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TAI YAUBANK.LIMITED

DIRECTORSI REPORT

Thedirectorshavepleasureinpresentingtheirannualreportandtheauditedfinancialstatementsfbrthe
yearended3l December2024.

PRINCIPAL ACTIVITIES

TaiYauBank,Limited（theⅡBankii）isaprivatelimitedliabilitycompanyincorporatedinHongKong.It
isalicensedbankauthorisedunderthe Hong KongBankingOrdinance‧TheBankprovidesbankingand
otherrelatedfinancialservicestoitscustomersandplacements withbanksin Hong Kong‧

BUSINESS REVIEW

Ourbusinessactivitiesas mentionedabovearecarriedoutunderprudentrisk management.Inviewof
thechanging macroeconomicenviromnent,theBankhasbeencloselymonitoringthe marketvolatilityin
orderto manageitsliquidityrisksandenhancetheretumonassets.

ANALYSIS OF KEYFINANCIAL DATA

Fortheyearended31December2024,profitbefbretaxationamountedtoHK＄30,174,7l0（2023:
HK﹩3l,00l’046）showingadecreaseof3％fiDmtheresultsinthepreviousyear.Interestincome
amountedtoHK﹩8l’0g0,006﹙2023:HK＄70,66l,208）,whiChincreasedbyl5％仕omlastyear.Total
assetsinthecurrentyearamountedtoHK﹩l,963,976,202（2023:HK＄l,930,905’271）,representingan
increaseof2％fiDmlastyear.

WithregardstotheBanklsoperatingexpenses,thedirectorsIemolumentsandstaffcostsamountedto
HK﹩9,641,67l（2023:HK﹩g,g23’500）’showingadecreaseof3％丘omlastyear.

Totalcapitalratiooflgl70％asat31DecemberZ02￠（2023:2l0.斗7％）decreasedbyl9％.BothTierl
capitalratioandConⅡnonEquityTierlcapitalratioweremaintainedatlgl.53％﹙2023:2l02g％）,
representingadecreaseofl9％fTomlastyear.

Fortheyearended3lDecember2024,thenetinterestmarginwas260％﹙2023:2.74％）sh0winga
decreaseof0l4％fiDmtheresultsinthepreviousyear‧Retumonaveragetotalassetswasl3l％﹙2023
152％）decreasedby02l％、Retumonequitieswas30l％（Z023:3.斗6％）representingadecreaseof
0.45％.

Overa1l,theBankIscorebusinesslinesandfinancialhealtharestrongandsound.Itsassetqualityisgood’

capita1adequacyratioandliquidity maintenanceratioarewellabovetherelevantstatutoryrequirements’

﹣1﹣
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TAI YAUBANK LIMITED

ENVIRONMENTALPOLICIES ANDPERFORMANCE

Sustainabilityandenviromnentalconservationareimportantissuesfbrourcustomers,shareholders,the
govemmentandthegeneralpublic.Therefbre,theBankisconⅡnittedtoreducmgitscarbonfbotprint
andconsumptionofnaturalresourcesinallpossibleaspectsofbusinessoperations.

Ourenvironmentalstrategyiscenteredonachievingabalancebetweenthequalityandefficiencyofour
servicesandthe minimisationofgreenhousegasemissionsandenvironmentaldegradation.Accordingly,
theBankhastakenaproactiveapproachtoeffectintemalandextemalcommumcati0nsbymeansof
telephone,emailsorsuChotherconnnumcationmeans whichareefficientyetenvironmentally廿iendly.
Consequently,weareabletominimisephysicalprinting‧

Atpresent’exceptfbrlegaldocumentssuchascontractsandsharecertificatesanddocumentaryevidence
fbrauditorlegalpurposes’theBankavoidskeepingduplicateofhardcopyofalldocumentsandreports.
AllkindsofdocumentsarescannedandsavedinanelectronicsystemfbrfUtureretrieval。

E﹣mailsandelectronicmessageshavereplacedlettersfbrsomefbnnalandinfbnnalcommunications,
bothextemallyandinternally.

COMPLIANCE WITHLAWS AND REGULATIONS

TheBankoperatesinahighlyregulatedsectorwheretheriskofnon﹣compliancewithregulatory
requirementscouldleadtothelossofoperatinglicenses.Accordingly,theeffective managementofthe
relationshipbetweentheBankanditsregulatorscouldsignificantlyimpactthesuccessoftheBankand
itslong﹣tennvalue.Therefbre,we makeitatopprioritytoensurecompliancewiththerelevantrulesand
regulations,andtostayuptodateonnewlaws.

Duringtheyearunderreview,theBankhas,therefbre,deployedconsiderableresources,aswellas
adoptedandimplementedrelevant measures,toensurethattherelevantstatutoryandregulatory
requirementsarecomplied withandthatahighstandardofcorporategovemancepracticesis maintained

Compliance withtheselaws,regulationsandsimilarrequirements maybeonerousandexpensive.Any
suChcosts,which maynseinthefhtureasaresultofChangesintheselawsandregulationsor mtheir
interpretationcouldindividuallyorintheag壓egate maketheBankIsserviceslessattractivetotheBankIs
customers;delaytheintroductionofnewservices,orcausetheBanktochangeorlimititsbusiness
practices.TheBankhasimplementedpoliciesandproceduresdesig1edtoensurecompliance withthe
mostrelevantlawsandregulations,buttherecanbenoassurancethattheBanklsemployeesoragents
willnotviolatesuchlawsandregulationsortheBanklspoliciesandprocedures.

RELATIONSHIPS WITHEMPLOYEBS

TheemployeesoftheBankareoneofthe mostimportantassetsandstakeholdersoftheBankandtheir
contributionandsupportarevaluedatalltimes.TheBankregularlyreviewscompensationandbenefit
policiesaccordingto mdustrybenchmark,financialresu1tsas wellastheindividualperfbnnanceof
employees.Otherfringebenefitsandmandatoryprovidentfhndareprovidedtoretainloyalemployees
withtheaimtofbrmaprofessionalstaffand managementteamthatcanbringtheBanktonewlevelsof
success.Staffsatisfactioncanbeseenbyourlowstaffturnover.Furthennore,theBankplaces啟eat
emphasisonthetraininganddevelopmentofemployeesandregardexcellentemployeesasakeyfactor
initscompetitiveness
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TAI YAUBANK‧LIMITED

RELATIONSHIP WITHCUSTOMERS ANDSUPPLIERS

Ourdirectorsbelievethat maintaininggoodrelationships withcustomershasbeenoneofthecritical
reasonsfbrtheBankissuccess.Ourmissionistoprovidethefinestservicestoourcustomers.TheBank

isconstantlylookingatwaystoimprovecustomerrelationshipthroughenhancedserv1ces.Through
canFyingouttheabove wehopetoenhanceourbusinessopportunities withourcustomersandreachout
fbrnewpotentialclients.

TheBankhasnom可orsuppliersduetothenatureoftheprincipalactivitiesoftheBank

PRINCIPAL RISKS AND UNCERTAINTIES

Theprincipa1risksanduncertaintiesfacingtheBankincludestrategic,operationalandfinancialrisks

Strate2icrisks

Thedirectorsmaintainastrategicplantogetherwithafinancialbudgetattheendofeachfinancialyear
basedontheknowledgetoextemalenviromnentsandanumberoffbrecastandestimates.Giventhe
rapidchangeofunfbreseeableextemalenvironmentsinthefinancialindust】y,theBankisfacing
significantstrategicrisksonitsbusinessdecisionsandcapitalexpenditures whenchangingthestrategic
planstoadaptto﹛heunexpectedchangesofextemalenvironments.

ODerationalrisks

The managementregularlyreviewslheBanklsoperationstoensurethattheBanklsnskoflosses,whether
financialorotherwise,resultingfiom丘aud.errors,omissionsandotheroperationalandcompliance
matters,areadequatelymanaged‧TheBankhasalsoestablisheditsownbusinesscontinuityplanto
protecttheBankfromtheriskofinterruptiontoitsbusinesscontinuity.

Financialrisks

Theprincipalfinancialrisksaresetoutinnotel8tothefinancialstatements

RESULTS AND APPROPRIATIONS

TheresultsoftheBankfbr﹛heyearended31December2024aresetoutinthestatementofprofitorloss
andothercomprehensiveincomeonpage9.

SHARE CAPITAL

DetailsoftheBanklssharecapitalaresetoutinnotel7tothefinancialstatements.Therewasno
move1nentintheBanklssharecapitalduringtheyear.

﹃
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TAI YAUBANK﹑LIMITED

DIVIDENDS

TheDirectorshavedeclaredthepaymentoffinaldividendofHK﹩2.00perordinaryshare（2023
HK﹩Z00）mrespectofthefinancialyearended3lDecember2024

DISTRIBUTABLE RESERVES OFTHEBANK

TheBanklsreservesavailablefbrdistributiontoshareholdersasat3l December2024compnsedthe
retainedprofits,generalreserveandcapitalreserveofHK﹩545’0g7,343（2023:HK＄525,617,837）.

DIRECTORS

ThedirectorsoftheBankduringtheyearanduptothedateofthisreport were

Mr.Ko,SaiKinKenneth（Chairman）

Mr.Ko,DerekFook Ying
Mr.Ko,ArthurSai Chun

Mr.Ko,Sai KitLarry
Mr.Ko,Sai Chi Gerard

MsSo,TuenTuenJessica

Mr.Wong,Wang YanMark
Mr‧Yuen,Man Ying ﹙Deceased0n6March2024）

Inaccordance withtheBankls ArticlesofAssociation,allremainingdirectorsretireand,beingeligible,
offerthemselvesfbrre﹣election‧

ARRANGEMENTSTOPURCHASESHARES ORDEBENTURES

AtnotimeduringtheyearwastheBankapartytoanyarrangememstoenablethedirectorsoftheBank
toacquirebenefitsbymeansoftheacquisitionofsharesin,ordebenturesof;theBankoranyotherbody
coIporate.

DIRECTORSIINTERESTSIN CONTRACTS OFSIGNIFICANCE

Nocontractofsignificanceto WhichtheBank wasapartyandin whichadirectoroftheBankhada

materialinterest’whetherdirectlyorindirectly,subsistedattheendoftheyearoratanytimeduringthe
year.

PERMITTEDINDEMNITYPROVISION

Inaccordance withArticlel26oftheBankls ArticlesofAssociation,thereisapennittedindemnity

provisionfbrthebenefitofthedirectorsoftheBankwhiChiscurrentlyinfbrceandwasinfbrce
throughouttheyear.

-4﹣
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AUDITOR 

 

A resolution will be submitted to the annual general meeting to re-appoint Messrs. Deloitte Touche 

Tohmatsu as auditor of the Bank. 

 

On behalf of the Board 

Mr. Ko, Sai Kin Kenneth 

CHAIRMAN 

25 March 2025 

 



DeI◎『忱e?
△

德勤

INDEPENDENT AUDITORlS REPORT

工OTHE MEMBERSOFTAIYAUBANK﹑LIMITED

（Inco】poratedinHongKongwithlimitedliability）

Opini0n

WehaveauditedthefinancialstatementsofTaiYauBank,Limited（theⅡBankⅡ）setoutonpages
9to46whichcomprisethestatementoffinancialpositionasat31December2024,andthe
statementofprofitorlossandothercomprehensiveincome,statementofChangesinequityand
statementofcashflowsfbrtheyearthenended,andnotestothefinancialstatements’including
materialaccoumingpolicyinfbnnationandotherexplanatoryinfbnnation.

Inouropinion,thefinancialstatementsgiveatrueandfairviewofthefinancialpositionofthe
Bankasat3l December202斗,andofitsfinancialperfbnnanceanditscashflowsfbrtheyearthen
endedinaccordancewithHongKongFinancialReportingStandards（ⅡHKFRSsⅡ）issuedbythe
HongKongInstituteofCertifiedPublicAcc0untants（ⅡHKICPAⅡ）andhavebeenproperly
preparedincompliance wi﹛hthe Hong KongCompanies Ordinance.

Basisf0r Opini0n

WeconductedourauditinaccordancewithHongKongStandardsonAuditing﹙l∣HKSAsll）issued
bytheHKICPA.OurresponsibilitiesunderthosestandardsarefUrtherdescribedinthe Auditorls
ResponsibilitiesfbrtheAuditoftheFinancialStatementssectionofourreport.Weare
indCpendentoftheBankinaccordance withthe HKICPAlsCodeofEthicsfbrProfessional
Accountants（theⅡCodeⅡ）,andwehavefUlfilledourotherethicalresponsibilitiesinacc0rdance
withtheCode.Webelievethattheauditevidence wehaveobtainedissufficientandappropnate
toprovideabasisfbrouropinion.

OtherIn加rInati0n

ThedirectorSareresponsiblefbrtheotherinfbnnation.Theotherinfbnnationcompnsesthe
infbnnationincludedintheannualreport,butdoesnotincludethefinancialstatementsandour
auditorIsreportthereon.

Ouropiniononthefinancialstatementsdoesnotcovertheotherinfbnnationand wedonot
expressanyfbnnofassuranceconclusionthereon.

Inconnectionwithourauditofthefinancialstatements,ourresponsibilityistoreadtheother
infbrmationand,indoingso,considerwhethertheotherinfbnnationis materia1lyinconsistentwith
thefinancialstatementsorourknowledgeobtainedintheauditorotherwiseappearstobe
materiallymisstated.If﹩basedontheworkwehaveperfbnned,weconcludethatthereisa
material misstatementofthisotherinfbnnation,wearerequiredtoreportthatfact.Wehave
nothingtoreportinthisregard

lN叩i『eHI《
躍動香港

-6﹣
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INDEPENDENT AUDITORlS REPORT

TOTHE MEMBERS OFTAIYAUBANK.LIMITED﹣continued

（IncoIp0ratedinHongKongwithlimitedliability）

Resp0nsibilities0fDirect0rsandTh0se Charged with G0vernancef0rtheFiI1ancial
Statements

Thedirectorsareresponsiblefbrthepreparationofthefinancialstatementsthatg1veatrueandftlir
viewinaccordance withHKFRSsissuedbythe HKICPAandthe Hong KongCompanies

Ordinance,andfbrsuchintemalcontrolasthedirectorsdetennineisnecessarytoenablethe
preparationoffinancia1statementsthatarefTeefTommaterial misstatement,whetherduetofraud
or error‧

Inprepanngthefinancialstatements,thedirectorsareresponsiblefbrassessingtheBanklsability
tocontinueasagoingconcem,disclosing,asapplicable,mattersrelatedtogoingconcemand
usingthegoingconcembasisofaccount1ngunlessthedirectorseitherintendtoliquidatetheBank
ortoceaseoperations,orhavenorealisticaltemativebuttodoso.

