TAI YAU BANK, LIMITED

Template KM1: Key prudential ratios as at 31 December 2021

(a) (b) (c) (d) (e)
31/12/2021 | 30/9/2021 | 30/6/2021 | 31/3/2021 | 31/12/2020
(HK$'000) | (HK$'000) | (HK$'000) | (HKS$'000) | (HK$'000)

Regulatory capital : . P i ! i
1|Common Equity Tier 1 (CET1) 796,102 802,869 805,745 808,763 811,178
2|Tier 1 796,102 802,869 805,745 808,763 811,178
3|Total capital 796,732 802,919 805,795 808,813 811,228

RWA a5 e s e A
4|Total RWA 365,360 412,849 431,597 400,387 409,885

Risk-based regulatory capital ratios (as a percentage of RWA) . e R e
5|CETI ratio (%) 217.90% 194.47% 186.69% 202.00% 197.90%
6|Tier 1 ratio (%) 217.90% 194.47% 186.69% 202.00% 197.90%
7| Total capital ratio (%o) 218.07% 194.48% 186.70% 202.01% 197.92%

Additional CET1 buffer requirements (as a percentage of RWA) S enact i
8|Capital conservation buffer requirement (%) 2.50% 2.50% 2.50% 2.50% 2.50%
9{Countercyclical capital buffer requirement (%) 1.00% 1.01% 0.99% 1.00% 1.01%

Higher loss absorbency requirements (%) (applicable

only to G-SIBs or D-SIBs) hia e N/A e N/A

11| Total Al-specific CET1 buffer requirements (%) 3.50% 3.51% 3.49% 3.50% 3.51%

CET]1 available after meeting the Al’s minimum capital

; 210.07% 186.48% 178.70% 194.01% 189.92%
requirements (%)

Basel III leverage ratio

TR

13|Total leverage ratio (LR) exposure measure 2,059,366 2,108,471 2,083,949 2,163,467 2,191,724
14{LR (%) 38.66% 38.08% 38.66% 37.38% 37.01%
Liquidity Coverage Ratio (LCR) / Liquidity Maintenance Ratio (LMR)

Applicable to category 1 institution only:

15| Total high quality liquid assets (HQLA) N/A N/A N/A N/A N/A
16| Total net cash outflows N/A N/A N/A N/A N/A
17|LCR (%) N/A N/A N/A N/A N/A
Applicable to category 2 institution only:
17a|LMR (%) 86.19% 105.64% 109.20% 102.81% 96.54%
Net Stable Funding Ratio (NSFR) / Core Funding Ratio (CFR) A O RS T e [
Applicable to category 1 institution only:
18|Total available stable funding N/A N/A N/A N/A N/A
19| Total required stable funding N/A N/A N/A N/A N/A
20[NSFR (%) N/A N/A N/A N/A N/A
Applicable to category 2A institution only;
20a|CFR (%) N/A N/A N/A N/A N/A

Remarks: 17a LMR (%) of 31/12/2020 - 31/3/2021 were restated to show the arithmetic mean of the average LMRs within the quarter.



TAI YAU BANK, LIMITED

Table OVA: Overview of risk management as at 31 December 2021

The Bank's activities expose it to a variety of risks and those activities involve analysis, evaluation,
acceptance and management of some degree of risk or combination of risks. The risk management is
underpinned by the Bank’s risk appetite. The Bank's aim is therefore to achieve an appropriate balance
between risk and return and minimise potential adverse effects on the Bank's financial performance.

The Bank's risk management policies are designed to identify and analyse these risks, to set appropriate
risk limits and controls, and to monitor the risks and adherence to limits by means of reliable and up-to-
date information systems. The Bank regularly reviews its risk management policies and systems to
reflect changes in markets, products and emerging best practice.

Risk management is carried out by the Risk Committee under policies approved by the Board of
Directors. The most important types of risks from the use of financial instruments are credit risk,
market risk and liquidity risk. Market risk includes currency risk, interest rate and other price risk.
The Committee identifies, evaluates and hedges financial risks in close co-operation with the Bank's
operating units. The Board provides written principles covering specific areas, such as foreign
exchange risk, interest rate risk, credit risk and use of non-derivative financial instruments. The Bank
continuously promotes risk awareness as part of its bank-wide risk culture. The moderate risk profile
is embedded in the risk culture by means of communications and training and is monitored in
performance assessments.

