 6,918,393

Loans to corporate entities :

- Investment companies 163,076,418 189,401,587

- Small and medium size

enterprises (SMEs) 7,892,255 6,992,265

Credit risk exposures relating to off-
balance sheet items are as follows:

- Loan commitments and other

credit related liabilities 32,799,557 15,903,763

At 31 December 663,051,178 568,633,724

The above table represents a worst case scenario of credit risk exposure to the
Group at 31 December 2025 and 2024, without taking into account any
collateral held or other credit enhancements attached. For on-balance sheet
assets, the exposures set out above are based on net carrying amounts as
reported in the consolidated statement of financial position.

Management is confident in its ability to continue to control and sustain
minimal exposure of credit risk to the Group resulting from its loan and
advances portfolio based on the following :

- 100% of the loans and advances portfolio is categorised in the top grade
of the internal rating system (2024 : 100%),

- Mortgage loans and properties investment loans, which represent the
majority of the loans and advances portfolio, are backed by collateral;

- 100% of the loans and advances portfolio is considered to be neither past
due nor impaired (2024 : 100%); and

- The Group has a stringent selection process in granting loans and
advances.

Credit risk mitigation, collateral and other credit enhancements

The Group uses a variety of techniques to reduce the credit risk arising from
its lending and money market activities. Enforceable legal documentation
establishes the Group's direct, irrevocable and unconditional recourse to any
collateral, security or other credit enhancements provided.
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3 HHERERE () Financial Risk Management (Continued)

3.1 EHEEH 3.1  Credit risk (Continued)
3.1.2 sFARERAREMEREA R ZBAERR 3.1.2 Maximum exposure to credit risk before collateral held or other
(80 credit enhancements (Continued)
ERERZEY  BHREAAEREBASGED Credit risk mitigation, collateral and other credit enhancements
(Continued)
PUNYIFR MV & 2 FTRE A 154 R E M The table below describes the nature of collateral held and their
mRE: financial effect by class of financial asset:
FERUBAFIR HFERRARE—SAHA S F Balances and These exposures are generally considered to be
[ ZEEMER HEE R - I placements with low credit risk due to the nature of the
FROA AL IR - banks counterparties. Collateral is generally not sought
on these balances.
FRPRER RERREE N ESSRE Balances with These exposures are the outstanding balances at
7508 HEMNEERL 5O 2656 central bank the Hong Kong exchange fund settlement
Tlﬁ%ﬁffﬁ#? LA 5‘(15_7?\]‘%2'% account with Hong Kong Monetary Authority,
g ag%ﬁﬁﬁ%ﬁ%&?ﬁ%@ﬁ{a which are unsecured. They are considered to be
of very low credit risk due to the nature of the
counterparty.
DAYEE HERRREAEERERHE Investment debt These exposures comprise solely of investments
HEHEE %Jﬁ' ﬁﬁ‘ ZHNEAETE T securities in exchange fund bills issued by the Hong Kong
%ﬂi)\%@ @R’%N%Zlﬁggﬁéﬁ%ﬁ measured at government and are considered to be very low
DA (&fﬁz faﬁ/]ﬂl@ ,D_%E%ﬁmgu‘#ﬁ FVOCI credit risk due to the nature of the issuer.
BaEgE  ARRT- . :
# Exchange fund bills are issued on unsecured
basis.
B FREK I JE B R M AR EL T 4R Loans and These exposures are secured, partially secured or
%%ﬁﬁzgﬁﬁﬁﬂﬂﬁﬂﬁ%ﬁiﬁ advances unsecured depending on the type of collateral
i » ﬂ“ﬁ@#ﬁﬁ%ﬁ# : IE.& and type of facilities offered to customers. The
?&Wuuﬁﬂ]@%{%%% ~ 2t major types of collateral taken include
YIRS - SR A S . !
IRIEEEFEET] « 182025212831 rcsxdeptlal properties, other properties, bank
B » B EREk HERLLET100% deposits @d shares. Personal guarantees a.rlc
(20047 : 100%) - also obtained by the Group for credit
enhancement. As at 31 December 2025, the
collateral coverage of loans and advances to
customers is 100% (2024: 100%).
HARER  NRREBREZERREED Contingent The components and nature of contingent
BRI Eﬁ\ﬁ[ﬁ%‘fﬁ A %fﬁ’\‘ ATRARE liabilities and liabilities and commitments are disclosed in
ﬁﬁﬁ%ﬂﬁﬁﬁf‘ﬁﬁﬁgﬁj;@ﬁﬁ commitments Note 25. Regarding the commitments that are
% : §%g%;§$g§f§§§ unconditionally cancgllable without prior nf)tif:e,
CEM S RN EER R the Group would wxﬁdraw the \_:redxt _facﬂltxgs
BEAEERRE - 120254128 exten.ded to borrowers' in case their credit gualxty
31 H » SEREAE R RIE D L deteriorates. Accordingly, these commitments
HRiBIB100% (20244 : #BiE do not expose the Group to significant credit
100%) - risk. As at 31 December 2025, the collateral
coverage of contingent liabilities and
commitments is over 100% (2024: over 100%)
WA ERFTIE » TP RIITRURZ (5 SRR While the credit risk of balances with central bank is considered to be
BRI > Y WEES.{.SEW%}.ILBR#&M}W = very low, as stated in the above analysis, the credit risk, expected
FEBGR  BUAERER R H H B A B A credit loss measurement and loss allowances of loans and advances,

B MAEGEE  RAREHRARERFRRIN
g%ﬁ’xﬁZfé%JﬁWﬁ - FHERRRH B R ERE

investment debt securities measured at FVOCI, contingent liabilities
and commitments, balances and placements with banks and investment
debt securities measured at FVOCI are analysed in detail from note
3.13 tonote 3.1.8.
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Financial Risk Management (Continued)

3.1

Credit risk (Continued)

3.1.3 Loans and advances, placements with banks and investment debt

31

securities measured at FVOCI

Loans and advances, placements with banks and investment debt
securities measured at FVOCI are summarised as follows :

202512 831H 2024fE12A318B
31 December 2025 31 December 2024
FEBMI R E RSB
Neither past due Neither past due
nor impaired nor impaired
HKS HKS

170,968,673 203,312,245
233,029,509 161,047,641
209,035,244 179,715,020

There were no loans and advances, placements with banks and
investment debt securities measured at FVOCI that were past due but
not impaired nor loans and advances that were impaired at 31
December 2025 and 2024. The credit quality of the portfolio of loans
and advances and placements with banks that were neither past due nor
impaired was of satisfactory grading by reference to the intemal rating
system adopted by the Group.

During the year, the Group did not obtain any assets by taking
possession of collateral held as security (2024 : Nil). The Group has no
repossessed assets as at 31 December 2025 (2024 : Nil).
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Financial Risk Management (Continued)

3.1 Credit risk (Continued)

3.1.4 Expected credit loss measuremnet

HKFRS 9 outlines a 'three-stage' model for impairment based on changes in
credit quality since initial recognition as summarized below:

- A financial instrument that is not credit-impaired on initial
recognition is classified in 'Stage !' and has its credit risk
continuously monitored by the Group.

- If a significant increase in credit risk ('SICR") since initial recognition
is identified, the financial instrument is moved to 'Stage 2' but is not
yet deemed to be credit-impaired.

- If the financial instrument is credit-impaired, the financial instrument
is then moved to 'Stage 3'.

- Financial instruments in Stage 1 have their ECL measured at an
amount equal to the portion of lifetime expected credit losses that
result from default events possible within the next 12 months.
Instruments in Stages 2 or 3 have their ECL measured based on
expected credit losses on a lifetime basis.

- A pervasive concept in measuring ECL in accordance with HKFRS 9
is that it should consider forward-looking information.

- Purchased or originated credit-impaired financial assets are those
financial assets that are credit-impaired on initial recognition. Their
ECL is always measured on a lifetime basis (Stage 3).

The 'three-stage' model for impairment based on changes in credit quality
under HKFRS 9 (other than purchased or originated credit-impaired
financial assets) is summarized in the following table:

12 {8 A3 s FtEk

12-month expected credit losses

B FEUBEL BIEE
Stage 1 Stage 2 Stage 3
(EVHARESE LUK S A RR & 4
(FIHAHERR ) W (BALERIRE)
(initial recognition) (Significant increase in credit (Credit-impaired assets)

risk since initial recognition)

BEFEMTEIGERIAR BlAFEHRBIERES

Lifetime expected credit losses Lifetime expected credit losses
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Financial Risk Management (Continued)

3.1
3.1.4

3.15

Credit risk (Continued)

Expected credit loss measuremnet (Continued)

The key judgements and assumptions adopted by the Group in
addressing the requirements of the standard are discussed below:

Significant increase in credit risk (SICR)

The Group considers a financial instrument to have experienced a
significant increase in credit risk when one or more of the following
qualitative or backstop criteria have been met:

Qualitative criteria:
For retail mortgages or loans, if the borrower meets one or more of

the following criteria:

~  In short-term forbearance
- Direct debit cancellation
- Extension to the terms granted

- Previous arrears within the last 12 months

For corporate lendings and treasury instruments, if the borrower is
on the significant financial difficulty and the lending meets one or
more of the following criteria;

- Significant adverse changes in business, financial and/or
economic conditions in which the borrower operates

- Actual or expected forbearance or restructuring

- Actual or expected significant adverse change in operating
results of the borrower

- Significant change in collateral value which is expected to
increase the risk of default

- Early signs of cashflow/liquidity problems such as delay in
servicing of loans

Backstop

A backstop is applied and the financial instrument considered to
have experienced a significant increase in credit risk if the borrower
is more than 30 days past due on its contractual payments.

The assessment of SICR incorporates forward-looking information
and is performed at annual credit assessment of each loan/lending
and at the end of financial year for all financial instruments held by
the Group. The criteria used to identify SICR are monitored and
reviewed periodicaily for appropriateness by the Group.

Definition of default and credit-impaired assets

The Group defines a financial instrument as in default, which is
fully aligned with the definition of credit-impaired, when it meets
one or more of the following criteria:

Quantitative criteria

The borrower is more than 90 days past due on its contractual
payments.
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3.1
3.1.5

3.1.6
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Credit risk (Continued)

Definition of default and credit-impaired assets (Continued)

Qualitative criteria:

The borrower meets unlikeliness to pay criteria, which indicates the
borrower is in significant financial difficulty. These are instances where:

- The borrower is insolvent

- There are cash flow difficulties experienced by the borrower
- The borrower is in breach of loan covenants or conditions

- The borrower is probable to initiate bankruptcy proceedings
- The borrower's competitive position has deteriorated

- The borrower is downgraded below investment grade level

The criteria listed above have been applied to all financial instruments
held by the Group and are consistent with the definition of default used
for intenal credit risk management purposes. The default definition has
been applied consistently to model the Probability of Default (PD),
Exposure at Default (EAD) and Loss given Default (LGD) throughout the
Group’s expected loss calculations.

Measuring ECL - Explanation of assessment process

The Group assesses the Expected Credit Loss (ECL) individually for each
financial asset. The ECL is measured on either a 12-month (12M) or
Lifetime basis depending on whether a significant increase in credit risk
has occurred since initial recognition or whether an asset is considered to
be credit-impaired. Expected credit losses are the discounted product of
the Probability of Default (PD), Exposure at Default (EAD), and Loss
Given default (LGD), defined as follows:

- The PD represents the likelihood of a borrower defaulting on its
financial obligation (as per "Definition of default and credit-
impaired" above), either over the next 12 months (12M PD), or over
the remaining lifetime (Lifetime PD) of the obligation.

- EAD is based on the amounts the Group expects to be owed at the
time of default, over the next 12 months (12M EAD) or over the
remaining lifetime (Lifetime PD) of the obligation.

- Loss Given Default (LGD) represents the Group's expectation of the
extent of loss on a defaulted exposure. LGD varies by type of
counterparty, type and seniority of claim and availability of collateral
or other credit support.

The ECL is determined by projecting the PD, LGD and EAD for each
future month and for each individual exposure. These three components
are multiplied together and discounted back to the reporting date and
summed. The discount rate used in the ECL calculation is the original
effective interest rate or an approximation thereof.
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Financial Risk Management (Continued)

3.1

3.1.6

3.1.7

Credit risk (Continued)

Measuring ECL - Explanation of assessment process (Continued)

The Lifetime PD is developed by applying a maturity profile to the
current 12M PD. The maturity profile looks at how defaults develop
on each exposure from the point of initial recognition throughout the
lifetime of each loan. The maturity profile is based on historical
observed data and is estimated individually based on the Group's
knowledge of each loan.

The 12-month and lifetime EADs are determined based on the
expected payment profile, which varies by each loan.

The 12-month and lifetime L.GDs are determined based on the factors
which impact the recoveries made post default. These vary according
to each loan exposure.

- For secured products, this is primarily based on collateral type and
projected collateral values, historical discounts to market/book
values due to forced sales, time to repossession and recovery costs
observed.

- For unsecured products, L.GD's are typically set at each loan,
which are influenced by collection strategies, including contracted
debt sales and price.

ECL measurement

The assessment of SICR and the calculation of ECL forward-looking
macroeconomic information, such as property price index, is
incorporated as part of risk parameters estimation. The Group has
regularly reference to macro-forecast data and expert judgement to
ensure that relevant factors could be taken into consideration in the
ECL calculation.

As the Group's loan portfolio consists of limited number of borrowers
that are of different nature and background, the economic variabies
and their associated impact on the PD, EAD and LGD of each
exposure vary. Judgment on individual loans of such factors has been
applied in this process. Each individual loan exposure is analysed
based on the historical records and future outlooks which are
applicable to each exposure on a case by case basis.

As with any economic forecast, the projections and likelihoods of
occurrence are subject to a degree of inherent uncertainty and therefore
the actual outcomes may be significantly different to those projected.
The Group considers these forecasts to represent its best estimate of
the possible outcomes.
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Financial Risk Management (Continued)

3.1

3.1.7

Credit risk (Continued)

ECL measurement (Continued)

Maximum exposure fo credit risk — Financial instruments

subject to impairment

The following tables contain the analysis of the credit risk
exposure of financial instruments for which are subject to ECL
assessment. The gross carrying amount of financial assets below

) EFEBRX

ERASHR Credit grade
RIRBEF Performing

IRIAEAH Gross carrying amount
TEHEAEAMEM  ECL allowance
ERER Credit grade
RIERLTF Performing

IR 48 4R Gross carrying amount
FHWERRA¥EM  ECL allowance

) ERERER

EEEE Y Credit grade
RIRELEF Performing

RET4E%E Gross carrying amount
TRHIERIBA%EHE  ECL allowance

also represents the Group’s maximum exposure to credit risk on

these assets.

(a) Loans and advances to customers

2025
FUAfEH#KREE ECL staging
B1EE BB SBIMEEL
LREATNE BEFIEE SEFNER BADSEEH
Rk SRR HfEFR% RENESRRE Gt
Stage 1 Stage 2 Stage 3 Purchased credit-
12-month ECL  Lifetime ECL,  Lifetime ECL impaired Total
HKS HKS HKS HKS HKS
170,968,673 - - - 170,968,673
170,968,673 - - 170,968,673
2024
FHAfEFH%LMEE, ECL staging
BIREEE SEAEEE SEIEE
LEARRE BEFIEE REFIE BACRLEEHE
A% HERAX HERRA RENSREE §RE
Stage 1 Stage 2 Stage 3 Purchased credit:
12-month ECL.  Lifetime ECL.  Lifetime ECL impaired Total
HKS HKS$S HKS HKS$ HKS$
203,600,123 - - - 203,600,123
203,600,123 - - - 203,600,123
(b) Loan commitments
2025
FHIERHKME ECL staging
BIEE 2 IR
LEAREE SEFNIE BETNIE BACREEH
JiikiSUS HERRX Wi AR% RENSRERE st
Stage 1 Stage 2 Stage 3 Purchased credit-
12-month ECL Lifetime ECL.  Lifetime ECL impaired Total
HKS HKS HKS$ HKS HKS
32,799,557 - - - 32,799,557
32,799,557 - - - 32,799,557
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EH%R Credit grade

FH R Performing

HREIAEER Gross carrying amount
TS ABX%EHE  ECL allowance

(R) FHEREIFRERRH

EHER Credit grade
RHERE Performing

IR AR 4R Gross carrying amount
THEFIRX%EME  ECL allowance
BEHER Credit grade

FRH BT Performing

HREAEER Gross carrying amount
TEHMEF4BA%EHE  ECL allowance

Financial Risk Management (Continued)

3.1  Credit risk (Continued)

3.1.7 ECL measurenient (Continued)

(b) Loan commitments (Continued)

2024

FUMERRKMIEE: ECL staging

E1RE EAMRE FIMEE
IMERFNE BETFIER BEEFIIH BACRLEEH
FE HERER HERAER RENERMKAE st
Stage 1 Stage 2 Stage 3 Purchased credit:
12-month ECI.  Lifetime ECL.  Lifetime ECL impaired Total
HKS$ HKS$ HKS$ HKS HKS
15,903,763 - - - 15,903,763
15,903,763 - - - 15,903,763
(c¢) Balances and placements with banks
2025
FUIERRAMEB: ECL staging
BIRE FARE I
LEAREE SEFOEE BEFIEE RACSEEH
ik HiEHEfRc  HEEEk RENSERE st
Stage 1 Stage 2 Stage 3 Purchased credit:
12-month ECL.  Lifetime ECL  Lifetime ECL impaired Total
HKS$ HKS HKS$ HKS HKS
250,247,704 - - - 250,247,704
250,247,704 - - - 250,247,704
2024
BUREREXME ECL staging
IR FUREL FEIBEE
LEATHAE BEFNEE RETFNEHE BACREER
A% #isR#Ek WEAEA RENEMKE st
Stage 1 Stage 2 Stage 3 Purchased credit:
12-month ECL  Lifetime ECL.  Lifetime ECL impaired Total
HKS HKS HKS HKS$ HKS$
167,543,625 - - - 167,543,625
167,543,625 - - - 167,543,625
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Financial Risk Management (Continued)

3.1  Credit risk (Continued)

3.1.7 ECL measurement (Continued)

(d) Imvestment debt securities measured at FVOCI

2025

T #EAMRE: ECL staging

fER%ER Credit grade
RIARLE Performing

METFI48%H Gross carrying amount
WIS RR%%ESH  ECL allowance
ER%E& Credit grade
RIBRIT Performing

HREI4A%R Gross carrying amount
TIA(EAEAEH  ECL allowance

SEEA B ZORIEI S 2 BRI RS A i g =
A MEERRAZ SR BB EH
¥ EHINEE R -

REAEH SREER RHTE T HIREE
Mabg “ERREHEAG E" LhE . fEmRE
B RIS MIBABIEIR - fERmERRE MRk

BB BB FIMREL
LREARNE BETFIEIR BETREH BACSLEER
A% HEMER WEAEL RENSHRE st
Stage 1 Stage 2 Stage 3 Purchased credit-
12-month ECL.  Lifetime ECL.  Lifetime ECL impaired Total
HKS HKS$ HKS HKS HKS
209,035,244 - - - 209,035,244
209,035,244 - - - 209,035,244
2024
TS FH#E%MEEL ECL staging
BN BAREL SEIMmEL
DRERENE REFIER BETHHNE BADSEEH
A% fiEmEk HEREE RENEHEE §EEt
Stage 1 Stage 2 Stage 3 Purchased credit-
12-month ECL.  Lifetime ECL  Lifetime ECL impaired Total
HKS HKS HKS HKS HKS
179,715,020 - - - 179,715,020
179,715,020 - - - 179,715,020
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The Group's policies regarding obtaining collateral have not
significantly changed during the reporting period and there has
been no significant change in the overall quality of the collateral
held by the Group since the prior period.

The Group’s financial assets that are secured have sufficiently
safe “loan to value” (LTV) ratios, which result in no loss
allowance being recognised in accordance with the Group’s
expected credit loss model.
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Financial Risk Management (Continued)

3.1

3.1.7

Credit risk (Continued)

ECL measurement (Continued)
(e) Sensitivity analysis

The most significant assumptions affecting the ECL atlowance for the
Group include the following items:

®
(i)

Mortgage collateral valuations; and

Listed share collateral valuations.

Set out below are the changes to the ECL as at 31 December 2025 that
would result from reasonably possible changes in these parameters
from the actual assumptions used in the Group's economic variable
assumptions (for example, the impact on ECL of each of upward or
downward movements in collateral valuations):

2025

IR G2 Mortgage collateral valuations

-20%

F¥ No change +20%

FiB AR & Listed share collateral valuations

-10%

A% No change +10%

2024

WREIRIE S (5 Mortgage collateral valuations

-20%

4% No change +20%

FdBSIEH G f5{8 Listed share collateral valuations

-10%

Z % No change +10%
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3.1.8 Loss allowance

The loss allowance can be impacted by a variety of factors, including:

- Transfers between ECL stages due to financial instruments
experiencing significant increases or decreases of credit risk
or becoming credit-impaired in the period, and the
consequent step up or step down between 12-month and
Lifetime ECL;

- Additional allowances for new financial instruments
recognised during the period, as well as releases for financial
instruments de-recognised in the period;

- Impact on the measurement of ECL due to changes in PDs,
EADs and LGDs in the period, arising from regular credit
assessments;

- Financial assets derecognized during the period and write-
offs of allowances related to assets that were written off
during the period.

The following tables explain the changes in the loss allowance between
the beginning and the end of the annual period:
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() EFEREK

202551 A1 H Z A%k A
RIS B 2 857

BRUGER - BORAR R BY
MO S

TEARHIR RER 2 SRR EE

2025%E12A31 H ZIREHE

2044 A1 HZIBRRHE
BRERRRE B

B - BORKRFIEY
MO F

TEASANEE TR 2 SRR E
20245 12A31 H ZBLME

(Z) BRI

2025£E1 B 1B 2 B4 %ME

BRERRRN B

RGHE - BORAEREY
WO 5

ARSI RN SREE

2025512831 H Z Mkt

Loss allowance as at 1

Japuary 2025
Transfer between ECL stages

Changes in PDs/LGDs/EADs

Financial assets derecognised
during the period

Loss allowance as at 31
December 2025

Loss allowance as at 1
January 2024
Transfer between ECL stages

Changes in PDs/LGDs/EADs

Financial assets derecognised
during the period

Loss allowance as at 31
December 2024

Loss allowance as at 1
January 2025
Transfer between ECL stages

Changes in PDs/LGDs/EADs
Financial assets derecognised
during the period

Loss allowance as at 31
December 2025

Financial Risk Management (Continued)

3.1 Credit risk (Continued)

3.1.8 Loss allowance (Continued)

(a) Loans and advances to customers

IR BB FEIER
Stage 1 Stage 2 Stage3 ACR4E
fERBRER
AR REFNUER ZEEN0ERE SHRE
{ERKA% HHEME% EMEB%L  Purchased
12-month Lifetime Lifetime credit- st
ECL ECL ECL impaired Total
HKS HKS$ HKS HKS HKS
L1MEE FoMEER I
Stage 1 Stage 2 Stage3 ADES4E
ERBREN
REATFE RAFRER ZEEFREE SHRE
{EH#E% HIfEAER KIEM#E%  Purchased
12-month Lifetime Lifetime credit- st
ECL ECL ECL impaired Total
HKS HKS HKS HKS HKS
(b) Loan commitments
BIRE FUABE: FIMBER
Stage 1 Stage 2 Stage3 REACS4E
ERRER
EREy EEEEOE SECEOR  SMRE
fEHR% HAfSFR% H{EM#E%  Purchased
12-month Lifetime Lifetime credit- st
ECL ECL ECL impaired Total
HKS$ HKS HKS HKS HKS
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(Z) FRRME(R)

202451 A1 B2 Kk HEE

LA EISE N
B - BIRRREIRE
Oz

ERFFREE LR 2 SREE

2024£E12831 H 2 B4 RE

Loss allowance as at 1
January 2024

Transfer between ECL stages
Changes in PDs/LLGDs/EADs

Financial assets derecognised
during the period

Loss allowance as at 31
December 2024

) FBREERIFRERIOR

20256181 B Z $Hsc#bE

RREHIR RN 2B

iAmbra: k1

FEABIAE LR SR E

2025512 A31 A 7B RHE

2024F1 A1 B2 BREHE

BREHIGEE 2 8

BAMR « BOBARIEY
WO Z E R

FEABINS EREE 2 SR EE

20245F12A31 B 2848

Loss allowance as at 1
January 2025
Transfer between ECL stages

Changes in PDs/LGDs/EADs
Financial assets derecognised
during the period

Loss allowance as at 31
December 2025

Loss allowance as at 1
January 2024
Transfer between ECL stages

Changes in PDs/LGDs/EADs
Financial assets derecognised
during the period

Loss allowance as at 31
December 2024

Financial Risk Management (Continued)

3.1 Credit risk (Continued)

3.1.8 Loss allowance (Continued)

(b) Loan commitments (Continued)

EIREL BUHE I
Stage 1 Stage 2 Stage3 WADS4E
{SFBRER
DREAFYE BAFWNHTR YEAFWEE SERE
{EHRE% RA{EFR% HA(EFIi%  Purchased
12-month Lifetime Lifetime credit- st
ECL ECL ECL impaired Total
HKS$ HKS HKS$S HKS$ HKS$
(c) Balances and placements with banks
Al BAEE BmIER
Stage 1 Stage 2 Stage3 MAES4E
{ERBREYN
LEARY REENIR ZECHEE SERE
EHR% HER#E% HA{EME%  Purchased
12-month Lifetime Lifetime credit- st
ECL ECL ECL _ impaired Total
HKS$ HKS$ HKS HKS HKS$
BIEE FEE: I
Stage 1 Stage 2 Stage 3 WAESSE
{ERBREN
REAWY RECRUE RECRNIRE  SERE
ERlR% HERKRX J{ERH%  Purchased
12-month Lifetime Lifetime credit- st
ECL ECL ECL _ impaired Total
HKS HKS$ HKS HKS$ HKS
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20251 A1 H 2 #8468

HRREHEERM
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2025 12A31 B 2Bkl

202451 A | B Z k48

BREBRRMN 8%

BN - BORARREN
[ qmba -

AR FEE . SR

202451231 H Z BE%HE

Loss allowance as at 1
January 2025

Transfer between ECL stages
Changes in PDs/LGDs/EADs

Financial assets derecognised
during the period

Loss allowance as at 31
December 2025

Loss allowance as at 1
January 2024
Transfer between ECL stages

Changes in PDs/LGDs/EADs

Financial assets derecognised
during the period

Loss allowance as at 31
December 2024

Financial Risk Management (Continued)

3.1 Credit risk (Continued)

3.1.8 Loss allowance (Continued)

(d) Investment debt securities measured at FVOCI

BIREE FIMEEE FEIMBE:
Stage 1 Stage 2 Stage3 BAES4E
{EFRBRER
DRERFEN BAEAFNNE BATENIR  LSRRE
{EREK% JHERRX HA{EMIA%  Purchased
12-month Lifetime Lifetime credit- st
ECL ECL ECL impaired Total
HKS HKS$ HKS$ HKS HKS
EIMmE BEABER EIMBE:
Stage 1 Stage 2 Stage3 A ELE¥4
{EHBER
EPREN BECNEE ZESKEE 2 SERE
{EHE%x  HEHRAX JAERHK  Purchased
12-month Lifetime Lifetime credit- st
ECL ECL ECL  impaired Total
HKS HKS HKS HKS HKS
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Financial Risk Management (Continued)

3.1

3.19

3.1.10

Credit risk (Continued)

Write-off policy

The Group writes off financial assets, in whole or in part, when
it has exhausted all practical recovery efforts and has concluded
there is no reasonable expectation of recovery. Indicators that
there is no reasonable expectation of recovery include: (i)
ceasing enforcement activity and (i) where the Group’s
recovery method is foreclosing on collateral and the value of the
collateral is such that there is no reasonable expectation of
recovering in full.

The Group may write-off financial assets that are still subject to
enforcement activity. However, there were no such assets being
written off during the year ended 31 December 2025 and 31
December 2024.

Modification of financial assets

Apart from the rescheduled loans stated in note 3.1.3, the Group
sometimes modifies the terms of loans provided to customers
due to commercial renegotiations, or for distressed loans, with a
view to maximizing recovery.

Such restructuring activities include extended payment term
arrangements, payment holidays and payment forgiveness.
Restructuring policies and practices are based on indicators or
criteria which, in the judgement of management, indicate that
payment will most likely continue. These policies are kept
under continuous review. Restructuring is most commonly
applied to term loans.

The risk of default of such assets after modification is assessed
at the reporting date and compared with the risk under the
original terms at initial recognition, when the modification is not
substantial and so does not result in derecognition of the original
asset. The Group monitors the subsequent performance of
modified assets. The Group may determine that the credit risk
has significantly improved after restructuring.

The Group continues to meonitor if there is a subsequent
significant increase in credit risk in relation to such assets
through the use of specific models for modified assets.
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The Group

At 31 December 2025

Placements with banks

Balances with banks and

central bank

Financial Risk Management (Continued)

3.1 Credit risk (Continued)
3.1.11
(a) Geographical sectors

Investment debt securities

measured at FVOCI

Loans and advances to

customers :
Loans to individuals :
- Overdrafts

Loans to corporate entities :

- Investment companies

- SMEs

At 31 December 2024
Placements with banks

Balances with banks and

central bank

Investment debt securities

measured at FVOCI

Loans and advances to

customers :
Loans to individuals :

- Overdrafts

Loans to corporate entities -

- Investment companies

- SMEs

Concentration of risks of financial assets with credit risk exposure

The following table sets out the breakdown of the Group's main credit
exposure at their carrying amounts, as categorised by geographical region as
of 31 December 2025 and 2024. For this distribution, the Group has
allocated exposures to regions based on the country of domicile of its

counterparties.

Credit risk exposure by geographical sectors is classified

according to the location of counterparties after taking into account the

transfer of risk.

KT
EHERSH
Asia Pacific
B excluding BN 4
Hong Kong Hong Kong Europe Total
HK$ HK$ HKS$ HK$
- 233,029,509 - 233,029,509
17,218,195 - - 17,218,195
209,035,244 - - 209,035,244
163,076,418 - - 163,076,418
7,892,255 - - 7,892,255
397,222,112 233,029,509 - 630,251,621
- 161,047,641 - 161,047,641
8,655,055 - - 8,655,055
179,715,020 - - 179,715,020
6,918,393 - - 6.918.393
189,401,587 - - 189,401,587
6,992,265 - - 6,992,265
391,682,320 161,047,641 - 552,729,961
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The Group

As at 31 December
2025

Placements with banks

Balances with banks
and central bank
Investment debt

securities measured at
FVOCI

Loans and advances to

customers :

Loans to individuals :

- Overdrafts

Loans to corporate

entities :

- Investment
companies

- SMEs

As at 31 December
2024

Placements with banks

Balances with banks
and central bank
Investment debt

securities measured at
FVOCI

Loans and advances to

customers :

Loans to individuals :

- Overdrafts

Loans to corporate

entities :

- Investment
companies

- SMEs

Financial Risk Management (Continued)

3.1 Credit risk (Continued)
3.1.11 Concentration of risks of financial assets with credit risk exposure
(Continued)
(b) Industry sectors
The following table sets out the breakdown of the Group's main credit
exposure at their carrying amounts, as categorised by the industry sectors
of its counterparties.
&R
BEES
MAF58H  Whole-sale KEAT
BRI Financial  and retail Investment A Ak
Sovereign  institutions trade companies Individuals Total
HK$ HK$ HK$ HKS$ HKS$ HKS$
- 233,029,509 - - - 233,029,509
3,647,263 13,570,932 - - - 17,218,195
209,035,244 - - - - 209,035,244
- - - 163,076,418 - 163,076,418
- - 7,892,255 - - 7,892,255
212,682,507 246,600,441 7,892,255 163,076,418 . 630,251,621
- 161,047,641 - - - 161,047,641
2,609,570 6,045,485 - - - 8,655,055
179,715,020 - - - - 179,715,020
- - - - 6,918,393 6,918,393
- - - 189,401,587 - 189,401,587
- - 6,992,265 - - 6,992,265
182,324,590 167,093,126 6,992,265 189,401,587 6918393 552,729,961
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Financial Risk Management (Continued)

3.2

3.2.1

Market risk

The Group takes on minimal exposure to market risks, which is
the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices.
Market risks arise from open positions in interest rate, currency
and equity products, all of which are exposed to general and
specific market movements and changes in the level of volatility
of market rates or prices such as interest rates, credit spreads,
foreign exchange rates and equity prices.

The Group performs periodic stress tests to monitor its exposures
to market risks. Stress tests provide an indication of the potential
size of losses that could arise in extreme conditions. The stress
tests carried out by the Group are in general risk factor stress
testing, where stress movements are applied to risk category.

The results of the stress tests are reviewed by senior management
and by Board Committees. The stress testing is tailored to the
business and typically uses scenario analysis.

Sensitivity analysis for 2025 and 2024

As at 31 December 2025, no significant open positions in foreign
currencies were taken, hence the net interest income for foreign
currencies were not sensitive to interest rate changes. Interest
sensitivity applies mainly to Hong Kong Dollar (HKD') poesitions,
whereby if the HKD market interest rates had been 100 basis
points lower with other variables held constant, the Group's loss
after tax for the year and reserves would have been
HK$2,405,631 and HK$2,405,631 lower (2024: 100 basis points
lower, HK$747,128 and HK$747,128 lower) . This arose as a
result of lower net interest income earned on HKD financial
instruments.

The Group's equity risk position arises mainly from the holdings
of equity securities all being classified as financial assets
measured at FVOCI, the majority of which being listed in Hong
Kong. Such holdings are held for long term investment purpose.
At 31 December 2025, if Hang Seng Index had been 10% lower
(2024: 10% lower) with all other variables held constant and the
equity instruments moved according to the historical correlation
with the index, the Group's investment revaluation reserve would
be HK$960,506 lower (2024: HK$1,045,831 lower). The Group's
equity securities measured at FVOCI would be HK$960,506
lower (2024: HK$1,045,831 lower).

At 31 December 2025 and 2024, majority of the Group's financial
assets and liabilities are denominated in HKD or United States
dollars ('USD") and as HKD is pegged to the USD, therefore the
Group is not exposed to significant currency risk.

The method and assumption used on the above sensitivity
analysis on interest rate risk and equity price risk is performed on
the same basis for both 2025 and 2024.



3 MRS 0 Financial Risk Management (Continued)

32 WiEEE GD 3.2 Market risk (Continued)

322 IMEESR 3.2.2 Foreign exchange
%%&%I@%m@%ﬁﬁﬁﬁﬁ%ﬁﬁﬁ The Group takes on exposure to effects of fluctuations in the prevailing
Wﬁﬂ&ﬁﬁ?ﬁfﬁ%?m%gZﬁ@ o LU Z4% foreign currency exchange rates on its financial position and cash flows.
fgmﬁ%@muﬁﬂ_ﬁﬁ i i&zym@%m The table below summarises the Group's exposure to foreign currency
k- RSCARE AEARAZIREE - exchange rate risk at 31 December. Included in the table are the Group's

MWHFARHEITH © assets and liabilities at carrying amounts, categorised by currency.

REAERANRINEE REERZ M6 Concentrations of currency risk on-and off-balance sheet items
HK Dollars US Dollars Others Total
HK$ HKS$ HKS$ HK$
=M The Group
HR20255:12H31H At 31 December 2025
¥ 7 Assets
R E MR E R Cash and balances with banks 209,257,404 34,965,684 351,951 244,575,039
TERRHFEISEATN]  Placements with banks maturing
#1248 A REHA between one and twelve months - 9,481,254 - 9,481,254
EFRUK R H MRS Loans and advances to customers
and other accounts 179,011,875 106,905 27 179,118,807
U’Af{zfg H:t2EH Investment securities measured at
Zat ARG FVOCI
T AES 230,680,046 64,445 ; 230,744,491
Yk - LB REHE Property, plant and equipment 132,738,964 - - 132,738,964
B Investment properties 306,800,000 - - 306,800,000
HifEEE Right-of-use assets 32,503,288 - - 32,503,288
BEUEl 2 #E3K Tax recoverable 27,550 - - 27,550
WEAL Total assets 1,091,019,127 44,618,288 351,978 1,135,989,393
=1 Liabilities
BEEEFR Deposits from customers 261,908,213 43,511,795 106,021 305,526,029
HEAME Lease liabilities 37,902,778 - - 37,902,778
HArnE{ERER Other liabilities and provisions 63,211,457 142,589 110 63,354,156
BIERRIEAE Deferred tax liabilities 7,268,289 - - 7,268,289
amast Total liabilities 370,290,737 43,654,384 106,131 414,051,252
REAKRNPE Net on-balance sheet position 720,728,390 963,904 245,847 721,938,141
HERE Credit commitments 32,799,557 - - 32,799,557
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Financial Risk Management (Continued)

3.2

Market risk (Continued)

3.2.2 Foreign exchange (Continued)

The Group

At 31 December 2024
Assets

Cash and balances with banks

Placements with banks maturing
between one and twelve months

Loans and advances to customers
and other accounts

Investment securities measured at

FVOCI

Property, plant and equipment

Investment properties
Right-of-use assets

Tax recoverable

Total assets

Liabilities

Deposits from customers
Lease liabilities

Other liabilities and provisions

Deferred tax liabilities
Tax payable

Total liabilities

Net on-balance sheet position

Credit commitments

48

Pl T Hith 4agg

HK Dollars US Dollars Others Total

HK$ HK$ HK$ HK$
85,597,584 7,090,027 354,288 93,041,899
70,000,000 9,080,190 - 79,080,190
210,397,206 88,623 26 210,485,855
202,866,643 41,149 - 202,907,792
137,181,013 - - 137,181,013
303,300,000 - - 303,300,000
37,418,070 - - 37,418,070
13,523 - - 13,523
1,046,774,039 16,299,989 354,314 1,063,428,342
222,233,848 15,539,018 122,087 237,894,953
41,594,834 - - 41,594,834
58,679,758 125,388 111 58,805,257
8,544,561 - - 8,544,561
9,523 - - 9,523
331,062,524 15,664 406 122,198 346,849,128
715,711,515 635,583 232,116 716,579,214
15,903,763 - - 15,903,763
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Financial Risk Management (Continued)

32

3.23

49

Market risk (Continued)
Interest rate risk

Interest sensitivity of assets, liabilities and off-balance sheet items -
repricing analysis

Cash flow interest rate risk is the risk that the future cash flows of a
financial instrument will fluctuate because of changes in market interest
rates. Fair value interest rate risk is the risk that the value of a financial
instrument will fluctuate because of changes in market interest rates. The
Group takes on exposure to the effects of fluctuations in the prevailing
levels of market interest rates on both its fair value and cash flow risks.
Interest margins may increase as a result of such changes but may reduce
or create losses in the event that unexpected movements arise. The Board
sets limits on the level of mismatch of interest rate repricing that may be
undertaken, which is monitored daily by senior management.