Th0sechargedwithgovemanceareresponsiblefbroverseeingtheBankisfinancialreporting
process‧

Audit0rIs Resp0nsibⅡitiesf0rthe AuditoftheFmancialStatements

Ourohjectivesaretoobtainreasonableassuranceaboutwhether﹛hefinancialstatementsasa
wholearefreefiDm material misstatement,whetherduetofiaudore1Tor,andtoissueanauditorIs

reportthatincludesouropinionsolelytoyou,asabody,inaccordance withsection405ofthe
Hong KongCompames Ordinance,andfbrnootherpurpose.Wedonotassumeresponsibility
towardsoracceptliabilitytoanyotherpersonfbrthecontentsofthisreport.Reasonableassurance
isahighlevelofassurance,butisnotaguaranteethatanauditconductedinaccordancewith
HKSAs willalwaysdetectamaterial misstatementwhenitexists.MisstatementscanarisefiDm
fTaudorerrorandareconsideredmaterialif〕individuallyorintheag啟egate’theycould

reasonablybeexpectedtoinfluencetheeconomicdecisionsofuserstakenonthebasisofthese
financialstatements

AspartofanauditinaccordancewithHKSAs,weexerciseprofessionaljudgmentandmaintain
professionalskepticismthroughouttheaudit’Wealso:

Identifyandassesstherisksofmaterialmisstatementofthefinancialstatements’whether

dueto仕audorerror,designandperfbnnauditproceduresresponsivetothoserisks,and
obtainauditevidencethatissufficientandappropnatet0provideabasisfbrouropimon.
Theriskofnotdetectingamaterial misstatememresultingfiDmfraudishigherthanfbrone
resultingfiDmerror,asfraud mayinvolvecollusion,fbrgery,intentionalomissions,
misrCpresentations,ortheoverrideofinternalcontrol.

●

Obtainanunderstandingofintemalcontrolrelevanttotheauditinordertodesignaudit
proceduresthatareappropriateinthecircumstances,butnotfbrthepurposeofexpressing
anopinionontheeffectivenessoftheBanklsintemalcontrol

●

﹣7﹣
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INDEPENDENT AUDITOR'S REPORT 

 

TO THE MEMBERS OF TAI YAU BANK, LIMITED - continued 

(Incorporated in Hong Kong with limited liability) 

 

Auditor's Responsibilities for the Audit of the Financial Statements - continued 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by the directors. 

 

• Conclude on the appropriateness of the directors' use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 

related to events or conditions that may cast significant doubt on the Bank's ability to 

continue as a going concern.  If we conclude that a material uncertainty exists, we are 

required to draw attention in our auditor's report to the related disclosures in the financial 

statements or, if such disclosures are inadequate, to modify our opinion.  Our conclusions 

are based on the audit evidence obtained up to the date of our auditor's report.  However, 

future events or conditions may cause the Bank to cease to continue as a going concern. 

 

• Evaluate the overall presentation, structure and content of the financial statements, 

including the disclosures, and whether the financial statements represent the underlying 

transactions and events in a manner that achieves fair presentation. 

 

We communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies 

in internal control that we identify during our audit. 

 

 

 

 

 

Deloitte Touche Tohmatsu 

Certified Public Accountants 

Hong Kong 

25 March 2025 
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TAI YAUBANK.LIMITED

STATEMENT OFPROFIT ORLOSS AND OTHERCOMPREHENSIVEINCOME
FORTHE YEARENDED3l DECEMBER2024

NOTES 2024
-

HK﹩

2023
-

HK＄

Interestincome

Interestexpense

Netinterestincome

Otheroperatingincome

4
0
︻
D

8l,090,006

﹙33,663,g13）

70,66l,208

（21,609,724）

47,426,093

30,822

46,05l,斗84
264,8626

Operatmgincome

Operatingexpenses
Impairment（loss）write﹣back

47,456,gl5

（17,206,664﹚
（75,54l）

斗6,3l6,346

（15,斗28,46g）
l13﹑169

7
8

Profitbefbretaxation

Incometaxexpense

Profitandtotalcomprehensiveincome
fbrtheyear

30,174,7l0

（4,6g5,204）

3l,001,046

﹙2,436,625）g

Z5,479,506 28,561,乙l2l

﹣g﹣
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STATEMENT OF FINANCIAL POSITION 

AT 31 DECEMBER 2024  

 

 NOTES 2024 2023 

  HK$ HK$ 

ASSETS 

Cash and balances with banks 10 141,262,783 212,855,606 

Placements with banks 10 1,804,983,950 1,702,066,470 

Advances to customers and other accounts 

  receivable 11 12,113,118 10,621,654 

Prepayments  363,336 396,547 

Tax Recoverable  119,106 -    

Financial asset at fair value through profit or loss 12 4,500,000 4,500,000 

Equipment and leasehold improvements 13 36,824 9,600 

Intangible asset  210,000 210,000 

Deferred tax assets 14 387,085 245,394   ____________ ____________ 

TOTAL ASSETS  1,963,976,202 1,930,905,271   ____________ ____________   ____________ ____________ 

LIABILITIES 

Deposits from customers 15 1,112,662,921 1,095,620,540 

Other accounts payable and provisions 16 6,165,938 7,180,269 

Tax payable  -    2,436,625   ____________ ____________ 

  1,118,828,859 1,105,237,434   ____________ ____________ 

CAPITAL RESOURCES 

Share capital 17 300,000,000 300,000,000 

Reserves  545,147,343 525,667,837   ____________ ____________ 

SHAREHOLDERS' FUNDS  845,147,343 825,667,837   ____________ ____________ 

TOTAL LIABILITIES AND CAPITAL 

  RESOURCES  1,963,976,202 1,930,905,271   ____________ ____________   ____________ ____________ 

 

  

 

The financial statements on pages 9 to 46 were approved and authorised for issue by the Board of 

Directors on 25 March 2025 and are signed on its behalf by: 

 

 

 

 

DIRECTORS:  KO, SAI KIN KENNETH 

 KO, DEREK FOOK YING 

 KO, ARTHUR SAI CHUN 
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TAIYAUBANK.LIMITED

STATEMENTOFCHANGESINEQUITY
FORTHE YEARENDED31DECEMBER2024

Share Retamed General Regulatory Capital
capital pIg垃旦 reserve reserve reserve Total

HK﹩ HK﹩ HK﹩ HK﹩ HK＄ HK＄

300,000,000 445,546,357 46,000,000 50,000 5,507,05g 797’103,1l6AtlJanuaIy2023

Profitandothercomprehensive
mcomefbrtheyear

At3l December2023

28,564,42l●■ 28,564,q2l

300,000,000 474,l10,778 46,000,000 50,000 5,507,059 825’667,837

300,000,000 474,1l0,778 斗6,000,000 50’000 5’507,059 825,667,837AtlJanuary2021

Profitandothercomprehensive

incomefbrtheyear
Finaldividendpaid（note23）

At3l December2024

25,479,506

﹙6,000,000）
25’479,506

（6,000,000）

300,000,000 493,590’28斗 46,000,000 50,000 5,507,059 845,l47,343

Theregulatoryreserveissetupinc0mpliancewiththeHongKong MonetaryAuthoritylsrequirementsandis
distributabletoshareholdersoftheBanksuhjecttoconsultationwiththeHongKongMonetaryAuthority.

Note

Thegeneralreserveandcapitalreservecomprisedtransfers丘ompreviousyearsiretamedprofits

-l1﹣
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TAI YAUBANKLIMITED

STATEMENTOFCASHFLOWS

FORTHE YEARENDED3l DECEMBER2024

202￠
-

HK﹩

2023
-

HK＄

OPERATINGACTIVITIES

Profitbefbretaxation

Adjustmentsfbr:
Interest mcome

Interestexpense
Depreciationexpenses

Increase（decrease）inimpamnent（loss）write﹣back

Operatingcashflowsbefbremovementsinwo】kingcaPital
Increaseinplacements withbanks
withoriginal maturitymorethanthreemonths
Increaseinadvancestocustomers

Decreaseinprepayments
Increase（decrease）indepositsffomcustomers
〔Decrease）increaseinotheraccountspayable

30,l74,7l0 3l,00l,046

﹙8l’0g0,006）
33,663,9l3

l0,072

75,54l

（70’66l,208）
24,609,7Z4

14,400

（1l3,l69）

﹙15,l斗g,207）（l7’165’770）

（359,642,806）
﹙148,000）
33,2ll

l7,042,381

（688,702）

（9,573,754）

﹙2g5,000）
l6,623

﹙11,776,848）
l,025,斗62

（360,569,686）
79,743,3g8

﹙33,98g,542）

（7,392’626）

﹙35,752,7Z4）

68,465,287

（23,577,623）

Cashusedinoperations
Interestreceived

Interestpaid
Hong KongProfitsTaxpaid

NETCASH（USEDIN﹚GENERATEDFROMOPERATING
ACTIVITIES ﹙322,208,456） g,l34,940

INVESTING ACTIVITY AND CASH USEDIN

INVESTINGACTIVITY

PurChasesofequipment

FINANCING ACTIVITY AND CASH USEDIN

FINANCING ACTIVITY

Dividendspaidtoshareholders

NET（DECREASE）INCREASEINCASHAND
CASHEQUIVALENTS

﹙37,296） ﹙24,000）

（6’000,000）

g,1l0,940（328,245’752）

l,403,g55,4l1 l,394,8“,47lCASHANDCASHEQUIVALENTSATlJANUARY

CASHANDCASHEQUIVALENTSAT31DECEMBER l,403,955,1lll,075,709,659

ANALYSIS OF THEBALANCES OF CASH AND CASH

EQUⅣALENTS
Cashandbalances withbanks

Placementswithbankswithoriginalmaturitylessthan
three months

l斗l,278,118 212,878,431

l,19l,076,980934,43l,54l

l,403,955,斗lll,075,709,659

﹣l2-
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TAI YAUBANK LIMITED

NOTBSTOTHEFINANCIALSTATEMENTS

FORTHE YEARENDED3l DECEMBER202』

】 GENERAL

TaiYauBank,Limited（theⅡBankⅡ）isaprivatelimitedliabilitycompanymcorporatedinHong
Kong.Itisalicensedbankauthorisedunderthe Hong KongBankingOrdinance.Theaddressof

theregisteredofficeandpnncipalplaceofbusinessoftheBankis2g／F,TaiTungBuilding,8
FlemingRoad,WanChai,Hong Kong.

ThemqiorbusinessesoftheBankaretheprovisionofbankingandotherrelatedfinancia】
toitscustomersandplacements withbanksinHong Kong.

serv1ces

ThefinancialstatementsarepresentedmHongKongdollars（ⅡHK＄Ii）,whichisthefUnctional
currencyoftheBank.

APPLICATION OF NEWAND REVISED HONG KONGFINANCIALREPORTING

STANDARDS（ⅡHKFRSsⅡ）

2

Amendmentsto HKFRSsthatare mandatorilveffectivefbrthecurrentvear

Inthecurrentyear,theBankhasappliedthefbllowingamendmentsto HKFRSsissuedbythe
HongKongInstituteofCertifiedPUblicAccountants﹙ⅡHKICPAⅡ）fbrthefirsttime,whichare
mandatorilyeffectivefbrtheBanklsannualperiodbeginningonlJanuary2024fbrthe

preparationofthefinancialstatements:

LeaseLiabilityinaSaleandLeaseback
ClassificationofLiabilitiesas Currentor Non﹣current

andrelatedamendmentsto Hong Kong

Inte1pretation5﹙2020）
Non﹣currentLiabilities withCovenants

SupplierFinance Arrangements

Amendmentsto HKFRSl6

Amendmentsto HKAS l

Amendmentsto HKAS l

Amendmentsto HKAS7and

HKFRS7

﹣l3﹣



TAI YAUBANK﹑LIMITED

2 APPLICATIONOF NEWAND REVISED HONG KONGFINANCIALREPORTING

STANDARDS﹙ⅡHKFRSsⅡ）﹣continued

Neworamendmentsto HKFRSs missuebutnotveteffective

TheBankhasnotearlyappliedthefbllowingneworamendmentsto HKFRSsthathavebeen
issuedbutarenotyeteffective‧

Amendmentsto HKFRSgand

HKFRS7

Amendmentsto HKFRS9and

HKFRS7

Amendmentsto HKFRS10and

HKAS28

Amendmentsto HKFRS

AccountingStandards
Amendmentsto HKAS2l

HKFRS18

HKFRSlg

AmendmentstotheClassificationand Measurement

ofFinancialInstruments3

Contracts ReferencingNature﹣dependentElectricity3

Saleor ContributionofAssetsbetweenanInvestor

andits AssociateorJoint Venturel

AnnualImprovementsto HKFRS Accounting
Standards﹣Volume1l3

LackofExchangeability2
PresentationandDiscl0sureinFinancialStatements4
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Effectivefbrannualpenodsbeginningonora丘eradatetobedetennined
EffbctivefbrannualperiodsbeginningonorafterlJanuary2025.
EffectivefbrannualperiodsbeginningonoraRerlJanuary2026.
EffectivefbrannualperiodsbegmningonorafferlJanuary2027.

ThedirectorsoftheBankanticipatethattheapplicationofthenewandamendmentsto HKFRSs
willhaveno materia1impactonthefinancialstatements mthefbreseeablefUture.

MATERIAL ACCOUNTINGPOLICYINFORMATION3.

Thefinancialstatementshavebeenpreparedinaccordance withHKFRSsissuedbythe HKICPA
Inaddition’thefinancialstatementsincludeapplicabledisclosuresrequiredbytheHong Kong
Companies Ordinance.

ThedirectorsoftheCompanyhave,atthetimeofapprovingthefinancialstatemems,areasonable
expectationthattheBankhasadeqUateresourcestocontinueinoperationalexistencefbrthe
fbreseeablefhture.Thustheycontinuetoadoptthegoingconcembasisofaccounting1n
preparingthefinancialstatements.

Thefinancialstatementshavebeenpreparedonthehistoricalcostbasisexceptfbrfinancialasset
atfairvaluethroughprofitorlossthatismeasuredatfairvalue.Historicalcostisgenerallybased
onthefhirvalueoftheconsideration團venmexchangefbrgoodsorservices.