In addition, internal audit is responsible for the independent review of risk management and control
environment.



TAI YAU BANK, LIMITED

Template OV1: Overview of Risk-Weighted Amount (RWA) as at 31 December 2021

HKS$'000
@ [ ® ©
Minimum
RWA capital
requirements
31-Dec-2021 | 30-Sep-2021 | 31-Dec-2021
1 Credit risk for non-securitization exposures 329,135 371,474 26,331
2 Of which STC approach s = :
2a Of which BSC approach 329,135 371,474 26,331
3 Of which foundation IRB approach - - -
4 Of which supervisory slotting criteria approach - = =
5 Of which advanced IRB approach - - -
6 Counterparty default risk and default fund contributions - - -
7 Of which SA-CCR approach - - -
Ta Of which CEM - - -
8 Of which IMM(CCR) approach - - -
9 Of which others - - -
10 | CVArisk - - -
1 Equity positions in banking book under the simple risk-weight method and i 3 )
internal models method
f 12 | Collective investment scheme (“CIS”) exposures — LTA* N/A N/A N/A
13 | CIS exposures — MBA* N/A N/A N/A
14 | CIS exposures — FBA* N/A N/A N/A
14a | CIS exposures — combination of approaches* N/A N/A N/A
15 | Settlement risk - - -
16 | Securitization exposures in banking book - - -
17 Of which SEC-IRBA - - -
18 Of which SEC-ERBA (including IAA) - - =
19 Of which SEC-SA - - -
19a | Of which SEC-FBA & - s
- 20 | Market risk - - -
21 Of which STM approach - - -
22 Of which IMM approach - - -
Capital charge for switch between exposures in trading book and banking book
23 : . . N/A N/A N/A
(not applicable before the revised market risk framework takes effect)*
24 | Operational risk 36,225 41,375 2,898
24a Sovereign concentration risk - - -
25 | Amounts below the thresholds for deduction (subject to 250% RW) - - -
26 | Capital floor adjustment - - -
26a | Deduction to RWA - - -
26b Of which portion of regulatory reserve for general banking risks and collective
- provisions which is not included in Tier 2 Capital i i i
26c Of which portion of cumulative fair value gains arising from the revaluation of ) ) )
land and buildings which is not included in Tier 2 Capital
27 Total 365,360 412,849 29,229

Point to note:

ltems imarked with an asterisk (*) will be applicable only after their respective policy frameworks take effect. Until then, *Not applicable” should be reported in the rows.




TAI YAU BANK, LIMITED

Template LI1: Differences between accounting and regulatory scopes of consolidation and mapping
of financial statement categories with regulatory risk categories as at 31 December 2021

HKS$’000
(a) (b) (c) (d) (e) 1y (2)
Carrying values of items:
Carrying < ;
values as va%:c;ytizgcr not subject to
rcpor}cd n scope of subject to subject i subject to the | subject to C?:]pllal
published dit risk counterparty T . requirements
financial regulatory credit ris credit risk securitization | market risk or suibject ty
consolidation | framework i framework framework i
statements framework deduction from
capital
Assets
Cash and balances with banks 458,057 458,057 - - - -
Placements with banks 1,588,992 1,588,992 - - - -
Advances to customers and 1,179 1,179 ) ) ) )
other accounts receivable
Prepayment 420 420 - - - -
Tax Recoverable 3,111 3,111 - - - -
Financial assets at fair value 4.125 4,125 . ) N )
through profit or loss
?:qlupmcnt and leaschold 4 42 ) i} ) .
WplOYEmeny e
Intangible asset 210 - - - - 210
Deferred tax assets 245 ) ) ) J 245
Total asscts 2,056,381 2,055,926 - - - 455
Liabilities
Deposits from customers 1,255,293 - - - - 1,255,293
()the.r accounts payable and 4,481 ) ) i} ) 4,481
provisions
Tax payable - - - - - .
Total liabilities 1,259,774 - - - - 1,259,774