The table below summarises the Group's exposure to interest rate risks.
Included in the table are the Group's assets and liabilities at carrying
amounts, categorised by the earlier of contractual repricing or maturity
dates.
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Financial Risk Management (Continued)

32 HEEE G Market risk (Continued)
323 FIRER(HK) 3.23 Interest rate risk (Continued)
RiE  AfREEARRIVEHHEEF Interest sensitivity of assets, liabilities and off-balance sheet items - repricing
F 7 R -ERT B R () analysis (Continued)
e The Group
3E12 155 fEdicl E15-¥58
1{EH AN 123 A {8H koS S4E Non-
Up to 1-3 3-12 1-5 Over interest 4EaE
1 month months months years 5 years bearing Total
HKS$ HK$ HKS$ HK$ HK$ HKS$ HK$
2025412 At31 December
A 2025
31H
R Assets
BEFH & KT Cash and balances
AL S with banks
232,850,753 - - - - 11,724,286 244,575,039
FESAYFILFEISE Placements with
Elﬁﬁﬁélﬁﬂﬁé 2 panks maturing
between one and
twelve months - 9,481,254 - - - - 9481254
EFEBERE Loans and
fHiARIH advances to
customers and 64,740,006 106,228,667 - - - 8,150,134 179,118,807
BARPHEES Investment
gﬂ/ﬁg%ﬁﬁ securities
AR ol measured at
RZEBS
FVOCI
99,604,583 109,430,661 - - - 21,709,247 230,744,491
HAEE Other assets - - - - - 472,069,802 472,069,802
REAE Total assets 397,195 342 225,140,582 - - - 513,653,469 1,135,989 393
b0 Liabilities
EFEER Deposits from
customers 217,519,007 9,116,680 - - - 78,890,342 305,526,029
AR Lease liabilities 364,241 731,944 3,351,607 22,083,304 11,371,682 - 37,902,778
HitaE Other liabilities - - - - - 70,622,445 70,622,445
amest Total liabilities 217,883,248 9,848 624 3,351,607 22,083,304 11,371,682 149,512 787 414,051,252
PR R Total interest
EaEt sensitivity gap 179,312,094 215,291,958 (3,351,607) (22,083,304)  (11,371,682)
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The Group

At 31 December
2024

Assets

Cash and balances
with banks

Placements with
banks maturing
between one and
twelve months

Loans and advances
to customers and
other accounts

Investment securities
measured at FVOCI

Other assets

Total assets

Liabilities
Deposits from
customers

Lease liabilities

Other liabilities

Total liabilities

Total interest
sensitivity gap

33 RBRERER

ﬁﬁﬁﬁﬂﬁﬁﬁﬁﬁ@fgﬁﬁﬁﬁwgﬁﬁﬁfﬁﬁﬁ EEZE Liquidity risk arises from the mismatch in the cash flows arising from on-
EREZTHES - BN EEEARRINEIZERENHE  balance sheet assets and liabilities, plus the settlement characteristics of off-

Financial Risk Management (Continued)
3.2 Market risk (Continued)

3.2.3 Interest rate risk (Continued)

3FE12 125 i F15=1-}
HEH A 1Z3EH fEH £ SE Non-
Upto 1-3 3-12 1-5 Over interest “aEE
1 month months months years 5 years bearing Total
1KS HK$ HKS HKS 1IK$ HKS HKS
83,620,987 - - - - 9,420,912 93,041,899
- 49,080,190 30,000,000 - - - 79,080,190
93,842698 109,469,548 - - - 7,173,609 210,485,855
139,926,011 39,789,009 - - - 23,192,772 202,907,792
- - - - - 477512,606 477,912,606
317,389,696 198,338,747 30,000,000 - - 517,699,899 1,063,428,342
169,065,905 16,858,089 - - - 51,970,959 237,894,953
302,309 607,514 2,782,233 20,054,901 17847877 - 41,594,834
- - - - - 67,359,341 67,359,341
169,368,214 17,465,603 2,782,233 20,054,901 17847877 119,330,300 346,849,128
148,021,482 180,873,144 27,217,767  (20,054,901) (17,847,877)

3.3 Liquidity Risk

balance sheet activities.

%Zﬁ@%ﬁ%@fi%ﬁ%?&%@@m%ﬁ%ﬁﬁﬁ #t#E  The Group's liquidity management process, as closely monitored by senior
ZEBURE RS TR YR  WaEMNT IR management in accordance with policies and guidelines approved by the

Board, includes the following tasks :

- BRI ESREBFEHEE ST KERER - day-to-day funding, managed by monitoring future cash flows to ensure that

- SRR HBH RS RERHEEAER

FHEMBERE 2 RN TEZRE

- W RAGIRERERBESIER &

- EEESEH SRR RIER

requirements can be met;
- maintaining adequate amount of highly marketable assets that can easily be
liquidated as protection against any unforeseen interruption to cash flow;

- monitoring liquidity ratios against internal and regulatory requirements; and

- managing the concentration and profile of debt maturities.
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33.1

RERERRE 0

EERERLT—X  HFA RSN TR
7> KWERRBRSEI L BTAMN - DR ERAHN
Z A THECHE BRI AU R R - S (A B R A
BT 2 KRR R E — AR R R -

BT

THZRBUNRENTRE SO A 2 FerR R
B A M AEE HARE L BIHE A -

wmE The Group
2202522 At 31 December
12A31H 2025
WE Assets
[EFB& B Cash and
FHE¥  balances with
banks
EHFIKIE Placements with
HERERT  panks maturing

Z12BBAN between one and
k2 twelve months

KK Loans and
HABRRE

advances to
customers and
other accounts
BAAYEE Investment
E'{‘;EE_EQ securities
et AR measured at
GEBEZ pyocr
s

W% - 45T Property, plant

Bagff and equipment
KEMFE  Investment
properties
_ﬁﬁﬁﬁ #  Right-of-use
HE assets
FEUIE ZF Tax recoverable
&
RESET  Total assets
an Liabilities
EFEIER Deposits from
customers
FHE A Lease liabilities
HANEARB Other libilities
B and provisions
IR Deferred tax
8 liabilities
EMAEET  Total liabilities
SBFRIRS Net liquidity
=i gap

Fi

ial Risk M. {Continued)

3.3 Li

quidity risk (Continued)

Monitoring and reporting take the form of maturity profile projections for the
next day, week and month respectively, as these are key periods for liquidity
manag Mi hes between medium-term assets and liabilities together
with the level and type of undrawn lending commitments, overdraft facilities
usage and contingent liabilities are also monitored under the usual conservative

strategy of the Group.

3.3.1 Maturity analysis

The table on the following page analyses the Group's assets and liabilities into
relevant maturity groupings based on the remaining period at end of the
reporting period to the contractual maturity date.

BlIgA HE ALY 1283fE A 3ZI1EH 1Z55 BHESE

Repayable on Up to 1-3 3-12 1-5 Over EEHH 4RAE
demand 1 month months months years 5 years Indefinite Total
HK$ HKS$ HK$ HKS HK$ HK$ HK$ HK$
21,026,784  223,548255 - - - - - 244,575,039
- - 9,481,254 - - - - 9,481,254

30,106,566 2,589,563 3,089,266 3,350,460 137,296,441 1,752,405 934,106 179,118,807
- 99,604,583 - 109,430,661 - - 21,709,247 230,744,491

- - - - - - 132,738,964 132,738,964

- - - - - - 306,800,000 306,800,000

- 409,565 819,130 3,686,087 19,659,129 7,929,377 - 32,503,288

- - - 27,550 - - - 27,550
51,133,350 326,151,966 13,389,650 116,494,758 156,955,570 9,681,782 462,182,317  1,135,989,393
191,197,352 105,211,997 5,116,680 - - - - 305,526,029
- 364,241 731,944 3,351,607 22,083,304 11,371,682 - 37,902,778

12,142,301 6,392,606 7,666,870 36,172,504 865,079 114,796 - 63,354,156

- - - - - - 7,268,289 7,268,289
203,339,653 111,968,844 17515494 39,524,111 22,948,383 11,486,478 7,268,289 414,051,252
(152,206,303) 214,183,122 (4,125,844) 76,970,647 134,007,187  (1,804,696) 454,914,028 721,938,141

52



3 MBERKEE @)

33 ARERERM (D)
3.3.1 B (D

£

20244E1
28318

wE

RS R
TR ESE

TESAFE
SRR
ZEDREAAN
Ei5A

BRI
HAfRRH

BATPEE
stEEHE
Blat AHA
GalEy
REES

W3 - B
&

AEMRER
E

fElE s i
,%’i\

=t |
BEER

HEAH
HtaafER

RIERIEE
&

FEMRR

BRARE
#EE

The Group

At 31 December
2024

Assets

Cash and balances
with banks

Placements with
banks maturing
between one and
twelve months

Loans and
advances to
customers and
other accounts

Investment
securities
measured at
FVOCI

Property, plant
and equipment

Investment
properties

Right-of-use
assets

Tax recoverable

Total assets
Liabilities
Deposits from
customers
Lease liabilities
Other liabilities
and provisions
Deferred tax
liabilities

Tax payable

Total liabilities

Net liquidity
gap

Financial Risk M.

t(C

T+ ;)

33 Liquidity risk (Continued)
3.3.1 Maturity prefile (Continued)
B MARMA 1E3EHR 3FBI1(ER 154 HIASE
Repayable on Upto 13 3-12 1-5 Over EE(HIE k]
demand 1 month months months years 3 years Indefinite Totai
HK$ HK$ HKS$ HK$ HK$ HK$ HK$ HK$
11,074,448 81,967.451 - - - - - 93,041,899
- - 49,080,190 30,000,000 - - - 79,080,190
58,228,167 2,139491 2,193,135 3,603,199 124,046,452 19,341,305 934,106 210,485,855
- 139926,011 39,789,009 - - - 23,192,772 202,907,792
- - - - - - 137,181,013 137,181,013
- - - - - - 303,300,000 303,300,000
- 409,565 819,130 3,686,087 19,659,129 12,844,159 - 37,418,070
- - - 13,523 - - - 13,523
69,302,615 224442518 91881464 37,302,809 143,705,581  32,185464 464,607,891 1,063,428,342
146,111,715 74,925,149 16,858,089 - - - - 237,894,953
- 302,309 607,514 2,782,233 20,054,901 17,847,877 - 41,594,834
9,786,625 10,253,251 6,018,732 31,754,928 975,592 16,129 - 58,805,257
- - - - - - 8,544,561 8,544,561
- - - 9,523 - - - 9,523
155,898,340 85,480,709 23,484,335 34,546,684 21,030,493 17,864,006 8,544,561 346,849,128
(86,595,725) 138,961,809 68,397,129 2,756,125 122,675,088 14,321,458 456,063,330 716,579,214
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Financial Risk Management (Continued)

3.3

33.2

Liquidity risk (Continued)

Non-derivative financial liabilities and assets held for managing liquidity risk

The table below presents the cash flows payable by the Group under non-derivative
financial liabilities and assets held for managing liquidity risk by remaining
contractual maturities as at the end of the reporting period. The amounts disclosed
in the table are the contractual undiscounted cash flows, whereas the Group
manages the inherent liquidity risk based on expected undiscounted cash inflows.

A BLA 1Z3EA 3Z12EH HBIEE
Up to 1-3 3-12 More than g
1 month months months 1 year Total
HK$ HK$ HKS$ HK$ HKS$
296,409,349 9,116,680 - - 305,526,029
485,000 870,000 4,365,000 37,510,000 43,230,000
18,594,937 7,723,197 35,355,374 979,875 62,653,383
315,489,286 17,709,877 39,720,374 38,489,875 411,409,412
245,756,559 110,026,266  113316,124 - 469,098,949
221,036,864 16,858,089 - - 237,894,953
435,000 870,000 3,915,000 43,428,667 48,648,667
20,153,749 6,103,947 31,061,416 991,720 58,310,832
241,625,613 23,832,036 34,976,416 44,420,387 344,854,452
223,621,077 60,243,210 75,080,573 - 358,944 860

HIDRER A &R -

k4| The Group

R2025512H31H At 31 December 2025

FELTEBETR Non-derivative cash flow

=i Liabilities

BEEER Deposits from customers

HEEM Lease liabilities

HAt&H Other liabilities

b=Tisto2 Total liabilities

(EQEHAH) (contractual maturity)

FReEHRBRSE Assets held for managing

B REGEQEHB) Iliquidity risk (contractual
maturity)

R20244£12H31H At 31 December 2024

FETEB SRR Non-derivative cash flow

=L Liabilities

EEEX Deposits from customers

HEAH Lease liabilities

Hrgi Other liabilities

b=l ¢4 k] Total liabilities

(B&EIE) (contractual maturity)

FfeBERBIHSE Assets held for managing

Bz REGQIWR) liquidity risk (contractual
maturity)

B (A S R R RS

R BEAEIRS - FREX
KPR FERITRE » UG 23K
T RSN R SR EI SRR
- RIEESERGEIELM - —8oa
NERO B EUNZE P R
WHY - A 2 T EE s S
g%éﬁﬁ%ﬁﬁﬁiﬁﬂjﬁgﬁﬁ%ﬁﬁ%

Assets available to meet all of the liabilities and to cover outstanding loan
commitments include cash, balances with banks and central bank, items in the
course of collection and exchange fund bills and placements with banks. In the
normal course of business, a proportion of customer loans contractually repayable
within one year will be extended. The portfolio of marketable securities held
provides further reserves to meet unexpected cash outflows.

54



3 MBEEREE @)
REBR&EE 3D
333 REAMRINRE

3.3

3.4

(F)

E 3L

F2025¢E12H31H
HRURYE

1202452124318
HRORE

BEHCAEERTPES REMGES
P BEARRIERT A SO
4R O ALY DA R -

SR B B M DR

RN HEHEARZEM TR

TSR B AT R P AR DA B A
TREREERAE HOTEMEMS
mF :

®

(i)

(iif)

PREIFERIH

PR RISEHR IR Y 2N B {E 5 EUIR
EE - MEHASFRINREH
MIsEesR < LN EIE - mERR
H{EASHEENE N FEE -

BB

& PR BERC ORI E 0
WEEENF &, - HARIEE ALY

MEREATEE -
FEEEX
IR 2K - P aiEgs

Rz b at A HEE TR
HEEE - UREFRE R 26
& HOAHEEHIREE - &
PEME BN RE A se e
®ZIENEIH - i HAREE A
OHEREATFEA -

Financial Risk Management (Continued)
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Liquidity risk (Continued)

3.3.3 Off-balance sheet items

The Group

At 31 December 2025

Loan commitments

At 31 December 2024

Loan commitments

LA
No later than I H {aEE
1 year Indefinite Total
HKS$ HKS$ HK$
32,799,557 - 32,799,557
15,903,763 - 15,903,763

The dates of the contractual amounts of the Group's off-balance sheet financial
instruments, that commit it to extend credit to customers and other facilities, are
summarised in the above table.

3.4  Fair values of financial assets and liabilities

(@)

Financial instruments not measured at fair value

The fair values of financial assets and liabilities not presented at fair value in
the Group's statement of financial position are estimated as follows:

®

(i)

(iii)

55

Placements with banks

The fair value of overnight placements to banks is their carrying amount.
Fixed interest-bearing placements are maturing within one year from the
end of the reporting period and their carrying value approximates fair
value.

Loans and advances to customers

Loans and advances to customers are net of provisions for impairment
and bear interest at a either floating rate and their carrying value
approximates fair value.

Deposits from customers

The estimated fair value of deposits with no stated maturity, which
includes non-interest bearing deposits, is the amount repayable on
demand. The fair value of those balances bearing interest at a floating
rate is their carrying value. Fixed interest-bearing deposits from
customers are maturing within one year from the end of the reporting
period and their carrying value approximates fair value.
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Financial Risk Management (Continued)
Fair values of financial assets and liabilities (Continued)

Fair value hierarchy
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HKFRS 13 specifies a hierarchy of valuation techniques based on whether the
inputs to those valuation techniques are observable or unobservable. Observable
inputs reflect market data obtained from independent sources; unobservable
inputs reflect the Group's market assumptions. These two types of inputs have
created the following fair value hierarchy:

- Level 1 - Quoted prices (unadjusted) in active markets for identical
assets or liabilities.

- Level 2 - Inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (that is, as price) or
indirectly (that is, derived from prices).

- Level 3 - Inputs for the asset or liability that are not based on observable
market data (unobservable inputs).

This hierarchy requires the use of observable market data when available. The
Group considers relevant and observable market prices in its valuations where
possible.

Assets measured at fair value :

The Group
Bk HEk 3k BE
Level 1 Level 2 Level 3 Total
HK$ HK$ HX$ HK$
31 December 2025
Recurring fair value
measurement
Equity investments
measured at FVOCI 21,391,782 - 317,465 21,709,247
31 December 2024
Recurring fair value
measurement
Equity investments
measured at FVOCI 22,874,367 - 318,405 23,192,772

There were no significant transfers of financial assets between all levels of fair
value hierarchy classifications. Predominately of the Group’s fair value financial
assets are at Level 1 equity investments. The fair value of the Level 3 equity
investments as at 31 December 2025 was measured using an adjusted asset based
approach with significant unobserved inputs and hence was classified as Level 3
of the fair value hierarchy. The fair value of the private equity investment is
primarily determined using the latest reported Net Asset Value (“NAV™)
provided by the investec. Consequently, the investment's fair value is expected to
change in direct correlation with changes in its NAV.

The fair value measurement is highly sensitive to changes in the reported NAV.
However, due to the unique nature of each private equity holding and the
bespoke qualitative adjustments applied, it is not practical to provide a
meaningful quantitative sensitivity analysis for the unobservable inputs.
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Financial Risk Management (Continued)

3.5 Capital management

The Group's objectives when managing capital, which is a broader concept
than the ‘equity' on the face of consolidated statement of financial position,
are

- to comply with the capital requirements under the Banking (Capital)
Rules of the Banking Ordinance and the authorization criteria of
licensed bank under the Banking Ordinance;

- to safeguard the Group's ability to continue as a going concern, so that
it can continue to provide returns for shareholders;

- to maintain a strong capital base to support the Group's stability and its
business development; and

- to employ capital in an efficient and risk based approach with an aim to
optimize risk adjusted retumn to the shareholders.

Capital adequacy and the use of regulatory capital are monitored daily by
the Group's management, employing techniques based on the Banking
(Capital) Rules. The required information is filed with the HKMA on a
quarterly basis.

The HKMA requires each bank or banking group to maintain a capital
adequacy ratio (“CAR”), defined as the ratio of total regulatory capital (as
defined under the Banking (Capital) Rules) to the risk-weighted assets, at
or above the minimum as set out in section 3A of the Banking (Capital)
Rules. The capital adequacy ratio as at 31 December 2025 are computed on
both solo and consolidated basis of the Bank as specified by the HKMA
under section 3C of the Banking (Capital) Rules for its regulatory purposes,
and are in accordance with the Banking (Capital) Rules.

The Bank's policy on capital adequacy as approved by the Board of
Directors sets out the objectives, policies and process for managing capital
and assessing the adequacy of capital to suppert its current and future
activities. The Bank reviews its policy on capital adequacy on a regular
basis to ensure all necessary changes are reflected in the policies.

CAR is monitored by the Bank on a daily basis to ensure compliance with
all relevant statutory requirements and regulatory guidelines governing the
banking business.

Other than statutory CAR, an intemal trigger CAR is applied for control
purposes. If the actual CAR falls below the trigger ratio, the case would
immediately be reported to the Board and the HKMA, and remedial action
will be taken.

In addition, the Bank will assess the impact on its capital when there are
new products, new investments, or any proposed significant transactions.

Semi-annual stress tests are also performed to assess the potential impact of
extreme business conditions on capital and to develop strategies to mitigate
the adverse effects where necessary.
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Financial Risk Management (Continued)

3.5 Capital management (Continued)

The table below summarises the ratios and the composition of regulatory capital of the
Group as at 31 December 2025 and 31 December 2024. The Bank complied with ail
of the externally imposed capital requirements by the HKMA throughout the year.

2025 2024
Common equity tier 1 capital ratio 56.92% 59.56%
Tier 1 capital ratio 56.92% 59.56%
Total capital ratio 77.47% 80.95%
Capital conservation buffer ratio 2.5% 2.5%

The above capital ratios represent the consolidated ratios of the Bank computed in
accordance with the Banking (Capital) Rules as at 31 December 2025 and 2024. In
accordance with the Banking (Capital) Rules, the Bank has adopted the “basic
approach” for the calculation of the risk weighted assets for credit risk and the “basic
indicator approach” for the calculation of operational risk. The Bank has been
exempted from the calculation of risk weighted assets for market risk.

The Bank is required to calculate and report its capital ratios on the consolidated
position based on the regulatory scope of consolidated figures in addition to the
Bank's solo position based on its unconsolidated level figures. As at 31 December
2025 and 31 December 2024, the basis of consolidation for accounting purpose
differs from the basis of consolidation for regulatory purposes, under which only
Success Land Enterprises Limited, Golden Wisdom Development Limited, Team Gold
Investment Limited and Gold Harmony Enterprises Limited are included as
subsidiaries in the consolidated Group for regulatory purposes.

The capital base after deductions used in the calculation of the above capital ratios
and reported to the Hong Kong Monetary Authority is analysed as follows :

2025 2024
HK$°000 HK$°000

Common equity tier 1 (CET1) capital

CET!I capital instruments 264,987 264 987
Retained earnings 402,446 399,601
Disclosed reserves 8.897 6.161
676,330 670,749
Less : Cumulative fair value gains arising from
revaluation of land and buildings (273,091) (269,655)
Regulatory reserve for general banking risk (1,800) (1,800)
Total CET1 capital after deductions 401,439 399,294
Additional Tier 1 capital - -
Total Tier 1 capital after deductions 401,439 399,294
Tier 2 capital
Reserve attributable to fair value gains on revaluation
of land and buildings 143,147 141,601
Regulatory reserve for general banking risk 1,800 1,800
144,947 143,401
Less : Tier 2 capital deductions - -
Total Tier 2 capital after deductions 144,947 143,401
Total capital base 546,386 542,695
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Critical Accounting Estimates, and Judgments in Applying Accounting
Policies
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Estimate of fair value of investment properties

The fair values of investment properties are estimated based on the
valuation made by an independent professional valuer on an open market
basis at a valuation date. The fair values are assessed in accordance with
the HKIS Valuation Standards on Properties (2020 Edition) published by
the Hong Kong Institute of Surveyors. The contractual rental income and
the expected future market rental income after allowing for outgoings and
maintenance requirements are capitalised at observed market yields. The
principal assumptions underlying the estimation of market value are those
related to. the receipt of contractual rentals; expected future market
rentals; rent free periods; maintenance requirements; and observed market
yields. Changes in the assumptions used in the valuation would affect the
fair value of investment properties.

In addition, the values are also assessed by reference to comparable sales
transactions around the valuation date as reported in the relevant market at
similar locations. Appropriate adjustments have been made on the values
of the subject properties for relevant factors, such as location difference,
building age, time of transaction, shop frontage, floor levels and pedestrian
flow, etc.

Measurement of the ECL allowance

The measurement of the ECL allowance for financial assets measured at
amortised cost and FVOCI is an area that requires the use of complex
models and significant assumptions about future economic conditions and
credit behaviour (e.g. the likelihood of customers defaulting and the
resulting losses). Explanation of the inputs, assumptions and estimation
techniques used in measuring ECL is further detailed in note 3.1.4, which
also sets out key sensitivities of the ECL to changes in these elements.

A number of significant judgements are also required in applying the
accounting requirements for measuring ECL, such as:

- Determining criteria for significant increase in credit risk;

- Choosing assumptions for the measurement of ECL;

- Establishing the number and relative weightings of forward-looking

scenarios for each type of product/market and the associated ECL;
and

- Establishing groups of similar financial assets for the purposes of
measuring ECL.

Detailed information about the judgements and estimates made by the
Group in the above areas is set out in note 3.1.4.
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(Continued)
&) BEREZEIE (c) Determination of deferred taxation
TRHE B B ARAT 7 IRIERRIEAR LA - In determining the deferred tax positions of the Group and of the Bank,
a+%%@ﬁﬁ1’ﬁx522ﬁi%%§ﬁ"%)ﬁt§jc significant judgment is required in determining the tax implications of the
FIGT - SRR TEL A DAL AT B RE T B transactions entered into by the Group. Deferred tax assets are recognised to

=9 5 T3 N 57 o
R, » AR AEASE I B4 SR Bl S e the extent that it is probable that it could be recoverable. Deferred tax liabilities

are recognised at full.

B EE R M TATET Z AR5 Management reviewed all the transactions entered into by the Group and by the
iy %?E*%@%*Xgﬁ%@ﬁﬂﬁﬁ B Bank, and all deferred tax assets (to the extent recoverable) and deferred tax
*%%ggg%T Egggégggﬁgﬁ%ﬁ liabilities are recognised in the consolidated financial statements except for the
W@KFF;) RIEEREEECR &é A%% certain tax losses carry forwards that the realisation of related tax benefit
7 ough future taxable profits is not probable.
RN - T through fi bl babl
5 BFBWA Net Interest Income
2025 2024
HK$ HK$
FIRBBA Interest income
R E G R I I ) B kT Cash and balances and placements with banks 6,076,905 8,514,264
BB Loans and advances to customers 6,543,786 4911,484

AT EHERE B EEHET A M SRS T’ Investment securities measured at FVOCI
[t 3,577,762 6,731,289

HAth Others 27,659 132,151

16,226,112 20,289,188

FIBZH Interest expense

BPRER Deposits from customers 2,561,155 3,486,672
[EIEER Bank borrowings - 2,603
HEAE Lease liabilities 1,527,944 1,288,424
HAth, Others 46,381 212,872

4,135,480 4,990,571

BAERIELLA T EE LSS AR M B H A R The interest income and interest expenses are for financial assets and financial
BEBRZFEBA KRR - liabilities that are not at fair value through profit or loss.

HEAECNBXHATERARBEACRESRS The interest expenses on lease liabilities relate to interest for the lease liabilities
EBEAARATI I RBMEREZAE, recognized on the long term property lease entered into by the Group as lessee for its
expanded safe deposit box business.
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Other Operating Income
2025 2024
HK$ HKS$
Fees and commission income
- Credit related fees and commissions - -
- Other fees 130,492 179,456
Less : Fees and commission expense
- Other fees and commission paid (74,436) (42,822)
Net fees and commission income 56,056 136,634
Net gain from trading of foreign currency - 13,301
Gross rental income from investment properties 6,774,457 8,697,380
Less : rental outgoings (3,671,947) (3,387,412)
3,102,510 5,309,968
Air-conditioning and management fees 2,003,105 2,201,203
Dividend income from:
- listed equity investments measured
at FVOCI 1,159,379 1,269,965
- unlisted equity investments measured
at FVOCI - 20,400
Safe deposit box rental 25,912,567 19,941,401
Exchange differences - (12,633)
Others (Note(i)) 11,801 709,097
29,086,852 24,129,433
32245418 29,589,336
Note (i):

The Group initiated a legal proceeding on 11 February 2021 as plaintiff via the
issuance of a writ of summons to the Group's previous cleaning contractor as
defendant, for damages caused by negligence of the said cleaning contractor and
the lack of duty of care when carrying out their contracted work on 25 July 2020
which caused damages due to flooding from a fire sprinkler broken by the staff of
the cleaning contractor. The legal proceeding since concluded, with the Group
received the final court settlement of HK$701,831 for reimbursement of legal costs
from the defendant during the year ended 31 December 2024. The settlement
received was recognised in other income of the book.

Operating Expenses

2025 2024
HK$ HK$
Staff costs (Note 8) 22,595,972 21,313,444
Depreciation - property, plant and equipment 5,448,249 4,095,100
Depreciation - right-of-use assets 4,914,782 3,963,408
Auditors' remuneration
-Audit services 1,000,000 1,148,100
-Non-Audit services 32,200 33,200
Premises and equipment expenses 3,604,159 3,234,693
Computer expenses 2,421,256 1,957,365
Administrative expenses 3,232,299 2,795,320
Professional fees 1,560,820 1,736,240
Directors' fee (Note 23) 2,469,324 2,469,324
Other operating expenses 951,367 1,083,565
Net loss from trading of foreign currency 45,024 -
Exchange differences 213,143 -

48,488,595 43,829,759
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Staff Costs
2025 2024
HK$ HKS$
Wages and salaries 21,513,085 20,939,532
Net provision/(write back) for annual leave and long- 116,657 (113,351)
service payment
Pension cost - defined contribution plan (Note (i)) 966,290 487,263
22,596,032 21,313,444

Staff costs include salary and contribution to retirement scheme paid as directors'
emoluments (Note 23).
Note (i): Pension cost

There were forfeited contributions totaled HK$18,943 utilized during the year or
available at the year-end to reduce future contributions (2024: HK$469,402) .

Contributions totaling HK$182,298 (2024, HK$155,643) were payable to the defined
contribution plan at the year end.

Income Tax Credit

Hong Kong income tax has been provided at the rate of 16.5% (2024: 16.5%) on the
estimated assessable profit for the year.

2025 2024
HK$ HK$
Current income tax expense - Hong Kong profits tax 1,996 26,557
Deferred income tax credit (Note 19) (1,276,272) (844,793)
Income tax credit (1,274,276) (818,236)

The tax on the Group's loss before tax differs from the theoretical amount that would
arise using the taxation rate of Hong Kong as follows :

2025 2024
HK$ HK$
Loss before income tax (711,639) (1,448,553)
Tax calculated at tax rate of 16.5% (2024: 16.5%) (117,421) (239,011)
Adjustment on different tax rate applicable to group
company (5,000) (21,918)
Income not subject to tax (1,458,129) (1,571,073)
Expenses not deductible for tax purposes 176,303 775,044
Other 104,324 241,767
Adjustment in respect of prior years 25,647 (3,045)
Income tax credit (1,274,276) (818,236)
Cash and Balances with Banks
2025 2024
HK$ HK$
Cash in hand 3,808,589 2,419,393
Balances with banks and central bank 17,218,195 8,655,055
Placements with banks maturing within one month 223,548,255 81,967,451
244,575,039 93,041,899
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Loans and Advances to Customers and Other Accounts

2025 2024
HK$ HKS$
Loans and advances to individuals
- Overdrafts - 6,918,393
Loans and advances to corporate entities
- Investment companies 163,076,418 189,401,587
- SMEs 7,892,255 6,992,265
Loans and advances to customers 170,968,673 203,312,245
Accrued interest 799,736 738,377
Other accounts 7,350,398 6,435,233
Loans and advances to customers and
other accounts 179,118,807 210,485,855

There were no impaired loans or nen-performing loans at 31 December 2025
(2024: Nil).

The Group accepted property mortgages and listed securities at fair value of
HK$297,800,000 and HK$15,885,929 respectively (2024: HK$351,400,000
and HK$20,104,827 respectively) as collateral for loans, which it is permitted to
sell or re-pledge in the event of default by the borrower, of which ne properties
or securities (2024 Nil) were re-pledged or lent to third parties.

Investment securities measured at FVOCI

2025 2024
HKS$ HK$
Debt securities
- exchange fund bills, unlisted, at market
value 209,035,244 179,715,020
Equity securities
- listed in Hong Kong, at market value 21,327,337 22,833,218
- listed outside Hong Kong, at market value 64,445 41,149
- unlisted, at estimated fair value 317,465 318,405
Total equity securities 21,709,247 23,192,772
230,744,491 202,907,792

Investment securities measured at FVOCT are analysed by categories of issuers as
follows :

- Sovereign 209,035,244 179,715,020
- Banks and other financial institutions 9,694,358 11,829,768
- Corporates 10,723,889 10,350,004
- Others 1,291,000 1,013,000

230,744,491 202,907,792

The movement in investment securities measured at FVOCI is summarised as
follows :

2025 2024

HK$ HK$
At 1 January 202,907,792 199,003,354
Surplus from changes in fair value (Note 21) 4,796,290 1,658,268
Additions 628,995,763 292,246,170
Redemptions / Disposals (605,955,354) (290,000,000)
At 31 December 230,744,491 202,907,792
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Investment securities measured at FVOCI (Continued)

Equity investments measured at FVOCI

The Group has designated at FVOCI investments in a portfolio of equity securities that were
acquired for investment purposes. The Group chose this presentation alternative because the
investments were made for their dividend income rather than with a view to profit on a

subsequent sale.

Subsidiaries

Details of the subsidiaries at 31 December 2025 and 2024, which are held by the Bank

directly, are as follows :

2025812A31H 20245128318
31 December 2025 31 December 2024
FREFEBTT
B atig s TR BREH FEfLREAE HELEE RELTiEA HEHE FERRAE
Name Place of Principal Particulars of issued Interest Total assets Total equity Total assets Total equity
incorporation activities shares held held
HK$ HK3 HK$ HKS
KEVFEHR & YeEE 10,000 S 100% 722,467 604,240 923,734 805,614
HRRAHE Hong Kong Property B AR US 1T
TSB Property management 10,000 ordinary
Management shares of HK$1 each
Limited
RECKAR B8 EitecesTol 2B A R T 100% 2 2 2 2
~NE Hong Kong Investment I 5T
Success Land holding 2 ordinary shares of
Enterprises HK$1 each
Limited
EEERAR T BHEEH 22,900,000 E#  100% 35,143,418 34,849,151 34,225,855 33,892,044
NE] Hong Kong Investment ARG TR
Golden Wisdom holding It
Development 22,900,000 ordinary
Limited shares of HK$1 each
RERHEAR FH HEFH 19,800,000 (%3  100% 29,441,915 29,329,537 29,713,404 29,408,848
ANE] Hong Kong Investment egE ATk cp ol
Team Gold holding JT
Investment 19,800,000 ordinary
Limited shares of HK$1 each
ERCHEFR  FE BERFH L A SR 100% 16,796,909 (4,464,390) 18,105,013 (3,119,350)
~H Hong Kong Investment HERLT
Gold Harmony holding 1 ordinary shares of
Enterprises HK$1 each
Limited
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Property, Plant and Equipment

Cost or Deemed cost at valuation
At 1 Tanuary 2025

Additions

Write-off / disposal

At 31 December 2025

At 1 January 2024
Additions
Write-off / disposal

At 31 December 2024

Accumulated depreciation and
impairment

At 1 January 2025
Charge for the year
Write-off / disposal
At 31 December 2025

At 1 January 2024
Charge for the year
Write-off / disposal
At 31 December 2024
Net book value

At 31 December 2025

At 31 December 2024

The Group’s bank premises at their net book values are analysed as follows :

In Hong Kong, held on :
Leases of over 50 years

Leases of under 50 years

Investment Properties

506,
EEREH
Furniture,
1Tk fixtures and b
Bank premises equipment Total
HK$ HKS$ HK$
150,285,740 58,659,028 208 944 768
- 1,067,494 1,067,494
- (1,312,699) (1,312,699)
150,285,740 58,413,823 208,699,563
150,285,740 38,547,917 188,833,657
- 21,190,509 21,190,509
- (1,079,398) (1,079,398)
150,285,740 58,659,028 208,944,768
52,062,312 19,701 443 71,763,755
358,722 5,089,527 5,448,249
- (1,251,405) (1,251,405)
52,421,034 23,539,565 75,960,599
51,703,590 16,837,716 68,541,306
358,722 3,736,378 4,095,100
- (872,651) (872,651)
52,062,312 19,701,443 71,763,755
97,864,706 34,874,258 132,738,964
98,223 428 38,957,585 137,181,013
2025 2024
HK$ HK$
94,451,959 94,567,568
3,412,747 3,655,860
97,864,706 98,223,428

The Group's interests in investment properties at their net book values are analysed as

follows :

In Hong Kong, held on :
Leases of over 50 years
Leases of under 50 years
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2025 2024

HK$ HKS$
295,000,000 291,000,000
11,800,000 12,300,000
306,800,000 303,300,000
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Investment Properties (Continued)

All investment properties were classified as level 3 asset of fair value hierarchy as of
31 December 2025 and 2024,

At 31 December 2025, the Group had no unprovided contractual obligations for
future repairs and maintenance.