Fairvalueisthepncethatwouldbereceivedtosellanassetorpaidtotransferaliabilityinan
orderlytransactionbetween ma』ketparticipantsatthe measurementdate,regardlessofwhe【her
thatpriceisdirectlyobservableorestimatedusinganothervaluationtechniqUe.Inestimatingthe
fairvalueofanassetoraliability’theBanktakesintoaccountthecharacteristicsoftheassetor
liabilityifmarketparticipantswouldtakethosecharacteristicsim0accountwhenpricingtheasset
orliabilityatthe measurementdate.Fairvaluefbrmeasurementand／ordisclosurepurposesin
thesefinancialstatementsisdetenninedonsuchabasis,exceptfbrleasingtransactionsthatare
accountedfbrinaccordance with HKFRSl6and measurementsthathavesomesimilaritiestofair

valuebutarenotfairvalue,suChasvalueinuseinHKAS36Impa1nnentofAssets.
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3 MATERIAL ACCOUNTINGPOLICYINFORMATION﹣continued

Forfinancialinstruments whiCharetransactedatfairvalueandavaluationtechniquethat
unobservableinputsaretobeusedto measurefairvalueinsubsequentperiods’thevaluation
techniqueiscalibratedsothattheresultsofthevaluationteChniqueeqUalthetransactionpnce

Inaddition,fbrfinancialreportingpuIposes,fairva1uemeasurementsarecategorisedintoLevell,
2or3basedonthede肛eetowhichtheinputstothefairvaluemeasurementsareobservableand
thesignificanceoftheinputstothefairvaluemeasurementinitsentirety,whicharedescribedas
fbllows:

LevellinputsareqUotedprices﹙unadjusted）inactivema1ketsfbridenticalassetsor
liabilitiesthattheentitycanaccessatthemeasurementdate;

●

Level2inputsareinputs,otherthanquotedpricesincluded withinLevel1,thatare
observablefbrtheassetorliability,eitherdirectlyormdirectly;and

●

Level3inputsareunobservableinputsfbrtheassetorliability●

Theprincipalaccountingpoliciesaresetoutbelow

InterestincomeandexDense

Interestincomeandexpensefbrallfinancialinstruments,excludingthosefinancialassetsatfair
valuethroughprofitorloss,arerecognisedinInterestincomeandInterestexpenseinthe
statementofprofitorlossandothercomprehensiveincomeandiscalculatedbyapplymgthe
effectiveinterestrate﹙ⅡEIRⅡ）tothegrosscarryingamountofafinancia1instrument,exceptfbr
financialassetsthathavesubsequentlybecomecredit﹣impaired.

EαuiDmentandleaseholdlmDrovements

Equipmentandleaseholdimprovementsisstatedinthestatementoffinancialpositionatcostless
subsequemaccumulateddepreciationandamortisationandsUbsequentaccumulatedimpa1nnent
losses,ifany.

Depreciationisrecognisedsoastowriteoffthecostofassetslesstheirresidualvaluesovertheir
estimatedusefUllives,usingthestraight﹣linemethod.Theestimatedusefhllives,residualvalues
anddepreciation methodarereviewedattheendofeachreportingperiod,withtheeffbctofany
changesinestimatesaccountedfbronaprospectivebasis.

Anitemofequ1pmentandleaseholdimprovementsisderecognisedupondisposalorwhenno
fhtureeconomicbenefitsareexpectedtoarisefromthecontinueduseoftheasset‧Anygainor
lossans1ngonthedisposalorretirementofanitemofequipmentandleaseholdimprovementsis
detenninedasthedifferencebetweenthesalesproceedsandthecarrymgamountoftheassetsand
isrecognisedinprofitorloss.
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」 MATERIAL ACCOUNTINGPOLICYINFORMATION﹣continued

Intan2ibleassets

Intangibleassets withfiniteusefUllivesthatareacquiredseparatelyarecarriedatcostsless
accumulatedamortisationandanyaccumulatedimpainnentlosses.Amortisationfbrimangible
assets withfiniteusefUllivesisrecogmsedonastraight﹣linebasisovertheirestimatedusefUllives
TheestimatedusefhllifeandamortisationmethodarereviewedattheendofeaChreporting
period,withtheeffectofanyChangesinestimatebeingaccountedfbronaprospectivebasis.
IntangibleassetswithindefiniteusefUllivesthatareacquiredseparatelyarecarriedatcostless
anysubsequentaccumulatedimpainnentlosses.

Financialinstruments

Financialassetsandfinancialliabilitiesarerecognisedwhenabankbecomesapartytothe

contractualprovisionsoftheinstrument‧Allregularwaypurchasesorsa1esoffinancia1assetsare
recognisedandderecognisedonatradedatebasis.Regular waypurchasesorsalesarepurchases
orsalesoffinancialassetsthatrequiredeliveryofassets withinthetime廿ameestablishedby
regulati0norconventioninthema】ketplace.

Financialassetsandfinancialliabilitiesareinitiallyrecognisedatfairvalueexceptfbrtrade
receivablesarisingffomcontracts withcustomers whichareinitially measuredinaccordance with
HKFRS15.Transactioncoststhataredirectlyattributabletotheacquisitionorissueoffinancia1
assetsandfinancialliabilities（otherthanfinancialassetsandfinancialliabilitiesatfairvalue
throughprofitorloss（iiFVTPLil））a【eaddedtoordeductedfiDmthefairvalueofthefinancial
assetsorfinancialliabilities,asappropriate,oninitialrecognition.Transactioncostsdirectly
attributabletotheacqUisitionoffinancialassetsorfinancialliabilitiesatfairvaluethroughprofit
orlossarerecognisedimmediatelyinprofitorloss.

Theeffbctiveinterestmethodisamethod0fcalculatingtheamortisedcostofafinancialassetor

financialliabilityandofallocatinginterestincomeandinterestexpenseovertherelevantperiod、
TheeffectiveinterestrateistheratethatexactlydiscountsestimatedfUturecashreceiptsand

payments（includingallfeesandpointspaidorreceivedthatfbnnanintegralpartoftheeffbctive
interestrate,transact1oncostsandotherpremiumsordiscounts）throughtheexpectedlifeofthe
financialassetorfinancialliability,or,whereappropnate,ashorterperiod,tothenetcarrying
amountoninitialrecognition.

Financialassets

ααss婉cα㎡O〃α〃dsαbseq〃e〃／／〃eαsα﹜℃〃!e〃tq／y﹜〃α〃αα∕αssem

Financialassetsthatmeetthefbllowingconditionsaresubsequently measuredatamortisedcost

thefinancialassetisheldwithinabusinessmodelwhoseohjectiveistocollectcontractual
cashflows:and

伊

thecontracmaltennsg1venseonspecifieddatestocashflowslhataresolelypaymentsof
principalandinterestontheprincipa1amountoutstanding

●

●
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」 MATERIAL ACCOUNTINGPOLICYINFORMATION﹣continued

Financialinstruments﹣continued

Financialassets﹣c0ntinued

ααss抗cα㎡o〃α〃c∕sαbseq〃e／㎡〃￠eαsz〃e／〃e洫㎡加α〃ciα／αsse尬﹣continued

Debtinstrumemsthatmeetthefbllowingconditionsaresubsequentlymeasuredatfairvalue
throughothercomprehensiveincome（ⅡFVTOCIⅡ）:

thefinancialassetisheldwithinabusinessmodelwhoseobjectiveisachievedbyboth

sellingandcollectingcontracmalcashflows;and

thecontractualtennsgivenseonspecifieddatestocashflowsthataresolelypaymentsof
principalandinterestontheprincipalamountoutstanding‧

●

6

Allotherfinancialassetsaresubsequently measuredatFVTPL

（i） Amortisedcostandinterestincome

Interestincomeisrecognisedusingtheeffectiveinterestmethodfbrfinancialassets

measuredsUbsequentlyatamortisedcost.Interestincomeiscalculatedbyapplyingthe
effectiveinterestratetothegrosscaITyingamountofafinancialasset,excCptfbrfinancial

assetsthathavesubsequentlybecomecredit﹣impaired.Forfinancialassetsthathave
sUbseq11entlybecomecredit﹣impaired,interestincomeisrecognisedbyapplyingthe
effectiveinterestratetotheamortisedcostofthefinancialassetfromthenextreporting
periodIfthecreditriskonthecredit﹣impairedfinancialinstrumentimprovessothatthe
financialassetisnolongercredit﹣impaired,interestincomeisrecognisedbyapplyingthe
effectiveinterestratetothegrosscarryingamountofthefinancialassetfiomthe

beginningofthereportingperi0dfbllowingthedetenninationthattheassetisnolonger
creditimpaired.

（ii） FinancialassetsatFVTPL

Financialassetsthatdonot meetthecriteriafbrbeing measuredatamortisedcostor

FVTOCIordesignatedasFVTOCIare measuredatFVTPL

FinancialassetsatFVTPLaremeasuredatfairvalueattheendofeachreportingperiod,
withanyfairvaluegainsorlossesrecogmsedinprofitorloss.

幼Zpα∕γ〃!e〃∕q／y﹜〃α〃αα／αsse豳

TheBankperfbnnsimpainnentassessmentunderexpectedcreditloss（∣iECLll）modelonfinancial
assets（includingcashandbalanceswithbanks,placementswithbanks,advancestocustomers

andotheraccoumsreceivable）whicharesuhjecttoimpainnentunderHKFRS9.Theamountof
ECLisupdatedateachreportingdatetoreflectchangesincreditrisksinceinitialrecognition.
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MATERIAL ACCOUNTINGPOLICYINFORMATION﹣continued

Financialinstruments﹣continued

Financialassets﹣continued

乃﹚叩αr／7〃e〃mK〃〃α〃ciα∕αsse啦﹣continued

LifbtimeECLrepresentstheECLthat willresult丘omallpossibledef日ulteventsoverthe
expectedlifeoftherelevantinstrument.Incontrast,l2﹣monthECL﹙Ⅱl2mECLⅡ）representsthe
portionoflifbtimeECLthatisexpectedtoresultfiomdefHulteventsthatarepossible withinl2
monthsafferthereportingdate.AssessmentsaredonebasedontheBanklshistoricalcreditloss
expenence,ad】ustedfbrfactorsthatarespecifictothedebtors,generaleconomicconditionsand
anassessmentofboththecurrentconditionsattherCportingdateas wellasthefbrecastoffUture
conditions.

Forallinstruments,theBankmeasuresthelossallowanceequaltol2mECL,unless Whenthere

hasbeenasignificantincreaseincreditrisksinceinitialrecognition,theBankrecogniseslifetime
ECL‧TheassessmentofwhetherlifetimeECLshouldberecognisedisbasedonsignificant
increasesinthelikelihoodorriskofadefaultoccurringsinceinitialrecognition.

﹙i） Significantincreaseincreditrisk

Inassessingwhetherthecreditriskhasincreasedsi巴1ificantlysinceinitialrecognition,the
Bankcomparestheriskofadefaultoccumngonthefinancialinstrumentasatthe
reportingdate withtheriskofadefaultoccurnngonthefinancialinstrumentasatthedate

ofinitialrecognition.In makingthisassessment,theBankconsidersbothquantitativeand
qualitativeinfbnnationthatisreasonableandsupportable,includinghistoricaleXpenence
andfbrward﹣lookinginfbnnationthatisavailablewithoutunduecostoreffbrt.

Inparticular,thefbllowinginfbnnationistakenintoaccount whenassessing whether

creditriskhasincreasedsignificantly:

anactualorexpectedsignificamdeteriorationinthefinancialinstrumemlsextemal
（ifavailable）orintema1creditrating;

significantdeteriorationinextema1marketindicatorsofcreditrisk,e.g.a
significantincreaseinthecreditspread,thecreditdef日ultswappncesfbrthe
debtor:

虫

existingorfbrecastadverseChangesinbusiness,financialoreconomicconditions

thatareexpectedtocauseasignificantdecreaseinthedebtorIsabilityto meetits
debtobligations禺4

anactualorexpectedsigmficantdeteriorationmtheoperatingresultsofthedebtor;

anactualorexpectedsignificantadverseChangeintheregulatory’economic,or
teChnologicalenvironmentofthedebtorthatresults masignificantdecreaseinthe
debt0rlsabilityto meetitsdebtobligations.

●

●

●

●
●
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MATERIAL ACCOUNTINGPOLICYINFORMATION﹣continued

﹃
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Financialinstruments﹣continued

Financialassets﹣continued

I加pαrγ加e〃／q／）﹜〃α〃αα∕αsse紂﹣continued

（i） Significantincreaseincreditrisk﹣continued

Irrespectiveoftheoutcomeoftheaboveassessment,theBankpresumesthatthecredit

riskhasincreasedsignificantlysinceinitialrecognitionwhencontractualpaymentsare
morethan30dayspastdue,unlesstheBankhasreasonableandsupportableinfbnnation
thatdemonstratesotherwise.

TheBankregularlymonitorstheeffectivenessofthecriteriausedtoidentifywhetherthere

hasbeenasignificantincreaseincreditriskandrevisesthemasappropnatetoensurethat
thecriteriaarecapableofidentifyingsignificantincreaseincreditriskbefbretheamount
becomespastdue.

Definitionofdef日ult﹙ii）

Forintemalcreditriskmanagement’theBankconsidersaneventofdefaultoccurs When

infbnnationdeveloped mtemallyorobtainedhomextemalsourcesindicatesthatthe
debtorisunlikelytopayitscreditors’includingtheBank,inftlll.

Irrespectiveoftheabove,theBankc0nsidersthatdef日ulthasoccurred whenafinancial

assetis morethang0dayspastdueunlesstheBankhasreasonableandsupportable
infbnnationtodemonstratethatamorelaggingdefaultcriterionis moreappropriate.

Credit﹣impairedfinancialassets（iii）

Afinancialassetiscredit﹣impaired whenoneormoreeventsofdefaultthathavea
detrimentalimpactontheestimatedfUmrecashflowsofthatfinancialassethaveoccurred
Evidencethatafinancialassetiscredit﹣impairedincludesobservabledataaboutthe
fbllowingevents:

﹙a﹚

（b﹚
（c）

significantfinancialdifficultyoftheissuerortheboITower;

abreachofcomract,suChasadef日ultorpastdueevem;
thelender﹙s）oftheborrower,fbreconomicorcontractualreasonsrelatingtothe
borrowerisfinancialdifficulty,having啟antedtotheborroweraconcession﹙s）that
thelender﹙s）wouIdnototherwiseconsider;

itisbecomingprobablethattheborrowerwillenterbankruptcyorotherfinancial
reorgamsation,or

thedisappearanceofanactivemarketfbrthatfinancialassetbecauseoffinancial
difficulties.

〔d）

（e）
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MATERIAL ACCOUNTINGPOLICYINFORMATION﹣continued
﹃

」

Finarlcialinstruments﹣continued

Financialassets﹣contmued

刀叩α!／w?e〃∕q／y﹜〃α〃αα／αsse豳﹣continued

﹙iV） Write﹣offpolicy

TheBank writesoffafinancialasset whenthereisinfbnnationindicatingthatthe

counterpartyisinseverefinancialdifficultyandthereisnorealisticprospectofrecovery,
fbrexample,whenthecounteIpartyhasbeenplacedunderliquidationorhasenteredinto
bankruptcyproceedings,orinthecaseoftradereceivables,Whentheamountsareover
oneyearpastdue,whicheveroccurssooner.Financialassets writtenoffmaystillbe
suhjecttoenfbrcementactivitiesundertheBanklsrecoveryprocedures,takinginto
accountlegaladvicewhereappropriate.Awrite﹣offconstitutesaderecognitionevent.
Anysubsequentrecovenesarerecognisedinprofitorloss.

MeasurementandrecognitionofECL（V）

ThemeasurementofECLisahmctionoftheprobabilityofdefault,lossgivendefault（i.e.
themagnitudeofthelosslfthereisadefault）andtheexposureatdefault Theassessment
oftheprobabilityofdefaultandlossgivendefaultisbasedonhistoricaldataadjustedby
fbrward﹣lookinginfbnnation.EstimationofECLreflectsanunbiasedandprobability﹣
weightedamountthatisdetenninedwiththerespectiverisksofdefaultoccurringasthe
weights.