TAI YAU BANK, LIMITED

Template LI2: Main sources of differences between regulatory exposure amounts and carrying values
in financial statements as at 31 December 2021

HKS$’000
(a) (b) () (d) (e)
Items subject to:
Total
o credit risk sceuritization ROUM STPArty market risk
credit risk
framework framework framework
framework
0 Asset carrying va!uc ;_imount under scope of 2,055,926 2,055,926 )
regulatory consolidation (as per template LII)
Liabilities carrying value amount under
2 regulatory scope of consolidation (as per - - -
template L11)
3 Total net a'mmmt under regulatory scope of 2,055,926 2,055,926 }
consolidation
4 Off-balance sheet amounts 3,490 - -
5 Exposure amounts considered for regulatory 2,059,416 2,055,926 B

purposes




TAI YAU BANK, LIMITED

Table LIA: Explanations of differences between accounting and regulatory exposure

amounts as at 31 December 2021

There is no difference between accounting and regulatory exposure amount in templates of LI1 and
LI2.



TAI YAU BANK, LIMITED

Template PV1: Prudent valuation adjustments as at 31 December 2021

(a) (b) (c) (d (e) (H (2) (h)
) Interest o . . N Oof whicl?: Oof which.:
Equity vy FX | Credit | Commodities T'otal In the trading | In the banking
| book book

1 Sé(:jﬁ;g}t‘u uncertainty, 0 0 0 0 0 0 0 0
2 Mid-market value 0 0 0 0 0 0 0 0
3 Close-out costs 0 0 0 0 0 0 0 0
4 Concentration 0 0 0 0 0 0 0 0
5 |Early termination 0 0 0 0 0 0 0 0
6 |Model risk 0 0 0 0 0 0 0 0
7 |Operational risks 0 0 0 0 0 0 0 0
8 |Investing and funding costs 0 0 0
9 |Unearned credit spreads 0 0 0
10 |Future administrative costs 0 0 0 0 0 0 0
11 |Other adjustments 0 0 0 0 0 0 0
12 |Total adjustments 0 0 0 0 0 0 0 0

No valuation adjustments are required in the valuation process in the view that the risk and financial impact

involved are considered to be insignificant compared to the market valuation adjustments.