In the consolidated statement of comprehensive income, direct operating expenses
include HK$428,064 (2024: HK$266,044) relating to investment properties that
were unlet.

Valuation basis of investment properties

The investment properties were revalued on the basis of their open market values,
which were derived by the following valuation methodologies adopted by Jones
Lang LaSalle Limited, the independent firm of qualified property valuers, as at 31
December 2025 and 31 December 2024.

- Sales evidence on the market on comparable properties around the time of
valuation; and

- Capitalisation of the income potential using appropriate capitalisation rate,
which was derived from analysis of sale transactions and the valuer’s
interpretation of prevailing investor requirements or expectations.

The fair value measurement of investment properties is positively correlated to the
market rental and negatively correlated to the capitalisation rate.

The following table shows a reconciliation from the beginning balances for fair
value measurements in Level 3 of the fair value hierarchy for the year ended 31
December 2025:

2025 2024
HK$ HK$
At 1 January 303,300,000 305,600,000
Surplus / (deficit) from fair value
adjustments on investment properties 3,500,000 (2,300,000)
At 31 December 306,800,000 303,300,000

Right-of-use-assets and lease liabilities
(a) Right-of-use assets

The analysis of the net book value of right-of-use assets is as follows:

HK$
At 1 January 2024 22,812,490
Additions 18,568,988
Depreciation (3,963,408)
At 31 December 2024 and 1 January 2025 37,418,070
Depreciation (4,914,782)
At 31 December 2025 32,503,288
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Right-of-use-assets and lease liabilities (Continued)

(b) Lease liabilities

The Group had obligations under contractual maturities of the lease liabilities as follows:

20254 12A31H 12024412 A31H

At 31 December 2025 At 31 December 2024
iy BEAE ST meER
b SRR e IERE

Present value o Present value C
oo Total minimum "~ """ "~ Total minimum
UL ULC I lease payment UL WG L ]casc payment
lease payments lease payments
HKS$ HK$ HK$ HK$
Within one year 4447792 5,820,000 3,692,056 5,220,000
After one year but

within five years 22,083,304 25,682,083 20,054,901 24,450,667
Over five years 11,371,682 11,827,917 17,847,877 18,879,333

37,902,778 43,330,000 41,594,834 48,550,000

Less: total future

interest expenses (5,427,222) (6,955,166)
Present value of lease 37,902,778 41,594,834

liabilities P e
For both years, the Group leased the commercial properties for its own operations. Lease contracts
are entered into 9 to 10 years (2024: 9 to 10 years). Lease terms are negotiated on an individual
basis and contained different terms and conditions. Extension and termination options are included
in the leases across the Group. These are used to maximise operational flexibility in terms of
managing the asset used in the Group’s operation. The extension and termination options held are
exercisable only by the Group and not by the respective lessor. The Group’s borrowing rates
applied to the lease liabilities range from 3.66% to 4.25% (2024: 3.66% to 4.25%).

Depeosits from Customners

2025 2024
HK$ HK$
Demand deposits and current accounts 81,123,222 54,109,959
Savings deposits 110,074,130 92,001,756
Time, call and notice deposits 114,328,677 91,783,238

305,526,029 237,894,953

Other Liabilities and Provisions

2025 2024

HK$ HK$

Cashier orders 4,812,461 2,312,153
Rental deposits 31,172,400 25,917,899
Rental income received in advance 16,872,366 14,157,173
Accrued interest 316,070 634,671
Accounts and other payables 5,057,785 15,748,990
Amount due for clearing 5,123,074 34,371
63,354,156 58 805,257
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Deferred Income Tax

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets against current tax liabilities and when the deferred income taxes relate to the
same fiscal authority. The offset amounts are as follows:

2025 2024
Deferred tax assets © HK$ HKS$
- Deferred tax assets to be recovered after
more than 12 months (10,580,500)  (9,849,058)
Deferred tax liabilities :
- Deferred tax liabilities to be incurred after
more than 12 months 17,848,789 18,393,619
Net deferred tax liabilities 7,268,289 8,544,561
The movement on the deferred tax account is as follows :
2025 2024
HK$ HKS$
At 1 January 8,544 561 9,389,354
Recognised in the consolidated statement of
comprehensive income (Note 9) (1,276,272) (844,793)
At 31 December 7,268,289 8,544,561

The movement in deferred tax assets and liabilities during the year, without taking into
consideration the offsetting of balances within the same tax jurisdiction, is as follows :

Deferred tax liabilities

MEBEE ST EERER

Accelerated tax Fair value e
depreciation gains Total
HK$ HK$ HK$
At 1 January 2024 1,271,699 16,319,831 17,591,530
Recognised in the consolidated statement of
comprehensive income 795,293 6,796 802,089
At 31 December 2024 ) 2,066,992 16,326,627 18,393,619
Recognised in the consolidated statement of
comprehensive income (498,330) (46,500) (544,830)
At 31 December 2025 1,568,662 16,280,127 17,848,789
Deferred tax assets
Tax losses Other Total
HK$ HKS$ HKS$
At 1 January 2024 8,117,870 84,306 8,202,176
Recognised in the consolidated statement of
comprehensive income 1,678,300 (31,418) 1,646,882
At 31 December 2024 9,796,170 52,888 9,849,058
Recognised in the consolidated statement of
comprehensive income 733,055 (1,613) 731,442
At 31 December 2025 10,529,225 51,275 10,580,500

Deferred income tax assets are recognised for tax losses carried forward to the extent that the
realisation of the related tax benefit through future taxable profits is probable. As at 31
December 2025, the Group has unrecognised tax losses of HK$5,120,151 (2024: HK$3,749,806)
to carry forward to set off against future taxable profits. These tax losses have not been
accounted for due to uncertainty of future realisation. Such tax losses have no expiry date.
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Share Capital

Ordinary shares issued and fully
paid :

Reserves
2025

At 1 January 2025

Surplus on revaluation of
investment securities measured at
FVOC1

Transfer from investment
revaluation reserve to retained
earnings on disposal of equity
investments measured at FVOCI

Transfer from revaluation reserve
to retained earnings on
depreciation of bank premises’

Profit for the year

At 31 December 2025

Representing :
Bank and subsidiaries

2025128318 20245128318
31 December 2025 31 December 2024

iite 4 it 4

No. of No. of
Shares HK$ Shares HK$

310,000,000 310,000,000 310,000,000 310,000,000
£H
Group

Hinw IS &im EE HER

HiEfE B =4 =1 HEF Lk
Other
propertics  Investment

revaluation  revaluation General  Regulatory Retained
reserve' reserve’ reserve’ reserve’ earnings Total
HKS$ HKS$ HKS HK$ HK$ HK$
1,790,710 1,960,173 610,257 1,800,000 400,418,074 406,579,214
- 4,796,290 - - - 4,796,290
- (1,995,933) - - 1,995,933 -
(64,092) - - - 64,092 -
- - - - 562,637 562,637
1,726,618 4,760,530 610,257 1,800,000 403,040,736 411,938,141
1,726,618 4,760,530 610,257 1,800,000 403,040,736 411,938,141

"The other properties revaluation reserve represents the increases in the carrying amount arising on revaluation of bank premises prior to
30 September 1995 as stated in the accounting policy for property, plant and equipment (Note 2.10).

*The investment revaluation reserve represents the cumulative net change in the fair value of debt and equity investment securitics

measured at FVOCT until such financial assets are derecognised or impaired as stated in the

2.5).

ing policy for fi

ial assets (Note

*The general reserve comprises previous years' transfer from retained eamings and is distributable.

“The regulatory reserve is maintained to satisfy the provisions of the Hong Kong Banking Ordinance for prudential supervision purpose.
Movements in the reserve are made directly through retained eamings and in consultation with the HKMA.

*This is net of deferred taxation on the difference between the actual depreciation on premises and depreciation based on the historical
cost of the premises of HK$12,665 (2024 : HK$12,665).
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Reserves (Continued)

2024

At 1 January 2024

Surplus on revaluation of
investment securities measured at
FVOCI

Transfer from revaluation reserve
to retained earnings on

depreciation of bank premises®
Profit for the year

At 31 December 2024

Representing :
Bank and subsidiaries

Group
HAnwsE “&E il EE Bk
EGGAE  EEEE R st Gt e
Other
properties  Investment
revaluation  revaluation General  Regulatory Retained
reserve’' reserve” reserve’ reserve’ earnings Total
HKS$ HK$ HK$ HK$ HKS HK$
1,854,801 301,905 610,257 1,800,000 400,984,300 405,551,263
- 1,658,268 - - - 1,658,268
(64,091) - - - 64,091 -
- - - - (630,317) (630,317)
1,790,710 1,960,173 610,257 1,800,000 400,418,074 406,579,214
1,790,710 1,960,173 610257 1,800,000 400,418,074 406,579,214

"The other properties revaluation reserve represents the increases in the carrying amount arising on revaluation of bank premises prior

to 30 September 1995 as stated in the accounting policy for property, plant and equipment (Note 2.10).

*The investment revaluation reserve represents the cumulative net change in the fair value of debt and equity investment securities
measured at FVOCI until such financial assets are derccognised or impaired as stated in the accounting policy for financial assets

(Note 2.5).

*The general rescrve comprises previous years' transfer from retained eamings and is distributable.

“The regulatory reserve is maintained to satisfy the provisions of the Hong Kong Banking Ordinance for prudential supervision
purpose. Movements in the reserve are made directly through retained eamings and in consultation with the HKMA.

*This is net of deferred taxation on the difference between the actual depreciation on premises and depreciation based on the historical

cost of the premises of HK$12,665 (2023: HK$12,665).
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Notes To Consolidated Statement of Cash Flows

Operating (loss)/profit

Dividend income from equity inve

measured at FVOCI

Depreciation - property, plant and equipment

Depreciation - right-of-use assets

(Increase) / decrease in accrued interest and other

accounts

Increase in other liabilities and provisions

Decrease in loans and advances to customers

Decrease in deposits from customers

Decrease / (increase) in placements with banks
and exchange fund bills with original maturity

over 3 months

Income tax (paid) / refund

Net cash inflow from operating activities

Cash flows from operating activities included:~

- Interest received

- Interest paid

(a) Reconciliation of operating profit to net cash inflow from operating activities

otmeants
ne Irgm €4 sunents

2025 2024
HK$ HKS$
(4,152,545) 1,058,194
(1,159,379) (1,290,365)
5,448,249 4,095,100
4,914,782 3,963,408
(976,524) (1,913,543)
15,264,017 5,450,016
32,343,572 19,007,585
67,631,076 (3,239,493)
(79,106,200) 156,554,777
(25,546) 54,650
40,181,502 183,740,329
16,164,753 20,470,828
4,454,081 4,702,716

(b) Analysis of the balances of cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents comprise the
following balances with less than three months' maturity from the date of acquisition.

Cash in hand (Note 10)

Balances with banks and central bank (Note 10)

Placements with banks with original maturity

within 3 months

Exchange fund bills with maturity within 3

months

71

2025 2024

HK$ HK$
3,808,589 2,419,393
17,218,195 8,655,055
233,029,509 131,047,641
99,604,583 179,715,020
353,660,876 321,837,109
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Notes To Consolidated Statement of Cash Flows (Continued)

(¢) Changes in liabilties arising from financing activities

The following table sets out an analysis of the cash flows and non-cash flows
changes in liabilities arising from financing activities:

HEAH
Lease Liabili
HK$
At 1 January 2024 25,477,421
Financing cash flow
Inception of lease 18,568,988
Principal elements of lease liabilities (2,451,575)
Other changes
Interest expenses 1,288,424
Interest payments (1,288,424)
At 31 December 2024 and 1 January 2025 41,594,834
Financing cash flow
Principal elements of lease liabilities (3,692,056)
Other changes
Interest expenses 1,527,944
Interest payments (1,527,944)
At 31 December 2025 37,902,778
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Benefits and Interests of Directors (Disclosures Required by Section 383 of the Hong
Kong Companies Ordinance (Cap. 622) and Companies (Disclosure of Information
about Benefits of Directors) Regulation (Cap. 622G)

(a) Directors' emoluments and retirement benefits

2025 2024
HK$ HK$
The aggregate amounts of emoluments paid to or
receivable by directors of the Bank during the year in
respect of their services as directors were as follows:
Fees 2,469,324 2,469,324
The aggregate amounts of emoluments and retirement
benefits paid to or receivable by directors of the Bank
during the year in respect of their services in
connection with the management of the affairs of the
Bank or its subsidiary undertakings were as follows:
Salary 1,339,000 1,321,000
Employer's Contribution to Retirement Scheme - -
1,339,000 1,321,000
3,808,324 3,790,324

(b) Loans to directors and controlled body corporates by directors

Particulars of loans made to directors and controlled body corporates by directors are

as follows:
2025 2024
HK$ HKS$
Aggregate amount of loans outstanding at the
end of the year 129,252,279 157,840,939
Maximum aggregate amount of loans during
the year 172,101,310 167,832,293

All loans to directors and controlled body corporates by directors are granted on values
not greater and on term not more favourable than to borrowers of the same financial
standing but unconnected with the Bank.

Related-Party Transactions
(a) Transactions with key management

A number of banking transactions were entered into with related parties in the normal
course of business. These include the extension of credit facilities and deposit taking. For
deposits taken and credit facilities extended, the interest rates charged are under terms and
conditions that would normally apply to customers of comparable standing.

The following is a summary of significant related party transactions entered into with key
management which include directors, relatives and companies controlied or significantly
influenced by them in addition to those disclosed in note 23, which were carried out in the
normal course of the Group's business :

2025 2024
HK$ HK$

Loans
Average balance during the year 196,770,179 164,351,381
Outstanding as at end of year 170,968,673 203,842,740
Interest income 7,226,140 7,741 374
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Related-Party Transactions (Continued)

(a) Transactions with key management (Continued)

The loans granted to related parties during the year are collaterised by
properties, shares in listed companies and deposits. The fair value of these
mortgaged properties and shares in listed companies as at 31 December 2025
were HK$297,800,000 and HK$15,885,929 (2024: HK$351,400,000 and
HK$20,104,827) respectively. No provisions have been made in respect of
loans advanced to related parties (2024: Nil).

2025 2024
HK$ HKS$
Deposits
Average balance during the year 161,637,585 134,339,810
Outstanding as at end of year 172,738,025 129,102,798
Interest expense 1,516,444 1,882,928
Contingent liabilities and commitments
contract amount
Other commitments with an original
maturity of under 1 year or which are
unconditionally cancellable 32,799,557 15,903,763
Property management fee income (note (i)} 53,741 52,621
Property rental income (note (ii)) 313,200 313,200
Property consultancy fee expense (note (iii)) 1,035,000 900,000
Property commission expense (note (iv)) 95,218 243,618

Notes :

(i) Property management fee income included fee income charged on the
property managed by the Group on an actual costs incurred basis and
management fee charged on an arm's length basis for premises leased to
companies controlled by directors.

(ii) Property rental income was charged on an arm's length basis for premises
leased to companies controlied by directors.

(iii) Property consultancy fee expense was charged on an arm’s length basis
for consultancy services provided by a company controlled by directors

(iv) Rental commission expense was charged on an arm’s length basis for
rental commission to a company controlled by directors

(b) Transactions between the Bank and its subsidiaries

During the year, the Bank entered into transactions with subsidiaries that are
wholly-owned by the Bank in the ordinary course of business and on normal
commercial terms. The income and expenses during the year and on-balance
sheet outstanding at the reporting date are as follows:

2025 2024
HK$ HKS$
Income and expense during the year
Interest income 1,112,591 1,241,089
Other operating income 1,333,872 1,415,416
Operating expense 799,670 982,283

The interest rates in connection with loan to subsidiary are under terms and
conditions normally applicable to customers of comparable standing.
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Related-Party Transactions (Continued)

(b) Transactions between the Bank and its subsidiaries (Continued)

Other operating income represents income from providing management
services, information technology services, rental administration services,
financial control and accounting services and other administration services to
the Bank's subsidiaries by the Bank.

Oither oneratino exynence renregente rental and fea exnen naid to
(ther operating expense represents rental and management fge expenses paid {o

its subsidiary by the Bank for the rental of office unit owned and held by the
subsidiary.

All income and expense on these transactions are determined on an arm's length
basis.

2025 2024
HK$ HKS$
On-balance sheet outstanding at the
reporting date
Loan to a subsidiary 21,000,000 21,000,000
Amounts due to subsidiaries 8,664,359 9,840,083

(c) Transactions between the companies within the Group

During the year, the Bank and its wholly-owned subsidiaries entered into
transactions with another wholly-owned subsidiary that provide property
management services for properties owned and held by the Bank and its wholly-
owned subsidiaries. The property manager remuneration paid by the Bank and
its wholly-owned subsidiaries are determined in the ordinary course of property
management business and on normal commercial terms. The amount of income
received and expenses paid between the Group companies during the year are as
follows:

2025 2024
HKS$ HKS$
Income and expense during the year
Property manager remuneration paid by the
Bank and its subsidiares 458,988 458,988
Property manager remuneration received by a
458,988 458,988

subsidiary within the Group

Contingent Liabilities and Commitments

(a)  Credit commitments

The following is a summary of the contractual amounts of each significant
class of contingent liabilities and commitment, and the aggregate credit
risk weighted amount :

2025 2024
HK$ HK$
Contract amount
Other commitments with an original
maturity of under 1 year or which are
unconditionally cancellable 32,799,557 15,903,763
32,799,557 15,903,763

The aggregate credit risk weighted amount of the above commitments as
at 31 December 2025 is HK$3,279,956 (2024: HK$1,590,376).
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Contingent Liabilities and Commitments (Continued)

(b

©

@

Operating lease commitments - the Group as lessor

The Group has contracted with tenants for the following future minimum
lease receivables under non-cancellable operating leases:

2025 2024
HK$ HKS$
Land and buildings
- not later than one year 4,885,624 5,759,814
- later than one year but not later than five
years 1,985,986 1,430,271
6,871,610 7,190,085

The Group leases out investment properties (Note 15) under operating
lease arrangements, with leases typically for a period from one to three
years. The terms of the leases generally require the tenants to pay
security deposits and provide for periodic rent adjustments according to
the prevailing market conditions. None of the leases includes contingent
rentals.

Capital commitments

The Group does not have any capital expenditures contracted for but not
recognized as liabilities as at 31 December 2025 and 31 December
2024.

Repairs and maintenance: investment properties

The Group does not have any contractual obligation for future repairs
and maintenance of the investment properties not recognized as a
liability as at 31 December 2025 (2024: HK$Nil).
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Statement of Financial Position of the Bank

fheE 20255£12H31H 20245£12H31H
Note 31 December 2025 31 December 2024
HKS$ HKS
rE Asséts
BB S R A E FE R0 Cash and balances with banks 244,558,897 93,041,899
EHHFR FESERE R 1 2 12 Placements with banks maturing between one
& A I and twelve months 9,481,254 79,080,190
FERGR R EAMERTE Loans and advances to customers and other
accounts 199,987,985 231,212,756
A EETE HE 2! Investment securities measured at FVOCI
= 2
ASMER Eiign Z SRR 230,744,491 202,907,792
B AT 2 ESE Investment securities in subsidiaries 13 42,710,003 42,710,003
WSt - B EERE Property, plant and equipment 129,326,217 133,525,153
e Investment properties 238,000,000 235,000,000
HEHEEE Right-of-use assets 32,503,288 37,418,070
REC Total Assets 1,127,312,135 1,054,895 863
=0 Liabilities
K Deposits from
-HAE - Subsidiaries 8,664,357 9,840,083
-HAh & = - Other customers 305,526,029 237,894,953
HEAE Lease liabilitics 37,902,778 41,594,834
Hin & E e Other liabilities and provisions 62,566,714 57,808,124
BRI AE Deferred tax liabilities 7,235,398 8,511,669
aftast Total Liabilities 421,895,276 355,649,663
L 353 Equity
[z Share capital 310,000,000 310,000,000
] Reserves 27 395,416,859 389,246,200
e Total Equity 705,416,859 699,246,200
RLEEREE Total Equity and Liabilities 1,127,312,135 1,054,895 863
HEGM026E3[ 260 #% Approved and authorised for issue by the Board of Directors on 26 March 2026.
e BRI -
BiEE MA CHING KUEN, ALFRED )
BH ) Directors
RiES MA CHING YEUNG, PHILIP )
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27 ST B Reserves of the Bank

2025 2025
T
Bank
HAi3E nE El EE MK
ESGH EEERE  BE e 8
Other
properties  Investment
revaluation revaluation  General Regulatory Retained
reserve’ reserve’  reserve’ reserve’ earnings Total
HK$ HK$ HK$ HK$ HK$ HK$
20251 H18 At 1 January 2025 1,790,710 1,960,173 610,257 1,800,000 383,085,060 389,246,200
BAASPEERH R O Surplus on revaluation of
Bt AEM2E LS 2 investment securities measured
BREBH T ELAR at FVOCI - 4,796,290 - - - 4,796,290
@ﬁ%u:&ﬁ@iﬁﬂ% Transfer of investment
E%ﬁ@ﬁéf/\ﬁﬁﬂ@%ﬁ revaluation reserve to retained
gﬁ%gggg%ﬁﬁ earnings upon the disposal of
gy . AH equity investments measured at
e FVOCI (1,995,933) 1,995,933 -
RTUEITEE T B B Transfer from revaluation
HER ARG reserve to retained eamings on
depreciation of bank premises® (64,092) " : h 64,092 b
AAEFERSF Profit for the year - - - - 1,374,369 1,374,369
F20254E12A31H At 31 December 2025 1,726,618 4,760,530 610,257 1,800,000 386,519,454 395,416,859
M B s R TR 'The other properties revaluation reserve represents the increases in the carrying amount arising on revaluation of bank premises

W KB G prior to 30 September 1995 as stated in the accounting policy for property, plant and equipment (Note 2.10).
P CBEE2. 10) FHEHETT

HER19954F9 H30H AT 2 &

ST 4 Z R E B0 -

B L R TR 7S “The investment revaluation reserve represents the cumulative net change in the fair value of debt and equity investment securities
HEGITBOE (ME2.5) measured at FVOC] until such financial assets are derecognised or impaired as stated in the accounting pelicy for financial assets
FrEMS AT EE B (Note 2.5).

HEH AHLMsaREZ

RIS R S R AR A L

ARERRERE R A FEE

ZEREtrE -

R TR E R RS *The general reserve comprises previous years' transfer from retained eamings and is distributable.
FERAZEE - WRTHIR
o

SRR TR GES “The regulatory reserve is maintained to satisfy the provisions of the Hong Kong Banking Ordinance for prudential supervision
STRMHINEWESRMET  purpose. Movements in the reserve are made directly through retained earnings and in consultation with the HKMA.,

K - R 2 BENE RS

AR » LEHEES

RUE SR -

ST S AT R >This is net of deferred taxation on the difference between the actual depreciation on premises and depreciation based on the
B ERASTEZME  historical cost of the premises of HK$12,665 (2024 : HK$12,665).

P 2R BRI B

212 ,665TT(2024 4 « Ay

12,6657T) «
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Reserves of the Bank (Continued)

2024 2024
817
Bank
Hitrsg & Wi EE Btk
EEEE EEEE e XES !
Other
properties  Investment
revaluation revaluation  General Regulatory Retained
reserve’ reserve®  reserve’ reserve’ eamings Total
HK$ HK$ HK$ HK$ HK$ HK$
202451 H1H At 1 January 2024 1,854,801 301,905 610,257 1,800,000 378,787,143 383,354,106
u@%‘zﬁﬁﬁiﬂﬁﬁ Surplus on revaluation of
@J?fAE@%EWﬁZ investment securities measured
BRRsZ BIEER at FVOCI - 1,658,268 - - - 1,658,268
RFTHEHTRE T B A Transfer from revaluation
HEARSEE reserve to retained earnings on
depreciation of bank premisc:s5 (64,091) - - - 64,091 -
RAEELRF] Profit for the year - - - - 4,233 826 4233826
20245812831 At 31 December 2024 1,790,710 1,960,173 610,257 1,800,000 383,085,060 389,246,200
VH i B AL B TR The other propertics revaluation reserve represents the increases in the carrying amount arising on revaluation of bank premises

# - KARHRE GetBUR
CHYRE2. 10 ) A{FHBITIE
199559 A 30 H AT B
i 2 A 2 SR (EL S 1 -

prior to 30 September 1995 as stated in the accounting policy for property, plant and equipment (Note 2.10).

RS TRBTSEE
EQHER (aE2.5) FF

EAANUA P EERARE
BET AHAMEF AR M
BB EA AR BRI
HIZAFEEZ Bitiges)

“The investment r the cumulative net change in the fair value of equity investments measured at FVOCI
until such financial assets are derecognised or impaired as stated in the accounting policy for financial assets (Note 2.5).

ion reserve rep

*The general reserve comprises previous years' transfer from retained earnings and is distributable.

S G TR B RRAE
EA S AR

“The regulatory reserve is maintained to satisfy the provisions of the Hong Kong Banking Ordinance for prudential supervision
purpose. Movements in the reserve are made directly through retained eamings and in consultation with the HKMA.

SEERETIRERT A BN
TTHREPINEMESMEE 2
AR - REZ BH}EREA
BERE - WRREESH
EH R -

SThis is net of deferred taxation on the difference between the actual depreciation on premises and depreciation based on the
historical cost of the premises of HK$12,665 (2023: HK$12,665).

ST R R
VIR AT H 2 T
B BRI
12,665 L(20234F : H&¥
12,6657T) -
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SUPPLEMENTARY FINANCIAL INFORMATION (UNAUDITED)
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The following information is disclosed as part of the accompanying information to the financial

statements and does not form part of the financial statements.

Non-Bank Mainland Exposures

The Group did not have any non-bank Mainland exposures as at 31 December 2025 (2024 : Nil).

Currency Concentrations

The US dollar net position, the RMB net position and the EUR net position, each constitutes more than

10% of the total net position in all foreign currencies respectively, are reported as follows :

$RTT
Bank
US Dollar Position: 2025 2024
HK$°000 HK$°000
Equivalent in Hong Kong dollars
Spot assets 44,618 16,300
Spot liabilities (43,655) (15,663)
Net long position 963 637
BT
Bank
RMB Position: 2025 2024
HK$°000 HK$’000
Equivalent in Hong Kong dollars
Spot assets 319 325
Spot liabilities (106) (122)
Net long position 213 203
1T
Bank
EUR Position: 2025 2024
HK$’000 HK$’000
Equivalent in Hong Kong dollars
Spot assets 33 29
Spot liabilities - -
Net long position 33 29
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BE SR RNE RIS REA
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ERAEFEEHEAR S HERY
ot

2025681213 31H - BESEERIT RWIRR
BB G HEH5829,189, 303 JT B

#£306,800, 000 T2 SEE/F A2 (2024
F  #¥8760,128, 34250 R 4585303, 300
,0007%) « MiH20255F 12 A 31 H IR

7 BEEIRIT RS AR R
BURAZERD B RHEE

39,230, 4357T B HE5,105,6157T.( 2024
£ oAl RAEHE3T, 376, T8I TL R AT,
511,1727T) -

DUtk sy 2 B BRI B

SEF20254512 8 31 H G REA s R E
ER(20245E 1 ) -

Loans and Advances to Customers

Gross advances to customers by loan usage

Loans for use in Hong
Kong

Industrial, commercial and
financial

-property development

-property investment

Wholesale and retail trade
Individuals
~others

Investment companies

Segmental Information

(i) Business activities

2025 2024

HiEH HIEH

HAhHEOR HAER

< B 28

Amount Amount

BEELE covered by S48  covered by
Gross collateral/ Gross collateral/
advances other security advances other security
HKS$ HKS$ HK$ HK$
65,005,335 65,006,335 84,952.380 84,952,380
7,892,255 7,892,255 6,992,265 6,992,265
- - 6,918,393 6,918,393
98,071,083 98,071,083 104,449,207 104,449,207
170,968,673 170,969,673 203,312,245 203,312,245

The Group operates predominantly in Hong Kong and in two classes of business -
commercial banking and property investment, The commercial banking business
includes, inter alia, acceptance of deposit from customers and the provision of
lending, trade financing, foreign exchange, and other credit facilities to customers.
Property investment represents interests in various commercial properties held for

rental purposes.

At 31 December 2025, commercial banking and property investment accounted for
HK$829,189,393 and HK$306,800,000 of the Group's operating assets respectively
(2024: HK$760,128,342 and HK$303,300,000). For the year ended 31 December
2025, contributions to the Group's operating income from commercial banking and
property investment, were HK$39,230,435 and HK$5,105,615 respectively (2024:
HK$37,376,781 and HK$7,511,172 respectively).

(ii) Overdue and impaired loans by geographical area

As at 31 December 2025, the Group has ho overdue or impaired loans (2024: Nil).
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4 STHEE(K) Segmental Information (Continued)

(iii) [BEHPEfERE (iii) International claims
R12A 31 87 BB ERHE SR The information as at 31 December on intemational claims discloses
Jﬁﬁﬁfﬁ Z—E.&%ﬁt%ﬁ%Z[ﬂﬁﬁﬁ% ’ exposures to foreign counterparties on which the ultimate risk lies, and is
%3;@@@%%&&5}%%2? LR derived according to the location of the counterparties after taking into
I account any transfer of risk.
2025 2024
TR T BT W
Banks Total Banks Total
HK$'000 HK$'000 HK$'000 HK$'000
SEKE - FHERSS Asia Pacific
excluding Hong Kong 233,030 233,030 160,801 160,801
B Europe - - - -
5 fRER Corporate Governance
%%EE%@%@%@W&M@%@% oo B In monitoring the operations and the financial soundness of the Group, the Board
Wﬂ;@}f LXE.E%_EQ\?%E]‘:{@??&@\Wm%gI? has established seven specialised committees for handling matters which require
Zgﬁéég : g‘-f{%ﬁ% . ﬁ@\%ﬁ% &' detailed review or in-depth consideration, namely, the Executive Committee,
ERAMZAS - BERERAY - HflEAT - Credit Committee, Asset and Liability Committee (“ALCO”), Audit Committee,
== = B 4 > i >
ZEZRATNEARZESY - BEREAEHREL : . o ; . .
ST EEY BEER PHEES - B1E Remuneration Committee, Nomination Committee and Risk Committee. The
BERRBEE g\ﬂﬂﬁﬂﬁﬁ#%ﬁ§$fﬁﬁﬂi Audit Committee is made up of directors who are independent non-executive
B MEAESYRE B ESTEE - directors. Remuneration Committee, Nomination Committee and Risk Committee
HitnZ B G iT BB B R B SR are chaired by independent non-executive directors and comprised of a majority
A7 At B R R AR TR B PR - of members being independent non-executive directors. Other committees are
comprised of Chief Executive & General Manager and other directors and senior
executives of the Bank as appointed by the Board.
ﬁﬁ%%@ﬁ@%%iﬁ&ﬁﬁﬁ@@iz%ﬁ The Executive Committee handles major matters arising from business and
=i *I:I%ﬁg%ﬁﬂﬁg@mﬁﬁﬂﬁﬁfﬁﬁ operational activities. It relieves the full Board from the needs to carry out
PGPl E 2 % - WinHAMERER detailed review of information and operational activities and also co-ordinates

GZIMF - BRZRGEEEE-HEMER
B RIEL DO EZ TIPSk » TR ERETE

the work of other Board committees. The Credit Committee, in addition to its

EERSESEE Yy BERT - DELSEE usual role m evaluating cre-dit‘applications and npking 'credit decisions, also
Beras R RAE - EREE R serves the vital role of monltormg the 10@ portf9ho quality qf the Group. The
BB EE S EMEEEEENES ALCO oversees the Group's operations relating to interest rate risk, exchange rate
BITEH&AE - EMEBOREHEE S AR E risk and liquidity risk. In particular, ALCO ensures that the Group has adequate
4 F’Q‘Bfﬁﬁ%%@é 16 GBI EEBHEEVE funds to meet its obligations. The Audit Committee assists the Board in providing
W%}@;E&W%B%ﬁ%%ﬁ?{‘&ﬁﬂjﬁﬁ?? independent review of the effectiveness of the financial reporting process and
fi - %ﬁﬁﬂ%%%ﬁﬂﬁ%%@i%%&g@@&} internal control systems of the Group by working closely with the Group's
gé%ﬁgﬁ%gﬁ%g%gggg éﬁ%)%\ internal and external auditors. The Remuneration Committee establishes policies
B . BIRE %@EU%Q}%Z%%EE\@%E@{% on the Group's remuneration paid to senior management and key personnel and
EE Y B G E E RE E A T  IE RE I - monitors their proper implementation. Nomination Committee is responsible for

the review of suitable candidates for directors and senior management posts. The
Risk Committee oversees the overall risk of the Group and ensures the proper
function of the Group's risk monitoring framework.

EERSEATHCERMTSCMEEBH The Group has complied with the requirements set out in the Supervisory Policy
%E‘i%\%‘%’ﬁ%@r—:ﬂﬁ PSS SR AT Manual entitled "Corporate Governance of Locally Incorporated Authorized
REE NZHE - Institutions" issued by the Hong Kong Monetary Authority in all material aspects.
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6 EEFMIER(RBEERESEE)

R2025F12H31H - RBESEFSER 2 EE FRFHLRM AL
TUZEHHR 2 EEE R EF IR PAERRKMIAN T -

BURKML: ERFEEROBREERSER)

| CETY)

Commoﬁ Eqmty Tier 1 (CET1)

Key Prudential Ratios (on Regulatory Consolidated

Basis)

The key prudential ratios of the regulatory consolidated
group as at 31 December 2025 with the previous four
quarter ends as comparatives are disclosed in Template

KM]1 as below.
Template KM1: Key Prudential Ratios (on Regulatory
Consolidated Basis)

(@) (b) () (C))] (O]
20254 20255 20254 20254 20244
12A3189 | 9A308 6A308 3A318 | 12A31H

31/12/2025

401439

3

401,353

0/06/

402,684

31/03/2025

401,694

31/12/2024

399,294

R

Total RWA

705,306

673,900

722,390

1&1la
2&2a -3 Tier 1 401,439 401,353 402,684 401,694 399,294
3&3a |BAKX Total capital 546,386 543,854 545,185 545,095

752,896

542,695

670,421

R UAEBAREEAR ( TIRAT)

Total RWA (pre-floor)

705,306

673,900

722,390

752,896

670,421

59.56%

5&5a |CET1HEE (%) CET!I ratio (%) 56.92% | 59.56% | 55.74% | 5335%
5b CET1Lt3 (%)(T R ATHEER) CET! ratio (%) (pre-floor ratio) 5692% | 5956% | 55.74% | 5335% | 59.56%
6&6a |—HRHLE (%) Tier 1 ratio (%) 56.92% | 59.56% | 5574% | 5335% | 59.56%
6b —iR R (%) T RAILEE) Tier 1 ratio (%) (pre-floor ratio) 56.92% 59.56% 55.74% 53.35% 59.56%
T&7a |MERLIE (%) Total capital ratio (%) 7747% | 80.70% | 7547% | 7240% | 80.95%
7b BEARLLER (%) (TIRATELE) |Total capital ratio (%) (pre-floor ratio) 7147% | 80.70% | 7547% | 72.40%

80.95%

R FHRICET (%)

iminimum capital requirements (%)

8 PEBEFREAER (%) apital conservation buffer requirement 2.500% | 2.500% | 2.500%
9 WRMBREEATR (%) Countercyclical capital buffer requirement | 0.500% | 0.500% | 0.500%
BR BB ER Higher loss absorbency requirements (%)
10 (%) (RBEAMG-SIBED-SIB)  |(applicable only to G-SIBs or D-SIBs) NA NiA N/A N/A N/A
E ) v " n
i SRR EIBCET R Totaq Al-specific CET1 buffer 3.00% 300% 3.00% 3.00% 3.00%
R (%) requirements (%)
T S}-5419: CET! avai ; Al
12 B amATREOREAARSE ! available after meeting the Al's 5242% | 5506% | 5124% | 4535% | s1.56%

%

Applicable to category 1 institution only.