Generally’theECListhedifferencebetweenallcontractualcashflowsthatareduetothe
Bankinaccordance withthecontractandthecashflowsthattheBankexpectstoreceive,
discountedattheeffbctiveinterestratedetenninedatinitialrecognition.

WhereECLis measuredonacollectivebasisorcaterfbrcases whereevidenceatthe

individualinstrumentlevel maynotyetbeavailable’thefinancialinstrumentsaregrouped
accordingtosimilarcreditriskCharacteristics:

Natureoffinancialinstruments

Past﹣duestatus

Nature,sizeandindustryofdebtors;and

Extemalcreditratings whereavailable.

●
●

●
●

The壓oupingisregularlyreviewedby managementtoensuretheconstituentsofeaCh
壓oupcontinuetosharesimilarcreditriskcharacteristics.

Interestincomeiscalculatedbasedonthegrosscarryingamountofthefinancialasset
unlessthefinancialassetiscreditimpaired’inwhichcaseinterestincomeiscalculated
basedonamortisedcostofthefinancialasset.

TheBankrecognisesanimpainnentgainorlossinprofitorlossfbrallfinancial
instrumentsbyadjustingtheircarryingamount,withtheexceptionoftradereceivables
wherethecorrespondingadjustmentisrecogmsedthroughalossallowanceaccount.
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MATERIAL ACCOUNTINGPOLICYINFORMATION-continued
﹃

」

Financialinstruments﹣continued

Derec0gnitionoffinancialassets

TheBankderecognisesafinancialassetonly whenthecontracmalrightstothecashflowsfrom
theassetexpire’orwhenittransfersthefinancialassetandsubstantiallyalltherisksandrewards
ofownershipoftheassettoanotherentity.IftheBankneithertransfersnorretainssUbstantially
alltherisksandrewardsofownershipandcontinuestocontrolthetransferredasset,theBank
recognisesitsretainedinterestintheassetandanassociatedliabilityfbramountsitmayhaveto

pay.IftheBankretainssUbstantiallyalltherisksandrewardsofownershipofatransfbrred
financialasset,theBankcontinuestorecognisethefinancialassetandalsorecognisesa

collateralisedborrowingfbrtheproceedsreceived

Onderecogmtionofafinancialassetmeasuredatamortisedcost﹃thedifferencebetweenthe

assetlscarryingamountandthesumoftheconsiderationreceivedandreceivableisrecognisedin
profitorloss.

Financialliabilitiesandequity

ααss抗Cα㎡O〃αsdeb∕O∕eqZ叻／

DebtandequityinstrumentsareclassifiedaseitherfinancialliabilitiesoraseqUityinaccordance
withthesubstanceofthecontractualarrangementsandthedefimtionsofafinancialliabilityand
anequityinstrument.

Eq〃妳加s／γz／〃!e〃胸

Anequityinstrumentisanycontractthatevidencesaresidualinterestintheassetsofanentity
aRerdeductingallofitsliabilities、EqUityinstrumentsissuedbytheBankarerecognisedatthe
proceedsreceived.netofdirectissuecosts.

例〃α〃ciα』／rαbⅡ∕㎡e8α㎡α〃!O／戶妳edCOs／

Financialliabilitiesincludingdeposits仕omcustomers,interestpayableandaccountspayable,are
subsequently measuredatamortisedcost,usingtheeffectiveinterest method.

De／℃cogγz㎡o》￠q／y﹜〃α〃ciαMαbr∕㎡es

TheBankderecog1isesfinancialliabilitieswhen’andonlywhen‧theBanklsobligationsare
discharged,cancelledorhaveexpired.Thedifferencebetweenthecarryingamountofthe
financia1liabilityderecognisedandtheconsiderationpajdandpayableisreco酗sedinprofitor
loSS.
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MATERIAL ACCOUNTINGPOLICYINFORMATION﹣continued
﹃

」

Provisi0ns

ProvisionsarerecognisedwhentheBankhasapresentobligation（legalorconstructive）asa

resultofapastevent,itisprobable∣hattheBankwillberequiredtosettlethatobligation、anda
reliableestimatecanbe madeoftheamountoftheobligation.

Theamountrecog1isedasaprovisionisthebestestimateoftheconsiderationrequiredtosettle
thepresentobligationattheendofthereportingperiod,takingintoaccounttherisksand
uncertaintiessurroundingtheobligation.Whenaprovisionis measuredusingthecashflows
estimatedtosettlethepresentobligation,itscarryingamountisthepresentvalueofthosecash
flows﹙wheretheeffectoftimevalueofmoneyismaterial）.

WhensomeoralloftheeconomicbenefitsreqUiredtosettleaprovisionareexpectedtobe

recoveredfTomathirdparty,areceivableisrecogmsedasanassetifitisvirtuallycertainthat
reimbursementwillbereceivedandtheamountofthereceivablecanbemeasuredreliably.

Taxation

Incometaxexpenserepresentsthesumofthetaxcurrentlypayableanddefe1Tedtax

Thetaxcurrentlypayableisbasedontaxableprofitfbrtheyear.TaxableprofitdiffbrsfiDm

profit／lossbefbretaxationbecauseofitemsofincomeorexpensethataretaxableordeductiblein
otheryearsanditemsthatarenevertaxableordeductible.TheBankIsliabilityfbrcurrenttaxis
calculatedusingtaxratesthathavebeenenactedorsubstantivelyenactedbytheendofthe

reportingperiod.

Deferredtaxisrecognisedontemporarydifferencesbetweenthecansyingamounts0fassetsand

liabilitiesinthefinancialstatementsandthecorrespondingtaxbasesusedinthecomputationof
taxableprofit.Deferredtaxliabilitiesaregenerallyrecognisedfbralltaxabletemporary
differences.Deferredtaxassetsaregenerallyrecog1isedfbralldeductibletemporarydifferences
totheextentthatitisprobablethattaxableprofits willbeavailableagainst whichthosedeductible

temporarydifferencescanbeutilised.Suchdeferredtaxassetsandliabilitiesarenotrecognisedif
thetemporarydifferencearisesfromtheinitialrecognition（otherthaninabusinesscombination）
ofassetsandliabilitiesinatransactionthataffbctsneitherthetaxableprofitnortheaccounting
profit.

Thecanyingamountofdeferredtaxassetsisreviewedattheendofeachreportingperiodand
reducedtotheextentthatitisnolongerprobablethatsufficienttaxableprofits willbeavailableto
allowallorpartoftheassettoberecovered.

Deferredtaxassetsandliabilitiesare measuredatthetaxratesthatareexpectedtoapplyinthe
periodlnwhichtheliabilityissettledortheassetrealised,basedontaxrates﹙andtaxlaws）that
havebeenenactedorsubstantivelyenactedbytheendofthereportingpenod.

The measurementofdefbrredtaxliabilitiesandassetsreflectsthetaxconsequencesthat would
fbllow廿omthe mannerinwhiChtheBanklsexpects,attheendofthereportingperiod、torecover
orsettlethecarryingamountofitsassetsandliabilities.
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MATERIAL ACCOUNTINGPOLICYINFORMATION﹣continued3

Taxation﹣continued

DeferredtaxassetsandliabilitiesareoffSetwhenthereisalegallyenfbrceablenghttosetoff

currenttaxassetsagainstcurrenttaxliabilitiesand whentheyrelatetoincometaxesleviedbythe
sametaxationauthorityandtheBankintendstosettleitscurrenttaxassetsandliabilitiesonanet
basis.

Currentanddeferredtaxarerecognisedinprofitorloss,except whentheyrelatetoitemsthatare
recognisedinothercomprehensiveincomeordirectlyinequity,inwhichcase,thecurrentand
deferredtaxarealsorecognisedinothercomprehensiveincomeordirectlyinequityrespectively

Leases

Definiti0n0falease

Acontractis,orcontains,aleaseifthecontractconveystherighttocontroltheuseofan
identifiedassetfbraperiodoftimeinexchangefbrconsideration.

ForcontractsenteredintoormodifiedorarisingfibmbusinesscombinationsonoraRerthedate

ofinitialapplication,theBankassesses whetheracontract1sorconta1nsaleasebasedonthe

definitionunder HKFRS16atinception’modificationdateoracquisitiondate,asappropnate.
Suchcontract willnotbereassessedunlessthetennsandconditionsofthecontractare

subsequemlychanged.

The Bankas alesSee

4／／Ocα㎡O〃 q／.co〃sideγαZio〃∕oco〃﹫po〃e〃豳q／αco〃”α

Foracontractthatcontainsaleasecomponentandoneor moreadditionalleaseornon﹣lease

componems,theBankallocatestheconsiderationinthecontracttoeachleasecomponentonthe
basisoftherelativestand﹣a1onepnceoftheleasecomponentandtheaggregatestand﹣alonepnce
ofthenon﹣leasecomponems.

sWOγ卹e／W／∕eαsesα∕㎡∕eαsesq／∕Ow-vα∕αeαsseⅢ

TheBankappllestheshort﹣termleaserecognitionexemptiontoleasesthathavealeasetennofl2

monthsorlesshomtheconⅡnencementdateanddonotcontainapurchaseoption.Italsoapplies
therecognitionexemptionfbrleaseoflow﹣valueassets.Leasepaymentsonshort﹣tennleasesand
leasesoflow﹣valueassetsarerecognisedasexpenseonastraight﹣linebasisoranothersystematic
basisovertheleasetenn.
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MATERIAL ACCOUNTINGPOLICYINFORMATION﹣continued
﹃

」

Leases-continued

The Bankas alessee﹣continued

RZg力r-q／2αseαssem

Thecostofright-ofuseassetsincludes

theamountoftheinitia1measurementoftheleaseliability,

anyleasepayments madeatorbefbrethecommencementdate,lessanyleaseincentives
received;

anyinitia1directcostsincurredbytheBank;and

anestimateofcoststobeincurredbytheBankindismantlingandremovingthe
underlyingassets,restoringthesiteon whichitislocatedorrestoringtheunderlyingasset
totheconditionrequiredbythetennsandconditionsofthelease.

●
●

●
●

Right﹣ofuseassetsaremeasuredatcost,lessanyaccumulateddepreciationandimpainnentlosses,
andadjustedfbranyremeasurementofleaseliabilities.

Right﹣ofuseassetsin whiChtheBankisreasonablycertaintoobtainownershipoftheunderlying
leasedassetsattheendoftheleasetennaredepreciatedhDmcommencementdatetotheendof
theusefhllife.Otherwise,right-ofuseassetsaredepreciatedonastraight﹣linebasisoverthe
shorterofitsestimatedusefUllifbandtheleasetenn.

Leαsie／rαbr／㎡es

Atthecommencementdateofalease,theBankrecogmsesand measurestheleaseliabilityatthe

presentvalueofleasepaymentsthatareunpaidatthatdate.Incalculatingthepresentvalueof
leasepayments,theBankusestheincrementalborrowingrateattheleaseconⅡnencementdateif
theinterestrateimplicitintheleaseisn0treadilydetenninable.

Theleasepaymentsinclude

fixedpayments﹙includingin-sUbstancefixedpayments﹚lessanyleaseincentives
receivable;

variableleasepaymentsthatdependonanindexorarate,initiallymeasuredusingthe
indexorrateasatthecommencementdate;

amountsexpectedtobepayablebytheBankunderresidualvalueguarantees,

theexercisepnceofapurchaseoptioniftheBankisreas0nablycertamtoexercisethe

option;and

paymentsofpenaltiesfbrtenninatingalease,iftheleasetennreflectstheBankexercising
anoptiontotenninatethelease‧

●

●

●
●

●

AftertheconⅡnencememdate,leaseliabilitiesareadjustedbyinterestaccretionandlease
payments‧
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MATERIAL ACCOUNTINGPOLICYINFORMATION﹣continued
﹃

d

Leases﹣continued

The Bankas alessee-continued

Leαse∕』αb洫／ies﹣continued

TheBankremeasuresleaseliabilities（andmakesacorrespondingadjustmenttotherelatednght﹣
ofuseassets）whenever:

theleasetennhaschangedorthereisachangein﹛heassessmentofexerciseofapurChase
option,in whichcasetherelatedleaseliabilityisremeasuredbydiscountingtherevised
leasepaymentsusingareviseddiscountrateatthedateofreassessment‧

theleasepaymentschangeduetochangesinmarketrentalratesfbllowingamarketrent
review∕expectedpaymentunderaguaranteedresidualvalue,inwhichcasestherelated
leaseliabilityisremeasuredbydiscountingtherevisedleasepaymentsusingtheinitial
discountrate.

●

＠

Leαse加OC／抗cα〃O〃s

TheBankaccountsfbraleasemodificationasaseparateleaseif

the modification mcreasesthescopeoftheleasebyaddingtherighttouseoneor more
underlyingassets;and

theconsiderationfbrtheleasesincreasesbyanamountcommensuratewiththestand﹣

alonepricefbrtheincreaseinscopeandanyappropriateadjustmentstothatstand﹣alone
pncetoreflectthecircumstancesoftheparticularcontract.

●

●

Foralease modificationthatisnotaccountedfbrasaseparatelease,theBankremeasuresthe
leaseliabilitybasedontheleasetennofthemodifiedleasebydiscountingtherevisedlease
paymentsusingareviseddiscountrateattheeffectivedateofthe modification.

TheBankaccountsfbrtheremeasurementofleaseliabilitiesby makingcorresponding
adjustmentstotherelevantright-ofuseasset.Whenthemodifiedcontractcontainsalease

componentandoneormoreadditionalleaseornon﹣leasecomponents,theBankall0catesthe

considerationinthe modifiedcontracttoeachleasecomponentonthebasisoftherelativestand﹣
alonepnceoftheleasecomponentandtheaggregatestand﹣alonepnceofthenon﹣lease
components.

Forei2ncu1rencies

InpreparingthefinancialstatementsoftheBank’transactionsincurrenciesotherthantheBankls

fhnctionalcurrency〔fbreigncunencies）arerecognisedattheratesofexchangeprevailingonthe
datesofthetransactions.Ateachbalancesheetdate,monetaryassetsandliabilitiesthatare
denominatedinfbreigncurrenciesareretranslatedattheratesprevailingatthatdate‧Non﹣
monetaryitemscaniedatfairvaluethataredenominatedinfbreigncurrenciesaretranslatedat

theratesprevailingatthedate whenthefairvalue wasdetennined.Non﹣monetary1temsthatare
measuredintennsofhistoricalcostinafbreigncurrencyarenotretranslated.
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MATERIAL ACCOUNTINGPOLICYINFORMATION﹣continued
﹃

j’

Forei2ncurrencies﹣continued

ExChangedifferencesarerecognisedinprofitorlossintheperiodinwhichtheyar1seexceptfbr:

exchangedifferencesontransactionsenteredintotohedgecertainfbreigncurrencyrisks;
and

exchangedifferenceson monetaryitemsreceivablefTomorpayabletoafbreignoperation
fbr whichsettlementisneitherplannednorlikelytooccurinthefbreseeablefUture
（therefbrefbrmingpartofthenetinvestmentinthefbreignoperation）,whiChare
recognisedinitiallyinothercomprehensiveincomeandreclassifiedfiDmequitytoprofit
orlossondisposalorpartialdisposalofthenetinvestment.