TAI YAU BANK, LIMITED

Template CC1: Composition of regulatory capital as at 31 December 2021

(a) (b)
Source based on
reference numbers/letters
HKS'000 of the balance sheet
under the regulatory
- scope of consolidation
_ |CETI1 capital: instruments and reserves ke R szt | R i S i
1_|Directly issued qualifying CET1 capital instruments plus any related share premium 300,000 2
2 [Retained earnings 445,050 (3)
3 |[Disclosed reserves 51,557 (E))
4 DI’resrtly issued m;?r’[:al subject to pha.?e-am arrangements from CETI (only Notapplicable Not applicable
applicable to non-joint stock companies)
Minority interests arising from CET]1 capital instruments issued by consolidated
5 |bank subsidiaries and held by third parties (amount allowed in CET1 capital of the 0
consolidation group)
6 |CETI capital before regulatory adjustments 796,607
CET1 capital: regulatory deductions | R ST
7 |Valuation adjustments 0
8 |Goodwill (net of associated deferred tax liabilities) 0
9 |Other intangible assets (net of associated deferred tax liabilities) 210 (5)
10 | Deferred tax assets (net of associated deferred tax liabilities) 245 (1)
11 [Cash flow hedge reserve 0
12_|Excess of total EL amount over total eligible provisions under the IRB approach 0
13 Credit-enhancing interest-only strip, and any gain-on-sale and other increase in the 0
CET]I capital arising from securitization transactions
14 |Gains and losses due to changes in own credit risk on fair valued liabilities 0
15 |Defined benefit pension fund net assets (net of associated deferred tax liabilitics) 0
16 Investments in own CET1 capital instruments (if not already netted off paid-in 0
capital on reported balance sheet)
17 _|Reciprocal cross-holdings in CET1 capital instruments 0
Insignificant LAC investments in CET! capital instruments issued by financial
18 [scctor entities that are outside the scope of regulatory consolidation (amount above 0
10% threshold)
Significant LAC investments in CET1 capital instruments issued by financial sector
19 |entities that are outside the scope of regulatory consolidation (amount above 10% 0
threshold)
20 |Mortgage servicing rights (net of associated deferred tax liabilities) Not applicable Not applicable
) Defe'rref:l.tz.ix assets arising from temporary differences (net of associated deferred Notapplicable Notnnlicanle
tax liabilities)
22 |Amount exceeding the 15% threshold Not applicable Not applicable
23 of which: significant investments in the ordinary share of financial sector entities | Not applicable Not applicable
24 of which: mortgage servicing rights Not applicable Not applicable
25 of which: deferred tax assets arising from temporary differences Not applicable Not applicable
26 [National specific regulatory adjustments applied to CET]1 capital 50
2%6a Cumulative fair value gains arising from the revaluation of land and buildings (own- 0
use and investment properties)
26b |Regulatory reserve for general banking risks 50
26¢_|Securitization exposures specified in a notice given by the MA 0
g |Cumulative losses below depreciated cost arising from the institution's holdings of
26d oo 0
land and buildings
26¢_|Capital shortfall of regulated non-bank subsidiaries 0
26f Capital investment in a connected company which is a commercial entity (amount 0
above 15% of the reporting institution's capital base)
27 Regulatory deductions applied to CET1 capital due to insufficient AT1 capital and 0
" |Tier 2 capital to cover deductions
28 |Total regulatory deductions to CET1 capital 505
29 |CET]I capital
ATI capital: instruments S S o S T E il
30 |Qualifying AT capital instruments plus any related share premium 0
31 of which: classified as equity under applicable accounting standards 0
32 of which: classified as liabilities under applicable accounting standards 0
33 |Capital instruments subject to phase-out arrangements from AT1 capital 0
34 AT1 capital instruments issued by consolidated bank subsidiaries and held by third 0
parties (amount allowed in AT capital of the consolidation group)




Source based on
reference numbers/letters

HKS$'000 of the balance sheet
under the regulatory
scope of consolidation
35 of which: AT1 capital instruments issued by subsidiaries subject to phase-out 0
arrangements