EWiSE ALk
EIER L R AGAEE (B |Total leverage ratio (LR) exposure
13 #0000) measure (HK$000) 829,929 837,216 811,166 754,027 758,460
13 ifggzﬁi(“?bﬁggﬁ LR exposure measure based on mean N/A N/A N/A N/A N/A
2 iy IRFFLLRER values of gross assets of SFTs
AR R
14, 14a & 14b [HF12 LLHE(LR) (%) LR (%) 48.37% 47.94% 49.64% 53.27% 52.65%
L 2 A Y
e & 14d ,(SFTE‘E%ﬁQZi"]{EZ—’@%EﬁH’] LR (%) based on mean values of gross N/A N/A N/A N/A N/A

ORERE]

15 |sERnEEcQLAES Total high quality liquid assets (HQLA) NA N/A N/A N/A N/A

16 RIREM RS Total net cash outflows N/A N/A N/A N/A N/A

17 LCR (%) LCR (%) N/A N/A N/A N/A N/A
SBRANE N ‘Applicable to category 2 institution only:

17a LMR (%) LMR (%) 121.05% 104.95% 113.63% 110.87% 119.45%

Applicable to category 1 institution only.
18 TABEESHEE Total available stable funding N/A N/A N/A N/A N/A
19 ik el ok Total required stable funding N/A N/A N/A N/A N/A
20 NSFR (%) NSFR (%) N/A N/A N/A N/A N/A
TR oA Applicable to category 2A institution only:
20a  |CFR (%) CFR (%) N/A N/A N/A N/A N/A
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Key Prudential Ratios (on Regulatory Consolidated Basis) (Continued)

Template KM1: Key Prudential Ratios (on Regulatory Consolidated
Basis) (Continued)

Note:

N/A: Not applicable

Risk-based regulatory capital ratios

The table summarizes the capital ratios calculated as computed in
accordance with the Banking (Capital) Rules under regulatory consolidated
basis of the Bank as at the dates shown. The constituent elements of the
Total capital as at 31 December 2025 and 31 December 2024 have been
disclosed in note 3.5 of the Consolidated Financial Statements of the Group.
All of the Common Equity Tier 1 capital, Tier 1 capital and Total capital of
the Bank’s regulatory group have increased from 30 September 2025
mainly due to the property revaluation surplus on investment properties as at
the end of December 2025. With the increase of RWA between the last two
quarter ends of 2025, the Group’s regulatory consolidated CET] ratio, Tier
I ratio and Total capital ratio as at 31 December 2025 have decreased from
those as at 30 September 2025.

The Bank uses the Basic Approach for calculating credit risk and the Basic
Indicator Approach for calculating operational risk. The Bank was granted
by the HKMA an exemption from the calculation of market risk under the
exemption criteria under section 22(1) of the Banking (Capital) Rules on 22
March 2016 and has excluded market risk in the calculation of capital ratio
since then and as at 31 December 2025.

The Capital conversation buffer ratio for the Bank for 2025 is 2.5% (2024:
2.5%) as stipulated by the Banking (Capital) Rules. While the Bank only
operates and has private sector credit exposures in Hong Kong for the
purposes of the calculation of its Countercyclical capital buffer ratio, the
applicable Countercyclical capital buffer ratio for the Bank equals to that of
Hong Kong as at 31 December 2025, which amounts to 0.5% (2024: 0.5%).

Basel III leverage ratio

The leverage ratio shown above represents the regulatory consolidated
leverage ratio calculated in accordance with the Banking (Capital) Rules.
The exposure measure for 31 December 2025 slightly decreased from that
of 30 September 2025, as a result of the smaller size of the consolidated
statement of financial position and a decrease in undrawn commitments.
This factor combined with an increase in the regulatory Group’s Tier 1
capital, has led to an increase in the Group’s consolidated leverage ratio as
at 31 December 2025 when compared to 30 September 2025.

Liquidity Coverage Ratio (I.CR) / Liquidity Maintenance Ratio (LMR)

The Bank, as a category 2 institution for the purpose of the Liquidity Rules,
is only required to maintain and report LMR on a solo basis. As such, the
Bank is not required to report LCR. The above LMRs are the quarterly
average LMRs calculated as the simple average of each calendar month’s
average LMR of the Bank’s solo position within the reporting quarters. The
increase in the average LMR for the current quarter as compared to the last
quarter was primarily due to higher amount of exchange fund bills were
maintained by the Bank during the fourth quarter of 2025. This action
positively impacted the level of liquefiable assets, thereby raising the LMR.
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Key Prudential Ratios (on Regulatory Basis) (Continued)

Template KM1: Key Prudential Ratios (on Regulatory Consolidated
Basis) (Continued)

Note:

Net Stable Funding Ratio (NSFR) / Core Funding Ratio (CFR)

The Bank, being a category 2 institution for the purpose of the Liquidity
Rules, is not required to report NSFR and CFR.

Higher Loss Absorbency (HLA)

The Bank is not designated as a domestic systematically important authorised
institution and as such is not subject to the HLA requirements under the
Banking (Capital) Rules. HLA ratio is not required to be reported by the
Bank.

Overview of Risk Management and Risk RWA (on Regulatory
Consolidated Basis)

The overview of risk management and the RWA of the regulatory
consolidated group as at 31 December 2025 and 30 September 2025 are
disclosed in Table OVA and Template OV1 as below.

(i) Table OVA: Overview of Risk Management
While management of major risk areas is delegated to the relevant Board
Committees, the full Board assumes the ultimate responsibility of
overseeing and monitoring the Bank's overall risks. These Committees
include Credit Committee (for credit risk), Asset & Liability Committee
(for capital adequacy, liquidity, market and interest rate risk) and Risk
Committee (for operational and other risks).

Both the Board and bank management fully acknowledge the Bank's low
risk appetite, hence the Bank's activities are confined to a few areas
which the Bank is able to identify, assess and exercise full control over
the risks. Control limits on different activities are set out in the relevant
policies which Board members were provided with updated copies at
meetings. A risk-averse culture has been built throughout the
organization, reinforced by active communications with staff, weekly
management meetings and annual staff briefings on the code of conduct.
All policies and operating procedures are available for handy reference
by staff.

The management information system applied by the Bank permits timely
and accurate position reporting for regular reviews by management and
relevant staff. Positions, or anticipated positions arising from taking
certain activities with resultant pressure to meet the policy limits, will be
brought to management attention promptly. Impact analysis and
sensitivity analysis will be performed, and viable alternatives posted, for
management decisions to mitigate the risks. For the important control
limits, trigger levels below such limits are set serving as cushions
allowing time for management to take actions to rectify.

Important functions and activities, as determined by the Board, are
subject to periodic compliance checks. The findings are posted to senior
management for information, and to the relevant functions who are
required to respond with remedial plans. At the same time, Internal
Audit formulates 3-year audit plans for review and acceptance by Audit
Committee, and conducts audit works according to plan with results
presented at Audit Committee meetings where management would
respond with action time-table.

Stress tests are performed semi-annually to examine the key issues
including the risk of delinquent interbank placements, deposit run-off,
risk of capital adequacy from falling property values, risk in meeting the
various sections of the Banking (Exposure Limits) Rules due to
escalating values of property. Reverse stress tests are performed
annually to examine the sufficiency of buffers in meeting the different
sections under the Banking (Exposure Limits) Rules.
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Overview of Risk Management and Risk RWA (on Regulatory Consolidated Basis)

(FRREEERSER) (D (Continued)
(i) BERROV1 : EE iR (i) Template OV1: Overview of RWA as at 31 December 2025 (Unaudited - on
2025421231 A (BB B AR S Regulatory Consolidated Basis)
=)
() &) )
BEEES
" bics
B R B Minimum
: RWA .
capital
requirements
20256 20254 20256
123318 97308 128318
31/12/2025 | 30/09/2025 | 31/12/2025
HK$°000 HK$'000 HK$°000
1 |PFeas (R BB R TR (S FUER _ |Credit risk for non-securitization exposures 824,538 | 790,343 65,963
2 | EhSTCHEDE . Of which STC approach e - -
2a | HPBSCEEA _Of which BSC approach 824,538 790,343 65,963
31 ?\:EF E%IRBH'%:/& _of which foundation IRB approach - - -
4 HOp S AR A Of which supervisory slotting criteria approach - - -
s | ;BQEFI%zﬁIRBETﬁzf o “of Wthh advanced IRB approach ' - - -
5a HAPBEIRBE A Of which retail IRB approach - - -
5b ‘ Kqﬂﬁi@&xfg B R ) ‘Of which spe(:lﬁc risk-weight approach ' - - -
6 %%E@ﬁﬁkﬁﬁ&ﬁﬁgﬁ%ﬁ ‘ Counterparty default risk and default fund contnbutl - - -
71 EFISA-CCer‘ Bk ~ Of which SA-CCR approach - - -
7a | HPBATRBAR A Of which CEM ; - - -
8| H# IMM(CCR)A*%:% _Of which IMM(CCR) approach - - -
9 ,H:— o A of whlch others - - -
10 JoVARSR - Jevaxse B - . .
1 %Eﬁlﬁ%iﬁ,{:&[ﬂ%fﬁ‘ﬁﬁ,ﬁ?&’] Equity posmons in bankmg book under the simple N/A N/A N/A
SRATIR BRI risk-weighted method and internal models method
‘1'2‘ EELEE (CIS) BB —iF [Collective investment scheme ("CIS") cxposures -
VSR BT RS __ Jlook-through approach / third-party approach ) ) '
13 CISE\K)&%H@ §u+%—/£ . ICIS exposures — mandate-based approach - - -
14_[CISEB R — 5755 _[cIS exposures — fall-back approach - - -
14a CISEWR%#——/R% i uf‘gzi‘:\ Jcis exposures - combination of approaches - - -
15 ﬁqﬁlml‘“ _Jsettiement risk - - -
16 [5R W’FV‘JE’J%#f hﬁﬁﬂﬂl‘xﬂﬁ% {securitization exposures in banking book - - -
17 | Hrf SEC-TRBA __Of which SEC-IRBA - -
18 Hrfi SEC-ERBA (@%IAA) Of which SEC-ERBA (mcludmg IAA) - - -
19 Hrp SEC-SA Of which SEC-SA. - - -
19a qu SEC -FBA . Ofwhlch SEC FBA - - -
20 | fﬁ%@?ﬁ ) ) Markct nsk - - .
21 HESTM l“ﬁ/?i Of which STM approach - . .
2| HFINA Of which IMA - - -
22| HepssTMRFEE " Of which SSTM approach - - -
23 16 BIREASRITIE Y IS5 8N R &4 |Capital charge for moving exposures between N/A N/A N/A
T EEEX |frading book and banking book N ,
24 Operational risk 55,725 | 55525 4,458
24a Eﬁﬁﬁﬁ%'ﬁﬂﬁ Sovereign concentration nsk - - -
25 (SRR (/§u+ B 250%E Wﬁ Amounts below the thresholds for deduction
HEE) _ |(subject to 250% RW) - - -
26 PERHIE FROKY |output floor level applied R B - -
7 —W&’ gﬁig ( W E PR ) f;;())r adjustment (before application of transitional ) ; :
28 _FBE;E % (REF lﬂ/ﬁ .E.BE\‘ {&) :zl:;c))r adjustment (aﬁer appllcat\on of transitional NA N/A NA
28a | B A BT  [peduction to RWA 1 - - -
HEPREEE—" %&éz&?@lﬂ’] ﬂQﬁE Of w}uch portion of regulatmy reserve for
28b ITHRBEABHEHERERENS general banking risks and collective provisions - - -
E’]ﬁﬂﬁ which is not included in Tier 2 Capital
kT | SRS,
28¢ E%%Iﬁfﬁﬁiﬁﬁﬁﬁgié’]?fﬁ/\ galns E ton . e 174,957 171,968 13,997
j{zfg{a&ﬁmrzﬂﬁ buildings which is not included in Tier 2
. A omital . i R . 8 . .
29 |za§,,+ Total 705,306 673,900 56,424
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Overview of Risk Management and Risk RWA (on Regulatory Consolidated Basis)
(Continued)

(ii) Template OV1: Overview of RWA as at 31 December 2025 (Unaudited - on Regulatory
Consolidated Basis) (Continued)

Note:

(1) N/A: Not applicable

(2) The increase noted in the credit risk for non-securitization exposures calculated on BSC
approach between the above two periods was mainly due to the increases noted in higher risk-
weighted interbank placements, being partially offset by the decrease in the holdings of funds
guaranteed by sovereigns of Tier 1 countries for the position of 31 December 2025.

Linkages between Financial Statements and Regulatory Exposures

The differences between accounting and regulatory scopes of consolidation and mapping of financial
statement categories with regulatory risk categories are disclosed in Template LI1, while the main
sources of differences between regulatory exposure amounts and the carrying values in the financial
statements are given in Template LI2 below. Table LIA provides explanations of differences between
accounting and regulatory exposure amounts as at 31 December 2025.

(i) Template LI1: Differences between Accounting and Regulatory Scopes of Consolidation

ZENRMBERRSIIRERRARE and Mapping of Financial Statement Categories with Regulatory Risk Categories
blbA 5]
@ ®) ©@ | @ | o [ o | ®
JEEHAIRE{E Carrying values of items:
BRENH RHTFHE ARRFAE
BERER | TR | REREAR | HARER | RRMMMUER | RAGRK | REXAUR
MOSREY | BTFREEY | EXRAR SR B ERRR S
Carrying Carrying bject to bject to bject ta the bject to | not subject to
values as | values under | creditrisk party | securitizati market risk capital
reported in scope of framework | credit risk framework | framework | requirements
published regulatory framework or subject to
fi ial lidati deduction
JR2025%E12H31H As at 31 December 2025 statements from capital
HKS'000 HKS'000 HKS'000 HKS$'000 HKS$'000 HKS$'000 HKS$'000
RE Assets
ggﬁﬁ&ﬁﬁﬁ% Cash and balances with banks 244575 244550 244559 ; ; : ;
EARIFERSUER  |Placements with banks maturing
1Z14EBARE between one and twelve months 9.481 9.481 9.481 . ) ) )
o _ |Loans and advances to customers R ‘ o '
B PR EARARTR 179,119 179,108 179,108 - - B -
e and other accounts DS ORI R |
MAFEEREEL | ocament iti
IS A EArr A F\;,gsCI ent scourities measured at 230,744 230,744| 230,744 : . - -
e Pd\y i
EHEATIZAA  [lovesmentinswbsidiaries | ] w4
Tk WEESH  |Property, plant and equipment 132739 18239 asamssf o T .
LR Investment properties 306,800 306,800 306,800 . I h . T .
HSRRRE . IRight-of-use assets 32503 8ase3) 2508y b
|Taxrecoverable o o s 28 : o
Total assets 1,135,989 1,135972)  1,135972 - - . -
"L‘i‘aybiliﬁeys | " y y N ——— FT———— w— -
Deposits from customers 308,526 6221} b S D 306,221
Lease liabilities o 37,903 37,903 - b ) - A 37,903
ﬂﬁﬁfﬁ&iﬁfﬁ Other ligbilities and provisions 63,354 63,237] - - ) - | 63,237
AUIEGM  |Current tax liabilities J - . . . . ’ _:
BEBIRAM |Deferred tax liabilities JJo68 1288 - b 7268
|samsem Total liabilities =~ o Aues o awaes| AL o) 414,629
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Linkages between Financial Statements and Regulatory Exposures

(Continued)
(i) BURLI2 - EERRRIEREREYBERT (i) Template LI2: Main Sources of Differences Between Regulatory
PRIEE 2 M2 TRRR Exposure Amounts and Carrying Values in Financial Statements
@ ® ] © | @ [ @©
SZLUTHERSRZIEE Items subject to:
it | aREmER | s | NTEHRR ) TERKE
Credit risk Securitization Countf:rp'arty Market risk
Total credit risk
framework framework framework
framework
1R2025%12A31H As at 31 December 2025 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
. B Asset carrying value amount
EREEemETaE [0
= pe of regulatory
i %TFSE{E&%’& IR consolidation (as per template 1,135,972 1,135,972 - -
LI
Liabilities carrying value
e IR TER amount under regulato
” = Ty SCOpe
2 ﬁﬁﬁﬁﬁﬁ (AR of consolidation (as per template ° - ) )
LI1)
Total net amount under
BRE A5 e O 0 T R T 4
3 ﬁ‘g R a TR T regulatory scope of 1,135,972 1,135,972 - -
B consolidation
4 |REAERINEE Off-balance sheet amounts 32,800 32,800 - -
HEA EEFEET A Differences due to different
5 (FTS[BAIES (EFIA netting rules, other than those 10,580 10,580 - -
BUTHEBRIN) already included in row 2
DEERHORERN Exposure a t idered
6 BB for regulatory purposes 1,179,352 1179352 h -

(i)

FLIA | R2025F 1231 H B R ERB A
W 2 2R

FPMERRLI T (2) 51 B 5 S SR1T B L5
LEMBATRE2025FE12[31H 2 8%
S BETGRRMR A BEE -
ZSEERIT 2 B A FTI RN G M Bk
L3 - EEN RN BAT T HE SR
S BEEN -

Hitz AR EHIRZ e A R E

BRZGOERARTE  FREARZES

SN aRMEEEAT - ARECEERA
g - GEFBERLE - RERAARAE

REFEFHARNE - (FEEGARZGS

IREECAEERRRLILZ (b)FIF -

FMBARLI 1Y (a) 5115 () 512 008 - H R
FEA -

SAMBER 2 IREEREE R RBEHE
EFRMEIRLIZA - 720256128318 By
HEER -

(i)

Table LIA: Explanations of Differences Between Accounting and
Regulatory Exposure Amounts as at 31 December 2025

The amounts in column (a) in Template LI1 are taken from the consolidated
financial statements which have been prepared based on the consolidated
results and financial data of the Bank and its five wholly owned subsidiaries
made up to 31 December 2025. The five subsidiaries of the Bank are listed in
Note 13 of the consolidated financial statements. There are no subsidiaries
which have not been included in the consolidated financial statements.

The above basis of consolidation for accounting purposes differs from the
basis of consolidation for regulatory purposes, under which only four of the
subsidiaries, namely, Success Land Enterprises Limited, Golden Wisdom
Development Limited, Team Gold Investment Limited and Gold Harmony
Enterprises Limited, are included as subsidiaries in the consolidated Group
for regulatory purposes. The consolidated carrying values under the scope of
regulatory consolidation are included under column (b) in Template LI1.

Differences between the amounts in columns (2) and (b) in Template LI are
not material.

The carrying values in the consolidated financial statements and the
regulatory exposure amounts are listed in Template LI2. There is no
difference between these two as at 31 December 2025.
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8 BffSERHEEEERREZREE Linkages between Financial Statements and Regulatory Exposures
{Continued)

(i) FLIA @ A20254E12 A3 H A REEEE (iii) Table LIA: Explanations of Differences Between Accounting and

R mmE s M 2R () Regulatory Exposure Amounts as at 31 December 2025 (Continued)
%Iﬁﬁiﬁﬁ—ﬁﬁﬁﬁﬁﬁ%ﬁ%ﬂﬁ? The Group does not engage in business that subject itself to counterparty
x%%%ﬁﬁm@%iﬁgﬁ%{ IZ;?%’F% ° credit risk framework and securitization framework. In addition, the Group
%‘3% . %@%ﬁ}%ﬁ;ﬂ BE RS R has received exemption granted by HKMA for calculating market risk.
STETBER -
EESHEMRE %@%@ﬁ?@l&%zlﬁ | The Group adopts prudent valuation estimates for all its on and off-balance
/ﬁ:ﬂ% ﬁ@zﬁﬁ ° %@FE %FH _Zféﬁﬁﬁ sheet items. The valuation techniques and methodology adopted by the
f_g&ji;ﬁ ELRFAIS TR R & A BRI Group has been detailed in Note 3.4 of the consolidated financial
FE3. 419 - statements.

(v) FR2025(E12A31H - RBEEGSER (iv) The Template PV1 of the regulatory consolidated group as at 31
%%%fﬁfﬁﬁ%ﬁaﬂmﬁéﬁﬂﬁl’ Vi December 2025 on prudent valuation adjustments is disclosed below.
BRRPVL ¢ R20254E128 31 AR E N Template PV1 : Prudent Valuation Adjustments as at 31 December
® 2025 (Unaudited - on Regulatory Consolidated Basis)

(REFZ - AHREERSEWN)

(a) ®) ) @ (e) ® ® )
Hep: Hep e
Fz g Gal: R EIRGYEH | SRATIRIDE
B | s | SPE | EE | | 8B | Of ghich: In | OF which: In
Equity rates FX Credit dities Total the trading | the banking
book book
EM000  HKS '000

1 UL REEE Y - Close-out uncertainty, i )

Hrp: of which: . ) ) ) ) .
2 R Mid-market value . - - . . . . .
3 F2 4% Close-out costs - - - - - - - -
4 o Concentration - - - . . - . .
5 [$RATEIE Early termination - - - - . . . N
6 |EHE Model risk - - - i - . R .
7 |FEBRERR Operational risk - - - . . . . .
8 BERESHA Investing and funding ] . 0 . . j _ j

costs . ]
9 |REEEUSHMZ Uneamed credit spreads - - - - .:’ - . -
10 |EsrigesnnAs Future administrative i} i} } ) ) 3 ) A
costs

11 |EfhiEs Other adjustments - . - . . . i N
12 |RRE Total adjustments - - - | . . i .

FfEE: Note:

ST RBHERIRITHE (BE) HRE1EE4 The Bank is not required to make any valuation adjustments for the purpose

ABRR LTI (E S - of Banking (Capital) Rules section 4A.
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gf%ﬁ&ﬁﬁﬁiﬂ(fﬁﬁﬁﬁﬁéﬁ

20254F12H 31 H B 202556 H 308 2 &
ARIERLLETIB H20145 1 H 1 HE
AR SRITH(EA)RAEER » WA=
HRIRIRAT S8 CEA) BRI () BRATEE
HIRITZ R Etb -

DU RARFIRA 20251231 H K
202546 F 30H Z BE B BA (FEARCCL) B
1220254812 31 H 522025426 A 30 H BL
it e MU ERERE MBI
R(BEARCC2) -

()

BURCCL | R202SE12HIHEER

gﬂ'ﬂﬁﬁﬁi(*ﬂ%&-fﬁﬂﬁ’éﬁéﬁ
)

(%' 000)

EERTAEMCET I A A SRR

Capital Structure and Adequacy (on Regulatory Consolidated Basis)

The calculation of the capital ratios as at 31 December 2025 and 30 June 2025 is based on
the Banking (Capital) Rules (“BCR™) effective from 1 January 2014. The capital ratios
represent consolidated ratios of the Bank computed in accordance with section 3(1) of the

BCR.

The tables below present the composition of the regulatory capital as at 31 December 2025
and 30 June 2025 (Template CC1) and the statements of financial position based on the
accounting scope of consolidation and the regulatory reporting scope respectively as at 31
December 2025 and 30 June 2025 (Template CC2).

(i) Template CC1: Composition of Regulatory Capital as at 31 December 2025
(Unaudited - on Regulatory Consolidated Basis)

(Presented in HKS$'000)

Directly issued qualifying CET1 capital

(@)

(b)

e

Amount

KEUEEHFARE T RE
ﬁﬁﬁ&‘ﬂ&#%&/?ﬁﬁ

Source based on reference
numbers/letters of the
balance sheet under the
regulatory scope of|
consolidation

! FIRG{as (8 instruments plus any related share premium 264,987 M
2 |REFRER Retained earnings 402,447 0]
3 |EREEEE Disclosed reserves 8,897 BYHAHGEIHE)
Minority interests arising from CET1 capital
HEEIRTHBATSTIEE = AN |inst issued by consolidated bank
5 |CETIHATRE LAY/ DML (FIETA [subsidiaries and held by third parties (amount -
GORERNCETIRANEE) allowed in CET!1 capital of the consolidation
oup)
6 |BEEER MINCETIRA CETI capital before regulatory adjustments 676,330
7 |fEE R Valuation adjustments i
8 |HE (CHREREEREEH) Goodwill (net of associated deferred tax liabilities) -

Sﬁfmﬁﬁiﬁé (EHIBR BB R S

Other intangible assets (net of associated deferred
tax liabilities)

isﬂﬁfﬁlﬁﬁﬁ (BB MR g R E

Deferred tax assets (net of associated deferred tax
liabilities)

BERE S

Cash flow hedge reserve

FERBIHFUA TR B A TR ER B
HH

Excess of total EL amount over total eligible
provisions under the IRB approach

HIEMER B B A AR HE VAR B Y5

Credit-enhancing interest-only strip, and any gain-

B VRS

on fair valued liabilities

13 |, UL 28 B CET1 B Ay LA s ox{—s-ale and other mncrease in the CI'ETl capital -
arising from securitization transactions
4 AV EMGENEERASHEH BB |Gains and losses due to changes in own credit risk

FERFHTE RS RS E A (THIRAARY
BILREARE)

Defined benefit pension fund net assets (net of
associated deferred tax liabilities)

P AGICET I AASIRAUGE (CEliR
Z)fﬁﬁﬁ%ﬂ’ﬂﬁﬁ%ﬁi%qjﬁﬁﬁﬁﬁiqjm&%

Investments in own CET]1 capital instruments (if
not already netted off paid-in capital on reported
balance sheet)

17

HEZANCETIRATE

Reciprocal cross-holdings in CET1 capital
instruments

18

REEEGARE LM SR SR T
g;lﬁjﬂiﬁgﬂ’\]#éﬂm&ﬁ (B 10%™
&

Insignificant LAC investments in CET1 capital
instruments issued by financial sector entities that
are outside the scope of regulatory consolidation
(amount above 10% threshold)
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9 RAGEHEFERER(RREE Capital Structure and Adequacy (on Regulatory Consolidated Basis) (Continued)
REE) ()
(1) BERRCCL @ fA2025E12H31HES (i) Template CC1: Composition of Regulatory Capital as at 31 December 2025
REZ AR (REEZ- R (Unaudited - on Regulatory Consolidated Basis) (Continued)
BEEGEREN) ()
6] ()
REUEEGRSEE T
ot e-LoF nk of)
FRRHxE
Source based on
reference numbers/letters
of the balance sheet
b Se il under the regulatory
(%5 000) (Presented in HK$'000) Amount| scope of consolidation
PSS TE MY SRS Significant LAC investments in CET1 capital instruments
19 [BFTHCETIEARZBIEALACKE  |issued by financial sector entities that are outside the scope g
(BH10% & 2 80 of regulatory consolidation (amount above 10% threshold)
20 MBI E TR (TR R Mortgage servicing rights (net of associated deferred tax EA ST
BIFSHE) liabilities) Not applicable Not applicable
21 AT R A R AR IR Deferred tax assets arising from temporary differences (net TR B
(EARREBRERHAME) of associated deferred tax liabilities) Not applicable Not applicable
o . o Rl ESTE
22 | I5%FE 2 8 Amount exceeding the 15% threshold Not applicable Not applicable
2 Hep : REREEROE RS of which: significant investments in the ordinary share of EA A
REE financial sector entities Not applicable Not applicable
. . L ESTCh TER
Hur: A .
il of which: morigage servicing rights Not applicable Not applicable
2 o e R E A AR R of which: deferred tax assets arising from temporary RER KA
HEE differences Not applicable Not applicable
WENRCETIEANEEEEESEE  {National specific regulatory adjustments applied to CET1
26 | . 274,891
B capital
At xRy (BRAREERR) coe Fai P .
26 | TR B T A B AT Cumulaﬁvc_fa!_r value gains arising from the revaluat_lon of 273,091 GYHE)
Uzs land and buildings (own-use and investment properties) )
26b | — i SRI TR E IR B G Regulatory reserve for general banking risks 1,800 6)
2% SRHEBHEBATNEHNFEHMNE  |Securitization exposures specified in a notice given by the
© LR R R MA .
2%6d R RAE 8 i R R S E IR EIT Cumulative losses below depreciated cost arising from the
WA A R RTRASE institution’s holdings of and and buildings -
26e | ZHEIRIRITHI B A AIEARR Capital shortfall of regulated non-bank subsidiaries i
REBEXERNAEYEASPAE  |Capital investment in a connected company which is a
26f | AKE (RBH SR AW LS commercial entity (amount above 15% of the reporting -
%78 institution's capital base)
HIGE R ENATIE R REELL Regulatory deductions applied to CET1 capital due to
27 IR EECETIEAINRRIYEESH]  |insufficient AT] capital and Tier 2 capital to cover -
b4 deductions
28 [MCETIRANEMIIHMME [Total regulatory deductions to CET1 capital 274,891
cEmL RAE |CET1 capital . ‘ 401,439
30 SEBATI BRI AARMAEHY2E  |Qualifying AT1 capital instruments plus any related share
g premium ;
a1 o fREE R s AT B R A of which: classified as equity under applicable
Al accounting standards )
" Ho R AT A E of which: classified as liabilities under applicable
el accounting standards -
HEFEIRITH B A SR mE=H AT1 capita! instruments issued by consolidated bank
34 [FFEWATIRAER (T AREE subsidiaries and held by third parties (amount allowed in -
BIATUEARYEE) AT1 capital of the consolidation group)
36 |[ERHIMINWATIRA . ']ATl capital before regulatory deductions -
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REGHEERHR(RBESHRSE
B (830

(1) BRCCT : A20254E12H3 1 H B
REZERCGREEZ - RBEER
BER) ()

(5% 1000)

Capital Structure and Adequacy (on Regulatory Consolidated Basis)

(Continued)

(i) Template CC1: Composition of Regulatory Capital as at 31 December 2025
(Unaudited - on Regulatory Consolidated Basis) (Continued)

(2)

()]

(Presented in HK$'000)

)

Amount

REMEEESTE TRE
ﬁﬁﬁﬁ‘)#ﬁ%&l?&kg

Source based on reference
numbers/letters of the balance
sheet under the regulatory
scope of consolidation

ATIRA)

37 RIS S WATI B AN Investments in own AT] capital instruments -
38 | N ERIATI AR Reciprocal cross-holdings in AT1 capital instruments -
o - Insignificant LAC investments in AT capital
ANFEBE R g O b A ¥ 1T
39 fT?g;gng%g\ibﬂ%gz Eﬁg UL?I{(;’/B’J instruments issued by financial sector entities that are
Feig Z%(ﬂ): ? |outside the scope of regulatory consolidation (amount b
- above 10% threshold)
. P . Significant LAC investments in AT1 capital
AR BEA g O > A 4 A
40 i\\,ﬁt‘ g;j—’jg;f gﬁﬁ?&ﬁg HABRTH instruments issued by financial sector entities that are -
™ outside the scope of regulatory consolidation
N . . National ifi t djustment: lied to AT1
4 (ERPATIRAN A A e R | O P rogulatory adfustments applicd to -
42 RS AE RN R EA IR THEICAT!  |Regulatory deductions applied to AT capital due to i
BRI R B IR insufficient Tier 2 capital to cover deductions
43 [ MATIRANE SRS Total regulatory deductions to AT1 capital -
4“4 ATRE S ATI capital L ~ .
s [[HERCRRE-oURE Tier 1 capital (T1 = CETI + AT1) 401,439

Qualifying Tier 2 capital instruments plus any related

46 |EEE _HAARZHIEIERMAB A E . -
share premium
HSEARTHB AT HE = e  |Tier 2 capital instruments issued by consolidated bank
48 | TRAXRER (R AT EBAY AR  [subsidiaties and held by third parties (amount allowed .
HIER ) in Tier 2 capital of the consolidation group)
50 BREEAZREARNEREES R —EIR  |Collective provisions and regulatory reserve for general 1800 6
3 A1 banking risks eligible for inclusion in Tier 2 capital ’ ®)
51 |BEHIE RN T ERA |Tier 2 capital before regulatory deductions 1,800

Z8) (RERARE (HAHRD HRES
2 BT RER R TR B

52 {REBAEN R EAERNRE Investments in own Tier 2 capital instruments E
53 |EHER AN REAEE Reciprocal cross-holdings in Tier 2 capital instruments -
Insignificant LAC investments in Tier 2 capital
REEEHEAFHELUIIMISREFTHS{TH  |instruments issued by financial sector entities that are
S4 | THEAREBIIEE ALACRE (BH10% outside the scope of regulatory consolidation (amount -
PIRE R (IR ) SRFMEZ 80 above 10% threshold and, where applicable, 5%
threshold)
.- . - Insignificant LAC i tments 1 ~capital LAC
RERE G EHE MM SRR TR Iiast:iglriltlie: a:f ﬁnancialu;‘:cior Zflﬁtiel?th!:tn;r‘;ai\lxtside the
ALACHRAVIFBALACKRR ( LATkiRE scope of regulatory consolidation (amount formerl
Sta | BB S UM UBIAHE R (e R B & P IR P 24 Y -

designated for the 5% threshold but no longer meets the,
conditions) (for institutions defined as “section 2
institution” under §2(1) of Schedule 4F to BCR only)
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9 gfg%&gﬂﬁﬁ(ﬁﬂﬁﬁ Capital Structure and Adequacy (on Regulatory Consolidated Basis) (Continued)
& )(B)
(i) BERCCT @ FM2025¢E12H31H (i) Template CC1: Composition of Regulatory Capital as at 31 December 2025
%g;géiﬂgg@ﬂgfi- (Unaudited - on Regulatory Consolidated Basis) (Continued)
& )R
(@ (b)
SRR A R T RE
AMBNSHRE/ FRE
it
Source based on reference
numbers/letters of the
balance sheet under the
| ¢ regulatory scope of]
(%' 000) (Presented in HKS$'000) Amount consolidation
e - Signiticant LAC mvestments in ‘lier 2 capital instruments
PEEEGATEEDIMSREER | ; . :
T — e b issued by financial sector entities that are outside the
55 gggégﬁgg;ﬁmiﬁMC&ﬁ ( scope of regulatory consolidation (net of eligible short )
- positions)
. Significant LAC investments in non-capital LAC
RIERER AL SRR liabilities of financial sector entities that are outside the
558 ?;gg%ggﬁéﬁ)ﬂ@iﬁmc&ﬁ (B4l scope of regulatory consolidation (net of eligible short 7
positions)
56 BWRAR R EENEIAE BT National specific regulatory adjustments applied to Tier 2 143147
] capital (143,147)
ittt s Add back of cumulative fair value gains arising from the
56 %%ﬁigggégg}??g;g% revaluation of Jand and buildings (own-use and 143,147 [@HEYH8)]
2 T ) B /Af{i{ﬁ‘ {El&g investment properties) eligible for inclusion in Tier 2 (143,147) *45%
capital
R (EARSAD BBO@QEREM |z, . : . .
praks ] oy . gulatory deductions applied to Tier 2 capital to cover
36b ;E&ﬁ AE AR R the required deductions falling within §48(1)(g) of BCR )
57 ﬁ«&i*ﬂﬁfiﬂﬁﬂﬁ o Total rcgulntory ad)ustments to Tier 2 capital (143,147)
w = — : 144,947
546,386
705,306

CETI ({ERbRIERmNE L)

minimum pital requirements.