●

●

Retirementbenefitcosts

Paymentstothe MandatoryProvidentFundSChemearerecognisedasexpenses whenemployees
haverenderedserviceentitlingthemtothecontributions.

Cashandcasheαuivalents

Forthepurposesofthestatementofcashflows’cashandcashequivalentscomprisebalances with
maturityfiDmthedateofacquisitionatorlessthanthreemomhs,includingcashandbalances
withbanksandplacementswithbankswithoriginalmaturityatorlessthanthreemonths.

INTERESTINCOME￠

202▲ 2023
-

HK＄HK﹩

Imerestonplacements withbanks
Interestonadvancestocustomers

8l,083,258

6,748

70,655,253

5,955

8l,090,006 70,66l,208

INTERESTEXPENSE5

2024
-

HK﹩

2023
-

HK﹩

Imerestondeposits丘omcustomers 33,663,gl3 24,609,724
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6 OTHER OPERATINGINCOME

2024
-

HK﹩

2023
-

HK﹩

Feesandcommissionincome

Otherincome

26,575

4,247

26,575

238,287

30,822 264,862

7 OPERATINGEXPENSES

202q

HK﹩

20Z3
-

HK﹩

820,000

l斗,斗00

Auditorlsremuneration

DepreciationofeqUipment
Netexchangelossarising丘omfbreigncurrenciesposition
Directorslemoluments

﹣Fees

Otheroperatingexpenses

Operatingleasepayments
Staffcosts

﹣Salariesandbonus

﹣Contributionsto MandatoryProvidentFund

880,000

l0,072

l75,937

l,100,000

5,316,327

l,l82,657

l,300,000

3,770,l7g

900,390

8,397,285

226,215

8,332,593

20g,078

l5,428,46gl7,206,664

IMPAIRMENT（LOSS﹚WRITE-BACK8

2023
-

HK＄

2024
╴

HK＄

9,839

l9,835

88,4g7

﹙5,002）

Cashandbalances withbankR

Placements withbanks matunng withinone month

Placements withbanks maturingonetotwelve months
Advancestocustomers

7,490

﹙23,l46）

（56,74l）
（3’l斗4）

﹙75’5￠l） ll3,16g
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9 INCOMETAXEXPENSE

●

Thetaxexpensecompnses
2021
╴

HK﹩

2023
-

HK＄

Hong KongProfitsTax

﹣Currentyear

﹣Overprovisionfbrpreviousyear
Deferredtax

﹣Increaseindeferredtaxassets

（斗,806’576）
﹙30,3l9）

（2,436,625）

l4l,6gl

（4’6g5,204） ﹙2,￠36,625）

ThetaxchargefbrtheyearcanbereconciledtotheprofItbefbretaxationperthestatementof
profitorlossandothercomprehensiveincomeasfbllows:

202q 2023

HK﹩ HK﹩

Profitbefbretaxation 30,l74,7l0 3l,001,046

TaxatHongKongProfitsTaxrate（Note）
Utilisationoftaxlossespreviouslynotrecognised

Adjustmentsfbrcurrenttaxofpreviousyear
Previouslyunrecognizedtemporarydifferencethatcannow

berecognizedandusedtoreducefhturetaxexpenses
Others

（4,8l3,827）
＝

﹙30,3lg）

﹙4,950,173）
2,斗55’738

l4l,69l

7,25l

＝

57,8l0

（4,695,204） ﹙2,136,6Z5）

In202斗’HongKongProfitsTax wascalculatedat8.25％onestimatedassessableprofits
uptoHK﹩2,000,000andl6.5％onanypartofestimatedassessableprofitsover
HK﹩2,000,000.

Note

Hong Kongissuedtheconsultationoutcomeon30October2024regardingtheimplementationof

GlobalAmi﹣BaseErosionModelRules（PillarTwo）（i∣PillarTwoGloBERulesIi）（ie.,Income
InclusionRule（ⅡIIRⅡ）andtheUndertaxedProfitsRule（ⅡUTPRⅡ））andthedomesticminimum
top﹣uptaxinHongKong（liHKMTTIl﹚Oncetherelevamlegislationareenacted’theIIRandthe

HKMTT willtakeeffectfTomlJanuary2025,whileimplementationoftheUTPRispostponed
sUhjecttofhrtherstudies.

However,astheBanklsannualrevenueisexpectedtobelessthanEUR750million,the

managementoftheBankhasnotmaderelevantdisclosuresofqualitativeandquantitative
infbnnationabouttheBanklsexposuretothePillarTwoincometaxes.
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l0 CASH ANDBALANCES ANDPLACEMENTS WITHBANKS

2024
-

HK﹩

2023
-

HK＄

Atamortisedcost

Cashandbalances withbahks

﹣Cash

﹣DueffomHongKongMonetaryAuthority（llHKMAⅡ）
﹣ondemand

﹣InterbankClearing Account

﹣Duefromfbreignbanks﹣ondemand
﹣Dueffomlocalbanks﹣ondemand

Less:Impainnentlosses﹣Stage1

l,5l7,8l8 g6l,664

l27,l32,767

382,870

l0,4g8’829

l,7斗5,83斗

﹙l5,335）

l99,253,02g

l0,6g6,8￠3

l,966,8g5

﹙22,825）

l4l,262,783 212,855,606

Placements withbanks maturing
﹣withinl month

﹣betweenl﹣3months

﹣between3﹣6montbs

﹣between6﹣l2months

Less:hnpainnentlosses-Stagel

66斗,32斗,002

l’04l,333,635
50,000,000

50,000,000

（673,687）

603,075,g09

l’049,584,36l

50,000,000

（5g3,800）

l,804,983,950 l,702,066,470

Total l,946,246,733 l,9l4,922,076

l1 ADVANCES TO CUSTOMERS AND OTHER ACCOUNTS RECEIVABLE

Theadvancestocustomersandotheraccountsreceivablecomprise

202斗
-

HK＄

2023
-

HK﹩

Advancestostaff

Less:Impainnentallowance﹣stage】

866,000

﹙10,956）

7l8,000

﹙7,8l2）

855,044

ll,258,07斗

7l0,l88

9,9ll,466Interestreceivable

l2,ll3,ll8 l0,6Z1,654
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l2 FINANCIAL ASSET ATFAIR VALUETHROUGHPROFIT ORLOSS

2023
-

HK﹩

2024

HK＄

Unlistedsecurity:

﹣clUbmembership（financialassetatfairvalue
throughprofitorloss） 4,500,0004,500,000

TheunlistedsecuritywasissuedbyacorporateentityinHongKong.Asat3l December2024,
the伽rvalueofclUb membership wasvaluedwithreferencetothequotefromtheclUblsofficial
website

EQUIPMENTANDLEASEHOLDIMPROVEMENTS

﹃
﹃
︶
l

Leasehold

imDrovemems

HK＄

Tota】Equipment
HK﹩ HK﹩

COST

AtlJanuary2023
Additions

l,8l3,4g9

24,000

3,286,437
24,000

l,472,938
－

l,837,4g9

37,2g6

3,3l0,437

37,2g6

At3l December2023

Additions

l,472,938
﹄

3,3￠7,733At31December202斗 l,172,938 l,874,795

ACCUMULATED DEPRECIATION

AtlJanuary2023

Depreciationfbrtheyear

At3l December2023

Depreciationfbrtheyear

l,8l3,499

l4,400

3,286,斗37

l4,400

l,472,g38
＝

l,827,8gg

l0,072

3,300,837

l0,072

l,472,g38
＝

3,3l0,g09l,472,938 l,837,97lAt3l December202斗

CARRYING AMOUNT

At3l December2024 36,824 36,824

At31December2023 9,600 g,600

TheaboveitemsofeqUipmentaredepreciatedonastraight-linebasisat33.3％perannum.
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M DEFERRED TAX ASSETS

Thefbllowingsarethemajordeferredtaxassetsanddeferredtaxliabilitiesrecognisedbythe
Bank.

Provisionfbr

staffwelf日re

hlnd

HK﹩

Accelerated

tax

depreciation
HK﹩

Total
╴

HK﹩

246,785

（8,9l6）

245,394

l4l,6gl
AtlJanuary2023and3l December2023

Credit（charge）toprofitorloss

（l,39l）
l50,607

237,869 387,085At3l December2024 l49,2l6

l5 DEPOSITSFROMCUSTOMERS

2024
-

HK﹩

20Z3

HK＄

58,706,868

275’7g8,748

778,l57,305

66,435,5g4

292’20g,392

736,975,554

Currentaccounts

Savingsdeposits
Time,callandnoticedeposits

l,ll2,662,92l l,095,620,540

l6‧ OTHER ACCOUNTSPAYABLE ANDPROVISIONS

2024
-

HK＄

2023
-

HK﹩

Interestpayabletotime,callandnoticedeposits
Provisionfbrstaffwelfarefhnd

Otheraccountspayable:

﹣Accountspayable
﹣Cashierorders

﹣Giftcheques
﹣InterbankClearing Account

2,95l,9l9

l,44l,633

3,277,548

l,44l,633

l,745,480

l7,406

9,500

l,480,3ll

28,4l1

8,500

943,863

l,772,386 2,461,088

6,l65,938 7,l80,269

≡

l﹃
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l7 SHARE CAPITAL

2023202斗

Numberof

shares

Numberof

shares AmountA】nount

HK﹩HK﹩

Issuedandfhllypaid

Ordinaryshares
Atbeginningandendofyear 3,000,000 300,000,000 3,000’000 300,000,000

There wasno movementintheBanklssharecapitalfbrbothyears

l8 FINANCIALINSTRUMENTS

Cate2oriesoffinancial mstruments

20Z4 2023
-

HK﹩HK＄

Financialassets

Amortisedcost

Fairvaluethroughprofitorloss

l,958,35g,85l
4,500,000

l,925,5￠3’730

4,500,000

Financialliabilities

Amortisedcost l,1l7,387,226 l,l0l,359,l76

Financialrisk mana2ementoblectivesandDolicies

TheBankisactivitiesexposeittoavarietyoffinancialrisksandthoseactivitiesinvolvethe

analysis,evaluation、acceptanceand managementofsomedegreeofriskorcombinationofrisks
TheBankisaimistherefbretoachieveanappropnatebalancebetweenriskandretumand
mmimisepotentialadverseeffbctsontheBanklsfinancialperfbnnance.

TheBankisriskmanagementpoliciesaredesi即edtoidentifyandanalysetheserisks,toset

appropriaterisklimitsandcontrols、andto monitortherisksandadherencetolimitsby meansof
reliableandup﹣to﹣dateinfbnnationsystems.TheBankreguladyreviewsitsrisk management
policiesandsystemstoreflectchangesinmarkets,productsandemergingbestpractice.

RiskmanagementiscamedoutbytheRjskCommitteeunderpoliciesapprovedbytheBoardof
Directors.TheRiskCommitteeidentifies,evaluatesandhedgesfinancialrisksincloseco﹣

operationwiththeBanklsoperatingunits.TheBoardprovides wnttenprinciplescovenng
specificareas,suchasfbrei卹exchangerisk,interestraterisk,creditrisk,useofnon﹣derivative
financialinstruments.Inadditi0n.intemalauditisresponsiblefbrtheindependentreviewofrisk
managementandthecontrolenvironment.ThemostimportamtypesofrisksfTomtheuseof
financialinstrumentsarecreditrisk,marketriskandliqUidityrisk.Marketriskincludescurrency
risk’interestrateandotherpncerisk.
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l8 FINANCIALINSTRUMENTS﹣continued

Strate2vinusin2financialinstruments

Bytheirnature,theBankIsactivitiesarepnncipallyrelatedtotheuseoffinancialinstruments.
TheBankacceptsdepositsfiomcustomersfbrvariouspenods,andseekstoeaminterestmargins
byinvestingthesefUndsinhigh﹣qualityassets.TheBankmaintainssufficientliquiditytomeetal】
claimsthatmightfalldue.

Creditrisk

Creditriskistheriskthatacustomerorcounte1party willdef日ultonitscontractualobligation
resultinginfinanciallosstotheBank.TheBankls mainincomegeneratingactivityisplacement
tootherbanksandtherefbrecreditriskisapnncipalrisk CreditriskariseshDmadvancesto
customersandplacement withbanks maturingbetweenonetotwelvemonths.TheBank
considersallelementsofcreditriskexposuresuchascounterpartydef日ultrisk,geo壓aphicalrisk
andsectorriskfbrriskmanagementpuIposes.

Creditriskmana2ement

TheBanklsRiskConⅡnitteeisresponsiblefbrmanagingtheBanklscreditriskby:

EnsuringthattheBankhasappropnatecreditriskpractices,includinganeffbctivesystem
ofintemalcontrol,toconsistentlydetennineadequateallowancesinaccordance withthe
Banklsstatedpoliciesandprocedures,HKFRSandrelevantsupervisoryguidance.

●

Identifying,assess1ngandmeasuringcreditriskacrosstheBank,fiDmanindividual
instrumenttoaportfbliolevel.

■︼

CreatingcreditpoliciestoprotecttheBankagainsttheidentifiedrisksincludingthe
requirementstoobtaincollateralfiDmborrowers,toperfbnnrobustongoingcredit
assessmentofborrowersandtocontinually monitorexposuresagainstintemalrisklimits

●

Limitingconcentrationsofexposurebytypeofasset,counte1parties’industry,creditrating,
geo啟aphicl0cationetc.

●

Establishmgarobustcontrolfmmeworkregardingtheauthorisationstructurefbrthe
approvalandrenewalofcreditfacilities.

●

DevelopingandmaintainingtheBankIsriskgradingtocategoriseexposuresaccordingto
thedegreeofriskofdefault.Risk壓adesaresuhjecttoregularreviews.

●

Developingand maintainingtheBanklsprocessesfbrmeasunngexpectedcreditloss
（ⅡECLIi）includingmonitoringofcreditrisk,incorporationoffbrward﹣lookinginfbnnation
andthe methodusedto measureECL

●

EnsuringthattheBankhaspoliciesandproceduresinplacetoappropriatelymaintainand
validate modelsusedtoassessand measureECL

●

Establishingasoundcreditriskaccountingassessmentand measurementprocessthat
providesit withastrongbasisfbrcommonsystems,toolsanddatatoassesscreditriskand
toaccountfbrECL Providingadvice,guidanceandspecialistskillstobusinessunitsto
promotebestpracticethroughouttheBankinthe managementofcreditrisk

●
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l8 FINANCIALINSTRUMENTS﹣continued

Creditri sk mana2ement﹣ continued

Theintemalaudith1nctionperfbnnsregularaudits makingsurethattheestablishedcontrolsand
proceduresareadequatelydesignedandimplemented.