ATI capital before regulatory deductions

36

__|AT1 capital: regulatory deductions

SRS

37

Investments in own AT capital instruments

requirements

38 |Reciprocal cross-holdings in AT1 capital instruments 0
Insignificant LAC investments in AT1 capilal instruments issued by financial sector
39 |entitics that are outside the scope of regulatory consolidation (amount above 10% 0
threshold)
40 Significant LAC investments in AT1 capital instruments issued by financial sector 0
entities that are outside the scope of regulatory consolidation
41 |National specific regulatory adjustments applied to AT1 capital 0
42 Regulatory deductions applied to AT1 capital due to insufficient Tier 2 capital to 0
cover deductions
43 |Total regulatory deductions to AT1 capital 0
44 |ATI capital 0
45 |Tier 1 capital (T1 = CETI + ATI) X
S| Tier2 capital:finstrumentsiand Provision st i S SN s s MR Sl
46 |Qualifying Tier 2 capital instruments plus any related share premium
47 |Capital instruments subject to phase-out arrangements from Tier 2 capital 0
48 Tier 2 capital instruments issued by consolidated bank subsidiaries and held by third 0
parties (amount allowed in Tier 2 capital of the consolidation group)
49 of which: capital instruments issued by subsidiaries subject to phase-out 0
arrangements
50 Collective provisions and regulatory reserve for general banking risks eligible for
inclusion in Tier 2 capital
51 |Tier 2 capital before regulatory deductions
Tier 2 capital: regulatory deductions =~ SRR
52 |Investments in own Tier 2 capital instruments
53 Reciprocal cross-holdings in Tier 2 capital instruments and non-capital LAC
liabilities
Insignificant LAC investments in Tier 2 capital instruments issued by, and non-
54 capital LAC liabilities of, financial sector entities that are outside the scope of 0
regulatory consolidation (amount above 10% threshold and, where applicable, 5%
threshold)
Insignificant LAC investments in non-capital LAC liabilities of financial sector
S4a entitics that are outside the scope of regulatory consolidation (amount formerly 0
designated for the 5% threshold but no longer meets the conditions) (for institutions
defined as “section 2 institution™ under §2(1) of Schedule 4F to BCR only)
Significant LAC investments in Tier 2 capital instruments issued by financial sector
55 |entities that arc outside the scope of regulatory consolidation (net of eligible short 0
positions)
Significant LAC investments in non-capital LAC liabilities of financial sector
55a |entities that are outside the scope of regulatory consolidation (net of eligible short 0
positions)
56 _[National specific regulatory adjustments applied to Tier 2 capital
<. |Add back of cumulative fair value gains arising from the revaluation of land and
56a i s ; : SLs : . : 0
buildings (own-use and investment properties) eligible for inclusion in Tier 2 capital
56b Regulatory deductions applied to Tier 2 capital to cover the required deductions 0
falling within §48(1)(g) of BCR
57 |[Total regulatory adjustments to Tier 2 capital 0
58 |Tier 2 capital (T2) 630
59 |Total regulatory capital (TC = T1 + T2) 796,732
60 |Total RWA 365,360
__ |Capital'ratios (as a percentage of RWA): o
61 |CETI capital ratio 217.90%
62 |Tier 1 capital ratio 217.90%
63 |Total capital ratio 218.07%
64 Institution-specific buffer requirement (capital conservation buffer plus 3.50%
countercyclical capital buffer plus higher loss absorbency requirements) )
65 of which: capital conservation buffer requirement 2.50%
66 of which: bank specific countercyclical capital buffer requirement 1.00%
67 of which: higher loss absorbency requirement 0
68 CETI (as a percentage of RWA) available after meeting minimum capital 210.07%




(a)

(b)

HKS'000

Source based on
reference numbers/letters
of the balance sheet
under the regulatory
scope of consol:datmn

National CET1 minimum ratio Not applicable Not applicable
70 Nanona! Tier | minimum ratio Not applicable Not applicable
71 [National Total capital minimum ratlo Not applicable
A ats below the thresholds for de I it

lnsugmf‘ cant LAC investments in CETI ATI and Tier 2 C"lpltal mstruments 1ssued T

72 |by, and non-capital LAC liabilities of, financial sector entities that are outside the 0
scope of regulatory consolidation
73 Significant LAC investments in CET1 capital instruments issued by financial sector 0

entities that are outside the scope of regulatory consolidation

Mortgage servicing rights (net of associated deferred tax liabilities)

Not applicable

Not applicable

Deferred tax assets arising from temporary differences (net of associated deferred
tax liabilities)

v
s

__|Applicable caps on

8T

the inclusion of provisions in Tier 2 capital

Provisions eligible for inclusion in Tier 2 in respect of exposures subJect 10 the BSC

Not applicable

Not applicable

76 |approach, or the STC approach and SEC-ERBA, SEC-SA and SEC-FBA (prior to 630
application of cap)

77 Cap on inclusion of provisions in Tier 2 under the BSC approach, or the STC 4114
approach, and SEC-ERBA, SEC-SA and SEC-FBA i

78 Provisions eligible for inclusion in Tier 2 in respect of exposures subject to the IRB 0

approach and SEC-IRBA (prior to application of cap)

Cap for inclusion of prov1510ns m Tier 2 undcr the IRB approach and SEC-IRBA

Currem‘ cap on CETI capital instruments subject to phaseuou! arrangemenis

ot applicablé

Not. &ppllcable 5

Amount excluded from CET due to cap (excess over cap afier redemptions and

81 i) Not applicable Not applicable
82 |Current cap on ATI capital instruments subject to phase-out arrangements 0
83 Amount excluded from AT capital due to cap (excess over cap afier redemptions 0
and maturities)
84 |Current cap on Tier 2 capital instruments subject to phase-out arrangements 0
g5 Amount excluded firom Tier 2 capital due to cap (excess over cap after redemptions 0

and maturities)




Template CC1: Composition of regulatory capital as at 31 December 2021 - (Continued)