56.92%
56.92%
B i : ; L] ote L 77.47%
WS EEERSER (B)iﬁ%&@if - [tos ement (capital |
64 |ARLLE I EIEE R AL ilu - uffer ountercye cals:npltal buffer 3.00%
@E'&Wﬁ@ﬁﬁﬁﬁb%) o plus lnzher loss absorbency requirements)
65 |H ﬁi&ﬁgz&‘tﬁ:ﬁ;@f of which: capital conservation buffer requirement 2.500%
H o SRATEEE SRR A |of which: bank specific countercyclical capital buffer
66 | ; 0.500%)
B requirement
67 | A ﬁ‘ﬁ%‘&l&ﬁﬁi‘: ﬁtb:,%?;?é? of which: higher loss absnrbency requu-ement 0.00%
68 ﬁf’ﬁﬁ’“ﬁﬁﬁﬁﬁﬁ&jﬁtﬁﬁﬁm CETI (as aperccntage ofRWA) avaﬂable aﬁermeetmg 52.42%

69 |FAEEEECET TR National CET1 minimum ratio Z:JEFE Z:@Fﬁ
Not applicable Not applicable

70 |EASEE - REAREELR National Tier I minimum ratio j[:ﬁfﬁ ;FJEFH
Not applicable Not applicable

71 |FABEEEEARELLE National Total capital minimum ratio ;ﬁﬁfﬁ Kﬁfﬁ
Not applicable Not applicable
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REGHMEERELGRBEE RS
) (3K)

(i) BHRCCT : A20254E12H31H
EEERAZ L CREE -
IREREE R AR A ) (1)

(H%000)

NEREGSHEEMIMSRETBST

Capital Structure and Adequacy (on Regulatory Consolidated Basis) (Continued)

(i) Template CC1: Composition of Regulatory Capital as at 31 December 2025
(Unaudited - on Regulatory Consolidated Basis) (Continued)

(a)

®

(Presented in HK$'000)

Insignificant LAC investments in CET1, AT1 and Tier 2

B

Amount

FEUHERSTE TR
EARRNSTRE/ T4

Source based on reference
numbers/letters of the
balance sheet under the
regulatory scope of]
consolidation

BHEM A QR RO MBSCE RIXNS

Provisions eligible for inclusion in Tier 2 in respect of
exposures subject to the BSC approach, or the STC

72 |WICETIHR AR - ATIR KR “R&E capital instruments issued by financial sector entitics that -
AEBIIEERLACKYE are outside the scope of regulatory consolidation
- = . ignificant LAC 1 tments in CET1 ital instruments
73 RAEG RS RIS MR BT 1Ssls€2d ;:Janﬁxmm::iaul1 ::cs:tore:nti:inc::that a:p(:utsil:il: the :;:I:) & -
KICETI A BB EALACKK Y o ’
of regulatory consolidation
74 R EEE (SRR R TR E Mortgage servicing rights (net of associated deferred tax A TEA
i=1i-9} liabilities) Not applicable Not applicable
75 IS M B A ARIEEEE (T4 Deferred tax assets arising from temporary differences (net EEEE] EA
FREBAIRERTEERD of associated deferred tax liabilities) Not applicable Not applicable

RBAT 3 A —SRERTRVER S LR

76 |TCi{H %K SEC-ERBA. SEC-SA & . 1,800
. e h and SEC-ERBA, SEC-SA and SEC-FBA ’

SEC-FBAT#9E6 % (HEFA EIRAT) e onton ot cum a (prier
HEBSCETEASTCEH B A K SEC- Cap on inclusion of provisions in Tier 2 under the BSC

77 |ERBA, SEC-SA J; SEC- approach, or the STC approach, and SEC-ERBA, SEC-8A 10,307
FBA F I3t A ~ LR ARUER & EIR and SEC-FBA

b sl 1 — s Provisions eligible for inclusion in Tier 2 in respect of

PN 3 ] HLEFS

78 ;ﬁﬁg&z&%@mﬁﬁﬁﬂfg sf)j_i exposures subject to the IRB approach and SEC-IRBA -

s Hl (prior to application of cap)
79 fFIRBTHIE K SEC- Cap for inclusion of provisions in Tier 2 under the IRB

approach and SEC-IRBA
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9 REAGHE T ZBL(RREERS Capital Structure and Adequacy (on Regulatory Consolidated Basis) (Continued)
a8 (30
(i) BLRRCCT = R20254E 12831 HEEE (i) Template CC1: Composition of Regulatory Capital as at 31 December 2025
EERAZERCREFT - REE (Unaudited - on Regulatory Consolidated Basis) (Continued)
AT ()
FERRHTRE Notes to the Template:
Row |1 pescingon rmgion]  TMBEC)
Ne. | . . g1 00 B 00 : i
il | ; i : S : : : Basel 11 basis]
HMERE (EARAEARNRERTAR) Other intangible assets (net of associated deferred
9 tax liabilities) - i
fere Explanation
EWE@@%E@%&E’? {Eﬁﬁmi—:—) A |As setoulin paragraph 87 of (he Busel I (ext issued by the Basel Conunittos (Devember 2010),
(2010% 1:”5] ) ERTERFATIH, » ?E?E&%k%g% mortgage servicing rights (“MSRs") may be given limited recognition in CET1 capital (and hence
EJ’ECETIﬁZFW%JJﬁSEEEﬁ% (EAELERC  |be excluded from deduction from CETI capital up to the specified threshold). In Hong Kong, an
ET%%TEW;E{;%&%%%%E%%EE@F j%gi )/22 Al is required to follow the accounting treatment of including MSRs as part of intangible assets
° ) B & pA=L ’ d in the Al's financial d to deduct MSRs in full from CET1 capital. Therefore,
" RIS R AT L B AR T 2 z:oar::oul:t toebc ;edllllz::’tl:; assit;x:r::: ;ﬂ ro:r) QCm:Ctbe esatl:r than t(;::t re uir:lp;nder B:rleoll;eI
TR —I5 » WHCETIRA P2 BT v o e 4 :
SRS - (I AT R T The amount reported under the column "Basel III basis" in this box represents the amount reported
ﬁﬂ@g&%%ﬁ%g%m (Eéﬁﬁﬁz) H%EZE?D in row 9 (i.e. the amount reported under the "Hong Kong basis") adjusted by reducing the amount
RITEEE - EARNY T (EEEGET) 2% of MSRs to be deducted to the extent not in excess of the 10% threshold set for MSRs and the
| SRR R R B TRIES Y aggregate 15% threshold set for MSRs, DTAs arising from temporary differences and significant
SE (ENfE "B | THTHSMBAE) - fff  |investments in CETI capital instruments issued by financial sector entities (excluding those that
R AR B A S T MAE T LU |are loans, facilities or other credit exposures to connected companies) under Basel I
T WLABIBE (BEBERE=) THEE
SO AT E A 10% B R RS e g
- R RMECNREREEEEN SR
FERBTNCETIRARBNEARE (A8
ERHEERATWER - RABREMEREE
RIEIRE) FTER1S%EBIHERR -
10 BIERERE (EXRERNBERHAR Deferred tax assets (net of associated deferred tax } i

liabilities)

R
EMEEEERE RN (BEAFES) XK
(20108128 ) FEORSTRFFHIE - WRMITT
DASEBIRVMETERI T AT AR 2 T4 L0RE » T SRRy 22
ERMWCREREEE M TECETIEANTLL
AREHE (MERETRCETIRANGIRTHK
R o HLEEFURAIR) - EEE  TREW
HERRE - AT ARCETIR AT 28
BFETERIERBIE - WL > EE10TATREA
TOROBHETEGSN (EERHRBE=) HE
FUNREVEAEE - TEARAN " (BEBHBE=)
He ) TA T ERA B R A BIE S 10{7FTE
VB B ENE R 10TTHTERAIEER (B
16 TEEAE | TR - MRARA
REPIIRAT R £ A MARER AR E
BETLUTHE  WUTEAE (EEHBES)
TR R B A R IE R S AR T B AT 10
%I B AL R E TN « (IR BT
LRI A S SRR A B TAICETL
HAAZEBNEARE (FOEEHAERATN
HX - BB A RRRIBIRE) FTER
BEBIS%IERE -

Explanation

As set out in paragraphs 69 and 87 of the Basel III text issued by the Basel Committee (December
2010), DTAs of the bank to be realized are to be deducted, whercas DTAs which relate to
temporary differences may be given limited recognition in CET1 capital (and hence be excluded
from deduction from CET1 capital up to the specified threshold). In Hong Kong, an Al is required
to deduct all DTAs in full, irrespective of their origin, from CET1 capital. Therefore, the amount|
to be deducted as reported in row 10 may be greater than that required under Basel III. The amount|
reported under the column "Basel III basis" in this box represents the amount reported in row 10
(i.e. the amount reported under the "Hong Kong basis") adjusted by reducing the amount of DTAs
to be deducted which relate to temporary differences to the extent not in excess of the 10%
threshold set for DTAs arising from temporary differences and the aggregate 15% threshold set for
MSRs, DTAs arising from temporary differences and significant investments in CET1 capital

insty ts issued by financial sector entities (excluding those that are loans, facilities or other
credit exposures to connected companies) under Basel I
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9 ggﬁg&ﬁ%ﬁﬁ( HBREEGS Capital Structure and Adequacy (on Regulatory Consolidated Basis) (Continued)
(0

(i) HRERCC1 : 2025 12A31 H &S (i) Template CC1: Composition of Regulatory Capital as at 31 December 2025
RAEZ ERCREF - TR (Unaudited - on Regulatory Consolidated Basis) (Continued)
&%) ()
BURMTEE - (4) Notes to the Template: (Continued)

P ' B maxel  (EEREpES)

Row |AZE Description " Hong Kong|. xn

No, i : : . ) . : ; basis Basel IIT basis|
REEEECERSMISEEXBBTTH Insignificant LAC in ts in CET1 capital
CETIRASURANIEEALACER (HiH10% instr issued by fi ial sector that

18 |FIEZH)) are outside the scope of regulatory consolidation - -
(amount above 10% thresheld)
e Explanation
REEN SR IBSTOCETIHASRNIE  |For the purposc of determining the total amount of insignificant LAC investments in CET] capital
BARLACK RIS SRR B R T instr issued by financial sector entities, an Al is required to aggregate any amount of loans,
R SRS RATE @%ﬁaﬂ"ﬂzfﬂ $H  facilities or other credit exposures provided by it to any of its connected companies, where the
@iﬁaggggfﬁ%g;g%é%g%g%ﬁ connec'ted company is. a ('inancial e?cctor entity, as if such loans, faciliti_es or othef crf:dit exposures
WA E B - RS RO REH Y & were direct holdings, indirect holdings or synthetic holdings of the Al in the capital instruments of]
= Pyt i ) S ” P the financial sector entity, except where the Al demonstrates to the satisfaction of the MA that any|
BCR PRV AT {0 MR REE
SRS TR BN S T A B such loan was made, any such facility was granted, or any such other credit exposure was incurred,
R HAFT s B~ U EE in the ordinary course of the Al's business. Therefore, the amount to be deducted as reported in
] e
HEORES (TS s RS R row 18 may be greater than that required under Basel IIl. The amount reported under the column
Bah o R - 5 18F TR FHURAISEE “Basel III basis” in this box represents the amount reported in row 18 (i.e. the amount reported
AfEgER (BEFERE=) BEIIEATE  |under the "Hong Kong basis") adjusted by excluding the aggregate amount of loans, facilities or
%éggggg&%g%igﬁ%%gg éI’J ié other credit exposures to the Al's connected companies which were subject to deduction under the
J AR R SEHITE 1877 J Hong Kong approach.
¥ O(BMAE TEBECE , TR o m
AR SRERERANITETETIIR
AR AT A R A BRI - BB A
{ERRERRENSITHER -
REERERSENLIUMISEERRETH Significant LAC investments in CET1 capital
;“ggxxﬁ@ﬁkmcﬁﬁ (EH10%F instruments issued by financial sector entities that
19 - -

are outside the scope of regulatory consolidation
(amount above 10% threshold)

(2]
Rl EN SRR TS TCETI A RRNE
ALACIR B AR » S SR BRIt TR
(A BB R SR BT AR A R\ AT Sy
FX - BB A E R R R EA S ET AR
B F M - RUBSEME F EBR B R
HS BT - MR A RARS AR &R
ERBOEARE K 5 E T SEDS
R E L BB O SRR TR
EROAEPEHEMLEENR - fREMZRE
R ERS (RECE AT 3% S EL A I PSR S RIS
B o AL - FESE 1T AR TR SR AT
EEEN (BEHBE =) RESUIRNEHE
o FERRENN T (BEBGES) HE, HT
BE B AN RAE TR R E S 197T T EE SR
(BIFE Mol | S THRNER) - MH
B AR BT SERATE T A TR
PRSI R\ E AR - BT
R R IE A a4 -

Explanation

For the purpose of determining the total amount of significant L AC investments in CET1 capital
issued by fi ial sector entities, an Al is required to aggregate any amount of loans,
facilities or other credit exposures provided by it to any of its connected companies, where the
connected company is a financial sector entity, as if such loans, facilities or other credit exposures
were direct holdings, indirect holdings or synthetic holdings of the Al in the capital instruments of]
the financial sector entity, except where the Al demonstrates to the satisfaction of the MA that any
such loan was made, any such facility was granted, or any such other credit exposure was incurred,
in the ordinary course of the AT's business. Therefore, the amount to be deducted as reported in
row 19 may be greater than that required under Basel II. The amount reported under the column
"Basel III basis" in this box represents the amount reported in row 19 (i.e. the amount reported
under the "Hong Kong basis") adjusted by excluding the aggregate amount of loans, facilities or
other credit exposures to the AT's connected companies which were subject to deduction under the
Hong Kong approach.

instr
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(1) BURCCL : FR20256F12A31 HEE
RAEZ AR CREE - IREE R
GSELE) ()

BURMTEE © (80

Capital Structure and Adequacy (on Regulatory Consolidated Basis) (Continued)

(i) Template CC1: Composition of Regulatory Capital as at 31 December 2025
(Unaudited - on Regulatory Consolidated Basis) (Continued)

Notes to the Template: (Continued)

el (EmEEES)
e

Basel 1T basis

YA T PSS LE BT
ATIRERMIFIALACKR (REI0%T

Insignificant LAC investments in AT1 capital

instruments issued by financial sector entities that
are outside the scope of regulatory consolidation -
(amount above 10% threshold)

R

RPNHHEARR LR TREREE
RATEER AR - FIESCHA SRR
AR HCETIRASE (R L CARRRES]
BITHINTEL ) FHIMAVER - M SEARN
FEATIERZBAHMIEEALACKENAS
HUSAYER S PIRE 2= RT W] SRR PR/ - BRI » 1
EINTAHERA TSN BE TR (B
EEWHES) SEFHUREIBER - EAMNLY
T (EEEBES) B HTERNEES
(RIS 3OTATRERAVEER (87 &
#AE ) FTHRBED - TREAR SR
TEEBRANTE TATIIRAR T A
%ﬁggﬂﬁ%ﬁ - BB E AL (R R R IR AY

54

Explanation

The effect of treating loans, facilities or other credit exposures to connected companies which are
financial sector entities as CET1 capital instruments for the purpose of considering deductions to be
made in calculating the capital base (see note re row 18 to the template above) will mean the
headroom within the threshold available for the exemption from capital deduction of other
insignificant LAC investments in AT1 capital instruments may be smaller. Therefore, the amount to
be deducted as reported in row 39 may be greater than that required under Basel IIl. The amount
reported under the column "Basel IIl basis" in this box represents the amount reported in row 39 (i.e.
the amount reported under the "Hong Kong basis”) adjusted by excluding the aggregate amount of]
joans, facilities or other credit exposures to the Al's connected companies which were subject to
deduction under the Hong Kong approach.

REEEGSREIIMNSHENBRTIZ
BERATROFEERLACKR (EH10%FHE
B CO#A) s%MIEZH)

Insignificant LAC investments in Tier 2 capital
instruments issued by financial sector entities that
are outside the scope of regulatory consolidation
{amount above 10% threshold and, where
applicable, §% threshold)

2

RN EAKERRERGRATRSRER
BEEERAERIRN - RESIERER
ARG BCETIH AR (R ESCRIEIRE18
TTHIMEE R IE LRGSR - MG S|mAR

HEZRAATROHAMIFEALACRENRS
AV R PR R ETRE F A B - Hik

FEHSHTAITARA P IURBER T e G it (
EREHE=) RERDBEH - £ARA
g9 T (EEEEES) A% HTEROEE
BRSNS TITERABIHGEME ' &

AR FTIRRNEE) - MEBIARS

SRR AN A T A TAIRATR i e
HERLENENR - BIBREAERRBRRE
HOEET 4R -

Explanation

The effect of treating loans, facilities or other credit exposures to connected companies which are
financial sector entities as CET1 capital instruments for the purpose of considering deductions to be
made in calculating the capital base (see note re row 18 to the template above) will mean the
headroom within the threshold available for the exemption from capital deduction of other
insignificant LAC investments in Tier 2 capital instruments may be smaller. Therefore, the amount to
be deducted as reported in row 54 may be greater than that required under Basel IIl. The amount
reported under the column "Basel III basis" in this box represents the amount reported in row 54 (i.e.
the amount reported under the "Hong Kong basis") adjusted by excluding the aggregate amount of]
loans, facilities or other credit exposures to the Al's connected companies which were subject to
deduction under the Hong Kong approach.

B

LSRR 0% R S%IM B R IR (AR
Alf) Bt FR4FFTRRATHIR 7 Al EACET1IR A
B REABTETS - % TIEEEEERZR
BEHHN (EREBHES) 30K (2010F12
) BesEfril - HESNRIESERE -

Remarks:

The amount of the 10% threshold and 5% threshold mentioned above is calculated based on the
amount of CET1 capital determined in accordance with the deduction methods set out in BCR
Schedule 4F, The 15% threshold is referring to paragraph 88 of the Basel III text issued by the Basel
Committee (December 2010) and has no effect to the Hong Kong regime.

97



WRGERE LR (R BB
EE) ()

(i) BRARCCI : 12025426 F 30H
BERAE R REEZ-
RS EAR M)

(%' 000)

HERTHCABCETIRASZRNE

Capital Structure and Adequacy (on Reguiatory Consolidated Basis) (Continued)

(i) Template CC1: Compeosition of Regulatory Capital as at 30 June 2025
(Unaudited - on Regulatory Consolidated Basis)

(@

(b)

{Presented in HK$'000)

Directly issued qualifying CET1 capital instruments plus

B

Amount

FOR B O RIE TR
ERRENSTRE/FH
Rk

Source based on reference
numbers/letters of the
balance sheet under the
regulatory scope of]
consolidation

! o] FE BRI A ) 43 B any related share premium 264,987 M
2 |REEEF| Retained camings 398,936 @
3 BB Disclosed reserves 8216 BYHEYHSE)HE)
e S T . Directly issued capital subject to phase-out . .
4 ;E%CE.TI = Aﬁ%@ﬁ_ﬂﬁffﬁﬁ/ﬁ? arrangi:mems frarz CETI ;only aﬁplicable to non-joint T TEA
K (REHRIFSELE) ’ Not applicable Not applicable
stock companies)
S IRTIB AT RfTERE=H Minority interests arising from CET] capital instruments
s FPAERICETIR AL/ PEIEE  lissued by consolidated bank subsidiaries and held by

s (Tt AGSRENCETIRAN
BED

third parties (amount allowed in CET1 capital of the
consolidation group)

CET1 capital bef

7 {EEHAR Valuation adjustments -
8 A (CIOREREREREAR) Goodwill (net of associated deferred tax liabilities) -
g Hinmp e (CiHREnNIRER Other intangible assets (net of associated deferred tax |
HERH) liabilities)
10 WEIEREEE (SRR Deferred tax assets (net of associated deferred tax i
HEfD liabilities)
11 [BRETREr e Cash flow hedge reserve R
12 FRBITEETELBEE N SE MR |Excess of total EL amount over total eligible provisions .
BUEH Y B under the IRB approach
B AT 5 B A AR T PR 4| Credit-enhancing interest-only strip, and any gain-on-
13 | 208 - HEWSKCETIE AN M  [sale and other increase in the CET! capital arising from R
BEINEEE securitization transactions
14 HATPEAEGHENEHAREENER Gains and losses due to changes in own credit risk on A
R\ BT AL AEERS fair valued liabilities
15 REFBSMBASES$EE (B0 Defined benefit pension fund net assets (net of i
BB R IR A M) associated deferred tax liabilities)
R B CETI B AN S ( Investments in own CET1 capital instruments (if not
16 [BEWREFRENEERRSDPHE already netted off paid-in capital on reported balance .
BEARGIOER) sheet)
17 | B X FFENCETIH&RKE Reciprocal cross-holdings in CET1 capital instruments -
pu— AT Insignificant LAC investments in CET1 capital
A A5 gty O e [+ 7 o T
18 gg% ?Eﬁl%ﬁgﬂ%?é%:ﬁ% instruments issued by financial sector entities that are
(B 10% Fﬁ#;ﬁ ) outside the scope of regulatory consolidation (amount 7
o above 10% threshold)
RIS S HE LN R i Significant LAC investments in CET1 capital
FECETIZ A TLiR A LACHYZ instruments issued by financial sector entities that are 1
19 gg%% Fmﬁﬁé’g;ﬁﬂ’]iﬁ B outside the scope of regulatory consolidation (amount
= above 10% threshold)
20 IR EEE (BHRANARETE Mortgage servicing rights (net of associated deferred tax ST ER
HEMH) liabilities) Not applicable Not applicable
21 YR REENRIERIERE ( Deferred tax assets arising from temporary differences TEFA TER
SHERERMREERERE) (net of associated deferred tax liabilities) Not applicable Not applicable
; TEA el
15%F58 b ) R i
22 |EBHI1S%PE 2 8 Amount exceeding the 15% threshold Not applicable Not applicable
2 He: RefEEmnSERnEA of which: significant investments in the ordinary share of TEH TER
fite financial sector entities Not applicable Not applicable
Pp. pp.
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9  RAGHEEEHTREEE Capital Structure and Adequacy (on Regulatory Consolidated Basis) (Continued)
SREEM) (30
(i) HHRCCT : R20254E6 H30H (i) Template CC1: Composition of Regulatory Capital as at 30 June 2025
EEREZ AR CREER- (Unaudited - on Regulatory Consolidated Basis) (Continued)
TR TR AN (K)
@ (b)
REUEEGRSTER TR
ERRENSSRE/TF
Rk
Source based on reference|
numbers/letters of the
balance sheet under the
o regulatory scope of]
(&% ' 000) (Presented in HK$'000) Amount; consolidation
. PP A8 F NEA
e (S50 0 .
24 [EH  EBHE R of which: mortgage servicing rights Not applicable Not applicable
25 b RIS ERAELRRIERE  |of which: deferred tax assets arising from temporary TEA TEA
i differences Not applicable Not applicable
% WANCETIEANR A EEEREE  |National specific regulatory adjustments applied to 269.455
EIRE CET!I capital g
ARy (AREEERR) Cumulative fair value gains arising from the revaluation
26a |E{TEESEGEEN BRAEHEE of land and buildings (own-use and investment 267,655 3)+®8)
Lre properties)
26b | —RESR1T % R B A Regulatory reserve for general banking risks 1,800 6)
2% ERIEH T R THIENFEHMNE Securitization exposures specified in a notice given by
© 1% bIER R R the MA 7
264 R R L RERERETT Cumulative losses below depreciated cost arising from
B RAEE TR RS HE the institution's holdings of land and buildings )
26¢ | FHEIERTHBABINEAER Capital shortfall of regulated non-bank subsidiaries -
NEBEERENAEENASTNE  |Capital investment in a connected company which is a
26F | BHE (B EsREARRERNLS commercial entity (amount above 15% of the reporting -
%7 B0 institution's capital base)
R E 7 EMIATIEA R A ALL  |Regulatory deductions applied to CET1 capital due to
27 | AFECETIEAHIRMNE S  |insufficient AT1 capital and Tier 2 capital to cover -
B deductions
. |Total regulatory deductions to CET1 capital 269,455
CETicapital . 402,684

SERATIRASZ I AR

Qualifying AT capital instruments plus any related

36

PR S AIATI B AR

in AT1 capital of the consolidation group)

30 |oe . -
#a(E share premium

3 o AR A SR R AN of which: classified as equity under applicable 1
il accounting standards

32 Hep o AR S E RIS B A of which: classified as liabilities under applicable i
il accounting standards
BEEEIRTHEATRTUHE=T AT capital instruments issued by consolidated bank

34 [REEWMATIEARRER (i AREE subsidiaries and held by third parties (amount allowed -

capital

37 Investments in own AT capital instruments -
38 |EHXNFHEWATIEAE R Reciprocal cross-holdings in AT1 capital instruments -
Nl A
fTHIAT R A LAC . A -
3 gfgg i O;ﬁz,]?;;gggfik & outside the scope of regulatory consolidation (amount
- above 10% threshold)
U = Significant LAC i tments in AT1 ital instrument
40 MEE B ARSI SRR islsg::d ;:znﬁnanci:ll ::::tore:nﬁzles that:f: ou;:le theen :
TTINATIR ARSI LACHY? -
SHTATIRA SRR EALACRR scope of regulatory consolidation
4 WRRATIE AN A eSS T National specific regulatory adjustments applied to AT1
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(i) BRRCCI ¢ [820254E6H 308
EERAZ HR (REEY -
REBEERAEN) (8D

(3% 000)

REH 7R AR A DR

2 L ATIR AR B

Capital Structure and Adequacy (on Regulatory Consolidated Basis) (Continued)

(i) Template CC1: Composition of Regulatory Capital as at 30 June 2025
(Unaudited - on Regulatory Consolidated Basis) (Continued)

(@)

()]

(Presented in HK$'000)

Regulatory deductions applied to AT1 capital due to
insufficient Tier 2 capital to cover deductions

]

Amount

REUEERSEE TR
EAMRNSTNE/F
R

Source based on reference
numbers/letters of the
balance sheet under the
regulatory scope of]
consolidation

43 [HATIRAARERHRNS

{Total regulatory deductions to AT1 capital

44 JATIRA

ATI capital
" oy - e

IRRA (—MRA = CETIRAE +

45

BRR A e L o TRy
46 [a5fm

Tier 1 capital (T1

SCETI+ATH

g T
share premium

plus any rela

402,684

7 | PR R BT BRI AT

Capital instruments subject to phase-out arrangements
from Tier 2 capital

HEGIRTH BRI HE =
48 |HAR_SHRARR (THAREE
[BIAY R EARIBED)

Tier 2 capital instruments issued by consolidated bank
subsidiaries and held by third parties (amount allowed in
Tier 2 capital of the consolidation group)

B TR AR TAT A
4 | IR B

bsidiaries

of which: capital instr issued by
subject to phase-out arrangements

SEMIARATNERERESR
50 | BTSRRI

Collective provisions and regulatory reserve for general
banking risks eligible for inclusion in Tier 2 capital

1,800

©

EE IR AR

52 |IMEHER BN —RERRBIRE

ITier 2 capital hefore regulatory deductions

Investments in own Tier 2 capital instruments

53 | MR AR EE

Reciprocal cross-holdings in Tier 2 capital instruments

RER B REL e R

ST AR ALACH 3

5 | CBII0%FURE GO SHPE
Z8)

Insignificant LAC investments in Tier 2 capital
instruments issued by financial sector entities that are
outside the scope of regulatory consolidation (amount
above 10% threshold and, where applicable, 5%
threshold)

REEEGE R SR
3B ALACE I3 EALACK B
(AT E RIS %P TR it
sea [FETTEPIRGEGZS) (UEAR
1E (RAHI) KFAFB2ADMETH
EEA TEUEH, 2)

Insignificant LAC investments in non-capital LAC
liabilities of financial sector entities that are outside the
scope of regulatory consolidation (amount formerly
designated for the 5% threshold but no longer meets the

conditions) (for institutions defined as “section 2
institution™ under §2(1) of Schedule 4F to BCR only)

S Ay A R e
BT R AAZIBNEALACKHE
5| (BiparREs)

Significant LAC investments in Tier 2 capital instruments
issued by financial sector entities that are outside the
scope of regulatory consolidation (net of eligible short
positions)

PEREGEHE NSRS
FRALACAMNEALACKE (E40
558 A BREE)

Significant LAC investments in non-capital LAC
liabilities of financial sector entities that are outside the
scope of regulatory consolidation (net of eligible short
positions)

BT A5 BB B e
56 1

National specific regulatory adjustments applied to Tier 2

capital

(140,701)

100



9  WABHEFERHK(RABEE Capital Structure and Adequacy (on Regulatory Consolidated Basis) (Continued)
STEER) ()

(i) BIRRCC1 : 12025465 30H (i) Template CC1: Composition of Regulatory Capital as at 30 June 2025
EERAZHRCRBER- (Unaudited - on Regulatory Consolidated Basis) (Continued)
PR BGRAEN) ()
@ (b)
REUEEFSRE TR
EENROSLHRE/FT
Rtk
Source based on reference|
numbers/letters of the
balance sheet under the
| SeE| regulatory scope of|
(%' 000) (Presented in HKS'000) Amount consolidation
el 1 prin - Add back of cumulative fair value gains arising from the
" %g%é‘g% ﬁéggg?,@%{% revaluation of land and buildings (own-use and [@)+(3)H8)]
56a KBS N - {r investment properties) eligible for inclusion in Tier 2 (140,701) *45%
BEEEENERAPEHEGLS capital
i (EASAD BMEEREEN  |pequlatory deducti Lo
o gy by Yy ns applied to Tier 2 capital to cover
36b ;’g’%ﬁ P MAE—REAIREIEEN |y duired deductions falling within §48(1)(g) of BCR y
57 ﬁ.—ﬁﬁﬂiﬁ’ﬂﬁﬁ?ﬂﬁﬂﬁ . Fotal regulstory adjustments to Tler 2 capltal - (140,701)
58 o ca ‘ L L 142,501
59 545,185
722,390

55.74%

62 55.74%)
3 75 47%)
64 3.00%
65 ;‘@ 1-751 H ﬁ,ﬂf&gfﬁz&‘tﬁ&fﬁf of wluch caplta.l conservation buﬁ‘cr reqlurement 2.50%
66 H SRR ERERT B AL H  |of which: bank specific countercyclical capital buffer 0.50%

7 requirement ekt
67 /ﬂif ¢7 : ﬁ,‘%@?l&ﬁﬁﬁgﬂttﬁf/f of which: higher loss absorbency requirement 0.00%
. [prrenErares 5120%

CET! (mmmummﬁmﬁ [u;)

69 |SIAEEEECETUR{EILE National CET1 minimum ratio *ﬁﬁ% Zi;@}-?ﬁ
Not applicable Not applicable

70 |EhEBRE—REARELLSE National Tier 1 minimum ratio Z:ﬁ.ﬁﬁ T\’@Eﬁ
Not applicable Not applicable

71 |EAEREEEARKLER National Total capital minimum ratio Z‘@Fﬁ ;Fﬁfﬁ
Not applicable Not applicable

REEEGESRELIMIERIZEEI  |hsignificant LAC investments in CET1, AT1 and Tier 2
72 |BfTHICETIAARR - ATIEAR capital instruments issued by financial sector entities -
B RRARBNIFEALACKH that are outside the scope of regulatory consolidation

= Significant LAC i tments in CET1 ital
73 REERGAREALMIERIENE inlsg:u;::ts issuelg‘l;esﬁn:;; sector ec:gtljcs that are -
B{THICETI ARSI E KLACKH : Y o
outside the scope of regulatory consolidation
7 PR EEEERE (CHIREMATIRE  [Mortgage servicing rights (net of associated deferred tax NER &R
BHAR) liabilities) Not applicable Not applicable
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9 ggﬁg&fﬁ%ﬁ?ﬂ( HBEERS Capital Structure and Adequacy (on Regulatory Consolidated Basis) (Continued)
Y
(i) BEARCCI © 12025466 F 30H (i) Template CC1: Composition of Regulatory Capital as at 30 June 2025
RAEZ R (REEFX- (Unaudited - on Regulatory Consolidated Basis) (Continued)
RREERARE) ()
(a) (b)
RENEEGFAEE TR
EARROSEHRE ?g
Source based on reflerence
numbers/letters of the
balance sheet under the
| veo] regulatory scope of]
(HE%51000) (Presented in HK$'000) Amount| consolidation
75 % Wik B AR AR (B4 Deferred tax assets arising from temporary differences ES L A
ERIEm B ER A M) (net of associated deferred tax liabilities) Not applicable Not applicable

GEBET AT RARAVEBSCET FIAES

Provisions eligible for inclusion in Tier 2 in respect of
exposures subject to the BSC approach, or the STC

IRBA F 8l A~ G BA AT i & L

76 |TC:tELi%F SEC-ERBA. SEC-SA J; SEC- . 1,800
e o approach and SEC-ERBA, SEC-SA and SEC-FBA (prior ’
FBATRyRMS (A ERAD to application of cap)
FBSCA BUASSTCE A K SEC- Cap on inclusion of provisions in Tier 2 under the BSC
77 |ERBA. SEC-SA J SEC- approach, or the STC approach, and SEC-ERBA, SEC- 10,502
FBAT A i+ A SRR ARTEH S HIR SA and SEC-FBA
e EL A — g I, Provisi ligible for inclusion in Tier 2 i t of
o [ [ e e e |
SEC-IRBATHYEH & (FEH LIRAD . o
(prior to application of cap)
79 FIRBEFEER SEC- Cap for inclusion of provisions in Tier 2 under the IRB

approach and SEC-IRBA
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Capital Structure and Adequacy (on Regulatory Consolidated Basis) (Continued)

(i) Template CC1: Composition of Regulatory Capital as at 30 June 2025
(Unaudited - on Regulatory Consolidated Basis) (Continued)

TRERORE k (EflRERTRERFR M)

Notes to the Template:
b ERLR (EEmBE=)
Description Hong Kong o B
e i i Basel 11 basis

Other intangible assets (net of associated deferred
tax liabilities)

[ 333

CEEHBE S (BEERET) X
A& (2010 12F ) FERTRFITIR - BT
BERTECETIRANTUARERZ (WHE
IERTRECET LB AR P 50 - BLUEE
P RPR) - FE&H - RO E MW
S EEITE - IR E BT RTE R
TR SR B84 - WHECET
IEA D2 BENRIBECE T - NIt 7
BITAEMA THIRNSE T sEgRR (B
EBE=) SMEENENEEE - EARRY
T(ERBEHES) 2%, HTESOHER
SRBAERYTAIERMEE (BIE "&%
B | HTHERNEE) - MRS ARRE
HIBSE R E RS T TR - WA
IR (REEGES) THRIRSTEmE
FTE T 10%F U R st 18 SRR SN - P
MERMEANBEREREANSHETR
BITHCETIRARBNEAKNE (FEER
HHEEEATEIER - BB EAE A RRER
WERE) FTEm15%ERPiE IR -

10

Explanation

As set out in paragraph 87 of the Basel III text issued by the Basel Comminee (December 2010),
mortgage servicing rights (“MSRs”) may be given limited recognition in CET1 capital (and hence be
excluded from deduction from CETI capital up to the specified threshold). I Hong Kong, an Al is
required to follow the accounting treatment of including MSRs as part of intangible assets reported in
the AT's financial statements and to deduct MSRs in full from CET1 capital. Therefore, the amount to
be deducted as reported in row 9 may be greater than that required under Basel III. The amount
reported under the column "Basel III basis" in this box represents the amount reported in row 9 (i.c.
the amount reported under the "Hong Kong basis") adjusted by reducing the amount of MSRs to be
deducted to the extent not in excess of the 10% threshold set for MSRs and the aggregate 15%
threshold set for MSRs, DTAs arising from temporary differences and significant investments in
CETI capital instruments issued by financial sector entities (excluding those that are loans, facilities
or other credit exposures to connected companies) under Basel I1I.

BERBRE (ENREMTRERRAN)

Deferred tax assets (net of associated deferred tax
liabilities)

fErE

ENEEZEEZEFHHN (EERGE=) X
7 (20105128 ) F6ORSTELFFIE » TR
TPUEBRMRERIRRER T > MRy
i 2 A A AR R IR TR W AE R P AECET1 %
ANTLUARERD (YERETHCETIRA
HOTRL P HERRR - HLUREFIERIR) - EF
& FREMRENRR - SLaMEARCET
LEAD SRR ERIESRRE - Bt -
EBLTAERA TR B TEEER (
EREBET) HEFNBRIEIE - RN
B9 T (EEEGE=) A% TR
RAEENE 0T RS RIEREN
TES 10T FRESRAVRE (BIE " B | 10
THRAVBER) - TR AR RSTTRATE
st RARARIES ARSI T LU T
AR ERE (CREBE=) THENE
ERAELNRIEREAERNEN0% U R
ARBE S - RN
ERPEERN SRR BAITHICETIES
EHNEART (FEERHAREA T
K- BEREAMEFARRREORE) FEN
BRBISUFIERR -

Explanation

As set out in paragraphs 69 and 87 of the Basel III text issued by the Basel Committee (December|
2010), DTASs of the bank to be realized are to be d, whereas DTAs which relate to temporary
differences may be given limited recognition in CET1 capital (and hence be excluded from deduction
from CET]1 capital up to the specified threshold). In Hong Kong, an Al is required to deduct all
DTAs in full, irrespective of their origin, from CET1 capital. Therefore, the amount to be deducted as
reported in row 10 may be greater than that required under Basel III. The amount reported under the
column "Basel IIl basis" in this box represents the amount reported in row 10 (i.e. the amount
reported under the "Hong Kong basis") adjusted by reducing the amount of DTAs to be deducted
which relate to temporary differences to the extent not in excess of the 10% threshold set for DTAs
arising from temporary differences and the aggregate 15% threshold set for MSRs, DTAs arising from
temporary differences and significant investments in CET1 capital instruments issued by financial
sector entities (excluding those that are loans, facilities or other credit exposures to connected
companies) under Basel I1L.