Si2nificantincreaseincreditrisk

Asexplainedinnote3,theBankmonitorsallfinancialassetsthataresubjecttoimpainnem
requirementstoassess whethertherehasbeenasignificantincreaseincreditrisksinceinitial
recognition.IftherehasbeenasignificantincreaseincreditrisktheBank will measurethe
expectedcreditlossallowancebasedonlifetimeratherthanl2﹣monthECL

TheBankusesdiffbrentcriteriatodetenninewhethercreditriskhasincreasedsignificantlyper
portfbli0ofassets.Thecriteriausedarebo﹛hquantitativechangesinprobabilityofdefault（iiPDⅡ）
andcreditdefaultswap（ⅡCDSll）spreadaswellasqualitativemdicatorswhichareextemalcredit
rating,sigmficantadverseChangeinregulatory,economicorteChnologicalenvironment,adverse
changeinbusinessandfinancialconditionsandchangesinperfbnnancebehaviourofborroweror
portfblio.

TheBankpresumesthatthecreditriskonafinancialassethasincreasedsignificantlysinceinitia】

recognition whencontractualpaymentsare morethan30dayspastdueunlesstheBankhas
reasonableandsupportableinfbnnationthatdemonstratesotherwise.

TheBankhasmomtoringproceduresinplacetomakesurethatthecriteriausedtoidentify
significantincreasesincreditnskareeffbctive,meaningthatsi鉚ificantincreaseincreditriskis
idemifiedbefbretheexposureisdefaultedor whentheassetbecomes30dayspastdue.

TheBankhascontrolsandproceduresinplacetoidentiiywhenthecreditriskofanasset
improvesandthedefinitionofsignificantincreaseincreditriskisnolongermet.Whenthisisthe
casetheassetmaymovebacktostage1fiDmstage2,subiecttopaymentsbeinguptodateand
theabilityoftheborrowerto makefUturepaymentsontime.

MeasurementofECL

Thekeyinputsusedfbr measuringECLare

probabilityofdefault﹙ⅡPDIi）;and

lossgivendefault﹙ⅡLGD∣i﹚

●
●

AsexplainedabovethesefiguresaregenerallyderivedfiDmstatistical modelsandotherhistorical

extemaldataandtheyareadjustedtoreflectprobability-weightedfbrward﹣lookinginfbnnation.
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FINANCIALINSTRUMENTS﹣continuedl8.

MeasurementofECL﹣continued

PDisanestimateofthelikelihoodofdefmltoveragiventimehorizon.Itisestimatedasata

pointintime.Thecalculationisbasedonstatisticalrating models,andassessedusingratingtools
tailoredtothevariouscategonesofcounterpartiesandexposures.Thesestatistical modelsare
basedonmarketdata,as wellasimernaldatacomprisingbothqUantitativeandqualitativefactors‧
PDsareestimatedconsideringthecontractual maturitiesofexposuresandestimatedprepayment
rates.Theestimationisbasedoncurrentconditions,adjustedtotakeintoaccountestimatesof

fUtureconditionsthatwillimpactPD.

LGDisanestimateofthelossarisingondefault.Itisbasedonthedifferencebetweenthe
contractualcashfIowsdueandthosethatthelender wouldexpecttoreceive,takingimoaccount
cashflowsfromanycollateral.TheLGD modelsfbrsecuredassetsconsiderfbrecastsoffUture

collateralvaluationtakingintoaccountsalediscounts,timetorealisationofcollateral,cross
collateralisationandsemorityofclaim,costofrealisationofcollateralandcurerates（i.e.exit

fiDmnon﹣perfbnningstatus﹚LGDmodelsfbrunsecuredassetsconsidertimeofrecove1y,
recoveryratesandseniorityofclaims.Thecalculationisonadiscountedcashflowbasis,Where
thecashflowsarediscountedbytheoriginalEIRoftheloan.

TheBank measuresECLconsideringtheriskofdefaultoverthe maximumcontractualperiod

（includingextensionoptions）overwhichtheentityisexposedtocreditriskandnotalonger
period,evenifcontactextensionorrenewaliscommonbusinesspractice‧

Creditαualitv

TheBankmonitorscreditriskperclassoffinancialinstrument.Thetablebelowoutlinesthe
classesidentified.as wellasthefinancialstatementlineitemandthenotethatprovidesan
analysisoftheitemsincludedinthefinancialstatementlinefbreachclassoffinancialinstrument

Classoffihancialinstrument Financialstatementline Notes

Cashandbalances withbahks

Placements wlthbahkR

Advancestocustomersandotheraccounts

receivable

Financialassetsatamortisedcost

tobanks

Financialassetsatamortisedcost

tocustomers

l0

ll

AnanalysisoftheBanklscreditriskconcentrationsperclassoffinancialassetisprovidedinthe
fbllowingtables.Forfinancialassets,theamountsinthetablerepresent壓osscarryingamounts.
Financialassetsatamortisedcosttobanksrepresentcashandbalances withbanksandplacements

withbanksandinterestreceivableofplacements withbanks whilefinancialassetsatamortised
costtocustomersrepresenttennloansgrantedtoemployeesoftheBank.
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FINANCIALINSTRUMENTS﹣continuedl8

Creditqualitv﹣continued

2024
-

HK﹩

2023
╴

HK﹩

Financialassetsatamortisedcosttobahl（s

Concentrationbysector
﹣HKMA

﹣Foreignbanks
﹣Localbanks

l27,l32,767

l0,498,829

l,8l8,661,545

19g,253,029

l0,696,843

l,7l4,538,63l

l,956,293,l4l l,g24,488,503

Concentrationbyregion

﹣Hong Kong
﹣UnitedStates

﹣United Kingdom
﹣Canada

l,915,794,3l2

8,09Z,l8l

2,022,9g5

383,653

l,gl3,7g1,660

8,l79,072

2,046,247

斗71,521

l,g56,2g3,l4l l,924,488,503

Financialassetsatamortisedcosttocustomers 866,000 7l8,000

There werenooverdue,rescheduledandrepossessedassetsasat31December2024and
3l December2023.

FmancialassetatFVTPL

ThemaximumexposuretocreditriskofthefinancialassetatFVTPLisitscarryingamountof
HK﹩4,500,000at31December2024（2023:HK﹩4,500’000）.

Collateralheldassecuritv

TheBankdoesnotholdcollateralorothercreditenhancementsassociated withfinancialassetsat

3lDecember2024〔2023:Nil）.

Ma1ketrisk

TheBanktakesonexposureto marketrisks,whichistheriskthatthe伽rvalueorfUturecash

flowsofafinancial mstrumentwillfluctuatebecauseofchangesin marketpnces.Marketrisks
arise丘omopenpositionsininterestrateandcurrency,allofwhichareexposedtogeneraland
specificma1ketmovementsandchangesinthelevelofvolatilityofma1ketfactors,suchas
fbreignexchangerates,interestrates,creditspreads,eqUitypncesandcommoditypnces.

TheBankIs marketriskexposures mainlyarisefTomtheinterestrateriskandfbreignexchange
risk
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FINANCIALINSTRUMENTS﹣continuedl8

Mana2ementofmarketrisk

Themanagementofmarketriskisprincipallyundertakenintreasuryfhnctionusingrisklimits
approvedbytheBoardofDirectors.TheBankhasdedicatedstandards,policiesandprocedures
inplacetocomroland monitorthemarketrisk Themarketrisksanseontheoperationare
assessedandmanagedunderthesupervisionofRiskConnnittee‧TheBankhas metallthede
minimiseexemptioncriteriafbrcalculationofmarketriskassetoutinBanking﹙Capital）Rules
issuedbythe Hong Kong Monetary Authority.

Forei2nexchan2erisk

TheBankundertakescertaintransactionsdenominatedinfbreigncurrencies,henceexposuresto

exchangeratefluctuationsanse.Exchangerateexposuresare managed withinapprovedpolicy
parametersutilisingfbrwardfbreignexchangecontracts whereappropriate.TheBoardof
Directorssetslimitsonthelevelofexposurebycurrencyandintotalfbrbothovemightandintra﹣
daypositions,whichare monitoreddaily.

ThefbllowingtableillustratesthecanyingamountoftheBanklsfbreigncurrencydenominated
monetaryassetsandliabilities.Itindicatestheconcentrationofcurrencyriskattheendofthe
reportingperiod

HK＄
-

HK﹩l000

Us﹩
-

HK﹩I000

CAD
-

HK＄!000

Total
-

HK﹩l000

GBP
■■■■■■■■■■■■■■■■■■■■■■■■■■

HK﹩l000

2024

ASSETS

l30,766

59g,88l

l,009,528

ll,27l

4,500

l￠l,263

664,l93

l,l40,79l

l2,ll3

4,500

Cashandbalances withbankS

Placements withbanks maturmg
withinone month

Placements withbanks mamring
betweenonetotwelve months

Advancestocustomersandod1er

accountsreceivable

Pmancialassetatfairvaluethrough
profitorloss

8’0g0

23,63l

12,l64

l3g

2,023

32,995

ll9,09g

702

381

7,686

l

l,755,9￠6 4￠,021 l54,8l9 8,07l l,962,860

「↙IABILITIES

92l,62l

4,065

Depositsfibmcustomers

Otheraccountspayable

34’5￠9
ll6

l19,704
543

6,789 l,ll2’663

4,72q

686
,

＝
〕

Zg

34,665 6,789 l,ll7,387l50’2仆7

830,260Neton-balancesheetposition 9,35g ￠,572 l,282 845,473
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Forei2nexchangerisk﹣continued

HK﹩
-

HK﹩l000

US＄
-

HK﹩i000

GBP
-

HK＄I000

CAD
-

HK﹩i000

Total
-

HK﹩l000

2023

ASSETS

Cashandbalances withbanks

Placements withbanksmaturing
withinone month

Placements withbanks maturmg
betweenonetotwelve months

Advancestocustomersandother

accountsreceivable

Financialassetatftlirvaluethrough
profItorloss

202’l6l

539,g01

969β77

9,7l9

4,500

8,l77

22,85l

l2,941

l63

2’046

32,l90

ll6,578

737

2l2’856

602,g67

1,099,099

l0,622

￠’500

472

8,022

3

l,725,86l l,930,04』44,l35 l5l,55l 8,4g7

LIABILITIES

Depositsfromcustomers
Otheraccountspayable

907,236

5,024

34,098
l34

l47,l2g
578

7,l58
2

l,095’62l
5,738

9l2,260 34,232 l47,707 7,l60 1,l0l,359

Neton-balancesheetposition 8l3,60l 9,903 3,844 l,337 828,685

Fb／℃卿￠Cαγ／℃〃qyse〃si／MU／

TheBankisexposedto US＄andnosensitivityanalysisispreparedasthe managementconsidered
thattheeffectisinsignificantunderthelinkedexchangeratesystem.

Inaddition,thefbllowingtabledetailstheBanklssensitivitytoa5％increaseanddecreasein
HK﹩againstGBPandCAD The5％isthesensitivityrateusedwhenreportingthefbreign
currencyriskintemallytokeymanagementpersonnelandrepresentmanagementlsassessmentof
thereasonablypossiblechangeinfbreignexchangerates.Thesensitivityanalysisincludesonly
outstandmgfbreigncurrenciesdenominatedmonetaryitemsandadjusttheirtranslationattheyear
endat5％changeinfbreigncuIrencyrates.Fora5％weakening／strengtheningoftheHK＄
againsttherelevantcurrencies,theimpactonthepr0fita仕ertaxationwouldbeasfbllows:

hnDact

2024 2023
╴

HK＄∣000HK＄l000

Profitaffertaxation

GBP

CAD

l9l／（lg1）
5斗／﹙5斗）

l60／（160）

56／（56）
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FINANCIALINSTRUMENTS﹣continuedl8

Interestraterlsk

CashflowinterestrateriskistheriskthatthefUturecashflowsofafinancialinstrument will

fluctuatebecauseofchangesin ma1ketinterestrates.Fairvalueinterestrateriskistheriskthat
thevalueofafinancialinstrumentwillfluctuatebecauseofchangesinmarketinterestrates.The

Banktakesonexposuretotheeffectsoffluctuationsintheprevailinglevelsofmarketinterest
ratesoncashflowrisks.Interestmargins mayincreaseasaresultofsuchchangesbut mayreduce
orcreatelossesintheeventthatunexpectedmovementsanse.Limitsaresetontheleve1of
mismatchofinterestraterepricingthatmaybeundertaken,whiChls monitoredregularly.

TheBank measurestheexposureofitsassetsandliabilitiestofluctuationsininterestrates

pnmarilyby wayofgapanalysis whiChprovidestheBank withastaticview0fthematurityand
re﹣pricingcharacteristicsofthesepositions.Thedailymaturityprofilereportsarepreparedby
classifyingallassetsandliabilitiesintovarioustimeperiodcategonesaccordingtocontracted
maturitiesoranticipatedrepricingdates Whicheverisearlier.Thedifferenceintheamountof
assetsandliabilities maturingorbeingre﹣pricedinanytimeperiodcategorywouldthengivethe
Bankanindicationoftheextentto whichtheBankisexposedtotheriskofpotentialChangesin
thenetinterestincome.

Thefbllowingtablesindicatetheexpectednextrepricingdates（ormaturitydateswhicheverare

earlier）fbrassetsandliabilitiesattheendofthereportingperiod

Three months Oneyear
or】ess orless

butover butover

one montI﹞three montI﹞s

Fiveyears
or】ess

butover

onevear
-

HK﹩I000

Non﹣

interest

bearing
HK＄l000

One month

orIess

HK﹩I000

Over

fivevea蹈

HK﹩i000

Total
-

HK﹩I000HK＄i000 HK﹩∣000

At3I December2024

ASSETS

Cashandbalances wiⅡ﹞banks

Placements withbanks matuIing
withinone month

P】acementswithbanks maturing
betweenonetotwelve months

Advancestocustomersandother

accountsreceivable

Financialassetat hirvalue

throughp【ofitorloss

l4l,263 Ml,263

664,l93

l,l￠0,79l

l2,ll3

4,500

664」9J

l,040,925 99,866

4,666 ￠54

■■

l326,308 553

4,500

l,045,59l l00,320 l32 l45,763 l,962,860670,50】 553

LIABILITIES

DepositsfiPomcustomers
Otheraccountspayab】e

467,“8 586,508 58,707

4,724

l,ll2,663

4,724

467,448 586,508 63,43l l,】】7,387

Asset-】iabjlitygap 203,053 459,083 I00,320 l32 82,332553 845,473
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l8 FINANCIALINSTRUMENTS﹣continued

Interestraterisk﹣continued

Three months Oneyear
orless orless

butover butover

one montht﹜】ree months

Fiveyears
orless

butover

oneγear

HK﹩↑000

Non﹣

interest

bearing
HK﹩I000

One month

orless

HK﹩l000

Over

fivevears

HK﹩l000

Total
-

HK﹩I000HK﹩↑000 HK﹩l000

At3l December2023

ASSETS

Cashandba】ances withbanks

PIacements withbanks maturmg
withinone month

Placements withbanks maturing
betweenonetotwelve mont!】s

Advancestocustomersandother

accountsreceivable

Financia】assetatfairvalue

﹛hroughprofitorIoss

2】2,856 2lZ,856

602,967

【,099,099

】0,622

4,500

602,967

l,049,l58 4g,94】

4,532 4,960 62】 509

4,500

607,499 l,054,ll8 50,562 l,930,04q50g 2l7,356

LIABILITIES

Depositsfiomcustomers
Otheraccountspayable

482,3﹟8 536,322 l0,5l5 66,436

5,738

【,095,62l
5﹑738

482’348 536’322 l0,5l5 72,l74 【,】0l,359

Asset﹣liabiIitygap 】25,l5l 5l7,796 40,0￠7 50g I￠5,l82 828,685

I〉Z㎡eγes『／α／ese〃s㎡MU﹚

Thesensitivityanalysisbelowhasbeendetenninedbasedontheexposuretofloatinginterestrates

attheendofthereportingperiod.Theanalysisispreparedassumingthefinancialinstruments
outstandingattheendofthereportingperiod wereoutstandingfbrthe wholeyear.A25basis
points（2023:25basispoints）increaseisusedwhenreportinginterestrateriskintemallyto
managementandrepresents managementlsassessmentofthereas0nablypossibleChangein
interestrates.