Notes to the Template
Hong Kong 2
Description : . hasts Ba;;ll{l;';:;gsm
: o HKS$'000 : i
Other intangible assets (net of associated deferred tax liabilities) 210 210

Explanation

As set out in paragraph 87 of the Basel 111 text issued by the Basel Committee (December 2010), mortgage servicing rights
(“MSRs”) may be given limited recognition in CET1 capital (and hence be excluded from deduction from CET1 capital up to
the specified threshold). In Hong Kong, an Al is required to follow the accounting treatment of including MSRs as part of]
intangible assets reported in the Al's financial statements and to deduct MSRs in full from CET1 capital. Therefore, the amount
to be deducted as reported in row 9 may be greater than that required under Basel IIl. The amount reported under the column
"Basel III basis" in this box represents the amount reported in row 9 (i.c. the amount reported under the "Hong Kong basis")
adjusted by reducing the amount of MSRs to be deducted to the extent not in excess of the 10% threshold set for MSRs and the
aggregate 15% threshold set for MSRs, DTAs arising from temporary differences and significant investments in CETI capital
instruments issued by financial sector entitics (excluding those that are loans, facilities or other credit exposures to connected
companies) under Basel II1.

Deferred tax assets (net of associated deferred tax liabilities) | 245 | 245

Explanation

As set out in paragraphs 69 and 87 of the Basel III text issued by the Basel Committee (December 2010), DTAs of the bank to
be realized are to be deducted, whereas DTAs which relate to temporary differences may be given limited recognition in CETI
capital (and hence be excluded from deduction from CETI capital up to the specified threshold). In Hong Kong, an Al is
required to deduct all DTAs in full, irrespective of their origin, from CETI capital. Therefore, the amount to be deducted as
reported in row 10 may be greater than that required under Basel I1I. The amount reported under the column "Basel 111 basis" in
this box represents the amount reported in row 10 (i.e. the amount reported under the "Hong Kong basis") adjusted by reducing
the amount of DTAs to be deducted which relate to temporary differences to the extent not in excess of the 10% threshold set for
DTAs arising from temporary differences and the aggregate 15% threshold set for MSRs, DTAs arising from temporary
differences and significant investments in CET1 capital instruments issued by financial sector entities (excluding those that are
loans, facilities or other credit exposures to connected companies) under Basel I11.

Insignificant LAC investments in CET1 capital instruments issued by financial
sector entities that are outside the scope of regulatory consolidation (amount 0 0
above 10% threshold)

Explanation

For the purpose of determining the total amount of insignificant LAC investments in CET1 capital instruments issued by
financial sector entities, an Al is required to aggregate any amount of loans, facilities or other credit exposures provided by it to
any of its connected companics, where the connected company is a financial sector entity, as if such loans, facilities or other
credit exposures were direct holdings, indirect holdings or synthetic holdings of the Al in the capital instruments of the financial
sector entity, except where the AT demonstrates to the satisfaction of the MA that any such loan was made, any such facility was
granted, or any such other credit exposure was incurred, in the ordinary course of the Al's business. Therefore, the amount to be
deducted as reported in row 18 may be greater than that required under Basel I11. The amount reported under the column "Basel
111 basis" in this box represents the amount reported in row 18 (i.c. the amount reported under the "Hong Kong basis") adjusted
by excluding the aggregate amount of loans, facilities or other credit exposures to the Al's connected companies which were
subject to deduction under the Hong Kong approach.

Significant LAC investments in CET1 capital instruments issued by financial
sector entities that are outside the scope of regulatory consolidation (amount 0 0
above 10% threshold)

Explanation

For the purpose of determining the total amount of significant LAC investments in CET1 capital instruments issued by financial
scctor entities, an Al is required to aggregate any amount of loans, facilities or other credit exposures provided by it to any of its
connected companies, where the connected company is a financial sector entity, as if such loans, facilities or other credit
exposures were direct holdings, indirect holdings or synthetic holdings of the Al in the capital instruments of the financial sector
entity, except where the Al demonstrates to the satisfaction of the MA that any such loan was made, any such facility was
granted, or any such other credit exposure was incurred, in the ordinary course of the Al's business. Therefore, the amount to be
deducted as reported in row 19 may be greater than that required under Basel 111. The amount reported under the column "Basel
Il basis" in this box represents the amount reported in row 19 (i.e. the amount reported under the "Hong Kong basis") adjusted
by excluding the aggregate amount of loans, facilities or other credit exposures to the Al's connected companies which were
subject to deduction under the Hong Kong approach.