Aed
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9 REEHRE TR ERORBEEGS Capital Structure and Adequacy (on Regulatory Consolidated Basis) (Continued)
Hp) ()
(i) HERCCL : R20254E6 530 0% (i) Template CC1: Composition of Regulatory Capital as at 30 June 2025
Egéﬁﬂg(*ﬂ%&-ﬁﬁ%%ﬁ (Unaudited - on Regulatory Consolidated Basis) (Continued)
& Y(EN)
TEHEITEE ¢ (80 Notes to the Template: (Continued)
e | L BHER  (EEEBES)
Row (A& Description Hong Kong : v
No. ; ‘ e basis| Basel HI basis|
REEERSREEDIMISRERMRTN Insignificant LAC in ts in CET1 cap
CETIRAFTBNIEEALACKHK (BH10% instruments issued by financial sector entities that
18 |FIEZ8)) are outside the scope of regulatory consolidation - -
(amount above 10% threshold)
e Explanation
RETER SRR BB TOCET IR AT For the purpose of determining the total amount of insignificant LAC investments in CET1 capital
3?57(LAC&?%¥E : %ﬂfﬁfﬁ?ﬁﬂﬁ%%ﬁ instruments issued by financial sector entities, an Al is required to aggregate any amount of loans,
?E(fgﬁ@ﬁﬂ%ﬁ%ﬁ’ﬂﬁ HEN EE@E@& facilities or other credit exposures provided by it to any of its connected companies, where the
BT E R - MR AR AREAR : o 3% or yn etie 10Cgs o) The 1 e capla mstuments of (e
SRR AT A LIS T A financial sector entity, except where the Al demonstrates to the satisfaction of the MA that any such
ﬁﬁ@%gg E%E’Ejﬁﬁﬁ%‘@?g\%&fﬁﬁﬁ loan was made, any such facility was granted, or any such other credit exposure was incurred, in the
H 8 B e T R E - #HT ordinary course of the Al's business. Therefore, the amount to be deducted as reported in row 18 may
L ERRSG T o R B H AN E AR /&#E®  |be greater than that required under Basel [Il. The amount reported under the column "Basel III basis"
AUERSS - Hils » B 18TTATIEERE THRAVEL in this box represents the amount reported in row 18 (i.e. the amount reported under the "Hong Kong
HrgkegEn (EXERE=) HEBINATT  |basis") adjusted by excluding the aggregate amount of loans, facilities or other credit exposures to the
%gég?ggg&%ggg%igi:;ﬁiﬁ 5] Al's connected companies which were subject to deduction under the Hong Kong approach.
Y Ry 8 R 1847 FrBEHAY
B (B TEAREYE ) TH FERAEE) -
A AR MR B B AN A T ETH0
gﬁ%ﬁ%&?géﬁ&g%ﬁﬁ'ﬂﬁﬁﬁ
& H B R IERY & 5T B -
REEEHFSEBDIMIEHERMRBTN Significant LAC investments in CET1 capital
CETIRAFIBAE KLACHET (BH110% instr issued by financial sector entities that
19 |[EZEO are outside the scope of regulatory consolidation - -

{amount above 10% threshold)

fEre

RETEN SRS TACET AR
EARLACKREHEM » SR B RO T
LA S RRSRE ST ROV A R A\ BRI B
FYSERK - RRIEIBRELA S P R AR R 3T AR
» SUIIRZ R - REEREASRARRRER
REHEEERN S - MERARARERSZE
REEHENRARR K  fERTMRER
SRE G AN L SRR TR
BRBIBE PR E SR - HEm
FFRLMET [EE TR F EAE FRBRRIE R A
BRoh - HIL - FEEE 1T AT THIRAYEAR
AEEER (CERBE=) HERIIBRNE
B AN T (DEHEBES) £, H
TERHBE R RO B19THTE RN
#1 (BN7E T AR | T THEREER)
FARNEAEBRETBIRANITE TRTIOR
IR A MR A RIS - BEEEA
ERRRABNGETER -

Explanation

For the purpose of determining the total amount of significant LAC investments in CET! capital
instruments issued by financial sector entities, an Al is required to aggregate any amount of loans,
facilities or other credit exposures provided by it to any of its connected companies, where the
connected company is a financial sector entity, as if such loans, facilities or other credit exposures
were direct holdings, indirect holdings or synthetic holdings of the Al in the capital instruments of the
financial sector entity, except where the Al demonstrates to the satisfaction of the MA that any such
loan was made, any such facility was granted, or any such other credit exposure was incurred, in the
ordinary course of the Al's business. Therefore, the amount to be deducted as reported in row 19 may|
be greater than that required under Basel III. The amount reported under the column "Basel [II basis"
in this box represents the amount reported in row 19 (i.e. the amount reported under the "Hong Kong
basis") adjusted by excluding the aggregate amount of loans, facilities or other credit exposures to the
AT's connected companies which were subject to deduction under the Hong Kong approach.
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9 ggﬁz&ﬁﬂﬁ%(ﬁﬁﬁﬁ%ﬁ Capital Structure and Adequacy (on Regulatory Consolidated Basis) (Continued)
HER)
(i) BRRCC1 @ FA2025FE6 H30H B E (i) Template CC1: Composition of Regulatory Capital as at 30 June 2025
%ﬁégg& ﬂ&gﬁgg% (Unaudited - on Regulatory Consclidated Basis) (Continued)
= )8
TR EE © (4D Notes to the Template: (Continued)
i ‘ - zaxe]  (EEmEEs)
= o - |Description Hong Kong L .
. L b ~ _ basi Basel INI basis
REEBEGOEEIMISBENMRTTH Insignificant LAC investments in AT1 capital
ATIRAFBITEEALACHR (BH10%T  |instr issued by fi ial sector that
39 |[EEZED are outside the scope of regulatory consolidation -
(amonnt above 10% threshold)
R Explanation
%%Ef%;ﬁlié%ﬁ%r@;ﬁﬁﬁ&ﬁ%ﬂ%ﬁ The effect of treating loans, facilities or other credit exposures to cc d comp which are
ﬁﬁﬁﬁﬁ@}gﬁﬁjm%ﬁ * RGBS R financial sector entities as CET1 capital instruments for the purpose of considering deductions to be
%ﬁﬁﬁRCETIﬁZK’fﬁ iﬁj:j‘(ﬁﬂif%ﬂ&%l made in calculating the capital base (see note re row 18 to the template above) will mean the headroom
8{]"9'\][!{_?}% g’ﬁ&fﬂﬁﬂ’ﬂ%ﬂ% ’ ﬁg?@}iﬁ S within the threshold available for the exemption from capital deduction of other insignificant LAC
Zf{\Tlé‘ZK,ﬁﬁﬂ;\Jtﬁfﬂﬁﬁéj(LAC&B’ﬂﬁZi investments in AT1 capital instruments may be smaller. Therefore, the amount to be deducted as
mﬁ?@%ﬁﬁ%lﬁ:ﬁ}%ﬁﬁ UL ﬂt 1 reported in row 39 may be greater than that required under Basel III. The amount reported under the
gﬁgg%;ﬁggggggig%giﬁé% column "Basel III basis" in this box represents the amount reported in row 39 (i.e. the amount reported
T (Eﬁﬁmﬁ:s g& lﬁTﬁéﬁ"Jﬁgﬁ I under the "Hong Kong basis") adjusted by excluding the aggregate amount of loans, facilities or other
ﬂ%ﬁ&&'\]ﬁ%”%ﬁﬁ%ﬁéﬂ&gﬁ CEITE r§;& credit exposures to the Al's connected companies which were subject to deduction under the Hong
Mot | ETHUBIOBEE) - MiA%JARe | Kong approach.
RS A TR T R TR
HERNFEER - REsE A AR RN
BEHHEE -
REEEFSERIMISBENBRITA " |Insignificant LAC investments in Tier 2 capital
BREFRVIEEALACER (BH10%UE  |instr ts issued by fi ial sector that
54 K (VUMM ) 5%FHEZ8) are outside the scope of regulatory consolidation i}

{amount above 10% threshold and, where
applicable, 5% threshold)

[ 2]
RNGHHEASWR LSRR FTESRRE
A ERAEIER « RUBSHA(E AR
RIETURCETIRARIR (R LA MBAREE 18
FTRYHIEE ) AELITRAEE R - I ESEARN
TR AR HAIEE ALACK RIVA L
HIBAER PR RIS T RE G A P/ - RO
EBSMTEHBE TSN BT EE S (
BEEGE=) SEAIHRAEE - EREN
B9 T (mEEGE=) A% HTERNEE
RS EEERSHTITERANBERENE &
MR | I TEHHBIR) - MA%ITVEER
BRAE B BRI JT A T A TALURATRE T g i
BERATRIEGR - B AME FRRRE
H9GEHEaT -

Explanation

The effect of treating loans, facilities or other credit exposures to connected companies which are
financial sector entities as CET1 capital instruments for the purpose of considering deductions to be
made in calculating the capital base (see note re row 18 to the template above) will mean the headroom
within the threshold available for the exemption from capital deduction of other insignificant LAC
investments in Tier 2 capital instruments may be smaller. Therefore, the amount to be deducted as
reported in row 54 may be greater than that required under Basel IIl. The amount reported under the
column "Basel III basis" in this box represents the amount reported in row 54 (i.e. the amount reported
under the “Hong Kong basis") adjusted by excluding the aggregate amount of loans, facilities or other’
credit exposures to the Al's connected companies which were subject to deduction under the Hong
Kong approach.

B

TR 0% HE R SRR LR (EAHR
) B RAFFTRATHIIR )T E T EAICET IR A
B RERTENE - 1S%fIERECEEHE
REgdisy (BEEWE=) 30K (2010512
) SEesERATIL - WEBNHBIGHBE -

Remarks:

The amount of the 10% threshold and 5% threshold mentioned above is calculated based on the
amount of CET1 capital determined in accordance with the deduction methods set out in BCR
Schedule 4F. The 15% threshold is referring to paragraph 88 of the Basel Il text issued by the Basel
Committee (December 2010) and has no effect to the Hong Kong regime.
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RAGRE TR R (RSB EER
EEDE) ()

(ii) BRRCC2 © $R20254E12831H
EERSAREAMNRIHNR
(CREFEL - IR B B AR O )

Capital Structure and Adequacy (on Regulatory Consolidated Basis) (Continued)

(ii) Template CC2: Reconciliation of Regulatory Capital to Statement of Financial
Paosition as at 31 December 2025 (Unaudited - on Regulatory Consolidated Basis)

HKRZ R BB IR

REHBIRR  meTeem
Consolidated|  FREZMBRIER| 100000001
< ¢ of Fi ..1| Under regulatory scope P
Position as in of consolidation - Cross-
published financial Group's Statement of] referenced to
disclosure statement| Financial Position Template
CC1

20258128310

As at 31 December 20254124310

2025 As at 31 December 2025

HKS$’000 HK$000

" . sets .

EFRERERFEIRIE Cash and balances with banks 244,575 244,559

MR S SRR 1 21248 T PRt Placements with banks maturing between one 9481 9481
and twelve months

& PR HAETE TLoans'and advances to customers and other 179.19 179,108
accounts

DIANFEEEB R EEEht A {44 |Investment securities at fair value tthrough

sz AR other comprehensive income 230,744 230,744

RSB L AR W A S 1R ;nvestmcnts in subsidiaries not consolidated i 10
or regulatory purposes

e BB R Property, plant and equipment 132,739 132,739

BEmH# Investment properties 306,800 306,800

FEFEEE Right-of-use assets 32,503 32,503

REURIE] 2 #k Tax recoverable 28 28

RESSH Total assets 1,135,989 1,135,972

EEER

Deposits from customers 305,526 306,221

VY Leasc liabilities 37,903 37,903
HAEE R4 d Other liabilities and provisions 63,354 63,237
AHARIE S # Current tax liabiliites - .
BIEFRS Deferred tax liabilities 7,268 7,268
ARast Total liabilities 414,051 414,629
FULREA. Paid-in share capital 310,000 310,000
Hpfs BYOASHHMECHER Y Jof which:  share capital paid up in cash and

VEBEEGNERES capitalized from realized 264,987 )]

ZHEA revaluation gains of properties

EARFER 2B ihR share capital capitalized from

FEAERZRK unrealized revaluation gains of 45013 @)

properties

Hit B Other properties revaluation resreve 1,727 1,727 3)
DLONEEE R B A E e A BMEEE |Investments at FVOCI revaluation reserve
Wigs 2 A BT 4760 e
HIEGE General reserve 610 610 ®
EERME Regulatory reserve 1,800 1,800 (6)
HERRTT Retained carnings 403,041 402,446 )
Hoa RUEZHRHYEEDE |of which:  unrealized revaluation gains of

Pl investnent properties 271,364 ®

H bR KAl other retained earnings and profits 131,082
B A5 Total shareholders' equity 721,938 721,343
ARBERRESESE Total liabilities and shareholders' equity 1,135,989 1,135,972
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REGHBE AR HLRREER
BELE) ()

(ii) #ERRCC2 @ 12025456 H30H
EERARRESRRZHR
CREZFZ - R E B SN

Capital Structure and Adequacy (on Regulatory Consolidated Basis) (Continued)

(ii) Template CC2: Reconciliation of Regulatory Capital to Statement of Financial
Position as at 30 June 2025 (Unaudited - on Regulatory Consolidated Basis)

R P B R R

AZEEHBREER| EETZIRETE|ERERCCIZ
Consolidated Sta t| MEZMBRAR HiR
of Financial Position as Under regulatory Cross-
in published interim| scope of consolidation { referenced to
financial disclosure| Group's Statcment of] Template
Fi ial Position cC1

1202546308 1202546 A30R

As at 30 June 2025 As at 30 June 2025

T A R SO

Cash and balances with banks

HK$'000

HKS$°000

372,986 372,792
SRR FRKRIE 2R PR || e with banks macuring beweet one 40,885 40,885
B R R A Loans and advances to customers and other 207,075 207,049

accounts

MAFEES R B EEEET ARME  |Investment securities at fair value tthrough other
Sl HE S comprehensive income 21,267 21,267
FEEEESEENZHRBAT 2/ Investments in subsidiaries not consolidated for
& regulatory purposes ) 10
¥ o BB RGRIE Property, plant and equipment 135,330 135,330
HEME Investment properties 301,300 301,300
B REEE Right-of-use assets 34,961 34,961
FEUR R FRIRK Tax recoverable 8 8
WESET Total assets 1,113,812 1,113,602

o =btg Deposits from customers 296,015 296,621
HA &SR Other liabilities and provisions 51,954 51,867
L Lease liabilities 39,766 39,766
A BUE Tax payable 19 19
R EFRISESE Deferred tax liabilities 8,177 8,177

Total liabilities 395,931 396,450

amGEt

Cri

Paid-in share capital 310,000 310,000

Ho g - %wiﬁﬁﬁﬁaﬁﬁﬁz of which:  share capital paid up in cash and

MEEGEAERES capitalized from realized revaluation 264,987 o

Z B gains of properties

. share capital capitalized from
TERFER 2 Ve E Al . . .
A EEY DA unreah?ed revaluation gains of 45,013 )
properties

HAbE B LA E Other properties revaluation resreve 1,791 1,791 [€))
PAEER 2 HESEht AL MR .
S L E R Investments at FVOCI revaluation reserve 4,015 4,015 @
LB General reserve 610 610 (5)
EERE Regulatory reserve 1,800 1,800 6)
BEEF Retained earnings 399,665 398,936 7
Hb @ kHEY S EREEEL |of which:  unrealized revaluation gains of

% 3 4 : 265,864 ®

Pl investment properties

HAh BT RO H other retained earnings and profits 133,072
RS Aat Total shareholders' equity 717,881 717,152
RARERERESCEH Total liabilities and shareholders' equity 1,113,812 1,113,602
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(iii) F20256E128 31 H 2025466 F 30H B
;éfgﬁf%i%ZE%ﬁ%ﬂﬁﬁéuTz
A o

Capital Structure and Adequacy (or Regulatory Consolidated Basis)

(Continued)

(iif)  The main features of the regulatory capital instruments (Table CCA) as at
31 December 2025 and 30 June 2025 are disclosed below:

ARESRITHBAH Tai Sang Bank Limited
FRCCA & 20255212831 H ;202556 5308 Table CCA: Main Features of Regulatory Capital Instruments as at 31
BERERR TR December 2025 and 30 June 2025
. RESTERAE
1 |BETFA Issuer Tai Sang Bank Limited
) B B BIEE(JICUSIP ~ ISINE{Bloomberg ¥t Unique identifier (eg CUSIP, ISIN or Bloomberg identifier, N N licabl
PN L) for private placement) R Not applicable
3 | RS RAE Governing law(s) of the instrument Laws ofH;ﬁ;xig%Iifoi
BBk Regulatory treatment
4 AEEERES) EEEaT Transitional Basel Tl rules’ 348 Not applicable|
; - - : CET17%
5 : (Egﬁﬁﬁz) ﬁﬁ'y Basel M rules” Common quxit;'r Tf:f
6| TIRCATIR/SM/ SR B  Bligible at solo*/group/group & solo s IR
e L Instrument type. (types. to’ be s;eciﬁed by each Wik
Tl %ﬁﬁﬂﬂ ( E%ﬁﬁ@ﬁﬂfﬁ%) : ‘jiuisdiction) o : . g Ordinary shares
Eﬁ‘éﬁK%E&%&%ﬁ ‘ S Ambunt r‘ecogrlisekd‘ in  regulatory  capital - (Currency in
8 CAEMEREE RETRBREE) million, as of most recent reporting date) HK$265(F &)(Ma)
9 |EBimE Par value of instrament HKS$1
Eig g £23

10 |28

Accounting classification

Sharcholders' equity|

1 | BRYIRITES

QOriginal date of issuance

1954, 1969, 1990, 2001, 2010

12 [RAM R Perpetual or dated A
Perpetual
N . . fmEIHH
ETH(HAE
13 [RETEHAE Original maturity date No matarity
14 |RREEE RSB ANST ARRRE Issuer call subject to prior supervisory approval I;ﬁ‘
o
ol BRI H - S ENEE - B Optional call date, contingent call dates and . )
15 BRI Bl AR redemption amount R Not applicable
16 AT HNER) Subsequent call dates, if applicable F 3% Not applicable
RE 1 BE Coupons/dividends
By =
17 BESPEMEE /| ER Fixed or floating dividend/coupon Floating dividend
18 BREEREAHEEE Coupon rate and any related index F3%  Not applicable|
19 A LIRS HERTRS] Existence of a dividend stopper ﬁ
20 LEEGS < MR - SR Fully discretaionary, partially discretionary or ' gggwg
mandatory Fully discretaionary
21 RH BT EELEMERER Existence of step up or other incentive to redeem T\}ﬁ;
22 FEREE A Noncumulative or cumulative 3f5§‘§1'
Non-cumulative
23 | ATEEREL AR T E R Convertible or non-convertiable *Efﬁfﬁi
Non-convertible
24 HrlEik  SIRESEG If convertible, conversion trigger(s) iR Not applicable|
25 TR - 2R If convertible, fully or partially R¥5A] Not applicable)
26 N BRLEER If convertible, conversion rate A5 Not applicable|
27 EVER > G s SRR If convertible, mandatory or optional conversion K %48 Not applicable
28 SETEE - SSURER SR If convertible, sepeify instrument type convertible IR Not applicable

into

108



9

10

EEHE BT B A (IR B ar S 5588 ) (B0)

(iii) FRCCA * 20254F12/ 31 H R 202546 H 300

Capital Structure and Adequacy (on Regulatory Consolidated Basis)

(Continued)

(iii) Table CCA: Main Features of Regulatory Capital Instruments as at

EERARB Y SRR 31 December 2025 and 30 June 2025 (Continued)
TR - SRR E R If convertible, specify issuer of instrument it; N .
29 BITA converts into A3 Not applicable
30| BUERES Write-down feature Iﬁ
31 BRIV SES If write-down, write-down trigger(s) R % Not applicable
32 FERUE » & EERS If write-down, full or partial K% Not applicable
33 ERE o kA SREEIEME If write-down, permanent or temporary i A Not applicable
FIEEIFRE - iR EE If temporary write-down, description of write-up ; .
34 P mechanism Ri&FH Not applicable
e Position in subordination hierarchy in liquidation
=t 4 S E (R . ; . .
35 aﬁﬂ##ﬁkzﬂ,‘!ﬁdﬂaﬁ{w B(iRRRE (specify Instument type Immediately senior to F ¥ H Not applicable
BRSO e
ent)
36| BT AN A AR R Non-compliant transitioned features ﬁ
ITEE - {5 &R If yes, specify non-compliant features K Not applicable,

&
#  BAARROEERENHRAKRSRTREAR)RUM
RAFTHAGRIE R B

+  AAEBNEEEE T ARARRGETRGERERA
i RAHFTEREBIE LB
* BEERGAER

T2 G RRARA TR 2RI EAERT
Z MNP -

FRNGERALR(RBETGREEN)

F20254212 331 H R 2025466 H 30 H$R1TH A &
BRI ORI T HIHRCCYBL A -

RRRCCyBL : 20254812 A 31 H Z R B A @R

Footnote:

# Regulatory treatment of capital instuments subject to transitional
arrangements provided for in Schedule 4H of the Banking (Capital) Rules

+ Regulatory treatment of capital instuments not subject to transitional
arrangements provided for in Schedule 4H of the Banking (Capital) Rules

* Include solo-consolidated

Full terms and conditions of the Bank's CET1 capital instruments are disclosed in the

website of the Bank.

Countercyclical Capital Buffer Ratio (on Regulatory Consolidated Basis)

The details of the Bank's countercyclical capital buffer ratios as at 31
December 2025 and 30 June 2025 are disclosed in Template CCyB1 below:

Template CCyB1: Geographical Distribution of Credit Exposures Used

7 (CCyB)#9{= F BB AR TR BT St i A in Countercyclical Capital Buffer ("CCyB") as at 31 December 2025
1202548124318
At 31 December 2025 (2) (c) d) (e)
Azt CCyB
R A BT B AR LERAT R PR RREE
HriR 6 JCCyBELE#R RWA#BES CCyBH:#& CCyBEHE
Geographical breakdown by Applicable JCCyB ratio RWA used in Al-specific CCyB CCyB amount
Jurisdiction in effect computation of CCyB ratio
ratio
[4)) % HKS '000 %e HKS '000
1 F ik Hong Kong SAR 0.500% 206,712

4851 Total 206,712 0.500% 1,034
12025526 H30H
At 30 June 2025 @ ©) @ ©

AfeatHCCyB
HREAERETHA WS LRI ASE e
g JCCyBILEE RWARKSE CCyBEL¥E CCyB¥#8
Geographical breakdown by Applicable JCCyB ratio RWA used in Al-specific CCyB CCyB amount
Jurisdiction in effect computation of CCyB ratio
ratio
@ % HKS '000 % HKS '000
1 Z# Hong Kong SAR 0.500% 241,723
4831 Total 241,723 0.500% 1,209
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10 FEHG@ERALLRRBEERAER) ()

11

BARRCCyBL : 20254E12H 31 H Z AR M AHGE &
A (COyB)RIfE A BB AR A I 42 41 ()

faE

PAEZ RS BURIA20255E12 F 31 H K 202546 H 30
H RS 4r S BUR TRt Z S E IR A LE R
o HIYRIT AEE R B EN AL MR R A S SR
BB ARt R F IR BT A LR - SRITH0
25512731 H Z ¥ R E LR A A IR 7 Lhak
FAE > B0, 5% - HIR20254E R 7 SITERH
sy, HE B SRS SRR REKEER L
TR - BREL SN > AGRIT(E R Z IR R FEA
AR RS IR PO SR AR

RRERZ B (RBREEHRSEWE)

AT RIRIIRIN2025E 125 31 H Z BB EHRRNT IR
Z GO RENTRIL R ERR B B2 CLEHE
(FERRLR1) B R 20255E 12 A 31 H B 202549 30H 2
FRARELIRIBAR (BHRLRY) » 3 DUBRETTE R B 5
< o

() BURLRL : 20254F1231 B 2 @rat RAEBHR
R BB R BB R CRE K-
R SR HE)

Countercyclical Capital Buffer Ratio (on Regulatory Consolidated Basis)
(Continued)

Template CCyB1: Geographical Distribution of Credit Exposures Used in
Countercyclical Capital Buffer ("CCyB") as at 31 December 2025
(Continued)

Note:

The above templates show the CCyB ratios of the Bank computed on the
consolidated basis as at 31 December 2025 and 30 June 2025. As the Bank only
operates and has private sector credit exposures in Hong Kong, the overall
countercyclical capital buffer ratio was the same as the jurisdiction
countercyclical capital buffer ratio of Hong Kong, that is 0.5% as at 31
December 2025. The level of private sector credit exposures in Hong Kong has
decreased during the second half year of 2025 as a result of a smaller loan book.
Apart from this, there have been no material changes in the geographical
breakdown of the credit exposures of the Bank during the current semi-annual
reporting period.

Leverage Ratio Dislcosures (on Regulatory Consolidated Basis)

The tables below represent the summary comparison table for reconciling the
total consolidated assets of the Bank as stated in the financial statements as at 31
December 2025 to the leverage ratio exposure used in the computation of the
leverage ratio (Template LR1) and the leverage ratio template (Template LR2) as
at 31 December 2025 and 30 September 2025, presented in HK$’000.

(i) Template LR1 : Summary Comparison of Accounting Assets Against
Leverage Ratio ("LR") as at 31 December 2025 (Unaudited - on
Regulatory Consolidated Basis)

@

HE

FERELRER THE
Value under the LR

framework

000 FH
HKS'000 equivalent

Item

1 | BB 3R ARG & B AR

Total consolidated assets as per published financial statements 1,135,989

BhEs HNREGREHN - BEEEROHE
2 |BLASMISRET - 2R - SRERSPS B RNE

Adjustment for investments in banking, financial, insurance or
commercial entities that are consolidated for accounting| 10

i EPERTE 5 purposes but outside the scope of regulatory consolidation
3 AR SRR ETER T AREEELRL Adjustment for securitised exposures that meet the operational
BRI requirements for the recognition of risk transference -
4 VERRETIS B T S R Adjustments for temporary exemption of central bank reserves Not applicable FiE
RIB TR s AN EE A RN Adjustment for fiduciary assets recognised on the balance
S {EERE . EAR SRR R RE R ERN sheet pursuant to the applicable accounting standard but -
HHERI R E R ETAEEMAR excluded from the LR exposure measure
6 ARG HEEHH - DUEE FRBEEYE Adjustments for regular-way purchases and sales of financial
SRIEENEE assets subject to trade date accounting -
7 |BRERBNRSNTHHHE Adjustments for eligible cash pooling transactions -
8 [T TESNNER Adjustments for derivative contracts -
9 gﬁﬁs)}’m'ﬁﬁﬁ CBEIRE ST 22 R AMBAR A BT Adjustment for SFTs (i.e. repos and similar secured lending) -
10 EWMAEAERINEHNFAR (NEEEHEEINE |Adjustment for off-balance sheet (“OBS™) items (i.e.
RAEBRASESEEE) conversion to credit equivalent amounts of OBS exposures) h
” . N A N Adjustments for prudent valuation adjustments and specific
11 gggggiggzggﬁggmgﬁmﬁﬁgﬁ i:;f collective provisions that are allowed to be excluded from -
exposure measure
12 |E A% Other adjustments 10,554
13 [BURLLRE R R Leverage ratio exposure measure 1,146,553
ffaE - Note:

RANEZ REHR - BIRRELLRRAITIIR
REGEMBIRIRZ RO REAMREERRAMN
STRARRLLER Y BURR IER 2 SRS H I fe s A

There are no material changes in the summary comparison reconciling items of the Bank's
consolidated balance sheet assets as stated in the consolidated statement of financial
position with the exposure measure for the calculation of leverage ratio for the current semi-
annual reporting period.
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Leverage Ratio Dislcosures (on Regulatory Consolidated Basis) (Continued)

(ii) BRRLR2 : 20255E 12 31 H ZHIRLER (i) Template LR2 : Leverage Ratio ("LR") as at 31 December 2025

CREFR - RREAEFSEN) (Unaudited - on Regulatory Consolidated Basis)

(@) (b)
HRARIE IR HIRERIER
Leverage ratio Leverage ratio
HE Item framework framework
B%000 %000
HKS$'000 HKS'000
2025%1231H | 2025%9H308
31/12/2025 30/09&'.025
[RE RNV EIR %k On-halance sheef exposures , _; ; e T
. HEABRRNBRERE (FaETETESOR On-balance sheet exposures (excluding derivative contracts 1.146.553 1.147.407
SFT » {B RS FHBRPE A STRAHER ) and SFTs, but including related on-balance sheet collateral) e [
. o 11 e e e e |CTOsS-up for derivative contracts eollateral provided where
2 zﬁggggigﬁgﬁgggﬁmﬁﬁ@er,aB'gmm dedgcted from bglance sheet assets pursuant to the - -
applicable accounting standard
F © ST THSWRENB SRR SEER [Less: Deductions of receivables assets for cash variation|
3 laEming margin provided under derivative contracts ) .
4 |5 : BT E R A B AT B A e Less: Adj\.xstment for securities received under SFTs that | |
are recognised as an asset
P - A gl " 5 s g Less: Specific and collective provisions associated with on-

5 gg&g ﬁ%ggggg@ﬁ&ﬁfﬁﬁ@ﬁwﬁimmmw 2:;%6 sheet exposures that are deducted from Tier 1 - -

6 |40 - WE — R AR PRI R Less: Asset amounts deducted in determining Tier 1 capital (319,904) (314,468)

N RER MR AR AN (FEESTETRAASIRSET |Total on-bal sheet exposures (excluding derivative 826,649 832,939

) (B1Z6ITRIMERD) contracts and SFTs) (sum of rows 1to 6) » i
BT T RS KM & B MK Exposures arising from derivative contracts : e
. . Replacement cost associated with all derivative

8 zg@gggigggg%%ﬁgﬁ%ﬁ?ﬁmﬁ » IR contracts (where applicable net of eligible cash variation - -

margin and/or with bilateral netting)

o |mimmeie T B atrEm SR R S A cAoidt;::tsamoums for PFE associated with all derivative ) 1

10 6K ¢ Cﬁglﬁi,ﬁ%ﬁﬂﬂﬁ%ﬁwéﬂ@}ﬁﬁ*ﬁi%ﬁmﬁﬁ Less: Exempted CCP leg of client-cleared trade

TR exposures ) 1
11 BT e IR T B A AL BB Adjusted éffe‘cnve notional amount of written credit- il 1
related derivative contracts
. . - . . Less: Permitted reductions in effective notional amount

12 ggaiggigigggééﬁﬁgﬁgfﬁ%mﬁ and permitted deductions from add-on amounts for PFE - .

of written credit-related derivative contracts

13 |54 T R AN RN (EST124THMAD) Total exposures arising from derivative contracts | i

(sum of rows 8 to 12)
BSFTEENBMER Exposures arising fromSETs. ;

14 EHEBHEEH R % (EAIEIEHET) ISFTE |Gross amount of SFT assets (with no recognition of}

R netting), after adjusting for sale accounting transactions . b

15 gL © SFTEESIENH SREMERE S BRI ETHESY  |Less: Netted amounts of cash payables and cash receivables

#H of gross SFT assets 7 )

16 |SFTHRZEAIH FI5 5 BRARE CCR exposure for SFT assets - -

17 |[RER SRR ERE Agent transaction exposures - -

Total exposures arising from SFTs (sum of rows 14 to
18 |EHSFTREA:AYRMURIRIS (SBI4E1T{TRIMAL 1) . -
A2 B N2 SR B K Other off-balance sheet exposures : = :
19 |KESMRIMRRRERREREE Off-balance sheet exposure at goss notxonal amount 32,800 42,768
20 [0 : Bpesmn S S e aE %a;s:l,m::djmunents for conversion to credit equivalent] (29.520) (38.491)
Less: Specific and collective provisions associated with off-

21 Eé P %éggggggﬁﬁg AR BB AR E:’ﬁe sheet exposures that are deducted from Tier 1 - -
Tlfﬁﬁml‘lﬁﬁ (19221 17RO Off-balance sheet items (sum of rows 19 to 21) 3,280 4,277
RAR B RMINE Capital and totalexposures - L .

23 |—@RRE Tier 1 capital 401,439 401,353

BRI (713 18&22&&9@) Total exposures (sum of rows 7, 13, 18 and 22) 829,929 837,216
AR Leverageratio - g T T T
225 Sf L (e Leverage ratio 48.37% 47.94%

26 | I {ERIRLERSE Minimum leverage ratio requirement 3.00%| 3.00%

27 |MAHEN Applicable leverage buffers N/A FiEA N/A KilH
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11 BB Z R (RBEEEAENR) () Leverage Ratio Dislcosures (on Regulatory Consolidated Basis) (Continued)

(ii) BARLR2 : 2025%£124 31 H Z 1RARELHR (i) Template LR2 : Leverage Ratio ("LR") as at 31 December 2025
CRIBEY - BIUREESERY) (Unaudited - on Regulatory Consolidated Basis)
(@ (b)

TRISLERER HRtERIER
Leverage ratio Leverage ratio

HE Item framework framework

%000 %000

HKS$'000 HKS$'000
2025512318 | 2025%9H300

31/122025 30/09/2025

SEP{E i % Disclosure of mean values

og |SFTREMETIONE (FERRERME EIH AR

Mean value of gross assets of SFTs, after adjustment for sale
accounting transactions and netted of amounts of associated

TRRETERL <2 PR B B3 < K B R AR P AV BT X b
cash payables and cash receivables
e TN N @yl Quarter-end value of gross amount of SFT assets, after|
29 gﬁ%ﬁéﬁgﬁﬁ%ﬁf&;ﬁﬁ;ﬁ%ﬁg&%ﬂ%ﬁ%ﬂ 25 adjustment for sale accounting transactions and netted of] -
B - amounts of associated cash payables and cash receivables
30 iR R SFTR E E T (AR Total exposures based on mean values from row 28 of gross
R 2811 ISETR AR i A B |assets of SFTs (after adjustment for sale accounting
3‘:;3 i;;ﬁ;gg&%%ggg;%%@{T#ﬁ&ﬁﬁ}f@&ﬁéﬁgﬁ&m transactions ajnd netted amounts of associated cash payables b
and cash receivables)
31 L B N . Leverage ratio based on mean values from row 28 of gross
& ﬁg?gg%ﬁ%mgé%ﬁfﬁﬁggﬁﬁgﬁ assets of SFTs (after adjustment for sale accounting ;
Ha ) ;%ﬂjé’ﬂfﬁ'ﬁtt% ) . transactions gnd netted amounts of associated cash payables
and cash receivables)

12 KEERREE

M

FJELIQA : FEhitEIRREE

\ﬁzﬁﬁ“ ﬁ E @;ﬁ\:ﬁ Egﬂ/ﬂm:b.

TR ESRRERRSEE  UHEEER
BHEREEHG— 2 A S RS BRE
 BAIZ SRS 2 EERE S AHEEER
Z2ENER -

EREHRT RS ESEEBR S ALK
ZIHRHE - SRITHEE SR A BT 5E
FRGERE HEFHEEAMERORES
% - AEAEESR Z S hfiT o et
# - UREGHaRGEEEESR - IREXEE
EEEE ARG EZ RS - NRERREE
BEE AR E SRR 2 ANE - JNEE
ARZERGEARSAESRKIE - HEFNEE
HERZ T ER  WRERMTZ ROESEH
BRI S A B R RFHE) -

HESFILEZIRT 2 RIASRREEBRR
HEEGHEZRGIE BHRDHSE M
ERENFTH kAR T e e aRE
RRAEAE BRI R -

Liguidity Disclosures
(i) Table LIQA: Liquidity Risk Management
Governance of Liguidity Risk Management

The Bank has a low liquidity risk tolerance and ensures that funds are always
available to meet obligations fully as they come due, particularly for customers’
deposits which should be fully covered by highly liquid treasury funds.

11

The Board of Directors assumes the ultimate authority in the approving the
liquidity management policy of the Bank. Day-to-day management of the Bank's
liquidity position is delegated to senior management, whose operation is closely
monitored by ALCO. Internal liquidity position reporting is prepared by the
Bank's accounting department and reported to senior management on a daily
basis and to ALCO at every ALCO meeting. Internal trigger limits are set for the
effective monitoring of the liquidity position. Upon review by ALCO of the
liquidity positions, it assesses in light of prevailing market condition, if the
Bank's liguidity management strategy or guidelines are required to be amended.

The Liquidity Risk Management Policy of the Bank as approved by the Board
and liquidity management strategy as determined by ALCO from time to time are
communicated to relevant operational departments within the Bank during
periodic meetings held among the departments and senior management.
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12 RERESHE )

U]

(i)

FBLIQA : IR & EBR EEMN)
BERHEEE

RIMTENRATERE P L EHE R AR FF
REEFEREEZARREREE R
W - SRTEEE B R R TIB R RS
B TR G 2 B 2 IR A SR LA
B BA AR e 54 b < RS 1 L VSR
1ThE4 - FCAMEGHE B B S iRt HEsi
EERIMERE -

7R

TR E MR LR ERE S AERE
RIOTEERR - SMTTRERFEWER L
EHRREE -

= 23 :I_

RAEERRZBIABEN BT ETHEE
EAEZEEEHLERYE - RPAS K
SIS AR IR T Z R B E B
ZREEE R S AN BTS2 G
i - AEAHESORGRIE SRR
ZEEREMESMT AU EH R B EEE
B OSHEMT Z BERREFEREK
W SR R I TR B 2
BRI FAEBR BEARZREIMRE
BB ZGERITAERTHRAPAELZ
IEEREHIEHE -

PSP

EZFRERYPASOREEN - REAMRE
REREBREEZBSGRERIN  H
BUAESRIT Z RENE SR EHE 2 Jik
> A AE o BARKIRLT 2 EE A

AUME P ESORRAS » EREFHBEES/

BREW - HEFERSENTHRER - &
EEERE RN ERNRTENEER - H
BT S BAEFERERRRRER
BREFARIMTHEINEE - BEAEER
GRERREFHRERR AT - BEHE
EEERE EWEHBT - RMAEAITE
TREESES -

FEERN2025F 2R HEERERATHZ
%ﬁﬁﬁ*ﬁaﬁ%‘%éﬁa‘ HEHRARMIEES. 3. 1%

RIFSRIT s E RN R E S R 2
SEAERIAMNE - (RBE N SRR B RRLIQL ST
A E LR RSIRLIQBE B SIP4HLLER

Liquidity Disclosures (Continued)

U]

(i

Table LIQA: Liquidity Risk Management (Continued)

Funding Strategy

While efforts have been made to promote depositors' loyalty to
maintain funding stability from customers' deposits, bank
management constantly reviews market situation and explores suitable
funding sources such as term depository products and establishing
correspondent banking relationships with other financial institutions,
both locally and overseas, with an aim to provide reciprocal funding
arrangements or standby funding lines.

Liquidity Risk Mitigation

To mitigate its liquidity risk, the Bank maintains an adequate level of
overnight interbank funds. It also aims to maintain an adequate
cushion of high quality liquid assets.

Stress Testing on Liquidity Risk

Stress testing on liquidity positions are performed on a quarterly basis
and presented to ALCO for review. The liquidity stress testing
exercise includes scenarios covering an institution-specific crisis
scenario for the Bank and a general market crisis scenario. ALCO
examines the liquidity stress testing results to decide if the minimum
number of days necessary for the Bank to arrange emergency funding
support is satisfactory to the needs of the Bank and formulate the
necessary strategies to address the cash flow needs reflected from the
scenario analysis. ALCO also determines if the mix of the Bank's
holding in liquefiable assets has to be adjusted based on the outcome
of the stress testing.