Ifinterestrateshadbeen25basispoints（2023:25basispoints）higherandallothervariables
wereheldconstant,theimpactontheprofita丘ertaxation,mainlyattributabletotheBank∣s
exposuretointerestratesonitsvariableratecustomerdeposits,wouldbeasfbllows:

Impacts
202斗 2023

╴

HK＄l000HK﹩I000

Pr0fita丘ertaxation ﹙574﹚ ﹙609﹚

LiquiditVrisk

Liquidityriskistherisk∣l1attheBankdoesnothavesufficientfinancialresourcesto meetits
obligationsastheyfalldue,orwillhavetodosoatanexcessivecost‧Thisriskarises廿om

mismatChesinthetimingofcashflows whiChisinherentinallbankingoperationsandcanbe
affectedbyarangeofmarket﹣wideevents.
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l8 FINANCIALINSTRUMENTS﹣continued

Mana2ementofliαuiditvrisk

ManagementisresponsiblefbrmonitoringtheBankisliquidityposition,anddoessothroughthe
periodicreviewofthestatutoryliqUiditymaintenanceratio’thematurityprofileofassetsand
liabilities,loan﹣to-depositratioandinter﹣banktransactions.Liquiditypolicyismonitoredby
managementandreviewedregularlybytheRiskCommitteeandBoardofDirectorsoftheBank
TheBanklspolicyisto maintainaconservativelevel0fliquidfhndsonadailybasissothatthe
Bankispreparedto meetitsobligations whentheyfalldueinthenonnalcourseofbusinessand
tosatisfystatutoryliquiditymaintenanceratiorequirements,andalsotodealwithanyfhnding
cnsesthatmayarise‧Limitsaresetontheminimumproportionofmaturingfhndsavailableto
meetallthecallsoncashresourcessuchasovemightdeposits,currentaccountsandonthe
minimumlevelofinter﹣bankandotherborrowingfacilitiesthatshouldbeinplacetocover

withdrawalsatunexpectedlevelsofdemand‧

TheBankls managementsetsintemaltargetlevelsinrespectofthedailyand monthlyaverage

liquidity maintenanceratios.TheBanklsaccountantisresponsiblefbrmonitoringtheseratiosand,
wherealiquiditypositionfallsundertheintemallimits,theaccountantreportshisfindingstothe
management whodecidestheappropriatecorrectiveactionstobetaken.

Lig㎡α妁》／αb／e

ThefbllowingtabledetailstheBankIsremainingcontractual maturityfbritsnon﹣derivative

financialliabilities.Thetablesbelowhavebeendrawnupbasedontheundiscountedcontractual
maturitiesofthefinancialliabilitiesincludingimerestthat willaccruetothoseliabilitiesexcept
wheretheBankisentitledandintendstorepaytheliabilitybefbreits matunty.

Three mont】】s Oneyea1.
orless o【.less

butover butover

one month three mont﹜】s

Fiveyears
orless

butover

oneγear

HK﹩↑000

One mond】

or!ess

HK﹩l000

Over

βvevea【B

HK﹩↑000

Carrying
a】nount

HK﹩↑000

Tota!

HK﹩↑000HK＄l000 HK﹩I000

FINANCIALLIABILITIES

ASat3l December2024

Dep0sitshbmcustomers
Otheraccountspayab】e

59l,790

l,l20

592,9l0

527,683
652

l,ll9,473

l,772

l,ll2,663

￠,724

528,335 l,l2l,245 l,】l7,387

AsatJl December2023

Depositsfibmcustomers
Otheraccountspayable

512,494
937

5￠3,￠3l

550,270

l,524

l0,647 l,l03,4ll
2,46l

l,095,62l

5,738

l0,64755l,794 l,l05,872 l﹑l0l,359

Offbalancesheetitems

ThedatesofthecontractualamountsoftheBankIsoffbalancesheetfinancialinstrumemsthat

conⅡnitittoextendcredittocustomersandotherfacilities,financialguarantees（basedonthe
earliestcontractualmaturitydate）aresunⅡnarisedinthetablebelow
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FINANCIALINSTRUMENTS﹣continuedl8

Offbalancesheetitems-continued

No

laterthan

lvear

HK﹩l000

Total
-

HK＄I000

l﹣5vears
－

HK﹩I000

At3l December202斗and3l December2023

Guarantee,acceptancesandother
financialfacilities 3,4g03,490 ﹄

Analvsisofassetsandliabilitiesbvremainin2maturitv

The maturityanalysisbasedontheremainingperiodattheendofthereportingperiodtothe
contractual maturitydateinaccordance withtheguidelineissuedbytheHongKong Monetary

Authorityisshownbelow

Ma﹙u「itv Date

Th『ec months Oneycar
or】ess orlcss

bu【0ve『 bu﹙over

one mon【h﹛hree mon【I】s

Fiveyea『s
orless

butover

onevear

HK＄i000

O『】c

month

orless

HK﹩I000

Over

fivevears

HK﹩l000

Carrying
Amount

Repayable
0Hdemand Unda﹛ed

HK﹩『000 HK﹩!000 HK＄0000 HK﹩I00﹙）HK＄﹩000

A【3】December202q

ASSETS

l4【’263

664,】93

﹜,l40,79l

l2,】】3

CashandbaIanccs withbanks

P【acemen【swithbanks maturing
wi【hinone mon【h

Placemen『swithbanks maturing
betweenoⅡctotwe】vc m0Htl】s

Advances『ocustomersandotI】er

accountsreceivabIe

FinancialassetaMhirva】uethr0ugh
profitor】osS

In﹛angibleasse﹙
Deferredtaxasse【s

Prcpayment
EquipmeⅡtandIeaseho】d
improvements

Taxrecoverab】e

I4】,263

664,】93

l,010,925

6,308 4,666

99,866

454 553 I32

4,500
2l0

387

36﹞

4,500
2l0

387

〕63

〕7 37

I】9ll9
-

670,50】 】,045,59】 553 】32 5,497 】,963l976I4l,263 l00,439

LIABlLlTIES

】9l,649

】,8】7

l93,466

DepoSits仕omcus【omers
Otheraccountspayable

334,506
27

586,508

2,880

】,l】2,663

l,442 6,】66

589,388 ∣,“2 M】8,829

可
︼

︽
d

＝
D
,

433

■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■■ -

﹙l93,270） 477,035

╴

4,055Nctliquiditygap 553 l32 845,】47456,20〕 l00,439
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Analvs isofassetsandliabilitiesbvremainin2maturitv﹣ continued

Maturitv Date

ThreemonthS Oneyea『
orless 0r】css

butovcr butove『

one mohth﹛l1『ee monthS

PiVeyears
or】ess

butover

oHevear

HK﹩’000

One

mon﹙﹜】

0r】ess

HK﹩l000

Repayable
0ndemand

Over

【】vevears

HK﹩l000

Canying
AmountUndated

HK﹩’000 HK﹩!000 HK﹩l000 HK﹩!000HK﹩l000

At3】December2023

ASSETS

2l2,856

602,967

l,099,099

l0,622

C2s!】andbalanceswi!hbanks

Placemen【swithbanks maturing
witMnone mon﹙h

Placeme【l『swithbanks maturmg
betweenoneto【wclvc months

Advancest0custome『sandother

accountsreceivabIe

Financia】assetatfairva!u6throug﹜】
profi【orloss

IntaⅡgibleasSet
Defb【TedtaxaSsetS

Prepayment

EquipmentandIcaschold
impr0vemcnts

2l2,856

602,967

】,049,】58 49,94l

』,532 4,960 62l 50g

4,500
2l0

245

3g6

4,500
2】0

245

396

I0l0

607,499
-

l,054,l】8 50,562 509 5,36【 ∣,930,9052l2,856

L【ABIL】T】ES

l90,l38

】,635

536,322
3,ll9

l0,5】5
￠

2,￠37

I,0g5,62l

7,】80

2,437

Deposi【s你omcus﹛omers

Otheraccoun【spayab】6
Taxpayable

358,646
g80 】,442

-

359,626 】g】,773

￠】5,726

】,q42539,q4】 】2,956 I,l05,238
-

37’606Nc【liquiditygap 5l4,677 509 〕,9】9 8么5,667（】46,770）

Fairvalueoffinancialassetsandliabilities

Thedirectorsc0nsideredthatthecarryingamountsoffinancialassetsandfinancialliabilities
recordedatamortisedcostinthefinancialstatementsareapproximatelytheirfairvalues.

Capita1mana2ement

TheBankhasadoptedapolicyofmaintaimngastrongcapitalbaseto

complywiththecapitalreqUirementsundertheBanking﹙Capital）RulesoftheBanking
Ordinance;and

supporttheBanklsstabilitysoastoprovidereasonableretumsfbrshareholders

Capitaladequacyratio,computedasaratiooftotalregulatorycapitaltothensk﹣weightedassets,
hasremained wellabovethestatutoryminimumratio.

CapitaladequacypositionandtheuseofregulatorycapitalaremomtoredcloselybytheBankls

management,employingtechniquesbasedontheBanking（Capital）Rules Therequired
infbnnationisfiled withtheHong Kong MonetaryAuthorityonaqUarterlybasisinthefbnnofa
statisticalretum.
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l8 FINANCIALINSTRUMENTS﹣c0ntinued

CaDital mana2ement﹣continued

TheBankhasanestablishedbusinessplanningprocesstoassesstheadeqUacyofitscapitalto

supportcurrentandfhmreactivities.TheprocessstatestheBanklscapitaladequacygoalsin
relationtorisk,takingintoaccoumitsstrategicfbcusandbusinessplan.

Fairvalue measurementsoffihancialinstruments

ThisnoteprovidesinfbnnationabouthowtheBankdetenninesfairva1uesofvariousfinancial
assetsandfinancialliabilities.

SomeoftheBanklsfinancialinstrumentsaremeasuredatfairvaluefbrfinancialreporting

purposes.Inestimatingthefairvalue,theBank measuresthefairvaluewithreferencetothe
quotefiDmtheclublsofficial website.

Fairvalue measurementsreco口nisedinthestatementoffinancialDosition

Thefbllowingtableprovidesananalysisoffinancialinstrumentsthatare measuredsubsequentto
initialrecognitionatfairvalue’啟oupedintoLevelslto3basedonthedegreeto whiChthefair
valueisobservable.

Fairvalue Total

fairvalueLevel l Level2 Level3

HK﹩ HK﹩ HK﹩HK﹩

3l December202斗

FinancialassetatFVTPL

﹣club membership 4,500,0004,500,000

3l December2023

FinancialassetatFVTPL

﹣club membership 4.500‧000 斗,500,000

Duringthecurrentyear,there wasnotransfersoffinancialinstrumentsbetweenLevelland
Level Z

Inestimatingthefairvalueoftheclub membershipclassifiedasLevelZ’thefairvalueisarrived
at withreferencetothequote仕omtheclUblsofficial website‧ThefinancialassetatFVTPL was
measuredat marketvalueasat3l December2023and2024
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lg RELATEDPARTYTRANSACTIONS

TheBankundertooktransactions whichincludeprincipallytheacceptanceofdeposits,withits
relatedparties,mcludingkey managementpersonnelandtheirclosef日mily membersand
companiescontrolledorsignificantlyinfluencedbythem.

Duringtheyear,theBankhadthefbllowingtransactions withkeymanagementpers0nneland
otherrelatedparties:

2024
-

HK﹩

2023
-

HK﹩

Interestexpenseondeposits
Rentalandotherrelatedexpenses

28,94斗,4l5

l,l82,657
2l,454,923

900,390

Theinterestratefbrtime,callandnoticedepositsrangedfrom310％to472％（2023:l.20％to
5’00％）andmaturityfiDmwithinonemonthtothreemonths.

Attheendofthereportingperiod,theBankhadthefbllowingoutstandingbalances withkey
managementpersonnelandotherrelatedparties:

202斗
-

HK﹩

2023

HK﹩

36,g16,625
242,449,646
65l,483,032

30,g98’2l8

225,l8g,3g4
693,233,450

Currentaccounts

Savmgsdeposits
Time,callandnoticedeposits

9￠9,42l,062 930,849,303

Thebalanceofcurrentaccountsisnon﹣interestbearingandrepayableondemand.Thebalanceof
savingsdepositsisinterestbearingat025％﹙2023:0﹑875％）andrepayableondemand

Thebalanceoftime,callandnoticedepositsisinterestbearinghom3.20％to4.00％（2023:from
3.70％to5﹫00％）withmaturityffomwithinonemonthtothreemonths

Thetransactions werecamedoutontennssimilartothoseapplicabletotransactionswith
unrelatedparties.

TheBankhadissuedlettersofguarantee,majoritytoutilitycompaniesinlieuofdeposits
amountingtoHK＄3,490,000（2023:HK＄3,490,000）fbracompanyconnectedwithdirectorsof
the Bank.

Kev mana2ementcomDensation

2024
-

HK＄

2023

HK＄

6,0￠7,886Salariesandallowances（includingdirectors∣fees） 5,894,斗00

There wasnosign﹣onawardsandseverancepaymentsprovideddurmgtheyearended
31December2024﹙2023:HK﹩Nil﹚
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20 OFF﹣BALANCESHEETEXPOSURES

Attheendofthereportingperiod,theBankhadthefbllowingoutstandingcontractualamountsof
contingentliabilitiesandcommitments:

2024
-

HK﹩

2023
-

HK﹩

Directcreditsubstitutes 3,490,000 3,4g0,000

2】 RETIREMENTBENEFITSPLAN

TheBankoperatesaMandatoryProvldentFundScheme（theⅡSchemeIi）fbrallqualifying
employees.TheassetsoftheSchemeareheldseparatelyfTomthoseoftheBank’infhndsunder
thecontroloftrustees.TheBankcontributes5％ofrelevantpayr0llcoststotheScheme、andthe
relatedcontributionis matchedbylherespectiveemployee.