Notes to the Template

Description i - Hot;isl;ong' Basel 111 basis
HKS'000 HK$'000

39

Insignificant LAC investments in AT1 capital instruments issued by financial
sector entities that are outside the scope of regulatory consolidation (amount 0 0
above 10% threshold)

Explanation

The effect of treating loans, facilities or other credit exposures to connected companies which are financial sector entities as
CET1 capital instruments for the purpose of considering deductions to be made in calculating the capital base (see note re row
18 to the template above) will mean the headroom within the threshold available for the exemption from capital deduction of
other insignificant LAC investments in AT capital instruments may be smaller. Therefore, the amount to be deducted as
reported in row 39 may be greater than that required under Basel I1I. The amount reported under the column "Basel 111 basis” in
this box represents the amount reported in row 39 (i.c. the amount reported under the "Hong Kong basis") adjusted by excluding
the aggregate amount of loans, facilities or other credit exposures (o the Al's connected companies which were subject to
deduction under the Hong Kong approach.

Insignificant LAC investments in Tier 2 capital instruments issued by, and
noncapital LAC liabilities of, financial sector entities that are outside the scope
of regulatory consolidation (amount above 10% threshold and, where
applicable, 5% threshold)

Explanation

The effect of treating loans, facilities or other credit exposures to connected companies which are financial sector entities as
CET1 capital instruments for the purpose of considering deductions to be made in calculating the capital base (see note re row
18 to the template above) will mean the headroom within the threshold available for the exemption from capital deduction of
other insignificant LAC investments in Tier 2 capital instruments and noncapital LAC liabilities may be smaller. Therefore, the
amount to be deducted as reported in row 54 may be greater than that required under Basel I11. The amount reported under the
column "Basel III basis" in this box represents the amount reported in row 54 (i.e. the amount reported under the "Hong Kong
basis") adjusted by excluding the aggregate amount of loans, facilitics or other credit exposures to the Al's connected companies
which were subject to deduction under the Hong Kong approach.

Remarks:

The amount of the 10% threshold mentioned above is calculated based on the amount of CET1 capital determined in accordance with
the deduction methods set out in BCR Schedule 4F. The 15% threshold is referring to paragraph 88 of the Basel 111 text issued by the
Basel Committee (December 2010) and has no effect to the Hong Kong regime.




TAI YAU BANK, LIMITED

Template CC2: Reconciliation of regulatory capital to balance sheet as at 31 December 2021

Assets
Cash and balances with banks
Placement with banks

Advances to customers and other accounts receivable

Prepayment
Tax Recoverable

Financial assets at fair value through profit or loss

Equipment and leasehold improvements
Intangible asset

Deferred tax assets

Total assets

Liabilities

Deposits from customers

Other accounts payable and provisions
Total liabilities

Shareholders’ equity

Of which: amount eligible for CET1
Retained earnings
Disclosed reserves

Total shareholders’ equity

Total liabilities and shareholders' equity

(a) (b) (c)
Balance s.heet as in Uiider regillatory
publlsl{ed scope of Reference
financial —_
shutnmsins consolidation
as at 31 December 2021
HKS$'000 HKS$'000
458,057 458,057
1,588,992 1,588,992
1,179 1,179
420 420
3,111 3,111
4,125 4,125
42 42
210 210 (5)
245 245 (D
2,056,381 2,056,381
1,255,293 1,255,293
4,481 4,481
1,259,774 1,259,774
300,000 300,000 2)
445,050 445,050 3)
51,557 51,557 4)
796,607 796,607
2,056,381 2,056,381




TAI YAU BANK, LIMITED

Template CCA: Main features of regulatory capital instruments as at 31 December 2021

(a)