Contingency Funding Plan

Upon the awareness of liquidity crisis concems, emergency ALCO
and Board meetings would be called to decide on the ways that the
Bank's liquidity position can be improved, including, but not limited
to the following possible means: cancellation of undrawn customers'
overdrafts facilities, calling back of customers' overdrafts / loans
outstanding, availability of un-used interbank funds that could be
utilized, negotiating with major depositors for increasing their
deposits with the Bank, pledging of appropriate assets of the Bank for
funding facilities, convincing major shareholders to place deposits
with the Bank or making additional capital injection. Prompt
decisions are to be made by ALCO and the Board. Contingency
funding drills are carried out periodically to test the availability of
funds available for the Bank.

Maturity Profile of Balance Sheet

The maturity profile of the items in the balance sheet of the Group as
at 31 December 2025 has been disclosed in note 3.3.1 to the
consolidated financial statements.

As the Bank is designated as a Category 2 institution for liquidity
monitoring purposes, Template LIQ1 on liquidity coverage ratio and
Template LIQ2 on net stable funding ratio are not required to be
disclosed.
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U]

]RCRA : ERERZ—BRER

SRITIEMERE P+ - WHE
REHERNET BRI BRI Z &P
% > T B RATCRA Y AR R/ 2os
TR ERERRB 2 ST - SRITRRA
AR E R SRS TF
ZBER A -

HEEOAHEEAME  MEAREE T
HEAENERY - AR FHRRA
R IESUIRR R ATl 2 S HE
RENTES| - SRBAZ 5| AR AR
RECHERERE  ABEAEHRE -
TR EBE - FTERIEEAH S &
EER SR AR R R e &t
o (EEEEZ EH RITB T FEREER
A RBEFEEE  MAEERAREE
EREAY -

5 RN S R R AP P SR A
HEMEYE BRI A EREZE
#F - BRI RESRERGZRIER
HEFH ALY - BURNZIREETS
SORSIUEBIRE - MBERREELS
Z B BB -

AT ERTERG RN GERA
EERERAE REREENE R -
SR EEGRENTAERGBR RS
BEAS - RS AMSRZ I -
HIFAREA L S0 E RO R BT
ZAMBETOREARNGEERSEH
LR AR HERRE -

Credit Risk for Non-Securitization Exposures

Table CRA: General Information about Credit Risk

The Bank is stringent in accepting credit customers and would only deal
with customers whose background and financial conditions are known to
our management. Tangible securities and/or strong guarantors to support
credit facilities are insisted. This has given rise to a high quality credit
portfolio with decades of zero loan loss.

The credit approval, review and monitoring functions are delegated by
the Board to Credit Committee. Granting of new credits and renewals of
existing credit are guided by Credit Policy as approved by the Board.
The credit initiation and review process involve the Credit Officer who is
responsible for information gathering, analysis and report preparation.
New credits are subject to prior compliance clearance before the loan or
credit limit would be made available to borrowers. Credit risk
management and administration are examined by Internal Auditors once
a year, with resuits reported to Audit Committee.

Credit Policy is reviewed annually, or more frequently as changes in
regulatory or business environment necessitate a policy change.
Revisions to Policy require concurrence of the Credit Committee and
approval of the Board before taking effect. Policy limits are established
upon referencing the regulatory requirements, market practice and our
own risk tolerance.

Weekly meetings are held among senior management to review the
performance of each existing credit exposure and new credit
applications. Members of Credit Committee meet monthly to examine the
overall portfolio, market trend and compliance-related issues.
Information on connected exposures, as approved by Credit Committee
members who are not connected parties, are provided to Board members
at each Board meeting.
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Credit Risk for Non-Securitization Exposures (Continued)

(i) gf‘gml | EBREBZER (i) Template CR1: Credit Quality of Exposures
(2) ] ® © @ | () ® ®)
Hep @ ASTCHRE TR BB AR
WISARATEHNFRER#AK | AP : AIRB
MTIHE Z SREBE WEHERS MNETRR
Gross carrying amounts of]| Or which ECL accounting Bk iR (&
provisions for credit losses on STC | H&M{EH
approach exposures FHAEH# %
/R E WS BE
Allowances Or which ECL | Net values
BRERY | JEBNEM | /iwpairments | HEREERR] | ARRERR] | accounting | (@+b-c)
ERE | OEBRRE MIEERRS | EMAEHES | provisions for
Defaulted Non- Allacated in Allocated in credit losses on
exposures | defaulted regulatory regulatory IRB approach
exposures category of gory of P es
specific provision collective
provision
R20254E12H31H  Asat 31 December 2025 | HKS$'000 HKS$'000 HK$'000 HKS$'000 HKS$'000 HKS$'000 HK$'000
[ 1 s loms 1 1moses] - - - 1 170980
| 2 |oom@s  [Debtseousses | 20003 - - : | 20903
HEAER |Offbalance sheet
| 3 PoEBIKE  |exposures B S ) : 1
I 4 | &M Total - 412,804 - - - - 412,804
@ | ® © @ l © ® ®
Heh 1 BsTCH IS T RIELBR AN
ERRKMEHNTRIERREY .
IUTIRE 2 SRR HmE Hif : RIRB
Gross carrying amounts of/ Or which ECL accounting BHRE T RIEL
provisions for credit losses on STC RRREER
approach exposures WEMAELM
i ERA%
RS/ BE WEHERE 2HE
Allowances Or which ECL | Net values
REERY | JFRRE | (mpairments | HERNEERR] | YRREERG| acounting | (@)
BRAR |WERES WS | KMMGS | provisions for
Defaulted Non- Allocated in Allocated jn | Sredit losses on
exposures | defaulted regulatory regulatory IRB approach
’ exposures category of gory of posures
pecific provisi lective
provision
202546 H30H As at 30 June 2025 HKS$'000 HKS$'000 HKS$'000 HKS$'000 HK$'000 HKS$'000 HK$'000
[ 1 [sesc  Joans BT D - - o 199578
| 2 |misees  |Debtscourties o D I : : 1 -
HiEAME |Off-balance sheet
P PrERRE |oposres 1% 1 ; ) |
l 4 |SESF Total - 219,160 - - - - 219,160
Wisk: SEEIA2025512831H &2025 Note: There was a decrease in the level of loans of the Group between the positions as at 31
F6R0HMZ BRKPAR December 2025 and 30 June 2025. The debt securities held as at 31 December 2025 were
;gé%ggggg%ﬁgg investments in Hong Kong Government exchange fund bills. All credit exposures of the
ﬁ%ﬁz&é - SEERN20255 Group as at both 31 December 2025 and 30 June 2025 were non-defaulted exposures.
12H31HK2025€6 H30B 2
A ENBRRES RREY
e
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gii)  BIARCR2 [ RAERRAREES 28

Credit Risk for Non-Securitization Exposures (Continued)

(iiy Template CR2: Changes in Defaunlted Loans and Debt Securities

(a)
 e]
Amount
#R20254E12A31H As at 31 December 2025 HKS'000
1 R ES s R R R R R B Defaul‘ted lom'm and debt securities at end of the previous X
reporting period
1 |mnEmerensn R ssEs Loans'and de.bt securities that have defaulted since the last i
S o reportingperiod . -
l 3 |HEEIFRIRL Returned to non-defaulted status ‘ -
4 IHRE | Amounts written off o ‘ ; -
5 |HnemEy , o Other changes ‘ - L -
Defaulted loans and debt securities at end of the current
=
6 |RETREERERERE MRS reporting perfod -
(a)
e
Amount
12025486 5308 As at 30 June 2025 HKS'000
1 R ESsTReER Rk R AR LGS Defsul'ted loafls and debt securities at end of the previous )
reporting period
) |mrmemensspmess Loans‘and de-bt securities that have defaulted since the Jast )
: o : : Ireporting period R S :
3 |MEEJERERT Returned to non-defaulted status e
| 4 | Wmﬁﬁ o Amounts ’wn'tter} off ‘ ‘ .
| 5 |#ieme e |Other changes ; :
Defaulted loans and debt securities at end of the current
™ N
6 |[RETREIRERTRRABRSEH reponting period .

F20254E12 831 H 2025576 A 30H >
AT AT ATRAERBI T SRR

a

EE:

el

(ivy RCRB:HRERRBEHAERESN
i

ERRAE @ECBIEA » B

EHGFAY - CEERBRRE X
S5 DU RIS R AT 7 R0
EUBEEERREREEY BIRRE -

EREEMERURU T aBERRR
ZBIRRERREE RS E

- BREEFEAVMDBEE
- MEHAEZ TIRHRREY !

- BEENERCE MBI R R
EECARE AT ERE —ER
TTREMEL T A B ES

C4

- éfﬁ%ﬁﬂﬁ%ﬁ&éﬁﬁﬁﬁfﬂlﬁ%

Note: Our Bank does not have any defaulted loans and debt securities as at 31

(iv)

December 2025 and 30 June 2025.

Table CRB: Additional Disclosure Related to Credit Quality of
Exposures

Exposures are considered by the Group to be past due when repayments are
overdue by 3 months. Impaired exposures are those of which the discounted
future cash flows using the original effective interest rate are lower than their
existing carrying values. Impairment is considered when there is objective
evidence of the happening of the following events, including, but not limited
to:

- significant financial difficulty of the borrower;
- default or delinquency in interest or principal payments;

- the Group, for economic or legal reasons relating to the borrower's
financial difficulty, grants to the borrower a concession that the Bank
would not otherwise consider; or

- it becomes probable that the borrower will enter bankruptcy or other
financial reorganization.
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(iv) FRCRB : BRRERANERER 2B BREN)

]

AR REE AL MHRRRE R
RIBRGARYE 2 EHEUFELRE -

QM RIRAIE Y EE B4 T —EAELL R R
BAEREE BIRARE - Sl BrRERER/
REUE T HAERE -

BRI 2025812 831 H K2024E12H31HEA
HEHERE, - TERFGEEHE 2 EESRIER
EEAMERR RS 1. 11(a) > MfEE
3.1.11(b) B Hd5E3. 3.1 »

120254812 A 31 H R 202448 12 A 31 HE B 8T
ERE BRI - B ERAE - BORBK
PR E A R -

R]RCRC : MREEERRRBEERRRE

SEHBEZEULSEMRIRR LSRR
I - WPk 2 EI S E S/ D EE R
RIFMEENE A - XRPMEERRHEH B AL
BN - CHETEEZ FHERNEEEHE
it DACRE B S I AR LR RE M 4 7

20254128310 - DI i LR aHER
R SRR Ry RE 163,076,418 TO RoHNE
7,892,235 7%  MARMAEEM 2R EHAH
RS2 A EE D H RHS 297,800, 0007T 5 8%
15,885,9207T. - BB E D - (FE3E
R 2B E 2 25 . 6% - TR R AIME 74,
4% - A TRBEERBN 2 LiErg R
& LWEE -

EEA M EEE AHRA I Z BIRRE -

Credit Risk for Non-Securitization Exposures (Continued)

()

(\)]

117

Table CRB: Additional Disclosure Related to Credit Quality of
Exposures (Continued)

There are no differences between the definitions of past due exposures
and defaulted exposures for accounting purposes and those for
regulatory purposes.

Restructured exposures are those exposures that the Group has granted
concession in its repayment, such as, a longer repayment period and/or
lower installment amounts, when compared to the original exposures.

The breakdown of exposures by geographical areas, industry and
residual maturity as at 31 December 2025 and 31 December 2024 are
given in Note 3.1.11 (a), Note 3.1.11(b) and Note 3.3.1 of the
consolidated financial statements respectively.

The Group does not have any impaired exposures, past due exposures,
defaulted exposures nor restructured exposures as at 31 December
2025 and 31 December 2024,

Table CRC: Qualitative Disclosures Related to Credit Risk
Mitigation

The Group accepts first legal property mortgages and listed securities
as collateral for secured loans. Updated valuation of properties under
mortgages are obtained at least annually for credit review purposes or
when changes to the credit facility lines are proposed. Listed securities
pledged to the Group are revalued on a daily basis to ensure the
prudent loan-to-security value ratios have been preserved.

The carrying amounts of loans secured by mortgaged properties and
listed securities amounted to HK$163,076,418 and HK$7,892,255
while the fair value of these mortgaged properties and shares in listed
companies were HK$297,800,000 and HK$15,885,929 respectively
as at 31 December 2025. Of the total mortgaged properties, residential
properties accounted for 25.6% of the total value of such properties
while commercial properties were 74.4% of total mortgaged
properties. All listed securities pledged to the Group as loan collaterals
were blue-chip listed equities.

The Group does not net its on- and off-balance sheet exposures.
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(vi) KERCR3 : BAIEEE ARSI (vi) Template CR3: Overview of Recognized Credit Risk Mitigation
(a) ® «© (CY] Q)
DAEBelfE R
fRoRaE DEgEgs | DATIRR | STETHA
BW R HRE safEGRAREY EREN | QEREN
IR R B AR BRRE BB R BRRE
Exposures Exposures to Exposures Exposures Exposures
unsecured: be secured secured by secured by ssecured by
carrying recognized recognized recognized
amount collateral guarantees credit
derivative
contracts
1420255128318 As at 31 December 2025 HKS'000 HKS'000 HKS'000 HKS$'000 HKS$'000
| 2 |msams Debt securities ; 209,035 - , - e y
| 5 Jimst Toul o swnon | 1 - :
| + |oamas Of which defaulted . . . . .
(@) (®) () @ (&)
DAsgei{a
fERE DS | DIBRR | f1ETHRA
B HRE SfEREN fERER | QfEREN
Lidiat oe ] e 2 S BRRE BB R BMRE
Exposures Exposures to Exposures Exposures Exposures
unsecured: be secured secured by secured by ssecured by
carrying recognized recognized recognized
amount collateral guarantees credit
derivative
contracts
12025564300 As at 30 June 2025 HKS'000 HKS$'000 HK$'000 HK$'000 HKS'000
[ofms oo | 199578] I 1
| 2 |mssms | ebt sccurities - - 4 3| .
| o mst Toul L s A4 1 -
l 4 Iﬁqjﬁ%gﬁﬁ“ Of which defaulted - “ . - -
BT Note:
TELL_EAERECR3AN () FUAT 85 A 20256E 12 A 31H All loan amounts reported in Column (a) in Template CR3 above as at 31
&37925336)% 30 E Z_%%Eﬁ;ﬁ%{%@ﬁ%éﬁm December 2025 and 30 June 2025 are fully secured by collaterals other than
SR S SRR ES S PR 2 ST5K - (ARSEE 2 recognised Credit Risk Mitigation. Debt securities represent exchange fund

TrERBIN BT MIEHMNEE ST -

bills issued by the Hong Kong government which are unsecured.
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(vii) HERCRY : ERARARKRRBTHIES

AR E ¥ —BSCH IR

Credit Risk for Non-Securitization Exposures (Continued)

Mitigation - for BSC Approach

(vii) Template CR4: Credit Risk Exposures and Effects of Recognized Credit Risk

@ | @ | @ @ | o
i CCF R BAES B BB S E | 6 CCF BB B (2 FI MR H HE | B I H e e BB A e 3
TR ERRE FINEANBERE WEE
Exposures pre-CCF and pre- | Exposures post-CCF and post- | RWA and RWA density
CRM CRM
RESMR | REAMR | REAKE | REANE | BERINE | BRiE
PImE Py k] ISR Pl ] ¢ WEEEE
On-bal Off-bal On-bal Off-bal RWA RWA density
R2025%E 128318 As at 31 December 2025 sheet t | sheet sheet sheet amount
RO Exposure classes HKS$'000
| 1 |[ETEMERRE  [Sovercign exposures Jzesxy o oonh o Reesa 20,904 9.83%
2 |AREMERRAE  |Public sector entity exposures - - - - -b 000%
3 LBMRRATRIRASE  |Multilateral development bank 0.00%
1 ‘ exposures ) ) ) i . e n
BNEEHEES T v Uﬂspe'ciﬁed‘m\ﬂtilateral bddy
4 | - - - - - 0.00%
N eXposures SN . S R 3 S . s R
5 |sR{TRRRE Bank exposures 247,151 - 247,151 - 49,430 20.00%
p B% ?gﬁéﬁﬁfﬁ#m Eligible covered bond exposures ) ) ) ) ) 0.00%
7 |2 R T A A A9 A Egszxzs arising from [PO i i i } ) 0.00%
8 |hEEERERYE Real estate exposures 163,307 k 32,792 163,307 3,279 203,340 122.06%
' Hep %Eﬁi%ﬂﬁ@ Of which: regu.latofy ' - o . ‘ ) ‘ h
ggiﬁ %%gfg% residential real estate exposures
E3)-3 N .
8a | Mg ELEHRey | (ot materaly dependent on 41,948 3,601 41,948 360 16,923 40.00%
) cash flows generated by
mortgaged properties)
FR U EEREEERE | Of which: 'rég\i'latbr};; o
ERRIE (FERAsR2 residential real estate exposures
B EHER R :
B4 AR ) (materially dependent on cash 0.00%
&b flows generated by mortgaged " h " " ) e
properties)
8¢ ?; HHGMARR | Of which: other real estate 121,359 29,191 121,359 2919 186,417 150.00%
y . exposures . SR SN . s .
9 |RAEEIRERSE Equity exposures 11,041 | ) - 11,041 - 27,603 1250.00%
| MR U EAEA  |Significant capital investments in ‘ ‘ | '
10 |my - ial entitics - - - - - 0.00%
ggiﬁg%ggégg “|Holdings of capital instruments | o
A B 1 T 2 .
JH A ] issued by, and non-capital LAC
11 |HEEALACE i liabilitios of, financial sector 9,801 - 9,801 - 24,503 250.00%
entities
Hﬂ%ﬁﬁ‘&zﬁﬁ’ﬁ‘ﬂ'ﬂﬁ "[Subordinated debts issued by .
12 |fEfEmE banks and corporates - - - - - 0.00%
13 |Rer#Ee Cash and gold 3,809 - 3,809 - - 0.00%
BASHERSUORET  [items in the process of clearing or | | N N
14 |#pEHE settlement - - - - - 0.00%
s |SEpASE  |Omer exposures Cdssret] | emret] 1] 4se79 | 100.00%
16 |65t Total 1,146,552 32,800 1,146,552 3,280 824,539 71.91%
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(vii) BIRCR4 : (EHRARBABRETUFIES

FAEBRIE N2 RS —-BSCRH L (B0)

Credit Risk for Non-Securitization Exposures (Continued)

Mitigation - for BSC Approach (Continued)

(vii) Template CR4: Credit Risk Exposures and Effects of Recognized Credit Risk

@ | o @ | @ @ | ®
RAGCCF BB {E(E 1 BB I | 6 CCF RO (B.45 Pl BB I | R I R S8R B R B A B
ATMAEANRRRE SFRAENNERRE HER
Exposures pre-CCF and pre- | Exposures post~-CCF and post-| RWA and RWA density
CRM CRM
REAMHE | REARR | REARE | REAMKR | RBE | BRinE
] e SR PIss SR Bos BaERE
On-balance Off-bal On-bal Off-bal RWA RWA density
12025568308 As at 30 June 2025 sheet t | sheet sheet sheet t
B RRER Exposure classes HK$'000
[ [Enmmmeae [Sovercigoposures o] ] mwaw] - 000%
I 2 | DBERRERE Public sector entity exposures - - - - - 0.00%
HBRRATHIRRE  [Multilateral development bank o
3 ‘ exposures - " " " - 0.00%
JEEHE BB |Unspecified multilateral body o
4 f exposures - - - " " " 0.00%
| 5 |srmgEm |Bank exposures 290,721 - 290,721 - 58,144 20.00%
| p F% ?gﬁ;ﬁaﬁfﬁ%lﬂ Eligible covered bond exposures i i i i } 0.00%
oA o . .
7 g}g R T 22 A A TR B Enxs:‘s;:s arising from IPO . 3 ) 3 3 0.00%
8 |HhEEEERE Real estate exposures 183,865 19,495 183,865 - 226,010 122.92%
- %‘E‘?ﬁ%ﬁé’.g of whi'ch: regu.latéry ‘ ‘ ‘ '
Fﬂl‘ﬁﬂ?ﬁ (m#&m residential real estate exposures
BSE LR e (not materially dependent on
8a | VIEMELNEER 45261 684 45,261 - 18,104 40.00%
) cash flows generated by
mortgaged properties)
Hep UERETHE | Ofwhich: regulatory
ERAiE (TEEE residential real estate exposures
%égﬁgg??ﬁ (materially dependent on cash .
8 ’ flows generated by mortgaged - h : - - 0.00%
properties)
8c t%;; SRR S,; v::“u:i‘s other real estate 138 604 18,811 138,604 -l 207906 150.00%
o |mmmman Equity exposures S| N umz| . 29330 250.00%
ﬁ:ﬁi‘%ﬁ%m@ﬁﬁ* Significant capital investments in | ‘ o | h .
10185 commercial entities - - - - - 0.00%
ﬁiggiggg@ Holdings of capital instruments
VA B issued by, and non-capital LAC
11 |89EEALACAH liabilities of, financial sector 8,712 - 8,712 - 21,780 250.00%
entities
HSRIT RORBE T |Subordinated debts issued by .
12| banks and corporates ) " - ) - 0.00%
13 |HekFEe Cash and gold 4,480 - 4,480 - - 0.00%
BRSBTS (lems in the process of clearing or o ‘ E ) 0 ‘ '
14 1H5E settiement - - - - - 0.00%
| 15 [uempmne “Jother exposures 504,922 87 504,922 ‘ S s04919 7 T100.00%
| 16 |t Total 1,123,676 19582 | 1,123,676 -] 840,183 74.71%
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(vii) HRERRCRY © {5 F BB AR I B o8 o] R (5 FH BB

H it B —BSCAHHE(R)

Fak:

2025 T 5 - BEARRAZBRER
ARERSATNN - 2 - 7 EERAABER 2
HZEE%E TR - 12025F12431H -
g%ﬁﬁ?ﬁﬁfﬁﬁ@ﬁﬁ?ﬁ@k&ﬁZ%@%&

TN

2025681231 H S BREKE 2 BEERE
RAMETEGSERORIE B MBS RE -
TSR ABOERB AT R BR 2 5E
FRIES (NFTE B ZF TR ERERR 2 &
BMBIET - & PRNEEARSH  HEN
SEINCHR T AR B RS SRR - MR
g&%ﬁygﬁfg ' RN TRNEESERINE

AEEE R B IS E 202556 H30H
AR T - BRHN20255 12731092

HAry R R A EERES ZAKYE - M

ZERRAE RIS (EHRRIEE -

EERRRTT R RIB20% 2 (SR AR E RS -
DLERE - SEEIIEBER R 202556 H
0HZ74.77% » FRRE2025F12H31HZT1.
91% -

Credit Risk for Non-Securitization Exposures (Continued)

wii)

121

Template CR4: Credit Risk Exposures and Effects of Recognized
Credit Risk Mitigation - for BSC Approach (Continued)

Note :

In the second half of 2025, overall on-balance sheet exposures
experienced a slight increase. However, the composition among
various exposure classes has shifted. A great portion of funds has
been allocated to sovereign exposures through investments in
exchange fund bills.

Additionally, the levels of on-balance sheet residential mortgage loans
and other exposures have also decreased due to customer repayments
as at year end. Residential mortgage loans in the above templates
include loans and overdrafts secured by residential property
mortgages, as defined by the completion instruction of the Capital
Adequacy Return, The lower drawdown by customers on these loans
has contributed to a higher level of off-balance sheet amounts,
representing the undrawn line amounts.

As at 31 December 2025, the Group's RWA have decreased compared
to 30 June 2025. This decline is primarily attributed to a reduction in
other real estate exposures, which carry a credit risk weighting of
150%. In comparison, the credit risk weighting for soverign
exposures is significantly lower at 10%. As a result, the RWA density
has decreased from 74.77% as at 30 June 2025 to 71.91% as at 31
December 2025.



13 FERFEBRIRBRRE 2 (G R R (850

(i) BURCRS : FHEBRESRI R RS E

EME A BB AR BSCRHEUA

12025512 H31H

As at 31 December 2025

Credit Risk for Non-Securitization Exposures (Continued)

(vii)

Weights - for BSC Approach

Template CRS: Credit Risk Exposures by Exposure Classes and by Risk

(HE5000) (HKS$'000)
B AR

—_

0%

10%

20%

Hit

100% Other

(B CCFRE(SERRER

HHEEHAER)

Total credit risk exposures

amount (post CCF and post
CRM)

B R AR

Sovereign exposures

3,647

209,035

212,682

20%

100%

Hity
Other

B AR R
(BRCCFREIEERRM

HERHNER)
Total eredit risk exposures
amount (post CCF and post
CRM)

AE B RRARE

Public sector entity
exposures

0%

Hits
Other

E T BT T
(BiSCCFRABEARR
IR ER)

Total credit risk exposures
amount (post CCF and post
CRM)

%BRRVTAR
5]

Multilateral
development bank
exposures

50%

Hitn
Other

RERRRAREG|
(E#CCFRR(BERRE
HIEERAER)

Total credit risk exposures
amount (post CCF and post
CRM)

FIREGES Tt TE
Bk

Unspecified
multilateral body
exposures

20%

100%

Het
Other

BEA BRG]
(B CCFRE(BERRE

RN M)
Total credit risk exposures
amount (post CCF and post
CRM)

RITABAE

Bank exposures

247151

247,151

10%

50%

Hit
Other

TR P L |
(BRCCFRABERRR

HEHEERN)
Total credit risk exposures
amount (post CCF and post
CRM)

CEREERER
2RI

Eligible covered bond
exposures

0%

Hey
Other

HE R R AR |
(B CCFREIBEARR

it g Leda )]
Total credit risk exposures|
amount (post CCF and post
CRM)

RIPORNE i &
RO BR AR

Exposures arising from
IPO financing
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Credit Risk for Non-Securitization Exposures (Continued)

(viii) TERRCRS : ﬁﬂﬁ?ﬁﬁﬁﬂﬁﬁﬁiﬁﬁ (viii) Template CRS: Credit Risk Exposures by Exposure Classes and by Risk
E!;‘E)Iﬁ‘iﬁf%'m BB RE—BSCH A Weights - for BSC Approach (Continued)
120254E12 8318 As at 31 December 2025 (F%5000) (HK$'000)
AERR R AAB ]
st (Eﬁ@cct&:fzsffﬁmm
L) 0, 0, 0, 0, m IEN)
40% 50% 70% 100% 120% 150% Other Total credit risk exposures
amount (pest CCF and post|
CRM)
g |HEERRRARE Real estate exposures 42,308 - - - -] 124278 - 166,586
8a|Hm | BEE{EEH |Of which: regulatory
ERRAE (XIFE |residential real estate
ERFRE LA |exposures (not
PIERIBSERTEY  |materially dependent R 42,308
MR £ on cash flows
generated by
mortgaged properties)
8b |Hd : BEERM  [Of which: regulatory
ERREE (1E8 [residential real estate
B L EBNE  |exposures (materially
IBMEFAELNIR  |dependent on cash - -
&) flows generated by
mortgaged properties)
8c |Hh : HAbhER |Of which: other real
BRARiR estate exposures 124,278 - 124,278
REREREABH]
e | Ceossames
o o, )
250% 400% Other Total credit risk exposures
amount (post CCF and post
CRM)
o (B RERRIR Equity cxposures 11,041 - - 11,041
BER RN
K (ENCCF&:‘E‘?‘EEE:
o, o, 0, )
250% 400% 1250% Other Total credit risk exposures|
amount {(post CCF and post
CRM)
10 |HERBRROEKX  [Significant capital
BARRH investments in . . . . -
commercial entities
HE R AR
x| CCRiERED
0, 0, 0, )
150% 250% 400% Other Total credit risk exposures|
amount (post CCF and post
CRM)
11 [FPE RS EE |Holdings of capital
RATREAEHK  |instruments issued by,
ZEERNIEEARL land non-capital LAC
ACEE liabilities of, financial - 9.801 - - 9,801
sector entities
HERRMEABE]
(BMCCFREBERRN
150% Rits HIEHNER)
Other Total credit risk exposures
amount (post CCF and post
CRM)
12| B8B1T R =M E4T [Subordinated debts
RIS EEIR issued by banks and . . -
corporates
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i) BURCRS © BB RS FIRIEERE
B BIHE R ER R E—BSCEH A

(830

12025128310

As at 31 December 2025

Credit Risk for Non-Securitization Exposures (Continued)

(viii)

Template CRS: Credit Risk Exposures by Exposure Classes and by Risk
Weights ~ for BSC Approach (Continued)

(F%5000) (HK$'000)

0%

100%

ity
Other

BRI RN |
(BHNCCFRABEARR
AR RLER)

Total credit risk exposures
amount (post CCF and post
CRM)

BEk#e

Cash and gold

3,809

3,809

0%

20%

b
Other

REFRRFAR|
(BHCCFRARIEEMBR

HHERRER)
Total credit risk exposures
amount (post CCF and post
CRM)

—
N

R E s eE
EHRNIEE

Items in the process of
clearing or settlement

15

100%

1250%

99.65%

BERRRREB|
(BfCCFREGE MR

HEHAER)
Total eredit risk exposures
amount (post CCF and post
CRM)

HibEBRE

Other exposures

497,895

867

498,762

Exposure amounts and CCFs applied to off-balance sheet exposures, categorised baged on
risk bucket of converted exposures

(F542000) (HK$'000)
(a) (b) (©) (d)
] o AESGERNBRRE R "
EBREEY Risk Weight# BEARKARRAR (RigCCFREER) IMREEHCCF* m@f_—ﬁg{{ W)M
On-balance sheet exposure | Off-balance sheet exposure | Weighted average CCF* = Enxposure

(pre-CCE) (post-CCF and post-CRM)

1 40%LLF Less than 40% 463,642 - 0.00% 463,642
21 40FET0%UT 40-less than 70% 41,948 3,601 10.00% 42,308
3| 70E100%LT 70-less than 100% 867 - 0.00% 867
4 100%%120% 100%-120% 497,895 8 10.00% 497,896
5 150% 150% 121,359 29,191 10.00% 124,278
6 250% 250% 20,842 - 0.00% 20,842
7 400% 400% - - 0.00% -
8 1250% 1250% - - 0.00% -
9 EEREAR Total exposures 1,146,553 32,800 10.00% 1,149,833
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i) HHRCRS : FEEBRRESRRERE

BRI E(E R BB AR —BSCET A

(80

12025%E6A308

As at 30 June 2025

Credit Risk for Non-Securitization Exposures (Continued)

(viii)

Weights - for BSC Approach (Continued)

Template CR5: Credit Risk Exposures by Exposure Classes and by Risk

(#000) (HK$000)

0%

10%

20%

Hity

0,
160% Other

WER RN

(B CCrRAEBEARR
R TEA)

Total credit risk exposures
amount (post CCF and post
CRM)

1 |BEHBRERARE

Sovereign exposures

119,244

119,244

20%

100%

Hits
Other

R RN
(B CCFRRE(EEMRMR

W HIEN)
Tatal eredit risk exposures
amount (post CCF and post
CRM)

2 [AEEARRARE

Public sector entity
exposures

0%

it
Other

WERRRFREE]
(B CCFREEERAR

HHERRIER)
Total credit risk exposures
amount (post CCF and post
CRM)

3 [ZEBRRBOTRAR
i

Multilateral
development bank
exposures

50%

Hts
Other

Il B 10T
(BMCCFRIRSERARR

HHERAEA)
Total eredit risk exposures
amount (post CCF and post
CRM)

4 |FEEASERER
Bk

Unspecified
multilateral body
exposures

20%

100%

He
Other

LT B 1T

(B CCFRARBEABE
R HIEA)

‘Total credit risk exposures
amount (post CCF and post
CRM)

5 |SITEKRE

Bank exposures

290721

290,721

10%

50%

Hit
Other

RERRARNEE]
(BISCCFRBISERRM

HEHAER)
Total eredit risk exposures|
amount (post CCF and post|
CRM)

¢ |[PERAEEER
Bl s

Eligible covered bond
exposures

0%

it
Other

EEAERRRBE]
(B CCFREERARMR

HitERHMER)
Total credit risk exposures
amount (post CCF and post:
CRM)

, [FPOBETMEE
e

Exposures arising from
IPO financing
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Credit Risk for Non-Securitization Exposures (Continued)

(viii) BERCRS * ?ﬁmﬁﬁﬁﬁﬂ'ﬁm&ﬂ?ﬁﬁ (vil) Template CRS: Credit Risk Exposures by Exposure Classes and by Risk
Ei;‘m)]ﬁ‘l’ﬂfg BB AR —BSCH A Weights - for BSC Approach (Continued)
1202556 A30H As at 30 June 2025 (FH#°000) (HK$'000)
BEARR RN
- (ENCCF&gﬁfEHEﬂH
o o o o ° o HEEREER)
40% 50% 70% 100% 120% 150% Other Total eredit risk exposures
amount (post CCF and post
CRM)
g [HEE R Real estate exposures 45,261 - - - -] 138,604 - 183,865
8a|Hs 1 BEEEEH |Of which: regulatory o
ERRESE (JE  |residential real estate
TEREIRE LA |exposures (not
PIEBYIREFRESL  |materially dependent R 45.261
RS on cash flows ’
generated by
mortgaged properties)
8b |[HA : BEEE=H  [Of which: regulatory
EEBEAIE (FEF  |residential real estate
RIEE EHEHEMR  |exposures (materially
BYHEFTELEMNIE  |dependent on cash - -
) flows generated by
mortgaged properties)
8c |[Kd @ HAb#bER |Of which: other real
BRI estate exposures 138,604 - 138,604
AR R R RN EH]
w |t
250% 400% Other Total credit risk exposure.:
amount {post CCF and post
CRM)
9 |BERR AR Equity exposures 11,732 - - 11,732
BERRRAREE]
e | TS
250% .400‘% 1250% Other Total credit risk exposure:
amount (post CCF and post
CRM)
10 |BEERBMNERX  [Significant capital
BARRE investments in - - . - -
commercial entities
EERERAREE]
s (ERCCrREEBERRR
o o o HHETRAER
150% 250% 400% Other Total credit risk expmure:
amount (post CCF and post|
CRM)
1 [FFEBSMEER  [Holdings of capital
BITWEAREHRR  |instruments issued by,
ZHEERAFEBAL jand non-capital LAC
ACE liabilities of, financial - 8,712 - - 8,712
sector entities
HE AR RS
(B CCFERRISERRR
150% Rty HMERNIE M)
Other Total credit risk exposures
amount (post CCF and post
CRM)
12| HRITREBRIT  [Subordinated debts
B HEIE issued by banks and . . .
corporates
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(viii) BURRCRS © ERBRRB IR RS
ERS A9 P BRI —BSCE T HLE

(80

1202556 H30H

As at 30 June 2025

(viii)

Credit Risk for Non-Securitization Exposures (Continued)

Template CRS5: Credit Risk Exposures by Exposure Classes and by Risk
Weights - for BSC Approach (Continued)

(#%000) (HK$'000)

13

0%

100%

i
Other

FETE A RPN |
(BiSCCrREGEARR
HERERERAER)

Total credit risk exposures
amount (post CCF and poat:
CRM)

REkER

Cash and gold

4,480

4,480

—
Y

0%

20%

K
Other

WEAARAHRB|
(BRCCFRAREERRR

MR HLEA)
Total credit risk exposures
amount {post CCF and post

CRM)

B S e TN
RHmEE

Items in the process of
clearing or settlement

100%

1250%

Hith
Other

TE IR R
(BMCCFRREERRR
HRERTRLER)

Total credit risk exposures|
amount (post CCF and post
CRM)

HipmEadR

Other exposures

504,922

504,922

1220254868 30H

iz B ERERRAIER2025%12831 HE2025
6 F30HEE L7t - BEREPMERRINESR
SER Y KEEE - HEFARBRIEER0% -
HEEREE MR R M REE R
KETHE  MBHFESHESRARIMNERE
SEBE TN -

excess funds to be redirected into exchange fund bills.