ContributionspayabletotheSchemebytheBankfbrtheyearam0untingtoHK＄209,078﹙2023
HK＄226,2l5）hadbeenchargedtoprofitorloss、

Z2 OPERATINGLEASE COMMITMENTS

Attheendofthereportingperiod’theBankhadcommitmentsfbrfhture minimumlease
paymentsundernon﹣cancellableoperatingleasesfbrofficepremises whichfalldueasfbllows:

2024
-

HK﹩

2023
-

HK＄

Withinoneyear l,02l,383 l,02l,383

OperatingleasepaymentsrepresentrentalspayablebytheBankfbritsofficeprem1sestoarelated
party.Thecurrentleases willexpireinNovember2025andrentsarefixedfbrtheleaseperiod.

23. DIVIDENDS

Subsequenttotheendofthereportingperiods’afinaldividendinrespectoftheyearended
31December2024ofHK＄200（20Z3:HK＄Z00）perordinaryshare’inanag啟egateamountof
HK6,000,000（2023:HK＄6,000,000）,hasbeendeclaredbythedirectorsoftheBank.
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TAI YAUBANKLIMITED

UNAUDITEDSUPPLEMENTARYFINANCIALINFORMATION

FORTHEYEARENDED3lDECEMBER2024

Theunauditedsupplementaryfinancialinfbnnationregardingcorporategovemanceandotherfinancia】
infbnnationdisclosedpursuanttotheBanking（Disclosures）RulesissuedbytheHongKong Monetary
Authorityisasfbllows;

l CORPORATE GOVERNANCE

TheBoardofDirectorsisassistedbythe AuditConⅡnittee,RemunerationCommittee,Risk
ConⅡnittee,NominationConnnittee’ExecutiveConⅡnitteeandCredit,AssetandLiability
ManagementConⅡnitteeincorporategovernance matters.

The AuditConnnitteeconsistsoftwoindependentnon﹣executivedirectorsandonenon-executive

directorwhoreportregularlytotheBoardItmonitorscompliancewithpoliciesapprovedbythe
Boardandotherintemalandstatutoryregulations.ItprovidesanoversightoftheBanklsintemal
andextemalauditorsandtherebyassiststheBoardinprovidingindependentreviewofthe
effectivenessofthefinancialreportingprocessandinternalcontrolsystemsoftheBank.

TheBankhasestablishedaRemunerationConⅡnittee withspecific wnttenTennsofReference
whiChdealclearly withitsauthorityandduties.TheRemunerationCommitteeconsistsoftwo

independentnon﹣executivedirectorsandonenon﹣executivedirectorwhoreportregularlytothe
Board.The RemunerationCommitteeisresponsiblefbrmakingreconⅡnendationstotheBoard

ontheBanklspolicy,practicesandstructurefbrallremunerationsofDirectorsand membersof
Senior Management,anddetenniningtheirspecificremunerationpackages.TheBank willensure
thatno Directororanyofhisassociatesisinvolvedindecidinghisownremunerationandatleast

anannualreviewoftheBanklsremunerationsystemanditsoperationiscarriedoutindependently
ofmanagement.Duringtheyearof2024,two meetings wereheldandattendedbyallcommittee
members.

TheRemunerationCommitteeisprovided withsufficientresourcestodischargeitsduties.The
fbllowingisasummaryofthe workperfbnnedduringtheyear:

（i﹚

（ii）
〔iii）
〔iV）

ReviewedtheremunerationsystemanditsoperationsoftheBank,
Reviewedannualsalarypaymentfbrtheyear;
Reviewedtheremunerati0nofseniormanagement’keypersonnelandothersta筮and
Reviewedtheremunerationpolicy.

TheBankhasrevieweditsremunerationpolicyfbrallemployeesoftheBank.Theremuneration
policycoversguidelinesandproceduresthatarecommensurate withthebusinessoftheBank.It

alsosupportstheBankIsethicalvalues’ohjectives、strategiesandcontrolenvironment.The
remunerationstructureisdesignedtoencourageemployeebehaviorthatsupportstheBanklsrisk
managementframewoIkandlong﹣termfinancialsoundness There wasnochangetoour
remunerationpolicyduringtheyear.
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】 CORPORATE GOVERNANCE-continued

Theremunerationpackageconsistsentirelyoffixedsalarypayableincashonly.Inconsidering
theremunerationstructure,theBankhasregardedtotheseniority,role,responsibilitiesand
activitiesoftheemployeesandtheneedtopromotebehavioramongemployeesthatsupportsthe
BankIsriskmanagementframewo1kandlong﹣tennfinancialsoundness.

Asystematicroleevaluation methodologyisusedtoestablisheachemployeelsappropnatelevel

ofremuneration.By meansofanannual／periodicperfbnnancereview,thedegreeto whicheach

employeeissatisfymgtherequirementsoftheroleandthedegreetowhichestablished
perfbnnanceohjectiveshavebeenachievedaretobeassessed TheBankwillrewardemployeesl
achievementbydirectlylinkingpaytoperfbnnanceoutcomes.Poorperfbnnancemayaffbctthe
levelofremunerationincrement mthecomingyear‧

Theseniormanagementconsistingoftenpersonsandkeypersonneloffburpersons werepaid
withfixedremunerationincashofHK﹩4’2l7,800andHK＄l,676,600（2023:HK﹩4,277,800and

HK＄l,770,086）respectivelyduringtheyear,totallingHK＄5,894,400（2023:HK﹩6,047,886）‧We
didnotprovideotherfbnnofremunerationincludingguaranteedbonuses,sign﹣onawardsand
severancepaymentsduringtheyear.

TheRiskCommitteestandsatthehighestleveloftheBanklsriskgovemancestructureunderthe
Board.Itconsistsoftwoindependentnon﹣executivedirectorsand0nenon﹣executivedirector.
TheRiskConⅡnitteeprovidesdirectoversightoverthefbnnulationoftheBanklsriskappetiteand
ensuresthattheriskappetiteisrefIectedinthepoliciesandprocedures.TheRiskConⅡnitteealso
regularlyreviewstheBanklsriskmanagementiTameworkandensuresthatallimportantrisk﹣
relatedtasksareperfbnnedaccordingtoestablishedpolicies withappropriateresources.

TheNominationCommitteeisresponsiblefbrrecommendingtotheBoardonrelevammatters
relatingtoidentify,select,nominateandrecommendsuitableindividualstotheBoardfbr
directorshipsandseniormanagementpositions.TheNominationCommitteealsoperfbnns
evaluationoftheBoardperfbnnanceandDirectorslcontributiontotheeffectivenessoftheBoard

TheNominationConⅡnitteecomprisestwoindependentnon﹣executivedirectorsandonenon﹣
executivedirector‧

TheExecutiveCommitteeconsistsofatleastthreemembersoftheBoardincludingtheChairman

andoneExecutiveDirector.TheConⅡnitteeensuresthecontinuityinthe managementofthe

businessandaffairsoftheBankandcarriesthefUllpowerandauthorityoftheBoardonmatters
requiringurgentapprovalorotheractionoftheBoardinbetweenboardmeetings.

TheCredit﹑AssetandLiabilityManagementCommitteecompnsestheChiefExecutive,the
General Manager,the Manager,theTreasurerandthe HeadsofAccountsand Operations.The
Committeeisestablishedtoimplementand maintaintheoverall1iskmanagementfiamework
relatingtocredit,liquiditypositions,cashflows,maturities’interestrateaswellasexchangerate
trendsandcompliancefUnctions

ThedirectorsoftheBankareoftheopinionthattheBankhascomplied withtheSupervison／

Policy ManualⅡCorporate GovemanceofLocallyIncorporated AIsI∣issuedbytheH0ng Kong
Monetary Authority.

﹣2-
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2 SEGMENTALINFORMATION

（a） Bygeo摩aphicalarea

AllthebusinessoperationsoftheBankareinHong Kong

﹙b） Byclassofbusiness

TheBankoperatespredominantlyinthecommercialbankingbusiness

（c） Advancestocustomers-byindustrysectors

Theinfbnnationconcemingadvancestocustomersbyindustrysectorshasbeenclassified
accordingtotheusageoftheloanandisstatedgrossofanyprovisions.

2024
╴

HK＄

2023
-

HK﹩

Loansfbrusein Hong Kong

Individuals﹣otherprivatepurposes 866,000 7l8,000

TheloanborrowersarepredominantlylocatedinHong Kong

OTHERFINANCIALINFORMATION
﹃

」

（a） Liquidityposition

TheaverageliquiditymaintenanceratioisthesimpleaverageofeachcalendarmonthIs
averageliquidity ma1ntenanceratiαEaChmonthlyaverageliqUiditymaintenanceratiois
calculatedastheratiooftheaverageliquefiableassetstotheaveragequalifyingliabilities
afferrelevantdeductionsinaccordancewiththeBanking（Liquidity）Rules

2024 2023

％ ％

Averageliquidity maintenanceratiofbrtheyear l3020 ll7.69

﹣3﹣
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勺

」 OTHERFINANCIALINFORMATION﹣continued

（b﹚ Capitaladequacy

Capitaladequacyratios werecalculatedonasolobasis,inaccordance withtheBanking

（Capital）Rules（theⅡCapitalRulesⅡ）issuedbytheHKMA.Theratioswerecompiledin
accordancewiththeamendedCapitalRulesfbrtheimplementationofthelIBaselIIIil
capitalaccord.TheBankhasadoptedthebasicapproachfbrthecalculationoftherisk﹣
weightedassetsfbrcreditriskandthebasicindicatorappr0achfbrthecalculationof
operationalrisk

2024
-

％

2023

％

Totalcapitalratio

Tierlcapitalratio

ConⅡnonEquityTierlcapitalratio

lgl.70 2l0.47

lg153 2l02g

lg153 2l﹙）.2g

ThedetaileddisclosuresrequiredbytheBankmg（Disclosure）Ruleswillbedisclosed
underⅡRegulatoryDisclosuresⅡonthewebsiteoftheBank（www.tybhkcom‧hk）

（c） Leverageratio

ThebankisrequiredundertheBanking（Disclosure）Rulestodiscloseitsleverageratio

Leverageratio wascalculatedonasolobasis、inaccordance withtheCapital Rulesissued
bytheHKMA.

3l122024 31l2.20Z3

％ ％

Leverageratio 42.g4 42.67

ThedetaileddisclosurescanbeviewedunderllRegulatoryDisclosuresllonthe websiteof
theBank﹙www.tybhk.com.hk）.

﹙d） Capitalconservationbufferratio

TheCapitalconservationbufferratiofbrcalculatingtheBankisbufferlevelis2.5％asat
3lDecember2024（2023;25％）inaccordancewiththeBanking（Capital）Rules.

﹣4﹣
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﹃
」

OTHERFINANCIALINFORMATION﹣continued

（e） Countercyclicalcapitalbufferratio

Thecountercyclicalcapitalbufferratio wascompiledinaccordance withtheBanking
（Capital）Rules

3l.l2.2024 3ll2.2023

％ ％

Countercyclicalcapita1buffbrratio 0.503 0.gg6

ThedetaileddisclosurescanbeviewedunderllRegulatoryDisclosures∣Ionthe websiteof
theBank﹙www.tybhk.comhk﹚

（f） Capitalchargefbroperationalrisk

Thecapitalchargefbroperationalriskcalculatedinaccordance withthebasicindicator
approachattheendofthereportingperiodis:

202￠ 2023

HK﹩l000 HK＄l000

Capitalchargefbroperationalrisk 5,530

73﹃
」
9

﹃
」

4 OPERATIONAL RISK

Operationalriskistheriskofunexpectedlossesattributabletohumanerror,systemsfailures,
fraud,orinadequateintemalcontrolsandprocedures.

RiskmanagementiscamedoutbytheRiskConⅡnitteeunderthepoliciesapprovedbytheBoard
ofDirectorstomanageoperationalrisksthroughproperhumanresourcespolicies,delegationof
authorities,segregationofduties,andtimelyandaccurate managementinfbnnation.

AcomprehensivecontingencyplanisavailabletoensurethatkeybusinessfUnctionscontinueand
nonnaloperationsarerestoredeffectivelyandefficientlyintheeventofbusinessinteITuption.

﹣5﹣
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5 INTERNATIONAL CLAIMS

Theinfbnnationofintemationalclaimsdisclosesexposurestocounte1partiesonwhichthe
ultimaterisklies,andisderivedacc0rdingtothelocationofthecounterpartiesa丘ertakinginto
accountanytransferofriskIngeneral,suchtransferofrisktakesplaceiftheclaimsare
guaranteedbyapartyinacountrywhichisdifferentfTomthatof∣hecounterpartyoriftheclaims

areonanoverseasbranchofabankwhoseheadofficeislocatedinanothercountry.Only
countriesconstitutingl0％ormoreoftheag郾egatedintemationalclaimsaredisclosed

Banks

HK﹩l000

Asat3l December202斗

Developedcoumries
﹣ofwhich:Japan

l58,919

l50,443

OffShorecentres

﹣ofwhich:HongKong
﹣ofwhich:Singapore

l,001,636

801,067

200,569

Developing AsiaandPacific
﹣ofwhich:China

Taiwan

803,421

355,306

387,919

Asat31December2023

OffShorecentres

-ofwhiCh:Hong Kong
﹣ofwhich:Singapore

998,824

807,382

191,442

Developing AsiaandPacific
﹣ofwhich:China

Taiwan

924,045

737’570
186,475
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6 CURRENCY RISK

ForeigncuITencyexposurearisingfromnon﹣tradingandstructuralpositions whichconstitutel0％
ormoreofthetotalnetpositioninallfbreigncurrenciesareasfbllows:

3l12.2024

（EquivalentinHK﹩）
GBP CAD TotalUSD

l54,893,ll0

（150,2斗6,95l）

8,072,281

（6’788,977）

206,998,253

（l91,701,10斗）
Spotassets
Spotliabilities

斗4,032,862

（31,665,176）

9,367,686 4,646,l59 1,283,304 15,Zg7,l4gNetlongposition

Netstructuralposition ﹣

31.l22023

（EqUivalentinHK＄）
GBP CAD TotalUSD

-

44,144’l67

（34,23l,8l5）

8,4g8,667

（7,l60,072）

204,260,34l

﹙l89,0gg,217）
Spotassets
Spotliabilities

l5l,6l7,507

（l47,707,330）

3,g10,l77 l,338,595 l5,l6l,lZ4Netlongposition 9,9l2,352

Netstructuralposition

OVERDUE AND RESCHEDULED LOANS AND OTHER ASSETS7

Asattheendofthereportingperiod,theBankhadnooverdueorrescheduledloansandother
assets.

8 MAINLAND ACTIVITIES

Asattheendofthereportingperiod,theBankhadnonon﹣bankexposuresinthe Mainland

COMPLIANCE WITHDISCLOSUREREQUIREMENTSg

Inpreparingthefinancialstatementsfbrtheyearended31December20Z4,theBankhasfUlly
compliedwiththereqUirementssetoutintheBanking（Disclosure）RulesissuedbytheHong
Kong MonetaryAuthority.
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