Quantitative / qualitative
information

Issuer

Tai Yau Bank, Limited

5=

Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private placement)

No

(9%

Governing law(s) of the instrument

Hong Kong Common Law

Regulatory treatment

4| Transitional Basel III rules' Common Equity Tier 1
5|  Post-transitional Basel III rules” Common Equity Tier 1
6| Eligible at solo / group / solo and group Solo
7| Instrument type (types to be specified by each jurisdiction) Ordinary Shares
8| Amount recognised in regulatory capital (currency in millions, as of most recent reporting date) |HKD300 million
9|Par value of instrument NA
10[{Accounting classification Shareholders' equity
11|Original date of issuance 18-April-1947
12{Perpetual or dated Perpetual
13| Original maturity date No Maturity
14|Issuer call subject to prior supervisory approval No
15| Optional call date, contingent call dates and redemption amount No
16| Subsequent call dates, if applicable No
Coupons / dividends
17  Fixed or floating dividend / coupon Floating
18] Coupon rate and any related index No
19| Existence of a dividend stopper No
20( Fully discretionary, partially discretionary or mandatory Fully discretionary
21( Existence of step-up or other incentive to redeem No
22| Non-cumulative or cumulative Non-cumulative
23|Convertible or non-convertible Non-convertible
24| If convertible, conversion trigger(s) NA
25| Ifconvertible, fully or partially NA
26| If convertible, conversion rate NA
27| If convertible, mandatory or optional conversion NA
28| If convertible, specify instrument type convertible into NA
29| If convertible, specify issuer of instrument it converts into NA
30| Write-down feature No
31| If write-down, write-down trigger(s) NA
32|  If write-down, full or partial NA
33| Ifwrite-down, permanent or temporary NA
34 If temporary write-down, description of write-up mechanism NA
35 Posl:tion in subordh.mlion' hicrarchy.in quuidmim‘] (specify instrument type immediately senior to instrument in NA
the insolvency creditor hierarchy of the legal entity concerned).
36|Non-compliant transitioned features No
37|1f yes, specify non-compliant features NA

! Regulatory treatment of capital instruments subject to transitional arrangements provided for in Schedule 4H to the BCR.

2 Regulatory treatment of capital instruments not subject to transitional arrangements provided for in Schedule 4H to the BCR.




TAI YAU BANK, LIMITED

Template CCyB1: Geographical distribution of credit exposures used in countercyclical

capital buffer (“CCyB”) as at 31 December 2021

Geographical breakdown of risk-weighted amounts (RWA) in relation to private sector credit

a b C d
RWA used in
Geographical ~ [Applicable JCCyB|  computation Al-specific
CCyB amount
breakdown ratio in effect of CCyBratio | CCyB ratio
by Jurisdiction (J) (%) (HK$'000) (%) (HK$'000)
1 |Hong Kong SAR 1.000% 5,314 |
Sum 5,314

Total 5,314 0.997% 53




TAI YAU BANK, LIMITED

Template LR1: Summary comparison of accounting assets against leverage ratio (“LR”)

exposure measure as at 31 December 2021

Value under the
LR framework

Item HKS equivalent
(HKS'000)
1 |Total consolidated assets as per published financial statements 2,056,381

Adjustment for investments in banking, financial, insurance or
2 |commercial entities that are consolidated for accounting purposes but 0
outside the scope of regulatory consolidation

Adjustment for securitised exposures that meet the operational

22 requirements for the recognition of risk transference 0
Adjustment for fiduciary assets recognised on the balance sheet pursuant

3 |to the applicable accounting standard but excluded from the LR exposure 0
measure

3a |Adjustments for eligible cash pooling transactions 0

4 |Adjustments for derivative contracts 0

5 |Adjustment for SFTs (i.e. repos and similar secured lending) 0

6 Adjustment for off-balance sheet (“OBS”) items (i.e. conversion to credit 3.490
equivalent amounts of OBS exposures) ’

6 Adjustment for prudent valuation adjustments and specific and collective 0

4 provisions that are allowed to be excluded from exposure measure
7 |Other adjustments (505)

8 |Leverage ratio exposure measure 2,059,366