Note: Sovereign exposures as at 31 December 2025 have seen a significant increase
compared to 30 June 2025, driven by a higher level of investment in exchange
fund bills, which attract a credit risk weighting of 10%. This shift is primarily
due to a lower volume of residential mortgage loans and other exposures, allowing

Exposure amounts and CCFs applied to off-balance sheet exposures, categorised based on
risk bucket of converted exposures

As at 30 June 2025 (G%000) (HK$'000)
(a) (b) (©) (d)
AEARRARBAN RIsRdR (Bicer
B E Risk Weightt | @EBEHANRRANR |  GRISCCRREAER) HREFECCRS ﬁgg;fﬁ’i};ﬁ
On-balance sheet exposure | Off-balance sheet exposure | Weighted average CCF* = Euxposuj:'e

(pre-CCE) (post-CCF and post-CRM)

1 40%LL T Less than 40% 414,445 684 - 414,445
2 40ET70% 40-70% 45261 - - 45,261
3 100%%120% 100%-120% 504,922 87 - 504,922
4 150% 150% 138,604 18,811 - 138,604
5 250% 250% 20,444 - - 20,444
6 400% 400% - - - -
7 1250% 1250% - - - -
8 HEBE R Total exposures 1,123,676 19,582 - 1,123,676
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RIRRBBARITIRAZHRAR-AREREER
fi24: 4

SRTRRA Z AR ENE ( “SRITRRFIRER" )/h4E
BN FIAROK - 2 TT SR )t T R R B SR TAR Y
FRAY R © FIRG A MR REAERINE
i fE R B R R SRR -

SEEC R (B ERTIRFIR RS
EHZBUR - ZRREER B EESRER R
i 2 EREBUR T IR SRITIRA AR R AR

AR B Z TR AR E A B - &
ERCRNBRZEES  AEAMZEEGRMRT
Z R E BRI 2 STIRF RS -
REARGTENEEE ERRREERE
REAHZESGUEPHAEREHENRTA
BSRITIR IR R B B S M B A DL
R R Z SR TIRFI R EISA R = E AU
BREMRY A H 2K R ES - N ERER Y
A RITIRA AR BRI - AR AEER
z‘% %@Eﬁﬁfﬁ%ﬁﬂ%@?) + JEBe BT B BRI,

HERRIERE 2 RTIRA RGBSR T2
7S B BRI TR AR BB 2 BB R 2 e 7 -
£ RN R HIET R IERE DB SR AT IR A
[RBE BRI G IRET - 2% EIRIREIG A (ER
R ARAN R 2 AT R B B A PR AR B (I
RERFE) R EBACFRERERA) 228

DA E AiEEAE T R ARG FTA B Rl
EAEEIA05S - SRATARTIR G 2 B im A s s
B G —E A RIS A M TR G > A
PR EEST - IWERSTIMEETRRA R
SOBREE RN S B 2B R
ERMEN > UNGEABTZREARERY
FHE LB TAEEGFRENE R -

RS M W AR N P B R TIR TR
%g%gﬁﬁ + REUREE T 2 BUE BRI

() SENEREEAEEARBEEN -

(2) SEZERYER  HAEAREHER
PR EIEHE T RAGR  REFERZ
I S O] SRR R [ e MR T B SRATRR A
R H R ZE -

EHBEER-RIRIGUAEPRE
SEE > R - ELRn R m A SRR B
AV EAFAIFTRE - SEEPR LT
%g‘%igﬁﬁﬁ@%i%ﬁﬁﬁZﬁiﬂ@
* "‘%" C o

)

SEE L ERER BB SR LIEF 5y
VA REN RN 28 YNEEZE
EAEARERER -

M

Interest Rate Risk in Banking Book

(i) Table IRRBBA Interest Rate Risk in Banking Book - Risk

128

Management and Objectives and Policies

Interest rate risk in the banking book ("IRRBB") is defined as the risk
of loss to the Group due to possible changes in the level of interest rates
impacting interest rates sensitive assets and liabilities and off-balance
sheet items in the banking book of the Group.

The Group has established a Board approved policy on the risk
governance management of IRRBB. The subject policy refers to
elements of IRRBB management framework as advocated in the
Supervisory Policy Manual IR-1 "Interest Rate Risk in the Banking
Book" issued by the Hong Kong Monetary Authority. The monitoring
of IRRBB of the Group is delegated by the Board to the Risk
Committee, ALCO and senior management of the Bank. With Risk
Committee overseeing the overall risk management framework of the
Group, ALCO concentrates on direct monitoring of IRRBB via its
reviews of periodic reports submitted by management on IRRBB
impact and gives necessary instructions on the Group's level and type of
interest rate sensitive assets and liabilities for the controlling of IRRBB
of the Group. ALCO also conducts regular reviews of interest rate
trends, risk profile and stress testing results.

Risk appetite in IRRBB has been thoroughly considered by the Board
when approving the Group's IRRBB policy. The risk appetite has been
reflected in the risk limits established by the Group and duly
documented in the IRRBB policy. Such risk limits serve as the basis for
on-going monitoring of the impact of possible future interest rate
changes on the economic value of equity ("EVE") and net interest
income ("NII").

With the current structure of the Group's HKD interest rate sensitive
position being more than 95% of the total interest rate sensitive position
in all currencies, the monitoring of IRRBB is effected through the
compilation and review of related risk reports on the HKD interest rate
sensitive positions as at the end of each calendar month. Such reports
are compiled based on the same scenarios for the EVE and NII impact
analysis as the regulatory returns and are submitted to ALCO at its
monthly meeting for review and discussion.

In the measurement of IRRBB for both internal monitoring and
regulatory reporting purposes, the Group relies on the following
assumptions and characteristics of its interest rate position profile:

(a) The Group does not provide any fixed rate retail loans.

(b) The non-maturity deposits of the Group, including current and
savings deposits, are assumed to continue into the foreseeable
future. The earliest repricing date of such deposits is used to
determine the impact of IRRBB on the Group.

(c) The retail time deposits of the Group are normally subject to early
redemption risk by the deposit customers. However, such risk is
mitigated by a material penalty applied on time deposits for pre-
maturity redemptions. The historical pattern of the Group in this
regard reflects a very insignificant early withdrawal rate on retail
time deposits.

(d) The Group assesses the impact on earnings under the earnings
perspective approach, based on the two standard interest rate
shock scenarios while assuming a constant balance sheet.
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(i)

RIRRBBASRITRAZ HEAR-AREER
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SEE IR TA SR TIRF R ESR  E
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Interest Rate Risk in Banking Book (Continued)
(i) Table IRRBBA Interest Rate Risk in Banking Book - Risk Management

and Objectives and Policies (Continued)

The Group also conducts periodic stress-tests on IRRBB for the measurement of
its vulnerability to loss resulted from its interest rate positions under stressed
market conditions. The results of the stress-tests performed are reviewed by
ALCO, which gives specific instructions on the composition and level of interest
rate positions when it sees fit.

The overall risk management framework on IRRBB is subject to periodic
reviews and audits conducted by the intemal compliance unit and the internal
auditors of the Group.

(ii) Template TRRBB1 Quantitative Information on Interest Rate Risk in

Banking Book

The table below provides information on the adverse change in the economic
value of equity ("EVE") and also the adverse change in net interest income
("NII") over the next 12 months under each of the prescribed interest rate shock
scenarios in respect of the Group's interest rate exposures arising from its
banking book position for the current annual reporting date as at 31 December
2025 and 31 December 2024,

(3% 000) (in HKS'000) @ | ®) © | @
THER THER
A BB RN A BF BA
HE Item ) .
Adverse impact Adverse impact
AEVE ANII
RS Period 2025%E12A318 20245F12H3180 2025%E12A318 20245128318
31-Dec-2025 31-Dec-2024 31-Dec-2025 31-Dec-2024
1| FrEtk Parailel up 1 1 - -
2 SEFHET Parallel down 1,514 3,145 6,257 6,178
3 | BHEM Steepener N 1 i E
4 | g Flattener 1,071 609f
5 | WELEA Short rate up 648 e
6 | METHE Short rate down - 284 -
7 BE Maximum 1,514 3,145 6,257 6,178
. 2025%E12H831B 20245128310
H Period 31-Dec-2025 31-Dec-2024
8 —RBA Tier 1 capital 401,439 399,294

EENREAEENTEERERFNEEER
FFMHR-1 “SRITIRAINFIRERR" WA -
YHLLOT

1

PATE L A NRIREE —EEE TR
# EFRE
SETE T FrAR RS —EEE TR
KTEES

AR R HIFER TR R AR 5

B - SRR B RIAFI R T

B b FIRR B ER L RS
HIHiE P RS R R ) IR AF AR
FET R MR IR T RS
HFFE R R AR 2R R R

R LN ER - VTR TEABEGRE
B2 BB ABREAZ TFRE  HIEH
SR B A TRES]. 75%( 20245  SEATE T &

40.40%) » TR BRESBEER IR EAAF]

P8 GFEKPZ—REREEH0.338%(2023

£

0.79%) Z@b -

The prescribed interest rate shock scenarios are provided by the Hong Kong
Monetary Authority in their Supervisory Policy Manual IR-1 "Interest Rate Risk
in the Banking Book" and are described as follows:

Parallel up: A constant parallel shock up across all time buckets
Parallel down: A constant parallel shock down across all time buckets

Steepener: Short rates down and long rates up
Flattener: Short rates up and long rates down

Short rate up: Rates up are greatest at shortest time bucket and diminish towards
current rates in longer time buckets

Short rate down: Rates down are greatest at shoriest time bucket and diminish
towards current rates in longer time buckets

Based on the results of the above analysis, the parailel down shock scenario
would result in the most significant adverse impact on the Group's net interest
income, i.e. a 51.75% (2024: parallel down shock, 40.40%) decrease in the
Group's NII,, as well as the largest adverse impact on economic value of equity,
which would lead to 0.38% (2024: 0.79%) decrease in the Tier 1 Capital at the
consolidated level.
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Disclosnre on Remuneration

() FBHREMA : FHGIEBE 0] Table REMA: Remuneration Policy
AITHIE— (T m%:f%{ﬂzﬂ“¥ﬁﬁfﬂ§ The Bank establishes a Remuneration Policy which govemns the set up of a
E@&fﬁﬂgﬁ@ﬁ@%ﬂ%ﬁﬂﬁﬁ Remuneration Committee and formulates the principles of remuneration
BHECR - ﬁﬁﬁzﬁﬁﬁﬂ&%ﬁ{f;‘iﬁq%tﬁ determination for its staff. The Remuneration Policy of the Bank promotes
CRAERAIITZ B R ’,_Fﬂgﬂ‘ﬁ’sg‘ an overall scheme of remuneration that matches the Bank's business
&R BB E S Y 2 MR8 - Lo )
objectives, risk tolerance and risk management framework.
EEFMER T ZEREERERED The composition and responsibility of the Group's Remuneration
PR %ﬁﬂ%S%ﬁ%f o 5’2\2025% Committee has been set out in note 5 of the Supplementary Financial
12A31 Bﬂ:fﬁ}g}f}j g{]ﬁ‘zz“)\@;ﬁﬁf S Information. During its two meetings held in the year ended 31 December
M?%%’mﬁﬁﬂiﬁz%ﬁﬁﬂf&%&ﬁﬁg 2025, the Remuneration Committee reviewed and approved the annual
R RET O ERTT S A (L9 E e . o
ERE/ BB AR B A AR B T A remuneration to be paid to the Bank's senior management (being those
128 861 7= (7 2B 1 AT 3 holding position as Deputy/Assistant General Manager or above) and key
TETREBH TR B 14 R EZ
R E BV EETE - ZEGIRNERL personnel (being heads of key functions as stipulated in Fourteenth
BATHMBURZ GEGIE - ZBIRIE Schedule of the Banking Ordinance) in accordance to the Bank's
ﬁ@ﬂ%ﬁ&?ﬂd‘ﬂﬁ;ﬁ ° %?@Fﬁ HE4E Remuneration Policy and Board instructions. It also approved the annual
TR 2 LLBsE s Al review of the Bank's Remuneration Policy where minor changes were
ERERIT RSN EREREEE
IIZ\ fﬁﬁ"gﬁ)ﬁ%é?ﬁii AR made. The basis of determining the annual emolument adjustment payable
T E’E TR B %mﬁmﬁi by the Bank to its senior management and key personnel is by reference to
FER IR - ﬁﬁgzaaygugé;m@ Board approved benchmark based on public sector indicators in this area.
;‘;%ﬁ;ié B7% - Accordingly, employees who are responsibie for risk control functions are
remunerated independently of the businesses they oversee. No individual
director of the Bank will be involved in decisions relating to his/her own
remuneration.
F20254E12A31H itig[}*] AL The total fees paid to the members of Remuneration Committee during the
Biﬂé%@;ﬂ?%za%ﬂﬁ%;%ﬁﬂ ,200,000 year ended 31 December 2025 amounted to HK$1,200,000 (2024:
7':£2024$ | AL, 200,0005T) > fERH HK$1,200,000) which were paid for their overall workloads and
HEE R TfF RS W - commitment to the Board as a whole.
(i) #AEREMI : ZEM BUEE N TSN (i) Template REM1: Remuneraiton Awarded During Financial Year
1202512831 H At 31 December 2025 @ (b)
| (PR R R REEEE | yer
Remuneration amount and quantitative information management Key personnel
2 B T A% Number of employees 2 4
BEERH - HF
[EE#FB Fixed remuneration 5 4 3
3 S R AT () . S 3,181,000 2,754,780
Total fixed remuneration of which:
cash-based (HKS$)
4 |#8%7B Total remuneration 3,181,000 2,754,780
HR202445E12H31H At 31 December 2024 (a) (b)
Y YR REEER | g
Remuneration ameunt and quantitative information Key personnel
management
2 8 T A${ Number of employees 2 6
R Fed _ CEE TR - Hop
i ixed remuneration B BEMGES)
3 Total fixed remuneration of which: 3,081,529 4,371,002
cash-based (HK$)
4 |4BFREN Total remuneration 3,081,529 4,371,002
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(i)

(i)

(iv)

BHRREM1 : FERBEE R TRIRTEH (B0

fftaE:
EEHATEERATHENRTEETHSH
SRR BEIEHH - SEENETEES®R
THERIESTDIS - BE - REHY
THEEMT AR T - »
20254E12 31 B 1k 2 & R 2024412531 H
IEZEER - EENGENE TREEHHEE
TR TEREEBRFEBT VR
B AR BAGF 28 2 MRAEHTH -

FR2025F 1231 HIEERERN - ERET AR
TREDEALTEEASREAMN - % T#
WECHEES AR Z B EFHIERERD -

HIRREM2 : 553058

2025512 A 31 B IEFRE R 20245128 31H
IHEEER > SEEIGHETERE ~ SR HE
BRIt fEEERTEEREEAT - W
1B » s el iy BRI AR REM2 R AU 3K - (®
BRI IR AR UL AR AR - R
EHE B -

BIRREMS : BIEFHM

72025512 431 H U8R 520245812 A 31H
EERERA » SEENCER TR R B S
GEEBREIEAT - Wit - AERILELT
BETSRRREM MR TERTHY - INIARRRIE IR -
AR IBHREHNR - R SRR B -

16 BEERAERK - SMUBERERETRER 8
BEASLR

SRATI20256E12 331 Hub 2 SF R NG S BT (]
LTETRRS  BHFMARANEFERZS > IR
FESHRIN R —FE 2B ER S - FLUCRTIE
EE T4 e e 28 2 LR B R 2 R
BIR - ZERBEREAR MM » HIURAE
HURBEES -

BITEREAETSRARNMEEE, TRLERR
HEHERRRERR.

Disclosure on Remuneration (Continued)

(i)

(iii)

()

Template REM1: Remuneraiton Awarded During Financial Year
(Continued)

Note:

The Group only provides fixed remuneration to its senior management
and key personnel in the form of salary and allowance in cash. No
variable remuneration, whether in the form of cash, shares and share-
linked instruments and other instruments, has been provided by the Group
to its senior management and key personnel. There were no deferred
remuneration nor retained remuneration, whether vested or unvested,
awarded, in the form of payment or reduction through performance
adjustments, to the Group's senior management and key personnel during
both the ycars cnded 31 December 2025 and 31 December 2024,

The decrease in the number of key personnel in the year ended 31
December 2025 was resulted from personnel changes in the Group, which
also led to a lower level of fixed remuneration paid to these staff.

Template REM2: Special Payments

During the years ended 31 December 2025 and 31 December 2024, the
Group did not have any new sign-ons, severance payments or guaranteed
bonuses awarded to its senior management and key personnel. It has
therefore not included disclosure Template REM2 on special payments,
which is considered not to be relevant and would carry nil balances in
such template if published.

Template REM3: Deferred Remuneration

During the years ended 31 December 2025 and 31 December 2024, the
Group did not have any outstanding deferred remuneration not pay out
any deferred remuneration in any forms for its senior management and
key personnel. It has therefore not included disclosure Template REM3
on deferred remuneration, which is considered not to be relevant and
would carry ni! balances in such template if published.

Disclosure Templates on Counterparty Credit Risk, Securitization
Exposures and Market Risk

The Bank does not engage in any derivative transactions, securities financing
transactions or securitization transactions as at and during the year ended 31
December 2025 nor has plan to engage in such transactions in the coming year,
and has therefore not included any disclosure templates on counterparty credit
risk and securitization exposures, which are considered not to be relevant and
would carry nil balances on such templates if published.

The Bank has been exempted from the calculation of risk weighted assets for
market risk and accordingly has been exempted from disclosing templates on
market risk.
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IRTA B RRIITES . SN FAYIR 2 AR EL R T8R
THRSRITE (EA) BRI B B
B8 IR 20254E 12 F 31 H R 20244E 12 A31
HZ&REEER -

TR Y AR

M

(i)

(i)

EREARZ RAFRE

BAERERAE

SRTTIE]SE BRI

ETIRE SRR E

HA SR SR R R i

B RE BRI

FFEARAK LAC RE KRR

HArIE A AR R i
BEABRRNBERIENE AT REHE
HiEEEA M

REFEM T RAEH
HERBTINA RIS 2 B AR

EEMR 2 B R RIEE

SRATERMEATEART B RN -t
B S E g S A E TS BRI
HRLISS > MIALITZEIE TEERA

g e

RERERRZRAERE

HEIRIE e 2 AR

SRATER AR e AR RIS IRAE
B -
TBERZ REERE

ARG 2 RATRE

R20165E3H 220 - RITHREESREN
REFGHTE CRA) SHAIER0) &
Z RSB RA EHBER - 2
H % R 2025412 A 31 BERTTIERTE
HEAERIGI Rt A TS ER -

Capital Charge for Credit, Market and Operational Risks

The capital ratio in note 3.5 to the financial statements represents the consolidated
ratio of the position of the Bank for regulatory purposes as at 31 December 2025
and 2024 computed in accordance with the Banking (Capital) Rules.

The capital requirements for each class of exposures are summarised as follows :

(i) Capital charge for credit risk
HAZER
Capital requirement
2025 2024
HK$°000 HK$’000
Sovereign exposures 1,672 1,438
Bank exposures 3,954 2,673
Residential mortgage loans exposures 1,354 3,648
Other real estate exposures 14,913 TIEAN/A
Equity exposures 2,208 TEAN/A
Significant and insignificant LAC
exposures 1,960 RIBAN/A
Other exposures which are not past due
exposures 39,902 54,072
Total capital charge for on-balance sheet
exposures 65,963 61,831
Direct credit substitutes - -
Trade-related contingencies - -
Total capital charge for off-balance sheet
exposures - -
Total capital charge for credit risk 65,963 61,831
The Bank uses the Basic Approach for calculating credit risk. This
disclosure is made by multiplying the Bank's risk-weighted amount derived
from the relevant calculation approach by 8%, not the Bank's actual
“regulatory capital”.
(ii) Capital charge for operational risk
2025 2024
HK$’000 HK$°000
Capital charge for operational risk 4,458 5,648
The Bank uses the Basic Indicator Approach for calculating operational risk.
(iii) Market risk capital charge
2025 2024
HK$°000 HK$°000

Market risk capital charge - -

The Bank was granted by the HKMA an exemption from the calculation of
market risk under the exemption criteria under section 22(1) of the Banking
(Capital) Rules on 22 March 2016 and has excluded market risk in the
calculation of capital ratio since then and as at 31 December 2025.
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(iv) RORA : EBRERBERN —REN
EBBRFRBEHEEERLE)

RERRDRE. ASRRETEREY, KEH
HEAFEBRAAR. BITERRESERRE
BEREBEERR, ZERODERS, WTEE
T, AREETURSEREREHBHER, B
—EPRN T EREHEEREERIIEREE
BH, FERARATATEARRGREE, Wt
ARAKMERT, 8, REMRKRRERENF
 HRAATRUNER, IASBEERR, BK

RERBFERBRBEETENER,

SRRBEREGEBREREENR, BRHIEEE
RREEBERER, ZEPIRMIES. HIRT
B, WEHEBMATEERBEEDEREERE
BB, AESEIRIBEEIERR, HRTHEE
RRERERETHITME, UREREARMELT

AEERE,

EERRBFAENBRNBEREE. BETRET
FiBFRE, BF,. ERRFEBEFEDN. BRE
ERE, EBPERAGRE, DRRT, XMH&
REEE, BATHSERAEREVE, ABR
BAFER. B ARMERBRRESN, BFAAS
TEBRER  ERNEAPIER, NALRER

RESFREET,

RRERRmaEemEnEeE, MEREAY
Efl, FHEEREHAREERE, MUREAR
BETRRERE, FARKRE, RITHSEED

BEREN, LRERBRREMRO,

BEAEZRGEIRITRES SR 3B - B4 - RFRR
SRR, MERNEREREEATBERER

HIEIR, RERTHEZNME,

Capital Charge for Credit, Market and Operational Risks (Continued)

(iv) Table ORA: Overview of risk

Operational risk refers to the risk of loss resulting from inadequate or

failed internal processes, people and systems, or from external events.

The Bank manages operational risk under its Operational Risk
Management Framework, which is governed by the Board, the Executive
Committee, the Risk Committees and the Compliance and Risk Control
Department (“CRC™). Primary responsibility rests with the line
management of business and functional units as the first line of defence.
They are required to ensure that all material risks are measured and
reflected in accurate and timely management information where
quantifiable, and that non-quantifiable risks are regularly reported
through operating performance, incident reporiing, or specific risk

reporting

CRC acts as the second line of defence, responsible for developing the
operational risk management policy and framework. It provides
guidance, training and tools to support the heads of departments to
manage operational risk effectively during the daily operations. Internal
audit serves as the third line of defence, conducting independent
assessments of the Bank’s operational risk management framework to

ensure its effectiveness and compliance with regulatory standards

Operational risk events include external and internal fraud, employment
practices and workplace safety, clients, products and business practices,
damage to physical assets, business disruption and system failures, and
execution, delivery and process management. Regular reporting ensures
transparency, with significant incidents, losses, compliance issues, and
policy reviews reported to senior management and escalated to the Risk

Committee and the Board when material thresholds are met.

Risk mitigation strategies comprise comprehensive policies, preventative
and detective controls, business continuity and crisis management plans,
and risk transfer through insurance. As a final safeguard, the Bank

maintains a strong capital position to absorb residual exposures.

This framework enables the Bank to systematically identify, assess,
mitigate, and report operational risks, thereby safeguarding resilience

while meeting both regulatory and internal policy requirements.
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(v) BROR1 : BAHER5E

(\))

T&RAERNR2025F 12831 HEAEEE TR
MEEE, UBBBUBAZ S HEETENR

FHEMFRBRESIE,

Template OR1: Historical loss

Capital Charge for Credit, Market and Operational Risks (Continued)

The following table shows that aggregate operational risk losses
incurred over the past ten consecutive financial years as at 31
December 2025, based on the accounting date of the incurred losses.

(@ | ®

© 1@ ]@E@] 0@

(h)

)]

(k)

%000

HK$'000 2025

2024

2023 | 2022 | 2021 | 2020 | 2019

2018

2017

2016

14
Average

fEF208 TP Using HKD200,000 threshold

BRI EISES
| [REREEREER
CRIFRAR)

Total amount of operational
losses net of recoveties (no
exclusions)

EBRERBRER
2 lEmRe

Total number of operational risk
losses

EEARRR R IR IF
3 | R

Total amount of excluded
operational risk losses

4 |SABRAERER

Total number of exclusions -

SR EE ET)
s |DEHBRAIESERE
BIRERBIERE

Total amount of operational
losses net of recoveries and net
of excluded losses

R 1005 5EFI#E Using HKD1 miltion threshold

RERCYEE )
¢ |EBREBREHE
CGRIEZERR)

Total amount of operational
losses net of recoveries (no
exclusions)

EBRFEREE
7 @R

Total number of operational risk
losses

EEENSES S
8 |RRBEeE

Total amount of excluded
operational risk losses

o |MBRERE

Total number of exclusions -

ENRRE B A
10 |ERBRIMEENE
BRIEIS A

Total amount of operational
losses net of recoveries and net
of excluded losses

HARBRERMIRITERIIE Details of operational risk

ital charge

REEABRARI N RIBAEERILM)

Are losses used to calculate the ILM (yes/no)? =
Ul gi& -

Yes

EERIGR (8], AEBRBRD
12 [RRTERS SRR
M (/%) °

RER
N/A

If “na” in row 11, is the exclusion of internal loss data
due to non-compliance with the minimum loss data
standards (yes/no)?

EREAPIE  REERERRRARE
13 |REFHME, 20MeL1008#5% (BHA
)

L.oss event threshold: HKD200,000 or HKD 1 million for
the operational risk capital charge calculation if
applicable

T
N/A
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(vi) HAROR2 : HBEIIER R HEMERNSH

wESS

(Continued)

(vi)

THRERN2025F12A31 Bi@ R EH=1
HIEES, BAFTEESRERRENR
EZEBIEE B) REERES

Capital Charge for Credit, Market and Operational Risks

Template OR2: Business indicator (BI) and business indicator

components breakdown

The following table shows the BI and its components which are used
in the calculation of the operational risk capital requirement over the
past 3 consecutive financial years as at 31 December 2025:

(a) (B) €)
2025%E12A31H 2024%12A31H 2023412A31H
31 December 2025 31 December 2024 31 December 2023
. 000 HED000 000
N
BIRE FHERKEE S BI and its subcomponents 1IK$'000 1IK$1000 HKS'000
8. AEREES - - ‘

1 2 HE KBS Interest, leases and dividend component 11,309 :
la |[FIRRMEEKRA Interest and leases income 16,226 20,393 19,702
1b |FERBERNEX Interest and leases expenses 9,051 10,136 6,566
lc |EREE Interest earning assets 538,463 539,149 531,704
1d |BEsA Dividend income 950 1,291 1,112
2 |REERES Services components 25,680 . S
2a |ERRATEA Fee and commission income 210 234 224
2% |BRARASHE Fee and commission expenses 76 43 8
2c |HAEERA Other operating income 29,569 24784 22,018
2d [HAEERX Other operating expenses - - .
3 |ERIERERS Financial component 157
3a | BRBIEE Net P&L on trading book - - -
3b [SBITIRIPIAIS Net P&L on banking book 404
4 |BI BI 37,146
5 |RBIISERKEAMBIC)  |Business indicator component (BIC) 4,458

(vii) #EROR3 : R RERMBERSRE

(vii)

TRETRMN2025E 12831 BEERERER

Template OR3: Minimum operational risk capital requirement

The following table shows the operational risk regulatory capital

BARTE : requirements as at 31 December 2025:
@)
AH000
HK$1000
1 EBERIRERE 9 (BIC) Business indicator component (BIC) 4,458
2 |REBIBRMGEEOM) Internal loss multiplier (ILM) 1
3 |EBRERRBEERRE Minimum operational risk capital requirement 4,458
4 |HFRFRISHR R SER Total RWA for operational risk 55,725
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RRRREH
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Disclosure on Fair Value Practices on Financial Instruments for CA-
§-10 Guideline issued by the HKMA

The Group holds listed equity investments measured at FVOCI which are
subject to fair value measurement as stipulated in the CA-S-10 Guideline
issued by the HKMA. The valuation technique used by the Group to value
the subject listed equity investments measured at FVOCI has been set out
in note 3.4 of the Notes to the Consolidated Financial Statements while the
sensitivity analysis of such investments are detailed in note 3.2.1 of the
Notes to the Consolidated Financial Statements.

The Group uses prices quoted at the stock exchanges for each of the listed
equity investments measured at FVOCI to mark the investments to their
fair values on periodic basis. The fair value measurement and calculation
process is performed by a department independent of the risk taking unit
and is subject to stringent controls supervised by senior management of
the Group. The fair values of the listed equity investments measured at
FVOCI are reviewed regularly by senior management and the Board.

Climate Risk Management

Following to the issuance of Supervisory Policy Manual GS-1 “Climate
Risk Management” by the HKMA in December 2021, banks are required
to disclose climate-related information that addresses the financial risks
and opportunities posed by climate change.

Climate risk is broadly classified into physical risk and transition risk.
Physical risk refers to the impact of climate and weather-related events
and long-term progressive shifts of climate that impact directly on the
Group through events like property damage and reduced productivity.
Transition risk refers to the financial risk that results from the process of
adjustment towards a lower-carbon economy which may include changes
in climate policy of governments, technologies advancements or changes
in the market sentiment.

With regard to climate risk, the Group has put in place a Climate Risk
Management Policy which was approved by the Board in October 2022.
The Board has the ultimate responsibility for the Group’s climate risk
management and resilience. Risk Committee has been delegated with the
prime responsibility for overseeing the development and implementation
of climate risk policy and strategy while the Executive Committee ensures
adequate resources, systems and controls are in place to support the
implementation of the climate risk strategy. Other parties that take part in
the day-to-day management of climate risk include the compliance
function, heads of various departments and the internal audit function.

The Group commits to the following strategies adopted for its
management of climate risk:

- to integrate climate risk considerations into its strategic planning
process;

- to ensure that climate risks are identified, measured, monitored,
reported and controlled through active Board and management
oversight, adequate policies, procedures and limits, efficient
management information systems and comprehensive audits;

- to keep abreast of the latest standards and development on climate
risk and adopts industry recommendations on the subject; and

- to promote staff awareness on carbon neutrality and the carbon
footprint of the Group’s operation and adopts practices, products
and equipment that are environmental friendly.
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Climate Risk Management (Continued)

The Group hag identified that the lending portfolio, the investment
portfolio and the business operations to be the three channels that are
prone to potential impacts of climate-related risks. The assessment of
these channels further identified the following potential impacts:

(i) Credit risk — credit risk of the Group’s lending portfolio will be
affected via the widening of borrowers’ credit premium and
lowering of the value of loan collaterals due to climate-related
damages or policy changes

(ii) Market risk — investment securities and investment properties held
will be affected through price fluctuations;

(iii) Operational risk — vperations of the Group will be subject to the risk
of business disruption, costs associated with property repairs and
compliance with new rules; and

(iv) Reputation risk — poor management of climate risk will adversely
affect the reputation of the Group.

At the initial stage, simple metrics are planned to be adopted by the Group
to periodically measure and report climate risks. Examples of such metrics
include the amount of loans exposed to climate sensitive sectors, the
amount of loans with collaterals exposed to climate risk, environmental
risk rating of the equity investments made by the Group, are adopted by
the Group to measure climate risks, the Group’s properties held and its
operation location by geographic segments and the number of incident
events and loss related to climate risk. Periodic stress-tests on financial
impacts are to be performed on severe but plausible scenarios of physical
risk cases where climate changes result in business disruption to the
Bank’s operations.
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20 MRENC : REERAR 20  Template ENC: Asset encumbrance

TRIMTEERSOERNEEGER TNEEE The following table provides the carrying amounts of encumbered and
BIEREEREERENT R EIEEEGEE - unencumbered assets on the balance sheet under regulatory scope of

consolidation: further identified the following potential impacts:

R2025%128318 12025564308
At 31 December 2025 At 30 June 2025
(2) (c) (d) () (c) (d)
REMGREE | RERAREE = SEMBRYE | sEgakyE =
& #BET BEt
ncumbered Unencumbered Encumbered Unencumbered
Total Total
assets assets assets assets
HM0000 HH000 (HH000) (F%0000) (F%000) (&%000)
HK$'000 HKS$'000 (HKS$'000) (HKS$'000) (HK$'000) (HK$'000)
BwE Assets
BEHERERIFREIERE Cash and balances with banks - 244,559 244,559 - 372,792 372,792
EFIRIREIZRIERN1Z 1208 [Placements with banks maturing
AREH between one and twelve months ) 9,481 9,481 i 40,885 40,885
Fh
BEFRBREAEMERE Loans and advances to customers and j 179,108 179,108 ; 207 049 207,049
other accounts »
AT EENE iF |Investment iti d at
AREREHEERES [oa : 207a| 230744 ! T P
EWERR 2 RE Investment in subsidiaries - 10 10 - 10 10
Hip@E Other assets - 472,070 472,070 - 471,599 471,599
b3 1] Total assets - 1,135,972 1,135,972 - 1,113,602 1,113,602
AEERREENTEEEEREBREE, The group has no encumbered assets for the reporting period.
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BAERTARAT (REEERBIINERAR ) £28KA
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HITEEHINE
REFUTERAS (TR " &7 ) RERBAT (T4 T JEH ) JIBRBEVANGAMBER - 8 -

- 2025612731 BGFEM BRI E

- BEZH L EENGa SR

- HEZH L EENRAERBHR

- BERALEENSFERERER . M

- e BERENT  EEEAFHBERE R REMEREE -

BENIHIESE

BITBEE - RSGAVBERCREEEO I ARRMAY (FEMBREGH ) TEM D EmK 7R RE2025F
123 B BIRILERRER O EENREHMBRE RGBS - WOBRES (AFR61) FREH -

R ATHRE

RSB E LG MATRAN (BB EAD BTE - RIEZFENTRENRECESRE " RBEHE T4
AUBHRFRBVEL ) BT FE— DRI -

BIAMEE - BREFTEGHENERER T REE I BB FIE R R -
Hit

RBEEGHEAERMAN (BREHEEESTAD (UFIE TPl ) TEARA BRI RRM BHEREERER -
BIBIIREER - BFRCET TR S AR -

A= 8

%gii%éﬁ%ﬁ{ﬂﬁ%ﬁﬁ - Bz B OEEEEREE ATV HENANGE - EFaBGEMBRERRMIRE

RIOBGEMBBRENE AL T RELMES - ROUPTHZEEME R BREMH ABBER -

EOHMMGAMTBRRNET  ROVEHCEMERMNEE » FILERET - SEEME IR EEAMBRERBMNES
BT T BN EA A NE DU A E AR -

ENBRFCEHFT T - MREFRALME SFEEAMRML - RMREREREY - FEHHE - BITLHEHE -

EHRELERORGAMEERFRBAIRE

BATESAAERETEGHMAGEMAY (FAVBERESGIEN) RES (O SEEET T EGREIER
% WHHE A B EGSP SRR WRE T EEER R R S S EA S TR A A R A R -

BB ATTEEN  FEATTMSRERRGEUBNET - WEBAREI F B RMFRERARNER - DR AR
FERGHEE  RIFESEEERREERSRE LEE  RIEEMEEIENTTE -

ERZROHAGHEY ARROMHRESEE -
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BRESTARAE (REBEMRILNERAE ) 2BRE (H)

BT E T R A BB R BR(E
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RIS N PKF SR M S R S B MR E B AR © St R TE I E A - 1L
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PSRRI I > DRI R G S DR SR T SR O B K S AR ALY L v R AR B A B R T B B A A

ke
THRRE RIS DEREHERAEER - QRN N BRI RRTE -

FHEE R A S BRI E R S S TA R B S EE -

HERRAFHEB G ARG EME AR - RSN EINRE - e RS AEER S ARNEAR
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BETRAEHIERGOMERRTORWHRE - FEAROHEAD > MRMELSRIEREYER - RIS
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sTRIAIBTREE LB N S EEA TSR R U RE SRR ENEIEE - UGV BERY
RET B IR - WA - SRR hEEEHT TR TE - ROTAB B L ASEEEIT -

BREMBFIL » RFREN R RGBET HEOFHE - BRI - EABHERS  BERMMEE PRI A 2s)
HUEME ARG -
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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF TAI SANG BANK LIMITED
( Incorporated in Hong Kong with limited liability )

Opinion
What we have audited
The consolidated financial statements of Tat Sang Bank Limited (the “Bank™) and its subsidiaries (the “Group”) set out on pages 8 to 79,
which comprise:
- the consolidated statement of financial position as at 31 December 2025;
the consolidated statement of comprehensive income for the year then ended,
the consolidated statement of changes in equity for the year then ended;
the consolidated statement of cash flows for the year then ended; and
the notcs to the consolidated financial statements, comprising material accounting pelicy information and other explanatory information.

Our opinion

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position of the Group as at 31
December 2025, and of its consolidated financial performance and its consolidated cash flows for the year then ended in accordance with
HKFRS Accounting Standards as issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA™) and have been properly
prepared in compliance with the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (*HKSAs™) as issued by the HKICPA. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements section of
our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the HKICPA’s Code of Ethics for Professional Accountants (the “Code”), as applicable
to audits of financial statements of public interest entities. We have also fulfilled our other ethical responsibilities in accordance with the
Code.

Other Information

The directors of the Company are responsible for the other information. The other information comprises the information included in the
director’s report and supplementary financial information, but does not include the consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the consolidated financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that thete is a matetial misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibilities of Directors and the Audit Committee for the Consolidated Financial Statements

The directors of the Company are responsible for the preparation of the consolidated financial statements that give a true and fair view in
accordance with HKFRS Accounting Standards as issued by the HKICPA and the Hong Kong Companies Ordinance, and for such internal
contro! as the directors determine is necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concem and using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic alternative but to do so.

The Audit Committee is responsible for overseeing the Group’s financial reporting process.
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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF TAI SANG BANK LIMITED (CONTINUED)
( Incorporated in Hong Kong with limited liability )

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. We report our opinion
solely to you, as a body, in accordance with Section 405 of the Hong Kong Companies Ordinance, and for no other purpose. We do
not assume responsibility towards or accept liability to any other person for the contents of this report. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain professional scepticism throughout
the audit. We also:

- Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. B

-~ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by the directors.

- Conclude on the appropriateness of the directors’ use of the going concemn basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Group’s
ability to continue as a going concerm. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

~ Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

= Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business units within the Group as a basis for forming an opinion on the consolidated financial statements. We are responsible
for the direction, supervision and review of the audit work performed for purposes of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identify during our audit. our audit.

The engagement partner on the audit resulting in this independent auditor’s report is CHAN, Siu Fung (practising certificate number:
P07983).

PRICEWATERHOUSECOOPERS
Certified Public Accountants

HONG KONG, 26 March 2026
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